
 
  

 

 

 

 

 

 

AGENDA 

BOARD OF MAYOR AND ALDERMEN 
WORK SESSION 

Monday, November 5, 2018, 4:30 p.m. 
City Hall, 225 W. Center St., Council Room, 2nd Floor 

Board of Mayor and Aldermen 

Mayor John Clark 
Vice Mayor Mike McIntire, Presiding   Alderman Betsy Cooper 
Alderman Jennifer Adler    Alderman Colette George 
Alderman Joe Begley    Alderman Tommy Olterman 

Leadership Team 

Jeff Fleming, City Manager  
Chris McCartt, Assistant City Manager for Administration Scott Boyd, Fire Chief 
Ryan McReynolds, Assistant City Manager for Operations Lynn Tully, Development Services Director 
J. Michael Billingsley, City Attorney    George DeCroes, Human Resources Director 
Jim Demming, City Recorder/Chief Financial Officer  Heather Cook, Marketing and Public Relations Director 
David Quillin, Police Chief 

 
 

1. Call to Order 
 

2. Roll Call 
 

3. KEDB / NETWORKS – Bill Dudney, Craig Denison & Clay Walker 
 

4. KPT Police Dept. – Chief Quillin 
 

5. Surplus Property Disposal Policy – Lynn Tully 
 

6. Review of Items on November 6, 2018 Business Meeting Agenda 
 

7. Adjourn 
 
 
 

Next Work Session, Nov. 19: CareHere, Symphony of the Mountains, Inventor Center 

Citizens wishing to comment on agenda items please come to the podium and state your name and 
address.  Please limit your comments to five minutes. Thank you. 
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Project Status in Pictures 

1 Carousel Park 

West Lynn Garden Paving 2

3 Bays Mountain Dam Repair 

5 Borden Park Tennis Courts 

The playground equipment and subgrade should be
completed in early November. Surface installation is next. 

Paving in West Lynn Garden is currently happening on
Lynn Ave and Tiptop Ave. 

The scaffolding has been installed so the spillway
rehabilitation can begin. 

Renovation of the courts included new vinyl coated
fencing, new nets and posts, new windscreens and
resurfacing of the court. 

4 Lynn View Community Center Gym 

The Lynn View gymnasium was repainted to improve
the appearance and reduce overall upkeep of facility. 
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Status Updates on Active Projects sorted by Cost
Estimated Cost Project Owner Project Manager Project Name Project # CurrentStatusCompletion 

Date

$7,500,000.00 Ryan McReynolds Thompson, Michael SR 347 (Rock Springs Road) [State &MTPO 
funded]

No City 
Funds

Preliminary design plans are near completion.  A 
public design meeting is being planned for Fall 
2018.

12/31/2020

$6,600,000.00 Niki Ensor Niki Ensor Water & Wastewater Facilities 
SCADA/Telemetry Project

WA1700/ 
SW1700/ 
SW1603

8/16/18 - Held 60% plans review for WTP and 
SLS. Continue to work on radio pathway study for 
remote water sites.

4/1/2019

$4,400,000.00 Niki Ensor Niki Ensor WWTP Electrical Improvements SW1800 Expect 90% plans for staff review October 12th, 
90% plans review meeting October 22nd and 
100% plans on November 14th.

9/1/2019

$4,186,000.00 Chris McCartt Melton, Dawn New KATS Transit Center GP1718 Light poles being installed; Insulation on celing 
being installed.

3/8/2019

$3,867,000.00 Chad Austin Hank Clabaugh Border Regions Sewer Extensions Ongoing field survey.2/17/2020

$3,750,000.00 Niki Ensor Niki Ensor Chemical Feed Design WA1403 90% desgin complete.  Project is on hold until 
funding becomes available.

4/1/2019

$3,740,000.00 Niki Ensor Niki Ensor West Kingsport Forcemain and Pump 
Station Improvements

SW1708 Continue to work on two easements.  Meeting 
with property owner on 8/22/18.

6/1/2019

$3,300,000.00 Michael Thompson Thompson, Michael Indian Trail Drive Extension GP1615 Still awaiting RPAI (East Stone Commons Owner) 
coordination with designer on access needs.

6/30/2021

$1,700,000.00 Michael Thompson Thompson, Michael Main Street Rebuild [City & MTPO Funded] GP1516 Preliminary plans comments returned from TDOT 
and addressed.  Work continues towards Right of 
Way Plans submission (70%).

4/1/2020

$1,405,205.65 Public Works Clabaugh, Hank 2018 Contracted Paving - Area 10: West 
Lynn Garden

Ongoing work includes Tranbarger area and side 
roads.

11/16/2018

$1,300,000.00 Chad Austin Pamela Gilmer Phase 4 Water Improvements TDEC approval received.8/19/2019

$961,140.00 Michael Thompson Elsea, Tim  Stone Drive - Phase 2 (SR 1, US 11W) 
Sidewalk Improvements from Stonebrook 
Place Pvt. Dr. to Lynn Garden Drive [95% 
State Funded 5% City]

GP1725 Mattern & Craig has received design comments 
and are addressing/reviewing.

8/31/2020

$940,000.00 Kitty Frazier Clabaugh, Hank Kingsport Greenbelt - Eastern Extension - 
Phase 1 [Fed. Grant & City funded]

GP1529 ROW certification approved 8/10/2018.  
Specification updates approved.  Awaiting TIP 
Adjustment approval and then Notice to Proceed 
for Construction phase.

11/1/2019

$697,475.00 Michael Thompson Thompson, Michael Stone Drive - Phase 1 (SR 1, US 11W) 
Sidewalk Improvements from Stonebrook 
Place Pvt. Dr. to American Way [95% State 
Funded 5% City]

GP1623 Finalizing design plans based on meeting with 
Pratts and discussions with TDOT.

12/7/2019

Wednesday, October 31, 2018 Page 1 of 2Text in blue denotes changes in the past two weeks. Red box denotes past due, 
yellow box denotes due within 30 days, green denotes due more than 30 days 



Estimated Cost Project Owner Project Manager Project Name Project # CurrentStatusCompletion 
Date

$668,835.40 Public Works Clabaugh, Hank 2018 Contracted Paving - Main Roads: 
Ridgefields, Ft Robinson, Rivermont

Work expected to begin during week of 
November 5.

11/16/2018

$619,720.46 Michael Thompson Thompson, Michael Signalization of the SR 126 (Memorial Blvd.) 
at Island Road  Intersection [State & MTPO 
Funded]

MPO15A Signal was put on flash 10/9/18.   It will flash for 7 
days.   The signal will go into full operation on 
10/17/18.

11/12/2018

$577,000.00 Niki Ensor Sam Chase Tri-County Tank Replacement Project WA1705 Concrete foundation work begin week of 11/5. 
Steel panels delivery week of 11/12. Estimated 5-
6 weeks to weld steel panels.

2/22/2019

$420,000.00 Rob Cole Harris, David Bays Mountain Dam Rehabilitation (2017-
C28)

GP1711 Spillway repair work continues12/22/2018

$415,000.00 Chad Austin Chris Alley SR 93- Fall Branch section (TDOT) Project moved to 2019; "B Date" package due 
9/26/2018; TDOT Letting Date: December 2018

12/31/2020

$384,689.00 Elsea, Tim Area 10 Concrete - Phase 1 GP1846/G
P1914

Contractor anticipates starting work on 
10/22/2018.

2/18/2019

$365,167.20 Chad Austin Hank Clabaugh Border Regions  Area 3 Water Upgrades WA1806 Line testing on the new 12" on Fordtown Road is 
ongoing.  New 8" waterline has been installed up 
to the intersection with Snapps Ferry Road.

11/25/2018

$352,000.00 Chad Austin Chris Alley SR 93- Horse Creek/Derby Drive Section 
(TDOT)

Project moved to 2020; "B Date" package due 
9/25/2019; TDOT Letting Date: December 2019

12/31/2021

$350,000.00 Rob Cole Austin, Chad Bays Mountain Septic System Upgrades GP1704 Working on estimate to do some work in-house.4/26/2019

$288,000.00 Chris McCartt Hickman, Mike Carousel Park Equipment installed. Final surface installation to 
begin Nov. 5.

12/15/2018

$278,000.00 David Edwards David Edwards Bloomington Culvert Replacement ARAP received from TDEC. Mattern & Craig 
finalizing plans for bid.

4/1/2019

$262,770.00 Chris McCart Melton, Dawn Lynn View Community Center Site 
Improvements Phase 2

GP1802 Barge to approve final shop drawings for metal 
buildings today.

1/7/2019

$208,682.50 Tim Elsea Gilmer, Pamela Indian Trail Drive at Stone Drive Intersection 
Improvements

2017-C14 Demolition work underway.  Contractor has 
begun installing base stone for new lane.

1/18/2019

Niki Ensor Niki Ensor SLS Rehab and Replacement SW1702 Entered into an agreement with LDA Engineers 
for design.

3/31/2019
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Status Updates on Active Projects sorted by Completion Date
Estimated Cost Project Owner Project Manager Project Name Project # CurrentStatusCompletion 

Date

$619,720.46 Michael Thompson Thompson, Michael Signalization of the SR 126 (Memorial Blvd.) 
at Island Road  Intersection [State & MTPO 
Funded]

MPO15A Signal was put on flash 10/9/18.   It will flash for 7 
days.   The signal will go into full operation on 
10/17/18.

11/12/2018

$1,405,205.65 Public Works Clabaugh, Hank 2018 Contracted Paving - Area 10: West 
Lynn Garden

Ongoing work includes Tranbarger area and side 
roads.

11/16/2018

$668,835.40 Public Works Clabaugh, Hank 2018 Contracted Paving - Main Roads: 
Ridgefields, Ft Robinson, Rivermont

Work expected to begin during week of 
November 5.

11/16/2018

$365,167.20 Chad Austin Hank Clabaugh Border Regions  Area 3 Water Upgrades WA1806 Line testing on the new 12" on Fordtown Road is 
ongoing.  New 8" waterline has been installed up 
to the intersection with Snapps Ferry Road.

11/25/2018

$288,000.00 Chris McCartt Hickman, Mike Carousel Park Equipment installed. Final surface installation to 
begin Nov. 5.

12/15/2018

$420,000.00 Rob Cole Harris, David Bays Mountain Dam Rehabilitation (2017-
C28)

GP1711 Spillway repair work continues12/22/2018

$262,770.00 Chris McCart Melton, Dawn Lynn View Community Center Site 
Improvements Phase 2

GP1802 Barge to approve final shop drawings for metal 
buildings today.

1/7/2019

$208,682.50 Tim Elsea Gilmer, Pamela Indian Trail Drive at Stone Drive Intersection 
Improvements

2017-C14 Demolition work underway.  Contractor has 
begun installing base stone for new lane.

1/18/2019

$384,689.00 Elsea, Tim Area 10 Concrete - Phase 1 GP1846/G
P1914

Contractor anticipates starting work on 
10/22/2018.

2/18/2019

$577,000.00 Niki Ensor Sam Chase Tri-County Tank Replacement Project WA1705 Concrete foundation work begin week of 11/5. 
Steel panels delivery week of 11/12. Estimated 5-
6 weeks to weld steel panels.

2/22/2019

$4,186,000.00 Chris McCartt Melton, Dawn New KATS Transit Center GP1718 Light poles being installed; Insulation on celing 
being installed.

3/8/2019

Niki Ensor Niki Ensor SLS Rehab and Replacement SW1702 Entered into an agreement with LDA Engineers 
for design.

3/31/2019

$278,000.00 David Edwards David Edwards Bloomington Culvert Replacement ARAP received from TDEC. Mattern & Craig 
finalizing plans for bid.

4/1/2019

$6,600,000.00 Niki Ensor Niki Ensor Water & Wastewater Facilities 
SCADA/Telemetry Project

WA1700/ 
SW1700/ 
SW1603

8/16/18 - Held 60% plans review for WTP and 
SLS. Continue to work on radio pathway study for 
remote water sites.

4/1/2019

$3,750,000.00 Niki Ensor Niki Ensor Chemical Feed Design WA1403 90% desgin complete.  Project is on hold until 
funding becomes available.

4/1/2019

$350,000.00 Rob Cole Austin, Chad Bays Mountain Septic System Upgrades GP1704 Working on estimate to do some work in-house.4/26/2019

$3,740,000.00 Niki Ensor Niki Ensor West Kingsport Forcemain and Pump 
Station Improvements

SW1708 Continue to work on two easements.  Meeting 
with property owner on 8/22/18.

6/1/2019
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Estimated Cost Project Owner Project Manager Project Name Project # CurrentStatusCompletion 
Date

$1,300,000.00 Chad Austin Pamela Gilmer Phase 4 Water Improvements TDEC approval received.8/19/2019

$4,400,000.00 Niki Ensor Niki Ensor WWTP Electrical Improvements SW1800 Expect 90% plans for staff review October 12th, 
90% plans review meeting October 22nd and 
100% plans on November 14th.

9/1/2019

$940,000.00 Kitty Frazier Clabaugh, Hank Kingsport Greenbelt - Eastern Extension - 
Phase 1 [Fed. Grant & City funded]

GP1529 ROW certification approved 8/10/2018.  
Specification updates approved.  Awaiting TIP 
Adjustment approval and then Notice to Proceed 
for Construction phase.

11/1/2019

$697,475.00 Michael Thompson Thompson, Michael Stone Drive - Phase 1 (SR 1, US 11W) 
Sidewalk Improvements from Stonebrook 
Place Pvt. Dr. to American Way [95% State 
Funded 5% City]

GP1623 Finalizing design plans based on meeting with 
Pratts and discussions with TDOT.

12/7/2019

$3,867,000.00 Chad Austin Hank Clabaugh Border Regions Sewer Extensions Ongoing field survey.2/17/2020

$1,700,000.00 Michael Thompson Thompson, Michael Main Street Rebuild [City & MTPO Funded] GP1516 Preliminary plans comments returned from TDOT 
and addressed.  Work continues towards Right of 
Way Plans submission (70%).

4/1/2020

$961,140.00 Michael Thompson Elsea, Tim  Stone Drive - Phase 2 (SR 1, US 11W) 
Sidewalk Improvements from Stonebrook 
Place Pvt. Dr. to Lynn Garden Drive [95% 
State Funded 5% City]

GP1725 Mattern & Craig has received design comments 
and are addressing/reviewing.

8/31/2020

$415,000.00 Chad Austin Chris Alley SR 93- Fall Branch section (TDOT) Project moved to 2019; "B Date" package due 
9/26/2018; TDOT Letting Date: December 2018

12/31/2020

$7,500,000.00 Ryan McReynolds Thompson, Michael SR 347 (Rock Springs Road) [State &MTPO 
funded]

No City 
Funds

Preliminary design plans are near completion.  A 
public design meeting is being planned for Fall 
2018.

12/31/2020

$3,300,000.00 Michael Thompson Thompson, Michael Indian Trail Drive Extension GP1615 Still awaiting RPAI (East Stone Commons Owner) 
coordination with designer on access needs.

6/30/2021

$352,000.00 Chad Austin Chris Alley SR 93- Horse Creek/Derby Drive Section 
(TDOT)

Project moved to 2020; "B Date" package due 
9/25/2019; TDOT Letting Date: December 2019

12/31/2021

Wednesday, October 31, 2018 Page 2 of 2Text in blue denotes changes in the past two weeks. Red box denotes past due, 
yellow box denotes due within 30 days, green denotes due more than 30 days 



BMA Report, November 5, 2018 
 

Financial Comments – Judy Smith 
 
Local Option Sales Tax 2.25% - Five Year History 
 

 

 

 

 

 

 

 

 

 

 

Adopted
FY14 FY15 FY16 FY17 FY18 FY19 FY19 FY19 Over/ FY19 Over/Under FY19 Over/Under FY19 Over/

Actual Actual Actual Actual Actual Actual Budget Under Budget Prev. Year Actual Prev. Year Actual Under Budget
Jul 1,312,286$    1,346,896$      1,341,027$     1,354,948$     1,392,147$    1,444,727$      1,432,701$       12,026$            52,580$                    3.78% 0.84%
Aug 1,271,614$    1,365,262$      1,513,366$     1,351,703$     1,408,119$    1,660,189$      1,488,256$       171,933$         252,070$                  17.90% 11.55%
Sept 1,369,878$    1,401,017$      1,523,474$     1,407,707$     1,493,952$    1,517,534$       
Oct 1,278,027$    1,342,308$      1,392,699$     1,397,511$     1,389,451$    1,449,212$       
Nov 1,261,963$    1,340,457$      1,446,687$     1,396,643$     1,515,210$    1,495,411$       
Dec 1,661,378$    1,845,794$      1,911,650$     1,873,531$     1,985,601$    1,991,377$       
Jan 1,143,685$    1,309,305$      1,274,292$     1,353,575$     1,392,917$    1,377,116$       
Feb 1,198,993$    1,201,182$      1,287,536$     1,194,890$     1,312,713$    1,325,780$       
Mar 1,392,759$    1,424,090$      1,481,645$     1,457,518$     1,477,699$    1,535,585$       
April 1,255,243$    1,357,635$      1,396,651$     1,416,452$     1,366,099$    1,457,999$       
May 1,343,786$    1,393,582$      1,353,162$     1,442,890$     1,492,028$    1,496,047$       
June 1,411,977$    1,520,599$      1,552,713$     1,529,681$     1,608,149$    1,567,722$       
Total 15,901,589$ 16,848,127$    17,474,902$   17,177,049$  17,834,085$  3,104,916$      18,134,740$    183,959$         304,650$                  10.84% 6.20%

% of GrowthVariance

500,000
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1,500,000

2,000,000
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Policy Procedure 
for Disposal of Surplus Property 

for Residential Use 

 

Last Modified By:   Lynn Tully Last Modified On:   10/09/18 Page:   1 
Document Owner: Lynn Tully Original Date: Select Date   
 

Document Name:  Disposal of Surplus Property for Residential Use 
Effective Date: November 1, 2018 
Document Status: Active 
 

 

1.0 Purpose 
The purpose of this policy includes: 

• to establish a preferred method for sale and disposition of city owned 
real property for residential use and homeownership that has been 
declared surplus by the city; 

• to allow opportunity for properties to return to the tax rolls and return 
to active use and maintenance; and 

• to serve the best interests of the city. 

2.0 Policy Scope 
This policy applies to city owned real property for residential use and 
homeownership that has been declared surplus. 

3.0 Related Policies and Procedures 
This policy operates in compliance with the requirements set out in Article X, 
Section 5 of the Kingsport City Charter and Section 2-569 – General Procedure 
for disposition of city-owned property and Section 2-570 – Procedures for 
Disposal – Real Property in the Kingsport City Code. 

4.0 Policy Owners 
City Recorder/Chief Finance Officer assisted by: 

• City Clerk; 
• Development Services Director; and 
• City Attorney. 



 

Policy Procedure 
for Disposal of Surplus Property 

for Residential Use 

 

Last Modified By:   Lynn Tully Last Modified On:   10/09/18 Page:   2 
Document Owner: Lynn Tully Original Date: Select Date   
 

5.0 Procedures 
Real property subject to this policy that has been declared surplus in 
accordance with Sec. 2-569 and 2-270 of the City’s Code of Ordinances shall 
follow the following procedures for disposal:  

5.1 The city recorder will advise the community development director that 
the surplus property is available and disposal will be conducted per city 
ordinance. 

5.2 The property may be leased under such terms and conditions as may be 
negotiated by the city recorder, subject to the final approval of the 
board of mayor and aldermen.  

5.3 Nothing herein prohibits the mutual exchange of such property, except 
as otherwise prohibited by law, when, after an appraisal to determine 
the value of the respective properties considered for exchange, such an 
exchange is deemed to be in the best interests of the city,  subject to 
final approval by the board of mayor and aldermen.  

5.4 If the real property is of nominal value, or the value would be less than 
the cost of an appraisal and the disposal is for the convenience of the 
city, the requirement for an appraisal may be waived and the property 
may be disposed of, subject to final approval of the board of mayor and 
aldermen. 

5.5 Except when the requirement for an appraisal is waived by the board of 
mayor and aldermen or as otherwise provided in this policy, the property 
shall be appraised by one or more qualified real estate appraisers. The 
name of the appraiser shall be kept on file in the office of the city 
recorder. 

5.6 Real property subject to this policy will be periodically reviewed by staff 
with an alderman, designated by the board of mayor and aldermen, to 
determine suitability for sale, and if determined suitable for sale will 
generally be sold using the following process: 
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5.6.1 Property identified as suitable for sale will be placed on a 
potential surplus listing available to the public, and can be 
displayed on a webpage hosted by the city. 

5.6.1.1 Property identified as suitable for can be advertised 
for sale by sealed bid, and bid documents will be 
prepared by the city clerk with review and approval 
of the development services director and city 
attorney’s office.  

5.6.1.2 Advertisement of Bids can be by several methods 
including: 

a. Local newspaper ad in the legal section; 
b. email notification to local real estate boards 

(Bristol, NETAR, and any others); 
c. Letters sent to adjacent property owners; 
d. Letters or emails sent to local housing related 

non-profits including Greater Kingsport 
Homebuilders association, Habitat for 
Humanity, Eastern Eight CDC, Greater Kingsport 
Alliance for Development; and 

e. Letters or emails sent to anyone previously 
expressing an interest in the property as 
contact information is available. 

 
5.6.1.3 All advertisement and property questions will be 

handled by the city clerk. 
 

5.6.1.4 Advertised properties will have a reserve bid, 
typically 10% less than the appraised value where 
available. 

 
5.6.1.5 Bids will be advertised with a closing date on or 

about 30 days from the bid opening.  
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5.6.1.6 Bids will be opened monthly at 11:15am on the 
fourth Monday of each month as  necessary 

 
5.6.1.7 If multiple bids are received the staff will convene 

to review each bid and proposal and the city 
recorder shall recommend a single proposal to the 
Board of Mayor and Alderman for sale.  
 

5.6.1.8 If a single bid is received and it meets all other 
conditions including the reserve price then it will 
automatically be recommended to the Board of 
Mayor and Alderman for sale by the city recorder. 

 
5.7 Nothing in this policy shall preclude the sale of property by public 

auction or private sale, if the board of mayor and alderman determine it 
is in the best interest of the city. 

 
5.8 All sale documents will be prepared by the city clerk with review and 

approval of the city attorney’s office.  
 
5.9 All closings will be through the city attorney’s office. 

 
6.0 Exceptions 

Notwithstanding anything in this policy to the contrary the board of mayor and 
aldermen may waive any requirement or provision herein and dispose of the 
property as it determines is in the best interest of the city.  

 

Document History: latest Draft 10/09/18 

 

 



Special Reception for Bob Miller, City Hall, Lobby, 5:30pm 
 

 
 
 
 
 
 
 
 
 
 
 

AGENDA 
 

BOARD OF MAYOR AND ALDERMEN 
 

BUSINESS MEETING 
 

Tuesday, November 6, 7:00 p.m. 
City Hall, 225 W. Center St., Courtroom, 2nd Floor 

 
Board of Mayor and Aldermen 

 
Mayor John Clark, Presiding   Alderman Betsy Cooper 
Vice Mayor Mike McIntire   Alderman Colette George  
Alderman Jennifer Adler    Alderman Tommy Olterman 
Alderman Joe Begley    
 

City Administration 
 
Jeff Fleming, City Manager 
Chris McCartt, Assistant City Manager for Administration 
Ryan McReynolds, Assistant City Manager of Operations 
J. Michael Billingsley, City Attorney 
James Demming, City Recorder/Chief Financial Officer 
David Quillin, Police Chief 
Scott Boyd, Fire Chief 
Lynn Tully, Development Services Director 
George DeCroes, Human Resources Director 
Heather Cook, Marketing and Public Relations Director 

 
I.  CALL TO ORDER 
 
II.A. PLEDGE OF ALLEGIANCE TO THE FLAG – Led by New Vision Youth 
 
II.B. INVOCATION – Pastor Chris Brown, Colonial Heights United Methodist Church 
 
III. ROLL CALL 
 
IV.A.  RECOGNITIONS & PRESENTATIONS 
 None 
  



Board of Mayor and Aldermen  Page 2 of 3 
Business Meeting 
November 6, 2018 
 
 
IV.B. APPOINTMENTS 

1. Appointments to the Neighborhood Advisory Commission (AF: 252-2018) (Mayor 
Clark) 

• Appointments 
 
V.  APPROVAL OF MINUTES 

1. Called Work Session – October 9, 2018 
2. Work Session – October 15, 2018 
3. Business Meeting – October 16, 2018 

 
VI. COMMUNITY INTEREST ITEMS 
 

A. PUBLIC HEARINGS 
None 

 
COMMENT 
Citizens may speak on agenda items.  When you come to the podium, please state your name and address 
and sign the register that is provided. You are encouraged to keep your comments non-personal in nature, and 
they should be limited to five minutes.  A total of thirty minutes is allocated for public comment during this part 
of the agenda. 
 

B. BUSINESS MATTERS REQUIRING FIRST READING 
1. Budget Adjustment Ordinance for FY19 (AF: 229-2018) (Jeff Fleming) 

• Ordinance – First Reading 
 

2. Amend the Fiscal Year Budget for the Addition of One (1) Position within the 
Senior Citizens Center Division of the Community Services Department (AF: 
250-2018) (Chris McCartt) 

• Ordinance – First Reading 
 

C. BUSINESS MATTERS REQUIRING FINAL ADOPTION 
1. Budget Ordinance to Appropriate $23,284.00 from the USDOJ / Bureau of 

Justice Assistance Grant FY 2019 Local Solicitation (AF: 238-2018) (David 
Quillin) 

• Ordinance – Second Reading & Final Adoption 
 

2. Appropriate $9,720.00 from the USDOJ/Office of Justice Programs, Bulletproof 
Vest Partnership Funding (AF: 243-2018) (David Quillin) 

• Ordinance – Second Reading & Final Adoption 
 

3. Amend the General Project Fund Budget by Appropriating General Obligation 
Public Improvement Bond Series 2018 (AF: 239-2018) (Jeff Fleming) 

• Ordinance – Second Reading & Final Adoption 
 

4. Budget Adjustment Ordinance for FY19 (AF: 240-2018) (Jeff Fleming) 
• Ordinance – Second Reading & Final Adoption 

 



Board of Mayor and Aldermen  Page 3 of 3 
Business Meeting 
November 6, 2018 
 

5. Ordinance to Appropriate Partnership Support Grant from East Tennessee 
Foundation (AF: 245-2018) (Chris McCartt) 

• Ordinance – Second Reading & Final Adoption 
 

D. OTHER BUSINESS 
1. Approve a Policy with ReliaStar Life Insurance Company for Stop Loss 

Insurance Coverage (AF: 247-2018) (George DeCroes) 
• Resolution 

 
2. Approve Contract with the Tennessee Department of Transportation Accepting 

Federal and State Transportation Planning Funds on Behalf of the Kingsport 
MTPO (AF: 249-2018) (Bill Albright) 

 
3. Awarding the RFP for Temporary Employment Services (AF: 251-2018) 

(George DeCroes) 
• Resolution 

 
4. Approve a Lease Agreement with Precision Explosives (AF: 253-2018) (Lynn 

Tully) 
• Resolution 

 
VII. CONSENT AGENDA 

None 
 
VIII. COMMUNICATIONS 

A. City Manager 
B. Mayor and Board Members 
C. Visitors 
D. Report on Debt Obligations, Series 2018A, 2018B and 2018C 

 
Citizens may speak on issue-oriented items.  When you come to the podium, please state your name 
and address and sign the register that is provided.  You are encouraged to keep your comments non- 
personal in nature, and they should be limited to five minutes. 
 
IX. ADJOURN 



lv.B.l

KINGSPOKT
\TENNEsSEE

AGENDA ACTION FORM

Appointments to the Neiqhborhood Advisorv Gommission

To:
From:

Action Form No.
Work Session:
First Reading:

Board of Mayor and Al
Jeff Fleming, City Man

AF-252-2018
November 5, 2018
N/A

dermen

FinalAdoption: November 6, 2018
Staff Work By: Commission
Presentation By: Mayor Clark

Recommendation:
Approve appointments/rea ppoi ntments.

Executive Summarv:
It is recomllended iò appoint Julie Hammonds to fulfillthe unexpired term of Lora Barnett. Julie resides
in Colonial Heights; a native of Louisiana and has lived in Kingsport with her husband and two daughters

since 2006. She currently works for Sunbelt Supply Co., a division of FloWorks lnternational. She is a

member of the lnsight KCS Class of 2018, a mentor for tnAchieves, tutors weekly for the Literacy Council
of Kingsport and þreviously served as a board member of Family Promise of Greater Kingsport. lf
approved by the Board of Mayor and Aldermen, Julie's appointment will begin January 1,2019 and the

term wifl expire December 31,2020.

It is also recommended to reappoint the following to a three-year second term - Spencer Snook, Jessica

Slaughter, Deborah Mullins and Margo Seay. lf approved by the Board of Mayor and Aldermen, their
term will expire December 31, 2021.

Attachments:
None

Y NO
Adler
Begley
Cooper
George
Mclntire
Olterman
Clark
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Minutes of the CALLED Work Session of the 
Board of Mayor and Aldermen, City of Kingsport, Tennessee 
Tuesday, October 9, 2018, 2:00 PM  
Council Room – City Hall 
 
PRESENT: Board of Mayor and Aldermen 
   Mayor John Clark    Alderman Betsy Cooper 
   Vice-Mayor Mike McIntire   Alderman Colette George  
   Alderman Jennifer Adler    (arrived at 2:20 pm) 
   Alderman Joe Begley    Alderman Tommy Olterman 
            
   City Administration 
   Jeff Fleming, City Manager 
   J. Michael Billingsley, City Attorney 
   James H. Demming, City Recorder 
    
1. CALL TO ORDER:  2:00 p.m. by Mayor Clark. 
 
2. ROLL CALL: By City Recorder Demming  
 
3. PROJECT REVIEW OF SUMMIT ADVISORY COMMISSION AND DOWNTOWN 
MASTER PLAN.  Ms. Jane Henry provided a review of the journey since the Mayor’s Summit 
was held three years ago to the formation of the commission and the steps they have taken 
since that time. City Manager Fleming then highlighted many milestone projects that have 
been completed over the last twenty years, pointing out the consensus of city leadership has 
always been to move forward. Assistant City Manager Chris McCartt gave a recap on the 
previously recommended Outdoor Venue project. Development Services Directory Lynn Tully 
did the same for the Riverfront project recommendation.  
  City Planner Nathan Woods then provided information on projects that extend 
beyond the original five that were recommended. He identified new parks and streetscapes 
that were a result of the downtown master plan recommendation. Mr. McCartt gave details on 
and indoor entertainment venue downtown, discussing the possibility of renovating the State 
Theatre. He also mentioned the constructing a new minor league baseball stadium, which 
would also take the place of the outdoor venue project. 
 Discussion followed on next steps. Vice-Mayor McIntire stated he would like to 
see a spreadsheet listing the projects and costs and if they could or could not be broken into 
phases. Each Alderman gave a summary of the projects they felt should move forward and 
staff provided further details as needed. Julie Gunn, Angela Vachon and Calvin Snead made 
comments. Mr. Fleming then recapped the direction from the board for staff to move forward.  
 
4. ADJOURN.  Seeing no other matters presented for discussion at this work session, 
Mayor Clark adjourned the meeting at 4:05 p.m. 
 

 
         
ANGELA MARSHALL JOHN CLARK 
Deputy City Recorder Mayor     
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Minutes of the Regular Work Session of the 
Board of Mayor and Aldermen, City of Kingsport, Tennessee 
Monday, October 15, 2018, 4:30 PM  
Council Room – City Hall 
 
PRESENT: Board of Mayor and Aldermen 
   Mayor John Clark 
   Vice-Mayor Mike McIntire   Alderman Betsy Cooper 
   Alderman Jennifer Adler   Alderman Colette George 
   Alderman Joe Begley    Alderman Tommy Olterman 
           (left at 5:05 p.m.) 
   City Administration 
   Jeff Fleming, City Manager 
   J. Michael Billingsley, City Attorney 
   Lisa Winkle, Deputy City Recorder/Comptroller 
    
1. CALL TO ORDER:  4:30 p.m. by Mayor Clark. 
 
2. ROLL CALL: By Deputy City Recorder Angie Marshall.  
 
3. VISIT KINGSPORT. Jud Teague and Frank Lett gave a presentation on all of the events 
that have taken place over the last six months, highlighting the Long Island ice tea competition 
campaign with New York and the World Longest Drive event at Meadowview, both of which 
made national headlines.    
 
4. MIRACLE FIELD. Jud Teague presented this item, noting this project would be coming 
back to the board after the first of the year when more detailed and finalized information would 
be available. 
 
At this time, there was some further discussion on moving the power poles on Main Street and 
the Memorandum of Understanding with Kingsport Power. This item did not get a second at a 
previous meeting, therefore no action was taken. Alderman Cooper was not present for the 
original discussion and Alderman Adler summarized what was presented to the board. 
Alderman Olterman stated he may have made the wrong decision in not supporting this item. 
City Attorney Billingsley confirmed it could be brought back before the board according to 
Robert’s Rules of Order. The mayor determined there was a majority in favor of moving forward 
and asked staff to add this item to the agenda for tomorrow’s business meeting. 
 
Note: Alderman Olterman left the meeting after this discussion.. 
 
