
   

 

 

 

 

 

 

AGENDA 

BOARD OF MAYOR AND ALDERMEN 
WORK SESSION 

Monday, July 31, 2017, 4:30 p.m. 
City Hall, 225 W. Center St., Council Room, 2nd Floor 

Board of Mayor and Aldermen 

Mayor John Clark, Presiding    
Vice Mayor Mike McIntire    Alderman Betsy Cooper 
Alderman Jennifer Adler    Alderman Colette George 
Alderman Joe Begley    Alderman Tommy Olterman 

Leadership Team 

Jeff Fleming, City Manager  
Chris McCartt, Assistant City Manager for Administration Craig Dye, Fire Chief 
Ryan McReynolds, Assistant City Manager for Operations Lynn Tully, Development Services Director 
J. Michael Billingsley, City Attorney    George DeCroes, Human Resources Director 
Jim Demming, City Recorder/Chief Financial Officer  Heather Cook, Marketing and Public Relations Director 
David Quillin, Police Chief 

 

1. Call to Order 
 

2. Roll Call 
 

3. Kingsport Housing and Redevelopment Authority Update – Maria Catron 
 

4. General Shale Update – Chris McCartt 
 

5. Review of Items on August 1, 2017 Business Meeting Agenda 
 

6. Adjourn 
 
 
 
 
 
 

Next Work Session, August 14, 2017:  Church Circle Update and ONEKingsport Update FY18 Projects 

Citizens wishing to comment on agenda items please come to the podium and state your name 
and address.  Please limit your comments to five minutes. Thank you. 



Status Updates on Active Projects sorted by Cost
Estimated Cost Project Owner Project Manager Project Name Project # CurrentStatusCompletion 

Date

$13,733,749.69 Niki Ensor Niki Ensor Raw Water Intake Replacement (1.5 M EDA 
Grant)

WA1504 If no issues arise, 7 day test will be complete 
7/28/17.  Project substantially completed.  J 
Cumby continues to work through punch list 
items.

8/1/2017

$7,500,000.00 Ryan McReynolds Thompson, Michael SR 347 (Rock Springs Road) [State &MTPO 
funded]

No City 
Funds

TDOT plans to have a Preliminary ROW plans for 
review Fall 2017.

12/31/2020

$6,616,000.00 Chad Austin Chad Austin Reedy Creek Sewer Trunk Line SW1706 Contractor tunneling under W Sullivan St.  
Greenbelt closure from Industry Dr to Cloud Park 
to start 8/7 and continue for 30 days.

3/21/2018

$6,600,000.00 Niki Ensor Niki Ensor Water & Wastewater Facilities 
SCADA/Telemetry Project

WA1700/ 
SW1700/ 
SW1603

Kick off meeting scheduled for 8/15/174/1/2019

$4,300,000.00 Chad Austin Hank Clabaugh Border Regions Utility Upgrades Design to begin January 20182/17/2020

$4,000,000.00 Chris McCartt Mason, David New KATS Transit Center GP1718 Bid Opening scheduled for 8/3/17.11/15/2018

$3,750,000.00 Niki Ensor Niki Ensor Chemical Feed Design WA1403 Desgin underway4/1/2019

$3,740,000.00 Niki Ensor Niki Ensor West Kingsport Forcemain and Pump 
Station Improvements

SW1708 Received revised final plans 7/25/17 for 
comment.  Will begin working with Rochelle to 
purchase easements.

6/1/2018

$3,300,000.00 Michael Thompson Thompson, Michael Indian Trail Drive Extension GP1615 Final bridge design underway.  Utility 
coordination and ROW exhibit development 
continue.

12/31/2017

$2,291,714.00 Chad Austin Mike Hickman Colonial Heights Ph V Sewer & Water SW1512/
WA1404

contractor working in Chesterfield Area.11/15/2017

$2,236,500.00 Chad Austin Pamela Gilmer Pendragon Sidewalk & Water Improvements Bids opened 7/20/17.  Contract award going to 
BMA for approval 8/1/17.

7/1/2018

$1,926,364.00 Chad Austin Mike Hickman Colonial Heights Ph IV Sewer & Water SW1511 ontractor working in Lebanon Rd and Droke Farm 
areas.

9/3/2017

$1,700,000.00 Michael Thompson Thompson, Michael Main Street Rebuild [City & MTPO Funded] GP1516 Environmental document has been submitted for 
TDOT review.  Preliminary sketches have been 
prepared and stakeholder  and public meetings 
are being scheduled for August.

4/1/2021

$1,500,000.00 Rob Cole Mason, David Bays Mountain Dam Rehabilitation GP1707 Project update meeting scheduled for 7/13.12/31/2017

$1,250,000.00 Niki Ensor Niki Ensor Pipe Gallery Improvements WA1505 90% plans review meeting held 7/6/17.  BWS&C 
waiting on final comments.

3/31/2018

Friday, July 28, 2017 Page 1 of 3Text in blue denotes changes in the past two weeks. Red box denotes past due, 
yellow box denotes due within 30 days, green denotes due more than 30 days 



Estimated Cost Project Owner Project Manager Project Name Project # CurrentStatusCompletion 
Date

$1,245,300.00 Chris McCartt Mason, David Centennial Park GP1533 concrete walks complete.  Topsoil in place.  
Irrigation & landscaping underway.  Final trim-
out of fountain underway.

8/25/2017

$977,566.00 Ronnie Hammonds Clabaugh, Hank Wilcox Sidewalk Phase 5 [State & MTPO 
funded]

MPO15D Current work includes demolition of the existing 
concrete parapet wall on the river bridge.

11/17/2017

$961,140.00 Michael Thompson Thompson, Michael  Stone Drive - Phase 2 (SR 1, US 11W) 
Sidewalk Improvements from Stonebrook 
Place Pvt. Dr. to Lynn Garden Drive [95% 
State Funded 5% City]

Contract documents underway for consultant 
contract for survey and design.

8/31/2020

$940,000.00 Kitty Frazier Clabaugh, Hank Kingsport Greenbelt - Eastern Extension - 
Phase 1 [Fed. Grant & City funded]

GP1529 Plans, specifications, DBE goal, advertisement 
and utility certification approved.  Awaiting ROW 
certification.  All parcel owners have signed 
agreements of sale, closings and partial releases 
remain.

12/31/2017

$831,797.00 Niki Ensor Hank Clabaugh Colonial Heights SLS SW1511 Work is currently focused on the Brightwood 
Lane site.  Work includes removal of all rock for 
the wet well, valve, and utilities.

9/15/2017

$697,475.00 Michael Thompson Thompson, Michael Stone Drive - Phase 1 (SR 1, US 11W) 
Sidewalk Improvements from Stonebrook 
Place Pvt. Dr. to American Way [95% State 
Funded 5% City]

TBD Plans and Design Certification have been 
submitted to TDOT for review.

12/8/2018

$638,357.70 Clabaugh, Hank 2017 Contracted Paving - Colonial Heights 
Area

Paving expected to begin in late August.10/31/2017

$600,000.00 Kitty Frazier Mason, David Riverbend Park GP1512 BWSC under contract for master planning 
services.

1/31/2018

$522,000.00 Kitty Frazier Mason, David Borden Park Improvements Phase 1 GP1510 New portion of Alt. 2 lot ready for base course.  
Tennis parking will then shift to allow last section 
of old asphalt to be removed.

9/21/2017

$415,000.00 Chad Austin Chris Alley SR 93- Fall Branch section (TDOT) Project moved to 2019; "B Date" package due 
9/26/2018; TDOT Letting Date: December 2018

12/31/2020

$400,000.00 Michael Thompson Thompson, Michael Signalization of the SR 126 (Memorial Blvd.) 
at Island Road  Intersection [State & MTPO 
Funded]

MPO15A Bid opening scheduled for 8/15/2017.9/30/2019

$352,000.00 Chad Austin Chris Alley SR 93- Horse Creek/Derby Drive Section 
(TDOT)

Project moved to 2020; "B Date" package due 
9/25/2019; TDOT Letting Date: December 2019

12/31/2021

$350,000.00 Kitty Frazier Clabaugh, Hank Buffalo Grasslands Boardwalk/Greenbelt 
Connector

The contract award will go before the BMA on 
August 1st.

12/31/2017

$245,100.00 Rob Cole Austin, Chad Bays Mountain - Pavillion at Lily Pad Cove GP1707 Existing railing has been taken down and 
concrete forms for foundations have been placed.

11/2/2017
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Estimated Cost Project Owner Project Manager Project Name Project # CurrentStatusCompletion 
Date

$221,800.00 Tim Elsea Elsea, Tim Lynn Garden Signal System [MTPO & City 
funded]

MPO15C Bid documents sent to TDOT for review and 
approval.

1/31/2018

$200,000.00 Kitty Frazier Mason, David J. Fred Johnson Park Improvements GP1629 Building demolition should be complete by 7/28.9/15/2017

$179,260.00 Tim Elsea Elsea, Tim Sullivan Street & Clay Street Signal GP1740 Anticipate construction to begin on or about July 
24, 2017.

10/13/2017

$130,000.00 Lynn Tully Mason, David Church Circle Improvements GP1224 Project Advertisement 7/2/17.  Bid opening 
scheduled for 8/1/17.

11/17/2017

$90,000.00 Kitty Frazier Clabaugh, Hank Reedy Creek Terrace Bridge ST1503 The bid opening is scheduled for July 26th.12/31/2017

$45,884.40 Kitty Frazier Mason, David Shade Structures at Brickyard Park GP1729 Materials schedule to ship the week of August 7.8/31/2017
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Status Updates on Active Projects sorted by Completion Date
Estimated Cost Project Owner Project Manager Project Name Project # CurrentStatusCompletion 

Date

$13,733,749.69 Niki Ensor Niki Ensor Raw Water Intake Replacement (1.5 M EDA 
Grant)

WA1504 If no issues arise, 7 day test will be complete 
7/28/17.  Project substantially completed.  J 
Cumby continues to work through punch list 
items.

8/1/2017

$1,245,300.00 Chris McCartt Mason, David Centennial Park GP1533 concrete walks complete.  Topsoil in place.  
Irrigation & landscaping underway.  Final trim-
out of fountain underway.

8/25/2017

$45,884.40 Kitty Frazier Mason, David Shade Structures at Brickyard Park GP1729 Materials schedule to ship the week of August 7.8/31/2017

$1,926,364.00 Chad Austin Mike Hickman Colonial Heights Ph IV Sewer & Water SW1511 ontractor working in Lebanon Rd and Droke Farm 
areas.

9/3/2017

$200,000.00 Kitty Frazier Mason, David J. Fred Johnson Park Improvements GP1629 Building demolition should be complete by 7/28.9/15/2017

$831,797.00 Niki Ensor Hank Clabaugh Colonial Heights SLS SW1511 Work is currently focused on the Brightwood 
Lane site.  Work includes removal of all rock for 
the wet well, valve, and utilities.

9/15/2017

$522,000.00 Kitty Frazier Mason, David Borden Park Improvements Phase 1 GP1510 New portion of Alt. 2 lot ready for base course.  
Tennis parking will then shift to allow last section 
of old asphalt to be removed.

9/21/2017

$179,260.00 Tim Elsea Elsea, Tim Sullivan Street & Clay Street Signal GP1740 Anticipate construction to begin on or about July 
24, 2017.

10/13/2017

$638,357.70 Clabaugh, Hank 2017 Contracted Paving - Colonial Heights 
Area

Paving expected to begin in late August.10/31/2017

$245,100.00 Rob Cole Austin, Chad Bays Mountain - Pavillion at Lily Pad Cove GP1707 Existing railing has been taken down and 
concrete forms for foundations have been placed.

11/2/2017

$2,291,714.00 Chad Austin Mike Hickman Colonial Heights Ph V Sewer & Water SW1512/
WA1404

contractor working in Chesterfield Area.11/15/2017

$130,000.00 Lynn Tully Mason, David Church Circle Improvements GP1224 Project Advertisement 7/2/17.  Bid opening 
scheduled for 8/1/17.

11/17/2017

$977,566.00 Ronnie Hammonds Clabaugh, Hank Wilcox Sidewalk Phase 5 [State & MTPO 
funded]

MPO15D Current work includes demolition of the existing 
concrete parapet wall on the river bridge.

11/17/2017

$940,000.00 Kitty Frazier Clabaugh, Hank Kingsport Greenbelt - Eastern Extension - 
Phase 1 [Fed. Grant & City funded]

GP1529 Plans, specifications, DBE goal, advertisement 
and utility certification approved.  Awaiting ROW 
certification.  All parcel owners have signed 
agreements of sale, closings and partial releases 
remain.

12/31/2017

$90,000.00 Kitty Frazier Clabaugh, Hank Reedy Creek Terrace Bridge ST1503 The bid opening is scheduled for July 26th.12/31/2017

$350,000.00 Kitty Frazier Clabaugh, Hank Buffalo Grasslands Boardwalk/Greenbelt 
Connector

The contract award will go before the BMA on 
August 1st.

12/31/2017
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Estimated Cost Project Owner Project Manager Project Name Project # CurrentStatusCompletion 
Date

$3,300,000.00 Michael Thompson Thompson, Michael Indian Trail Drive Extension GP1615 Final bridge design underway.  Utility 
coordination and ROW exhibit development 
continue.

12/31/2017

$1,500,000.00 Rob Cole Mason, David Bays Mountain Dam Rehabilitation GP1707 Project update meeting scheduled for 7/13.12/31/2017

$600,000.00 Kitty Frazier Mason, David Riverbend Park GP1512 BWSC under contract for master planning 
services.

1/31/2018

$221,800.00 Tim Elsea Elsea, Tim Lynn Garden Signal System [MTPO & City 
funded]

MPO15C Bid documents sent to TDOT for review and 
approval.

1/31/2018

$6,616,000.00 Chad Austin Chad Austin Reedy Creek Sewer Trunk Line SW1706 Contractor tunneling under W Sullivan St.  
Greenbelt closure from Industry Dr to Cloud Park 
to start 8/7 and continue for 30 days.

3/21/2018

$1,250,000.00 Niki Ensor Niki Ensor Pipe Gallery Improvements WA1505 90% plans review meeting held 7/6/17.  BWS&C 
waiting on final comments.

3/31/2018

$3,740,000.00 Niki Ensor Niki Ensor West Kingsport Forcemain and Pump 
Station Improvements

SW1708 Received revised final plans 7/25/17 for 
comment.  Will begin working with Rochelle to 
purchase easements.

6/1/2018

$2,236,500.00 Chad Austin Pamela Gilmer Pendragon Sidewalk & Water Improvements Bids opened 7/20/17.  Contract award going to 
BMA for approval 8/1/17.

7/1/2018

$4,000,000.00 Chris McCartt Mason, David New KATS Transit Center GP1718 Bid Opening scheduled for 8/3/17.11/15/2018

$697,475.00 Michael Thompson Thompson, Michael Stone Drive - Phase 1 (SR 1, US 11W) 
Sidewalk Improvements from Stonebrook 
Place Pvt. Dr. to American Way [95% State 
Funded 5% City]

TBD Plans and Design Certification have been 
submitted to TDOT for review.

12/8/2018

$3,750,000.00 Niki Ensor Niki Ensor Chemical Feed Design WA1403 Desgin underway4/1/2019

$6,600,000.00 Niki Ensor Niki Ensor Water & Wastewater Facilities 
SCADA/Telemetry Project

WA1700/ 
SW1700/ 
SW1603

Kick off meeting scheduled for 8/15/174/1/2019

$400,000.00 Michael Thompson Thompson, Michael Signalization of the SR 126 (Memorial Blvd.) 
at Island Road  Intersection [State & MTPO 
Funded]

MPO15A Bid opening scheduled for 8/15/2017.9/30/2019

$4,300,000.00 Chad Austin Hank Clabaugh Border Regions Utility Upgrades Design to begin January 20182/17/2020

$961,140.00 Michael Thompson Thompson, Michael  Stone Drive - Phase 2 (SR 1, US 11W) 
Sidewalk Improvements from Stonebrook 
Place Pvt. Dr. to Lynn Garden Drive [95% 
State Funded 5% City]

Contract documents underway for consultant 
contract for survey and design.

8/31/2020

$415,000.00 Chad Austin Chris Alley SR 93- Fall Branch section (TDOT) Project moved to 2019; "B Date" package due 
9/26/2018; TDOT Letting Date: December 2018

12/31/2020

$7,500,000.00 Ryan McReynolds Thompson, Michael SR 347 (Rock Springs Road) [State &MTPO 
funded]

No City 
Funds

TDOT plans to have a Preliminary ROW plans for 
review Fall 2017.

12/31/2020
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Estimated Cost Project Owner Project Manager Project Name Project # CurrentStatusCompletion 
Date

$1,700,000.00 Michael Thompson Thompson, Michael Main Street Rebuild [City & MTPO Funded] GP1516 Environmental document has been submitted for 
TDOT review.  Preliminary sketches have been 
prepared and stakeholder  and public meetings 
are being scheduled for August.

4/1/2021

$352,000.00 Chad Austin Chris Alley SR 93- Horse Creek/Derby Drive Section 
(TDOT)

Project moved to 2020; "B Date" package due 
9/25/2019; TDOT Letting Date: December 2019

12/31/2021
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AGENDA 
 

BOARD OF MAYOR AND ALDERMEN 
 

BUSINESS MEETING 
Tuesday, August 1, 2017, 7:00 p.m. 

City Hall, 225 W. Center St., Courtroom, 2nd Floor 
 

Board of Mayor and Aldermen 
 
Mayor John Clark, Presiding   Alderman Betsy Cooper 
Vice Mayor Mike McIntire   Alderman Colette George  
Alderman Jennifer Adler    Alderman Tommy Olterman 
Alderman Joe Begley    
 

City Administration 
 
Jeff Fleming, City Manager 
Chris McCartt, Assistant City Manager for Administration 
Ryan McReynolds, Assistant City Manager of Operations 
J. Michael Billingsley, City Attorney 
James Demming, City Recorder/Chief Financial Officer 
David Quillin, Police Chief 
Craig Dye, Fire Chief 
Lynn Tully, Development Services Director 
George DeCroes, Human Resources Director 
Heather Cook, Marketing and Public Relations Director 

 
I.  CALL TO ORDER 
 
II.A. PLEDGE OF ALLEGIANCE TO THE FLAG 
 
II.B. INVOCATION – Pastor Rick Meade, Lynn Garden Baptist Church 
 
III. ROLL CALL 
 
IV.A.  RECOGNITIONS & PRESENTATIONS 

1. Dr. Lyle Ailshie, Kingsport City Schools Superintendent (Mayor Clark) 
2. TNT Sportsplex (Alderman Begley) 

 
IV.B. APPOINTMENTS 

1. Appointments to the Construction Board of Adjustments and Appeals (AF: 211-
2017) (Mayor Clark) 

• Appointments 
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Business Meeting 
August 1, 2017 
 
 

2. Appointments to the Board of Mechanical, Plumbing and Gas (AF: 212-2017) 
(Mayor Clark) 

• Appointments 
 
V.  APPROVAL OF MINUTES 

1. Work Session – July 17, 2017 
2. Business Meeting – July 18, 2017 

 
VI.  COMMUNITY INTEREST ITEMS 
 

A. PUBLIC HEARINGS 
None 

 
COMMENT 
Citizens may speak on agenda items.  When you come to the podium, please state your name and address 
and sign the register that is provided. You are encouraged to keep your comments non-personal in nature, and 
they should be limited to five minutes.  A total of thirty minutes is allocated for public comment during this part 
of the agenda. 
 