5. PROJECTS STATUS. Mr. Fleming provided information on this item. 
 
6. REVIEW OF AGENDA ITEMS ON THE OCTOBER 16, 2018 REGULAR BUSINESS 
MEETING AGENDA.  City Manager Fleming and members of staff gave a summary or 
presentation for each item on the proposed agenda.  There were no items that were discussed 
at greater length or received specific questions or concerns. 
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Minutes of the Regular Work Session of the Board of Mayor and Aldermen of 
Kingsport, Tennessee, Monday, October 15, 2018 

 
7. ADJOURN.  Seeing no other matters presented for discussion at this work session, 
Mayor Clark adjourned the meeting at 5:27 p.m. 
 

 
 

         
ANGELA MARSHALL JOHN CLARK 
Deputy City Recorder Mayor     
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Minutes of the Regular Business Meeting of the 
Board of Mayor and Aldermen of the City of Kingsport, Tennessee 
Tuesday, October 16, 2018, 7:00 PM 
Large Court Room – City Hall 
 
PRESENT: 
 Board of Mayor and Aldermen 

 Mayor John Clark, Presiding 
 Vice Mayor Mike McIntire    Alderman Betsy Cooper 
 Alderman Jennifer Adler   Alderman Colette George 
 Alderman Joe Begley    Alderman Tommy Olterman  
 
City Administration 

Jeff Fleming, City Manager 
J. Michael Billingsley, City Attorney 
Lisa Winkle, Deputy City Recorder/Comptroller 

 
I. CALL TO ORDER:  7:00 p.m., by Mayor John Clark. 
 
II.A. PLEDGE OF ALLEGIANCE TO THE FLAG: Andrew Ketron, Fire Department 
 
II.B. INVOCATION:  Carl Strickler, Retired Minister. 
 
III. ROLL CALL:  By Deputy City Recorder Winkle.  All Present.   
 
IV.A. RECOGNITIONS AND PRESENTATIONS.      

1. Fire Academy Graduates (Chief Boyd, Barry Brickey & Gene Lady) 
2. 9/11 Stair Climb Crew (Mayor Clark & Chief Boyd) 

 
IV.B. APPOINTMENTS/REAPPOINTMENTS.  None.   
 
V. APPROVAL OF MINUTES. 
 
Motion/Second:  McIntire/Cooper, to approve minutes for the following meetings: 

A. October 1, 2018 Regular Business Meeting 
Approved:  All present voting “aye.” 
 
VI. COMMUNITY INTEREST ITEMS. 
 

A. PUBLIC HEARINGS.  None. 
 
PUBLIC COMMENT.  Mayor Clark invited citizens in attendance to speak about any of 
the remaining agenda items. Ms. Susan Quay wanted the board to be aware about issues 
she has been having on her property in the county. Ms. Betsy Puckett made comments 
on several items. Ms. Jerry Riddle and Ms. Dana Salyers commented on the homeless in 
the area of Fort Robinson Drive. 
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of the City of Kingsport, Tennessee, Tuesday, October 16, 2018 
 
 

B. BUSINESS MATTERS REQUIRING FIRST READING.    
 

1. Budget Ordinance to Appropriate $23,284.00 from the 
USDOJ/Bureau of Justice Assistance Grant FY19 Local Solicitation (AF: 238-2018)     
(David Quillin). 
 
Motion/Second:  Begley/McIntire, to pass: 
AN ORDINANCE TO AMEND THE JUSTICE ASSISTANT GRANT FUND BUDGET BY 
APPROPRIATING GRANT FUNDS RECEIVED FROM THE STATE OF TENNESSEE 
OFFICE OF CRIMINAL JUSTICE PROGRAMS FOR THE YEAR ENDING JUNE 30, 
2019; AND TO FIX THE EFFECTIVE DATE OF THIS ORDINANCE 
Passed on first reading:  All present voting “aye.” 
 

2. Appropriate $9,720.00 from the USDOJ/Office of Justice 
Programs, Bulletproof Vest Partnership Funding (AF: 243-2018) (David Quillin). 

 
Motion/Second:  George/Olterman, to pass: 
AN ORDINANCE TO AMEND THE GENERAL PROJECT-SPECIAL REVENUE FUND 
BUDGET BY APPROPRIATING GRANT FUNDS RECEIVED FROM THE 
DEPARTMENT OF JUSTICE FOR THE YEAR ENDING JUNE 30, 2019; AND TO FIX 
THE EFFECTIVE DATE OF THIS ORDINANCE 
Passed on first reading:  All present voting “aye.” 
 

3. Amend the General Project Fund Budget by Appropriating 
General Obligation Public Improvement Bond Series 2018 (AF: 239-2018) (Jeff 
Fleming). 
 
Motion/Second:  McIntire/Adler, to pass: 
AN ORDINANCE TO AMEND  THE GENERAL PROJECT FUND, THE WATER  AND 
SEWER FUND PROJECT BUDGETS BY APPROPRIATING GENERAL OBLIGATION 
PUBLIC IMPROVEMENT BOND, SERIES 2018; FOR THE FISCAL YEAR ENDING 
JUNE 30, 2019;   AND, TO FIX THE EFFECTIVE DATE OF THIS ORDINANCE 
Passed on first reading:  All present voting “aye.” 
 

4. Budget Adjustment Ordinance for FY19 (AF: 240-2018) (Jeff 
Fleming). 
 
Motion/Second:  McIntire/George, to pass: 
AN ORDINANCE TO AMEND VARIOUS PROJECTS FOR THE YEAR ENDING JUNE 
30, 2019; AND TO FIX THE EFFECTIVE DATE OF THIS ORDINANCE 
Passed on first reading:  All present voting “aye.” 
 

5. Ordinance to Appropriate Partnership Support Grant from East 
Tennessee Foundation (AF: 245-2018) (Chris McCartt). 
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Motion/Second:  George/Begley, to pass: 
AN ORDINANCE TO AMEND THE GENERAL PROJECT SPECIAL REVENUE FUND 
BUDGET BY APPROPRIATING GRANT FUNDS RECEIVED FROM THE EAST 
TENNESSEE FOUNDATION FOR THE YEAR ENDING JUNE 30, 2019; AND TO FIX 
THE EFFECTIVE DATE OF THIS ORDINANCE 
Passed on first reading:  All present voting “aye.” 
 

C. BUSINESS MATTERS REQUIRING FINAL ADOPTION.   
   

1. Appropriate Funds from the Tennessee Highway Safety Office 
(THSO) 2018-2019 Grant (AF: 228-2018) (David Quillin). 
 
Motion/Second:  George/Adler, to pass: 
ORDINANCE NO. 6763, AN ORDINANCE TO AMEND THE GENERAL 
PROJECT/SPECIAL REVENUE FUND BUDGET BY APPROPRIATING GRANT FUNDS 
RECEIVED FROM THE TENNESSEE HIGHWAY SAFETY OFFICE (THSO) FOR THE 
YEAR ENDING JUNE 30, 2019; AND TO FIX THE EFFECTIVE DATE OF THIS 
ORDINANCE 
Passed on second reading in a roll call vote:  Clark, Adler, Begley, Cooper, George, 
McIntire and Olterman voting “aye.” 
 

2. Acceptance and Appropriation of Contura Energy Services Gift 
(AF: 232-2018) (Barry Brickey, Scott Boyd). 
 
Motion/Second:  Cooper/George, to pass: 
ORDINANCE NO. 6764, AN ORDINANCE TO AMEND THE GENERAL PROJECT-
SPECIAL REVENUE FUND BUDGET BY APPROPRIATING DONATED FUNDS TO 
THE CONTURA ENERGY SERVICES  PROJECT FOR THE YEAR ENDING JUNE 30, 
2019; AND TO FIX THE EFFECTIVE DATE OF THIS ORDINANCE 
Passed on second reading in a roll call vote:  Clark, Adler, Begley, Cooper, George, 
McIntire and Olterman voting “aye.” 
 

D. OTHER BUSINESS.   
 

1. Bid Award for the Purchase of Seventeen (17) 4X4 Regular Cab 
Stake Bed Trucks (AF: 218-2018) (Ryan McReynolds, Steve Hightower).  

 
Motion/Second:  Cooper/McIntire, to pass: 
Resolution No. 2019-057, A RESOLUTION AWARDING THE BID FOR THE 
PURCHASE OF SEVENTEEN 4X4 REGULAR CAB STAKE BED TRUCKS TO 
WORLDWIDE FORD SALES AND AUTHORIZING THE CITY MANAGER TO EXECUTE 
A PURCHASE ORDER FOR THE SAME 
Passed:  All present voting “aye.” 
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2. Purchase Order for Refurbishment of Explosive Ordinance 
Disposal Robot (AF: 234-2018) (David Quillin)  

 
Motion/Second:  McIntire/Adler, to pass: 
Resolution No. 2019-058, A RESOLUTION AUTHORIZING THE CITY MANAGER TO 
EXECUTE A PURCHASE ORDER FOR THE REFURBISHMENT OF THE EXPLOSIVE 
ORDINANCE DISPOSAL ROBOT FOR THE KINGSPORT POLICE DEPARTMENT 
Passed:  All present voting “aye.” 
 

3. Authorize the Mayor to Execute a Signature Authorization 
Allowing the Chief of Police or His Designee to Complete Grant Reports as 
Required by the U.S. Department of Justice for JAG #2018-DJ-BX-0324 (AF: 237-
2018) (David Quillin). 
 
Motion/Second:  George/Cooper, to pass: 
Resolution No. 2019-059, A RESOLUTION AUTHORIZING THE MAYOR TO EXECUTE 
A SIGNATURE AUTHORITY CONSENT FORM AND OTHER DOCUMENTS 
NECESSARY AND PROPER TO THE UNITED STATES DEPARTMENT OF JUSTICE 
AND TO DESIGNATE THE CHIEF OF POLICE AS HIS DESIGNEE TO EXECUTE 
GRANT REPORTS AND OTHER DOCUMENTS REQUIRED BY THE GRANTS FROM 
THE UNITED STATES DEPARTMENT OF JUSTICE 
Passed:  All present voting “aye.” 
 

4. Apply for and Receive a Grant for Up to $25,000 from Firehouse 
Subs Public Safety Foundation (AF: 236-2018) (David Quillin). 
 
Motion/Second:  George/Olterman, to pass: 
Resolution No. 2019-060, A RESOLUTION AUTHORIZING THE MAYOR TO EXECUTE 
ALL DOCUMENTS NECESSARY AND PROPER TO APPLY FOR AND RECEIVE A 
FIREHOUSE SUBS PUBLIC SAFETY FOUNDATION GRANT FOR USE BY THE 911 
COMMUNICATIONS CENTER 
Passed:  All present voting “aye.” 
 

5. Approve Purchasing Self Contained Breathing Apparatus for 
the Fire Department (AF: 241-2018) (Scott Boyd, Jim Everhart). 
 
Motion/Second:  McIntire/Cooper, to pass: 
Resolution No. 2019-061, A RESOLUTION AUTHORIZING THE CITY MANAGER TO 
EXECUTE A PURCHASE ORDER FOR 20 SELF CONTAINED BREATHING 
APPARATUS FOR THE KINGSPORT FIRE DEPARTMENT TO MUNICIPAL 
EMERGENCY SERVICES THROUGH THE NATIONAL PURCHASING PARTNERS 
FIRERESCUE GPO 
Passed:  All present voting “aye.” 
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6. Apply and Receive the Assistance to Firefighters Grant (AFG) 
thorough the U.S. Fire Administration of the Federal Emergency Management 
Administration (FEMA) Division of the Department of Homeland Security (DHS) (AF: 
244-2018) (Scott Boyd, Jim Everhart). 
 
Motion/Second:  Olterman/Begley, to pass: 
Resolution No. 2019-062, A RESOLUTION AUTHORIZING THE MAYOR TO SIGN ALL 
DOCUMENTS NECESSARY AND PROPER TO APPLY FOR AND RECEIVE AN 
ASSISTANCE TO FIREFIGHTERS GRANT FROM THE UNITED STATES FIRE 
ADMINISTRATION OF THE FEDERAL EMERGENCY MANAGEMENT 
ADMINISTRATION DIVISION OF THE DEPARTMENT OF HOMELAND SECURITY 
FOR THE KINGSPORT FIRE DEPARTMENT 
Passed:  All present voting “aye.” 
 

7. Approve a Change Order to Purchase Order Number U01095 
Issued to Worldwide Equipment, Inc. (AF: 246-2018) (Ryan McReynolds, Steve 
Hightower). 
 
Motion/Second:  George/Adler, to pass: 
Resolution No. 2019-063, A RESOLUTION APPROVING CHANGE ORDER #1 TO THE 
PURCHASE ORDER U01095 ISSUED TO WORLDWIDE EQUIPMENT, INC. FOR THE 
PURCHASE OF TWO AUTOMATED REFUSE TRUCKS AND AUTHORIZING THE CITY 
MANAGER TO EXECUTE CHANGE ORDER #1 TO THE PURCHASE ORDER 
Passed:  All present voting “aye.” 
 

8. Memorandum of Understanding - Engineering and Design 
Agreement with Kingsport Power Company (dba AEP) for Relocation of the 
Existing Line Associated with Main Street Redevelopment (AF: 248-2018) (Ryan 
McReynolds). There was considerable discussion on this item. Assistant City Manager 
McReynolds presented information and then answered questions. 
 
Motion/Second:  Begley/Olterman, to pass: 
Resolution No. 2019-067, A RESOLUTION APPROVING AN ENGINEERING AND 
DESIGN MEMORANDUM OF UNDERSTANDING WITH KINGSPORT POWER 
COMPANY FOR THE RELOCATION OF THE POWER LINES LOCATED ON MAIN 
STREET AND AUTHORIZING THE MAYOR TO EXECUTE THE AGREEMENT AND 
ALL OTHER DOCUMENTS NECESSARY AND PROPER TO EFFECTUATE THE 
PURPOSE OF THE AGREEMENT 
Passed:  Clark, Begley, Cooper, and Olterman voting “aye.” Adler, George, and McIntire 
voting “nay.” 
 
VII. CONSENT AGENDA.  (These items are considered under one motion.) 
 
Motion/Second:  George/Adler, to adopt: 
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1. Execute an Annual Renewal of Public Library Maintenance of 
Effort Agreement with the Tennessee State Library and Archives for Services via 
the Holston River Regional Library (AF: 233-2018) (Chris Markley). 
Pass: 
Resolution No. 2019-064, A RESOLUTION AUTHORIZING THE MAYOR TO EXECUTE 
THE ANNUAL RENEWAL OF THE PUBLIC LIBRARY MAINTENANCE OF EFFORT 
AGREEMENT WITH THE TENNESSEE STATE LIBRARY AND ARCHIVES TO 
RECEIVE FUNDING FOR BOOKS AND TRAINING AND FOR SERVICES THROUGH 
THE HOLSTON RIVER REGIONAL LIBRARY SYSTEM  
Passed:  All present voting “aye.” 
 

2. Amend Agreement with Flores and Associates to Raise the 
Maximum on Medical Flexible Spending Debit Cards for Eligible Employees      (AF: 
242-2018) (George DeCroes). 

 
Pass: 
Resolution No. 2018-065, A RESOLUTION AMENDING THE AGREEMENT WITH 
FLORES AND ASSOCIATES AND AUTHORIZING THE MAYOR TO EXECUTE ANY 
AND ALL OTHER DOCUMENTS NECESSARY AND PROPER TO EFFECTUATE THE 
PURPOSE OF THE AMENDMENT 
Passed:  All present voting “aye.” 
 

3. Apply for and Receive the Tennessee Agriculture Enhancement 
Grant - Farmers Market Promotion & Retail Grant (AF: 231-2018) (Chris McCartt, Sid 
Cox). 

 
Pass: 
Resolution No. 2019-066, A RESOLUTION AUTHORIZING THE MAYOR TO EXECUTE 
ALL DOCUMENTS NECESSARY AND PROPER TO APPLY FOR AND RECEIVE A 
FARMERS MARKET PROMOTION AND RETAIL GRANT FROM THE TENNESSEE 
DEPARTMENT OF AGRICULTURE 
Passed:  All present voting “aye.” 
 
VIII. COMMUNICATIONS. 
 

A. CITY MANAGER. None. 
 
B. MAYOR AND BOARD MEMBERS. Alderman Adler pointed out the Petworks 

funding would need community involvement. She also stated the biggest 
Halloween Party sponsored by Keep Kingsport Beautiful was coming up. 
Alderman Cooper stated the Kingsport Theatre Guild would performing The 
Great Gatsby one more weekend. Vice-Mayor McIntire thanked Eastman for 
allowing the Governor’s debate to take place at Toy F. Reid. He also 
congratulated Healthy Kingsport for being a two million mile city and thanked 
staff for the State of the City report that was given last week. Mr. McIntire 
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pointed out that early voting starts tomorrow. Lastly, he commented on the 
ribbon cutting at the new behavioral health facility, noting their twenty million 
dollar investment. Alderman Olterman congratulated the high school volleyball 
girls still playing for the state tournament. Alderman George encouraged 
citizens to go vote, pointing out it was beneficial to the region to have a large 
turnout. She also commented the DKA and Healthy Kingsport events this past 
weekend were well attended. Mayor Clark just encouraged everyone to keep 
up the good work.  

 
C. VISITORS.  Ms. Betsy Puckett made further comments. 
 

IX. ADJOURN.  Seeing no other business for consideration at this meeting, Mayor Clark 
adjourned the meeting at 9:12 p.m.  
 
 
________________________________ ___________________________________ 
ANGELA MARSHALL JOHN CLARK 
Deputy City Recorder Mayor 
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Action Form No.
Work Session.
First Reading:

Board of Mayor and
Jeff Fleming, City

AF-229-2018
November 5,2018
November 6, 2018

FinalAdoption:
Staff Work By:
Presentation BY:

November 20,2018
Judy Smith
Jeff Fleming

Recommendation:
Approve the Ordinance

Executive Summarv:
@ntwillcloseoldprojectsandtransferthefundstootherprojects'lnthe^General
project Fúnd, this ordinance will transfer $tO,ZZS to the Greenbelt lmprovements project, 91?'?99 to the
pinnacle Towers Road project to repair the road leading to the tower on Bays Mountain, $75,000 to the

ADA Signal Upgrades Pró.¡ect, 
"nà 

$26,738 to the PuOlic Works Equipment project. The following

projects will close GP1616, GP1709, GP1825 and GP1817.

ln the Community Development Fund, $10,000 will be transferred to the Code Enforcement project

budget, $7,850 *ill O" transferred to the KAHR program project anO !!,S-!!.will be transferred to the

CDBG Administration project. The following project! will be closed CD1601, CD1825, CD1701 and

cÐ1704.

ln the Water Fund, $86,230 will be transferred to the Water Tank Rehabilitation project from the Water

Pump Station o&M projects. wA1802 and W41701 will be closed.

ln the Sewer Fund, $$1,4g4 will be transferred to the Sewer Pump Station O &M project from older Sewer

Pump Station projects.

Attachments:
1. Ordinance

Funding source appropriate and funds are available Y NO
Adler
Begley
Cooper

Olterman
Clark

George
Mclntire
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BE lT ORDAINED BY THE CITY OF KINGSPORT, as follows:

SECTION L That the General Project Fund budgets be amended by transferring

$16,775 from the Greenbelt Park Extension project (GP1616) to the Greenbelt

lmprovement project (GP1815) and by appropriating $600 in donations to GP1815, by

transferring $äOd to ine Police department operating budget, !Y transferring $8,725

from the Higher Ed Study project (GP17O9) and from $3,775 from the Litigation

Contingency project (GPlOta¡ io the Pinnacle Towers Road Project (GP1900), by

transfeiring'$7S.ôOO from AEP Sidewalk lmprovements project (GP1914) to the ADA

Signal U[grades (GP1919), by transferring $26,000 from the Salt Machine

Rãplacemeñt projeci (Cpt825) and $738 from the Grounds Hold Over Replacement

project (GP18l7) to the Public works Equipment project (GP1920),

SECTION ¡¡. That the Community Development Fund be amended by

transferring $728 from the CDBG Administration project (CD1601) and 87,122 from the

KAHR prõgram project (CD1704) to the KAHR Program ploiggt (CD1904), by

transferiing $1,S4S irom ihe CDBG Administration project (CD16_01) to the Code

Enforcemeint project (CD1825) and by transferring $10,000 from the Code Enforcement

project (CD1B2S) to ìne CoOe Enforcement project (CD1925), by transferring $1,585

iror tne CDBG Administration project (CD1801) to the CDBG Administration project

(cD1701).' 
SECTION lll. That the Water Project Fund budgets be amended by transferring

$$lB,O40 from the Water Pump Station O&M project WA1701) and $68,190 from the

Water Pump Station O&M Project WA1802) to the Water Tank Rehabilitation project

(WA1903) and that the Sewer Þroject Fund be amended by transferring $$358 from the

Sewer Lift Station O & M (SW17Oá) and $1,494 from the Pump Station lmprovements O

& M lmprovements project (SW1807) tothe Sewer Pump Station O&M (SW1903).

ORDINANCE NO.

AN ORDINANCE TO AMEND VARIOUS PROJECTS FOR

THE YEAR ENDING JUNE 30, 2019; AND TO FIX THE

EFFECTIVE DATE OF THIS ORDINANCE

Budoet lncr/<DecP New BudsetAccount Number/DescriPtion:
Fund 3ll: General Proiect Fund
Greenbelt lmprovements (GPl 81 5)

Revenues:
31 1-0000-364-3000 From Non-Profit Groups

311-0000-368-1055 Series 2017 AGO Pub lmp

311-0000-368-2101 Premium From Bond Sale

31 1-0000-391-0100 From General Fund

Totals:

$ $ $
0

48,445
2,214

0

600
0

0
16 775

600

48,445
2,214

16 775

50,659

City of Kingsport, Tennessee, Ordinance No. Page 1 of9

17,375 68.034



Expenditures:
31 1-0000-6014041 Bond Sale Expense

31 1 -0000-601 -9003 lmProvements
Totals:

Fund 311: General Proiect Fund
Greenbelt Park Extension (GPl6l6)
Revenues:
31 1-0000-391-0100 From General Fund

Totals:

Expenditures:
31 1 -0000-6 01 -2023 Arch/Eng/Landscaping

Totals:

Fund 110: Fund
Revenues:
1 1 0-0000-368-9900 Miscellaneous

Totals:

Expenditures:
1 10-3001-441-2055 Repairs & Maintenance

Totals:

Fund 311: General Fund
Pinnacle Towers Road Proiect (GP1900)

Revenues:
31 1-0000-364-2000 From Corporations

31 1-0000-391-0100 From General Fund

Totals:

Expenditures:
31 1 -0000-601 -2022 Construction Contracts

Totals:

Fund 311: General Fund
HiEher Ed Studv (GP1709ì

Revenues:
31 1-0000-364-2000 From Corporations

Totals:

Expenditures:
31 1 -0000-601 -2O2O Professional Consultant

311-0000-601-3020 Operating Supplies & Tools

50.659 17,375 68,034

$ $ $

659
50 000

0

17 375
659

67 375

$ $ $

16.775 ( 16.775). 0

1 775 771 0

0
$ $ $

16 .775 (16 .775\

16.775 ( 16.7751 0

$ $ $

1 000 800 8001

100.000 800 100,800

$ $ $

5,000 800 5,800

5.000 800 5.800

$ $ $

0

0

8,725
3.775

8,725
3,775

0 1

12.500

I

12,500
$ $ $

0

0 1 I

$ $ $
o 725 1

9,983 7251 1,258

$
8,725
1.258

(8,725)
0

0

1,258

City of Kingsport, Tennessee, Ordinance No.

$
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$



Totals:
Fund 311: General Fund
Litiqation Gontinsencv (GPl 61 4)

Revenues:
31 1-0000-391-0100 From General Fund

Totals:

Expenditures:
31 1-0000-601 -9003 lmProvements

Totals:

Fund 311: General ProiectFund
AEP Sidewalk lmprovements {GP1 914}

Revenues:
311-0000-368-1054 Series 2016 GO (Nov 4)

31 1-0000-391-0100 From General Fund

Totals:

Expenditures:
3 1 1 -0000-601 -2023 Arch/Eng/Landscaping
31 1-0000-601-9003 lmprovements

Totals:

Fund 311: General Proiect Fund
ADA Sional Upqrades (GP1919)

Revenues:
31 1-0000-391-0100 From General Fund

Totals:
Expenditures:
31 1 -0000-601 -9003 lmprovements

Totals:

Fund 311: General Proiect Fund
Public Works Equip (GPl920l
Revenues:
31 1-0000-391-0100 From General Fund

Totals:

Expenditures:
31 1-0000-601 -9006 Purchases Over $5,000

Totals:

9,983 (8,7251 1,258

$ $ $

5,595 .775\ 1,820

5,595 (3,7751 1,820

$ $ $

5,595 3.775) 1,820

5,595 (3,??Ð r,820

s $ $
160,000
165,000

160,000
240,000

0
(75,000)

$

400,000 (75.000) 325,000

$ $
5,940

319,060
0

400,000

5,940
(80,e40)

400,000 325,000

$ $ $

0 75,000 75,000

0 75,000 75,000

$ $ $
0 75,000 75,000

0 75,000 75,000

$

0 26,738

$
738 26 738

26,738

$
0 26

$ $ $
0 26.738 26.738

0

City of Kingsport, Tennessee, Ordinance No Page 3 of 9
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Fund 311: Proiect Fund
Salt illachine Replacement (GP1 825)

Revenues:
31 1-0000-391-0100 From General Fund

Totals:

Expenditures:
31 1-0000-601-9006 Purchases Over $5,000

Totals:

Fund 3ll: General Proiect Fund
Grounds Hold Over Replace (GPl817)

Revenues:
31 1-0000-368-1055 Series 2017 AGO Bonds

31't-0000-368-2101 Premium From Bond Sale

31 1-0000-391-0100 From General Fund

Totals:

Expenditures:
311-0000-6014U1 Bond Sale Expense

31 1-0000-601-9006 Purchases Over $5,000
Totals:

Fund 124: Communihr Deve Fund

CDBG on lCDl60ll
Revenues:

1 24-0000-331-1 000 Community Development

Totals:

$ $ $

26,000 000) 0

26,000 (26,000) 0

s $ $

26,000 (26 ,000) 0

26,000 (26,000) 0

$ $ $
38,756

1,771

1,600 (738)

38,756
1,771

862

0

0

42,127 (738) 41,389

$ $ $

527
41,600 (738)

527
40,862

0

42,127 ø38) 41,389

$ $ $

63,493 (2,273) 61,220

63,493 2.2731 61,220

Expenditures:
1 24-0000-603-1 01 0

1 24-0000-603-1 020
124-0000-603-1 030
1 24-0000-603-1 040
1 24-0000-603-1 050
124-0000-603-1052
1 24-0000-603-1 060
124-0000-603-1061
1 24-0000-603-201 0

124-0000-603-2021
124-0000-603-2034
124-0000-603-2040
124-0000-603-2043
1 24-0000-603-301 0

Salaries & Wages
SocialSecurity
Group Health lns.

Retirement
Life lnsurance
Long Term Disability
Workman's Comp
Unemployment
Advertising & Publication
Accounting & Auditing
Telephone
Travel
Dues & Memberships
Office Supplies

$ $ $

27,487
5,838
9,755

11,339
223
240
117
44

500
1,200
1,000

4,000
1,000

500

10,251
(2,726)
(4,7M)
(6,075)

(103)
(188)

1

13

(75)

0

(434)
2,144

67
(200)

37,738
3,112
5,011

5,264
120
52

118
57

425
1,200

566

6,144
1,467

300
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124-0000-603-301 1 Postage
Totals:

Fund 124: Gommunitv Development Fund
Code Enforcement (GD1825)

Revenues:
124-0000-331-1000 Community Development

Totals:

250 (244) 46

63,493 61,220

$ $ $

50,000 (8,455) 41,545

50,000 41,545

$ $ $
0

29,290
2,133
4,130
5,466

42
40

438
o

0

5o,0oo (8,455) 41,

$ $ $

158,æ2 7,850 166,492

158,642 7,850 166,492

$ $ $

Expenditures:
1 24-0000-603-1 01 0

124-0000-603-101 1

124-0000-603-1020
124-0000-603-1030
124-0000-60$1040
1 24-0000-603-1 050
124-0000-60&1052
1 24-0000-603-1 060
1 24-0000-603-1 061

124-0000-603-2022

Expenditures:
1 24-0000-603-1 01 0

124-0000-603-1020
1 24-0000-603-1 030
1 24-0000-603-1 040
I 24-0000-603-1 050
1 24-0000-603-1 052
124-0000-603-1 060
124-0000-603-2022
124-0000-6034023

Salaries & Wages
Overtime
SocialSecurity
Health lnsurance
Retirement
Life lnsurance
Long Term Disability
Workman's Comp
Unemployment
Construction Contracts
Totals:

Salaries & Wages
SocialSecurity
Health lnsurance
Retirement
Life lnsurance
Long Term Disability
Wokman's Comp
Arch/Eng/Landscaping
Other Expenses/Grants
Totals:

40,000
0
0
0
0

0
0
0
0

10,000

(40,000)
29,290
2,133
4,130
5,466

42
40

438
6

(10,000)

Fund 124: Communitv Development Fund

KAHR Prosram (CD1904)

Revenues:
124-0000-331-1000 Community Development

Totals:

29,917
0

0

0
0

0
0

0
28,7251

(3,103)

510
1,205
1,356

10

10

12

7,850
0

26,814
510

1,205
1,356

10

10

12

7,850
128,725

158,642 7,850 166,492

Fund 124: Gommunitv Development Fund
Code Enforcement (CDl 925)

Revenues:
124-0000-331-1000 Community Development

Totals:
50,000 10,000 60,000

$

50,000

City of Kingsport, Tennessee, Ordinance No.
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Expenditures:
1 24-0000-603-1 01 0

124-0000-603-101 1

124-0000-603-1020
124-0000-603-1030
1 24-0000-603-1 040
1 24-0000-603-1 050

1 24-0000-603-1 052

124-0000-603-1060
124-0000-603-9001

Expenditures:
1 24-0000-603-1 01 0

124-0000-603-1020
1 24-0000-603-1 030
1 24-0000-603-1 040

1 24-0000-603-1 050
1 24-0000-603-1 052

124-0000-603-1 060

124-0000-603-2022
124-0000-6034023

Salaries & Wages
Overtime
SocialSecurity
Health lnsurance
Retirement
Life lnsurance
Long Term Disability
Workman's Comp
Land

Totals:

Salaries & Wages
Social Security
Health lnsurance
Retirement
Life lnsurance
Long Term ÐisabilitY

Wokman's ComP

Arch/Eng/LandscaPing
Other Expenses/Grants
Totals:

123.733 (7 .122\ 116,611

$$$

,000
0
0
0
0
0
0
0
0

50 (14,430)

3,165
233
279
700

3

3

47
20.000

35,570
3,165

233
279
700

3
3

47
20,000

I 60 000

Fund 124: Gommunitv Development Fund

KAHR Prooram (GD1704)

Revenues:
124-0000-331-1 000 Community Development

Totals:

$ $ $

I 733 1 11 11

$$ $

,201
0

0

0
0
0
0
0

38 (2,847)
2,499
6,389
5,622

122
65
56
17

35,354
2,499
6,389
5,622

122

65
56
17

66 4871

123,733 (7,1221 116,611

Fund 124: Communitv Development Fund

CDBG Aministration (CD1 701 )

Revenues:
124-0000-331-1000 Community Development

Totals:

$ $ $

68,433 1,585

1 585 70 18

70.018

Expenditures:
1 24-0000-603-1 01 0

1 24-0000-603-1 020

1 24-0000-603-1 030
1 24-0000-603-1 040

1 24-0000-603-1 05Ö

1 24-0000-603-1 052

Salaries & Wages
SocialSecurity
Health lnsurance
Retirement
Life lnsurance
Long Term Disability

$
29,239

5,058
13,600
10,506

209
225

$ $
10,322
(1,855)
(5,473)

(3,183)
(78)

(145)

39,561
3,203
8,127
7,323

131

80

City of Kingsport, Tennessee, Ordinance No" Page 6 of 9



124-0000-603-1 060 Workman's Comp

124-0000-603-1061 Unemployment
1 24-0000-603-201 0 Advertising & Publication

1 24-0000-603-2021 Accounting & Auditing

1 24-0000-603-2034 Telephone
124-0000-603-2040 Travel Expense

124-0000-603-2043 Dues & Membership
1 24-0000-60$301 0 Office Supplies
124-0000-60$301 1 Postage

Totals:

Fund 124: Gommunitv Development Fund
GDBG Administration (GDl 801 )

Revenues:
124-0000-331-1000 Community Development

Totals: 70,555 fi,585) 68,970

106
40

500
1,200
1,000
5,000
1,000

500
250

(32)
(5)

(500)

(30)
(7)

2,803
(60)

78
(250)

74
35

0

1]70
993

7,803
940
578

0

68,433 1.585 70,018

$ $ $

70,555 (1,585) 68,970

Expenditures:
124-0000-603-1010
1 24-0000-603-1 020
124-0000-60&1030
1 24-0000-603-1 040
1 24-0000-603-1 050
124-0000-603-1052
1 24-0000-603-1 060
1 24-0000-603-1 061

124-0000-603-2010
124-0000-603-2021
124-0000-603-20u
124-0000-603-2040
1 24-0000-603-2043
1 24-0000-603-301 0

124-0000-603-301 1

Salaries & Wages
SocialSecurity
Health lnsurance
Retirement
Life lnsurance
Long Term Disability
Workman's Comp
Unemployment
Advertising & Publication
Accounting & Auditing
Telephone
Travel Expense
Dues and Memberships
Office Supplies
Postage
Totals:

$ $ $

29,239
5,058

13,600
10,506

209
225
106
40

500
1,200
1,000
7,000
1,000

622
250

0

0
(1,585)
(1,478)

0
0
0

0

0

0

0

29,239
5,058

12,015
9,028

209
225
106
40

500
1,200
1,000
8,478
1,000

622
250

1,478
0
0

0

Fund 451: Water Proiect Fund
WA Pump Station O&M (WAl701l
Revenues:
451-0000-3914500 From Water Fund

Totals:

Expenditures:
451-0000-605-901 I Pump Stations

Totals:

70,555 (1,585) 68,970

$ $

185,520 (18,040) 167,480

185,520 (18,040) 167.480

$
185,520 (1 8,040) 167,480

185,520 (1

$
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Fund 451: Proiect Fund
WA Pump Station O&M (W41802)

Revenues:
451-0000-391-4500 From Water Fund

Totals:

Expenditures:
451-0000-605-901 I Pump Stations

Totals:

Fund 451: Water Proiect Fund
Water Tank Rehabilitation (WA1 903)

Revenues:
451-0000-391-4500 From Water Fund

451-0000-391-0548 Series 20188 GO Bonds

Totals:

Expenditures:
451 -0000-605-9003 Improvements

Totals:

Fund 452: Sewer Proiect Fund
Sewer Lift Station O&M (SW1703)

Revenues:
452-0000-391-4200 From Sewer Fund

Totals:

Expenditures:
452-0000-606-901 9 Pump Stations

Totals:

Fund 452: Sewer Proiect Fund
Pump Station lmp. O & M (SW1807)

Revenues:
452-0000-3914200 From Sewer Fund

Totals:

Expenditures:
452-0000-606-9003 lmprovements
452-0000-606-901 9 PumP Stations

Totals:

$ $

125,000 190) 56.810

125,000 (68,190) 56,810

$ $
125,000 190) 56,810

125,000 (68,190) 56,810

$ $
0

150,000

86,230 86,230
150,000

150,000 86,230 236,230

$ $

150,000 86,230 236,230

150,000 86,230 236,230

$ $

256,729 (358) 256,371

256,729 (358) 256,371

$ $

256,729 (358) 256,371

256,729 (358) 256,371

$ $

245,000 1,494') 243,506

245,000 (1,494) 243,506

$
3,674

239,832

$

$

$

0

$

$

$

$

10,454
234,546

(6,780)

5,286

245,000

City of Kingsport, Tennessee, Ordinance No.
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Fund 452: Sewer Proiect Fund
SW Pump Station O&M (SWl903)
Revenues:
452-0000-3914200 From Sewer Fund

Totals:

Expenditures:
452-0000-606-9019 Pump Stations

Totals:

$ $ $

245,000 1,852 246,852

245,000 1.852 246,852

$ $ $
245,000 1,852 246,852

245,000 1,852 246,852

SECTION lV. That this Ordinance shall take effect from and after its date of
passage, as the law direct, the welfare of the City of Kingsport, Tennessee requiring it.

JOHN CLARK, Mayor
ATTEST:

JAMES H. DEMMING, City Recorder

APPROVED AS TO FORM

J. MICHAEL BILLINGSLEY, City Attorney

PASSED ON 1ST READING:
PASSED ON 2ND READING

City of Kingsport, Tennessee, Ordinance No Page 9 of 9



vt.B.2

KINçJPoRr
AGENDA ACTION FORM

Amend e Fiscal Year et for the Add ition of One fll Position within the Senior

c s

To:
From

Action Form No
Work Session:
First Reading:

AF-250-2018
November 5,2018
November 6, 2018

Board of Mayor and Aldermç¡1 
-Jeff Fleming, City ttlanaOeÉSl

Final Adoption: November 20,2018
Staff Work By: J. Smith/ C. McCartt
Presentation By: Chris McCartt

Executive Summarv:
The Sen¡or Ce¡ter has seen significant growth in membership and daily attendance, growing every year

to the most visited and largesf membeiship across the state. The Lynn View site has helped elevate

some of the overcrowding õf classes, programs, and special events. Current front desk staff at the main

site has become overwhelmed with member sign ups, event sign ups, phone calls, and general

information. A full time staff member working at tñe Lynn view site provides the main site with relief in

much of the monthly reporting both for grantð, silver sneakers, and for city statistics. Combining a part

time program assistant positiõn and a pãrt time maintenance position into a full time program assistant,

allows the Center to look to the future in potentially extending the hours of operation at Lynn View and

to insure that our reporting needs are met on a timely basis. lt also offers longevity of personnel as it

has been hard to råta¡n Jomeone in the part time program position at Lynn View and the part time

maintenance position which has been vacant for over a year now.

Staff recommends eliminating two part-time positions and adding a full time Senior Citizens Program

Assistant position at paygrade 25.

Recor,nmendation:
Approve the Ordinance.

Attachments:
'1. Ordinance

Funding source appropriate and funds are Y NO
Adler
Begley
Cooper
George
Mclntire
Olterman
Clark



ORDINANCE NO

PRH-FILËD
TIW RECORDER

AN ORDINANCE TO AMEND THE GENERAL FUND

BUDGET BY ADDING A SENIOR CITIZENS PROGRAM
ASSISTANT POSITION FOR THE SENIOR CITIZENS
CENTER DIVISION OF COMMUNITY SERVICES FOR THE

FISCAL YEAR ENDING JUNE 30, 2019; AND TO FIX THE

EFFECTIVE DATE OF THIS ORDINANCE

BE lT ORDAINED BY THE CITY OF KINGSPORT, as follows:

SECTION l. That the General Fund budget be amended by amending the

authorized positions in the Senior Citizens Center budget 110-4520 by eliminating two

part-time positions and adding a full time Senior Citizens Program Assistant position at a

pay grade 25 for Fiscal Year 2018-2019.

SECTION ll. That this ordinance shall take effect from and after the date of its
passage, as the law directs, the public welfare of the City of Kingsport, Tennessee

requiring it.

JOHN CLARK, Mayor

ATTEST

JAMES H. DEMMING, City Recorder

APPROVED AS TO FORM:

J. MICHAEL BILLINGSLEY, City Attorney

Passed on 1tt reading:
Passed on 2nd reading:



vt.c.l

Kt\{RqPoKf
AGENDA ACTION FORM

Budoet inance to Aooroori te $23.284-00 from the USDOJ / Bureau of Justice
Assistance Grant FY 2019 Local Solicitation

To:
From

Board of Mayor and
Jeff Fleming, City

Action Form No.: AF-238-2018
Work Session: October 15, 2018
First Reading: October 16, 2018

FinalAdoption:
Staff Work By:
Presentation By

November 6, 2018
Captain Gore
Chief Quillin

Recommendation:
Approve the Budget Ordinance.

Executive Summarv:
@viaActionForm178,theBoardofMayorandAldermenapproVedtheMayor
executi-ng any and all documents necessary to apply for and receive a US DoJ Bureau of Justice

Assistanóe Giant. We have been notified that we were approved for $23,284.00 which will be utilized

to purchase equipment and/or technology improvements.

There are no matching fund requirements.

Attachments:
1. Budget Ordinance

Funding source appropriate and funds are Y NO
Adler
Begley
Cooper
George
Mclntire
Olterman
Clark



vt.B.l

KINGSPORT
\TENNESSEE

AGENDA ACTION FORM

Budqet Ordinance to Aonrooriate $23 00 from the DOJ Bureau JusticeI
Assistance Grant FY 2019 Local Solicitation

To:
From

Action Form No
Work Session:
First Reading:

Board of Mayor and
Jeff Fleming, City

AF-238-2018
October 15,2018
October 16,2018

Final Adoption: November 6,2018
Staff Work By: Captain Gore
Presentation By: Chief Quillin

Recommendation:
Approve the Budget Ordinance.

Executive Summarv:
@viaActionForm178,theBoardofMayorandAldermenapproVedtheMayor
executiig any and all documents necessary to apply for and receive a US DoJ Bureau of Justice

Assistanóe Grant. We have been notified that we were approved lor $23,284.00 which will be utilized

to purchase equipment and/or technology improvements.

There are no matching fund requirements.

Attachments:
1. Budget Ordinance

Funding source appropriate and funds are availal}le: (Þ Y NO
Adler
Begley
Cooper
George
Mclntire
Olterman
Clark



PRH*FILHD
ITY RËOORNFF

AN ORDINANCE TO AMEND THE JUSTICE ASSISTANT
GRANT FUND BUDGET BY APPROPRIATING GRANT FUNDS
RECEIVED FROM THE STATE OF TENNESSEE OFFICE OF

CRIMINAL JUSTICE PROGRAMS FOR THE YEAR ENDING
JUNE 30, 2019; AND TO FIX THE EFFECTIVE DATE OF THIS
ORDINANCE

BE lT ORDAINED BY THE CITY OF KINGSPORT, as follows:

SECTION L That the Justice Assistant Grant Fund budget be amended by appropriating grant

funds received from the US DOJ Bureau of Justice Assistant Grant Program (JAG) in the amount of

$23,284 to the Justice Assistant Grant Equip ffechnology project (JG1901) to purchase equipment and

/or technology improvements. No matching funds are required.

Accou nt N umber/Description : Budqet lncr/<DecÞ New Budqet

ORDINANCE NO.

Fund 134: Justice Assist Grant Fund
Justice Assistant Grant Equ i p/Tech noloqv (JGl 901 )

Revenues:

1 34-0000-33 1 4537 Bureau of Justice/JAG
Totals:

Expenditures:
1 34-3030443-9006 Purchases Over $5,000

Totals:

$ $ $

23 284 23 284
0 n,zu 23,284

23,284 23.284
0 n,zu ß,n4

0

0

SECTION ll. That this Ordinance shall take effect from and after its date of passage, as the law

direct, the welfare of the City of Kingsport, Tennessee requiring it.

JOHN CLARK, Mayor
ATTEST:

JAMES H" DEMMING
City Recorder APPROVED AS TO FORM

J. MICHAEL BILLINGSLEY, City Attorney

PASSED ON 1ST READING:

PASSED ON 2ND READING

City of Kingsport, Tennessee, Ordinance No Page 1 of 1



vt.c.2

KINGSPORT
\TENNEssEE

AGENDA ACTION FORM

Aoorooriate 720.00 from the U of Justice Proorams. lletoroof Vest
Partnership Fundinq

To:
From

Action Form No
Work Session:
First Reading:

Board of Mayor and Alde
Jeff Fleming, City M

AF-243-2018
October 15,2018
October 16,2018

FinalAdoption: November 6, 2018
Staff Work By: Capt. Randall Gore
Presentation By: Chief David Quillin

Recommendation:
Approve the Budget Ordinance.

Executive Summary:
On May 1,2018 via AF-65-2018, the Board of
and all documents necessary to apply for and
bulletproof vests. We have been notified that
vest expenditures. A fifty percent match is requ
operating budget

Attachments:
1. Ordinance

Funding source appropriate and funds are

Mayor and Aldermen approved the Mayor executing any
receive a US Department of Justice Grant for funding of
we were approved for $9,720.00 in reimbursements for
ired and the match is provided from the police department

Y NO
Adler
Begley
Cooper
George
Mclntire
Olterman
Clark



vt.B.2

KNç*qPoRr
AGENDA ACTION FORM

Appropriate $9.720.00 from the USDOJ/Office of Justice Proqrams. Bulletproof Vest
Partnership Funding

To:
From

Action Form No.
Work Session:
First Reading:

Board of Mayor and
Jeff Fleming, City Manag

AF-243-2018
October 15,2018
October 16,2018

FinalAdoption:
Staff Work By:
Presentation By

November 6,2018
Capt. RandallGore
Chief David Quillin

Recommendation:
Approve the Budget Ordinance

Executive Summary:
WF-65-2018,theBoardofMayorandAldermenapproVedtheMayorexecutingany
and all documents necessary to apply for and receive a US Department of Justice Grant for funding of

bulletproof vests. We have 
-been 

noiified that we were approved for $9,720.00 in reimbursements for

vest expenditures. A fifty percent match is required and the match is provided from the police department

operating budget.

Attachments:
'l . Ordinance

Funding source appropriate and funds are n____N___a
Adler
Begley
Cooper
George
Mclntire
Olterman
Clark



PRM*FILËD
.L]ITY RËCORDERORDINANCE NO

AN ORDINANCE TO AMEND THE GENERAL
PROJECT-SPECIAL REVENUE FUND BUDGET BY
APPROPRIATING GRANT FUNDS RECEIVED
FROM THE DEPARTMENT OF JUSTICE FOR THE
YEAR ENDING JUNE 30, 2019; AND TO FIX THE
EFFECT¡VE DATE OF THIS ORD¡NANCE

BE ¡T ORDAINED BY THE CITY OF KINGSPORT, as follows:

SECT¡ON l. That the General Project-Special Revenue Fund budget be

amended by appropriating grant funds received from the Department of Justice/Bureau

of Justice Ássistance autetproof Vest Partnership to the Bullet Proof Vest project

(NC1g04) in the amount of $9,720 and requires a50o/o local match of $9,720 which is

provided for in the operating budget.

Accou nt N umber/Description :

Fund 1l I : General Proiect-Special Revenue
Bullet Proof Vest Proiect (NGl904)
Revenues:
111-0000-331-3800 U.S. Dept. of Justice
1 1 1-0000-391-0100 From General Fund

Totals:

Budqet lncr/<Decr> New oet

9,720 9,720
$$$

0
0 9 724 I 720
0 19,M0 19,440

Expenditures:
111-3020442-3020 Operating Supplies & Tools

Totals:

Fund 110: General Fund
Expenditures:
1 10-3030-443-3025 Safety Supplies
I 10-4804481 -7035 General Proj-Spec Rev

Totals:

JAMES H. ÐEMMING
City Recorder

0 19,440 19,440
0 19,440 19,U4

12,500 (9,720)
9,720

APPROVED AS TO FORM:

J. MICHAEL BILLINGSLEY, City Attorney

2,780
(890,280)(900, 000)

(887 0 (887,500)

SECTION ll. That this Ordinance shall take effect from and after its date of
passage, as the law direct, the welfare of the City of Kingsport, Tennessee requiring it.

JOHN CLARK, Mayor

ATTEST:

City of Kingsport, Tennessee, Ordinance No Page 1 of2



PASSED ON 1ST READING

PASSED ON 2ND READING
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vt.c.3

KINGSPORT
\TENNESSEE

AGENDA ACTION FORM

Amend General P und Budoet Aoorooriatino General Oblioati PublicF
lmprovement Bond Series 2018

Board of Mayor and Aldermen
Jeff Fleming, City

To:
From

Action Form No.
Work Session:
First Reading:

AF-239-2018
October 15,2018
October 16,2018

FinalAdoption:
Staff Work By:
Presentation By:

November 6, 2018
SmithMinkle
Fleming

Recommendation:
Approve the Ordinance.

Executive Summarv:
@,theBMAapprovedresolution2o19-o27toissueGeneralobligationPublic
lmprovãment Bond Series 20184 not to exceed $10,350,000 for public works projects,.road, street,

parXing and sidewalk construction, improvement and expansion, including Transit Garage, improvement

änd rènovation of public schools, 
'and 

renovations to the Library, HVAC improvemerts, Court

Facilities/public Facilities plan, Park Land Acquisition, and technology system improvementVBack Office

lmprovements, Resolution 2019-029 to issue General Obligation Public lmprovement Bond .Series
2O1gB not to exceed $5,400,000 for improvements to the water system and improvements t9 tng waste

Water system and Resolution 201g-03ìC to issue General Obligation Public lmprovement Bond Series

2O1gC not to exceed $2,400,000 for the Aquatic Center Pool Expansion.

This ordinance appropriates the funding for these projects'

Attachments:
1. Ordinance

Funding source appropriate and funds are Y NO
Adler
Begley
Cooper
George
Mclntire
Olterman
Clark



VI,B.3

KINçJPoRr
AGENDA ACTION FORM

the General Proiect Fund doet bv Ap oriatino Gen eral Oblioation PublicAmend
lmorovement Bond Series 2018

To:
From:

Action Form No
Work Session.
First Reading:

AF-239-2018
October 15,2018
October 16,2018

FinalAdoption:
Staff Work By:
Presentation By:

November 6,2018
SmithAffinkle
Fleming

Board of Mayor and AldermrÃ\
Jeff Fleming, City UanaSefiJY

Recommendation:
Approve the Ordinance.

Executive Summarv:
@,theBMAapprovedresolution2o19-o27toissueGeneralobligationPublic
lmprovãment Bond Series 20184 not to exceed $10,350,000 for public works projects,.road, street,

p"rXing and sidewalk construction, improvement and expansion, including Transit Garage, improvement

and renovation of public schools, 
'and 

renovations to the Library, HVAC improvements, Court

Facilities/public Facilities plan, Park Land Acquisition, and technology system improvements/Back Office

lmprovements, Resolution 201g-029 to issue General Obligation Public. lmprovement Bond Series

ZOI gB not to exceed $S,4O0,OO0 for improvements to the Water system and improvements t! th9 Waste

Water system and Resolution 201g-03ìC to issue General Obligation Public lmprovement Bond Series

2019C not to exceed $2,400,000 for the Aquatic Center Pool Expansion.

This ordinance appropriates the funding for these projects.

Attachments:
1. Ordinance

Funding source appropriate and funds are Y NO
Adler
Begley
Cooper
George
Mclntire
Olterman
Clark



PRffi.FILËD -
CITY RËÜORDHR

AN oRDINANCE To AMEND THE GENERAL PRoJECT FUND, THE

WATER AND SEWER FUND PROJECT BUDGETS BY

APPROPRIATING GENERAL OBLIGATION PUBLIC IMPROVEMENT

BoND,SER|ES2018;FoRTHEFISCALYEARENDINGJUNE30'
2019:AND,ToFIXTHEEFFECTIVEDATEoFTHISoRDINANCE

BE IT ORDAINED BY THE CITY OF KINGSPORT, AS fOIIOWS:

WHEREAS, Resolution No.2019-A27 þ issue General Obligation Public lmprovement

Bond series 2018 A was aáopted authorizing the issuance of bonded debt Series 2018 A in an

amount not to exceed $tb,350,000 to provide funding for certain public works projects,

consisting of the acquisition of public art; construction, improvement and renovation of public

schools, ioad, street, parking, anà sidewalk construction, improvement and expansion, including

Transit Garage impro'vemenis; acquisition, construction, renovation, improvement and equipping

of public Uuitai.rgì within the Municipality, including renovations to the library and including

HVAC impro vements ; inc ludin g B ays Mountain facility I c apital,

WHEREAS, Resolution No. 20Ig-029 was adopted authorizing the issuance of bonded

debt Series 2018 B in an amount not to exceed $5,400,000 to provide funding for improvemenis

to the Municipality's water system, construction, expansion and improvement of the

Municipality's sewer system; the acquisition of all property real and personal, appurtenant

thereto or connected with such work; and to pay legal, fiscal, administrative, and engineering

costs, (collectively, the ooProject"); to reimburse the Municipality for the costs of any of the

above projects, to pay capitailzed interest, and to pay costs incident to the issuance and sale of

Bonds;

WHEREAS, Resolution No. 2019-031 was adopted authorizing the issuance of bonded

debt Series 201g C in an amount not to exceed $2,400,000 to provide funding for certain public

works projects, consisting of the acquisition of public art; construction, improvement and

renovation of renovation, improvement and equipping of a municipal recreational center and

related facilities, including a iublic swimming pool; and the acquisition of all property re{ anf

personal, appurtenant thereto or connecteá with such work' and to pay legal, flscal'

ädministrativè, and engineering costs to reimburse the Municipality for the costs of the above

project, to pay capit aliiedinterãsL and to pay costs incident to the issuance and sale of Bonds;

Section I. That the General Project Fund be amended by appropriating G.O. Public

Improvement Bond Series 2018 A to fund the Library Improvements Project (GPl908) in the

amount of $140,000, Bays Mountain Nature Center Improvements Project (GP1845) in the-

amount of $306,864, eáyr Mountain Animal Habitat project (GP1905) in the amount of

5276,161, Bays Mountain Park Planetarium Improvements project (GP1906) in the amount of
gZ7l,067,Bays Mountain Park Nature Center Exhibit (GPlS39) in the amount of $67,511, Bays

Mountain park Balcony Improvements (GP1911) in the amount of $61,374, Bays Mountain

Watershed Redesign (GP19i0) in the amount of $40,916, School Facility Maint. Improvements

project (GplSgl) i" th" amount of $1,022,893, Facilities & HAVAC Improvements (GP1903) in

the amount of 5436,731, IT Infrastructure/Back Office Improvements (GP1904) in the amount 9f
536g,242, Facilities ADA (GP1909) in the amount of $179,006, Transit Garage (GPl727)

ORDINANCE NO
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project in the amount of $89,255, Higher Ed Parking Lot project (GPl907) in the amount of

S2iS,7Z3,Court Public Facilities lmprovements (GPl820) in the amount of $3,784,704.

Section II. That the Water Project Fund be amended by appropriating G.O. Public

Improvement Bond Series 20188 to fund the WTP Chemical Feed (W41900) in the amount of
$Z,OOO,OOO, Fire Protection & Age Upgrades (W41902) in the amount of 51,442,000, Main St.

Water Line Replacements (W41901) in the amount of $400,000, and Water Tan Rehabilitation

(WAl903) in the amount of $150,000 .

Section III. That the Sewer Project Fund be amended by appropriating G.O. Public

Improvement Bond Series 20188 to fund WWTP SCADA Improvement project (SW1900) in

the amount of $917,000 and Main St. Sewer Line Replacement project (SW1901) in the amount

of $400,551.
Section IV. That the Aquatic Center Project Fund be amended by appropriating G.O.

public Improvement Bond Series 2018C to fund the Aquatic Center Pool Expansion project

(4Q1900) in the amount of $2,331,740.

G.O. Public
lmprovements Series
20018

General Project
Fund:311
Library lmprovements
(GP1908)

Revenue:
31 1-0000-368-1056

31 1-0000-368-2101

Total Revenue

Appropriation:
31 1-0000-601-4041

31 1-0000-601-9003

Total Appropriation

General Project
Fund:311
Facilities ADA (GP19091

Revenue:
31 1-0000-368-1056

31 1-0000-368-2101

Total Revenue

Appropriation:
31 1-0000-601-4041

31 1-0000-601-9003

Total Appropriation

General Project
Fund:311

City of Kingsport Ordinance No

Series 20184 GO Bonds

Premium From Bond Sale

Bond Expense

lmprovements

Series 2018A GO Bonds

Bond Premium

Bond Expense

lmprovements

0 140,896

Budqet

Amendments
lncrease

(Decrease)

Amended

Budqet

0

0

135,853

5,043

135,853

5,043

140,896

0

0

3,1 53

137,743

3,153

137,743

0 140,896 140,896

0

0

172,598
6,408

172,598

6,408

0 179,006 179,006

0

0

4,006

175,000

4,006

175,000

Page 2 of 9
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Bavs Mountain
lmprovements (GP1906)

Revenue:
31 1 -0000-368-1 056

31 1-0000-368-2101

Total Revenue

Appropriation:
31 1-0000-601-4041
31 1-0000-601-9003

Total Appropriation

Appropriation:
31 1-0000-601-4041

31 1-0000-601-9003

Total Appropriation

Appropriation:
31 1-0000-601-4041

31 1-0000-601-9003

Total Appropriation

Bavs MTN Watershed
Redesiqn (GP1910)

Revenue:
31 1 -0000-368-1 056

31 1-0000-368-2101

Total Revenue

Appropriation:
31 1-0000-601-4041

31 1 -0000-601 -9003

Total Appropriation

Series 2018A GO Bonds

Premium from Bond Sale

Bond Sale Expense

lmprovements

Bond Sale Expense

lmprovements

Bond Sale Expense

lmprovements

Series 20184 GO Bonds

Premium on Sale

Bond Sale Expense

lmprovements

0

0

261,363 261,363

I 704 I 704

0 271,067 271,067

0

0

6,067
265,000

6,067

265,000

0 271,067 271,067

Bavs MTN Nature Center Exhibit (GP1839)

Revenue:
3'11-0000-368-1055 Series20lTAGOBonds
311-0000-368-1056 Series 20184 GO Bonds

311-0000-368-2101 Premium from Bond Sale

31 1-0000-391-0100 From General Fund

Total Revenue 96,846 67,511 164,357

84,294
0

3,852
8,700

0

65,094
2,417

0

84,294
ô5,094

6,269
8,700

1,146
95,700

1,511

66,000

2,657

161,700

96,846 67,511 164,357

Bays MTN Balconv lmprovements (GP1911)

Revenue:
311-0000-368-1056 Series 20184 GO Bonds

311-0000-368-2101 Premium on Sale

Total Revenue

0

0

59,177

2,197

59,177

2,197

0 61,374 61,374

0

0

1,374

60,000

1,374

60,000

0 61,374 61,374

0

0

39,451

1,465

39,451

1,465

0 40,916 40,916

0

0

916

40,000

916

40,000

City of Kingsport Ordinance No. Page 3 of 9
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Facilities Maint &
HVAC I

(GP1903)

Revenue:
31 1-0000-368-1056
31 1-0000-368-2101

Total Revenue

Appropriation:
31 1-0000-6014441
31 1-0000-601-9003

Total Appropriation

Bavs MTN Nature
Center lmp. (GP18451

Revenue:
31 1-0000-368-1056

31 1-0000-368-2101

31 1-0000-391-0100

Total Revenue

Series 20184 GO Bonds

Premium on Bond Sale

Bond Sale Expense

lmprovements

Series 2018A GO Bonds

Premium on Bond Sale

General Fund

0

0

421,097

15,634

421,097

15,634

0 436,731 436,731

0

0

9,774
426,957

9,774

426,957

0 436,731 436,731

0

0

49,500

295,883
10,985

0

295,883
10,985

49,500

49,500 306,868 356,368

Appropriation:
31 1-0000-601-4041

31 1-0000-601-9003

Total Appropriation

Bavs MT Animal
Habitat (GP1905)

Revenue:
31 1-0000-368-1056

31 1-0000-368-2101

Total Revenue

Appropriation:
311-0000-601-4,441
31 1-0000-601-9006

Total Appropriation

School Facilitv lmp.
(GP1801)

Revenue:
31 1-0000-368-1055

31 1-0000-368-1056

31 1-0000-368-2101

Total Revenue

Bond Sale Expense

lmprovements

Series 20184 GO Bonds

Premium on Bond Sale

Bond Sale Expense

Purchases Over $5,000

Series 2017AGO Bonds

Series 20184 G0 Bonds

Premium on Bond Sale

49,500 306,868

0

49,500

6,868

300,000

6,868

349,500

356,368

0

0

266,295
9,886

266,295
9,886

0 276,181 276,181

0

0

6,1816,1 81

270,000 270 000

0 276,181 276,181

968,894
0

44,281

0

986,277
36,616

968,894
986,277

80,897

City of Kingsport Ordinance No. Page 4 of 9
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,Appropriation:
31 1-0000-601-4041

31 1-0000-601-9003

Total Appropriation

tTt re&
Back Office lmp.
(GP1904)

Revenue:
31 1-0000-368-1056

31 1-0000-368-2101

Total Revenue

Appropriation:
31 1-0000-601-4041

31 1-0000-601-9006

Total Appropriation

Hiqher Ed Parkinq Lot
(GP1907)

Revenue:
31 1-0000-368-1056

31 1-0000-368-2101

Total Revenue

Appropriation:
31 1-0000-601-4041

31 1-0000-601-9003

Total Appropriation

Transit Garaqe (1727)

Revenue:
31 1-0000-368-1054

31 1-0000-368-1055

31 1-0000-368-1056

31 1-0000-368-2101

Total Revenue

Appropriation:
31 1-0000-601-4041

31 1-0000-601-9003

Total Appropriation

Bond Sale Expense

lmprovements

Series 2018A GO Bonds

Premium on Bond Sale

Bond Sale Expense

Purchases Over $5,000

Series 2018A G0 Bonds

Premium on Bond Sale

Bond Sale Expense

lmprovements

Series 2016 GO (Nov 4)

Series 2017AGO Bonds

Series 20184 GO Bonds

Premium on Bond Sale

Bond Sale Expense

lmprovements

2,000 ,000

1,013,175 1,022,893 2,036,068

13,175

1,000,000

22,893
1,000,000

36,068

0

0

355,060
13,182

355,060
13,182

0 368,242 368,242

0

0

8,242

360,000

8,242

360,000

0 368,242 368,242

0

0

246,569

9,154

246,569

9,154

0 255,723 255,723

0

0

5,723
250,000

5,723
250,000

0 255,723 255,723

13,530

32,980
0

27,137

0

0

86,060
3,1 95

13,530

32,980

86,060
30,332

73,647 89,255 162,902

4]89
68,858

1,998

87,257

6,787

156,115

City of Kingsport Ordinance No. Page 5 of 9
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CourlPu ic Facilitv
Plan (GP1820)

Revenue:
31 1-0000-368-1055

31 1 -0000-368-1 056

31 1-0000-368-2101
31 1-0000-391-0100

Total Revenue

Appropriation:
31 1-0000-601-2023

31 1-0000-601-4041
31 1-0000-601-9002
31 1-0000-601-9003

31 1 -0000-601 -9006

Total Appropriation

Aquatic Center Pool
Expansion (4O1800)

Revenue:
459-0000-391 -0546

459-0000-391 -0549

Total Appropriation

Appropriation:
459-0000-629-2023
459-0000-629-9003

Total Appropriation

Aqgatic Center Fund
419:
Revenue
41 9-0000-392-9926
Total Revenue

Expenditure
41 9-6999-698-7849

Total Expenditures

WTP Chemical Feed

ruAf 900)

Revenue:
451 -0000-391 -0548

Total Revenue

Aporopriation:
451-0000-6a5-2022

City of Kingsport Ordinance

Series 2017AGO Bonds

Series 20184 GO Bonds

Premium on Bond Sale

From GeneralFund

Arch/Eng/Landscaping
Bond Sale Expense

Buildings
lmprovements
Purchases Over $5,000

Series 2017AGO Bonds

Series 2018A G0 Bonds

Arch/Eng/Landscaping
lmprovements

Series 2018 C GO Bonds

Series 2018 C GO Bonds

Series 2018 B GO Bonds

Construction Contracts

No.-, Page 6 of 9

1

170,000
0

0 170,000

2,331 740 2,331 740

170,000 2,331,740 2,50 1,740

170,000
0

0 170,000

331 740 2,331 740

1 ,000 2,331,740 2,50 1,740

0 2,331,740 2,331,740

0 2,331,740 2,331,740

0 2,331,74A 2331,744

1,078,687
0

172,697

2,700,000

0

3,649,223
135,481

0

1,078,687

3,649,223
308,178

2,700,000

,384 704 7

301,000
51,384

2,700,000
0

899,000

0

84,704
0

3,700,000
0

301,000
136,088

2,700,000
3,700,000

899,000

3 704 7 736

0 740 331 740

02, 000,000 2,000,000

02, 000,000

0 2,000,000 2,000,000



Total Appropriations

Fire Protection & Ase
Upqrades (W41902)

Revenue:
451 -0000-391 -0548

Total Revenue

0 2,000,000 2 000

Series 2018 B GO Bonds 0 1 ,442,000 1,442,000

0 1,442,000 1,442,000

Appropriation:
451 -0000-605-9003

Total Appropriations
lmprovements 01 000 1,442,000

0 1,442,000 1,442,000

Main St. Water Line
Replacement
(w41901)

Revenue:
451 -0000-391 -0548

Total Revenue

Appropriation:
451 -0000-605-9003

Total Appropriations

Series 2018 B GO Bonds

lmprovements

0 400,000 400,000

0 400,000 400,000

0 400,000 400 000

0 400,000 400,000

Water Tank
Rehabilitation
(wA1903)

Revenue:
451 -0000-391 -0548

Total Revenue

Appropriation:
451 -0000-605-9003

Total Appropriations

Series 2018 B GO Bonds

lmprovements

0 150,000 150,000

0 150,000 150,000

0 150 000 150 000

0 150,000 150,000

Water Fund 411:

City of Kingsport Ordinance No Page 7 of 9



Revenue:
41 1-0000-392-9927

Total Revenue

Expenditure:
41 1-6999-698-7848

Total Expenditures

Sewer Proi Fund:452
WWTP SCADA
lmprovements
(sw1900)

Revenue:
452-0000-391 -0548

Total Revenue

Appropriation:
452-0000-606-2022
Total Appropriations

Main St. Sewer Line
Replacement
(sw1901)

Revenue:
452-0000-391 -0548

Total Revenue

Appropriation:
452-0000-606-2423
452-0000-606-9003

Total Appropriation

Sewer Fund:412
Revenue
412-0000-392-9927

Total Revenue

Series 2018 B GO Bonds

Series 2018 B GO Bonds

Series 2018 B G0 Bonds

Construction Contracts

Series 2018 B GO Bonds

Arch/Eng/Landscaping

lmprovements

Series 2018 B GO Bonds

0 3,992,000 3, 992,000

0 3,992,000 3.992,000

0 3,992,000 3,992,000

0 3,992,000 3,992,000

0 917,000 917 000

0 917,000 917,000

0 917,000 917,000

0 917,000 917,000

0 400,551 400 551

0 400,551 400,551

0

0

100,000

300,551

100,000

300,551

0 400,551 400,551

0 1 ,317,551 1,317,551

01 551 1 7,551317

Expenditures
41 2-6999-698-7848

Total Expenditures
Series 2017 B GO Bonds 0 1 ,317,551 1,317,551

0 1,317,551 1,317,551

SECTION V. That this Ordinance shall take effect from and after its date of
passage, as the law direct, the welfare of the City of Kingsport, Tennessee requiring it.