B. BUSINESS MATTERS REQUIRING FIRST READING 
1. Amend Ordinance No. 5540 Changing Certain Eligibility Parameters for Retiree 

Health Insurance (AF:209-2017) (Jeff Fleming) 
• Ordinance – First Reading 

 
2. Award of Bid to Glass Machinery & Excavation, for Pendragon Sidewalk and 

Water Improvements (AF: 217-2017) (Ryan McReynolds) 
• Ordinance – First Reading 
• Resolution 

 
3. Consideration of a Final Budget Adjustment Ordinance for FY17 (AF: 210-

2017) (Jeff Fleming) 
• Ordinance – First Reading 

 
C. BUSINESS MATTERS REQUIRING FINAL ADOPTION 

1. Ordinance Amending the FY18 Community Development Block Grant Budget 
(AF: 205-2017) (Lynn Tully) 

• Ordinance – Second Reading and Final Adoption 
 

2. Reclassification of Three (3) Personnel Positions and Accept Two (2) 
Communication Specialists Positions from KECD 911 (AF: 198-2017) (David 
Quillin) 

• Ordinance – Second Reading and Final Adoption 
 

D. OTHER BUSINESS 
1. Approving Agreement to Subordinate a Sewer Tap Fee Lien for Property 

Located Inside the City Limits at 903 Beechwood Drive (AF: 216-2017) (Jim 
Demming) 

• Resolution 
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2. Enter into Agreement Allowing Bristol Broadcasting to Lease Space on Eden’s 
View Water Tank to Install FM Broadcasting Antenna (AF: 213-2017) (Ryan 
McReynolds) 

• Resolution 
 

3. Recreation Trails Program Grant Letter for Bid Acceptance (AF: 218-2017) 
(Chris McCartt) 

• Resolution 
 

4. Authorize the Mayor to Sign all Documents Necessary and Proper to Purchase 
Property from General Shale (AF: 219-2017) (Chris McCartt) 

• Resolution 
 

5. Initial and Detailed Bond Resolutions Authorizing Issuance of General 
Obligation Improvement Bonds, Series 2017A in an Amount not to Exceed 
$15,600,000 (AF: 214-2017) (Jim Demming/Jeff Fleming) 

• Resolution 
 

6. Initial and Detailed Bond Resolutions Authorizing the Issuance of General 
Obligation Improvement Bonds, Series 2017B in an Amount not to Exceed 
$11,750,000 (AF: 215-2017) (Jim Demming/Jeff Fleming) 

• Resolution 
 
VII. CONSENT AGENDA 

None 
 
VIII. COMMUNICATIONS 

A. City Manager 
B. Mayor and Board Members 
C. Visitors 

 
Citizens may speak on issue-oriented items.  When you come to the podium, please state your name 
and address and sign the register that is provided.  You are encouraged to keep your comments non- 
personal in nature, and they should be limited to five minutes. 
 
IX. ADJOURN 
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Minutes of the Reoular Work Session of the
Board of Mayor and Aldermen, City of Kingsport, Tennessee
Monday, July 17,2017, 4:30 PM
Council Room - City Hall

PRESENT: Board of Mayor and Aldermen
Vice-Mayor Mike Mclntire
Alderman Jennifer Ad ler
Alderman-Elect BetsY CooPer

Alderman Colette George
Alderman Tommy Olterman

City Administration
Jeff Fleming, CitY Manager
J. Michael Billingsley, City Attorney
James H. Demming, CitY Recorder

1. CALL TO ORDER: 4:30 p.m. by Vice-Mayor Mclntire.

Z. ROLL GALL: By Deputy City Recorder Marshall. Absent: Mayor John Clark and

Alderman Joe Begley.

3. UPDATE ON FAMILY JUSTICE CENTER. Ms. Karen Boyd, attorney, gave a
presentation on the progress of this three year grant, noting this is a non-profit and not an arm

of the government. bnã discussed the reásoning and specifics of a location like this, as well

as the benefits of the project, further stating the goal is to open without using government

resources.

4. SALES TAX, WELLNESS CLINIC, SAFETY AND PROJECTS STATUS. CitY MANAgET

Fleming gave details on this item.

5. REVIEW OF AGENDA ITEMS ON THE JULY 18, 2A17 REGULAR BUSINESS

MEETING AGENDA. C¡ty Manager Fleming and members of staff gave a summary or

presentation for each item bn the flroposed agenda. The following items were discussed at

greater length or received specific questions or concerns.

Vl.B.l Amend the FY18 Community Development Block Grant Budget (AF: 205-

2017). Development Services Director Lynñ Tully gave details on this item, noting the original

budget that was adopted was based on the anticipated CDBG funds. She explained there was

actuãly an unexpecied increase of 912,122, noting $10,000 of that would be allocated to code

enforcement whose primary goal is compliance. Discussion followed.

Vl.B.2 Reclassification of Three (3) Personnet Positions and Accept Two (2)

Communication Specialists Positions fiom KECD 911 (AF: 198-2017). Police Chief David

euillin presented this item, providing background information on the staffing and workload

levels at the g11 Center from 1gg5 tõ 2015. He pointed out there has been more than a 70%

increase in police, fire and EMS calls, prompting the need for additional dispatchers. He further

explained tne tunå¡ng resources for four new pósitions at no additional budgetary cost and will

aciually result in a sãvings due to replacing a lower salary and less overtime.



Page 2 of 2

Minutes of the Regular Work Session of the Board of Mayor and Aldermen of
Kingsport, Tennessee, Monday, July 17,2017

Vl.D.1 lmptement a Diabetes Prevention Program Offered Through the YMCA (AF:

2OO-2012¡. Leslie phillips stated there were several ãt r¡sr patients from the health screening

earlier ¡n ine year. Shé pointed out the program initially required eiglìt participants to move

forward and seven have already signed up. uts. Phillips explained the YMCA will start the

program with the seven who have already committed, even if no one else signs up'

Vl.D.2 Apply and Receive Funds from the Ghancery Senior Elder Trust (AF:204-

2O1T). Senioi 
'Center 

Director Shirley Buchanan explained this was a continuation of last

y""r'ô grant for computers, noting Kingsport will be joining with senior centers across the state'

Vl.D.4 Memorandum of Understanding with the Tennessee Department of

Transportation (TDoT) for a Multiphase Traffic Signal f91 S_nse at Holston Hills Drive

6f :2öZ-2017:'.Âssistant City Managerfor Operations Ryan M_cReynolds discussed this item'

He also providêd details on how the process of installing a traffic signal works in Tennessee,

noting tÉe criteria required. He answered questions from the board and there was some

discussion.

V¡.D.5 purchase Order to Southern Lighting & Traffic Systems for Traffic Signal

cabinets (AF: 203-2017). Assistant city Manãger McReynolds gave a presentation.on this

item and piovided details on this project, notinglhis action was property acquitision. He also

discussed the status of existing sidewalks and the funding for maintenance. He stated they

were need-based and responsiire to ADA requirements for safe and accessible passage.

Vlll.D Emergency Repair for Justice Center Report' Assistant City Manager

McReynolds explãined the heat and air system went out in the Justice Center and needed

repaired. He stated the procurement policy allows action without prior board approval but it

must be reported.

6. ADJOURN. Seeing no other matters presented for discussion at this work session, Vice-

Mayor Mclntire adjourned the meeting at 5:50 p'm.

ANGELA MARSHALL
Deputy City Recorder

JOHN CLARK
Mayor
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Minutes of the Reqular Business Meetinq of the
Board of Mayo-nd Aldermen of the City of Kingsport, Tennessee

Tuesday, July 18,2A17, 7:00 PM
Large Court Room - CitY Hall

PRESENT:
Board of Mayor and Aldermen

Vice Mayor Mike Mclntire, Presiding
Alderman Jennifer Adler
Alderman BetsY CooPer

Alderman Colette George
Alderman TommY Olterman

Citv Administration
Jeff Fleming, City Manager
J. Michael Billingsley, City Attorney
James Demming, city Recorder/chief Financial officer

CALL TO ORDER: 7:00 p.m., by Vice Mayor Mike Mclntire

II.A. PLEDGE OF ALLEGIANCE TO THE FLAG: AIdCTMAN AdIET.

ll.B. INVOGATION: Phip Sams, First Christian Church'

l¡1. ROLL GALL: By City Comptroller/Deputy City Recorder Lisa Winkle.

Absent: Mayor John Clark and Alderman Joe Begley' '

IV.A. RECOGNITIONS AND PRESENTATIONS.
1, Keep Kingsport Beautiful Beautification Awards

IV.B. APPOINTMENTS/REAPPOINTMENTS.

1.
(Mayor Clark)

Reappointments to the Tree Advisory Board (AF: 201-2017)

Motion/Second: Olterman/Adler, to approve:
REAPPOII}.¡TMENTS OF MESSRS. STTVT BINGHAM, COLE LUSK, JAMES BABB

AND MS. CHRISTINE BARGER TO SERVE A SECOND TWO-YEAR TERM ON THE

TREE ADVISORY BOARD EFFECTIVE IMMEDIATELY AND EXP¡RING ON JULY 31'

2419.
Passed: All present voting "aYe."

Z. Appointments to the Board of Electrical Examiners (AF: 207-2017\

(Mayor Clark).

Motion/Second: OltermanlAdler, to approve:
Appo¡NTMENTS oF MESSRS. Jtrvi 

'HAUN 
, Douc ctLL¡AM AND JoE MAGIERA,

JR. TO SERVE A TWO-YEAR TERM ON THE BOARÐ OF ELECTR'CAL
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Minutes of the Resutar Business Meetinq of the Board of Mayor and Aldermen

of the Gity of X¡ngsportJennessee, Tuesday, July 18,2017

EXAMINERS. ALL APPOINTMENTS ARE EFFECTIVE IMMEDIATELY AND WILL

EXP¡RE ON JULY 31, 2019.
Passed: All present voting "aYe."

3. Reappointments to the Parks and Recreation Advisory Committee

(AF : 2A8-201 7) (MaYor Clark).

Motion/Second: Olterman/Adler, to approve:
REAppO¡NTMENTS OF MESSnS. iÈrr WALKER, PETER N. LODAL AND MS' LONI

GARCIA TO SERVE A THREE-YEAR TERM ON THE PARKS AND RECREATION

ADVISORY COMMITTEE EFFECT¡VE IMMEDIATELY AND EXPIR¡NG JULY 31,2024.

Passed: All present voting "aYe."

V. APPROVAL OF MINUTES.

Mot nd: Adler/Coo per, to approve minutes for the following meetings

A. July 5, 2017 Regular Work Session
B. July 5, 2017 Regular Business Meeting

Approved: All present voting "aye."

VI COMMUNITY INTEREST ITEMS.

A. PUBLIC HEARINGS. None

puBL¡c GoMMENT. Mayor Clark invited citizens in attendance to speak about any of

the remaining agenda items. There being no one coming forward to speak, the Mayor

closed the public comment segment.

B.BUSINESSMATTERSREQUIRINGFIRSTREADING.

1. Amend the FYIS Gommunity Devetopment Block Grant Budget

(AF : 205-201 7) (LYnn TullY).

Motion/Second: George/Olterman, to pass:

AN oRDtNANcE To AMEND THE bon¡n¡uNlTY DEVELOPMENT BLocK GRANT

PRoJEcTS FoR THE YEAR END¡NG JUNE 30, 2018; AND TO FIX THE EFFECTIVE

DATE OF TH¡S ORDINANCE
Passed on first readinq: All present voting "aye."

2. Reclassification of Three (3) Personnel Positions and Accept

Two (2) Communication Specialists Positions from KECD 911 (AF: 198-2017)

(David Quillin).
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Motion/Second: George/Adler, to pass:

Resoturion No. zotB-ólo, RESoLUTION APPROV¡NG THE RECLASSIFICAT¡ON oF

THREE PERSONNEL POSITIONS IN CENTRAL D¡SPATCH; TO AMEND THE INTER-

LOCAL AGREEMENT WITH THE EMERGENCY COMMUNICATIONS DISTRICT;

AND TO AUTHORIZE THE MAYOR TO EXECUTE ALL OTHER DOCUMENTS

NECESSARY AND PROPER TO EFFECTUATE THE PURPOSE OF THIS

RESOLUT¡ON
Passed: All present voting "aye."

Motion/Second: Olterman/Adler, to pass:

a¡ gçp¡1¡a¡6E TO AMEND iHr GENERAL FUND BUDGET BY ADDING

COMMUNICAT¡ON SPECIALISTS POSITIONS FOR THE CENTRAL DISPATCH

DIVIS¡ON OF THE POLICE DEPARTMENT AND BY APPROPR¡ATING THE FUNDS

RECEIVED FROM THE KINGSPORT EMERGENCY DISTRICT FOR THE FISCAL

YEAR ENDING JUNE 30, 2018; AND TO FIX THE EFFECT¡VE DATE OF THIS

ORDINANCE
Passed on first readinq: All present voting "aye."

c.BUSINESSMATTERSREQUIRINGFINALADoPT¡oN.

L Appropriate Partnership Support Grant from Tennessee Arts

Commission (AF: 184-2017) (Chris McCartt).

Motion/Second: Cooper/Adler, to pass:

ORDTNANCE NO. bOBS, AN ORD¡NANCE TO AMEND THE GENERAL FUND

BUDGET BY APPROPRIATING GRANT FUNDS RECEIVED FROM THE

TENNESSEE ARTS COMMISSION FOR THE YEAR ENDING JUNE 30,2018; AND

TO FIX THE EFFECTIVE DATE OF THIS ORDINANCE
passed on second readinq in a roll call vote: Adler, Cooper, George and Mclntire and

Olterman voting "aYe."

2. Budget Ordinance Appropriating Funds and Enter into a

Professional Services Ãgreement with Bàige, Waggoner, 
-Sum-ner 

& Gannon, lnc'

(BWSC) for Meadovwiew Roadway Design & Permitting Services (AF: 195-2017)

(Ryan McReynolds).

Motion/Second: Adler/George, to pass:

ORDTNANCE NO. OO8G, ntr¡ ORoINANCE TO AMEND THE GENERAL PROJECT

FUND BUDGET BY TRANSFERRING FUNDS TO THE ENTERPRISE PLACE

IMPROVEMENTS PROJECT FOR THE YEAR ENDING JUNE 30,2018; AND TO FIX

THE EFFECTIVE DATE OF THIS ORD¡NANCE
passed on second readino in a roll call vote: Adler, Cooper, George and Mclntire and

Olterman voting "aYe."
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of the Gity of Kingsport, Tennessee, Tuesday, July 18,2017

D. OTHER BUSINESS.

1. lmplement a Diabetes Prevention Program Offered Through

the YMGA (AF:200-2017) (Lesley Phillips).

Motion/Second: George/Olterman, to pass:

Resotnt¡on No. 2019-ó11, A RESoLUT¡ON APPROVING A D¡ABETES PREVENT¡ON

PROGRAM; APPROVING A DIRECT PAYOR AGREEMENT WITH THE GREATER

KINGSPORT YOUNG MEN'S CHRISTIAN ASSOCIATION; APPROV¡NG A BUSINESS

ASSOCIATE AGREEMENT WITH THE GREATER KINGSPORT YOUNG MEN'S

CHRISTIAN ASSOCIATION AND AUTHORIZING THE MAYOR TO EXECUTE THE

AGREEMENTS AND ALL OTHER DOCUMENTS NECESSARY AND PROPER TO

EFFECTUATE THE PURPOSE OF THE AGREEMENTS
Passed: All present voting "aYe."

2. Apply and Receive Funds from the Ghancery Senior Elder

Trust (AF : 204-201 7) (Shirley Buchanan)

Motion/Second: Adler/Cooper, to pass:
neso¡ut¡on f,¡o. 2l1g-01i, A nfSOlUf¡ON AUTHORIZING THE MAYOR TO

EXECUTE A MEMORANDUM OF UNDERSTAND¡NG W¡TH FIFTY FORWARD, AND

ANY AND ALL DOCUMENTS NECESSARY AND PROPER TO APPLY FOR AND

RECEIVE A CHANCERY SENIOR ELDER TRUST OF TENNESSEE FOR THE

KINGSPORT SENIOR CENTER
Passed: All present voting "aye."

3. Gontractual Agreement with the Tennessee Departme!! 9I
Transportation for Reimbursemeát of Annual Operation Expenses for FY17'18
(AF: 197-2017) (Chris McCartt).

Motion/Second: George/Cooper, to pass:
Res'I"t.'on N'. 2018--013, A'RESOLUTIOX AUTHORIZING THE MAYOR TO ENTER

INTO A REIMBURSEMENT CONTRACT WITH THE TENNESSEE DEPARTMENT OF

TRANSPORTATION FOR THE C¡TY TRANSIT SYSTEM OPERATING

EXPENDITURES FOR FISCAL YEAR 2017.2A18
Passed: All present voting "aye."

4. Memorandum of Understanding with the Tennessee

Department of Transportation (TDOT) for a Multiphase Traffic Signal for SR36 at

Hoiston Hills Drive (AF: 202-2017) (Ryan McReynolds).

Motion/Second: Adler/George, to pass:
Resotution No. 2018-014, A nÊSOlUflON APPROVING A MEMORANDUM OF

UNDERSTANDING WITH THE TENNESSEE DEPARTMENT OF TRANSPORTATION

FOR A MULTIPHASE TRAFF¡C S¡GNAL FOR SR36 AT HOLSTON HILLS DRIVE
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AUTHORIZING THE MAYOR TO EXECUTE THE MEMORANDUM AND ALL OTHER

DOCUMENTS NECESSARY AND PROPER TO EFFECTUATE THE PURPOSE OF

THE MEMORANDUM
Passed: All present voting "aYe."

5. purchase Order to Southern Lighting & Traffic Systems for
Traffic Signal Cabinets (AF 203-2017) (Ryan McReynolds)'

Motion/Second: Olterman/Cooper, to pass:

Resolution No. 2018-015, R dTSOLUTION AUTHOR¡ZING THE CITY MANAGER TO

EXECUTE A PURCHASE ORDER FOR TRAFF¡C SIGNAL CABINETS TO

SOUTHERN LIGHTING & TRAFFIC SYSTEMS
Passed: All present voting "aYe."

vll. coNsENT AGEND A. (These items are considered under one motion.)

Motion/Second: Cooper/George, to adopt:

1. Approval of Easements and Right-of-Way (AF: 199-2A17)

(Ryan McReynolds).

Approve:
NPPNOVNL OF EASEMENT AND RIGHT-OF-WAY
Passed: All present voting "aYe."

2. Approval of Easements and Rights-of-Way (AF

(Ryan McReynolds).

2A6-2017)

Approve:
ÃÞpnovnl oF EASEMENTS AND R¡cHTS-oF-wAY
Passed: All present voting "aye."

VIII. COMMUNICATIONS.

A. CITY MANAGER. Mr. Fleming remarked on ltem D, stating the procurement

@herecentemergencypurchaseoftheHVAcsystematthe
policä department with the requirement to announce it to the BMA.

B, MAYOR AND BOARD MEMBERS. Alderman olterman talked about the

recent , noting he was a great leader in the

school systém and wished him well. He also commented on the Times News

story on his grandson. Alderman George stated with Funfest starting there

would be lotJ of visitors, encouraging folks to be thoughtful, friendly and to

participate and thanking city services. She also stated the movie theatre

would be opening Thursday at the mall with free popcorn and coke refills.
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Alderman Adler thanked the 911 Dispatch Center and also provided details
on the neighborliness at the Appalachian Service Project. Alderman Cooper
commented on the unique amenities provided by the river, pointing out the
rafts and kayaks she observed out this past Sunday. Vice-Mayor Mclntire
thanked Louise Dixon and commending the Shovvtime Centennial Edition. He
pointed out that school starts back before the next BMA meeting, noting there
would be increased traffic and to watch out for kids. Lastly, he recognized
police, fire, public works, and all personnel for that contribute to Funfest. He

encouraged everyone to get out and enjoy it.

C. VISITORS. None

D. EMERGENCY REPAIR FOR JUSTICE CE REPORT

lX. ADJOURN. Seeing no other business for consideration at this meeting, Vice
Mayor Mclntire adjourned the meeting at 7:40 p.m.

ANGELA MARSHALL
Deputy City Recorder

JOHN CLARK
Mayor
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AGENDA ACTION FORM

Appointments to the Construction Board of Adiustments and Appeals

To:
From

Action Form No.
Work Session:
First Reading:

Board of Mayor and
Jeff Fleming, City Manage

AF-211-2017
July 31 .2017
N/A

FinalAdoption:
Staff Work By:
Presentation By

August 1,2017
Dee Morgan
Mayor Clark

Recommendation:
Approve appointments

Attachments:
None

Executive Summarv:
@obPrendergastandJimWrightbereappointedtotheConstructionBoardof
Adjustments and Appeals. lf app-roved by the Board of Mayor and Aldermen, Mr. Prendergast and

Iytr. wrignt will be reäbpo¡nted to äthree-yeår term effective immediately and will expire August 31,2020'

It is also requested that Marvin Egan be appointed to fulfill the unexpired term of Dave Stauffer to the

Construction Board of Adjustmen[s and Appeals. lf approved by the Board of Mayor and Aldermen,

Mr. Egan's term will begin immediately and will expire February 28,2019'

Marvin Egan founded Egan Construction, LLC in 1998. He enjoys residential building, whether

new construction or renõvations, as he likes to help people make their dreams become realities.

He was ordained by Midway Baptist Church and currently evangelizes throughout Kentucky,

Tennessee, and Virginia.

Adler
Begley
Cooper

Olterman
Clark

George
Mclntire
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AGENDA ACTION FORM

Appointments to the Boarcl of Mechanical. Plumbinq ancl Gas

To:
From

Action Form No
Work Session:
First Reading:

Board of Mayor and
Jeff Fleming, City M

AF-212-2017
July 31 .2017
N/A

Alderm

Final Adoption: August 1, 2017
Staff Work By: Dee Morgan
Presentation By: Mayor Clark

Recommendation:
Approve appointments.