JOHN CLARK, MaYor

City of Kingsport Ordinance No.-, Page I of 9



ATTEST

JAMES H. DEMMING
City Recorder APPROVED AS TO FORM

J. MICHAEL BILLINGSLEY, City Attorney

PASSED ON 1ST READING

PASSED ON 2ND READING

City of Kingsport Ordinance No.-, Page 9 of 9



vt.c.4

KINGSPORT
\TENNESSEE

AGENDA AGTION FORM

Budoet Adiustment Ordinence for FY19

To:
From

Action Form No.
Work Session:
First Reading:

Board of Mayor and Aldermen
Jeff Fleming, City Ma

AF-240-2018
October 15,2018
October 16,2018

FinalAdoption;
Staff Work By:
Presentation By

November 6, 2018
Judy Smith
Jeff Flemíng

Recommendation:
Approve the Ordinance.

Executive Summary:
FffieralFundexceSSreVenueoVerexpensesby$1,642,223.Theprojectsthatwillbe
funded from the excess revenue in this ordinance total $1,490,856. After the auditors finish in December

and we are comfortable that no other adjustments will be made, we can allocate more revenue to projects

if the BMA desires. The ordinance will appropriate $260,000 to the Fire Facilities/Capital project to

purchase the Motorola Solutions Fire Alerting Upgrade, $150,000 to complete the Greenbelt East

Êxtension Phase I project, $30,000 to the Street Light project for design, $680,000 for the MOU to

Petworks New Sheit"r, $82,000 to the Traffic Signal Pole Upgrade project to compete Signal Pole

Upgrades for Stone Drive and Bloomingdale Road, $60,000 for a lT Help Desk temporary position,

$200,000 for a Leaf Compactor, and $23,856 to the Transit Garage.

Attachments
1. Ordinance

Funding source appropriate and funds are available Y NO
Adler
Begley
Cooper
George
Mclntire
Olterman
Clark



vl.B.4

KtNç*qPoRr
AGENDA ACTION FORM

B Adiustment O rdinance for FYI9

To:
From

Action Form No.
Work Session:
First Reading:

Board of Mayor and
Jeff Fleming, City Manag

AF-240-2018
October 15,2018
October 16,2018

FinalAdoption:
Staff Work By:
Presentation BY

November6,2018
Judy Smith
Jeff Fleming

Executive Summary:
Fyl B ended with General Fund excess revenue over expenses by $1,642,223. The projecls that will be

funded from the excess revenue in this ordinance total $ì,490,856' After the auditors finish in December

and we are comfortable that no other adjustments will be made, we can allocate more revenue to projects

if the BMA desires. The ordinan." *ill appropriate $260,000 to the Fire Facilities/Capital project to

purchase the Motorola Solutions Fire Alerting' Upgrade, $150,000 to complete the Greenbelt East

Extension phase I project, $30,000 to the Stieet Ùignt pro¡ect for design, .$680,000 
for the MOU to

petworks New Sheit"r, $aZ,O00 to the Traffic Signal Pole Upgrade project to compete Signal Pole

Upgrades for Stone Drive and Bloomingdale Roãd, $60,000 for a lT Help Desk temporary position,

$20¡,000 for a Leaf Compactor, and $23,856 to the Transit Garage.

Recommendation:
Approve the Ordinance.

Attachments:
1. Ordinance

Funding source appropriate and funds are
Y NO

Adler
Begley
Cooper
George
Mclntire
Olterman
Clark



PRË-FILHM
CIW RECORDEffi

ORDINANCE NO

AN ORDINANCE TO AMEND VARIOUS PROJECTS FOR

THE YEAR ENDING JUNE 30, 2019; AND TO FIX THE

EFFECTIVE DATE OF THIS ORDINANCE

BE lT ORDA¡NED BY THE C¡TY OF KINGSPORT, as follows:

SECTION l. That the General Fund and the General Project Fund budgets be

amended by appropriating $680,000 from the General Fund, Fund Balance to the
petworks piojeci (épf Stá¡, $260,000 to the Fire Facilities/Capital Project (GP1804)

$150,000 to tñe Gieenbelt-East End Project (GP1529)' $23'856 to the Transit Garage

Project,$60,000tothelTHelpDeskproject(Nc1905),$200,000totheLeafCompactor
proþct (GP1913), $30,000 to the Street Light project (GP1809), and $87,000 to Traffic

Signal Pole Upgrades.
Account N umber/DescriPtion :

Fund 110: General Fund
Revenue
1 10-0000-392-0100 Fund Balance Appropriation

Total

Budget lncr/<DecP New Budqet

Expenditures:
110-4804481-7035 To Gen Proj-Special Rev

110-4804481-7036 To General Project Fund

Totals:

$ $ $

(890,280) 60,000
430,856

(830,280)

4,530 .300 1, 5, 961,156

3 1 856 1 876

Fund 3l l: General Proiect Fund
Fire Facilities/Capital (GP1 804)

Revenues:
31 1-0000-368-0500 Land Sales

311-0000-368-1051 Series 2015 A (Oct) GO Pl

311-0000-368-1054 Series 2016 GO (Nov 4)

311-0000-368-1055 Series 2017A GO Bonds

311-0000-368-2101 Premium From Bond Sale

31 1-0000-391-0100 From General Fund

Totals:

$ $

0

7,819
9,328

411,354
18,800

0

65,000
7,819
9,328

411,354
18,800

260,000

M7 000

Expenditures:
311-0000-601-2023
311-0000-6014U1
31 1-0000-601-9003
31 1-0000-601-9006

$

137 960 1

137 960 1

856 1 816

1 t6

$
,000

0

0
0

0

,000

65

260
301

$

Arch/Eng/LandscaPing
Bond Sale Expense
lmprovements
Purchases Over $5,000

0

5,594
391,707
50,000

600

324,400

0

0

600
5,594

391,707

374,400

City of Kingsport, Tennessee, Ordinance No.
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Totals

Fund 311: General Proiect Fund
Greenbelt East Ext. PH. I lGPl529)
Revenues:
31 1-0000-364-2000 From Corporations

311-0000-368-1047 Series 2014 AGO Bonds

311-0000-368-1051 Series 2015 A (Oct) GO Pl

311-0000-368-1054 Series 2016 GO (Nov 4)

311-0000-368-2101 Premium From Bond Sale

31 1-0000-391-0100 From General Fund

Totals:

4É-7.301 325,000 772,301

$$$
20,000
10,000

167,360
172,654
20,138

0

0

0

0

0
0

,000501

20,000
10,000

167,360
172,654
20,138

150,000

390 152 1 152

Expenditures:
31 1-0000-601-2023
31 1-0000-601-4041
31 1-0000-601-9001
31 1-0000-601-9003

Arch/Eng/LandscaPing
Bond Sale Expense
Land
lmprovements
Totals:

$ $ $

166,000
5,152

150,000
69,000

0

0
0

166,000
5,152

150,000
219,00000050,I

Fund 3ll: General Proiect-special Rev. Fund

Street Liqhts (GPl809l
Revenues:
311-0000-368-1055 Series 2017 A GO Bonds

311-0000-368-2101 Premium From Bond Sales

31 1-0000-391-0100 From General Fund

Totals:

Expenditures:
31 1-0000-6U-4A41 Bond Sale Expense

31 1 -0000-601 -9003 lmProvements
Totals:

Fund 311: GeneralProiect Fund
Petworks New Shelter (GPl9l2l
Revenues:
31 1-0000-391-0100 From General Fund

Totals:

Expenditures:
31 1 -0000-601 -8006 Petworks

Totals:

390,152 150,000 540.152

$ $

145,334
6,642

0

0

0

30,000

145,334
6,æ2

30.000

151,976 30,000 181,976

$

1,976 0 1,976

150 30 180 000

151,976 30,000 181,976

$ $

0 680,000 680,000

0 680,000 680,000

$

0 680,000

$

$ $

$

0006800

City of Kingsport, Tennessee, Ordinance No.

$
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Fund 3ll: General Proiect Fund
Traffic Sisnal Pole Upqrade (GP1808ì

Revenues:
311-0000-368-1055 Series 2017 AGO Bonds

311-0000-368-2101 Premium From Bond Sales

31 1-0000-391-0100 From General Fund

Totals:

Expenditures:
31 1 -0000-601 -2023 Arch/Eng/Landscaping

31 1-0000-6014041 Bond Sale Expense

31 1 -0000-601 -9003 lmprovements
Totals:

Fund l1l: General ProiecUSpec. Rev. Fund

lT Help Desk Position(Nc1905)
Revenues:
1 1 1-0000-391-0100 From General Fund

Totals:

Expenditures:
1 1 1 -0000-601 -207 5 Temporary Employees

Totals:

Fund 311: General Proiect Fund
Leaf Compactor (GPl 91 3ì
Revenues:
31 1-0000-391-0100 From General Fund

Totals:

Expenditures:
31 1-0000-601-9006 Purchases Over $5,000

Totals:

Fund 311: General Proiect Fund
Transit Garase (GPl 7271

Revenues:
311-0000-368-1054 Series 2016 GO (Nov 4)

311-0000-368-1055 Series 2017 AGO Bonds

311-0000-368-1056 Series 2018 A GO Bonds

311-0000-368-2101 Premium From Bond Sales

311-0000-391-0100 From General Fund

Totals:

Expenditures:
31 1 -0000-601 -2023 Arch/Eng/Landscaping

172,240 97.000 259,240

$ $
40,000
2,240

217,000

$ $ $

164,712
7,528

0 87 000

164,712
7,528

87

0
0

$
40,000

2,240
130,000

0
0

87,000

$

172,240 87,000 259,240

$ $
60 000 60

60,000 60,000

$ $
60
60,000 60.000

$ $

0 200.000 200,000

$ $

0 200,000 200,000

0 000

$ $

13,530
32,980
86,060
30,332

0

13,530

32,980
86,060
30,332
23.856

$
0

0

0

$
0000

0

$

0000

$

$

23

0

0
0
0

.856

162,902 23,S56 r86ru

City of Kingsport, Tennessee, Ordinance No

$

Page 3 of 4

23,856
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23,856



31 1-0000-601-4041 Bond Sale Expense

31 1 -0000-601 -9003 lmProvements
Totals:

6,787
156,115

0

0

6,787
156,115

162,902 186,758

SECTION ll. That this Ordinance shall take effect from and after its date of
passage, as the law direct, the welfare of the City of Kingsport, Tennessee requiring it.

JOHN CLARK, Mayor
ATTEST

JAMES H. DEMMING, CitY Recorder

APPROVED AS TO FORM

J. MICHAEL BILLINGSLEY, City Attorney

PASSED ON 1ST READING:
PASSED ON 2ND READ¡NG

23,856

City of Kingsport, Tennessee, Ordinance No. Page 4 of 4
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KINGSPORT
\TENNESSEE

AGENDA ACTION FORM

Ordinance to Appropriate Partnership Support Grant from East Tennessee Foundation

To: Board of Mayor and Aldermen
From: Jeff Fleming, C¡ty Uanaq$
Action Form No.: AF-245-2018
Work Session: October 15,2018
First Reading: October 16,2018

Final Adoption: November 6,2018
Staff Work By: B. Macdonald/C. McCartt
Presentation By: Chris McCartt

Recommendation:
Approve the Ordinance

Executive Summarv:
Tfte East TentlésseJFoundation has awarded the City of Kingsport for the Office of Cultural Arts an Arts

Fund grant of $8,000 for FY19IFYàO which will be used for public art initiatives and community

engagement through Sculpture Walk Workshops and Exhibition.

Grant dollars should be appropriated to NC1612 Temporary Art Project Accountl l l-0000-601.20-20lor
artistic contract employment over the 2 year period.

Attachments:
1- Ordinance

Funding source appropriate and funds are Y NO
Adler
Begley
Cooper
George
Mclntire
Olterman
Clark
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K${çJPoRr
AGENDA ACTION FORM

Ord¡nance to Appropr¡ate Partnership Support Grant from East Tennessee Foundation

To:
From

Action Form No
Work Session:
First Reading:

AF-245-2018
October 15,2018
October 16,2018

Board of Mayor and Alderme¡\
Jeff FleminO, City ftf"ntS"Q{-

FinalAdoption: November 6, 2018
Staff Work By: B. Macdonald/C. McCartt
Presentation By: Chris McCartt

Recommendation:
Approve the Ordinance

Executive Summarv:
Theça€t Tennessee Foundation has awarded the City of Kingsport for the Office of Cultural Arts an Arts

Fund grant of $8,000 for FY19/FY20 which will be used for public art initiatives and community

engagement through Sculpture Walk Workshops and Exhibition.

Grant dollars should be appropriated to NC1612 Temporary Art Project Accountl 11-0000-601'20-20for

artistic contract employment over the 2 year period'

Attachments:
1. Ordinance

Funding source appropriate and funds are Y NO
Adler
Begley
Cooper
George
Mclntire
Olterman
Clark



pffiffi-F[ffim
ORDINANCE NO

,ñ
l.¡ IîY RËCORDËffi

AN ORDINANCE TO AMEND THE GENERAL
PROJECT SPECIAL REVENUE FUND BUDGET BY
APPROPRIATING GRANT FUNDS RECEIVED
FROM THE EAST TENNESSEE FOUNDATION FOR
THE YEAR ENDING JUNE 30, 2019; AND TO FIX
THE EFFECTIVE DATE OF THIS ORDINANCE

BE lT ORDAINED BY THE CITY OF KINGSPORT, as follows:

SECTION L That the General Projects Special Revenue Fund budget be

amended by appropriating grant funds received from the East Tennessee Foundation in

the amount-of $8,000 for þublic art initiatives and community engagement. No matching

funds are required.

Budset lncr/<Decr> New BudqetAccount

Fund 111: General Proiects€pecial Rev.

Temporarv Public Art (NCl612)

Revenues:
1 1 1-0000-364-2000 From Corporations
1 1 1-0000-364-3000 From Non-Profit Groups
1 1 1-0000-391-0100 From General Fund

Totals:

Expenditures:
1 1 1 -0000-601 -2020 Professional Consultant
'1 1 1-0000-601-2099 Miscellaneous
111-0000-601-3020 Operating Supplies & Tools

Totals:

$ $ $
7,500
6,400

60,000

0
8,000

0

7,500
14,400
60,000

73,900 8,000 gl,900

$ $ $
53,400
10,500
10,000

000
0
0

I 61,400
10,500
10.000

73,900 8,000 81.900

SECTION ll. That this Ordinance shalltake effect from and after its date of passage, as the law

direct, the welfare of the City of Kingsport, Tennessee requiring it.

JOHN CLARK, Mayor
ATTEST:

ANGIE MARSHALL
Deputy City Recorder

City of Kingsport, Tennessee, Ordinance No. Page 1 of2



PASSED ON 1ST READING

PASSED ON 2ND READING

APPROVED AS TO FORM

J. M¡CHAEL BILLINGSLEY, City Attorney

City of Kingsport, Tennessee, Ordinance No Page 2 of 2



vt.D.l

Kl\{RqPoRr
AGENDA ACTION FORM

Approve a pol¡cv w¡th ReliaStar Life tnsurance Companv for StoÞ Loss lnsurance
Coverage

To:
From

Action Form No
Work Session:
First Reading:

Board of Mayor and
Jeff Fleming, City

AF-247-2018
November 5, 2018
N/A

FinalAdoption:
Staff Work By:
Presentation By:

November 6, 2018
Baumgardner
DeCroes

Recommendation:
Approve the Resolution

Executive Summarv:
@rthecity,sSelf-FundedHealthlnsuranceProgramExcessRisUStopLoss
insurance coverage has recently been completed. Our benefits consultant, Mark lll Employee

Benefits, has reviãwed the propoðals and recommended awarding the bid to ReliaStar Life lnsurance

Company. The proposal offers the same limits of a $135,000 specific limit and a $175,000 aggregating

specific óorr¡Ooi wiin a reduction in cost as our previous coverage. lt is our recommendation that we

award the bid to ReliaStar Life lnsurance Company.

Our consultant estimates an annual savings of over $100,000 annually.

Attachments:
1. Resolution
2. Stop Loss Quote Summary Chart

Funding source appropriate and funds are available: *>v- Y NO
Adler
Begley
Cooper
George
Mclntire
Olterman
Clark



RESOLUTION NO.

A RESOLUTION APPROVING A POLICY W¡TH RELIASTAR LIFE

INSURANCECoMPANYFoRSToPLoSSINSURANCE
COVERAGE AND AUTHORIZING THE MAYOR TO EXECUTE

ALLAGREEMENTSTooBTAINAPoL¡cYFoRSToPLoSS
INSURANCEANDoTHERDoCUMENTSNECESSARYAND
PROPER TO EFFECTUATE THE PURPOSE OF THE

RESOLUTION

WHEREAS, the city issued a request for proposals for the city's self-funded health

insurance excess risk stop loss insurance coverage; and

WHEREAS, based on the review of the proposals, it is recommended to accept the

proposal from ReliaStar Life lnsurance Company at the current limits of Specific Reinsurance
'Deáuctible 

from 9135,000 per person, and the Aggregating Specific Reinsurance Corridor at

$175,000 effective January 1,2019, through December 31,2019; and

WHEREAS, the board finds it is in the best interest and advantage to the city to approve

an agreement for stop loss reinsurance with ReliaStar Life lnsurance Company.

Now therefore,

BE IT RESOLVED BY THE BOARD OF MAYOR AND ALDERMEN AS FOLLOWS:

SECTION l. That the agreement and policy with ReliaStar Life lnsurance Company for

stop loss reinsurance with the Sþecific Reinsurance Deductible at $135,000 per person and the

Aggregating specific Reinsurance corridor at $175,000 is approved.

SECTION ll. That the mayor, or in his absence, incapacity, or failure to act, the vice

mayor, is authorized and directed to execute, in a form approved by the city attorney, acceptance

of policy as approved above with ReliaStar Life lnsurance Company to provide specific stop loss

and aggregaie stop loss insurance coverage for the city's self-funded health insurance plan

effectiiã JJnuary 1', 2019, through Decembei 31,2019, and all agreements and other documents

necessary and proper to effectuate the purpose of this resolution.

SECTION lll. That the board finds that the actions authorized by this resolution are for a

public purpose and will promote the health, comfort and prosperity of the citizens of the city.

SECTION lV. That this resolution shall take effect from and after its adoption, the public

welfare requiring it.

ADOPTED this the 6th day of November, 2018

JOHN CLARK, MAYOR

ATTEST:

JAMES H. DEMMING, CITY RECORDER

APPROVED AS TO FORM:

J. MICHAEL BILLINGSLEY, C¡TY ATTORNEY
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K{ì{ç*qPoRr
AGENDA ACTION FORM

Approve Contract with the Tennessee Department otTrans-portation åc=c=eÞting Federal
nnins Funds on Behalf of the Kinqsport MTPO

To:
From:

Board of Mayor and Aldermetn¡
Jeff Fleming, City ManageÉ{f

Action Form No.: AF-249-2018
Work Session: November 5, 2018
First Reading: N/A

FinalAdoption:
Staff Work By:
Presentation By:

November 6,2018
BillAlbright
BillAlbright

Recommendation:
Approve the contract and Resolution.

Executive Surnm
Annually the Kingsport Metropolitan Transportation Planning Organization (MTPO) receives Federal

funding through the Ten nessee Department to conduct transportation planning activities within the MPO

area. The MPO's jurisdiction includes the Cities of Kingsport, Church Hill, Mount Carmel, and Portions

of Washington, Hawkins, and Sullivan Counties (Gate City and Weber are included but VDOT funding is

separate). Activities include assisting in the planning and development of grant applications and grant-

based projects and working with TDOT to plan and develop street and roadway projects through the

Transportation lmprovement Program. ExamPles include Main Street, Wilcox Drive, signalization

projects - such as the recently completed SR 126/ lsland Road s nal, State Route 126, State Route 93,rg

State Route 36 reconstruction, coordinated signalsystems - Lynn Garden Drive, and other projects within

the metro-area transportation system. MPO offices are housed and managed by the City of Kingsport

and budgeting and contracts are also managed by City Staff The contract totals $664,256, which

consists of $538 ,290, or approximately 81% in state and federal funds, and a local match of $125,966,

or approximately 19% in City funds. The local match for FY '19 is
Staff recommends the Board approve the contract.

already approved in the current budget

Attachments:
1. Resolution

Funding source appropriate and funds are Y NO
Adler
Begley
Cooper
George
Mclntire
Olterman
Clark



RESOLUTION NO.

A RESOLUTION APPROVING A GRANT CONTRACT WITH THE
TENNESSEE DEPARTMENT OF TRANSPORTATION FOR THE
KINGSPORT METROPOLITAN TRANSPORTATION PLANNING
ORGANIZATION AND AUTHORIZING THE MAYOR TO
EXECUTE THE CONTRACT AND ALL OTHER DOCUMENTS
NECESSARY AND PROPER TO EFFECTUATE THE PURPOSE
OF THE CONTRACT

WHEREAS, the Kingsport Metropolitan Transportation Planning Organization (MTPO) is

responsible for transportation planning activities in the Kingsport urban area; and

WHEREAS, its annual operating expenses are funded primarily by the Federal Highway

Administration (FHWA), with additional dollars from the Federal Transit Administration (FTA), with

matching funds also piovided by the Tennessee Department of Transportation and the city; and

WHEREAS, the contract totals $664,256.00 in both state and federal funds, which requires

a local match of $125,966.00; and

WHEREAS, the local match has been approved in the FY19 budget.

Now therefore,

BE IT RESOLVED BY THE BOARD OF MAYOR AND ALDERMEN AS FOLLOWS:

SECTION l. That the Grant Contract with Tennessee Department of Transportation for

both federal and state MTPO funds is approved.

SECTION ll. That the mayor, or in his absence, incapacity, or failure to act, the vice-

mayor, is authorized and directed to execute, in a form approved by the city attorney and_subject

to the requirements of Article X, Section 10 of the Charter of the City of Kingsport, a Grant Contract

with Tennessee Department of Transportation and all other documents necessary and prope¡ and

to take such acts as necessary, to effectuate the purpose of the amendment or this resolution,

said amendment being as follows:

GRANT CONTRACT
BETWEEN THE STATE OF TENNESSEE,
DEPARTMENT OF TRANSPORTATION

AND
CITY OF KINGSPORT

This grant contract ("Grant Contract"), by and between the State of Tennessee, Department of

Translportation, hereinafter referred to as tire "State" or the "Grantor State Agency" and Grantee City

of Kinþsport, hereinafter referred to as the "Grantee," is for the provision of Transportalio¡ qlalning
& cooidination activities, as further defined in the "SCOPE OF SERVICES AND DELIVERABLES.'

Grantee Edison Vendor lD # 1560
A. SCOPE OF SERVICES AND DELIVERABLES:
4.1. The Grantee shall provide the scope of services and deliverables ("Scope") as required,

described, and detailed in this Grant Contract.
A.2. Transportation Planning and Coordination. The Grantee agrees to undertake transportation

ptanning and coordination acìivities in the Kingsport Unified Planning Work Program _(UPWP) for
'FederaiFiscal 

Years 2O1g-2O21as endorsed by the Kingsport Metropolitan Planning Organization

(MpO) and approved by the U. S. Department of Transportation, Federal Highway Adminislration

ifHWÂ¡. ttre UpWp inbudes planning priorities and work proposed by major activity and task in

àumc¡eñt detail to indicate by whom the work will be performed, the schedule for completing the work'

and the resulting products.



A.3. lncorporation of Additional Documents. Each of the following documents is included as a part

of this Grant Contract by reference or attachment. ln the event of a discrepancy or ambiguity

regarding the Grantee's duties, responsibilities, and performance hereunder, these items shall

govern in order of precedence below.
á. this Grant iontract document with any attachments or exhibits (excluding the items listed at

subsections b. and c., below);
b. the Grantee's Unifieã Planning Work Program incorporated by reference to elaborate

supplementary scope of services specifications.
A.¿. tncorpóration of Federal Award ldentifìcation Worksheet. The federal award identification

worksheet, *hich appears as Attachment One, is incorporated in this Grant Contract.

B. TERM OF CONTRACT:
This Grant Contract shall be effective on October 1 ,2018 ("Effective Date") and extend for a period

of Thirty Six (36) months after the Effective Date ("Term"). The State shall have no obligation to the

Grantee for fulfillment of the Scope outside the Term.
C. PAYMENT TERMS AND CONDITIONS:
C.1. Maximum Liability. ln no event shall the maximum liability of the State under this Grant

Contract exceed Five Hundred Thirty Eight Thousand Two Hundred and Ninety Dollars and Zero

cents (9538,290.00) ("Maximum LiâbiliÚ). The Grant Budget, attached and incorporated as

Attachment Two is the maximum amouni due the Grantee under this Grant Contract. The Grant

Budget line-items include, but are not limited to, all applicable taxes, fees, overhead, and all other

direct and indirect costs ¡ncurred or to be incurred by the Grantee.

C.2. Compensation Firm. The Maximum Liability of the State is not.subject to escalation_for any

reason unless amended. The Grant Budget amounts are firm for the duration of the Grant Contract

and are not subject to escalation for any reason unless amended, except as provided in Section C.6.

C.3. eaymení Methodology. The drantee shall be reimbursed for actual, reasonable, and

nec"5ary costs based upoñ'tne Grant Budget, not to exceed the Maximum Liability established in

Section
C.1. Upon progress toward the completion of the Scope, as described in Section A of this Grant

Contra'ct, çre G-rantee shall submit invoices prior to any reimbursement of allowable costs.

C.4. Travel Compensation. Reimbursement to the Grantee for travel, meals, or lodging shall be

subject to amounts and limitations specified in the "State Comprehensive Travel Regulations," as

they are amended from time to time, and shall be contingent upon and limited by the Grant Budget

funding for said reimbursement.
C.S. 'invo¡ce 

Requirements. The Grantee shall invoice the State no more often than monthly, with

all necessary supporting documentation, and present such to:

TN Departmênt ôi tranéportation Suite 900, James K. Polk Building 505 Deaderick Street

Nashville TN 37243-0334
a. Each invoice shall clea¡y and accurately detail all of the following required information

(calculations must be extended and totaled correctly).

lnvoice/Reference Number (assigned by the Grantee).
lnvoice Date.
lnvoice Period (to which the reimbursement request is applicable).

Grant Contract Number (assigned by the State).
Grantor: Department of Transportation, Long Range Planning Division'

Grantor Number (assigned by the Grantee to the above-referenced Grantor).

Grantee Name.
Grantee Tennessee Edison Registration lD Number Referenced in Preamble of this Grant

Contract.
(9) Grantee Remittance Address.
(t-Ol Grantee Contact for lnvoice Questions (name, phone, or fax)-

Ìf f i ltemization of Reimbursement Requested for the lnvoice Period- it must detail, at minimum,

all of the following:
i. The amount requested by Grant Budget line-item (including any travel expenditure

reimbursement requeståd and fór which documentation and receipts, as required by "State

Comprehensive Travel Regulations," are attached to the invoice).

i¡. The amount reimbursed by Grant Budget line-item to date.

¡ii. The total amount reimbursed under the Grant Contract to date'
iv. The total amount requested (all line-items) for the lnvoice Period.

b. The Grantee understands and agrees to all of the following.
(1) An invoice under this Grant Coñtract shall include only reimbursement requests for actual'

ieãsonabte, and necessary expenditures required in the delivery of service described by this Grant

Contract and shall be sugect'to the Grant Éudget and any other provision of this Grant Contract

relating to allowable reimbursements.
(Z) -An 

invoice under this Grant Contract shall not include any reimbursement request for future

(1)
(2)
(3)
(4)
(5)
(6)
(7)
(8)



expenditures.
(3i An invoice under this Grant Contract shall initiate the timeframe for reimbursement only when

ìne State is in receipt of the invoice, and the invoice meets the minimum requirements of this section

c.5.
C.6. Budget Line-items. Expenditures, reimbursements, and payments under this Grant Contract

shall adhere to the Grant Budget. The Grantee may vary from a Grant Budget line-item amount by

up to twenty percent (20%) of ihe line-item amount, provided that any increase is off-set by an equal

réduction oi other line-item amount(s) such that the net result of variances shall not increase the total

Grant Contract amount detailed by the Grant Budget. Any increase in the Grant Budget, grand total

amounts shall require an amendment of this Grant Contract.
C.7. Disbursement Reconciliation and Close Out. The Grantee shall submit any fìnal invoice and a

grant disbursement reconciliation report within sify (60) days of the Grant Contract end date, in form

and substance acceptable to the State.
a. lf total disbursements by the State pursuant to this Grant Contract exceed the amounts

permitted by the section C, payment terms and conditions of this Grant Contract, the Grantee shall

refund the difference to the State. The Grantee shall submit the refund with the fìnal grant

disbursement reconciliation report.
b. The State shall not be rbsponsible for the payment of any invoice submitted to the State after

the grant disbursement reconciliation report. The State will not deem any Grantee costs submitted

for îeimbursement after the grant disbursement reconciliation report to be allowable and

reimbursable by the State, and such invoices will NOT be paid.

c. The Grantee's failure to provide a final grant disbursement reconciliation report to the State

as required by this Grant Contract shall result in the Grantee being deemed ineligible for

reimbursemeni under this Grant Contract, and the Grantee shall be required to refund any and all

payments by the State pursuant to this Grant Contract.
d. 

' 
The Grantee must close out its accounting records at the end of the Term in such a way that

reimbursable expenditures and revenue collections are NOT carried forward.

C.8. lndirect iost. Should the Grantee request reimbursement for indirect costs, the Grantee must

submit to the State a copy of the indirect cost rate approved by the cognizant federal agency or the

cognizant state agency, as applicable. The Grantee will be reimbursed for indirect costs in

acðordance w1h the approved indirect cost rate and amounts and limitations specified in the attached

Grant Budget. Once the Grantee makes an election and treats a given cost as direct or indirect, it

must apply that treatment consistently and may not change during the Term. Any changes in the

approuêd indirect cost rate must have þrior approval of the cognizant federal agency or the cognizant

siãt" agency, as applicable. lf the indirect cost rate is provisional during the Term, once the rate

becomãs ¡nät, tne'Grantee agrees to remit any overpayment of funds to the State, and subject to

the availability of funds the State agrees to remit any underpayment to the Grantee.

C.g. Cost Allocation. lf any part ót the costs to be reimbursed under this Grant Contract are joint

costs involving allocation to more than one program or activity, such costs shall be allocated and

reported in aðcordance with the provisions of Department of Finance and Administration Policy

Stätement 03 or any amendments or revisions made to this policy statement during the Term.

C.10. payment of lnvoice. A payment by the State shall not prejudice the State's right to object to or
question âny reimbursemeni, invoice, or related matter. A payment by the State -shall 

not be

ionstrued að acceptance of any part of the work or service provided or as approval of any amount

as an allowable cost.
C.1 I . Non-allowable Costs. Any amounts payable to the Grantee shall be subject to reduction for

amounts included in any invoiceor payment that are determined by the State, on the basis of audits

or monitoring conductâd in accordance with the terms of this Grant Contract, to constitute

unallowable costs.
C.12. State's Right to Set Off. The State reserves the right to set off or deduct from amounts that

are or shall become due and payable to the Grantee under this Grant Contract or under any other

agreement between the Grantee-and the State of Tennessee under which the Grantee has a right to

receive payment from the State.
C.13. ireiequisite Documentation. The Grantee shall not invoice the State under this Grant Contract

until the State has received the following, properly completed documentation.

a. The Grantee shall complete, sigìr, and reiurn to the State an "Authorization Agreement for

Automatic Deposit (ACH Credits) Fórm" provided by the State. By doing so, th.e Grantee

acknowledges'and agrees that, once this form is received by the State, all payments_to the Grantee

under this õr any othãr grant contract will be made by automated clearing house ('ACH"). 
-b. The Grantee shaìlcomplete, sign, and return to the State the State-provided W-9 form. The

taxpayer identification number on tne W-9 form must be the same as the Grantee's Federal Employer

ldentiftcat¡on Number or Social Security Number referenced in the Grantee's Edison registration

information.
D. STANDARD TERMS AND CONDITIONS:
D.1. Required Approvals. The State is not bound by this Grant Contract until it is signed by the



part¡es and approved by appropriate officials in accordance with applicable Tennessee laws and

regulations (depending upon the specifìcs of this Grant Contract, the officials may include, but are

noi limited io,'the Cõmmissioner of Finance and Administration, the Commissioner of Human

Resources, and the Comptroller of the Treasury).
D.Z. Modification and Amendment. This Grant Contract may be modified only by a written

amendment signed by all parties and approved by the officials who approved the Grant Contract and,

depending upõn the épeciRcs of the Grant Contract as amended, any additional officials required by

Tennesseã läws and iegulations (the officials may include, but are not limited to, the Commissioner

of Finance and Adminislration, the Commissioner of Human Resources, and the Comptroller of the

Treasury).
D.3. Términation for Convenience. The State may terminate this Grant Contract without cause for

any reason. A termination for convenience shall not be a breach of this Grant Contract by the State.

fnê State shall give the Grantee at least thirty (30) days written notice before the effective termination

date. The Graniee shall be entitled to compensation for authorized expenditures and satisfactory

services completed as of the termination date, but in no event shall the State be liable to the Grantee

for compensation for any service that has not been rendered. The final decision as to the amount

for whic'h the State is liable shall be determined by the State. The Grantee shall not have any right
to any actual general, special, incidental, consequential, or any other damages whatsoever of any

descrìption or ãmount for the State's exercise of its right to terminate for convenience.

D.4. Termination for Cause. lf the Grantee fails to properly perform its obligations under this Grant

Contract, or if the Grantee violates any terms of this Grant Contract, the State shall have the right to

immediaiely terminate this Grant Contiact and withhold payments in excess of fair compensation for

completed iervices. Notwithstanding the exercise of the State's right to terminate this Grant Contract

for cause, the Grantee shall not be ielieved of liability to the State for damages sustained by virtue

of any breach of this Grant Contract by the Grantee.
D.5. Subcontracting. The Grantee s'hall not assign this Grant Contract or enter into a subcontract

for any of the serviões performed under this Grant Contract without obtaining the prior written

approúal of the State. lf such subcontracts are approved by tfe State, each shall contain, at a
m¡nimum, sections of this Grant Contract pertaining to "Conflicts of lnterest," "Lobbying,"

"Nondiscrimination," "Public Accountability," "Public Notice," and "Records" (as identified by the

section headings). Notwithstanding any use of approved subcontractors, the Grantee shall remain

responsible for all work performed.
D.6. Conflicts of lnterest. The Grantee warrants that no part of the total Grant Contract Amount

shall be paid directly or indirectly to an employee or official of the State of Tennessee as wages'

compensation, or gifts in exchange for acting as an officer, agent, employee, subcontractor, or

consultant to the Grantee in connèction with any work contemplated or performed relative to this

Grant Contract.
D.7. Lobbying. The Grantee certifies, to the best of its knowledge and belief, that:

a. ruo téOeiatly appropriated funds have been paid or will be paid, by or on behalf of the

undersigned, to any person for influencing or attempting to influence an officer or employee of an

"g"ncy]" 
Member-oi Congress, an officer or employee of Congress, or an employee of a Member

oiçongress in connection w¡tn tne awarding of any federal contract, the making of any federal grant'

the maiing of any federal loan, the entering into of any cooperative agreement, and the extension,

continuatiõn, renéwal, amendment, or modification of any federal contract, grant, loan, or cooperative

agreement.
b: lf any funds other than federally appropriated funds have been paid or will be paid to any

person for influencing or attempting to influence an ofi¡cer or employee of any agency, a Member of

bongr""", an officei or employeð of Congress, or an employee of a Member of Congress in

connection with this contract, grànt, loan, or cooperative agreement, the Grantee shall complete and

submit Standard Form-LLL, "Disclosure of Lobbying Activities," in accordance with its instructions.

c. The Grantee shall require that the language of this certification be included in the award

documents for all sub-awards at all tiers (including subcontracts, sub-grants, and contracts under
grants, loans, and cooperative agreements) and that all subrecipients shall certify and disclose

accordingly.
This certifrcation is a material representation of fact upon which reliance was placed when this

transaction was made or entered into and is a prerequisite for making or entering into this transaction

imposed by 31 U.S.C. S 1352.
D.B. Communications and Contacts. All instructions, notices, consents, demands, or other

communications required or contemplated by this Grant Contract shall be in writing and shall be

made by certified, f¡rst class mail, return receipt requested and postage prepaid, by overnight courier

service with an asset tracking system, or by email or facsimile transmission with recipient

confirmation. All communication!, regardless of method of transmission, shall be addressed to the

respective party as set out below:
The State:
Janice Shellington-Jenkins, Manager,



Regional Planning Office
Tennessee Department of Transportation
Suite 900, James K. Polk Building
505 Deaderick Street
Nashvil le, Tennessee 37 243-0334
Janice.ShellingtonJenkins@tn.gov
Telephone: (615) 253-6301
The Grantee:
Mr. Bill Albright, Transportation Planning Coordinator
Kingsport Transportation Department
225 West Center Street
Kingsport, Tennessee 37660
Telephone: (423) 224-0677
FAX: (a23) 224-2756
A change io the above contact information requires written notice to the person designated by the

other party to receive notice.
nll insiruciions, notices, consents, demands, or other communications shall be considered effectively

given upon receipt or recipient confirmation as may be required.
ó.S. Subject tò Funds Availability. This Grant Contract is subject to the appropriation and

availabilitybf State or Federal funds. ln the event that the funds are not appropriated or are otherwise

unavailabie, the State reserves the right to terminate this Grant Contract upon written notice to the

Grantee. The State's right to terminate this Grant Contract due to lack of funds is not a breach of

this Grant Contract by thã State. Upon receipt of the written notice, the Grantee shall cease all work

associated with the Grant Contract. Should such an event occur, the Grantee shall be entitled to

compensation for all satisfactory and authorized services completed as of the termination date. Upon

such termination, the Grantee shall have no right to recover from the State any actual, general,

special, incidental, consequential, or any other damages whatsoever of any description or amount'

D.10. Nondiscrimination. Îhe Granteeiereby agrees, warrants, and assures that no person shall

be excluded from participation in, be denied benefits of, or be otherwise subjected to discrimination

in the performance of this Grant Contract or in the employment practices of the Grantee on the

ground's of handicap or disability, age, race, color, religion, sex, national origin, or any other

áassification protected by federai, Tennessee state constitutional, or statutory law. The Grantee

shall, upon request, show proof of nondiscrimination and shall post in conspicuous places, available

to all employees and applicants, notices of nondiscrimination.
D.11. HipAAComplianòe.TheStateandtheGranteeshallcomplywithobligationsundertheHealth
lnsurance Portabiliiy and Accountability Act of 1996 (HIPAA), Health lnformation Technology for

Economic and Cliniðal Health Act (HITECH) and any other relevant laws and regulations regarding

privacy (collectively the "Privacy Rules"). The obligations set forth in this Section shall survive the

termination of this Grant Contract.
a. The Grantee warrants to the State that it is familiar with the requirements of the Privacy Rules

and will comply with all applicable HIPAA requirements in the course of this Grant Contract.

b. The Grantee wairants that it will cooperate with the State, including cooperation and

coordination with State privacy ofiìcials and other compliance offìcers required by the Privacy Rules'

in the course of performänce óttn¡s Grant Contract so that both parties will be in compliance with the

Privacy Rules.
c. Îne State and the Grantee will sign documents, including but not limited to business associate

agreements, as required by the Privacy Rules and that are reasonably necessary to keep the State

and the Grantee in compliänce with the Privacy Rules. This provision shall not apply if information

received by the State under this Grant Contract is NOT "protected health information" as defined by

the Privacy Rules, or if the Privacy Rules permit the State to receive such information without entering

into a business associate agreement or signing another such document.
D.12. PublicAccountabilityitftneGranteeissubjecttoTenn.CodeAnn.SS-4-401 efseg',orifthis
Grant Contract involves thê provision of services to citizens by the Grantee on behalf of the State'

the Grantee agrees to establish a system through which recipients of services may present

grievances aOoút tfre operation of the service program. The Grantee shall also display in a prominent

ilace, located near the passageway through which the public enters in order to receive Grant

supported services, a sign at leàst eleven ¡nCnes (1 1") in height and seventeen inches (1 7") in width

stating:
NolóE: THts AGENcy ts A REctptENT oF TAXPAYER FUNDING. lF You OBSERVE AN

AGENCY DIRECTOR OR EMPLOYEE ENGAGING IN ANY ACTIVITY WHICH YOU CONSIDER

TO BE ILLEGAL, IMPROPER, OR WASTEFUL, PLEASE CALL THE STATE COMPTROLLER'S

TOLL-F REE HOTLI NE : 1 -800-232-5454.
The sign shall be on the form prescribed by the Comptroller of the Treasury. The Grantor State

ngenc! shall obtain copies of the sign from tñe Comptroller of the Treasury, and upon request from

the Grantee, provide Grantee with any necessary signs.



D.13. Public Notice. All notices, informational pamphlets, press releases, research reports, signs,

and similar public notices prepared and released by the Grantee in relation to this Grant Contract

shall include the statement, "This project is funded under a grant contract with the State of

Tennessee." All notices by the Grantee in relation to this Grant Contract shall be approved by the

State.
D.14. Licensure. The Grantee, its employees, and any approved subcontractor shall be licensed

pursuant to all applicable federal, state, and local laws, ordinances, rules, and regulations and shall

upon request provide proof of all licenses.
D.tS. Records. The Grantee and any approved subcontractor shall maintain documentation for all

charges under this Grant Contract. The books, records, and documents of the Grantee and any

appróved subcontractor, insofar as they relate to work performed or money received under this Grant

iontract, shall be maintained in accordance with applicable Tennessee law. ln no case shall the

records be maintained for a period of less than five (5) full years from the date of the final payment.

The Grantee's records shall be subject to audit at any reasonable time and upon reasonable notice

by the Grantor State Agency, the Comptroller of the Treasury, or their duly appointed_representatives.
The records shall be maintained in accordance with Governmental Accounting Standards Board

(GASB) Accounting Standards or the Financial Accounting Standards Board (FASB) Accounting

Standards Codifìcation, as applicable, and any related AICPA lndustry Audit and Accounting guides'

ln addition, documentation of grant applications, budgets, reports, awards, and expenditures will be

maintained in accordance w¡tn U.S. Office of Management and Budget's Uniform Administrative

Requirements, Cost Principtes, and Audit Requirements for Federal Awards'
Graht expenditures shall be made in accordance with local government purchasing policies and

procedures and purchasing procedures for local governments authorized under state law.

The Grantee shall also comply with any recordkeeping and reporting requirements prescribed by the

Tennessee Comptroller of the Treasury.
The Grantee shall establish a system of internal controls that utilize the COSO lnternal Control -

lntegrated Framework model as the basic foundation for the internal control system. The Grantee

shaù incorporate any additional Comptroller of the Treasury directives into its internal control system'
Any other iequired records or reports which are not contemplated in the above standards shall follow

the format designated by the head of the Grantor State Agency, the Central Procurement Office, or

the Commissioner of Finance and Administration of the State of Ïennessee.
D.16. Monitoring. The Grantee's activities conducted and records maintained pursuant to this Grant

Contract shall bã subject to monitoring and evaluation by the State, the Comptroller of the Treasury,

or their duly appointed representatives.
D.17. Progreðè Reports. The Grantee shall submit brief, periodic, progress reports to the State as

requested.
D.18. Annual and Final Reports. The Grantee shall submit, within three (3) months of the conclusion

of each year of the Term, an annual report. For grant contracts with a term of less than one (1) year,

the Grañtee shall submit a final report within three (3) months of the conclusion of the Term' For

grant contracts with multiyear terms, the final report will take the place of the annual report for the

ñnal year of the Term. The Grantee shall submit annual and final reports to the Grantor State Agency

an¿ ine Department of Finance and Administration ("F&A"). Send electronic copies of annual and

final reports to F&A at fa.audit@tn.gov. At minimum, annual and final reports shall include: (a) the

Grantee's name; (b) the Grant Contract's Edison identification number, Term, and total amount; (c)

a narrative section that describes the program's goals, outcomes, successes and setbacks, whether
the Grantee used benchmarks or indicators to determine progress, and whether any proposed

activities were not completed; and (d) other relevant details requested by the Grantor State Agency'
Annual and final report documents to be completed by the Grantee shall appear on the Grantor State

Agency's website or as an attachment to the Grant Contract.
Oltg. RuC¡t Report. The Grantee shall be audited in accordance with applicable Tenneqsee law.

lf the Grantee is subject to an audit under this provision, then the Grantee shall complete Attachment
Three.
When a federal single audit is required, the audit shall be performed in accordance with U.S. Office

of Management anld Budget's tJniform Administrative Requircments. Cosf Principles, and Audit

Requirements for Federal Awa¡ds.
A copy of the audit report shall be provided to the Comptroller by the licensed, independent public

accountant. Audit reports shall be made available to the public'

D.20. Procurement. lf othertermsof thisGrantContractallowreimbursementforthecostof goods,

materials, supplies, equipment, motor vehicles, or contracted services, procurements by the Grantee

shall be comþätitive w'here practicable. For any procurement for which reimbursement is paid under

this Grant iontract, the Grantee shall document the competitive procurement method. ln each

instance where it is determined that use of a competitive procurement method is not practicable,

supporting documentation shall include a written justification for the decision and for the use of a

non-complt¡tive procurement. lf the Grantee is a subrecipient, the Grantee shallcomplywith 2 C.F.R.

SS 200.3i g-200.326 when procuring property and services under a federal award.



The Grantee shall obtain prior approval from the State before purchasing any equipment or motor

vehicles under this Grant Contract.
D.21 . Strict Performance. Failure by any party to this Grant Contract to insist in any one or more

cases upon the strict performance of any of the terms, covenants, conditions, or provisions of this

Grant Contract is not a waiver or relinquishment of any term, covenant, condition, or provision' No

term or condition of this Grant Contract shall be held to be waived, modifìed, or deleted except by a

written amendment signed by the parties.
D.22. lndependent Cóntractor. The parties shall not act as employees, partners, joint venturers, or

associates of one another in the periormance of this Grant Contract. The parties acknowledge that

they are independent contracting entities and that nothing in this Grant Contract shall be construed

to óreate a piincipal/agent relatlonship or to allow either to exercise control or direction over the

manner or method Oy wnicn the other transacts its business affairs or provides its usual .services.
The employees or agents of one party shall not be deemed or construed to be the employees or

agents ofthe other party for any purpose whatsoever.
OlZg. t¡m¡tation of 

'State's 
t-iabitity. The State shall have no liability except as specifically provided

in this Grant Contract. ln no event will the State be liable to the Grantee or any other party for any

lost revenues, lost profits, loss of business, loss of grant funding, decrease in the value of any

securities or cash position, time, money, goodwill, or any indirect, special, incidental, punitive,

exemplary or consequential damages of any nature, whether based on warranty, contract, statute,

regutåtion, tort (including but not tim¡teO to negligence), or any other legaltheory that may arise under

this Grant Contract or oiherwise. The State'ã tótat tiaOitity under this Grant Contract (including any

exhibits, schedules, amendments or other attachments to the Contract) or othenivise shall under no

circumstances exceed the Maximum Liability originally established in Section C.1 of this Grant

Contract. This limitation of liability is cumulative and not per incident'
D.24. Force Majeure. "Force Má.¡eure Event" means fìre, flood, earthquake, elements of nature or

acts of God, wari, riots, civil disorders, rebellions or revolutions, acts of terrorism or any other similar

cause beyond the reasonable control of the party except to the extent that the non-performing party

is at fault in failing to prevent or causing the default or delay, and provided that the default or delay

cannot reasonab'íy bä circumvented by the non-performing party through the use of alternate

sources, workaroúnd plans or other meãns. A strike, lockout or labor dispute shall not excuse.either

party from its obligations under this Grant Contract. Except as set forth-in this Section, any failure or

¿elay ¡y a party iñ the performance of its obligations under this Grant Contract arising from a Force

tvta¡euré gùenf ¡s not a default under this Grant Contract or grounds for termination. The non-

performing party will be excused from performing those obligations directly affected by the Force

ir/a¡eure Èvänt,ânO only for as long as the Force Majeure Event continues, provided that the party

continre" to use diligení, gooO faitliefforts to resume performance without delay' The occurrence of

a Force Majeure Evõnt affecting Grantee's representatives, suppliers, subcontractors, customers or

business apart from this GraniContract is not a Force Majeqre Event under this Grant Contract'

Grantee wiil promp¡y notify the State of any delay caused by a Force Majeure Event (to be confirmed

in a written notice to the Siate within one (t ¡ day of the inception of the delay) that a Force Majeure

Event has occurred, and will describe in reasonable detail the nature of the Force Majeure Event. lf
any Force Majeure Event results in a delay in Grantee's performance longer than forty-eight (48)

hours, the Staie may, upon notice to Grantee: (a) cease payment of the fees until Grantee resumes

performance of the-affected obligations; or (b) immediately terminate this Grant Contract or any

þurchase order, in whole or in part, without further payment except for fees then due and payable.

Grantee will not increase its charges under this Grant Contract or charge the State any fees other

than those provided for in this Grait Contract as the result of a Force Majeure Event.

D.25. Tennessee Department of Revenue Registration. The Grantee shall comply with all applicable

registration requirements contained in Tenn. code Ann. ss 67-6-601 - 608. Compliance with

apþlicable registration requirements is a material requirement of this..Grant Contract.

O.ZO. Cnargés to Servicä Recipients Prohibited. The Grantee shall not collect any amount in the

form of feeJor reimbursements from the recipients of any service provided pursuant to this Grant

Contract.
D.27. No Acquisition of Equipment or Motor Vehicles. This Grant Contract does not involve the

acquisition anä disposition öf equipment or motor vehicles acquired with funds provided under this

Grant Contract.
D.28. State and Federal Compliance. The Grantee shall comply with all applicable state and federal

laws and regulations in the performance of this Grant Contract. The U.S. Office of Management and

Budget's Ad-ministrative Requirements, Cost Principles, and Audit Requirements for Federal Awards

is available here:
http://www.ecfr. gov/cgi-bin/text-
idi?StD=c6bzmsessãssgba944¡oad3a7c1a975&tpl=/ecfrbrowse/Title02l2clir200-main-02.tpl
D.29. Governing Law. This Grant Contract shall bè governed by and..construed in accordance with

the laws of the-State of Tennessee. The Grantee agrees that it will be subject to the exclusive

jurisdiction of the courts of the State of Tennessee in actions that may arise underthis Grant Contract.



The Grantee acknowledges and agrees that any rights or claims against the State of Tennessee or

its employees hereundei, and anf remedies arising there from, shall ie subject to and limited to

tnose iignts and remedies, if any, ävailable under Tenn. Code Ann. SS 9-8-101 through 9-8-407'

D.30. iompleteness. This Gránt Contract is complete and contains the entire understanding

between thä parties relating to the subject matter contained herein, including all the terms. and

conditions agreeO to by the pãrti"s. This Grant Contract supersedes any and all prior understandings,

representatiõns, negoiiations, or agreements between the parties, whether written or oral.

O.'31. Severabiiity.lf any terms ãnd conditions of this Grant Contract are held to be invalid or

unenforceable as a mattär of law, the other terms and conditions shall not be affected and shall

remain in full force and effect. To this end, the terms and conditions of this Grant Contract are

declared severable.
D.32. Headings. Section headings are for reference purposes only and shall not be construed as

part of this Grant Contract.
D.33. lran Divestment Act. The requirements of Tenn. Code Ann. S 12-12-101 et'seq., addressing

contracting with persons as defined at T.C.A. S12-12-103(5) that engage in investment activiti.es in

lran, shalibe a material provision of this Grañt Contract. The Grantee certifies, under penalty of

perjury, that to the best of its knowledge and belief that it is not on the list created pursuant to Tenn'

Code Ann. S 12-12-106.
D.34. Debarment and Suspension. The Grantee certifies, to the best of its knowledge and belief,

that it, its current and future principals, its current and future subcontractors and their principals;

a. are not presently debarred, suspended, proposed for debarment, declared ineligible, or

voluntarily excluded from covered transactions by any federal o_r state^department or agency;

b. have not within a three (3) year period pieceding this Grant Contract been convicted of, or

had a civil judgment rendered agãinst them from commission of fraud, or a criminal offence in

connection with obtaining, attemþting to obtain, or performing a public (federal, state, or local)

transaction or grant undãr a public [ransaction; violation of federal or state antitrust statutes or

commission of émbezzlement, thefi, forgery, bribery, falsification, or destruction of records' making

false statements, or receiving stolen property;
c. are not presently indicted or otherwiôe criminally or civilly charged by a government entity

(federal, state, or tocãt¡ witn commission of any of the offenses detailed in section b. of this

certification; and
d. have not within a three (3) year period preceding this Grant Contract had one or more public

transactions (federal, state, or local) terminated for cause or default.

The Grantee èhall provide immediaie written notice to the State if at any time it learns that there was

an earlier failure to disclose information or that due to changed circumstances, its principals or the

principals of its subcontractors are excluded or disqualified, or presently fall under any of the

prohibitions of sections a-d.
E. SPECIAL TERMS AND CONDITIONS:
8.1. Conflicting Terms and Conditions. Should any of these specìal terms and conditions conflict

with any other terms and conditions of this Grant Contract, the special terms and conditions shall be

subordinate to the Grant Contract's other terms and conditions.
E.2. Confìdentiality of Records. Strict standards of confidentiality of records and information shall

be maintained in accordance with applicable state and federal law. All material and information,

regardless of form, medium or method of communication, provided to the Grantee by the State or

ac'quired by the Grantee on behalf of the State that is regarded as confidential under state or federal

law shall bê regarded as "Confidential lnformation." Nothing in this Section shall permit Grantee to

disclose any Cõnfidential lnformation, regardless of whether it has been disclosed or made available

to the Grantee due to intentional or nelligent actions or inactions of agents of the State or third

parties. Confidential lnformation shall not be disclosed except as required or permitted under state

ôr federal law. Grantee shall take all necessary steps to safeguard the confìdentiality of such material

or information in conformance with applicable state and federal law.

The obligations set forth in this Section shall survive the termination of this Grant Contract'

E.3. piinting Authorization. The Grantee agrees that no publication coming withjn the jurisdiction

of Tenn. Codé Ann. S 12-7-101, ef seq., snátl ¡e printed pursuant to this Grant Contract unless a

printing authorizationiumber has been obtained and affixed as required by Tenn. Code Ann. $ 12-

7-1 03(d).
8.4. Federal Funding Accountability and Transparency Act (FFATA)'
This Grant Contract requires the Grantee to provide supplies or services that are funded in whole or

in part by federal funds tfrat are subject to ËfRtR. The Grantee is responsible for ensuring that all

apb¡¡ca¡íe FFATA requirements, lnôtuding but not limited to those below, are met and that the

Grantee provides information to the State as required.
The Grantee shall comply with the following:
a. Reporting of Total Compensation of the Grantee's Executives'
(1) må Orañtee shall report the names and total compensation of each of its five most highly

òómpensated executives for the Grantee's preceding completed fiscal year, if in the Grantee's



preceding fiscal year it received:
i. AO perceñt or more of the Grantee's annual gross revenues from Federal procurement

contracts and federal financial assistance subject to the Transparency Act, as defined at 2 CFR

170.320 (and sub awards); and
ii. $2'5,000,000 or more in annual gross revenues from federal procurement contracts (and

subcontracts), and federal financial assiétance subject to the Transparency Act (and sub awards);

and
iii. The public does not have access to information about the compensation of the executives

through periodic reports filed under section 13(a) or 15(d) of the Securities Exchange Act of 1934 (15

U.S.Ci. S 78m(a), 78o(d)) or g 6104 of the lnternal Revenue Code of 1986. (l-o determine if the public

has accãss to'the compensation information, see the U.S. Security and Exchange Commission total

compensation fi lings at http://www.sec.gov/answers/execomp.htm').
As defined in 2 C-.F.R. S 170.315, "Executive" means officers, managing partners, or any other

employees in management positions.
(2) Total compenlation means the cash and noncash dollar value earned by the executive during

ìnâ Grantee's preceding fiscal year and includes the following (for more information see 17 CFR S

22e.a02@)(2)):
i. Salary and bonus.
¡¡. Awards of stock, stock options, and stock appreciation rights. Use the dollar amount

recognized for financial statement reporting purposes with respect to the fiscal year in accordance
with îhe Statement of Financial Accounting Standards No. 123 (Revised 2004) (FAS 123R), Shared

Based Payments.
iii. Eainings for services under non-equity incentive plans. This does not include group life'

health, hospitãlization or medical reimbursement plans that do not discriminate in favor of executives,

and are available generally to all salaried employees.
iv. Change in þension value. This is the change in present value of defined benefit and actuarial

pension plans.
v. Above-market earnings on deferred compensation which is not tax qualified.

vi. Other compensation, if the aggregate value of all such other compensation (e.9. severance,

termination payments, value of life insurance paid on behalf of the employee, perquisites or property)

for the executive exceeds $10,000.
b. The Grantee must report executive total compensation described above to the State by the end

of the month during which this Grant Contract is established.
c. lf this Grant Contract is amended to extend its term, the Grantee must submit an executive total

compensation report to the State by the end of the month in which the amendment to this Grant

Contract becomes effective.
d. The Grantee will obtain a Data Universal Numbering System (DUNS) number and maintain its

DUNS number for the term of this Grant Contract. More information about obtaining a DUNS Number

can be found at: http ://fedgov.dn b.com/webform/.
The Grantee's failure to óomply with the above requirements is a material breach of this Grant

Contract for which the State may terminate this Grant Contract for cause. The State will not be

obligated to pay any outstanding ìnvoice received from the Grantee unless and until the Grantee is

in full compliance with the above requirements.
E.S. Printed Material Collected or Created. All plans, specifications, data, photographs, drawings'

maps or other printed material collected or created under this Grant shall become the property of the

State and shall be provided to the State upon request.
E.6. Notations and Statements. All reports, maps, and other documents prepared as a part of this

Grant, exclusive of documents for internal use only by parties hereto, and financed with FHWA "PL"

funds shall carry the following notation on the front cover or title page:

This report was prepared iñ cooperation with the lJ. S. Department of Transpoñation, Federal
Highway Administration, and the lennessee Department of Transportation.
8.1 . Reimbursement. The Grantee understands and agrees that reimbursement shall be limited to:

salaries, fringe benefits, travel, equipment, supplies, printing, reproduction, consultant and other

contractual services, audit fees, computer services, and overhead.
E.B. Progress Reports. The Graniee shall prepare a quarterly progress report and it shall be

presented Io the State within forty-five (45) days after the end of each quarter. The progress report

shall describe specifTc UPWP task accomplishments and problems encountered during the quarter.

Such information shall be provided for each local planning task identified in the UPWP. Failure to

comply with the progress reporting schedule specified herein may result in termination of this Grant

and withholding of payment for work completed.
E.g. Amendments to the Unified Planning Work Program. Any modifications to the Unified Planning

Work Program or the provisions of this Grant shall be approved in writing, by the State and shall be

subject to prior approval by the FHWA.
f.1ö. Disadvantaþed Buðiness Enterprises. lt is the policy of the Tennessee Department of

Transportation that disadvantaged business enterprises (DBEs) as defined in 49 CFR, have the



maximum opportun¡ty to participate in the performance of subcontracts financed in whole or in part

with Federaì tunCs unOei this Grant. Consequently, the DBE requirements of 49 CFR apply to this

Grant. ln this regard, the Grantee shall take all necessary and reasonable steps in accordance with

49 CFR to enéure that DBEs have the maximum opportunity to compete for and perform

subcontracts.
[Acknowledgements and Attachments Deleted for lnclusion in this Resolution]

SECTION lll. That the mayor is further authorized to make such changes approved by

the mayor and the city attorney to the contract set out herein that do not substantially alter the

materiá provisions of the contract, and the execution thereof by the mayor and the city attorney

is conclusive evidence of the approval of such changes.

SECTION lV. That the board finds that the actions authorized by this resolution are for a
public purpose and will promote the health, comfort and prosperity of the citizens of the city.

SECTION V
welfare requiring it.

That this resolution shall take effect from and after its adoption, the public

ADOPTEÐ this the 6th day of November,2O18.

JOHN CI.ARK, MAYOR
ATTEST

JAMES H. DEMMING, CITY RECORDER

APPROVED AS TO FORM

J. MICHAEL BILLINGSLEY, CITY ATTORNEY
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KINçJPoRr
AGENDA ACTION FORM

Awardinq the RFP for Temporarv Emplovment Services

To:
From:

Board of Mayor and Aldermgq
Jeff FleminO, City tvtanaOe{fi

Action Form No.: AF-251-2018
Work Session: November 5,2018
First Reading: N/A

FinalAdoption:
Staff Work By:
Presentation BY

November 6, 2018
Committee
G. DeCroes

Recommendation:
Approve the Resolution.

Executive Summarv:
The procurement Ëpartment issued a formal RFP for Temporary Employment Services on September

17 ,2OOg at the request of the Human Resources Department. Proposals were due on October 4,2018

and the City received four replies.

An evaluation committee was formed consisting of employees from Human Resources, Aquatics, and

procurement. The committee was tasked with identifying ihe proposal that best meets the needs of the

City. An evaluation matrix was created that included six categories ranging from Mark-Up Percentage

to service Availability & Technology. Each of the five committee members assigned a score for each

proposal in all six categories.

The consensus reached among committee members is to award the RFP for Temporary Employment

Services to Accuforce. Departñents utilizing these services include Aquatics, Parks & Recreation,

Public Works, etc.

The RFp identified that the award will be effective on January 1,2019 and will be for a term of three

years with a renewal option in annual increments after the initial term has expired'

Funding is identified in various City accounts.

Attgchments:
1. Resolution
2. RFP Opening Minutes
3. Recommendation Memo

Y NO
Adler
Begley
Cooper
George
Mclntire
Olterman
Clark

Funding source appropr¡ate and funds are



RESOLUTION NO.

A RESOLUTION AWARDING THE REQUEST FOR PROPOSALS FOR

TEMPORARY EMPLOYMENT SERVICES TO ACCUFORCE AND

AUTHORIZING THE MAYOR TO SIGN AN AGREEMENT FOR THE

SAME AND ALL DOCUMENTS NECESSARY AND PROPER TO

EFFECTUATE THE PURPOSE OF THE AGREEMENT

WHEREAS, a request for proposals for temporary employment services was issued on

September 17, 2018 and was due on October 4,2018; and

WHEREAS, a committee created an evaluation matrix that included six categories ranging

from Mark-Up Percentage to Service Availability & Technology; and

WHEREAS, upon review of the proposals, the board finds Accuforce is the lowest

responsible compliant'proposal meeting specifications for the particular work or service desired

and is in the best interest and advantage to the city, and the City of Kingsport desires to enter

into a contract for temporary employment services for the Aquatic Center, parks and recreation,

public works, and others from Accuforce; and

WHEREAS, the agreement is for three years effective January 1, 2019, with a renewal

option in annual increments after the initial term has expired; and

WHEREAS, funding is identified various city accounts;

Now therefore,

BE IT RESOLVED BY THE BOARD OF MAYOR AND ALDERMEN AS FOLLOWS:

SECTION l. That the proposal for temporary employment services for the Aquatic

Center, parks and recreation, public works, and others is awarded to Accuforce, and the mayor

is authorized to execute the city's standard Agreement for Services and all documents

necessary and proper to effectuate the purpose of the agreement.

SECTION ll. That the board finds that the actions authorized by this resolution are for a

public purpose and will promote the health, comfort and prosperity of the public.

SECTION lll. That this resolution shall take effect from and after its adoption, the public

welfare requiring it.

ADOPTED this the 6th day of November, 2018.

JOHN CLARK, MAYOR
ATTEST:

JAMES H. DEMMING, CITY RECORDER

APPROVED AS TO FORM

J. MICHAEL BILLINGSLEY, CITY ATTORNEY



MINUTES
BID OPENING
October 4,2018

4:00 P.M.

present: Brent Morelock, Procurement Manager; Nikisha Eichmann, Assistant Procurement Manager; George

DeCroes, Human Resources Director; and Diane Denton, Human Resources Administrator

The Bid Opening was held in the Council Room, City Hall.

The Procurement Manager opened with the following bids:

The submitted bids will be evaluated and arecoÍtmendation made at a later date.

Vendor:
Elite & Professional Inc

At Work Personnel
Accuforce

Inc.



ngspor City of Kingsporto Tennessee

Memo
To: Brent Morelock, Procurement Manager

From: Nikisha Eichmann, Assistant Procurement Manager; Diane Denton, HR Administrator;

Tonya Fletcher, HR Specialist; George DeCroes, HR Director; and Chassy Smiley,

Aquatics Assistant Manager

Date: October 25,2018

Re: RFP for Temporary Employment Services

It is the recoÍtmendation of the evaluation committee that we award to Accuforce.

Accuforce has the lowest mark-up percentage of any submitter for employees referred by the City.

They have the second lowest price for employees referred by the vendor. For city referrals the

-url-rp percentage is 2l .7 5Yo and by vendor is 25o/o. They also have 20 years of experience in the

Tempoiary Employment Services Industry. They can provide all of our staffing needs and have a

thoróugh interview process for hiring their temps. They have both a career specialist and someone

for safõty issues on call at all times. They have an online system that gives us the ability to

submit/view job orders, order status, current assignments, enter time, approve/reject timecards and

access management reports. We will be assigned a primary staffing partner that will be our contact

person for all temp job openings, questions, and issues we may have'

Should you have any questions on this recommendation, please do not hesitate to contact us

Thank you.

Water/Wastewater Facilities 620 W. Industry Drive Kingsport, TN 37660

KingsPort - The Best Place to Be

(423) 224-2487



AGENDA ACTION FORM

Approve a Lease Aqreement with Precision Explosives

Board of Mayor and Al
Jeff Fleming, City Man

AF-253-2018
November 5,2018
N/A

K${ç*qPoRr

dermen"w

vt.D.4

November 6,2018
Lynn Tully/Mike BillingsleY
Lynn Tully

To:
From:

Action Form No
Work Session:
First Reading:

FinalAdoption:
Staff Work By:
Presentation By

Recommendation:
Ãpp,þ"e the R"soiution to lease approximately 1.18 acres of property to R.uss Hubbard, Operations

Director for precision Explosives, LLò for the purpose of manufacturing and distributing products under

the Precision Explosives brand.

Executive Summarv:
@hasasuccessfulbusinessinKingsport(PerVivoLabs,lnc.)andapproachedthe
staff several months ågo looking for an opportunity to expand into another related venture. The Precision

Explosives material(si "r" 
,rãd in the iraining-of explosive detection canines and other explosive

deiection equipmeni. îhe material volume (amóunt of explosive material) required to train a canine is

incredibly smâll as thus requires small volume materials production and safe storage. To this end city

staff worked to find privately held property available for this use, and was unable to locate a parcel that

met the needs of nis busiñess. Having exhausted private property options, staff looked at potential

surplus city properties and the location ai t zoO N. John B. Dennis Highway was appropriate. The property

waå originäiry purcnased in 2014 for the purpose of extending the new water intake conveyance' The

tunnel ié now complete and lies well below the structures on the property and are within an easement

named and recorded on file.