Executive Summarv:
@sseJenníngs,ThomasDouthatandNormanComptonbeappointedtotheBoard
of Mechanical, plumbing and Cað. lt approved by the Board of Mayor and Aldermen, this will be a two-

year term that will take effect immediately and will expire August 31,2019

o Jesse Jennings, Owner/Operator, Lafayette Air Conditioning of East Tennessee, lnc.

o Thomas Douthat, Licensed Plumber with City of Kingsport since 1998

o Norman Compton, Owner/Operator, Pipeworks since 1996, retired from Eastman in 2003

Attachments:
None

Y NO
Adler
Begley
Cooper

Olterman
Clark

George
Mclntire
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AGENDA ACTION FORM

Amend Ordinance No. s540 Chanqinq Gertain Elioibilitv Parameters for Retiree Health

Insurance

To:
From:

Action Form No
Work Session:
First Reading:

Board of Mayor and
Jeff Fleming, City M

AF-209-2017
July 31 ,2017
August 1,2017

FinalAdoption:
Staff Work By:
Presentation BY

August 15,2017
Evans, DeCroes
Fleming

Aldermen

Executive Summarv:
@tireeHealthlnsuranceeligibilityexcludedSomecityemployeeswhowereeligible
to receive the retirement bridge. The City Manaler aêt<ed that the Retiree Health lnsurance eligibility be

adjusted to allow those employees to continue õn the city's retiree health insurance plan at the point of

their retirement. To accommoâate this request, the Category ll retiree minimum length of service was

reduced from twenty-five (25) to twenty (2ö¡ years of accumúlated service. ln addition, the definition of

retirements benefitj received was expanded-to include ICMA-RC or any future retirement program the

city sponsors/supports. This change will be retroactive to 6t1lT7, but there have been no retirees

negatìvely impacted by the previous éilgioitity rutes. This change will assist employees who will þe retiring

in the future.

Recommendation:
Approve the Ordinance

Attachments:
1. Ordinance
2. Retiree Health lnsurance Eligibility document with tracked changes

Funding source appropriate and funds are Y NO
Adler
Begley
Cooper
George
Mclntire
Olterman
Clark
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ORDINANCE NO

AN ORDINANCE AMENDING SECTION II OF ORD]NANCE NO.

5540 REGARDING CATEGORIES OF EMPLOYEES FOR THE

PROVISION OF HEALTH INSURANCE UPON RETIREMENT
FROM EMPLOYMENT WITH THE CITY; AND TO FIX THE

EFFECTIVE DATE OF THIS ORDINANCE

BE lT ORDAINED BY THE CITY OF KINGSPORT, as follows

SECTION l. That Section ll of Ordinance No. 5540 is amended to read as follows:

Section ll. That two categories of city employees, who are not school system retirees or

employees, are established for the provision of health insurance upon retirement from the city

with eligibility requirements for each category as follows:

Retiree Health lnsurance Eligibility

Any retiree, whether Category I or Category ll, who fails to maintain continuous coverage

of ñealth insurance with thè city is no longer eligible for health insurance from the city.

The board of mayor and aldermen will set the premiums for health insurance for retirees,

including the amóunt paid by the retiree, subject to those eligible employees who retired

under a resolution providing an early retirement incentive.

Cateqorv l- Eliqibilitv

All current retirees of the city and all employees, except school system retirees and

employees, employed by the city on or before June 1 ,2007 are eligible for Category I for

the purpose of this ordinance.

A Category I employee is eligible for continuation of health insurance at retirement only if

at the timeof retirement the employee meets all of the following conditions:

1. Must be a fulltime employee who works at least thirty hours a week on a regular and

consistent basis;

Z. Must have been enrolled in the city's offered health insurance plan as an active full

time employee at the date of retirement;

3. Must not be Medicare eligible;

4. Makes payment of retiree premium contribution on a monthly basis. (Premiums must

be paid witnin tnirty (30) days of due date or insurance is subject to cancellation); and

S. The retirement benefits through the Tennessee Consolidated Retirement System

must commence immediately upon separation from service with the city.

6. Once a Category I retiree is Medicare eligible he or she will no longer meet eligibility

requirements for fieátth insurance and coverage will be terminated. No Medicare

supplement coverage will be made available through the city to Category I retirees, except

etigíbte Category I retirees who retired from the city prior to July 1,2010.

Category I Retiree Deoendent Elioibility



ln order to be eligible for coverage under the health insurance plan a dependent of a retiree

of Category I must meet the following conditions:

1. The spouse/eligible dependent must have been enrolled under the health insurance

plan as a spouse/eli'giOte Oèpendent of an active employee at the time of employee's

retirement;

2. Must meet dependent eligibility criteria of the health insurance plan;

3. Must not be Medicare eligible;

4. Makes payment of the full cost of the premium on a monthly basis. (Premiums must

be paid within tfrirty (SO) days of due date or insurance is subject to cancellation).

S. Once a spouse/eligible dependent of retiree is Medicare eligible he or she will no

tong"r meet eligibility reqîirements for health insurance and coverage will be terminated.

No Medicare ðupptêment coverage will be made available through the city to such

dependent.

Cateoory ll - Eligibility

All employees, except school system retirees and employees, employed by the city, on or

after ¡une 1,2OOT are eligible for Category ll for the purpose of this ordinance'

A Category ll employee is eligible for continuation of health insurance at retirement only if

at the timeof retirement the employee meets all of the following conditions:

1. Must be a fulltime employee who works at least thirty hours a week on a regular and

consistent basis;

2. Must have a minimum of 20 years of full time service with the city, be at least 55

years old, and must have been enroiled in the health insurance provided by the city, for the

three full consecutive years immediately prior to retirement, or 2) have 30 years of full time

service with the city and have been enrðtÍed in the health insurance provided by tle city for

one full year imm'ediately prior to retirement, to be eligible to continue on the health

insurancé program. Years of service do not have to be consecutive with the city and

includes full time service with the Kingsport school system, provided the employee must

retire while employed by the city, not the school system;

3. Must not be Medicare eligible;

4. Must make payment of retiree premium contribution on a monthly basis. (Premiums

must be paid within tñ¡rty (gO) days of due date or insurance is subject to cancellation); and

S. The retirement benefits through the Tennessee Consolidated Retirement System,

ICMA-RC, or any future retirement program the city sponsors or supports must commence

immediately upon separation from service with the city.

Once the Category ll retiree is Medicare eligible such retiree will no longer be eligible for

health insurance through the city coverage will be terminated. No Medicare supplement

coverage will be made àvailable through the city to Category ll retirees.

Cateoory ll Retiree Dependent Elioibility



Once a Category ll retiree is no longer covered or eligible for coverage under the health

insurance prõvided by the city the dependent is no longer eligible for continued coverage

under the health insurance plan except as required by federal or State of Tennessee law.

SECTION ll. The benefits set out herein are "welfare benefits" and are subject to change

or discontinuance in accordance with decision of the Tennessee Supreme Court in Davis v.

Witson County,Iennessee, 70 S.W.3d724 (Tenn. 2002).

SECTION lll. That the Summary Plan Document of the health insurance plan is hereby

amended accordingly.

SECTION lV. That no part of this ordinance will be construed to violate federal or State

of Tennessee law.

SECTION V. That all ordinances in conflict with this ordinance are hereby repealed

SECTION Vl. That this ordinance will take effect from and after the date of its passage,

as the law directs, the public welfare of the City of Kingsport, Tennessee requiring it.

JOHN CLARK, MAYOR
ATTEST:

JAMES H. DEMMING, CITY RECORDER

APPROVED AS TO FORM

J. MICHAEL BILLINGSLEY, CITY ATTORNEY

PASSED ON 1ST READING:
PASSED ON 2ND READING:



Retiree Health Insurance Eligibility

Any retiree, whether Category I or Category II, who fails to maintain continuous coverage of health

insurance with the city is no longer eligible for health insurance from the city'

The board of mayor and aldermen will set the premiums for health insurance for retirees, including the

amount paid by the retiree, subject to those eligible employees who retired under a resolution providing

an early retirement incentive.

Category I : EligiÞilifY

All current retirees of the city and all employees, except school system retirees and employees, employed

by the city on or before June l, 2A07 are eligible for Category I for the purpose of this ordinance'

A Category I employee is eligible for continuation of health insurance at retirement only if at the time of
retirement the employee meets all of the following conditions:

1. Must be a fulltime employee who works at least thirty hours a week on a regular and consistent

basis;

2. Must have been enrolled in the city's offered health insurance plan as an active full time

employee at the date of retirement;

3. Must not be Medicare eligible;

4. Makes payment of retiree premium contribution on a monthly basis. (Premiums must be paid

within thirly (30) days of due date or insurance is subject to cancellation); and

5. The retirement benefits through the Tennessee Consolidated Retirement System must

commence immediately upon separation from service with the city.

6. Once a Category I retiree is Medicare eligible he or she will no longer meet eligibility

requirements for health-insurance and coverage will be terminated. No Medicare supplement coverage

wiil be made available through the city to Category I retirees, except eligible Category I retirees who

retired from the cþ prior to July 1,2010.

CatesorT I Retiree TleJìendent trllisihilitv

In order to be eligible for coverage under the health insurance plan a dependent of a retiree of Category I
must meet the following conditions:

1. The spouse/eligible dependent must have been enrolled under the health insurance plan as a

spouse/eligible dependent of an active employee at the time of employee's retirement;

2. Must meet dependent eligibilþ criteria of the health insurance plan;

3. Must not be Medicare eligible;

4. Makes payment of the full cost of the premium on a monthly basis. (Premiums must be paid



within thirly (30) days of due date or insurance is subject to cancellation).

5. Once a spouse/eligible dependent of retiree is Medicare eligible he or she will no longer meet

eligibility requirements for health insurance and coverage will be terminated. No Medicare supplement

coverage will be made available through the city to such dependent.

Category II - F,ligihilitv

All employees, except school system retirees and employees, employed by the city, on or after June 1,

2007 are eligible for Category II for the purpose of this ordinance.

A Category II employee is eligible for continuation of health insurance at retirement only if at the time of
retirement the employee meets all of the following conditions:

l. Must be a fulltime employee who works at least thirty hours a week on a regular and consistent

basis;

2. Must have a minimum of 295 years of fulltime service with the city, be at least 55 years old,

and must have been enrolled in the health insurance provided by the city for the three full consecutive

years immediately prior to retirement, or 2) have 30 years of service with the cþ and have been enrolled

in the health insurance provided by the city for one full year immediate ly prior to retirement, to be

eligible to continue on the health insurance program of to

tnc with
retire while employed by the city. not the school system);;

3, Must not be Medicare eligible;

4. Must make payment of retiree premium contribution on a monthly basis. (Premiums must be

paid within thirty (30) days of due date or insurance is subject to cancellation); and

5. The retirement benefits through the Tennessee Consolidated Retirement System. ICMA-RC. or

any future retirement program the cit),sponsors or supports must commence immediately upon separation

from service with the city.

Once the Category II retiree is Medicare eligible such retiree will no longer be eligible for health

insurance through ihe city coverage will be terminated. No Medicare supplement coverage will be made

available through the city to Category II retirees.

The pereentage ef the health insuranee premiutns paid by eaþgery I retirees will at a minirnum be

¿""9¡

Category II Retiree DeLendent Í'ligitrilitv

Once a Category II retiree is no longer covered or eligible for coverage under the health insurance

provided by the óity ttre dependent is no longer eligible for continued coverage under the health insurance

plan except as required by federal or State of Tennessee law.
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KI\{FJPoRr
AGENDA ACTION FORM

Award of B¡d to Gtass Mach¡nerv & Excavation. for Pendraqon Sidewalk and Water

lmprovements

To:
From

Action Form No
Work Session:
First Reading:

Board of Mayor and Alderme
Jeff Fleming, City Man

AF-217-2017
July 31 ,2017
August 1,2017

FinalAdoption
Staff Work By:

August 15,2017
P. Gilmer/C. Austin/M
Thompson
R. McReynoldsPresentation By:

@s!g!!q:
Approve Budget Ordinance and Resolution.

@:
@nJuly2o,2o17forthePendragonSidewalkandWaterlmprovementsproject.This
project conrirt. of constrüction of approximately 3,666 f_eet of 5 foot wide sidewalk and the replacement

äf éxisting waterline with approximåtety 18,925 feet of 8,.6, 4, & 2 inch waterlines, along with hydrants

and otheiappurtenances. Ïhe allotted time for construction is 365 calendar days.

City staff reviewed the bids and recommends awarding the contract to the apparent low bidder, Glass

Machinery & Excavation, in the amount of $1,689,240.50, as follows:

Base Bid... $1,689,240.50

Contingency (6%)......... $1 01,354-43

Enqineerino Fees (14%)$261,005.07

Total Project Cost...... $2,051,600.00

Funding has been identified and allocated to various projects in the Water Fund and Sidewalk Fund' To

more aõcrrately track expenses for individual projects, nêw project accounts need to be opened for each

specific project. This ordinance will reallocate exiéting funds from W41704 to W41803 and from GP1403'

GP1520 and GP1705 to GP1830.

@tr:1. Budget Ordinance
2. Contract Award Resolution
3. Bid Opening Minutes
4. Location Map
5. Bid Tabulation

Y NO
Adler
Begley
Cooper
George
Mclntire
Olterman
Clark

Funding source appropriate and funds are



PRM*FILED
ITY RECORDERORDINANCE NO.

Fund 451 Water Proiect Fund
Pendraqon Water lmorovemenb lWAl 803)
Revenues:
451-0000-391-0529 Series 20138 GO Pub lmp
451-0000-391-0531 Series 20148 GO Pub lmp
451-0000-39145200 From Water Fund

Totals:

Expenditures:
451 -0000-60 5-2023 Arch/Eng/Landscaping
451 -0000605-9003 lmprovements

Totals:

Fund 311 General Proiect Fund
Local Roads Sidewalks (GPl403)
Revenues:
311-0000-368-1046 Series 20138 GO Pub lmp
311-0000-368-1047 Series 2014 A GO Bonds
311-0000-368-1051 Series 2015 A (Oc0 GO Pl

.1.Êt
{r

AN ORDINANCE TO AMEND THE WATER PROJECT FUND
BUDGETS AND THE GENERAL PROJECT FUND BUDGETS
BY TRANSFERRING FUNDS FOR THE PENDRAGON WATER
AND SIDEWALKS IMPROVEMENTS PROJECT FOR THE
YEAR ENDING JUNE 30, 2018; AND TO FIX THE EFFECTIVE
DATE OF TH¡S ORDINANCE

BE lT ORDAINED BY THE CITY OF KINGSPORT, as follows

SECT¡ON l. That the Water Project Fund budget be amended by transferring $1,728,500 from

the Master Plan Water Upgrade project (WA1704) to the Pendragon Water lmprovements project
(WAf 803) and that the General Project Fund budgets be amended by transferring $99,831 from the Local

Roads Sidewalks (GP14O3), by transferring $117,075 from the Sidewalk lmprovements project (GP1520)

and by transferring $106,287 from the AEP Sidewalk lmprovement project (GP1705) to the Pend1l9on
Sidewalks project (GP1830). The total transferred to the Pendragon Sidewalks project (GP1830) is

$323,1 93.

Account Number/Description :

Fund 451 Water Proiect Fund
Master Plan WA UPG (WAl704l
Revenues:
451-0000-391-0529 Series 20138 GO Pub lmp
451-0000-391-0531 Series 20148 GO Pub lmp
451-0000-3914500 From Water Fund

Totals:
Expenditures:
451 -0000€0 5-2023 Arch/Eng/Landscaping
451-0000€05-9001 Land
45 I -0000-605-9003 I m provements

Totals:

Budqet lncr/<DecP New Budoet

$ $

2,213,523 (1,728 485,023

1,51

2,213,523 (1,728,500) 485,023

$
51,299

432,224
1.730,000

(51,299)
(432,224)

0
0

485.023n.244.

263,500
20,000

1,930,023 (

(194,470)
(19,030)

69,030
970

415,023

$ $ $
0
0
0

51,299
432,224

1.244,977

51,299
432,224

1.244.977
0 1,728,500 1.728.500

0
0

219,900
1,508,600

219,900
1,508,600

0 1,728,500 1.728.500

$$
14,896
34,659

442,234

0
0

(99,831)

14,896
34,659

342,403
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311-0000-368-2101 Premium From Bond Sale
Totals:

39,304 0 39,304
531.093 (99,831 I 431,262

Expenditures:
31 1-0000-601-2023

31 1-0000-6014041
31 1-0000-601-9001
31 1-0000-601-9003

Arch/Eng/Landscaping

Bond Sale Expense
Land
lmprovements

Totals:

42,952

16,642
10,000

461,499

0

0
0

1)83(99,

42,952

16,642
10,000

36r,668
531,093 (99,831) 431,262

Fund 311 General Proiect Fund
Sidewalk lmprovements lGPl 520)
Revenues:
31 1 -0000-364-2000 From Corporations
311-0000-368-1047 Series 2014 A GO Bonds
311-0000-368-1051 Series 2015 A (Oct) GO Pl

311-0000-368-2101 Premium From Bond Sale
Totals:

$ $ $
24,713
64,970
98,446
20,703

0
(17,075)
(98,446)

24,713
47,895

0
19,149(1,554)

208.832 fi17 91.757

Exoenditures:
31 1-0000-601-2023
31 1-0000-6014041
31 1-0000-601-9001
311-0000-601-9003

Arch/Eng/Landscaping
Bond Sale Expense
Land
lmprovements

Totals:

5,000
4,119

40,000
159.713

1,279
0

(604)

6,279
4,119

39,396
4l,963(117.750)

208.832 1117 91,757

Fund 3ll General Proiect Fund
AEP Sidewalk lmprovements (GP1 7051
Revenues:
31 1-0000-91-0100 From General Fund

Totals:

Expenditures:
31 1-0000€01 -9003 lmprovements

Totals:

Fund 311 General Proiect Fund
Pendraqon Sidewalks (GP1 830)
Revenues:
311-0000-368-1047 Series 2014 A GO Bonds
311-0000-368-1051 Series 2015 A (Oct) GO Pl
311-0000-368-2101 Premium From Bond Sale
311-0000-91-0100 From General Fund

Totals:

Expenditures:
31 1 -0000€0 1 -2023 Arch/Eng/Landscaping
3l 1 -0000601 -9003 lmprovements

Totals:

$ $ $
129,300 (106,2871 23,013
129,300 (1 23,013

129.300 ( 23.013
129,300 23,013

$ $ $
0
0
0
0

17,O75
198,277

1,554
106,287

17,075
198,277

1,554
106.287

0 323,193 323,{93

0
0

55,737
267,456

55,737
267.456

0 323,193
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SECTION ll. That this Ordinance shall take effect from and after its date of passage, as the law

direct, the welfare of the City of Kingsport, Tennessee requiring it.

JOHN CLARK, Mayor

ATTEST:

ANGELA L. MARSHALL, Deputy City Recorder

APPROVED AS TO FORM

J. MICHAEL BILLINGSLEY, City Attorney

PASSED ON 1ST READING:

PASSED ON 2ND READING:
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RESOLUTION NO

A RESOLUTION AWARDING THE BID FOR THE PENDRAGON

SIDEWALK AND WATER IMPROVEMENT PROJECT TO GLASS

MACHINERY & EXCAVATION AND AUTHORIZING THE MAYOR TO

EXECUTE AN AGREEMENT FOR THE SAME AND ALL DOCUMENTS

NECESSARY AND PROPER TO EFFECTUATE THE PURPOSE OF

THE AGREEMENT

WHEREAS, bids were opened July 20, 2017, for the Pendragon Sidewalk and Water

lmprovement project; and

WHEREAS, upon review of the bids, the board finds Glass Machinery & Excavation is

the lowest responsiblè compliant bidder meeting specifications for the particular grade or class

of material, work or service desired and is in the-best interest and advantage to the city, and the

City of Kingsport desires to enter into a contract for the construction of approximately 3'QQQ leet
of 5 foot wide sidewalk and the replacement of existing waterline with approximately 18,925 feet

of B, 6, 4, &Zinch waterlines, along with hydrants and other appurtenances from Glass Machinery

& Excavation at an estimated construction cost of $1,689,240.50; and

WHEREAS, funding is identified in project numbers W41803 and GP1830'

Now therefore,

BE IT RESOLVED BY THE BOARD OF MAYOR AND ALDERMEN AS FOLLOWS:

SECTION L That the bid for the Pendragon Sidewalk and Water lmprovement project,

consisting of construction of approximately 3,666 feet of_5_foot wide sidewalk and the replacement

of existin! waterline with apprbximately 18,925 feet of 8, 6, 4, & 2 inch waterlines, along with

hydrants ãnd other appurtenances at an estimated cost of $1,689,240.50 is awarded to Glass

fviachinery & Excavation, and the mayor is authorized to execute an agreement for same and all

documents necessary and proper to effectuate the purpose of the agreement'

sEcTloN ll. That the board finds that the actíons authorized by this resolution are for a

public purpose and will promote the health, comfort and prosperity of the public.