The lease is narrowly structured with no signage on John B. Dennis Hwy., and access available to the

lessor as necessary. The proposal is for a ðingle year term with two 12 month extensions. The rate is a

nominal fee of $ óer rquär"'foot forthe 5,14-9 sq.ft. structure per year. All improvemenls are the sole

responsibility of the tenant. The tenant is responsible for all maintenance, security, utilities, taxes and

insurance necessary for the property. The Public Works Director has reviewed and approved this use as

appropriate at this time and'no'othèr issues have been identified by city departments regarding use of

the property. The property was declared surplus on June 15,2017 '

Attachments:
1. Resolution
2. Map

tr___x___e
Adler
Begley
Cooper
George
Mclntire
Olterman
Clark



RESOLUTION NO.

ARESoLUTIoNAPPRoVINGALEASEAGREEMENTWITH
PRECISIoNEXPLoSIVES;AUTHoRIZINGTHEMAYoRTo
EXECUTE THE AGREEMENT; AND ALL oTHER DoCUMENTS
NECESSARY AND PROPER TO EFFECTUATE THE PURPOSE

OF THE AGREEMENT

WHEREAS, in September 2014, the city received approximately 1.18 acres from

Tennessee Electric CompanY; and

WHEREAS, the property was purchased for extension of a new raw water intake

conveyance; and

WHEREAS, a lease to Precision Explosives will maintain the property in a better

condition than current condition, will create a stream of revenue for the city and will protect the

infrastructure currently in place.

Now therefore,

BE 1T RESOLVED BY THE BOARD OF MAYOR AND ALDERMEN AS FOLLOWS:

SECTION l. That an agreement to lease property to Precision Explosives for the purpose

of manufacturing and distribuäng products under the Precision Explosives brand is approved.

SECTION ll. That the mayor, or in his absence, incapacity, or failure to act, the vice-

mayor, is authorized to execute, in a form approved by the city attorney, and subject to the

¡.equirements of Article X, Section 10 of the Charter of the City of Kingsport, an agreement to

leaie approximately 1 .18 acres to Precision Explosives, and all other documents necessary and

proper io effectuat" tn" purpose of the agreement or this resolution, said amendment being

generally as follows:

LEASE
THIS LEASE AGREEMENT (herein "Lease") is made and entered into this 

- 
day of November,

201g, by and between ctTy òF KTNGSPORT, TENNESSEE, a municipalcorporation of the state

of Tennessee, (herein "Lesso/') and PRECISION EXPLOSIVES LLC, a Virginia Limited Liability

Corporation, (herein "Lessee"). 
WITNESSETH:

NOW, THEREFORE, in consideration of the premises and mutual covenants of the parties

contained herein the parties agree as follows:
SECTION f . pREMIèES. Leðsor in consideration of the rents to be paid and the covenants and

agreements to be performed and observed by the Lessee, and subject to the use of the Lessor of

thä property for its underground tunnel and the restrictions contained herein does hereby lease to

the Lessee and the Lessée does hereby lease and take from the Lessor the following described

property (herein "Premises") and all improvements located th.ereon:- 
àECl¡ttill.lC at an iron pin in the northwesterly sideline of the John B. Dennis By-
pass, said point being +gO teet, more or less, easterly from the center.line of the

ClincirRetd iìailroad rignt-ot-way and being a comer to property owned by the City

of Kingsport, Tennesðee, thenôe with the City of Kingsport_qrgperty line. N. 35"

+g' ¡.,-¿ì0.02 feet to an iron pin; thence S. 40" 06' E., 184.89 feet to an lron pin;

thencå S. 43' 12' W.,225.84 feet to an iron pin in the northwesterly sideline of

the John B. Dennis By-Pass; thence with the said sideline of said By-Pass and

by a curve to the left hãving a radius of 2303.6 feet, an arc distance of 210 feet to

the point of BEGINNING, containing 1.18 acres, more or less'
And being the same property conveyed to City of Kingsport from Tennessee



Electric company, lnc., by deed dated september 22, 2014, of record in the

Register's Omce ôt Sullivan County, Tennessee in Book 3134, page 1708.

lai lO: Map 76D, Control Map 6'1M, Group A, Parcel 26 
.

sEcTtoN 2. LEASE TERM. The term of this Lease (herein "Term") shall be one (1) year beginning

on December 1,2018, at noon and terminating on November 30, 2019, at noon, unless sooner

terminated as herein provided. Provided Lessee is not in default, Lessor grants to. Lessee the right

to extend this Lease for two (2) additional consecutive terms of one (1) year each (each year herein
.Renewal Term") upon the terms, covenants and conditions contained herein. Lessee may exercise

such right to exienO the Term upon written notice to Lessor at least thirty (30) days prior to the

expiratiän of the initial Term of ti'le Lease. ln no event will the Term and Renewal Terms extend

beyond three years, except on written agreement of the parties. Lessee may terminate this Lease

upon at least a ninety (90) day written notice to Lessor.
SECTION 3. RENT. Leisee'shall pay to Lessor, without demand or deduction, as rent fifteen

thousand four hundred forty-seven dollars ($15,447.00) per year payable in advance in monthly

installments of g1 ,287.25 oñ the first day of each calendar month, without offset or deduction. The

first monthly payment, plus an appropriaie fraction of a monthly payment for any portion of a month

at the commencement of the Téim or Renewal Term, shall be made upon Lessee's execution of

this Lease. All payments shall be made to Lessor at City of Kingsport, Tennessee, 225 W Center

Street, fingspòrt, Tennessee 37660, Attention: Jim Demming, or at such other place as is
designatedìn'writing by Lessor. lt is the intention of the Lessor and Lessee that utilities described

in Sãction 5 shall ¡ã pái¿ by Lessee and the Lessor shall be indemnified by Lessee and is hereby

so indemnified by Lessee against such costs, charges, expenses,. and obligation. ln addition to the

rent provided herein, Lesseé must pay to Lessor aìy and all real estate taxes, assessments, and

othei governmental jevies and chargei, general and special, ordinary or extraordinary, unforeseen

or fore-seen, of any kind which are aãsessed against or imposed in respect of the Premises.

SECTION 4. USÉOF PREMISES. Lessee shãl use the Premises for the purpose of manufacturing

and distributing products under the Precision Explosives brand. Lessee may initiate other business

activities on tñe Premises and/or sublease portions of the Premises as set out in Section 15.

Lessee agrees not to use the Premises in any way that may be unlawful, improper, noisy,

offensive,ãr contrary to any applicable statute, regulation, ordinance or bylaw. Lessee shall not

permit the sale, service, usê, consumption, display, storage or. presence of alcoholic beverages'

wine, or beer, including brown bagging, on the Premises at any time'
SECTION S. UTILITIES. Ouring tËé fãrm or Renewal Term, Lessee shall be solely responsible for

the payment of all utilities, indiOlng but not limited to, water/sewer bills, power bills and natural gas

bills, gârbage collection, telephonel cable and any service fees required for the installation of these

utilities.
sEcTtoN 6. CLEAN AND SANITARY CONDITION. During the Term or Renewal Term, Lessee

shall keep and maintain the Premises and the surrounding area in a clean and sanitary condition at

all times, free of all garbage and debris. All garbage and similar debris shall be deposited by

Lessee in facilities sfeci¡cãtry for garbage collection. Lessee shall further comply with all local

ordinances and regutàtions imþoseO-Uy Lãssor relating to maintaining the Premises in a clean and

sanitary condition and collection of garbage and similar debris'
sEcTlôN 7. MAINTENANCE. lt s-hall b! Lessee's sole responsibility to keep and maintain the

entire premises, and every part thereof, in good condition and repair at all times during the Term or

Renewal Term. Lesse" s'¡,àlt maintain the Premises in compliance with the laws of the state of

Tennessee and in accordance with all directions, rules and regulations of the health officer, fire

marshal, building inspector, or other proper officials of the governmental agencies 
-having

jurisdiction. Lessée shall comply with all requirements of law, ordinance and otherwise, affecting

ihe premises. lf Lessee refusäé or neglects to commence and to complete repairs promptly and

adequately, Lessor may declare the Lessee in breach of this Lease. Lessee shall, upon the

expiiation'or terminatioñ of this Lease, surrender the Premises in good condition, broom clean,

reasonable wear and tear excepted.
sEcTtoN g. coMpL¡ANCE W|TH APPLICABLE LAWS. Throughout the Term or RenewalTerm,

Lessee shall comply with all present and future laws, statutes, codes, ordinances, rules and

rejulaiions of the iederal goùernment, state of Tennessee, or City of Kingsport, restrictive

coienants and all orders, Oeðrees and like actions of any court of competent jurisdiction which may

be applicable to the Premises.
SECïON 9. ALTERATIONS. The Lessee shall have the right, at its sole expense, from time to

time, to redecorate the Premises and to make such non-structural alterations and changes in such

parts thereof as Lessee shall deem expedient or necessary for its purposes; provided, however,

that such alterations and changes shail neither impair the structural soundness nor diminish the

value of the premises and snãll otherwise comply with the requirements of this Lease' Lessee



agrees to pay promptly when due the entire cost of any work performed by it upon the Premises so

tnät tne piemises at áll times shall be free of liens for labor and materials. Lessee further agrees

that in doing such work that it shall employ materials of good quality and comply with all

governmenta'i requirements, and perform such work in a good and workmanlike manner' Lessee

ãgr""r that it shall procure all necessary permits for making any repairs, alterations, or other

improvements for installations, when applicable-
SËCflOn 10. SURRENDER OF pREÀi]SES. On the expiration or earlier termination of this Lease

pursuant to íts terms, Lessee shall peaceably and quietly leave and.surrender the Premises to the

L"ssee, in good order, condition an'd repair, 
-broom 

clean, reasonable wear and tear excepted and

free and clear of all liens.
sEcTloN 11. CONDITION OF PREMISES. Lessee has examined the Premises and accepts the

same ,'AS lS" and 'WHERE lS" in its present state and condition without any representations or

warranties, express or implied, in fact or in law, by Lessor as to the nature, condition or usability

thereof, or as to the use or uses to which the Premises may be put'

sEcTtoN 12. F|RE, CASUALTY, EMINENT DOMAIN. Should a substantial portion of the
premises, be substantially damaged by fire or other casualty, or be taken by eminent domain,

Lessor may elect to termiñate thiileasê. When such fire, casualty or taking renders the Premises

substantialiy unsuitable for its intended use, a proportionate abatement of rent shall be made, and

Lessee may elect to terminate this Lease if: (a) Lessor fails to give written notice within 30 days

after a fire, casualty or taking of its intention to restore the Premises; or (b) Lessor fails 
_to 

restore

the premises to a tondition-substantially suitable for its intended use within 90 days after a fire,

casualty or taking. Notwithstanding the fôregoing, in the event of damage by flre or other casualty

resulting from thé carelessness, ñegligence-, intentional or other improper conduct of Lessee, its

agents,ämployees, contractors or otñeis acting on its behall or from the carelessness, negligence,

intentional or other conduct of Lessee's customers, guest or visitors, Lessee shall have the full

liability and responsibility for repairing andlor rebuilding from such 
-casualty 

loss and for other

damages and lósses incurred Oy tesãor. Lessor reserves all rights for damages or injury to the

premiées for any taking by eminént domain, except for damage to Lessee's prgperty or eq.u.ipment.

SEçT¡ON i3. ÉlRE tñSún¡nCe. Lessee shall not permit any use of the Premises which shall

adversely affect or make voidable any insurance on the property of which the Premises are a part,

or on the contents within the propêrty, or which shall be contrary to any law, regulation or

recommendation made by the state'fire prevention agency, local fire department, Lessor's insurer

or any similar entity. Lessee shall not vacate the Premises or permit same to be unoccupied other

than áuring Lesseé's customary non-business days or hours, or cause or allow the utilities serving

the Premises to be terminated.
sEcTloN 14. S¡GNS. Lessee shall not place or permit to be placed, any sign or signboards on the

exterior or interior of the Premises oriented to or adjacent to John B. Dennis Highway. Any sign on

the premises shall conform with all applicable laws. The cost for all signs shall be borne by Lessee.

Lessor grants Lessee permission to'place a sign on the side and front of the building, provided it

complies with the requirements of this Section 14.

sEiTtoN 1s. ASSTGNMENT oR SUBLEASE. Except for Per Vivo Labs, lnc., Lessee may not

assign this Lease, sublet the Premises, in whole or in part, or allow another entity or individual to

oc"üpy the whole or any part of the Premises, without Lessor's prior written consent, which may be

w¡tnnel¿ for any o, no ieä"on. lf Lessee assigns this Lease or sublets the Premises without prior

approval of Lessor, Lessor shall have the optión to terminate this Lease, at an effective date to be

däiermined by Lessor, upon written notice to Lessee. Per Vivo Labs, lnc. may sublet all or a part of

the premises w¡tnout the consent of the Lessor, provided Lessee shall provide written notice 1o the

Lessor of such subletting. Notwithstanding Lessor's consent to any assignment or 
_sublease,

including to per Vivo tabsi lnc., Lessee shai remain liable to Lessor for the payment of all rent and

for the full performance of all covenants and conditions of this Lease.

sEcTloN ts. lesson's AccEss. Lessor, its agents and designates, may examine and inspect

the premises at reasonable times and Lessee shall provide Lessor, if not already available,.with a

set of keys for the purpose of such examination, provided that Lessor shall not thereby

,nre"son"'bly interfere *¡tfr tn" conduct of Lessee's business. Lessee shall permit Lessor to enter

the premiseå to inspect such repairs, improvements, alterations, or additions thereto as may be

required under the provisions of this Lease. Lessor, its agents and designates, may.?l 
"ny

reasonable time enter to show the Premises to others without creating any obligation or liability for

Lessor. ln the event of any emergency, Lessor, its agents and other representativgsl TaY enter at

any time, without notice and withãut t-he presence of Lessee. No compensation shall be asked or

claim made by Lessee by reason of any inconvenience or annoyance arising from anything that

may be done in repairinj, aftering, working or protecting the Premises or building, however the

neiessity may arisé, ¡y t'nis Sectiõn 16 shãll not be construed as imposing any duty on Lessor to



may any repairs, alterations or additions. A city police officer shall accompany Lessor, or its agents

or designates, when entering the Premises pursuant to this Section 16'

SECTION 17. LIABILITY. Lissee shall, and does hereby, assume all risk of loss or injury to the

property or person of all persons at any time coming upon the Premises during the Term or

Renewal Term. Lessee shall be solely reðponsible, as between Lessor and Lessee, for deaths or

personal injuries to all persons and äamage to any property, including damage by fire or other

tasualty, oócurring in or on the Premises and arising out of the use, control, condition or occupancy

of the Éremises b! Lessee, except for death, personal injuries or property damage directly resulting

from the sole negiigence of Lessor. Lessee agrees to indemnifr and hold harmless Lessor from any

and all liability, i-nòiuOing but not limited to costs, expenses, damages, causes of action, claims,

judgments aná attorney iees caused by or in any way arising out of any of the aforesaid matters'
'SeóflOn 

f g. INSURÁNCE. Lessee snalt, Ouriñg the entire Term and Renewal Term, keep in full

force and effect at its own expense the following insurance:
(a) Comprehensive General Liability Coverage. At all time-s during the Term and Renewal

iérm, tessee shall maintain in full force and effect policies of contractual and comprehensive

general liability insurance, including public liability and broad form property damage,,fo-r_not^less

ihan $1,000,0-OO tor eacfi occurreñcà invotving bodily injury (including death), and $500,000 for

each occurrence involving damage to property. The policy or policies shall name Lessor as an

additional insured thereun-der. nll of suih insurance shall insure the performance by Lessee of its

indemnity agreement as to liability for injury to or death of persons and injury or damage to

property. R¡äf such insurance shail be primary and noncontributing with any insurance which may

be äarrie¿ by Lessor and shall contain a'provision that Lessee, named or not named as an insured,

shall nevertñeless be entitled to recover under the policy for any loss, injury or damage to Lessor'

its agents and employees or the property of such persons, by reason of the negligence of-Lessee.

Sucñ policy shall expiessly provide inat-¡t snall not be canceled or altered without thirty (30) days

prior written notice tó Lessär. Lessor shall be named as an additional insured on all such policies'

tnl Fire lnsurance. Lessor may maintain, for its sole use and beneflt fire and extended risk

inirrance coverage insuring the Premises and the improvements presently existing or to be

constructed within the PremÉes. Lessee shall maintain all insurance which it deems necessary for

its protection against loss of or damage to any of its property located within the Premises.

(c) Additiõnal lnsured Endorserient(s). As of the commencement of this Lease, Lessee shall

pioviOe Lessor with certified copies of additional insured endorsement(s) complying with the

äouerage requirements herein. Sfrould Lessee fail to obtain, pay for, or maintain any required

insuran-ce, súch shall constitute a material breach, and Lessor may immediately terminate or

suspend this Agreement. Upon written request of Lessor, Lessee agrees to provide certified_copies

of âny or all insurance poliiies, including declaration pages, required herein, within thirty (30) days

of such request.
(d) Ail insurance provided for in this Section 18, and all renewals thereof, shall be issued by

iesponsible insurance companies authorized to do business in the State of Tennessee. lf any

insurer which has issued a policy of insurance required pursuant to this Lease becomes insolvent

or the subject of any bankruptcy,-receivership or similar proceeding, Lessee shall, in each instance,

obtain a like policy'issueO Oy ánother insurer, which insurer and policy meet the requirements of

this Lease.
(e) Lessee's Release. Lessee hereby releases Lessor from any and all liability and

iesponsibility to anyone claiming any loss or damage to property arising from a risk insured against

under the insurance required to-be óarried by Lessee. To the extent obtainable, Lessee's insurance

policies shall include åppropriate clauses waiving all rights of subrogation against Lessor with

respect to losses payable under such policies'
(Ð Use of proteeds. Any Casualty lnsurance Proceeds paid under any insurance policy of

iÉe character described in dection tAlO¡ snatt be used to pay for the cost to restore the

lmprovements so damaged or destroyed.

tgi Blanket lnsuraîce. Nothing in this Seclion 18 shall prevent Lessee from taking out

iñóurance of the kind and in the amounts provided for under Section 18 under a blanket insurance

policy or policies which can cover other improvements on the Premises.

becipñ 19. DEFAULT AND AccELEFiATtoN oF RENT. ln the event that (a) any assignment

for the benefit of creditors, trust mortgage, receivership or other insolvency proceeding shall be

made or instituted with respect to tesseè or Lessee's property or (b) Lessee shall default in the

observance or performancé of any of Lessee's covenants, agreements, or obligations hereunder

and such defauit shall not be corrected within 10 days after written notice thereof, then Lessor shall

have the right thereafter, while such default continues and without demand or further notice' to re-

enter and táke possession of the Premises, to declare the Term or Renewal Term ended, and/or to

remove Lessee's effects, without being guilty of trespass or conversion, and without prejudice to



any remedies which might be otherwise used for arrears of rent or other default or breach of the

Leäse. lf Lessee defaults in the payment of the rent, or substantial invoice from Lessor or Lessor's

agent, and such default continues ior 10 days after written notice thereof, and because both parties

alree that nonpayment of those sums when due is a substantial breach of the Lease, and, because

thä payment oi rent in monthly installments is for the sole benefìt and convenience of Lessee, then,

in addition to any other remedies, the net present value of the entire balance of rent due hereunder

as of the date of Lessor's notice, using the published prime rate then in effect, shall immediately

become due and payable as liquidated damages. No actions taken by Lessor under this Section 19

shall terminate Lessor's obligation to pay rent under this Lease, as liquidated damages or

othen¡vise. Any sums received by Lessorfrom or on behalf of Lessee at any time shall be applied

first to offset ány unpaid invoice or other payment due to Lessor and then to unpaid rent. Lessee

shall also pay Lessor interest at the rate of 18 percent per annum on any past due payment' ln

addition to'thê foregoing, if after default, a debt collector or an attorney is employed or directed to

collect or enforce tñe mãnetary or other obligations evidenced by this Lease or to assist Lessor in

connection with its exercise ofany right, power, privilege, or remedy referred to herein, the parties

hereby agree that the Lessee shall pay promptly all costs incurred by Lessor with respect to

collection or enforcement including reasonable attorney fees and court costs.

sEcTloN 20. WASTE OR NUISÁNCE. Lessee shall not commit or suffer to be committed any

waste upon the Premises, and Lessee shall not use or permit the use of any medium that might

constitute a nuisance.
SECTION 21. NOTICE. Any notice from Lessorto Lessee relating to the Premises orthis Lease

shall be deemed duly served when left at the Premises, or served by constable,_or sent^to the
premises or to the iast address designated by notice in accordance with this Section 21 ' by

certified or registered mail, return receipt requested, postage prepaid, or by recognized courier

service with a-receipt therefor, addressed to Lessee. Any notice from Lessee to Lessor relating to

the Premises or this Lease shall be deemed duly served when served by constable, or delivered to

Lessor by certified or registered mail, return receipt requested, Oo9laqe prepaid, or by recognized

courier s'ervice with a rèceipt therefor, addressed to Lessor al 225 W Center Street, Kingsport'

Tennessee 37660, Attention: Jim Demming, or at Lessor's last designated address. No oral notice

or representation shall have any force or effect. Time is of the essence in the service of any notice'

SECï¡ON 22. OCCUpANCY. lí Lessee continues to occupy, control, or encumber all or any part of

the Premises after termination of this Lease without the written permission of Lessor, Lessee shall

be liable to Lessor for any and all loss, damages or expenses incurred by Lessor resulting from the

continued occupancy by Lessee and Lessee shall be considered subject to immediate eviction.

SECTION 23. FIRE-pREVENTION. Lessee âgrees to use reasonable precaution againstfire, to

provide and maintain approved, labeled fìre extinguishers, emergency lighting equipment and exit

signs, and to complete any other modifications within the Premises as required or recommended by

the lnsurance Services Office (or successor organization), OSHA, the local fire department, insurer

of Lessor or any similar entity.
SEcTloN 24" ÉNVRONMENTAL MATTERS. The term "hazardous substances", as used herein

shall mean pollutants, contaminants, toxic or hazardous wastes or any other substanceslhe.use
and/or the ràmoval of which is restricted, prohibited, or penalized by an "environment lav/', which

term shall mean any federal, state or local law, ordinance or other statute of a governmental

authority relating to þollution or protection of the environment. Lessee hereby agrees that (a) no

activity'sna¡t Oe-conducted on the Premises that shall produce any hazardous substance; (b) the
premises shall not be used in any manner with the storage of any hazardous substances; (c)

Lessee shall not install or place upón the Premises any underground or aboveground tanks of any

type and shall not store, oi allow ihe storage law, on the Premises any gasoline, oil, diesel fuel or

ót'ner petroleum products; (d) Lessee shall not allow any surface or subsurface conditions to exist

or come into existence thàt-const¡tutes or with the passage of time may constitute a public or

private nuisance; and (e) Lessee shall not permit any hazardous substances to be brought onto the

Þremises. lf at any time during or after of the Term or Renewal Term, the Premises are found to be

in violation of anybi tne coveñants set forth in this Section 24 due to acts or occurrences during the

occupancy of Lässee, or caused by Lessee, then Lessee shall diligently institute proper and

thorough äeanup and remediation piocedures at Lessee's sole cost. Lessee agrees to indemnify

and hõld Lessor harmless from all claims, demands, actions, liabilities, costs and expenses

(including Lessor's attorney fees), damages and obligations of any nature arising from or as a result

of the use of the Premisés by Lessee. The foregoing indemnification and the responsibilities of

Lessee shall survive the termiñation or expiration of this Lease. Lessee shall not use the Premises

so as not to interfere in any way with the use and enjoyment of other portions of the same or

neighboring buildings by reason of odors, smoke, exhaust, smells, vibrations, noise' pets'

acc-umulatión of garbage or trash, vermin or other pests, or otherwise, and shall at its expense



employ a professional pest control service if determined necessary by Lessor. Lessee agrees to

maintain effective devices for preventing damage to plumbing and heating equipment from de-

ionized water and chemicals which may be present at the Premises'
sEcTloN 25. SURRENDER. On or beiore ihe termination of this Lease, Lessee shall remove all of

Lessee's goods and effects from the Premises, and shall deliver to Lessor actual and exclusive

possessio-n of the Premises and all keys and locks thereto, all fixtures, equipment and workstations

ãt any type connected therewith, and all alterations, additions and improvements made to or upon

tne iremises, whether completed by Lessee, Lessor or others, including but not limited to any

offices, window blinds, floor coverings, computer floors, plumbing and plumbing fixtures, heating'

ventilaiing and air conditioning eqlipmeni, ductwork, exhaust fans, water coolers, security,

surveillance and fire protectión syitems, telecommunications and data wiring, telephone

equipment, air and gas distribution piping, compressors, hoists, cabinets, counters, shelving, signs'

etåcir¡cal work, inci-uding but not i¡m¡teã to lþhting fixtures of any type, wiring, conduit, EMT,

transformers, generatorsl distribution panels, bus ducts, raceways, outlets and disconnects, and

furnishings anã equipment which havè been bolted, welded, nailed, screwed, glued or otherwise

attached-to any *ått,'floor, ceiling, roof, pavement or ground, or which_have been directly wired or

plumbed to any portion oî any õuilding or other system serving the Premises, including but not

i¡r¡t"¿ to watei èupply, drainãge, venti-ng or air or gas distribution systems' Notwithstanding the

foregoing, ¡t ¡s unàèrstood thãt cabineté, sinks, removable floor covering, shelving and other

"quipreît 
and furnishings provided by Lessee remain the personal property of Lessee as long as

such items "t" retouãd 
'upon 

termination of the Lease without damage to the Premises'

Notwithstanding the foregoing, prior to termination of this Lease, Lessee shall, if requested by

Lessor, removãor tag forÏutuie use any and all wiring and cabling installed and/or used by Lessee'

Lessee shall deliver the Premises fully sanitized from any chemicals or other contaminants, broom

clean, and in at least the same condiiion as they were at the commencement of the Lease or any

prior iease between the parties for the Premises, or as they were modified during the Term or

iìenewal Term with Lessor's written consent, reasonable wear and tear only excepted, and Lessee

shall be deemed to be encumbering the Premises until it delivers the Premises to Lessor in the

condition required under this LeaselAny of Lessee's property that remains in the Premises upon

termination of the Lease shall be deemeO abandoned and shall be disposed of as Lessor sees fìt,

with no liability to Lessee for loss or damage thereto, and at the sole risk of Lessee. Lessor may

remove and siore any such property at Leséee's expense; retain same under Lessor's control; sell

same at public or piivate säte'lwiinout notice) and apply the net proceeds of such sale to the

payment äf 
"ny "rr due hereunder; or destroy same, [n no case shall the Premises be deemed

suirendered to Lessor until the termination dâte provided herein or such other date as may be

specified in a written agreement between the parties, notwithstanding the delivery of any keys to

Lessor.
sEcTloN 26. HOLDING OVER. ln the event Lessee occupies the Premises after the expiration or

termination of this Lease with the consent of the Lessor, express or implied, such possession shall

be considered to be a tenancy from month to month, terminable on 30 days advance written. notice

by either party. Lessee shall continue to pay all charges as provided in this Lease' and shall be

bäund by äil oi tfr" other terms and conditioné of this Léase as if it were still in full force and effect.

SEcTtoî¡ 27. LOSS AND DAMAGE TO LESSEE'S PROPERTY. Lessor shall not be responsible

or liable to Lessee for any loss or damage that may be occasioned by or through the acts or

omissions of persons occúpying adjoining premises or any part of the Premises adjacent to the
premises or any part, or täi aãV Ióss oi damages resulting to the Lessee or its property from

bursting, stoppa'gé or leaking of water, gas, sevier or steam pipes or for any damage or loss of

property within the Premises from any cause whatsoever.
beönón 28. NOTTCE By LESSEE. Lessee shall give immediate notice to Lessor in case of fire or

accidents in the Premises or in the building on the Premises or of defects therein or in any fixtures

or equipment.
SECïON 29. SUCCESSORS. Ail rights and liabilities herein given to, or imposed upon' the

respective parties hereto shall exteñ¿ to and bind the several respective heirs, executors'

administratorr, ,u"""r"oo, and assigns of the parties, except that Lessor shall only be liable for

obligations occurring while the ownei of the Premises. Upon prior approval by Lessor and such

appioval not to be ùnreasonably withheld, Lessee may assign rights to a successor organization,

inituOing a SOl (CX3) entity, that continues substantially all of Lessee's current business. No rights,

howevei shall 
'inuré 

to the benefit of any assignee of Lessee unless the assignment to such

assignee has been approved by Lessor in writing as provided in Section 15 herein'

SEcÏloN 30. GENERAL. The following shall apply to this Lease:

(a) The invalidity or unenforceability of any clause or provision of this Lease shall not affect or

ienO"r invalid or unenforceable any other clause or provision hereof;



(b) Any action or proceeding arising out of the subject matter of this Lease shall be brought by

t-ésseé within one year after the cauée of action has occurred and only in a state court in Kingsport'

Tennessee;
(c) This Lease is made and delivered in the state of Tennessee, and shall be interpreted,

construed, and enforced in accordance with the laws thereof;
(d) This Lease is the result of negotiations between parties of equal bargaining strength, and when

executed by both parties shall co-nstitute the entire agreement between the parties, superseding all

prior oral and written agreements, representations, statements and negotiations relating in any way

io the subject matter ierein. This Lease may not be extended or amended except by written

agreemenf signed by both parties, or as otherwise provided herein, and no other subsequent oral

or written representation shall have any effect hereon;
(e) Notwithsianding any other stateménts herein, Lessor makes no warranty, express or implied'

concerning the suitability of the Premises for Lessee's intended use;
(f¡ LesseJagrees that if Lessor does not deliver possession of the Premises as herein provided for

àny reason,-Lessor shall not be liable for any damages to Lessee for such failure, but Lessor

agiees to use reasonable efforts to deliver possession to_Lessee at the earliest practical dâte. A

pioportionate abatement of rent, excluding the cost of any amortized improvements to the

þrem¡ses, for such time as Lessee may b-e deprived of possession of the Premises shall be

Lessee's sole remedy, except where a delay in delivery is caused in any way by Lessee;

(g) Neither the submission of this Lease or any amendment hereof shall constitute a reservation of

òî option for the Premises, or an offer to lease, it being expressly understood and agreed that

neither this Lease nor any amendment shall bind either party in any manner whatsoever unless and

until it has been executed by both parties;
(h) Subject to the provisions of Section 22, neither Lessor nor Lessee shall be liable for any special,

¡nô¡Aeniat, indireci or consequential damages, including but not limited to lost profits or loss of

business, arising out of or in any manner ðonnected with performance or nonperformance under

this Lease, even if any party has knowledge of the possibility of such damages;

(i) The headings and täptióned in this Leãse are for convenience only and shall not be considered

part of the terms hereof;
i) No restriction, condition or other endorsement by Lessee on any check, nor Lessor's deposit of

ãny full or partiaÍ payment, shall bind Lessor in any way or limit Lessor's rights under this Lease;

(k)'Lessee shall conform to all rules and regulations now or hereafter made by Lessor for parking'

ioi tfre care, use or alteration of the building, its facilities and approaches, and for the administration

of this Lease, and shall not permit any employee or visitor to violate this or any other covenant or

obligation of Lessee;
(l) L-essee's covenants under this Lease shall be independent of Lessor's covenants, and Lessor's

iá¡lure to perform any of its covenants under this Lease, including a covenant constituting a

significant'inducemeni to Lessee to enter into this lease, shall not excuse the payment of rent or

any other charges by Lessee or allow Lessee to terminate this Lease; and

1mj tessor anð' Lesðee hereby waive any and all rights to a jury trial in any proceeding in any way

arising out of the subject matter of this Lease'
SECT¡ON 3f . WAIVÊRS, ETC. No consent or waiver, express or implied, by Lessor to or of any

breach of any covenant, condition, or duty of Lessee shall be construed as a consent or waiver to

or of any other breach of the same or any other covenant, condition or duty. lf Lessee is several

persons, corporations, or other legal eniities, or a partnership, or some .combination thereof,

Lessee's obligations aie joint and sðveral. Unless repugnant to the context, "Lessor'' and "Lessee"

mean the pãrson or pérsons, natural or corporate, named above as Lessor and as Lessee

respectively, and their iespective heirs, executors, administrators, successors and assigns.

SECTION 32. TIME. Time is of the essence in this Lease.
SECTION 33. SURVIVAL OF TERMS. Wherever in this Lease either Lessee or Lessor shall have

agreed or promised to perform certain acts or otherwise where the context of this Lease would

re-qu¡re suóh performan'ce to occur after the termination or expiration of the Lease, then those

agieements and covenants shall survive the termination or expiration of the Lease and continue to

bind Lessee and Lessor.
¡N WITNESS WHEREOF, the Parties hereto have executed this Lease in duplicate originals.

[Acknowledgements Deleted for lnclusion in this Resolution]

SECTION lll. That the mayor is further authorized to make such changes approved by

the mayor and the city attorney to the agreement set out herein that do not substantially alter

the ma[erial provisionå of the ágreement, and the execution thereof by the mayor and the city

attorney is conclusive evidence of the approval of such changes.



SECTION lV. That the board finds that the actions authorized by this resolution are for a

public purpose and will promote the health, comfort and prosperity of the citizens of the city.

SECTION V. That this resolution shall take effect from and after its adoption, the public

welfare requiring it.

ADOPTED this the 6th day of November,2018.