SECTION III
welfare requiring it.

That this resolution shall take effect from and after its adoption, the public

ADOPTED this the 1st day of August, 2017

JOHN CLARK, MAYOR

ATTEST

JAMES H. DEMMING, CITY RECORDER

APPROVED AS TO FORM

J. MICHAEL BILLINGSLEY, CITY ATTORNEY



MINUTES
BID OPENTNG

July 20,2017
4:00 P.M.

present: Sandy Crawford, procurement Manager; Michelle Ramey, Assistant Procurement Manager, Schools;

Pamela Gilmer, Engineering

The Bid Opening was held in the Council Room, City Hall.

The Procurement Manager opened with the following bids:

The submitted bids will be evaluated and a recommendation made at a later date

Total CostVendor
$1 .50& ExcaGlass Mach lnc
s1, .58Baker's Construction Inc.
$t 74 t22.00Thomas Construction lnc.

85.50$tMerkel Bros. Inc.
$t 5.00Service, LLCMike Smith
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BID TABULATION FOR PENDRAGON SIDÊWALK AND WATER IMPROVEMENTS

NO. ÎÔTAL COST

4

6

7

8

I

'10

11

12

l3

14

17

18

19

20

21

24

25

26

27

1

1

1

18,330

2,103

4,715

145

84

380

50

50

8

6

2

7

4.700

6,735

5,205

2,285

16

2l

3

l0

10

LS

SF

TONS

TONS

TONS

SY

T

T

LF

LF

LF

EA

EA

LF

LF

LF

LF

EA

EA

EA

EA

EA

ÊA

EA

MOBTLìZAT|ON (SECTTON 02 41 OO) $

CLEARING AND GRUBBING, & GRADING $

TOPSOIL. MULCHING, SEEDING & STRAWNG $

CONCRETESIDEWALKS (4')W/2'ÎYPEABASE,GRADINGD $

oDoT 303-01)

SOLID ROCK EXCAVATION IN TRENCH ALLOWANCE (SECTION 31 23 33) $

BACKFTLL STONE - PUG (SECTION 3f 22 16) $

ASPHALT TRENCH REPAIR (BINDÉR) 4]NCHES (SECTION 32 12 16) $

ASPHALT DRIVEWAY/PARKING LOT REPAIRS (SURFACE) 3- $

TNCHES (SÉCTION 32 12 16)

CONCRE'TE DRIVEWAY/PARKING LOT REPAIRS 6"INCHES $

(sEcTloN 32 13 13)

MISCELLANEOUSASPHALT SURFACE REPAIR. E MIX $

MISCELLANEOUS SUBGRADEiPUG IN BASESTONE $

PAVEMENT MARKING (STOP BARS) THERMO $

PAVEMENT MARKING (YIELD MARKINGS) fHÊRMO $

PAVEMENT MARKING (CROSSWALKS) THERMO $

HANDTCAP RAMPS $

HANDICAP RAMPS WITH TRUNCATED DOMES INCLUDÊD $

8-INCH DUCÍILE |RON PIPE (SECTION 33 11 00) $

6-|NCH DUCTTLE IRON PIPE (SECTTON 33 1',| 00) s

4-|NCH PVC P|PE TNCLUDING FITTINGS (SECTION 33 l',I 00) $

2-|NCH PVC P|PE TNCLUDING FITTINGS (SÊCTION 33 1 1 00) $

8-INCH GATE VALVES & BOXES (SECTION 33 11 OO) $

6-INCH GAÍE VALVES & BOXËS (SECTTON 33 1 1 00) $

4-INCH GAIE VALVÊS & BOXES (SECTION 33 1 1 OO) $

2-|NCH cAlE VALVES & BOXES (SÊCT|ON 33 I I 00) $

I-INCH AIR RELEASE VALVE AND BOX (SECTION 33 1 1 OO) $

2-|NCH BLOW OFF ASSEMBLY (SECTION 33 1 1 00) $

F¡RE HYDRANTASSEMBLY- COMPLETE $

INCLUDES TËÊ. VALVE & HYDRANT (SECTION 33 '1 1 OO)

SERVICE CONNECTION TO EXIST¡NG 3/4"- SHORT $

WTH COPPER WITH NEW METER BOX AND SETTER (SECÍION 33 1 1 OO)

SERVICE CONNECTION TO EXISTING 3/4". LONG $

WITH COPPER WITH NEW METER BOX AND SETTER (SECTION 33 1'I OO)

SERVICE CONNECTION TO ÊXISTING 1'. SHORT $

155,000.00 0

2,o0o.oo $

37,E50.00 $

126,¡(77.00 $

;

77,500.00 5

30,000.00 t

6,60 $

118,500.00 $

77,500.00 $

30,000.00 $

r20,978.00 s

6s,000.00 $

1'15,000.00 s

42,00000 $

7.21 $

73,605.00

103,730.00

31,900.00

18,480.00

35.00 $

10.00 g

1s0,00 $

150.00 $

?3,605.00 $

¡17,150.00 $

21,750.00 $

't2,600.00 I

35.00 $

29.42 g

161.61 $

182.67 $

82,966.00 $ E2,966.00 $

73,100.00 ¡ 73,100.00 $

20.850.00 $ 20,850.00 $

I 45 $ l5¡t,888.50 $

35 00 s 73,60s"00 $

21.A7 $ '103,117.05 $

300.00 $ ,13,500.00 $

300.00 $ 25,200.00 $

70.00 $ 26,600.00 $

300.00 $ 15,000.00 $

30.00 $ 1,500.00 $

't6 50 $ 132.00 $

16.50 $ 99.00 $

24.20 $ 1,331.00 $

880.00 $ 1,760.00 $

1,1oo.oo $ ?,7oo.oo $

34.11 $ 160,317.00 $

29.84 $ 200,972.¡10 $

26.21 $ 136,423.05 $

24.90 $ 56,896.50 $

1,41400 $ 22,62¡1.00 $

1.049.00 $ 22,029.00 $

815.00 $ 10,595.00 $

733.00 S 2,199.00 $

HAS ¡1S{ 0N BtÐ

1,464.00 $ 14,6¡t0.00 $

2,093.00 $ 20,930.00 $

3,701.00 $ ¡18,t13.00 $

1,187.00 $ 132,94¡1.00 $

1.699.00 $ 183,,192.00 $

55,000.00 $

145,000.00 $

191,000.00 $

5.50 $

35.00 $

'18.00 $

180.00 $

190.00 g

105.00 $

190.00 $

30.00 $

18.00 $

18.00 $

25.00 $

380.00 $

575.00 g

38.50 $

32.00 $

23.00 $

22.00 $

1.400.00 s

1,000.00 I

900.00 $

800.00 $

'1,175.00 $

1,500.00 $

4,450.00 $

860.00 $

'1,400.00 $

1,000.00 $

55,000.00 $

l¡15,000.00 $

't91,000.00 $

100,815.00 $

73,605.00 $

84,870.00 $

26,100.00 s

15,960.00 $

39,900.00 $

9,500.00 $

r,500.00 $

14¡1.00 S

10E.00 $

1,375.00 $

?60.00 $

4,025.00 $

1E0,950.00 $

215,520.00 $

119,715.00 $

50,270.00 $

22,¡t00.00 $

21,000.00 $

11,700.00 s

2,400.00 $

11,7s0.00 $

15,000.00 I

57,850.00 $

96,320.00 S

155,000.00 $

2,000.00 ¡

37.850.00 $

6.90 $

35.00 s

22.00 s

220.00 $

220.00 $

46.00 $

220.00 $

22.00 g

17.00 $

17.00 $

25.00 $

900.00 $

500.00 $

s5.00 $

50.00 $

35.00 $

23.00 $

1,700.00 I

1,200.00 3

1,000.00 $

800.00 $

1.000.00 s

1,250.00 $

3,800.00 $

17,4E0.00 $

fl,000.00 $

1,100.00 $

136.00 $

102.00 $

1,375.00 $

I,E00.00 $

3,500.00 $

258,500.00 $

336,750.00 $

't82,175.00 $

52,555.00 $

27,200.00 $

25,200.00 $

13,000.00 $

2,400.00 $

10,000.00 $

12,500.00 $

¡19,/t00.00 S

150.00 $

25.00 $

200.00 $

200.00 $

7,500.00 $

1,250.00 $

1,600.00 s

1,200.00 $

5,500.00 $

1,600.00 $

7,000.00 $

263,200.00 $

356,955.00 $

169,162.50 $

?0,835.00 $

25,600.00 $

21,000.00 $

11,700.00 $

2,250.00 $

7,500.00 $

10,000.00 $

65,000.00 $

't82.74 I

32.23 $

200.00 $

200.00 $

200.00 s

1,552.45 $

1,878.48 $

52.78 $

44.89 $

39.88 $

3756 $

1.393.29 $

1,072.10 $

906.04 $

707.27 I

1,319.94 $

3.157.70 5

4.152.51 $

65,000.00

115,000.00

¡12,000.00

132,159.30

73,605.00

't38,715.30

23,133.15

I s,3ilit.28

32,615.40

I,137.00

1,61 1.50

1,600.00

1,200.00

I 1,000.00

3,10i1.90

13,1¿9.36

2/¡E,066.00

302,33i1.15

207,575.40

85,82¡t.60

22,252.61

22,511.10

11,778.52

2,121.41

13,199.,t0

31,577.00

53,982.63

60.00 s 22,800.00 $ 85.83 $

't9o oo i
t;l

sôo.oo I

1,000.00

. L¡o,oo i'|il |

i[u.¿o i

i

32.50

31.00

'1.600.00

1,000.00

900.00

750.00

750.00

1,000.00

5,000.00

$

$

$

ô

¡

$

$

s

$

!

$

$

$

112 EA

108 EA

750.00 $ 84,OOO.OO $ 850.00 $ 9s,2oo.o0 $ 704 80 ¡ 78'937'60
28

29

30

151,200.00 $ f,ooo.oo $ 108,000.00 $ I,ooo.oo $ 108,000.00 $ 1'04s 14 4 112'875'12

2,000.00$9OO.OOtI,EOo.oO$'|,2OO.O0$2,¡f00'00$85645$1'712'902EA 1,210.00 $ 2,420.00 $
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I

I
j

i

*.{i

WTH COPPER WTH NEW METER BOXAND SETTÉR

SÉRVICE CONNECTION TO EXISTING 1'- LONG

33 11 00)

s

$

$

$

3

J

30

6

10

31

32

u

35

3E

39

40

41

42

EA
wlH COPPER WTH NEW MEIER BOX ANO SETTER (SËCTION 33 1 1 00)

EA 8-INCH X &INCH WET TAP WITH TAPPING

VALVE AND BOX (SECTION 33 1 1 00)

EA ÈINCH X E¡NCH WET TAP WTH TAPPING

VALVÊ AND BOX (SECTION 33 I I 00)

EA &|NCH CONNECTIONS (SECTION 33 1l 00)

EA êINCH CONNECTIONS (SECTION 33 11 OO)

EA CUT-AN}PLUG EXISTING WATERLINE - EINCH AND SMALLER
(sEcT¡oN 331'l 00)

EA CUT-AND-PLUG EXISTING WATERLINE - &INCH AND LARGER
(SECTION 331'1 oo)

EA REMOVÊ ÊXISTING VALVE BOXES (SECTION 33 f I 00)

EA REMOVE EXISTING BLOW OFFS (SECTION 33 I 1 00)

ÊA l2-INCH RCP (SECTION 33 40 o0)

LS LANDSCAPEALLOWANCE

EA PROJECTSIGN(SECTION015000)

PROJECT TOTAL :

$ 1,802.00 $

4,654.00 $

3,884,00 $

2,497.00 $

1,966.00 s

816.00 $

816.00 $

215.00 $

430.00 $

so.oo $

3,000.00 s

1,000.00 $

1,802.00 $

¿t6s¡1.00 $

11,65¿00 $

2,¡197.00 $

5,898.00 s

2,il¡[8.00 $

E16.00 $

6,,t50.00 $

2,560.00 $

500.00 $

3,000.00 s

t,tloo.oo $

1.800.00 $

4,300.00 s

2.900.00 $

1,E00.00 $

'1,700.00 $

385.00 $

500.00 $

1,E00.00 $

4,300.00 s

8,700.00 s

1,600.00 $

5,100.00 $

I,r55.00 s

500.00 s

9,800.00 $

2,¡80.00 $

5s0.00 $

3,000.00 $

1,000.00 s

1,200.00 $

4,200.00 ¡

3,500.00 $

4.500.00 $

4,000.00 ¡

2,000.00 $

2,100.00 ¡

200.00 s

250.00 $

75.00 $

3,000.00 ¡

1,500.00 $

t

1,200.00 $

¿t,200,00 $

10,500.00 $

/t,500.00 $

12,000.00 $

6,000.00 $

1,500.00 $

3,500.00 $

s,000.00 s

3,500.00 $

3,250.00 $

l$

r,500.00 s

3,500.00 s

9,000.00 t

3,500.00 $

9150.00 $

3,000.00 $

r,500.00 $

7,500.00 $

3,tx¡r!.00 $

500,00 t

3,000.00 $

t,500.00 $

1,212.15 6

3,524.37 S

2,752.47 g

2,151.11 g

'1,568.48 $

279.20 t

316.38 5

190.1s I

390.98 I

38.34 ¡

3,000.00 $

3,7¡14.95 $

1,21L15

3,521,37

8,257.11

2,151,11

4,71¡5.4¡l

837.60

316.3E

5,70/t.50

2,315.88

383.¡10

3,000.00

3,Zl¡1.95

¡ 1,909,653.5E

2,loo.oo!.

6,000,00

il
I
$320,00 î

480.00 $

55.00 s

3,000.00 ¡

1,ooo.oo $

r,soo,ooi I
750.00!'l$r

t'ili
3,000.0{r'l$

1,500,00 $

1,802,265.00 $ I,U16,585.50

I

$ 1,689'2,Û0.50

w 1,41,107.s
ON AD FORM

$ r,748,12¡.00

r üffif
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AGENDA ACTION FORM

Consi ration of a Final Budoet Ad Ordinance ¡ FY17

To:
From

Action Form No.
Work Session:
First Reading:

Board of Mayor and
Jeff Fleming, City

AF-210-2017
July 31 ,2017
August 1,2017

FinalAdoption:
Staff Work By:
Presentation By

August 15,2017
Judy Smith
Jeff Fleming

Recommendation:
Approve the Ordinance.

Executive Summa¡v:
This ordinance is thãfinal year end ordinance to close out some projects and transfer funds. Funds will

be transferred from the General Fund to the Aquatic Center operating budget in the amount of $200,000,

to the Solid Waste Fund operating budget in the amount of $100,000 and to the General Project in the

amount of $340,000. The òrdinanãe wili-also appropriate $25,000 from the East Tennessee Foundation

to the Centennial Park/Downtown Parks project

Several Water projects will be closed and the funds will be transferred to the Master Plan Water Upgrades

in the amount of 9483,523 and to the Water Line lmprovements project in the amount of $75,000. Water

projects to be closed are W41404, W41501, W41601 , and W41702'

Several Sewer pro¡ects will be closed and the funds will be transferred to the Miscellaneous Sewer Line

lmprovement pioject in the amount of $195,598, to the Sewer Line lmprovement project 
1n 

tl'9 amount

ot'$tS0,OO0 and io the Maintenance Facility lmprovements project in the amount of $100,000. Sewer

projectsto be closed are sw14o1, sw1501, SW1701 and sw1704.

Attachments
1. Ordinance

Funding source appropr¡ate and funds are Y NO
Adler
Begley
Cooper

Olterman
Clark

George
Mclntire
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ANoRDINANCEToAMENDVARIoUSPRoJECTSFoR
THEYEARENDINGJUNESO,2OlT;ANDTOFIXTHE
EFFECTIVE DATE OF THIS ORD¡NANCE

BE IT ORDAINED BY THE CITY OF KINGSPORT, AS fOIIOWS:

SECTION l. That the General Fund budget be amended by transferring

$100,000 to the Solid Waste Fund operating budget, by transferring $200,000 to the

nquaiic Center operating budget, by transfurring .$7,000 to the Public Art project

(OÞtOgO), by transferring'$25,0-'00 toine Centennial Park/Downtown project (GP1627)

ànO Oy ãppropriating $ãS,OOO donation funds received from the East Tennessee

Foundåtion'to the Cãntennial park/Downtown project (GP16271 and by transferring

$$340,000 to the General Projects project (GP1750)'
Section ll. That the Water Project Fund budget be amended by transferring

$1B0,gBg from the Annexation Fire Hydrants project W41404), by transferring $7,206

from the Colonial Heights PH2 Proje-ct (WA15O1), by transferring 5432,224 from the

systemwide water uplrades pro¡eci w41601) to the water Line lmprovement project

Wnf T0Z) in the amõunt of'$6i,99ò, to the Master Plan Water Upgrades project

iwnf zy+i in the amount of $483,s23 and to the Water Line lmprovements project

twnrB0li and close projects W41404, W41501, W41601 and W41702.

Section lll. That the Sewer Project Fund budget be amended by

transferring $74,939 from the Miscellaneous Sewer Line lmprovement project

lSwt+Ot¡i $ø+,+zg from the Colonial Heights PH2 projecr !S]!!sO1), $129,999 from

the Miscellaneous Sewer Line project (SW1701) and $176,537 from the Sewer Line

lmprovement project (SW1704)'toine Miscellaneous Sewer Line project (SW1804) in

thé amount of $igS,egg, to t-he Sewer Line lmprovement project (SW1QO6)_i1_t!e

amount of 9150,000 and to the Maintenance Facility lmprovements project !SW]_8^08) 
in

the amountof $100,000 and close project swl401, sw1501, sw1701 and sw1704'

Account N um ber/DescriPtion :

Fund ll0: General Fund
Revenues:
1 1 0-0000-31 5-1 000 Gross Receipts

110-0000-332-5200 TVA lmPact Fee

Totals:

Budqet lncr/<DecP New Budqet

85

ORDINANCE NO.

To State Street Aid Fund

To Solid Waste Fund Fund

Professional Consultant
Temporary EmploYees

$$
1,600,800 100,000 1,700,800

000 261

1,685.800 276.000 1,961.800

$

1,104,000
2,189,900

53,062
61,974

(160,000)

100,000
(12,300)

(8,800)

944,000
2,289,900

40,762
53,174

$

I

Expenditures:
1104804481-7023
1104804481-7022
1104043462-2A20
110-4032463-2075

City of Kingsport, Tennessee, Ordinance No
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1104806481-1010
1104874481-7425
110-4804481-7036
1104804481-7039

Expenditures:
121-4024461-3038
1214024461-4099
1214026461-2027
1214024461-3027
1214024461-3028

Personal Services
lndian TrailTlF
To Gen Proj Fund

Aquatic Center Fund

Totals:

Snow Removal
Miscellaneous
Side Walk Construction
Traffic Signal Supplies
Paint Supplies
Totals:

204,018
20,000

4,282,208
000

(204,018)
(10,882)
372,000

0

9,118

4,6ff,208
000 500

8, 100,126 276.000 8,491,162

Fund l2l: State StreetAid Fund
Revenues:
121-0000-332-6000 Gasoline & Motor FuelTax

121-0000-391-0100 From General Fund

Totals:

$ $ $
43,381 1,428,981

000
1,385,600
1

19)

$ $ $

300,000
32,999
33,043

152,988
116,010

(195,535)
(29,747)
(30,000)
(21,000)
(20,337\

104,465
3,252
3,043

131,988
95,673

Fund 419: Aquatic Genter Fund
Revenues:
41 9-0000-391-0100 From General Fund

41 9-0000-378-1920 Gate ReceiPts

4 1 9-0000-37 8-1925 Annual Memberships

41 9-0000-378-1 900 Rentals
Totals:

Fund 415: Solid Waste Fund
Revenues:
415-0000-343-1010 lnside Resident 1 Cart

41 5-0000-391-0100 From General Fund

Totals:

Fund 311: General Proiect Fund
Public Art (GPl630l
Revenues:
31 1-0000-391-0100 From General Fund

Totals:

Expenditures:
31 1-0000-601-9006 Purchases Over $5,000

Totals:

635,040 (296,619)

$ $

300,000
460,000
150,000
150,000

200,000
(68,526)
(88,693)

500,000
391,474
61,307

107,21942.781)

1,060,000 0 1,060,000

$ $ $

1,870,900 1,770,900

2, 189,900 2 900

04, 060.800

$ $ $

50,000 7,000 57,000

50.000 7.000 57.000

$
50,000 7,000 57,000

$

(100,000)
100,000

City of Kingsport, Tennessee, Ordinance No.
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Fund 3ll: General Proiect Fund
Gentennial Park/Downtown Parks (GP1 627)

Revenues:
31 1 -0000-364-1 000 Contributions/lndividual
31 1 -0000-364-5621 East TN Foundation

311-0000-368-1CÉT Series 2014 AGO Bonds

311-0000-368-1054 Series 2016 GO (Nov 4)

311-0000-368-2101 Premium From Bond Sale

31 1-0000-391-0100 From General Fund

Totals:

Expenditures:
3 1 1 -0000-6 01 -2022 Construction Contracts

3 1 1 -0000-6 01 -2023 Arch/Eng/Landscaping
31 1-0000-601-2095 Public Art Contracts

311-0000-6014U1 Bond Sale Expense

31 1-0000-601-9001 Land

31 1 -0000-601 -9003 lmProvements
31 1-0000-601-9006 Purchases Over $5,000

Totals:

Fund 3ll: General Proiect Fund
General Proiects (GP1750)

Revenues:
31 1-0000-391-0100 From General Fund

Totals:

Expenditures:
31 1 -0000-601 -9003 lmProvements

Totals:

Fund 451: Water Proiect Fund
Annexation Fire Hvdrants (WAl404)

Revenues:
451-0000-391-0529 Series 2013 B GO Pub lmp

451-0000-3914500 From Water Fund

451-0000-391-4600 Reserve Outside City lmp

Totals:

Expenditures:
451 -0000-6 05-2022 Construction Contracts

45 1 -0000-6 05-2023 Arch/Eng/Landscaping
Totals:

1,666,833 50,000

$$$
650

635,000
126,266
26,643
27,074

851.200

0 650

660,000
126,266
26,643
27,074

876,200

,000
0
0

0

,000

25

25
1,716,833

$ $ $

20,000
77,315
10,000
3,717

31,000
1,524,801

0

20,000
77,315
10,000
3,717

31,000
1,99,801

0

0
0
0

0

,00025
25 000

1 50.000 1,716.833

$ $ $

778,923 340,000 1, 118,923

?r8,9ß 3/jo,0o0 1J18,9ß

$ $ $

778,923 340,000 1,118,923

?18,923 3/j0,0o0 1,118,9ß

$ $ $

151,165
26,047
56,207

(102,659)
(26,c47J
(52,283)

48,506
0

3,924

233,419 {180,989) 52,430

$ $$
160,605 (113,265) 47,340

72814 724 5 090

233,419 (r80,989)
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Fund 411: Water Proiect Fund
Golonial Heiohts PH2 (WAl501)

Revenues:
451-0000-391-0527 Series 2012C GO Pub lmp

451-0000-391-0529 Series 2013 B GO Pub lmp

451-0000-3914500 From Water Fund

Totals:
Expenditures:
451 -0000-6 05-2023 ArchlEng/Landscaping
451 -0000-605-9003 lmProvements

Totals:

Fund 451: Water Proiect Fund
Svstemwide Water Upqrades (WAl 601 )

Revenues:
451-0000-391-0529 Series 2013 B GO Pub lmp

451-0000-391-0531 Series 20148 GO Bonds

Totals:

Expenditures:
45 1 -0000-6 05-2023 Arch/Eng/Landscaping

451-0000-605-301 1 Postage

451 -0000-605-9003 lmProvements
Totals:

Fund 451: Water Proiect Fund
Water Line lmprovements (WAl702)

Revenues:
451-0000-3914500 From Water Fund

451-0000-391-4600 Reserve Outside City lmp

Totals:

Expenditures:
451-0000-605-9021
451-0000-605-9022
451-0000-605-9023
451-0000-605-9024
451-0000-605-9025

.206)

692,060 (7,206) 684,854

$ $
81,868

602,986

$ $ $

11,387

511,500
1 69,1 73

0
0

11,387

511,500
161,967

$
88,300

603,760

(6,432)

074\

$

692,060 (7,206) 684,854

$ $
2,099,623

77,953
2,099,623

510,177

0
(432,224)

800 12, 177,576

$ $
331,800

200
2 277 800 41

312,549
0

1 865

$
(19,251)

(200)

432.2241 2, 177.576(

$ $ $

605,000
0

33,253
28,643

638,253
28.643

New Dist Lines
Hydrants
New Meters
Replacement Meters
Replacement Dist Lines

Totals:

605,000 6r,896 666,896

$
15,000
40,000

150,000
50,000

350,000

11,778
(13,210)

(4,023)
467

66,884

26,778
26,790

145,977

50,467
416,884

605,000 6r,896 666

$
51,299

432,224

51,299
432,224

$$

Fund 451: Water Proiect Fund
Master Plan Water Upsrades (WAl704)

Revenues:
451-0000-391-0529 Series 2013B GO Pub lmp

451-0000-391-0531 Series 2014B GO Bonds

$

0
0

City of Kingsport, Tennessee, Ordinance No
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451 -0000-391 -0545

Expenditures:
451-0000-605-2023
451-0000-605-9001
451-0000-605-9003

Series 2016 GO (Nov 4)

Totals:

Arch/Eng/LandscaPing
Land
lmprovements
Totals:

1 0000 1

730,0001 483,523 2,213,523

$ $ $

Fund 451: Water Proiect Fund
Water Line lmprovements (WA180l)

Revenues:
451-0000-391-0529 Series 2013B GO Pub lmp

451-0000-3914600 Reserve Outside City lmp

Totals:

Expenditures:
451-0000-605-9021
451-0000-605-9022
451-0000-605-9023
451-0000-605-9024
451-0000-605-9025

New Dist Lines
Hydrants
New Meters
Replacement Meters
Replacement Dist Lines

Totals:

Fund 452: Sewer Proiect Fund
Miscellaneous Sewer Line
lmprovements(SWl401)
Revenues:
452-0000-391-0529 Series 2013 B GO Pub lmp

452-0000-391-0531 Series 20148 GO Bonds

452-0000-3914200 From Sewer Fund

Totals:

Expenditures:
452-0000-6 06-2023 Arch/Eng/Landscaping
452-0000-606-9001 Land

452-0000-606-9003 lmProvements
Totals:

Fund 452: Sewer Proiect Fund
Colonial Heishts PH 2 (SW1501)

Revenues:
452-0000-391-0529 Series 2013 B GO Pub lmp

452-0000-391-0531 Series 20148 GO Bonds

452-0000-391-4200 From Sewer Fund

Totals:

Exoenditures:

1,

195,000
20,000

515,000 1,

1,?3O,0OO 4æ,5n 2,213,523

$ $
5'1,360 51,360

640 040

605,000 75,000 680,000

$ $ $

15,000
40,000

150,000

50,000

0
0

23,640
0

15,000
40,000

173,640
50,000

350 000 51 360 401

605,000 75,000 680,000

$ $ $
277,279
600,000
587,463

68,500
0

415.023

263,500
20,000

930,023

$

0
000

277,279
600,000
662,402

0

0
(74,939)

1 681 174.939) 1 742

$ $ $

190,342
10,285

1,339,054

(10,631)
0

(64,308)

179,711
10,285

1.274,746

1

435,948
2,850,000

7 1 742

$ $ $
0

0

435,948
2,850,000

70 5 900

3,356,271

$

City of Kingsport, Tennessee, Ordinance No'
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452-0000-606-2023 Arch/Eng/Landscaping

452-0000-606-9001 Land

452-0000-606-9003 lmProvements
Totals:

Fund 452: Sewer Proiect Fund
Miscellaneous Sewer Line (SWl701)

Revenues:
452-0000-3914200 From Sewer Fund

Totals:
Expenditures:
452-0000-606-2023 Arch/Eng/Landscaping
452-0000-606-9003 lmProvements

Totals:

Fund 452: Sewer Proiect Fund
Sewer Line lmp (SWl704)
Revenues:
452-0000-3914200 From Sewer Fund

Totals:
Expenditures:
452-0000-606-9026 Sewer Extensions

452-0000-606-9027 Sewer TaPs

452-0000-606-9028 Sewer lmprovements
Totals:

Fund 452: Sewer Proiect Fund
Misc. Sewer Line (SWl804)

Revenues:
452-0000-3914200 From Sewer Fund

Totals:
Expenditures:
452-0000-6 06-2023 Arch/Eng/Landscaping

452-0000-606-9003 I mProvements
Totals:

Fund 452: Sewer Proiect Fund
Sewer Line lmp.(SWl806l
Revenues:
452-0000-3914200 From Sewer Fund

Totals:

Expenditures:
452-0000-606-9026 Sewer Extensions

452-0000-606-9027 Sewer TaPs

452-0000-606-9028 Sewer lmprovements

Totals:

(15,579)
1,000

2, 49,U4\ 2,

3,356,271 (64,4231 3,291,848

$ $

161,061 (129,999) 31,062

161,061 (129,999) 31,062

$ $
0

31,062

391,183
185,187
779,901

375,604
186,187
730,057

$

$
50,000

111,061

(5o,ooo)

ø9,999)

$

161,061 (r 29.999) 31.062

$ $

371.697 ( 176.537) 195.160

371 697 I 1 160

$ $
0

11,392

$
74,411
41,136

(74,411)
(29,744)

$

150 1 768

371,697 (1 76,537) 195,160

$ $

000 I 898

300,000 195,898 495,898

$ $ $

50,000
250,000

31,000
164,898

81,000
414,898

300,000 195,898 495,898

$ $ $

250,000 150,000 400,000

250,000 150,ffi 400,000

$$$
40,000
20,000

190,000

75,000
75,000

0

115,000

95,000
190,000

250,000

City of Kingsport, Tennessee, Ordinance No. Page 6 of 7
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Fund 452: Sewer Proiect Fund
Maintenance Facilitv lmprovements (SWl 808)
Revenues:
452-0000-3914200 From Sewer Fund

Totals:
Expenditures:
452-0000-606-9003 lmprovements

Totals:

$ $ $
100,000 100,000 200,000

100,000 100.000 200,000

$ $ $
100,000 100,000 200,000

100,000 100,000 200,000

SECTION lV. That this Ordinance shall take effect from and after its date of
passage, as the law direct, the welfare of the City of Kingsport, Tennessee requiring it.

JOHN CLARK, Mayor
ATTEST

JAMES H. DEMMING, City Recorder

APPROVED AS TO FORM

J. MICHAEL BILLINGSLEY, City Attorney

PASSED ON 1ST READING:
PASSED ON 2ND READING

City of Kingsport, Tennessee, Ordinance No. Page7 o17



vt.c.l

Ktl)lp*qPoRr
AGENDA ACT¡ON FORM

Ord¡nance Amendinq the FYlS Communitv Development Block Grant Budoet

Board of Mayor and Alderm
Jeff Fleming, City

To:
From

Action Form No.
Work Session:
First Reading:

AF-205-2017
July 17, 2017
July 18,2017

FinalAdoption:
Staff Work By:
Presentation By

August 1,2017
Haga, Smith
Lynn Tully, AICP

Recommendation:
Approve Amended 2018 CDBG Budget Ordinance.

Executive Summarv:
nt ¡ts Ous¡ness rneet¡ng on June 20,2017, the Board of Mayor and Aldermen approved the Community

Development program-budget ordinance providing for the Community Development Program funded by

the Department oiHousingánd Urban Development (HUD). Because HUD had, atthattime, not released

funding amounts for the bity tor FY 2018, and in order to meet budget deadline requirements, the

ordinance was based on an êstimate projected from the previous program year. Since that time, HUD

has provided a funding amount for the Community Development Block Grant program. Since the grant

amount varies from thé approved budget ordinance, an amended ordinance reflecting the actual grant

amount will be required. Aitached is añ amended budget ordinance increasing the amounlto $12,122.

Attachments:
1. CDBG Budget Ordinance Amendment

Funding source appropriate and funds are availab
Adle¡
Begley
Cooper
George
Mclntire
Olterman
Clark



vt.B.1

r(l\{gqPoRr
AGENDA ACTION FORM

Ord¡nance Amend¡ns the FY18 Communitv Devetopment Block Grant Budoet

To:
From

Action Form No.
Work Session:
First Reading:

Board of Mayor and
Jeff Fleming, City Manage

AF-205-2017
July 17, 2017
July 18,2017

FinalAdoption:
Staff Work By:
Presentation By

August 1,2017
Haga, Smith
Lynn Tully, AICP

Recommendation:
Approve Amended 2018 CDBG Budget Ordinance

Executive Summarv:
At its busin"r, r""lting on June 20,2017, the Board of Mayor and Aldermen approved the Community

Development program-budget ordinance providing for th_e Community Development Program funded by

the Deiartment oinousing ãnd urban Devetopmeñt (HUÐ). Because HUD had, at that time, not released

funding amounts for thetity tor. FY 2018, and in'order to meet budget deadline requirements, the

ordinance was based on an êstimate projected from the previous program year' Since that time, HUD

has provided a funding amount for the Cómmunity Development Block Grant program. Since the grant

amount varies from thä approved budget ordinance, an amended ordinance reflecting the actual grant

amount will be required. Aitached is añ amended budget ordinance increasing the amountto $12,122'

Attachments:
1. CDBG Budget Ordinance Amendment

Funding sourðe appropriate and funds are available:- Y NO
Adler
Begley
Cooper

Olterman
Clark

George
Mclntire



PRffi-FILHD
ORDINANCE NO

ì't\t, IW RËCOfiDËR
AN ORDINANCE TO AMEND THE COMMUNITY
DEVELOPMENT BLOCK GRANT PROJECTS FOR THE

YEAR ENDING JUNE 30, 2018; AND TO FIX THE

EFFECTIVE DATE OF THIS ORDINANCE

BE lT ORDAINED BY THE CITY OF KINGSPORT, as follows:

SECTION l. That the Community Development Block Grant budget be amended

by appropriating $2,122 additional grant funds received from the Department of Urban

añO fiouÅing Dévelopment (HUD) tõ tfre CDBG Administration project (CD1801) and by

appropriat¡rig Sf O,0OO to the Code Enforcement project (CD1825). The total additional

grant funds appropriated is $12,122.

Aceount N umber/DescriPtion:
Fund 124: Gommunitv Development Fund

CDBG Administration (CDl 801 )

Revenues:
124-0000-331 -1 000 Community Development

Totals:

Budoet lncr/<Decr>
New

Budqet

$ $

68,433

Expenditures:
1 24-0000-603-1 01 0

1 24-0000-603-1 020
1 24-0000-603-1 030

1 24-0000-603-1 040

124-0000-603-'1050
1 24-0000-603-1 052

1 24-0000-603-1 060
1 24-0000-603-1 061

1 24-0000-603-201 0
124-0000-603-2021

$ $

$
68,433 2,122 70,555

2,122 70,555

$

1 24-0000-603-2034
1 24-0000-603-2040
124-0000-603-2043
1 24-0000-603-301 0

124-0000-603-301 1

Salaries & Wages
Social Security
Group Health
Retirement
Life lns.

Long Term Disability
Workmen's Comp
Unemployment
Advertising & Publication
Accounting and Auditing

Telephone
Travel
Dues and MembershiP
Office Supplies
Postage
Totals:

29,239
5,058

13,600
10,506

209
225
106
40

500
1,200

29,239
5,058

13,600
10,506

209
225
106
40

500
1,200

1,000
7,000
1,000

622
250

0

0

0

0

0
0

0
0
0
0

1,000
5,000
1,000

500
250

0
2,000

0

122
0

68,433 2,122 70,555

Fund 124: Communitv Development Fund

Code Enforcement (GD1 825)

Revenues:
124-0000-331 -1 000 Community Development 40,000

$

City of Kingsport, Tennessee, Ordinance No
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Totals:

Expenditures:
1 24-0000-6 03-2022 Construction Contracts

1 24-0000-603-2043 Dues and Memberships
Totals:

40,000 10,000 50,000

$ $ $

0

40 000
10,000

0

10,000
40 000

40,000 10,000 50,000

SECTION ll. That this Ordinance shall take effect from and after its date of
passage, as the law direct, the welfare of the City of Kingsport, Tennessee requiring it

JOHN CLARK, Mayor
ATTEST:

JAMES H. DEMMING, City Recorder

APPROVED AS TO FORM:

J. MICHAEL BILL¡NGSLEY, City Attorney

PASSED ON 1ST READING:
PASSED ON 2ND READING

City of Kingsport, Tennessee, Ordinance No Page 2 of 2



vt.c.2

K${r*qPoRr
AGENDA ACTION FORM

Reclass¡f¡cat¡on of Three (3t Personnel Positions and Acceþt Two (21 Gommunication

Specialists Positions from KECD 911

To:
From:

Action Form No.
Work Session:
First Reading:

Board of Mayor and Alde
Jeff Fleming, City Man

AF-198-2017
July 17,2017
N/A

FinalAdoption:
Staff Work By:
Presentation By:

August 1,2017
D/C Phipps
Chief Quillin

Executive Summarv:
ln an effort to be good stewards, this Resolution requests consideration to reclassify a total of 3 KPD

personnel positioné in order to better staff and manage Central Dispatch. Currently, there are 2 part-time

bommunication Specialists (A 31) positions and a Telecommunication Supervisor (A 40) po-s.ition that

KpD wishes to convert to 2 full-time Communication Specialist positions. With a staffing of 4
Communication Specialists per shift and a minimum staffing of 3, there exists an inability to effectively

manage unexpected time off (i.e. sick leave) without the use of overtime, in some instances. Furthermore,

the KECD g11 Board of Directors have uôteO to match the reclassified personnel positions upon the

approval of this resolution, thus, enabling Central Dispatch to newly staff 4 more Communication

Specialists. These n"* poéitions will allori tne distribution of one new Communication Specialist per

shift.

The budget for the 2 part{ime and 1 full-time positions are already allocated for FY 18 and will' not have

a negatiùe impact *h"n the positions are reciassified to full-time. ln fact, the reclassification creates an

appróximate $22,000.00 savíngs forthe city. The 2 matching positions from the 911 Board will be funded

completely by an amendment [o the lnter-local Agreement with Emergency Communications District.

Recommendation:
@tionandordinancetoacceptfundsfromtheKEcD911Boardandincrease
positions for Central DisPatch.

Attachments:
1. Resolution
2. Ordinance
3. Amended Agreement

Adler
Begley
Cooper
George
Mclntire
Olterman
Clark

Funding source appropriate and funds are available Y NO



vt.B.2

K{\{ç*qPoRr
AGENDA ACTION FORM

Reclass¡ficat¡on of Three (31 Personnel Positions and AcceÞt Two (2) Gommunication

Specialists Positions from KECD 9l I

To:
From

Action Form No.
Work Session:
First Reading:

Board of Mayor and Aldermen
Jeff Fleming, City

AF-198-2017
July 17 , 2017
N/A

FinalAdoption:
Staff Work By:
Presentation By

July 18,2017
D/C Phipps
Chief Quillin

Executive Summary:
@dstewards,thisResolutionrequestsconsiderationtoreclassifyatotalof3KPD
personnel positioné in order to better staff and manage Central Dispatch. Currently, there are 2 part-time

bommuniiation Specialists (A 31) positions and a Íelecommunication Supervisor (A 40) po_sition that

KpD wishes to convert to 2 full-time Communication Specialist positions. With a staffing of 4
Communication Specialists per shift and a minimum staffing of 3, there exists an inability to effectively

manage unexpected time off (i.e. sick leave) without the use of overtime, in some instances' Furthermore,

the KECD g11 Board of Directors have voted to match the reclassified personnel positions upon the

approval of this resolution, thus, enabling Central Dispatch to newly staff 4 more Communication

Sþ'ecialists. These new positions will allow the distribution of one new Communication Specialist per

shift.

The budget for the 2 part-time and 1 fulltime positions are already allocated for FY 18 and will not have

a negatiùe impact *h"n the positions are reclassified to full-time. ln fact, the reclassification creates an

appróximate $22,000.00 savings forthe city. The 2 matching positions from the 911 Board will be funded

completely by an amendment [o the lnter-l-ocalAgreement with Emergency Communications District.

Recommendation:
@tionandordinancetoacceptfundsfromtheKEcD911Boardandincrease
positions for Central DisPatch.

Attachments:
1. Resolut¡on
2. Ordinance
3. Amended Agreement

f)*
Adler
Begley
Cooper
George
Mclntire
Olterman
Clark

Funding source appropriate and funds are available: I
Y NO



RESOLUTION NO.