John Clark, Mayor

ATTEST

James H. Demming, City Recorder

APPROVED AS TO FORM

J. Michael Billingsley, City Attorney
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VIII,D

MEMORANDUM

TO: Jeff Fleming, City Manager
Board of Mayor and Aldermen

FROM: James H. Demming, City

DATE: November 6,2018

SUBJECT: Presentation of Submission to the State of Tennessee the Reports on Debt

Obligations (State Form CT-0253) - $7,040,000 General Obligation
Improvement Bonds - Series 20184, $5,275,000 General Obligation
Improvement Bonds - Series 20188 and $2,360,000 General Obligation

Improvement Bonds - Series 2018C

At the August 2I,2018 regular meeting, the BMA authorized the issuance of up to

$18,150,000 (series A - s10,350,000, Series B - $5,400,000 and series c - $2,400,000)

in bonds. The Series A bond proceeds will be used to fund the governmental capital

projects included in the City's FY2019 Capital Improvement Plan (CIP). The 57,040,000

òf ttr. Series A bonds actually issued reflected the reduction of the $3,000,000 estimated

cost related to the power pole relocation item. The Series B bond proceeds will be used

to fund the Water and Sewer Systems capital projects included in the FY2019 CIP, and

the Series C bond proceeds will be used for the Aquatic Center expansion also included

in the 2019 CIP.

The City conducted a competitive sale for this issuance on September 17,2018 and

completed the closing on September 28,2018. The City received electronic bids from 3

national frrms, with the winning public bid for the hxed rate bonds submitted by Robert

W. Baird & Company, Inc., with a true interest cost (TIC) of 3.2712Yo.

As a part of this debt issuance process, the City received ratings on the bonds from

Moody's Investor Service and Standard & Poor's Global Ratings of Aa2 and AA,
respectively.

As a follow-up to the bond closing, the City is required, prior to filing with the State of
Tennessee, to complete and present to the BMA at a public meeting, the attached

"Reports on Debt Obligations" (State Form No. CT-0253). No action by the BMA is

required.

A Final Financing Report for the transaction was prepared by the City's Financial

Advisor - Raymond James & Associates and includes detailed information about this

bond issue. The complete report is available at https://www.kinesporttn.gov/wp-
content/uploads/Kinqsport-Final-Financing-Report-2018-Series-A-B-C.pdf



Excerpts from this report are included with the State Reporting Forms for your

information.

If additional information is needed, please advise.



1, Public Ent¡ty:
Name;

Âddress

City of Kingsport, ïennessee

225 West Center Street

Kingsport, Tennessee 37660

Debt lssue Name: Genoral Obligalim lmprovenìent tsonds, Ser¡es 2018Ä

lf disclos¡ng iñiai¡lly for a p¡Õgram, àttâch the fotm spec¡lied foa üpdate5, fndicating the fiequet(y regu¡rÊd

P¿ge 1 of 3 State forñ No. CT'0253

Âêv¡sed €f iecliva l/t/l4

RËPORT ON DEBT OBIIGATION
{porso¿nl to ïenne5see Code Annotated SPct¡on 9-21-151}

2, Face Amount:
PrÉm;umlÐiscount:

s 7,040,000.00

s 261 366.05

3. lnterest CÕst: 3.2449 w plta*-uxumet flraxaole

@trc flllc
f,variable: lndex plus basi5 po¡nts; or

Ivariable: Remarketing Agent

Iotn"r'

4. Debt Obligation:

firnnu flrnr.r lcou
[eaN f]cnnlr [cnN
fieono lloan Asreement flcap¡tal Lease

lf ãny of the nolè! lllted ¿bóvc âre Isiued poûuá¡r to Tille 9, chåpleÌ 21. eñclqte a 
'opy 

of thê êxeculed note

wírh lhe l¡lingwith tht OlfÌceof Strìe and Lorãl;Ìnance ('Õ5tF").

5. Râtings:

Iunr"t.a
MoodY's Aâ2 stândard & Poor's AA Fitch

6, Purpose:

flGeneral Government

fltducation

fluutities

flott'u.
I RefundinelRenewal

100.00 g¿ various Pubtic works proiects

%

aÁ

BRIEF DESCRI9TION

7, Security:

[lGenera{ ûbligation

flR"u.nu"

IAnnual Appropr¡åt¡on tcap¡tãl Lease onìY]

IGeneral ôblieat¡oß + ßevenusfiax

[Tax lncrement Finãlclng (TlF]

Iother (oescrtue]:

8. Type of Sale:

[lCompetitive Public Sale

flNêsûtiãled sãle

fllnformal aid

Itnt"rfund Lo"n

lLoan ProBram

9. Date:

Dàted Date: 09/2812018 lss¡e/Closing na¡e; û9/28/2018



Page 2 ol 3 state Forñ No. CT-0253

&€vlsed Effect¡ve U\l14

REPORT ON DEBT OBLIGATION
{Pursuãnt to Tenûessee Code An¡ìotated Section 9-21-151}

5 0OOO 7o202A s 285.000.00
2021 5 295.000.00 5.0000 %

2t22 s 315.000.00 5.00û0 %

2023 s 325.0D0.00 5.0000 %

2024 I345.000.00 5.O000 %

2Q25 s 360.000.00 5.0000 %

2026 s 375.000.00 5.0000 %

2027 s 395 000.00 3.0000 %

2028 s405 000.00 3.0000 %

2030 s690 000.o0 3.0000 %

5 365,000 00 3.0000 %2011

AmûuntVeãr

lnlerest
Râte

10. Maturity Dates, Amounts and lnterest Rates x:

lf more space is needed, attach an add¡tional sheet.

tf (l) the debt häs a finâl matur¡ty of 31 or more years from the dáte of issuance, l2) principal repayBenl js delaYed for two or more years, or (3) debt serurce

payments ãre îot level throughout the retlrement períod, thetl a cumulat¡ve repäyment schedule {gfouped in 5 year increments out to 30 yêarsl including this and âll

otherentilydebtrecuredbythesamesourceMU5T&EPRSPAREDAI'¡DAÌTACHtÞ. Forpurposesofthisform,debtsecuredbyanadvaloremtaxpledgeanddebt

securedbyadualadv¡loremtaxãnd.evenuepledgearesecutedbythesameSô{lrce, Also,debtsecufedbVthesâmerev€nuestreãñ,noñatterwhðtlienlevel,is

coni¡dered secured by thê s¿me Source.

r This secl¡or is not applicable to the lnitial Report fol â Borrowing Progråm

75 004) 0c) 31?5û'Á2032 êa

5.000.00 %2033

3 )5OO Y"2034 )0.000.00
? )F'n¡ %2435 I 10.000.00

.3750 %2036 54 25.000.00
3 500 v.2437 40.000.00
3.5000 %2038 s0.000.00

%$
%

)
%

AmountYear

lntcrest
Rãt€

11. Cost of lssuance and Professionals:

fiNo costs or professionals EEM
{Roúnd to nea¡est 9}

F¡nanciâl Advisôr Fees

Leg¿l Feês

Bond Cor¡nsel

ls¡uer's Counsel

f¡ustee's Counsel

Bank Counsel

Disciosure côunsel

t

5

s

s

)
C

s

)
s

s

5

$

Þ

Þ

Þ

:

s

s

I
s
I
$

5

Þ

Þ
(

24,118 Ravmond James & Associates. lnc.

21,7A6 Adams and Rgese LLP , --

Paylng Agent Fees

Regist¡ãr Fees
-frustee Fees

Remarket¡ng Agent Fees

Iiquidity Fees

Råting Agercy Fees

Credit Enhancement Fees

Bank Closing Costs

underwrite/sDiscount 1,37 %

Take gown

M¿nãBement Fee

Risk Premium

Underwritels Counsel

Other expefires

Pr¡ntinB and Adv€rt¡s¡nB Fees

lssuer/Administråtcr Program Fees

400 U.S. Bank National Association'

19,318

96,32s

T

Robert W- Baird & Co.. lnc.

.'j

l-Ðeal Prospectus

Reãl Estate Fees

Sponsorship/Referr¿l Ëee

Other Costs 873

s 163.463

FIFM NAME

and

TOTÀI CO5T9



Page 3 of 3 State Fo.m fvo. CI-0253

Rev¡sed Effect¡ve 1,/1/td

REPORT ON DEBT OBLIGATION
(Pursuant to fènnessec Code Annotated Sectlon 9-21-151)

15. Written Debt Management Policy:

Governing Bcdy's approval date of the curredt vers¡an of the written debt mabagêment policy

ls the debt obl¡gation !n compliance w¡th and clearly authcrized under the policy? flvut

11t1 I

fl*o

12, Recurrlng Costs:

nNo R€curf¡nt Costs

Remarket¡ng Agent

P¿ying AÊeñt I Regístrar

lrústee
tiqsÌditv / cred¡t Enhanceaent

Escr0w Ageot
sÞonsorsh¡p / Program / Admin

Other

TAõõ"oo- U.S. Bank National Association

AMOUNf
(Bãris points/5)

FIR{VI ¡IAMË

{lf differant íroin

13. Disclosure Dosument / otticiãl staternent:

flNone Prepared

fier,rrun tintr

flcopy attaetreo

httos://emma.m oro/FR I 1 51098-ER899S37-ER1 nclf o¡

14. Continulng Disclosure Obligations:
ls th€re an exlsting conlinuing dlscfosu{e obl¡gat¡on telated to the security for this debt?

ls there a continuing dlsclosure obligation agreement relãted to this d€bt?

lf yes to either questlon, date that disclosure ¡s dt,e

Náme and title of person responsible for compliance

fiv"' El*o
[ve' Eto

16, Written Derivative Mãnagement Po¡¡cyl

Ul¡¡o delvãtive

6overn¡ng Body's ãpproval dãte of the curr€nt version öf the written der¡vative management pol¡cy

Date of LÉtler ó1 Compliance for derivalive

ls the derivativê in compFânce trritlr and clearly authorized under the pollcy? flv"' fl*o

17, Submi¡sion of Report:

io ahe €overning SodY:

copy to D¡rectûr to OSLF:

fiwtaitto:

11ßõt2018

oß
Strcet,suite 1600

sulldltrg

on A912812418

an 111t712Q18

BtEmail to:
3lâteAndLocâlFlfl anrê.PublicÐébtFotm@cot.tr'sott

and presented at public ñ€etitl8 held dn

either by:

N¿me

Tltl€

Firñ

Emåil

Dåte

18. Slgnatures:

ôgt28n81Bt9t28t2018

Mavor

Cvnthia M. Eso.

Bond
Adams snd LLP

cindv cómJoh .oûv
City of Kingsport, Tennessee

¡UrHORIZED RËPR€SENlAltVÉ



1. Public Éntity:
City of Kingsport, ïennesseeNâme;

Address 225 West Center Street

Kingsport, Tennessee 37660

Debt lssu€ Namej Gônorâl Obl¡gat¡on lmprovsmenl Eonds' Series 20188

lf d¡icloi¡¡g initialty for ã p.ogrãm, altsch thê lotm tpecitlêd lô. updátes, indlCat¡ng the fre{t!€¡cy.equi¡ad.

Pâge t of 3

REPORT ON DEBT OBLIGATION
(Pursuant to Tennessee Code Annotâl€d S€rtion 9'21-151)

2. Fâce Amount:
PremiumlDiscount:

s 5,275,000.00

s 169,024.40

3, lnterest Costr 3.279Q x [lr"*-"*".0, firaxaote

firrc flnrc
l-'lVariabler lndex plus basis points; or

flVariab{e: R€mãrket¡n8 /trgent

Iothen

4. Debt Obligation:

flraar.r flnnru ficor'r

flem flcnnlr flonlr
flaona flLoan /rereement [cðp¡tãl Lesse

¡t aÐv of the ñotes li*€d ¡bove a.e istued ptriua¡l to Tlle 9, Ch¡9tea 21, eftloÉe ¿ aoPY of the êxecuted ¡ole

w¡th (he tillûg wîrh rbe Ofl¡ce ol st¿te anJ Loiâl ärancc {"OStt"}.

5. Ratingsl

Iunt"t"a
MoodY's Aâ2 staîdard & Poûr's AA Fitch

9. Dât€r

oated Date: ç912812A18 lssue/clos¡ng o¿te:09/2812018

5rêtê Foam No. C¡.0253

Revìs€d EffPct¡ve l/l/14

6. Purpose:

[6eneral 6overnment

Iearcation

fiutititi"'
flotler
I Refundlnc/Renewal

%

v'

100.00 ø water and sewer system Projects

t4

%

8RIÊF D€SCRIPTION

7. Securiìyr

fiGeneral obliBation

IB"u"nu"
Iannual Appropriation (Capitaf Lease Only]

flGenera¡ obli€at¡on + Revenuelfax

ITax lncrement F¡nañc¡ng (TlF]

nother (Ðescribe):

8. Type of Sale:

[lCompetltive Public Sale

Ilteøotiatea sae

Ilnformal Bld

Ilnterfund Loan

fiLoan Procram



Page 2 of 3 st¡te Fofm No. CT-O253

Revised Ëftectiv€ 111/14

REPORT ON DEBT OBLIGATION
{Pußuant to Tenñessee Code ¡lnnotated Secìion 9-21-¡51)

2A2A s 185.000.00 5.0000 %

s 1s5.000.û0 5.0000 %za21

5205 oClO 00 5 0000 %2422
%s21s 000 00 52423
0/65.2024 s 230,000.00
%2025 $ 240.000.00

5 000r t%2426 s 250,000.00
3.UUU2027 s 265.000.00
3.0000 %2028 5 270.000.00
3,0000 r"2ø3A 5 570.000.00
3.0000 %2031 s 295.000.00

Aftôûnt
lnlerêst

Ratè

10, Maturity Dates, Amounts and lnterest Rates *:

lf rno/e space is ñeeded, attâch all âdditioiìal sheet.

lf {1) the debt has â finâl môrurity ôf 11 or more years from the date sl issuance, ( 2} Pr¡ncipal repaymenl ls delayed fot two or mofe years, or {3} Cebt seruice

payments åÍe not level throughout the retifernent period, then ä cumulative repayfient schedule (grouped in 5 Year increments out tc 30 yeãrs) including this and all

othÊrent¡tydebtsecúredbythesañesouTceMUSTBEPREPARf'ANDATTACHED, Forpurpos€softhisforrn,debtsecuredbyanadvaloremtaxpledgeanddebt

çecuredbyedualadvaloremtaxandtevenuepledgeätesecuredbythesamesource, Al5o,deblSecuredbythesamereve¡uestream,ñomattelwhatlienlevel,ig

consider€d se¿ured by the 5ðme source.

i Thii 5ect¡on ¡s not appl¡Gble to lh€ lnit¡al Repo.t for a Borrowlng Prûglam.

3 1?50 v,2432 5.000.00
2033

3 25f)0 %2t34
a )sno %2035
3 3752036 s 34s.000.00
3 5001 vo2û37 s 360.000.00
3.5000 %2038 5 370.000.00

%s
%5
%s
t/¡

5

Yeãr Amount
lnterêst

Râte

11. Cost of lssuance eild Professianals

Ilto.o.t, ôr profess¡ónâls mo¡il
(Roùnd to teate* t)

Financial Advisór Fees

Legãi Fees
gorìd Counsel

lssue¡'s Counsel

Trustee's Counsel

Sank Counsel

Disclosure Cor.¡nsel

)
5

s

5

s

s
5

5

5

5

5

5

s

5

5

s

5

)
Þ

$

$

5

$

Þ

25,881 _
{^ tao

400-

Ravmond James & A.q.coc¡âtes. lnc.

.æ
Adams and Reese LLP

Pãy¡ng Agent Fees

Reg¡strar Fees

Trustee Fses

Remarkeìing Agent Fees

Liquldity tees

Ratìng Agency Fees

Credit Enhäncement iees
BankClosing Costs

Underwrite/s Dis coufi I .42-%
Tãke Dawn

Management Fee

Rìsk Premium

Underwr¡te/s counsel

Other expenses

Plintlng and Advêrlising Fees

lssuer/Adrnìnistrator Program Fees

Real Estate Feês

Sponsorship/Referral Fee

0ther Costs __-_.--'=.--

U,S. Bank Nat¡onai Association

14,408

7Ã^ fl. Rnhcrt W. Bai Â,. l1n I nn

776

ô51

l-Deal Prospectus -- ,-

s 133,122

F¡RM NAME

TOTAL COITS



Page 3 of 3 Stâte Form No, CT'0253

Revìsed Êff€ctive t/1/14

REPORT ON DEBT OBTIGATION
(Pursuänt to Tennessee Code Annot¡ted Sectlon 9-21-151!

1.3, Disclosure Oocument / Official Statement:

flNone erenared

flrnun tint https:/emma.msrb.orqlERl 151098-ER899937-ER1300408.pdf o¡

[copy attached

14. ContÍnuing Disclosure Obligatíons:
ls there åp exísting cotrtinui¡g disclosure obligation related to the secúr¡ty for th¡s dêbt?

ls the.e ã üontinu¡ng disclosure obligatíon agreement related to this debt?

lf yes to either question, date that disclosure is due

Name ãfld title of person responsible for compfiance

fiv"' E*o
frv,s ü*o

15. Written Debt Management Policy:

Governing Body.s approval date of the €uffent vefsíon of the wfitten debt management policy

ls the debt obligation in ccmpliance with ãnd clearly äuthorlzed under the policy? fittt

11t1 1

fl"o

16. Written Derivative Management Polícy:

[lNc derivative

6overning Body's approval date of the current version of the writt€n derivative management policy

Ðate of Lettèr of Coñpliðnce for derivative

Is the derívative in compliaoce $/ith and cleðrly authorized under the policy? flv"' il*o

12. Recurring Costs:

INo Recurrine Costs mt
T¡õõ¡õ'_

:

&eftarket¡ng Agent
Paying Agent I Regiitrar
lrustee
Llqu¡dlty / Crêdit Eßhãncemênt

Escrow Agent

Sponsorship / Program / Adrnin

U.S. Bank National Association

Other

FIRM NAME

{lf differett from ill

K.

17. Submlssion of RePorl:

To the Governing BodY:

Copy to Director to Osl,F:

1ilA6t2ü18

OR

Str€et, Suite 1600
Êu¡ldlng

"nw
on 11147Q018

[t€mallto:
stateAfr dLôcåltltâtcs.publlcoebt Fôrñ@eot, tñ.rov

ãnd presented at publ¡c meeting held ûn

e¡ther byi

Nar¡e

Title

Flrír

Email

06te

PREPARËR
18.signatures:

a9t28t2018nçt?Al?o4A

Adams and Flenee LLP

ôindv .com

tsond

.ctov

Cvnthia M. Barnett. Eso,

City of Kingsport, T€nnessee

AUf HORt¿ED RTPIlESÉNTATIVE



1. Public Entity:
Name;

Address

City of Kingsport, Tennessee

225 West Center Street

Kingsport, Tennessee 37660

Debt lssue Name: General Obligat¡or lñplovêmenl gonds, SÊfies 2018C

lf disclosin8 iniliaily fo. ã prog€m¡ att¿ch the form speclfied fø updttes, ;nd¡tating th€ frequency requi¡ed'

Page 1 of 3 sr¡té Form i¿o. cT'0253

8ev¡sed fffe(tive l/Vl4

REPORT ON DEBT OSLIGATION
lPursuant lo Tenô€ssee Code Annot¡ted secl¡on 9-21'151)

2. Face Amount:
Pr€mium/Discoufrt:

s 2,360,000.00

s 18,006,75

4. Debt Obligatlon:

[rnlN [nnr.r [coN
fleri'r flcnaru flcalr
fileono flLoan Aereement flcaPital [ease

ll ãny of the lotes iist¿d tbove are i3!úed puúuañt tofitlê 9, chapter 21, eê.losê ¿ (opY of lhe e{ecuted {ole

rv¡lh lhe l¡liôg w¡lh lhe Ollics of Stele ând Lo.êf fhâñÊe ("OSlt"l-

5, Ratings:

!Unrated
uooaY's Aâ2 Stanoa¡d & Poor's AA Fitrh

6, Purpose:

!General Government

Ieducation

flutititi.t
pfctn"'

flRetuadinelcenewat

%

%

100.00 ø aquatic oenter

%

BRIEF ÐESCRIPÍION

7, Secur¡tyr

[lGeneøl 0blieation

fla"""nue

fiAnnual Âtpropriãtion (Capital Lease Only)

[6enerat OUligation + ReveîuefTax

ITax lncrement F¡nåncing {TlF)

!other {oescribe}:

8. Type of Sale:

fl Competitive Publfc Sale

INesotlated 5ale

Itnformal Bid

fllnterfund Loan

flLoan ProBram

9. Datel

Dated Ðste: 0912812418 lssue/Closing oate, 09128i2018

3. lnterest Cost: 3.2799 y" [ltr*-ur"ro, flraxaute

fitrrc fluc
flVariable; lndex basis pointr; or

Ivariable: Remark€tìñg Agent

Iotn.r:



Pãce 2 of l state Fom No. Ci-o253

Revised Effective 1/1/14

REPORT ON DEBT OBIIGATION
{Pursuant to Ïennessee Code Annotâted Seclion 9-21-151)

2420 s s5.000.o0 3 0000 %

2021 5 95.000.00 3 00c, rYo

2422 s 1 00_000 00 3 0000 %

%2423 s 1 05.000.00 3.000f
s 105 000.00 3.UU{)[.J %2024

3.0000 %2025 s 1 10,000.00
s 110 000,00 3 nôoo %2026

3.0000 %2027 5 1 15.000.00
3.00u0 %2928 s 120.000.00
3.0000 %2030 s 250.000.00
3.OOO t/s2031 s 130.000.00

AmountYe¡r

lnterest
Rete

10. Maturity Dates, Amounts and lnterest Rates *:

lf more space is needed, attðch an add¡t¡onal sheet,

lf (1' ìhe debr has ã final maturity of31 or ñore Vears frôm thê dete of issuênce, i2l princip¿l repayment ¡s delåyêd for lwo ol more years, o¡ {31 debt 5etoice

payments are not level i.hroughout the ret¡rement period, then a curnulalive repayment s¿hedule (grouped in 5 year in.rem€nts out lo 30 Yearsl includiffS th¡s and all

otherentitydebtsecuredbythesamesaurc€MUSfSEPR€PARfgA¡¡DATTACHEO. Forpurposesôfthi5torm,debtiecuredbVanadvaloaemtaxpledgeanddebt

secured by a dual ad valtrem tâx and tevenue pledge âte secured by the sâñe rource. ,Älro, debt secured by the same reveoue slream, no m¿ttef wþat lien level is

cons¡dered secured by the same source.

r This section i5 not appl¡cable 1o the Ìn¡tlâl Report fo¡ e Borrowing hoSram.

35 000 cJo s 1?,50 %2032 5
) 0t0 00 3 2500 %2033

) 000 00 3 2s00 %2034

s14500000 3 2500 %2035

iaj oo0 00 3.3750 %2036 si
55 0û0 00 3.5000 Y"?037

).000.00 3.5000 %2038
%)
Y")
?{,

%5

Year

lntetÈst
Rãte

11. Cost of lssuance and Professio¡als:

It'to .ort, ôr profession¿ls

@
lRoulld Ìg nea¡erl 9l

Financial Advisor Fees

Legal Fees

Bond Counsel

lssue/s Counsel

Tluste€'s Côünsel

Bânk counsel

Disctosure Counsel

5

$

)
$

s

5

5

5

s

s

s

5

Þ

s

(

5

s

s

5

s

5
ê

s

6,e5q. . ,

400

.
Adams and Reese LLP

Paying Agent Fees

Registrar Fees

Trustee Fee5

Remaiketing Agent Fees

Liqu¡dìty Fe€s

Rating Agency Fees

Credit Enhäncement Fees

B:nk Closing Costs

Underwritels Discoüil 1,42 %

Take Down

Mðnagement Fee

Rlsk Premium

Underwrltels Counsel

Other expenses

PrintÍnB and Advert¡s¡ng Fêes

lssuer/Admißistaator Prcgtam Fees

Real Eståte Fees

SponsorshiplRefe¡ral Fee

U.S. Bank National Association

6,322 Moodv's and Standard & Poors , ,

33,595 Robert W & Cn lnc.

Other Cos¡s 285

s 47,657

FIRM NAMT

TOTAL COSTS

Cusip . ---



Paee 3 of: state Fo.m No. CT{253

Rev¡sed Effertive 1/1114

REPORT ON DEBT OBLIGATION
(Pursuan¡ to Térressee CÕde An¡otãtêd Sect¡on 9-21-l5l)

13, Disclosure Document / Official Statement:

l-'lNone Prepared

flerøun tint

fiCopy attached

https:/lemma.msrb.orqlERl 1 51 098-ER899937-ER'1 300408.pdf aa

14. Contlñu¡ng Dlsclosure Obllgations:
ls there an existing continuing disclosure obligation re¡ôted to the 5ecuritY for this debt?

ls ther€ a contlnulng dlsclosure obllgatíön ag¡eeñent related to thls debt?

lf yes to either question. date that dlsclossre is due

Nam€ ðnd title of person responsible for compliance

fives fl*o
!lv"' flto

15. Written Debt Managem€nt Pot¡cy:

GoverninÉ Eody's åpproval date of the current version ol tb€ t{ritlen debt matrãgement policy

ls the debt obligat¡on in compliance with and clearly ðúthor¡zed und¿r the pol¡cy? ptves

fitlsnar
fl*o

16. Written Derivative Management Policy:

[lNo derivative

Governing Body's agproval date of the current version of the !¡vr¡tten derivat¡ve management pól¡cy

Date af Letter of compllance for derivatíve

ls the derlvatlve ln compllance with and clearly authorized under the policl? flv"' EI*o

12, Recurring Costs:

flNo RecurrinB costs ffi
Remarket¡ng Ageot

Paying Agent / Registrar

frustee
Liqüidity / Credit Enhancement

Escrow Agent

Sponsorship / Program I Admín

Tãñ:õo- U.S. Bank National Association

Other

FINM NAME
d¡fferent froû1

to:
505 Deâderick
James K. Þölk

Naihvilla fN

an 1110712418 either bY:

oR Bttmailto:
5tåteA¡rdLocâlf ift an è.PubllaoeùtFórm@co!.tn.sov

to oslFi

suite 16e0

Itn âdd preseñted ¿t publi€ meeting held on

17. Submission of Report:

Io thê Göverning BodY:

Narne

Title

flrm

Er¡all

Dãte

18. SlEnätur€si

Rnnd fìnt rncal

ost28t201809t28t2018

Mavor

Cvnthiå M.

c¡ndv

Fso

City of Kingsport, Tennêssee Adams and Reese LLP

AUTHOBIZËD REPR€5ENIAT¡VE



FINAL FINANCING REPORT

2O1B - 2019 CAPITAL IMPROVEMENT PROGRAM

General Obligation lmprovement Bonds, Series 20184, B & C

Prepared By Rick Dulaney, Managing Director

Elizabeth Zuelke, AnalYst

Dated September 28,2018

Prepared For: Mayor John Clark

Jeff Fleming, CitY Manager

Jim Demming, Chief Financial Officer

K{\{F*q{'oRr

RAYMONDJAI\'ÍES'



EXECUTI\.E SUMMARY

Background: The City of Kingsport, Tennessee (the "City") issued its $7,040,000 General

Obligation Improvement Bonds, Se.ies 20184 (the "series 20184 Bonds"); its $5,275,000 General

Obligation Improvement Bonds, Series 20188 (the "series 20188 Bonds") and its $2,360,000

General Obligátion Improvement Bonds, Series 2018C (the "series 2018C Bonds") (collectively, the
.,Bonds") on September 28,2018. The objective of the transaction was to take advantage of low

interest rates and frnance the City's adopted FY 2018 - 2019 Capital Improvement Program as

quickly as possible.

For this transaction, Raymond James & Associates, Inc., Nashville, Tennessee ("Raymond Jam€s"),

Adams and Reese LLÞ, Nashville, Tennessee ("Adams and Reese") and U.S. Bank National

Association served the City as its municipal advisor, bond counsel and registration and paying agent,

respectively.

Transaction Preparation: As required, the City and Raymond James entered into a Municipal

Advisor Agreement (the "Agreemènt") relating to the sale and issuance of the Bonds. With the

assistance óf Ruy*ond Jamãs, Adams and Reese developed the Initial and Detailed Resolutions

relating to the Bónds which were considered favorably by the Board of Mayor and Aldermen of the

City oñ August zl,20lg. As mandated by Tennessee law, the City published the Initial Resolutions

on August ZZ, ZOtg to start the 20 day legal protest period. Since the Series 2018C Bonds were

structured and sold as 501(c) (3) Bonds, the City also published a TEFRA Notice regarding a

required public hearing relatèá to the sale and issuance of such Bonds and scheduled the hearing for

September 11,2018 at2:00 p.m., ET.

In order to assure the best execution and the lowest rates possible, the Initial and Detailed

Resolutions were structured so that the all three series of the Bonds were secured by the City's

general obligation pledge even though Series 2018El Bonds are fully payable from the net revenue

streams of the water und se*", systems and the Series 2018C Bonds are payable from revenues to be

derived from the one-quarter percent (0.25%) local option sales tax levied by the Municipality

within the corporate limits of the Municipality within Sullivan County, Tennessee, and revenues to

be derived from the operation of the Municipality's aquatic center.

pursuant to the Agreement, Raymond James facilitated the development of the "official Notice of
Sale" and the'oPreliminary Official Statement" (collectively, the "Offering Documents") based on

input from the City and Adams and Reese. Following numerous revisions and comments, the City

authorized Raymond James to use those documents to initiate the marketing process for the Bonds

on September 6, 2018. In accordance with new regulations requiring Municipal Advisors to apply

for thè assignment of CUSIp numbers for each series of Bonds within one day of the ¡elease

Offering Documents, a separate subscription was made for each series of the Bonds within the

mandated timeframe.

Concurrent with the development of various marketing materials, numerous documents, including,

but not limited to, a draft version of the "Preliminary Official Statement", the Resolutions and other

data were provided to Moody's Investors Service, lnc. ("Moody's") and S&P Global Ratings Group

C,S&p,') seeking credit ratings for the Bonds. As is usual and customary, "due diligence"

questioánair", *"." provided by Moody's and S&P and separate conference- calls arranged by

Raymond James werå conducteá among City officials, analysts for Moody's, S&P and Raymond

¡ames representatives in order to providé additional information and respond to questions regarding



the City's transaction, its financial situation and operations, future capital plans and its current

economic circumstances. Following their standard analytical processes, Moody's and S&P's credit

commiffees reviewed the materials and the recommendations of their respective analytical teams

assigned to the engagement. In accordance with their published methodologies, Moody's and S&P

afhrmed the City's o-utstanding credit ratings for all rated debt and assigned the Bonds their ratings

of ooAa2" and ".A.4", respectivelY.

Bond Sale: As required by Tennessee law, the Bonds were advertised for competitive public sale

through a formal pro".r, initiated not less than 5 days prior to the targeted date of sale. Details

"on""i11irrg 
the public sale and Bonds were provided to potential bidders and others in the "Offtcial

Notice of Sale" and the "Preliminary Official Statement", both of which were dated as of September

6, 2OlB. Following the normal process for the City, the web-based facilities of l-deal prospectus

were used for this task and formal bidding was conducted through IPREO's BiDCOMP@/Parity@

system (the "System"). [n orderto facilitatè and assure common yields on the Series 20184 Bonds,

the Series 20lgB Bonds and the Series 2018C Bonds, the sale was structured so that one bid applied

to all issues even though each issue was treated separately including the assignment of CUSIP

numbers. Through the System, three (3) of the original five (5) firms which indicated an interest in

bidding for the Bonds submitted proposals ranging from the best bid of 3.27l284YoVo on a true

interest cost basis ("TIC") to 3.389555%o.

The successful bidder for the Bonds was an account led by Robert W. Baird & Co., Inc., Red Bank,

New Jersey (the .,Underwriter") who contracted with the Municipality, subject to the conditions set

forth in the *Official Notice oi Sul." (including permitted adjustments) to purchase (i) the Series

2018A Bonds at a price of $7,205,040.41(consisting of the par amount of the Series 20184 Bonds of

$7,040,000.00, pluì a net premium of 5261,366.05, less an underwriter's discount of $96,325.64) or

a bid price of 102.3440/o of par; and (ii) the Series 20188 Bonds at a price of 55,369,356.25

(consisting of the par amount of the Series 2018E} Bonds of $5,275,000.00, plus anet premium of
g169,024]40, less ãn underwriter's discount of $74,668.15) or a bid price of 107.789o/o of par; and

(iii) the Series 201 8C Bonds at a price of 52,344,41 1 .21 (consisting of the par amount of the Series

àOígC Bonds of $2,360,000.00, piur u net premium of $18,006.75, less an underwriter's discount of

$33,595.54) or a bid price of 99.339o/o of par.

Following official bidding, resizing and other permitted adjustments which were performed by

RaymonõJames, the normal ptoc"ri associated with closing occurred including, but not limited to,

finalization of the "Official Statement" (including approval and distribution to the Underwriter),

development of the "Final Financing Report", preparation of all closing memoranda, review and

comménts on all closing documents and other usual and customary activities.

A representative of Raymond James traveled to the City for the pre-clo-sing which was held on

Septåmber 27,2018. Following confirmation of closing on September 28, 2018, Raymond James

disbursed funds to cover all documented costs of issuance associated with the transaction and

assured that detailed invoices were provided to the City for its records.

2



Prelim:nary

City of Tennessee

S14,675,000 General Obligation lmprovement Bonds, Series 201848&C

Total lssue Sources And Uses

Dated 09/2812018 | Del¡vered 09/2812018

Fund

Water & Sewer

Fund Aquatic Center lssue Summary

sources Of Funds

ss.444.024.4 32.378.m6.75 375.723.397.20
Total Sources

Us€s Of Funds

ss.444,O24.& s2.378.m6.75 sls.123.397.20
Totel uses

2018N4MoæWFiml I lseSomma.y l9/17læ18 I 1:gPM

RAYMOND JAMES
Page 1



Prelim¡nary

Citv of Kingsport, Tennessee

S14,675,000 General Obligation lmprovement Bonds, Series 2018AB&C

Detail Costs Of lssuance

Dared 0912812018 | Ítelivercd o9l7Â12o78

COSTS OF ISSUANCE

Advisor

sl39.561.00
TOTAL

2018 N4lvoßyvFiml I lssue Summâry I 9/17æ18 | 1:g PIV

RAYMOND JAMES
Pa8€ 2



Prel¡minary

Citv of Tennessee

S14,675,000 General obligation lmprovement Bonds, Series 201848&C

Debt Service Schedule

lnterest lotel P+l
Dãtê

06/3O/2079
06/3012020
06l3o/202r
06/3012022

565,000.00
58s,000.00
620,000.00

4.664%
4.675o/"

4.677%

22a344.53
s37,2A7.26
5L0,93L.26
4a3,5a1.26

22A3M.53
L,r02,2AL .26

I,O95,93r.26
I,lo3,5AL.26

06130l2Ù2s
392,531.26
3s9,23t.26
324,68!.26

L,102,s3L.26
1,094,237.26
!,099,6Ar .26

06l3o/2o3o
0613O12031

06130/2032

710,000.00
735,000.00
775,OO0.00

4.69V,4
4.7070Á

3.00c,6
3.000%

765,000.00
790,000.00
815,000.00

3.00f/
3.000%
3.725%

255,23L.26
232,24L26
20a,5at.26

.26

L,020,237 .26
r,022,281.26
7,023,5a1 .26

06/30/203s
06l3o/2036
06l3Ol2O3'7
06130/2038

890,000.00
920,000.00
955,000.00

3.25ú/"
3.3t5%
3.500p,{

t27,700.o2
9a,775.02
67,725.00
34.300.00

t,077 ,700 .o2
7,'ta,77s .02

t,022,'725.O0

1.014,300.00

Ss,65t,125.99lotal

Y¡eld Statistics

Eond Year Dollârs

Net

8038

2018 Newkn€WFind I l6suo Summary | 9/172018 I 1:04 PM

FÁYMOND JAMES
PaEe 3



Prelim¡nãry

CiW of Tennessee

57,040,000 General Obligation lmprovement Bonds, Series 20184

General Fund Projects

Sources & Uses

Dated oglzl.lmra I Del¡vered 09/2812018

s7.æ1,366.05
lotal Sourcs

s7.:¡01.365.05
Total Us€s

2018 Nd l\¡oæWFiÉl I GseralFud | 9/1712018 I 1104 PM

RAYMOND JAMES
Page 5



Preliminãry

Citv of Tennessee

57,040,000 General Obligation lmprovement Bonds, Series 2018A

General Fund Projects

Detail Costs Of lssuance

Dated 09/28/2018 | Del¡vered 09/2812018

COSTS OF ISSUANCE DETAIL

Advisor
nd Counsel >¿,

s67.139.99
ÎOTAT

2018 Nd MoreWFiEl I berâ¡Fund I 9/172018 I 1:04 PM

RAYMOND JAMES
Pege 6



Preliminary

CiW of Tennessee

S7,O4O,0OO General Obligation lmprovement Bonds, Series 20184

General Fund Projects

Debt Service Schedule

CouÞon lnterest Total P+l
PrlncipalDate

06130/2019
06130/2020
06130/2o2L
0613012022

285,000.00
295,000.00
315,000.00

s.00úÁ
5.000.1
s.000%
5.00f1

tr3,347.50
266,700.00
252,450.00
237,700.00

113,347.50
55r.,700.00
s47 A5O.00
552,700.00

06/3O12025
06/3012026
06/3O/2027

360,000.00
375,000.00
395,000.00

5.000%
5-0000/6

3.00v,4

188,450.00
170,450.00
151,700.00

548,450.00
545,4s0.00
546,700.00

0613o12030
06130/2031
06/3012032

350,000.00
365,000,00
375,000.00

3.O0æA
3.000%
3.725%

117,500.00
107,000.00
96,050.00

467,5O0.00
472,000.00
471,050.00

06l3Ol2Ù3s
0613012036
06130/2037
06/30/2038

410,000.00
425,000.00
440,000.00

3.25e,Á

3.375%
3.500%
3.500%

58,818.76
45A93.76
31,150.00
1q 7qo m

468,818.76
470,493.76
471,150.00
46ç 750 00

450.000 no

s2.703.910.04 s9,743,910.04
Total s7.oc).dto.00

Y¡eld Stat¡stics

Bônd Yeer Dollars

Net lnterest Cost

2018 N€w hßWFin€t I G6n6rd Fund | 9/1712018 | 1:04 PM

RAYMOND JAMES
Page 7



Prel¡m¡na.y

City of Tennessee

S5,275,000 General Obligation lmprovement Bonds, Series 20188

Water & Sewer Project

Sources & Uses

Dated 09/2812018 | Del¡vered 09/2812018

of Funds

Total Sources

uses Of Funds

fotãl uses

æ14 N4 kæwFiæl I wata & Sewâ Fund | 91112018 | 1:MPM

RAYMOND JAMES
Page 9



Prelim¡nary

Citv of Tennessee

55,275,000 General Obligation lmprovement Bonds, Series 20188

Water & Sewer Project

Detail Costs Of lssuance

Dated 09/2812018 | Del¡vered 09/28/2018

cosrs oF DETAIL

Adv¡sor

s58As6.42
TOTAL

201 g N* hwF¡ml I Wâts & $wer Fund I gin11a I tM PM

RAYMOND JAMES
Page 10



Prel¡m¡nâry

TennesseeCiw of

S5,275,000 General Obligation lmprovement Bonds, Series 2018B

Water & Sewer Project

Debt Service Schedule

Total

06130/2079
06/30/2020
06/30/2027
06/3012022

i'rr,ooo.oo
195,000.00
205,000.00

5.000%
5.000%
5.OOv,6

a3475.37
196,412.50
ta7,L62.50
t77,412.50

a3,475.37
3aL412.5O
3A2,162.50
3A2,412.50

06/30/202s
06/3012026

240,000.00
250,000.00
265,000.00

5.000.,6

5.00tr/
3.000%
3.000P1

744,912.sO
732,9r2.5O
L20,412.sO

384,912.50
382,9L2.50
3asA12.5O

06/3012027

06130/2030
06130/2037
06/3O12032

290,000.00
295,000.00
30s,000.00

3.000e¡
3.000p1

3.725%

95,962.50
a7,262.50
784I2.s0

385,962.50
3A2,262.50
3a3,472.50

0613012035
0613012036
06/3O12037

335,000.00
345,000.00
360,000-00
370,000.00

3.250%
3.375%
3.500%
3.500%

4A,0a!.26
37,793.76
25,550.00
12,950.00

3A3,oar.26
3a2,193.76
385,550.00
382,950.00

06/3O/2ßa
.85 s7

lotal

\4êld Statist¡cs

Bond Yeêr Dollars

3.297a33ût

IRS Form 8O3E

2018 Nfl kêWFind I Wåler& Sêrer Fud I 9/172018 | 1104 PM

RAYMOND JAMES
P¡8e 1l



Preliminary

Citv of Tennessee

52,360,000 General obligation lmprovement Bonds, Series 2018C

Aquatic Center Project

Sources & Uses

Dat€d 09/2812018 | Del¡vered 09/2812018

Sources Of Funds

s2.378,006.75
Total Sourceg

uses of Funds

(r ¡7R m6_ 75
Total Uses

2018 NilMæWFinel I Aquâüccenls I 9/172018 | 1:04 PM

RAYMOND JAMES
Page 13



Preliminary

Citv of lennessee

S2,360,000 General Obligation lmprovement Bonds, Series 2018C

Aquatic Center Project

Detail Costs Of lssuance

Dated O9l2AlZO78 | Dellvered 09/2812018

COSTS OF ISSUANCE DETAIL

Bond counsel

s13,964,59
TOTAL

æ18 Nfl MqEWFrml I AquatcCeñþr | 9112018 | 1:O4 PM

RAYMOND JAMES
Page 14



Prelim¡nary

CiW of Tennessee

S2,360,000 General Obligation lmprovement Bonds, Series 2018C

Aquatic Center Project

Debt Service Schedule

Total
Date

06l3O/2019
06130/2020
0613o12021
0613012022

95,000.00
95,000.00

100,000.00

3.00ú/(,
3.00e/
3.000p/
3.O0e,4

37,52L.72
74j6a.76
77pra.76
6aA6a.76

3t,521.72
'J.69,168.7 6

16631A.76
164,468.76

06/30/2o2s
06130/2026
06l3o/2027

110,000.00
110,000.00
115,000.00

3.OOti6

3.000%
3.000'/6

59,164.76
55,868.76
52É6a.76

769,168.76
165,868.76
167,568.76

06130l203o
06lxol2o31
0613012032

125,000.00
130,000.00
135,000.00

3.OOV,4

3.000%
3.125%
325ú6

47,76A.76
38,018.76
34,71a.76

t66,7æ.76
168,018.76
169,r!4.76

06130/2o3s
06130/2036
0613O12037

06/3O12038

145,000.00
150,000.00
155,O00.00
160-000.00

3.25eÁ
3.375%
3.500%
3.50V,4

20,800.00
16,087.50
11,025.00

165,800.00
166,087.50
766,025.OO
165.600.00

s3,218,178.10
lotal s2,360,000.00

Y¡eld Statistics

Yeâr Dollârs

x.27707&%
Net lnterêst Cost

æ18Mw MoñryFinâl I Aqualicc€nler I 9/172018 | 1:Ú PM

RAYMOND JAMES
Page 15
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Kingsport (City of) TN
Update to credit anatysis

Summary
t<¡ngsport TN (COULT AaZ) witt cont¡nue to experience growth in its local economy driven

by expansions of its industriaI and commercial base. Its Largest taxpayer and emptoyer,

Eãstman Chemical Company (BaaZ stabte), continues to be a stabilizing presence in the city

but its concentration has been reduced due to growth in different companies. Additionatly,

the c¡ty has hundreds of new residentiaL units coming on Line. The financial position of the

city continues to be stable through active management of operations. The debt burden of

the city is elevated and wiLt remain high due to continued capital needs'

Credit strengths

> Large, expanding tax base

> Adoption of recent tax rate and sanitation fees increases resuLting in improved and

healthy reserves

Credit challenges

> Largest taxpayer accounts tor 23o/o of total assessed va[ue

> Above average debt burden

Rating outlook
Voodyi typicatty does not assign outlooks to [oca[ government issuers with this amount of

debt outstanding.

Factors that could lead to an uPgrade

> Large, sustained increase in reserves to levels consistent with higher rated cities

> Material diversification of top taxpayers

> Decline in debt burden

Factors that could lead to a downgrade

u Any additional declines in available reserves

> Large, protonged tax base contract¡ons

> Reduced operations or financial distress of the city's [argest taxpayer, Eastman ChemicaI

Company

CLIENT SERVICES

Àrnrricas

Asia Pacifir

.iapan

EMEA

1-212--553- 165.3

a52-3551-1r77

81 "3..5408-4180

44-28.,7772^5454



MOODY'S INVESTORS SERVICE
U.S, PUBIIC FINANCE

) MateriaLgrowth in debt burden above expectations or inability for utilit¡es to pay its portion of debt service

Key indicators

Exhibit 2

2ft13 2014 2015 ãr16 mfl
K¡rEsrt d)TN
bonomy/Taxh
Total tull Vdue ($000) $5,409,558 $5,87,370 $5,702,653 $5,851,826

51 52,83s 52,898 52,871 53,558
hpuldion

$104,279 $109,261
tull VdueÞ@ita

82.O/" 82.90/o 73.0/" 78.1V. 78.|Vo
Median hmily lnæme (% of US Median)

Financæ

$114,002 $120,2U 9125,2n $128,621 $183,366
Operd ing Fþvenue ($000)

tund Balance ($000) $14,888 $16,eæ $19,041 $19,063 $20,793

Ca$ Bdance ($000) $14,621 $14,096 $15,182 $17,027 $13,740

fund Eþlanoe æ a % of FÞvenues 13. 14.1% 15.?/" 14.87. '11.3o/"

12.8% 11.?k 12.1/" ß.r/" 7.5o/"
Ca*r Bd ance as a % oT FÞvenues

Dôt/Èndons
Net Direct Ht ($000) $170,354 $173,353 $147,365 $148,319

$'t47,470 $176,427 $208,449 $228,322
3-Year Avø4e of Moody's AN Ê ($000)

3.1% 3.00/" 2.6% 2.5o/"
Net Dired Dát / tull Vdue(%)

'1.5x 1.4x 1.* 1.1x 0.8x
Net Direcl Dåt / Opøding Fh/erìues (x)

Moody's - dlused Nd Èndon Liåility (3-yr arø4e) to tull Value(7d 1.9/" 2.6o/" 3.1/" 3.V/" 3.9"/"

Moody's- dju$ed Nd Èndon Liåility (3-yr average) to fuenues(x) 0.9x 1.4x 1.6x

Source: Moody's lnvestors SeN¡ce; Kingsport, TN f¡nanc¡al statement 201j-17

Profile
The city of Kingsport has a poputation of 52,g71 and is located in the northeast portion of Tennessee (Aaa stabte) approximately 25

miles northwest of lohnson City (AaZ) and 23 miLes from Brjstot, TN (AaZ) and Bristot, VA (BaaZ positive).

Detailed credit considerations

Economy and tax base: Sizeable tax base with concentration

Kingsport,s sizable S6 bitlion tax base with continue to benefit from its significant commerciaI and industrial emPtoyment base

The tax base is dominated by Eastman ChemicaI Company which represents aPproxìmalely 23o/o of total taxable vatue The current

headquarters facility consists of more than 500 buitdings on approximatety 6,000 acres of land. over the tast five years, Eastman has

spent an estimated 51.3 bittion to expand production cãpacity. The city has numerous industriaI and commercial developments and

expansions occurr¡ng, aiding in reducing the concentralion of Eastman. ln addit¡on to its commercial and industrial act¡vity, the city has

several new residentiaI developments ¡n progress that will add over 700 new units to the city.

The city has experienced assessed value growth averaging 1.7% over the past five years, driven by a combination of commercial

devetopment, residentiaL development and annexation. Futt vatue has grown at a stightty higher rate of 2 6% over the same flve year

period. Unemployment was 3]% as of May 2018, above the state (3.0%) but below nationat (3.6%) rates. lncome indicators are

stightty betow state and nationaI medians with median family income of 91.7o/o and781o/o, respectively'

Ihis pubtiøtion does not announce I rre,J¡t .atiflg 3ct¡on. For any (.edit ratings refer?flced in this publlcation, please see the ralings tab on the issuer/entity page on

urw moodys com for ¡he rnost uPdated credit råting actlon inform¿tion and rating hlstory'

1.2x1.^

¿ 4 Septembet Z01B
(i¡gspart í{iity qll l'N; UFdate tio (r-edil anå[y5i5



MOODY'S INVESTORS SERVICE
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Finances and liquidity: Very stabte operations

The city's financial position wi[[ remain [eve[ over the near-term due to active management of operations. At the end of fisca[ 2012 the

city's avaitabte operating fund baLance increased to S20.8 mi[[ion or 11.3o/o of operating revenues. The decline in the retative amount of

fund balance to operations was caused by revenues increasing in the generaI Purpose school fund from the county to purchase school

facitities. Reserves for the city are below national medíans but are extremety stabte due to management's act¡ve control over daily

operations to ensure operations track to budget. Positivety, the city has an additionat S3.7 mi[[ion unrestricted in the Fleet Maintenance

Fund, adding further ftexibility if needed. The Fteet Maintenance Fund can be designated for any purpose at the discretion of the Board

of Mayor and Alderman, including CeneraL Fund operating expenses on a short-term basis.

ln addition to its operating funds, the city operates several proprietary funds inctuding water, sewer, aquatic center, sanitation, and

more. Positivety, the majority of the city's enterprise activ¡ties have positive net pos¡tions except for the sanitation fund. The city

recently implemented a sanitation fee to aid in fixing the negative net Pos¡tion and to reduce subsidies from the Ceneral Fund'

Positivety, the san¡tation fund's net position improved 21o/o\ear-over-year to a stil[ negative 51.8 mittion.

Fiscat Z01g is tracking positively to operat¡ons according to management. At the end of the year, the city is projecting to add 5 1.3

mittion to unassigned CeneraL Fund batance.

LIQUIDITY

operating cash at the end of fiscat 2017 dectined to 513.7 million or 7.5o/o of operating revenues. The decline in cash was caused by the

Ceneral Fund providing liquidity to nonmajor enterpr¡se funds which were previousty supported by other enterprise funds.

Debt and pensions: Above-average debt burden

Kingsport's debt position wi[[ remain manageable in the near-term given the self-supporting nature of the city's water and sewer

system and average retirement of principat. Kingsport's direct debt burden is high but manageabte al?.5o/o of futl value. This debt

burden is net of 580 mitlion in self-supporting bonds paid through water and sewer system revenues.

The city maintains a five-year (ZO1g-zOZ3) capitat improvement ptan, including S117 mittion in additionaI bonds over the next five

years. Favorably, more than hatf of the new money debt witt be for water and sewer PurPoses and paid from water and sewer revenues,

but secured through the city's general obligation ptedge. The city has exptored utitizing reserves to conduct capital improvements

to avoid issuing debt, howeverthere are no plans to reduce reseryes below its target of 17o/o of operalions. Taking into consideration

the new money debt, the city's debt burden is expected to increase beyond the aLready above-average levets. Moody's wil[ monitor

the city's debt burden over tÉe upcoming years with the expectation that levels witt stitt remain affordable, however if debt levels rise

significantly, negat¡ve rat¡ng pressure could resutt.

DEBT STRUCTURE

The citys variable rate debt exposure is minimat, representing 2% of totat debt and consists of one loan from the Tennessee MunicipaI

Bond Fund (TMBF).

D EBT-RELATED DÊRIVATIVEs

The city is not party to any derivatives products.

PENSIONS AND OPEB

The city currentty participates in the potitical Subdivision Pension Ptan (PSPP) and the State Employees, Teachers, and Higher Education

Emptoyees' pension Ptan (5ETHEEPP), both of which are mutti-emptoyer defined benefit plans administered by the Tennessee

Consolidated Ret¡rement System. The city consistently contributes 100% of the annuaI pension cost for both plans. The city's adjusted

pension liabitity, under Moody's methodotogy for adjusting reported pension data, is $283.2 miLtion or an average 1'5 times of

operat¡ng revenues. Moody's uses the adjusted net pension tiability to improve comparabitity of reported pension tiabilities. The

adjustments are not ¡ntenåed to replace the city's reported Liabitity information, but to improve comparability with other rated entities'

Governance

The city has a formal fund balance poticy to maintain unassigned Ceneral Fund batance at a minimum of 15% of the subsequent yea/s

budgeted expenditures.

? 4 Septe,mbÊr ¿018
King5port (Ciry of] fN: Update to rredit acaly:is
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Tennessee Cities have an lnstitutionaI Framework score of Aaa, which is high compared to the nat¡on. lnstitutional Framework scores

measure a sector's tegal abitity to increase revenues and decrease expenditures. The sector has one or more major revenue sources

that are not subject to any caps. Unpredictabte revenue fluctuatíons tend to be moderate, or between 5-10% annua[[y. Across the

sector, fixed and mandated costs are generalty less than ?5o/o of expenditures. Tennessee is a Right to work state, providing significant

expenditure-cutting abitity. Unpredictabte expenditure fluctuations tend to be minor, under 5% annua[[y.

4 4 Settember ?,018
Kingsporl tCity ofl IN: UPdale to c.edit an¿lys;5
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Summary:

Kingsport, Tennessee; General Obligation
Credit Profile

US$9.S mil GO imp bnds ser 20184 due 03/01/2038

Long Term Rating

US$5.145 mil GO imp bnds ser 2018 B due 03/01/2038

LongTerm Rating

US$2.26 mil GO imp bnds ser 2018 C due 03/01/2038

Long Term Ratíng

Kingsport GO

Long Term Ratíng

AA,/Stable

AAlStable

AA/Stable

AA/Stable

New

New

New

Affirmed

Rationale

S&p Global Ratings assigned its 'AA'long-term rating to Kingsport, Tenn.'s series 20184, 20188 and 2018C general

obligation (GO) public improvement bonds. At the same time, S&P Global Ratings affirmed its 'AA'long-term rating

and underlying rating (SPUR) on the city's existing GO debt. The outlookis stable.

The series 20 1gA, 20 1BB, and 20 18C bonds are secured by the city's futl faith and credit pledge, payable from the levy

of an unlimited ad valorem tax on all taxable property within the corporate limits of the city. Series 20 188 is

additionally payabte from, but not secured by, the revenues to be derived from the operations of the water and sewer

system.

We understand officials intend to use the series 20184 and 2018C bonds to finance various renovation projects within

the city, including at public school facilities, the library, and parks and recreation facilities. Additionally, officials intend

to use the series 2018B bonds to improve the city's water system'

Existing general obligation (GO) bonds are secured by the city's fun faith and credit pledge, payable from the levy of an

unlimited ad valorem tax on all taxable property within the corporate limits of the city' Series 2012A and 20134 bonds

are further secured by a 0.25%local option sales tax. In accordance with the "Methodology: Rating Approach To

Obligations With Multiple Revenue Streams" criteria, published Nov. 29, 2011, on RatingsDirect, we rate the bonds

based on the city's GO pledge, as there is inadequate information to assess the strength of the sales tax pledge'

The ratings reflect our assessment of the following factors of the city:

. Adequate economy, with market value per capita of $122,454 andprojected per capita effective buying income at

81.7% of the national level;

. Strong management, with good financial policies and practices under our Financial Management Assessment (FMA)

methodology;

. Strong budgetary performance, with a slight operating surplus in the general fund and an operating surplus at the
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total governmental fund level in fiscal 2017;

. Very strong budgetary flexibility, with an available fund balance in fiscal 2017 of 18% of operating expenditures;

. Very strong liquidity, with total government available cash at 29.1% of total governmental fund expenditures and

3.5x govemmental debt service, and access to external liquidity we consider strong, but an exposure to a

nonremote contingent liability risk;

. Weak debt and contingent liability profile, with debt service carrying charges atï.3o/o of expenditures and net direct

debt that is l0T .To/o of total governmental fund revenue, but rapid amortization, with 67. 1% of debt scheduled to be

retired in 10 years; and

. Very strong institutional framework score.

Adequate economy

We consider Kingsport's economy adequate. The city, with an estimated population of 53,558, is located in Hawkins

and Sullivan counties in northeastern Tennessee. The city has a projected per capita effective buying income (EBI) of

g1.7% of the national level and per capita market value of gi22,454. Overall, the city's market value grew by 2.7o/o over

the past year to $6.1 billion in 2018. The weight-averaged unemployment rate of the counties was 4.0%in2017'

We revised our economy score for the city to adequate from strong based on the city's projected per capita EBI, which

has fallen below Bb%, and our view that the Kingsport-Bristol MSA is no longer broad and diverse. Although we

historically viewed Kingsport-Bristol MSA as such, we changed our view based on the Herfindahl Index's employment

trends and projections. We consider MSAs broad and diverse when they meet certain thresholds for employment

projections. At this time, the Kingsport-Bristol MSA does not meet these thresholds.

Kingsport is the largest city in the Kingsport-Bristol MSA, and is a regional economic hub. Kingsport's tax base

increased consistentþ in the last three years, and off,rcials project this trend to continue for the next two years (with

projected annual tax base growth of 2%) due to various commercial expansions and additions.

While we recognize the city's regional economic strength, the city's tax base is moderately concentrated, in our

opinion, with the top i0 taxpayers accounting for 33.5% of the tax base. Eastman, the city's leading taxpayer, accounts

for Zlo/oof fiscal 20 18 assessed value (AV). Eastman, a global chemical company that supports various markets, is

headquartered in Kingsport and has been a stable taxpayer and a leading employer for over a decade. Although the

city,s economy has diversified into education, retail, and tourism, it remains moderately concentrated due to Eastman's

strong presence. An expansion at Eastman provides additional taxable revenues and employment opportunities, but it

further exacerbates the concentration risk within the top 10 taçayers. Should taxpayer concentration exceed 35% of

AV our view ofthe economy could change to weak from adequate'

Strong management

We view the city's management as strong, with good financial policies and practices under our FMA methodology'

indicating financial practices exist in most areas, but that governance officials might not formalize or monitor all of

them on a regular basis.

Key budgeting practices include management's use of ñve years of historical data to create its revenue and expenditure

assumptions. In formulating its annual budget, management reviews state publications, evaluates state and national
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economic conditions, and consults the counties'property assessors to build its revenue projections. In addition, the

city performs a pay study to compare salary and benefit affordability and competiveness projections with those of

other municipalities throughout the region and state. During each fiscal year, management conducts regular

monitoring of budget-to-actual performance, and reports results quarterþ to the city board of mayor and aldermen

(BMA). On an as-needed basis, management recommends amendments to address expenditure reclassifications and

supplemental appropriations in the operating budget, which the BMA must approve. The city also adopted a formal

investment policy that follows state guidelines. Management presents comprehensive quarterþ investment reports

with holdings and performance updates to the BMA.

In addition, the cify has a comprehensive long-term capital plan that looks out five years and is updated annually' The

capital improvement plan (CIP) categorizes projects by departments and funds, projects costs, and evaluates debt and

nondebt funding sources. Kingsport also maintains a formal debt policy. Furthermore, the city maintains a reserve

policy that establishes a minimum general fund unassigned fund balance between 150/o and 200/o of the following year's

budgeted expenditures. The fund balance policy is reviewed and adopted annually to determine sufficient coverage for

unexpected cash flow issue. Should the fund balance falt below the 15% minimum, the city manager is required to

prepare a plan to replenish the fund batance to the minimum level. The city lacks a formal long-term financial plan at

this time.

Strong budgetary performance

Kingsport's budgetary performance is strong in our opinion. The city had slight surplus operating results in the general

fund of 1.1% of expenditures, and surplus results across all governmental funds of i0.6% in fiscal 2017. The city's

general fund operating results have been stable over the last three years, with results of 0.5V0 in 2016 and 1'6% in

201S. For fiscal 20 17, the city's main source of revenue was local taxes (62%), followed by intergovernmental revenues

(31%).

Our view of the city's budgetary performance reflects adjustments made to include recurring transfers in from the

enterprise funds, transfers out to the general purpose school fund, the debt service fund, nonmajor governmental fund

and capital project funds, and one-time capital expenditures funded with bond proceeds, and exclude one-time

revenues.

Based on better-than-budgeted annual revenue and strong tax collections, coupled with management's historicaily

conservative annual budgeting of operating expenditures, we expect Kingsport's budgetary performance to remain

strong for the next two Years.

Consistent with historical performance, the city reported operating and total governmental surplus in fiscal 2017.

Officials attribute the surpluses to better-than-budgeted revenues and conservative expenditures assumptions. While

the city's operating revenues and expenditures remained relatively stable in fiscals 2015 and 2016, the operating

revenue increased by roughly 7o/o,large\y due to a new franchise agreement with Kingsport Power Co. Although the

new franchise agreement generated an additional $3.7 million for the operating revenues, expenditures experienced

moderate growth.

For fiscal 2018, the city expects to report an operating surplus of $1.3 million, or 2olo of operating expenditures' As a

result of tax base growth, the city in fiscal 2018 lowered its tax levy to $i.975 from $2.07. Despite the decreased levy,
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operating revenues remained comparable to fiscal 2017. However, operating expenditures increased by roughly 3%

Iargely due to salary increases and additional capital projects.

While the city adopted a balanced budget for fiscal 2019, it anticipates drawing roughly $1.3 million for various

maintenance projects. Given strong budgetary performance in the last three fiscal years, city officials decided to fund

these projects with available cash instead of incurring additional debt. However, given the city's history of

outperforming its budgets and the expected growth in sales tax revenues, we expect the city's budgetary performance

to remain strong.

Very strong budgetary flexibility
Kingsport's budgetary flexibility is very strong, in our view with an available fund balance in fiscal 2077 of 18o/o of

operating expenditures, or g 14. 1 million. Over the past three years, the total available fund balance has remained at a

consistent level overall, totaling 18% of expenditures in 2016 and I90/o in 2015.

Although the city has plans to draw down the reserves in fiscal 2019, the city expects to maintain at least 17% of

operating expenditures for the next tvvo years. The city's formal fund balance policy sets a minimum unassigned fund

balance at ISo/o of the following year's operating budget, and historicaþ the city has adhered to it, maintaining roughly

i8% of operating expenditures in the last three years. Given this trend, we expect the city's budgetary flexibility to

remain very strong.

Very strong liquidity
Kingsport's budgetary flexibility is very strong, in our view with an available fund bala¡ce in fiscal 2017 of Lïo/o of

operating expenditures, or g14.1 million. Over the past three years, the total available fund balance has remained at a

consistentlevel overall, totaling 18% of expendituresin 2016 andl9o/o in 2015.

In our opinion, the city has strong access to external liquidity, based on the various types ofdebt issued in the past

decade. Currently, the city invests the majority of its cash in the local government investment pool, which is required

to maintain a 90-day or less weighted-average maturity.

Currently, Kingsport has a direct-purchase agreement with a total principal amount of about $5.4 million outstanding:

Tennessee Municipal Bond Fund (TMBF) series 2008. While the agreement allow for acceleration payable in less than

180 days, we do not expect it to impact the city's very strong liquidity. The total outstanding direct purchase debt

accounts for 6.T0/o of general fund revenue s and l2o/o of total available cash. The city has sufficient cash to cover the

acceleration and maintain its very strong liquidity position.

Weak debt and contingent liability profile

In our view, Kingsport's debt and contingent liability profile is weak. Total governmental fund debt service is 8.3% of

total governmental fund expenditures, and net direct debt is t07 .7o/o of total governmental fund revenue.

Approximately 67 .l% of the direct debt is scheduled to be repaid within 10 years, which is in our view a positive credit

factor.

We understand Kingsport is likely to issue additional debt over the next two to three years for projects recognized in

its adopted clp. The city identified potential additional debt issues of approximately $24.4 million in fiscal 2020 and

$20.0 million in fiscal 2021. According to officials, the city does not expect any adverse impact on the tax rate. While
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the city's amortization is above 65%, the city's additional debt issuance and structure of debt may slow down the

amortization. Therefore, the city's debt profite could possibly deteriorate to a very weak level.

Kingsport has a direct-purchase variable debt outstanding: TMBF series 2008. The total principal amount equates to

$S.4 million, with the current interest rate of 0.95%. The city, however, conservatively budgets for a 5% interest rate'

Kingsport,s combined required pension and actual other postemployment benefit (OPEB) contributions totaled 63% of

total governmental fund expenditures in 2017. The city made its full annual required pension contribution in20t7.

The city participates the state-administered Tennessee Consolidated Retirement System (TCRS) defined benefit plans

to provide pension benefits for eligibte retirees: Public Employee Retirement Plan and Teacher Legacy Pension PIan'

The contribution rates are actuarially determined, and the city has historicalþ met its actuarially determined

contribution. In fiscal zOrT, t}re city contributed approximately $5.4 million. The city's net pension liability was

approximately g35.7 million as of the most recent actuarial valuation. The plan's fiduciary net position as a percentage

of the total pension liability for the TCRS was approximately 82.68%.

The city provides other postemployment health insurance and life insurance benefits on a pay-as-you-go basis for

certain eligible retired employees under a single-employer defined benefit plan. At fiscal year ended June 30, 2017, the

city,s net OpEB obligation was about g1g.8 million. The city does not anticipate that these costs associated with its

pension and OPEBs will increase substantialþ in the near term.

Very strong institutional framework

The institutional framework score for Tennessee municipalities is very strong.

Outlook

The stable outlook reflects our view of the city's ability to maintain an overall strong financial position, evidenced by

its very strong budgetary flexibility and liquidity. Furthermore, we also expect the city to maintain its good financial

management policies and practices, which wilt likely ensure overall rating stability. For these reasons, we do not

expect to change the ratings within the next tlvo years.

Upside scenario

All else being equal, we could raise the ratings if the city's economic indicators improve to levels comparable with

those ofits higher-rated Peers.

Downside scenario

Conversely, if the city were to experience a material economic contraction leading to a significant weakening of its

financial profile, we could consider a lower rating.

Related Research

2017 Update Of Institutional Framework For U.S. Local Governments

Ratings Detail (As Of September 6, 2018)
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Ratings Detail (As Of September 6, 2018) (cont.)

Kingsport go bnds ser 20134 due 03/01/2034

Long Term Rating

Kingsport GO

Long Term Rating

Kingsport GO pub imp bnds ser 20148 due 09/01 /2034

Long Term Rating

Kingsport GO

Unenhanced Rating

Long Term Rating

Many issues are enhanced by bond insurance.

AA/Stable

AA/Stable

AA./Stable

AA(SPUR)/Stable

AA./Stable

Affirmed

Affirmed

Affirmed

Affirmed

Afñrmed

Certain terms used in this report, particularþ certain adjectives used to express our view on rating relevant factors,

have specific meanings ascribed to them in our criteria, and should therefore be read in conjunction with such criteria.

Please see Ratings Criteria at www.standardandpoors.com for further information. Complete ratings information is

available to subscribers of RatingsDirect at www.capitaliq.com. All ratings affected by this rating action can be found

on S&P Global Ratings'public website at www.standardandpoors.com. Use the Ratings search box located in the left

column.
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