RESoLUTIoNAPPRoVINGTHERECLASSIFICATIoNoF
THREE PERSoNNEL PoSlTloNS lN CENTRAL DISPATCH; To
AMENDTHEINTER-LoCALAGREEMENTWITHTHE
EMERGENCYCOMMUNICATIONSDISTRICT;ANDTO
AUTHORIZE THE MAYOR TO EXECUTE THE ANY ALL OTHER

DOCUMENTS NECESSARY AND PROPER TO EFFECTUATE

THE PURPOSE OF THIS RESOLUTION

WHEREAS, the Kingsport Police Department has recommended that three positions (2

part time Communications- Specialists and one a Telecommunications Supervisor) be re-

äassified to two (2) fulltime Communication Specialist positions; and

WHEREAS, the reclassification of those three positions would create two new positions for

Central Dispatch; and

WHEREAS, the Kingsport Emergency Communications District has agreed to increase its

compensation to the City toia total of twã (2) new positions for Central Dispatch through the lnter-

localAgreement; and

WHEREAS, there is no cost to the City for this reclassification, and actually allows for a

savings to the city.

Now therefore,

BE IT RESOLVED BY THE BOARD OF MAYOR AND ALDERMEN AS FOLLOWS:

sEcTloN l. That the reclassification of three positions (two part time communications

Specialists and one a Telecommunications Supervisor) to two full time Communications

Specialists is aPProved.

sEcTloN ll. That the lnter-local Agreement with the Emergency communication District

be amended to reflect the increase in Communications Specialists'

SECTION lll. That the mayor, or in his absence, incapacity, or failure to act, the vice-

mayor, is authorized and directed to execute, in a form approved by^lhe city-.attorney and subject

to the requirements of Article X, Section 10 of the Charter of the City of Kingsport, any and all

documents necessary and prope¡ and to take such acts as necessary to effectuate the purpose

of the this resolution.

sEcTloN lV. That the board finds that the actions authorized by this resolution are for a

public purpose and will promote the health, comfort and prosperity of the citizens of the city.

SECTION V
welfare requiring it.

That this resolution shall take effect from and after its adoption, the public



ADOPTED this the 18th day of July, 2017

ATTEST:
JOHN CLARK, MAYOR

JAMES H. DEMMING, CITY RECORDER

APPROVED AS TO FORM:

J. MICHAEL BILLINGSLEY, CITY ATTORNEY



AN ORD¡NANCE TO AMEND THE GENERAL FUND

BUDGET BY ADDING COMMUNICATION SPECIALISTS

POSITIONS FOR THE CENTRAL DISPATCH DIVISION OF

THE POLICE DEPARTMENT AND BY APPROPRIATING
THE FUNDS RECEIVED FROM THE KINGSPORT

EMERGENCY D¡STRICT FOR THE FISCAL YEAR ENDING

JUNE 30, 2018; AND TO FIX THE EFFECTIVE DATE OF

THIS ORDINANCE

BE IT ORDAINED BY THE CITY OF KINGSPORT, AS fOIIOWS:

SECTION l. That the General Fund budget be amended by amending the

authorized positions in the Central Dispatch budget 110-3050445 by adding t[""
Communication Specialists positions at a paygrade 31 for Fiscal Year 2017-2018. Two

positions will be funded Oy ine Kingsport Emerge¡cy District and two part-time positions

will be reclassified to one full time position. A Telecommunications Supervisor will be

reclassified to a Communication Specialists'

sEcTloN ll. That the General Fund budget be amended by appropriating_funds

received from the Kingsport Emergency District in the amount of $80,000 to the Central

Dispatch department.

Account Number/DescriPtion :

Fund 110: General Fund

Revenues:
1 10-0000-348-4000 E-91 1 Charges

Totals:

Budqet lncr/<Decr>
New

Budqet

$ $

Expenditures:
1 10-3050445-1010
110-3050445-1020
110-3050445-1030
1 10-3050-445-1040
1 10-3050-445-1050
110-3050445-1052
1 10-3050-445-1060
110-3050-445-1061

$ $ $
60,900
4,658

10,817
3,045

100
200
200

80

903,100
69,058

118,417
117,145

2,900
1,300
3,400

980

Pffiffi-FIå-ffiM
ülî'/ ruLt{"}nDrFORDINANCE NO

Salaries and Wages
Social Security
Health lnsurance
Retirement
Life lnsurance
Long Term DisabilitY
Workmen's Comp
Unemployment
Totals:

$
21 000
21

000 290 000
000

842,240
64,400

107,600
114,100

2,800
1,100
3,200

900
1,136,300 80,000 1,21 6,300



sEcTloN lll. That this ordinance shall take effect from and after the date of its passage,

as the law directs, the public welfare of the City of Kingsport, Tennessee requiring it.

JOHN CLARK, Mayor

ATTEST:

APPROVED AS TO FORM

JAMES H. DEMMING, CitY Recorder

J. MICHAEL BILLINGSLEY, City Attorney

Passed on 1tt reading:
Passed on 2nd reading



FIRST AMENDED AGREEMENT
BETWEEN

THE CITY OF KINGSPORT. TENNESSEE
AND

THE EMERGENCY COMMTTNICATIONS DISTRICT
OF THE CITY OF KINGSPORT" TENNESSËE

TNTER-LOCAL COOPERATION AGREEMENT
ESTABLISHING POLICIES AND PROCEDURES FOR
MUTUAL AID AND COORDTNATION OF
EMERGENCY COMMUNICATIONS SERVICE

Trns Fnsr Annenono AcnnnMnNT made and entered into as of this lo day of Juþ,

2017 by and between the City of Kingsport, hereinafter called nCfTYo" and the Emergency

Communications District of the City of Kingsport, Tennessee, hereinafter called'DISTRICT."

WITNESSETH

lVgnnn¡,S, CITY and DISTRICT, have entered into an irterJocal cooperation agreemerlt

as of Juþ 1"2014, which was zupplenrented as ofJanuary"2Ùl7.

lVHnnp{S, DISTRICT, by irs Resoh¡tion adopted on _ .2017, authorized tle
execution of this First Amended interJocal coop€ratioo agreenr€nt between DISTRICT and CITY;

lVnnnnes, CITY, by its Resohrtion No. _, adopted on July ,2017, authorizedthe

execution of this First Amended inter-local coopøation agreement between CITY and DISTRICT;

1

NOW, TUnnnfOnn, the prernises comidered, the parties agfe€ as follows.

PUnfOSn. This Agreonern Sratt b€ for the purpose of establishing the term¡ and

conditions by which DISTRICT ârrd CITY shall provide facilitieq services and employees

necessary to operate and maimain cormrnmicdions service for both DISTRICT and CITY-

tt is further intènded that atl sl¡ch chall b€ orercised in an efficient and economical manner so

that such public services may be efficientþ provided to the users and the public at large.

SUCC6SSO¡S. It is the intention of the Parties to bind themselves, and any succ€ssors

to either, to this Agreement for so long as th purpose hereinabove stated shall continue to

be desired by either Party.

þ'irst -lmended Inter-locøl Agreement
Page I o{ ?
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-:l PnyslClr Pt,lNt. DISTRICT shall provide abuilding and grounds for a Public Safety

Answering Point (PSAP) and a CITY Central Dispatch with all necessary and desirable

associated amenities to make such operations fulþ functional in essentially the same fashion

as the present facilities in the Jusúce Center and DISTRICT shall provide to CITY a location
fora communicationstowerandreasonabtyassociatedfacilities, asthe same maybe necessary

or desirable, as follows.

a. DISTRICT does hereby lease to CITY such part ofthat certain real property bearing
Sullivan County Tax ldentification No Map 04óO Group G Control Map 0460
Parcel 015.20 and having a street address of l4l Unicoi Street, Cþ of Kingsport.
Sullivan County, Tannesseq as is necessary for the location of and connections to and

from a tower necessary to sr¡pport CITY's 80O MHZ radio equipment, including all
necessary access to th¿t torver for maintenance, repair or replacement.

CITY shall not allow the use of that tower for any other purpose or by any

other entity.

11. CITY shall reimburse DISTRICT for the cost ofinstalling grounding facilities
for the toì¡/er during constmction of the building"

b. DISTRICT does hereþ lease to CITY such part of that building located at 141

Unicoi Street as is necessary fipr CITY's Cemral Dispatch Etith all necessary and

desirable associæedamenitiestomaketb operæionfullyfunctional in esseniallythe
same fashion as the pres€Nût facilities in the Jusice Center.

CITY does hereby lease to DISTRICT srch part ofthat c€rtain real properry located

at 4598 Fort Henry Drive to scrve as tlre "back-up" Public Safety Answering Point.

CITY shall record a Memorarú¡m of Lease memorializing the provisions of this

Section in the Registen Office for Sulliyan Couttty at Blotrntville, Tennessee.

E*rplOynpS. CITY shall provide to DISTRICT the services of a total of Twenty-üree
(23) personnel for operation of erreqgency commrmications services for DISTRICT.
including:

a. one (1) Watch Commander havingthe rant ofPolice Lia¡tenant, with corresponding

salary and benefits, to sup€rvise rhe operæions ofCentral Dispatch to include training
scheduling of manpower, peyro[ budget, stc., for a more closely zupervised

op€fation and to oth€rwise ülizÊ enhanced management practices; md

b. one (1) Cornmunications Technical Services Coordinator

I"irst .Lmended Inter-local Ågreement
Page 2of 7
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c.

d"

e.

one (l) Dispatch Supervisor; and

four ( ) Shift Leaders; and

Sixteen ( l6) Dispatchers

These employees are employees of CITY forall purpos€s, including but not limited to salary'

and benefits, Workers Compensation and tort liability.

TnatNWC. In providing *91l- service to the citizenis and residents of CITY, and other

service users, DISTRICT has elected to utilize the direct dispatch method of responding to

emergenry calls. This "91l" service is provided by means of this interlocal agreement

between DISTRICT and CITY.

In compliance with 2003 Term. Pub. Acts, clrryter 251, Sections 2 and 3,

DISTRICT and CITY agree that each ofthe 9l I dispatchers employed by CITY pursu¿lrrt to

said inter-local agleement, musl not onþ meei the general requirements set forth tn Tenn"

Code Ann. Section 7-86-2A5 and Tetn- C& Atm þction 58-2-202, but must also, within

six (6) montJrs of thek employment with CITY, meet those training and course of smdy

requirements established from time to titræ by tlrc PLIBLIC SAFETY COMMITTEE created

by Tenn. Cule Ann. Section 5S-2-2U and tln EMERGENCY COMMUNICATIONS

BOARD, Department of Commerce and Insrance of the State of Tennessee.

It is understood þ the Parties tbar this agre€rßrlt imposes an obligation on CITY that

DISTRICT'5 expectation of receiving ôre performnce will not be impaired, In order that

no reasonable grounds for insecurity sbatl arise with respect to the performance of CITY,

CITY strall provide assurance ofits ùre perforrnance by reporting to DISTRJCT" on or about

the beginning of wery calendar year, witb regard to whether each emergency call taker or

public safery dispatcher, who receives an iniúal or rransferred 9l I call from the public, who

ir p.*o*l"g services on behaf of DISTRICT prrs¡arit to this interJocal agre€rnen! has

sæisfied the-minimurn requirements fü dispatch€r training established by the rules of the

DrBennrn+¡-r oF C6MMERçE AND hwrn¡Ncq Err,mcrlcY CoþûV|JNICATIONS Btnm'
Cn¡rren0?80-G2relatingtoDlspnrcrmTRAnl$¡cREcuLATIoNs (Tenn Comp" R &Reg.

A780-6-2 et seq.); and,that widence ofcompleion of srch training is available for inspection'

as are attendance recordg cours€ outlines and lesson plans.

In addition to the aforesaidminirn¡müaining standards, CITY shall establish

for each caleridar yeãL aTraining IncentiveProgram (TIP) for salary supplement paymerlts

to eligible relecommunicators (diøchersl approved by DISTRJCT, to encourage

teþcoãrn¡nicators(dispatchers)toachiwe,throughrecognizedprograms, s¡chCertiûc¿tions

and Continuing Educa*on Units as will enhance a telecommunicators" (dispatchers') skills

above the minimum training standards and the,reby incrøse their communications service to

the users o¡DISTRICT an¿ ttre public d large. The Training IncentiveProgfam shall provide

First Ån*n&d Inter'beal Ågreenent
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6

a salary sr¡pplement to each telecommunicator (dispatcher) determined by CITY and

DISTRICT to have achieved recognized Certifications and Continuing Education {Jnits.

AnmmSTRATIVE SnnucnS. CITY shall provide to DISTRICT the opportunity to

participate in using other services and facilities available to departments of CITY including
but not limited to, electronic data processing geographic information systems, accountin&
record mÍrnagement. insurance and purchasing; and more particularly, the Geographic
Information System (GIS) division to provide produas and services to DISTRICT, to include

maintenance and update of geographic information witbin the city limits ofKingsport directly

and indirectly related to Emergency Communications; data specifically maintained for 891 I

purposes include point data concerning address information, streets centerline data with
address ranges, and emergency service zone informalion; coordination ofthe Master Street

and Address Guide (MSAG); dara updatg maimen¿¡rce and software support to the mapping

applications located in the PSAP; coordina¡ion with CenturyLink and lvficroDATA (mapping

vendor) to ensure continuity of operations during upgrades to mapping software; and data not

directly related to emergency communication but deemed usefül in the PSAP including city

limitg fire hydrants, digital orthophotograpþ emergency service agencies, school grounds,

parks, and many other geographic feafures relwant to emefgency communications to be

updated from GIS to the PSAP regularþ on aD as-needed basis.

Rnoro Drsptrcu Cor.¡rnol CSNTER CoNsoLE EQUIPMENT. Pursuant to the

duties of CITY under the Novenrber, 2014, City{ormty Agreement to est¿blish a

comprehensive plan to maintain a Simulcast P?5 Digitât 800MHz radio system pr¡rsuant to

the terms of the contract with the St*e of Tæsee to participate in the Tennessee

Advanced Communicatioßs N€twork (TACN) and to provide, install and maintain the

Blountville, Holston Mountai¡, Bristol and Bays Mountain transmitter rep€ater sites; as

provided hereinabovg CITY shall be responsible for rhe real estate, towers; and buildings;

maintenance to the MCC7500 Consoles and courol stations, along with all subscriber radios;

Fue Stæionand Alerting Systern; a¡4 installaionofradiosonClTY sportionofthephysical
plant.

VrslonCAD (COrvrurnR-AIDEDDSnATcn)sOF'TwAREAND TRAINING. The

software used by dispatchers to actuaüy digch the appropriate emergency services in

accordancewith District's use ofthe directdisp*chrnetbd ofrespondingtoemergency calls

shall be a peñrument part of the Physical Pla¡r referred to hereinabove.

DnnCr F6gnETHERNETCABLE, ThePtrysicâlPlantreferredto hereinabove shall

include a 20 Megabyte dedic¿ted internet access by Direct Fiber Ethernet Cable provided by

CenturyLink which in the event networt facilities are disrupted" equipment fails, the main

Public Safety Answering Point must be evacr¡æed" or for any other reason that 911 calls

cannot be answered at the main Pubtic Såfety Answering Poinl, will serve the *back-up"

Public Safety Answering Point locæed at 459E Fort Henry Drive-

First Åmended Inter-local Ågreemenî
Page lof 7
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10. IXSUMNCE. Necessary or desirable inzurance coverage shall be procured as follows:

a. casualty or hazard insurance insuring the physical plant and its contents against fire

and extended coverage (including *all risk" coverage) for the full replacement cost of
the improvements constructed on the property; ånd,

general liability insurance providing cCIv'erage for premises liability; and,

tort liability insurance providing coyerage for civil claims arising from the actions or
omissions of CITY's employees in processing emergency calls or any other matter

related to the provision of 911 service; and,

d. any other insurance coverage as either DISTRICT or CITY shall find necessary or

desirable.

11" co¡¡smpn¡TloN

DISTRICT shall, out ofthe emergency telephone service charge levied upon service

users oftheDISTRICT, reimburseCITY forthe expenses incurred by it forproviding

leasehold premises, employees and administrdive services The annual amount ofsuch

reimburseinent shall be TWO HUNDRED NINETY THOUSAND AND 00/100's

DOLLARS ($290,000.00) payable quartefly; and, additional payments of $541.78

each for Monthly Recuning Rwemæ (!vßR) charges for Direct Fiber Ethernet

service to the "'back-up"' Public Safety'Answering Point, unless previously separately

paid. It is understood and agfeed thar any erryloyûe vacancy hereinabove stated shall

be filled within sixfy (ó0) days. Faihre of CITY to fill any personnel vacancy within

the sixty day requirement may allowDlSTRlCTtowithhold funding pro-rated forthe

quarterly billing cycle.

CITY strall reimburse DISTNCT for tbe €rryenscs irlcurred by it for providing the

physical plant. The annual amount of n¡ch reimh¡rsemert shall be paid

i. in moneys worth by providing all neæssary or desirable mairitenanc€ of the

building and grounds located at l4l Unicoi Street, including but not limited

to, extãrior landscaping, garbage and trash removal' mechanical repairs,

janitorial services etc. to the same e,rtent and in tlre same fashion as is

irovided to otber similar facilities ofCITY, e-g City FIâil, Justice Center, Fire

Stations and other prblic buildir€s ad grouds; and,

ii. in moneys worth by the leasehold intõrest Sarlted to DISTRICT in zuch pan

of that iert¿in real property locæed at 4598 Fort Henry Drive serving as the

"back-up" Public Safety Answering Point.

þ'irst .Amended Inter'local Ågreement
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d DISTRICT shall reimburse CITY for the expensôs incurred by it for providing a

Training Incentive Program ficr eligible telecommunicators (dispatchers) each calendar

year. The annual amount of such reimbursement shall be up to EIGHTEEN
THOUSAND AND 00/roo's DOLLARS ($18,000.00) payable in January of each

calendar year. The rrmount of reimbursement shall be determined by a Request made

by CITY to DISTRICT prior to December 31 of each year which (l) identifìes each

eligible telecommunicalor (dispatcher). (2) the Certification(s) and Continuing
Education Unit(s) each has achieved and (3) the amounl of each respective salary

supplement.

ç. DISTRICT and CITY shall cooperate in keeping each olher informed of any desired

amendment to the terms or conditions of this Agreernent and any related financial

implications of such potential changes. To that end, DISTRICT shall provide a draft
budget to CITY as earþ as practicable in the budget process and in no case later than

the third Thursday of May; and, CITY shall provide to DISTRICT a draf budget

summary reflecting any cost increases arising from perso¡nel salaries and benefits and

any other financial changes affecting the cost ofthe services provided to DISTRICT.

Tnnu. The initial term ofthis Agreement shall commence as ofthe beginning of Fiscal

Yea¡2014-2015 on July l, 2014, and cortinueuntil Sc,ptørber30,2015, at which time this

Agreernent shall automatically rerieurl for sr¡ccessive one (1) year periods (each a "Renewal

Terml and collectively with the Initial Term the *Term-), unless, zubject to the intent to be

bound stated hereinabove, either Party g¡es ttp other Notice in writing of any desired

arnendment to the terms or conditions kreot, on or before ninety (90) days after the

@indng of any Fiscal Year; and æch Reneur¿l Terrn shall, s(cept for any agreed upon

amendment to the terms or conditions bereot be upon th sðn€ terrn$ and conditions of this

Agreement. By this automatic renewal provision, it isthe iment ofDISTRICT and CITY that

each strall have the opportunity to rwiew the terms end conditions hereof during its budget

process prior to the b;ginning ofeach Reræwal Ter4 whicb Renewal Terms shall be deemed

the act ofthe governing body of æch Party hereo, ai tlpn constinÍed.

In the event that DISTRICT and CITY cannot reach an agreement as to any desired

amendment to the terms or conditions hereofproposed by cither, they shall refer the matter

to an independent person appointed by murtual agfeern€ût. In the event that no person is

selected by mutual agreement, then each party shall select one independent p€rson and those

two individuals shall select a third. The final decision of the tbree shall be binding.

First .4mended fnter-local -lgtreement
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Ix IVIfxnSS lVffgREOr, the parties have execr¡ted this agreement as of the day and year

frst above written.

Elrencm¡cy Cournnnc¡.nom¡ l)ffItnrcl
Orrm Crry or Kn¡cgmr, TtsxuEssEE

KENNETH CALVERT
Chairman

ATTEST

CRAIGDYE
Seøaary

Crrv or Knrcspmt, TEIvIvSSSEE

JOTIN CLARK
IVlayor

ATTEST: APPROVED AS TO FORM:

JAII,ÍES H. DEMMING
CþRecorder

J. MICTIAEL BIIüNGSLEY
City Attomey

First Amended Inter-local,4greentent
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KINçJPoRr
AGENDA ACTION FORM

Approv¡nq Agreement to Subordinate a Sewer Tap Fee Lien for ProÞertv Located lnside

the Citv Limits at 903 Beechwood Drive

To:
From

Action Form No.
Work Session:
First Reading:

Board of Mayor and
Jeff Fleming, City Ma

AF-216-2017
July 31 ,2017
N/A

FinalAdoption:
Staff Work By:
Presentation By

August 1,2017
K. Gilmore/M. BillingsleY
Jim Demming

Recommendation:
Approve the Resolution

Executive Summarv:
The plþpet1y owneã des¡re to re-finance the first mortgage in order to take advantage of the current

lower interest rate environment. ln order to meet the requirements of the loan program, and pay-off the

existing first mortgage through re-financing, the City must agree to subordinate the current sewer tap fee

lien to ihe new first mortgage established through the re-financing.

The property owner continues to make timely payments under the sewer tap fee, payment plan with the

City and is current on City property taxes through tax year 2016.

Attachments:
1. Resolution
2. Subordination

Y NO
Adler
Begley
Cooper

Olterman
Clark

George
Mclntire



RESOLUTION NO.

ARESoLUTIoNAPPRoVINGASUBoRDINATIoN
AGREEMENT WITH EASTMAN CREDIT UNION FOR TERRY A.

THoMASANDJANETD.THoMAS,ANDAUTHoRIZINGTHE
MAYoRToEXECUTETHEAGREEMENTANDALLoTHER
DoCUMENTSNECESSARYANDPRoPERToEFFECTUATE
THE PURPOSE OF THE AGREEMENT

WHEREAS, in May, 2017, Terry A. Thomas and wife, Janet D. Thomas executed a deed

of trust to the city for 
" 

é"*"r tap for-their property at 903 Beechwood Drive in the amount of

$1,950.00, and entered into a sewer tap fee payment plan; and

WHEREAS, the deed of trust was recorded in the office of the register of deeds for Sullivan

County at Blountville on May 12, 2017 , in book 3243 page 651; and

WHEREAS, Terry A. Thomas and wife, Janet D. Thomas would like to refinance their

mortgage with Eastmanbredit Union, which requires subordination of the deed of trust; and

WHEREAS, the subordination will essentially keep the deed of trust in the same position it

now holds relative to the lien created by the deed of trust held for Eastman Credit Union; and

WHEREAS, Terry A. Thomas and wife, Janet D. Thomas have made make timely

payments on the sewer tap fee payment plan.

Now therefore,

BE IT RESOLVED BY THE BOARD OF MAYOR AND ALDERMEN AS FOLLOWS:

SECTION l. That a subordination agreement with Terry A. Thomas and wife, Janet D.

Thomas pertaining to the deed of trust to thé city for a sewer tap lien for their property at 903

Beechwood Drive originally securing $1,950'00 is approved.

SECTION ll. That the mayor, or in his absence, incapacity, or failure to act, the vice-

mayor, is authorized and directed tó execute, in a form approved by the city attorney and subject

to ine requirements of Article X, Section 10 of the Charter of the City of Kíngsport, the

subordination agreement with Terry A. Thomas and wife, Janet Ð. Thomas and all other

documents necessary and proper, añd to take such acts as necessary, to effectuate the purpose

of the agreement or this resolution, said agreement being as follows:

SUBORD¡NATION AGREEMENT

City of Kingsport does hereby certify that it is the holder of the indebtedness secured by

a certain Trust Deed-eiecuted by Terry A. Thomas and Janet D' Thomas, recorded May 12,2017,

of record in Book 3243, page651, in the Register's Office for Sullivan County, Tennessee.

Forand in consideration of the sum of Ten and no/100 ($10.00) Dollars, and othergood

and valuable consideration, the receipt and sufficiency of which is hereby acknowledged, the

undersigned does hereby su'bordinate the above- described Trust Deed, to the extent of the principal

amouniof One Hundreä f¡ve Thousand Five Hundred and No/100 ($105,500'00) Dollars, plus

interest thereon and attorneys'fees and other expenses advanced pursuant to the terms ofthe above

described Deed of Trust to þrotect or enforce the priority of such instrument, to that certain Deed of

Trust execut"O ¡y Terry Â. Thomas and wife, Janei o. Thomas dated May 12. 2017, naming



Karen H. Mears, Trustee, and Eastman Credit Union as benefìciary, of record in Book 3243 Page

651-653in the Éegiste/s Office for Sullivan County, Tennessee; and City of Kingsport and its

successors agree that the Deed of Trust ($105,500.00) securing Eastman Credit Union its

successors and assigns. shall constitute a lie n and encumbrance prior to and superior to the Trust

Deed (S1,950.00 ) sðcuring indebtedness held Gity of Kingsport as described above, to the extent

stated above, but no further or otherwise.

The undersigned aulhorizes and instructs the filing officer or the individual filing this

instrument of record to insert the date and recording reference of the instrument to which

subordination is made by the undersigned, in the s paces indicated above.

lN WIT NESS WHEREOF, this Subordination Agreement has been executed this the 

- 
day of

-,2017.

[Acknowledgements Deleted for lnclusion in this Resolution]

SECTION lll. That the mayor is further authorized to make such changes approved by the

mayor and the city attorney to the agreement set out herein that do not substantially alter the

maierial provisions of the agreement, ãnd the execution thereof by the mayor and the city attorney

is conclusive evidence of the approval of such changes.

SECTION lV. That the board finds that the actions authorized by this resolution are for a

public purpose and will promote the health, comfort and prosperity of the citizens of the city.

SECTION V
welfare requiring it.

That this resolut¡on shall take effect from and after its adoption, the public

ADOPTED this the lstday of August, 2017

JOHN CLARK, MAYOR

ATTEST:

JAMES H. DEMMING, CITY RECORDER

APPROVED AS TO FORM:

J. MICHAEL BILLINGSLEY, CITY ATTORNEY
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KNç*qPoRr
AGENDA ACTION FORM

Approve Resolut¡on to Enter into an Aqreg.tEgrjlAllowins..Brisþl Broadcastinq to Lease

er Tank to lnstall FM Broadcastinq Antenna

To:
From

Action Form No.
Work Session:
First Reading:

Board of Mayor and Aldermen
Jeff Fleming, City Manager

AF-213-2017
July 31, 201
N/A

FinalAdoption:
Staff Work By:
Presentation BY:

August 1,201'7
M. Billingsley / N. Ensor
R. McReynoldsry

Executive Summarv:
Bristol Broadcastinf,wishes lease space on the antenna tower located on Eden's View Tank for

installation of a FM froadcasting antenna. The agreement is for an initial 5 year term at a monthly rental

rate of $300.00. Bristol Broadcãsting has the option to renew for three additional five year terms at the

following monthly rates; term 2 - $ggb.oo, term b - $375.00 and term 4 - $425.00. The antenna will in no

way interfere with the water system's communication system'

Recommendation:
Approve the Resolution

Attachments:
'1. Resolution
2. Bristol Broadcasting Agreement
3. Site Location / Overview

Y NO
Adler
Begley
Cooper
George
Mclntire
Olterman
Clark



RESOLUTION NO.

A RESOLUTION APPROVING A LEASE AGREEMENT WITH

BRISTOLBROADCASTINGTOLEASESPACEONEDEN'S
VIEWWATERTANKToINSTALLFMBRoADCASTING
ANTENNA AND AUTHORIZING THE MAYOR TO EXECUTE THE

AGREEMENTANDALLoTHERDoGUMENTSNECESSARY
AND PROPER TO EFFECTUATE THE PURPOSE OF THE

AGREEMENT

WHEREAS, Bristol Broadcasting wishes to lease space on the antenna tower located on

Eden's View Tank for the installation of a FM broadcasting antenna; and

WHEREAS, the agreement is for 5 years with a monthly rental rate of $300.00, with the

option to renewforthree ãdoit¡onalfive yearierms at the following monthly rates: term 2 - $330.00'

term 3 - $375.00 and term 4 - $425.00; and

WHEREAS, the antenna will not interfere with the water system's communication system.

Now therefore,

BE IT RESOLVED BY THE BOARD OF MAYOR AND ALDERMEN AS FOLLOWS:

SECTION L That a lease agreement with Bristol Broadcasting for lease space on the

antenna tower located on Eden's View Tank for the installation of a FM broadcasting antenna is

approved.

SECTION ll. That the mayor, or in his absence, incapacity, or failure to act, the vice-

mayor, is authorized and directed tó execute, in a form approved by the city attorney and subject

to the requirements of Article X, Section 10 of the Charter of the City of Kingsport, the lease

agreement with Bristol Broadcasting and all other documents necessary and proper, and to take

such acts as necessary, to effectùate the purpose of the agreement or this resolution, said

agreement being as follows:
Antenna/Equipment Space Lease Agreement

TH¡S AGREEMENT ("Agreement"), made and entered ¡nto this 
- 

daV ol-, 2017,by

and between The City of KingJport, Tennessee ('City), the Lessor, and Bristol Broadcasting

Company, lnc. (,,Bristoí Broadcaiting"¡, the Lessee, for the purpose of leasing..space on a tower (the
.Tower,,)-atop aiater tank (the "Tank') more particularly described below to allow for the attachment

of a transmitting antenna àssociated with an FM Translator Station ("Station') owned by Bristol

Broadcasting. B-¡stol Broadcasting desires to lease space on the Tower and City agrees to lease

space on the Tower to Bristol Broadcasting.

NOW THEREFORE, in consideration of the rental payments required herein to be paid by

Bristol Broadcasting, C1y heieby grants to Bristol Broadcasting a lease of space on the Tower in

accordance with the terms and conditions set forth herein'

Tank and Location

The Tank and Tower on which space is to be leased is owned by City and is located on

Edens View Road in Sullivan County, Tennessee, at the geographic coordinates North Latitude 360

33' 15" and West Longitude 820 26' 58..

Conditions of Lease



Term of Aqreement and Rental This Agreement shall .be 
for an initial term of five (5) years

oeginningffi7,ataientalrateofThreeHundredDollars($300.00)per
mo'nthtJbep@ayofeachmonthduringtheterm,inadvance,toCity.

At the end of the first term, Bristol Broadcasting shall have the option to extend this

Agreement for a second term of five (5) years under the same terms and conditions set out herein

"i"ept 
the rentat rate inãtt oe ¡ncràåéo to Three Hundred-Thirty Dollars ($330.00) per month

payable in the same manner as of the initial term.

At the end of the second additional five (5) year term, the Bristol Broadcasting will have an

option to renew the Agreement for a third term of five (5) years with a monthly rental rate of Three

Hundred Seventy-FivãOóil"rr ($375.00), at the end of which, the Bristol Broadcasting will have the

opt¡oìiðrãn additional fourth term perioâ of flv_e (5) yearswith a rental rate of Four Hundred Twenty-

Fìve Dollars ($425.00) per month, ånd, thereafter, Bristol Broadcasting will have the option to renew

the Agreement ior aáO¡t¡onal terms to be negotiated at those times. The City hereby agrees to

negoti-ate reasonably and in good faith to set conditions for the additional terms at the election of the

Bristol Broadcasting.

An option for any extended term of this Agreement shall be.deemed automatically exercised

unless Bristol Broadcasting shall give to City notiðe in writing of its intention not to exercise such an

ðpt¡on 
"t 

teast thirty (gò) îays piior to thé end any term ór tnis Agreement, in which event this

Aireement shall expire 
"i 

tni"n'O of the term during which proper thirty-days notice was given'

lf Bristol Broadcasting becomes delinquent with any rental payment, City may terminate this

Agreement sixty (60) days aftãr written notice is given to Bristol Broadcasting unless the delinquent

amount is paid within the sixiy-day period.

Bristol Broadcasting shall have the option to terminate this Agreement at any time during

the term(s) hereof atteig¡uin! the City thirty (30) days notice of its desire to do so. ln the event the

Bristol Bioãdcasting e*"i"¡seé this opiion to terminate this Agreement, the Bristol Broadcasting shall

õ"V to tfr" iity a oñe-time payment'equal to six (6) monthly rental payments at the rate in effect at

the time of such o""urr"ncå 
"no 

rnalt have no further obligation or expense to the City in regards to

this Agreement. Furthei, ¡Ã tne event that the Bristol Broadcasting terminates this Agreement by this

provisîon, the City 
"gr"å, 

to allow the Bristol Broadcasting to remove all the equipment installed at

ine site without añy ãOOitional reimbursement whatsoever to the City.

@ Bristol Broadcasting may attach a single-bay FM broadcast antenna to the Tower

approxinrately 20 feet above thã top of the Tank and may attached an associated coaxial

transmission line to the Tower and Tank.

Bristol Broadcasting shall also have use of approximate 5 sq_uare feet of floor space in an

existing equipment Ouif ãin j ãso owned by City located near the base of the Tank for accommodating

an FMiranslator Transmi"tter and associatedequipment. The coaxial transmission line will connect

the FM Translator Transmitter inside the building to the FM Broadcast Antenna on the Tower. Bristol

Broadcasting may also mount an FM Receiving Antenna on the equipment building'

Bristol Broadcasting shall have an easement to the Tank and Tower site and the equipment

building throughout thg.teni'(s) of this Agreement for ingress and egress, seven (7) days a week'

twenty-:four 12ã) nours a oay, àñ foot or mótor vehicle for the installation, operation, and maintenance

of theequipment associated with their FM Translator Station'

All of the costs associated with purchasing, installing, operating, and maintaining and

removal of the equipment used by Bristol Broadcasting at the Tank site shall be at the sole expense

of Bristol Broadcastinj, àñã *r"i'r work shall be donã and completed in a good, substa.ntial and

workmanlike manner, üee trom faults and defects, and in compliance with all legal requirements.

Bristol Broadcasting shall be solely responsible for the construction means, methods, techniques'

sequences and proðedures, anC foicoordinating all activities related to the work. Bristol Broadcasting

sháll provide and pay tor ält la¡or, materials, goods and supplies, equipment, appliances, tools'

constiuction equipment and machinery and othLr facilities and services necessary for the proper

execution and ðompletion of the work. Bristol Broadcasting shall promptly pay when due all costs

and expenses incurred in connection with the work, and pay all sales, consumer, use and similar

taxes required by law in connection with the installation work, and shall secure and pay for all permits,



fees and licenses necessary for the performance of the work. Bristol Broadcasting agrees that it will

not perform, cause or suffeito be performed any act which interferes with the use of the Tank as part

of tñe City's water system. Bristol Broadcasting shall be responsible for obtaining all necessary

Federal, dtate and local government approvals for the operation of its equipment at the Tank site.

Bristol Broadcasting agrees that all of the radio equipment in use by Bristol Broadcasting at

the Tank site will, at all timesl bã properly licensed by the Federal Communications Commission and

will be installed and maintained in keeping with established engineering practices.

lndemnification Bristol Broadcasting shall indemnify and hold City harmless against any

and all l¡aõliìiftn¿ losses from personal injury or property damage resulting or arising out of the use

and occupanôy of the Tank site or building by Bristol Broadcasting or its employees or agents.

Bristol Broadcasting understands that the Tank and building are presently, and will continue

to be, in use by City and Brisiol Broadcasting agrees to use the utmost caution and care not 1o cause

"ny 
harr to the Tank, the equipment building, orto any of the other equipment at the site, reasonable

wear and tear excepted.

protection for lnterference City agrees to use reasonable care to protect the Bristol

aroacca@objectionableinterferencefromanyfutureinstallationso.nthe
Tank or at thl location thereof. The City's SCADA system is specifically excluded from this provision.

ln the event that the operation of Bristol Broadcasting eqgipment under this Agreement interferes

with the transmitting or receiving of radio, television, or electronic signals by City or operations

existing on the site piior to the date hereof, Bristol Broadcasting shall at its own expense and as soon

as reaèonably possible after written notice from City, correct the interference.

Utilitv Charqes Bristol Broadcasting will have use of existing electricity connections in the

eqriprenT[ffi-g at tne base of the Tank and agrees to pay for its electrical power usage at the

site based on a comparison of electrical usage at the site (as billed by the electric power provider)

prior to and after Bristol Broadcasting's instãllation at the Tank site. This calculation of electrical

usage will be made cooperatively by thl parties hereto and both parties agree to use reasonable and

good faith efforts to determine a fair charge for the electricity usage.

Bristol Broadcasting will arrange for connections and pay all charges for telephone and

internet services (if any) used by Bristol Broadcasting at the Tank site.

lnsurance Bristol Broadcasting shall, at its expense, maintain throughout the term(s) of

tnis ngreernent a minimum of One Million Dollars ($1,000,000) in general liability insu.rance

protect-ion, naming City as an additionally insured, covering its activities on the Tower, in the

äquipment building, and on the premises thereof. Bristol Broadcasting shall provide City with

additional insured éndorsements, and if requested by the City, certified copies of the insurance policy

or policies.

Bristol Broadcasting shall be responsible for providing, at its expense, any casualty and

extended coverage insuranie on its personal property, including antennas, transmitters, and

associated equipment, located on the Tank or in the equipment building at its base'

Removal of Equipment Upon termination of this Agreement, Bristol Broadcasting shall' at

itsexpen@S,transmitter,andallassociatedequipmentfromtheTankand
equipment building. lf such removal causes Bristol Broadcasting to remain on the Tank or associated

prbpb.ty after terrñination of this Agreement, Bristol Broadcasting shall pay rent at the last existing

monthly rate until such time as the removal is completed.

Citv's Repairs City shall be responsible for general maintenance of its property in

accordance with its usuãt praðtices as the same may be necessary for the maintenance and use of

the Tank as part of its water system excluding the antennas and any maintenance attributable to

them. Bristol Broadcasting shatl be responsible for such general repairs to the Tank or property as

may be necessary for Brisiol Broadcasting's purposes, and agrees that it will cause any such repairs

to be done at its sole expense and in sucñ a manner as will in no way interfere with City's use of the

Tank or its property as part of its water system. ln the event City, it is sole discretion, determines the

Tank to need re-coating and its contractór is unable or unwilling to work around the antennas, Bristol

Broadcasting agrees tó uillize a portable or other temporary antenna for such time as may be



necessary for re-coating, and to relocate it antennas and related equipment as necessary to facilitate

such re-coating and other general maintenance by City.

Taxes Bristol Broadcasting shall pay, prior to delinquency, any and all ad valorem property

taxes leväagainst the Station, its equipmeñt, the property or surrounding property by virtue of its

use of the property or its execut¡on òf tn¡s Agreement. ln addition, Bristol Broadcasting shall be

responsible foi máfing any necessary returns for and paying any and all other property taxes

separately levied or aésesied againsi the improvements constructed by Bristol Broadcasting on

City's property.

Retention of Propertv The parties acknowledge that the Tank and its surrounding property

are raintãlitei-6@ãã!ã3ãi its water system. Nothing contained in this Agreement shallobligate

City to continue io má¡ntain and utilize the Tank or its surrounding property, or to prevent City from

selíing the Tank or the surrounding property or demolishing or replacing the Tank or chang.ing the

use oif the Tank or property in itJ absblutè discretion. ln the event City decides, in its absolute

discretion, to demolish t-he iank or to sell the same or any of the surrounding property, then' upon

one hundied eighty (180) days written notice from the City to Bristol Broadcasting, this agreement

shall be terminalted. Ètne'tant or properly are destroyed or damaged so as, in Bristol Broadcasting's
judgment, to hinder the effective use oi the Tank or property, Bristol Broadcasting may elect to

ierñ¡nate this Agreement as of the date of the damage or destruction, by notifying City not more than

forty flve (a5) ãays following the date of damage or destruction. ln such event, all rights and

oblþations oí tf'e parties shäll cease as of the date of the damage or destruction and Bristol

Broãdcasting shall be entitled to the reimbursement of any rent prepaid and unused by Bristol

Broadcasting.

. Hazardous Substances Bristol Broadcasting shall hold City harmless from and indemnifo

c¡tyaga¡@pense,responsecostsor|iability'includingconsultantfeesand
attórnðy's fees,'resultilig iom hazardous substances generated, stored, disposed of or transported

to, on ór under the Property as a result of Bristol Broadcasting's use of the Property' For purposes

of'this Agreement, "haiardóus substances" shall mean (l) any substance which contains gasoline,

diesel fuãl or other petroleum hydrocarbons, (ii) any substance which is flammable, radioactive,

corrosive or carcinogenic, (iii) any substance the presence of which on the Property causes or

threatens to cause a nuisânáe oi health hazard affecting human health, the environment, the

property or property adjacent thereto, or (iv) äny substance the^ presence of which on the Property

l.equir"á lnvestigation ór remediation under any Hazardous Substance Law, as the same may

heieafter be arñended. "Hazardous Substanie Law" means the Comprehensive Environmental

Response, Compensation and Liability Act,42 U.S.C. 59601 et seq the Resource Conservation and

necouery Âct, ¿ä U.S.C. 56g01 et seq.; the Hazardous Materials Transportation Act, 49 U.S.C. S1801

et seq.; íhe Clean Watei nct, 33 U.S.C. $1251 et seq; the Clean Ajr Act, 42 U.S.C' 57401 et seq';

the Federal lnsecticide, Fungicide, and Rodenticide Act, 7 U.S.C. $1 36 et seq,; the Toxic Substances

Control Act, 1S U.S.C. g260-1 et seq; the Emergency Planning and Community Right to Know Act

(SARA Title lll) 42 U.S.C. S11001 et seq; and any applicable state law or regulation.

lmportance of Propertv The parties acknowledge and agree that the property is an

important cornponent of C¡tVt r"ater system and that its use for such purposes is of paramount

imþortance. li is therefore agreed by Bristol Broadcasting that it will conduct all of its activities

pursuant to this Agreement in éuch a manner as to refrain from damaging the coating of the.Tank or

in any other way jãopardizing its suitability for use by City as part of City's water system, and agrees

t¡rat ít w¡ll su6m¡t ait propoõed actions io be performed on the property to the City Manager or

designee for review anC written approval prior to the performance 
.of .any such action' lt is further

agr";O that Bristol Broadcasting witi inOemniiy and defend City and hold it harmless from any and all

hãrm, loss, damage or injury, oi claims asserting such, to its Tank or property incurred in connection

with any act perfoimeO by orcaused to be performed by Bristol Broadcasting in connection with this

Agreenient, including bufnot limited to inteiruption of the use of the Tank or property connection with

City's water system, and also including claims brought by third parties'

Notices All notices hereunder must be in writing and shall be deemed validly given on the

¿ate wnen Oeposited in the United States mail, by certified mail, return receipt requested, addressed

as follows:

Roger Bouldin
Bristol Broadcasting Company, lnc.



901 East Valley Drive
Bristol, Virginia 24201

City of Kingsport
Attention: City Manager
225 West Center Street
Kingsport, Tennessee 37660

with a coPY to: 
Slli åff',,üJr",.
225 West Center Street
Kingsport, Tennessee 37660

Rejection or refusal to accept delivery of any notice, or the inability to deliver a notice

because of a changed address of which no notice was given, shall be deemed to be receipt of any

such notice.

Condemnation or Preclusion of Use ol Pr,eqlises lf the whole of the premises on which

theTank¡ssituetakenorcondemnedortheusethereof
shall be restricted by any competent governmental authority, for any public us-e or other purpose'

then the terms nefeby granteà shall iease on the date prior to the taking of possession or the

preclusion of use of tirjpremises by such authority. However, nothing contained herein shall be

deemed or construed to prevent Bristot Broadcasting from interposing and prosecuting in any

condemnation proceeding ä daim for the value of its loss of the use of the Tank and/or equipment

building.

Assiqnment and Transfer The provisions of this,Agreement are binding upon assigns,

heirs, or succeõEf either part)r, provided only that the Bristol Broadcasting may_not assign or

sublet this Agreement except ìn the'event that Bristol Broadcasting should sell the FM Translator

Station for which antenna tower space is hereby leased. ln such an event, Bristol shall noti! City of

the sale of the Station and request that all the rights and obligations of Bristol Broadcasting Company,

lnc., hereunder Oã assigned änd transferred (Íransfer') tothe buyer of the Station subject to all of

the terms and conditio-ns of this Agreement. City may not withhold consent to such a request

unreasonably. Bristol Broadcasting shall be liable and responsible- for the full- and complete

performance oltnis Ágreement and-for all payments arising prior the effective date of such Transfer'

but Bristol Broadcasìing shall be relieved of any responsibility for any obligation, payment or

performance falling due ór arising after the effective date of such Transfer.

CompleteneSs This writing is the whole agreement between the parties and no terms,

agreements,-promises, covenants or representations shall be deemed part hereof unless set forth

herein or executed in writing by the parties.

Governino Law This Agreement shall be governed and interpreted by, and is construed in

accordance with, the laws of the State of Tennessee'

lN WITNESS WHEREOF, this Agreement has been executed by Bristol Broadcasting

Company, lnc., and City of Kingsport, Tennèssee, in duplicate original, as of the day and year first

above written.
[Acknowledgements Deleted for lnclusion in this Resolution]

sEcTloN lll. That the mayor is further authorized to make such changes approved by

the mayor and the city attorney to t-he agreement set out herein that do not substantially alter the

mater¡ãl provisions ofihe agreement, an¡ the execution thereof by the mayor and the city attorney

is conclusive evidence of the approval of such changes.

sEcTloN lv. That the board finds that the actions authorized by this resolution are for a

public purpose and will promote the health, comfort and prosperity of the citizens of the city.

SECTION V
welfare requiring ¡t.

That this resolution shall take effect from and after its adoption, the public



ADOPTED this the 1st day of August, 2017

ATTEST:

JAMES H. DEMMING, CITY RECORDER
APPROVED AS TO FORM

J. MICHAEL BILLINGSLEY, CITY AfiORNEY

JOHN CLARK, MAYOR



AntennaÆquipment Space Lease Agreement

THIS AGREEMENT-féSI9ç!qç$:), made and entered into this 
- 

day of
Måy . 2017,by and between The City of Kingsport, Tennessee ("City-€f
Ki+gspes"), the Lessor, and Bristol Broadcasting Company, Inc. ("Bristol
Broadcasting"), the Lessee, for the purpose ofleasing space on a tower (the "Tower")

atop a water tank (the "Tank") more particularly described below to allow for the

attachment of a transmitting antenna associated with an FM Translator Station

("Station") owned by Bristol Broadcasting. Bristol Broadcasting desires to lease space

on the Tower and €itrcÊKiæSpe++Çity agrees to lease space on the Tower to Bristol

Broadcasting.

NOW THEREFORE, in consideration of the rental payments required herein to

be paid by Bristol Broadcasting, e¡+yoç+<lngspodçiry hereby grants to Bristol

Brôadcasiing a lease of space on the Towe¡ in accordance with the terms and conditions

set forth herein.

At the end of the flrrst term, Bristol Broadcasting shall have the option to extend

this Apreementtease for a second term of five (5) years under the same terms and

conditions set out herein except the rental rate shall be increased to Three Hundred-

Thirty Dollars ($330.00) per month payable in the same manner as of the initial term.

At the end of the second additional flve (5) year term, the L€sseeE¡blql
Broadcastine will have an option to renew the Agreementlease for a third term of five

(s) y.u.r with a monthly rental rate of Three Hundred seventy-Five Dollars ($375.00),

at the end of which, the tesseeB¡Lqlq!-Blaa!çAö1iug will have the option for an

additional fourth term period offive (5) years with a rental rate of-Four Hundred

Twenty-Five Dollars ($425.00) per month, ærd, thereafter, tesseeBfislql-B!93d!êq1ilg
will háve the exelusi+eoption to renew the Asreementtcasc for additional terms to be

negotiated at those times. The tesseæÇifi hereby agrees to negotiate reasonably and in

Tank and Location

The Tank and Tower on which space is to be leased is owned by ei+y-ef

Kiågspo*Çüy and is located on Edens View Road in Sullivan County, Te¡nessee, at the

geoÀrætrið cóordinates North Latitude 360 33' 15" and West Longitude 82o 26' 58'.

Conditions of Lease

Term of Asreementte*se and Rental This Aereementteasc shall be for an

initial term of five (5) years beginning on- 2017, at a rental rate

of Three Hundred Dollars ($300.00) per month to be paid monthly

each month during the term, in advance, to eiâf€+13ågspe*Çily.
on the first day of

Antetrna Space Lease Agræment
Ciry oÍKingsport
Bristol BrcadcÑling Compmy, Itrc.
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good faith to set conditions for the additional terms at the election of the ks€€Ed$IQ[
Broadcasting.

An option for any extended term of this Asreementt€as€ shall be deemed

automatically exercised unless Bristol Broadcasting shall give to êk¡¡otKiftgspodqty
notice in wriiing of its intention not to exercise such an option at least thirty (30) days

prior to the end any term of this Agreement.teasc, {in which event this tease

Agreement shall expire at the end of the term during which proper thirty-days notice

was given.

If tesseeBri$gl-BlgEdçeilLiqg becomes delinquent with any rental payment,

tess€fçjIy may terminate this Lease-Agreement sixty (60) days after written notice is

given to fesseàglii1al-Blaadsasl¡lg unless the delinquent amount is paid within the

sixty-day period.

Bristol Broadcasting shall have the option to terminate this Agreementtease at

any time during the term(s)hereof after giving the {'€ssofcity thirty (30) days notice of
its desire to doio. In the event the LesseeBdqlqlBlgedçqÃrL¡rlg exercises this option to

terminate this Agreementtease, the tesseeþ!51qlB¡qa{þæli4 shall pay to the

tcss€+qiry a one-time payment equai to six (6) monthly rental payments at the rate in

effect at the time ofsuch occun'ence and shall have no fuÍher obligation or expense to

the tesserÇ!tr in regards to this tease-Agreement. Further, in the event that the

tcss€eEdgte! ÐqadgaÃiilg terminates this teasel\grccmçnt by this provision, the

tess€+çily agrees to allow the fesseeþfiglqlllgg&ê5tllg to remove all the equipment

installed at the site without any additional reimbursement whatsoever to the tesserÇlly.

!þg Bristol Broadcasting may attach a single-bay FM broadcast antenna to the

Tower 
-pproximately 

20 feet above the top of the Tank and may attached an associated

coaxial transmission line to the Tower and Tank.

Bristol Broadcasting shall also have use ofapproximate 5 square feet offloor
space in an existing equipment building also owned bV Ci+fe€{çing5p€{+Ç.ity located

niar the base of the Tank for accommodating an FM Translator Transmitter and

associated equipment. The coaxial transmission line will connect the FM Translator

Transmitter inside the building to the FM Broadcast Antenna on the Tower. Bristol

Broadcasting may also mount an FM Receiving Antenna on the equipment building.

Bristol Broadcasting shall have an easement to the Tank and Tower site and the

equipment building throughout the term(s) of this teaseA.gggrnggl for ingress and

"g..tr, 
r.n.n (7) days a week, twenty-four (24) hours a day, on foot or motor vehicle

fõr the installation, operation, and maintenærce of the equipment associated with their

FM Translator Station.

All of the costs associated with purchasing, installing, operating, and

Atrtenna Space Leale Agræment
C¡ty ofKingspott
Bristol Broqdc$ting Compmy, htc.
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maintaining and removal of the equipment used by Bristol Broadcasting at the Tank site

shall be at the sole expense ofBristol Broadcasting. and such rvork shall be done and

comgþted in a good, substantial and workmanlike manner. free from faults and defects'

and in compliance with ull legul reguir.mentr. Bristol Broadcastins shall be solelv

responsible lor the construction means. methods. techniques. sequences and Þrocedures'

anj for coordinating all activities related to the work. Bristol Broadcasting shall P¡ovide
and pay for all labor. materials. soods and supplies. equípment. appliances, tools.

consiruction equipment and machinery and othe¡ facilities and services necessarv for

the proper execution and completion of the rvork. Bristol Broadcasting shall promptly

pày whèn due all costs and expenses incurred in connection with the work. and pav all

;aies. consumer. use and similar taxes required by law in connection with the

installation work. and shall secure and pay for all permits. fu igçnågs@llqry
for the performance of the work. Bristol Broadcasting aqrees that it will not perform.

cause oi suffer to be performed anv act which interferes with the use ofthe Tank as part

of the Citv's water svstem. B¡istol Broadcastins shall be responsible fo¡ obtainin8 all

necessary Federal, State and local eovernment approvals for the operation ofits
equipmeni at the Tank site.

-Bristol Broadcasting agrees that all ofthe radio equipment in use by Bristol

Broadcasting at the Tank site will, at all times, be properly licensed by the Federal

Communications Commission and will be installed and maintained in keeping with

established engineering practices.

Indemnification Bristol Broadcasting shall indemni! and hold ei+€f
çnæpe++eXy harmless against any and all liability and losses from personal injury or

property damage resulting or afising out ofthe use and occupancy ofthe Tank site or

building by Bristol Broadcasting or its employees or agents.

Bristol Broadcasting understands that the Tank and building are presently, and

will continue to be, in use by êi+1eeÊKi*gspe*ÇiÍ and Bristol Broadcasting agrees to

use the utmost caution and care not to cause any harm to the Tank, the equipment

building, or to any ofthe other equipment at the site, reasonable wear and tear excepted'

Protection for Interference tessofÇ]ry agrees to use reasonable carediliêe*ee

to protect the tesseeþ[g¡q!_Blagdgeg]Llfìg's Station from harmful or objectionable

intèrference from any future installations on the Tank or at the location thereof. The

Citv's SCADA svstem is specifically excluded from this provision. In the event that the

ot¿ration of Bfistol Broadcasting equipment under this Agreement interferes with the

iiánsmitting or receiving of radio. televlsion. or electronic sienals by City or operations

existing on the site priof to.the date hereof, Bristol Broadcasting shall at its own

exoensè and as soon as reasonably possible after writtcn notice from Citv. correct the

interference.

Utility Charses Bristol Broadcasting will have use of existing electricity

Ante¡na Space Lease Agreement
CityoÍ K¡ngspott
Bistol Broqdcqstíilq Company, htc.
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connections in the equipment building at the base of the Tank and agrees to pay for its

electrical power usage at the site based on a comparison ofelectrical usage at the site

(as billed by the electric power provider) prior to and after Bristol Broadcasting's

installation at the Tank site. This calculation of electrical usage will be made

cooperatively by the parties hereto and both parties agree to use reasonable and good

faith efforts to determine a fair charge for the electricity usage.

Bristol Broadcasting will arrange for connections and pay all charges for

telephone and intemet services (if any) used by Bristol B¡oadcasting at the Tank site.

Insurance tesseelrlsCILg&gdlasting shall, at its expense, maintain

throughout the ærm(s) of this tease.AglgçlqqÛ a minimum of one Million Dollars

($1,000,000) in general liability insurance protection, naming eis'ef{G+gspe#citv as

an additionally ilsulgd€o+efcé€n+i+y, covering its activities on the Tower, in the

equipment UuitOing, and on the premises thereof. Bristol Broadcasting shall provide

City with additionãl insured endorsements. and ilrequested by the Citv. certified copies

ofthe insurance policy or policics.

t€ss€cB¡islgl-B¡qeiþq5fLilg shall be responsible for providing, at its expense,

any casualty and extended coverage insurance on its personal property, including

*t"nnu., tiansmitters, and associated equipment, located on the Tank or in the

equipment building at its base.

Removal of Equipment Upon termination of this Agreementtease, Bristol

BroudcaìtingShail, at its 
"*pense, 

remove its antennas, transmitter, and all associated

equipment fiom the Tank and equipment building. If such removal causes Bristol

eioádcasting to remain on the Tank or associated properry after termination o_f this

fe¿seAgfæme¡1, Bristol Broadcasting shall pay rent at the last existing monthly rate

until such time as the removal is completed.

C¡tv's Repairs City shall be responsible lor sene¡al maintenance of its ÞroÐertv

in accordanôè with its usual practices as the same may be necessary for the maintenance

and use of the Tank as palt of its watçr System excludine the antennas and a{ìv

¡naintenarrce attributabie to them. Bristol Broadcasting shall be responsible for such

general ref,airs to the Tank or propertv as maV be necessarv for Bristol Broadcasting's

pumoses. and agrees that it will cause any such repairs to be done at its sole expense

;;d l; such a mãnner as will in no way interfe¡e with Cih/'s use of the Tank o¡ its

prop,erty as part of its water system. In the event Citv. it is sole discretion. determines

ihãTãk tõieed reìoàtins a^nd its contractor is unable or unwilling to work around the

antennas. Bristol Broadcasting agrees to utilize a portable or other temp

fo,r such timã as may be necessa¡-.v for re-coatine. and to relocate it antennas and related

ãquipment as necessary to facilitate such re-coatinq and other seneral maintenance bv

City.

Antenna Space Lease Agreement
City of K¡ngsport
Br¡stol Broddcaslng Conpany, htc
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Taxes Bristol Broadcastine shall pav. prior to delinquency. any and all ad

valorem properl.v taxes levied against the Station. its equipment. the prooerty or

sunouncling Propertlr bY virtue ofits use ofthe propert)¡ or its execution ofthis
Agreement. In addition. Bristol Broadcastine shall be responsible for makine any

necessary retums for and paying an)¡ and all other plopert:/ taxes separatel-v levied or

assessed against the improvements constructed by Bristol Broadcasting on city's
property.

Retention of Prooerty The parties acknowledge that the Tank and its

su¡rounding property are maintained by Citv as part of its water system. Nothing
contained in this Aereement shall obligate City to continue to maintain and utilize the

Tank or its sunounding property. or to prevent City from selling the Tank or the

surrounding propert-y or demolishi
Tank or propertv in its absolute discretion. In the event City decides. in its absolute

discretion. to demolish the Tank or to sell the same or any of the surrounding Property.

date of the damase or destruction. b)¡ notif,/ing Cif.Y not more than fortv five (45) days

following the date of damage or destruction. In such event. all rights and oblisations of
the parties shall cease as of the date of the damage or destruction and Bristol
Broadcasting_shall be entitled to the reimbursement of any rent prepaid and unused bi¡

Bristol Broadcasting.

stored. disposed of or hansoorted to. on or under the ProDerfv as a result of Bristol

Broadcasting's use of the Prope4y. For pumoses of this Agreement, "hazardous

substances" shail mean (l) any substance which contains gasoline. diesel fuel or other

petroleum hydrocarbons. (iil any substance which is flammable. radioactive. corrosive

or carcinogenic. (iii) any substance the presence ofwhich on the Property causes or
threatens to cause a nuisance or he-alth hazard affecting huma¡ì health. the environment'

the propertv or oropertv adjacent thereto. or (iv) any substance the oresence of which

on the Þropertv requires Investigation or remediation under anv Hazardous Substa¡rce

Law. as the same mav hereaf[er be amended. "Hazardous Substance Lawt' means the

comprehensive Environmental Response. compensation and Liabilitv Act. 42 u.s.c.
$9601 et seq the Resoufce conservation and Recovery Act. 42 U.S.C. $6901 et seq.: the

Hazardous Materials Transportation Act. 49 U.S.C. $1801 et seq.: the Clean Water Act.

33 U.S.C. $ 1251 et seq: the Clean Air Act. 42 U.S'C' $7401 et seq.: the Federal

Insecticide. Fungicide. and Rodenticide Act" 7 U.S.C. $ 136 et seq.: the Toxic
Substances Control Act. 15 U.S.C. ö2601 et seq: the Emergency Planning and

Communitv Right to ltuow Act (SARA Title IID 42 U.S-C. 811001 et seg: and any

Antennâ Space L6!e Agreeme¡t
Ciry ol Kingspott
Bri stol Broadcqsting Company, Inc.
Page 5 of 10

Formatted: Font Bold, Underline



aoDlicable state law or resulation.

Importance ofPropertv The oarties acknowledse and agree thaî the Dropertv

is an impo,rta¡rt componentõf City's water svstem and that its use for such.pumoses is of
paramount importancc. It is therefore ageed bv Bristol Broadcastine that it will
õornduit all olits activities pursuant to this Aereement in such a manner as to refrain

frorn damaging the coatine of the Tank or in an)' other wal/ jeopardizins its suitabilitv

for use b,v Cjqv as Bart of City's water s]rstem. and aerees that it will submit all proposed

actions tó be performed on the properfv to the CiW Manaeer or designee for review and

written ãpproìal prior to the performance of any such action. It is further 4ereed that

BristolEoadcasiing will indèmnifr,, and defend Citv and hold it hamless from any and

all harm. loss. damage or injury. or claims asserting such. to its Tank or properry

irrcurred in ionnectión with any act performed by or caused to be performed bv Bristol

BÍoadcastins in connection v/ith this Agreement. including but not limited to

internrptionìf ihe use of the Tank or property connection with Cit)''s water s)'stem. and

also including claims brought bv third parties'

Notices All notices hereunder must be in writing and shall be deemed validly

giuen on ttre date when deposited in the United States mail, by certified mail, retum

receipt requested, addressed as follows:

Roger Bouldin
Bristol Broadcasting Company, Inc.

901 East Valley Drive
Bristol, Y ir ginia 2420 1

Ciry of Kingsport-
Attention : Citv ManagerxxxtçÊÉXxxt*x
225 West Center StreetXxæ<x¡t¡<-XxN¡i¡<xx
Kingsport, Tennessee 376fu)#

With a copy to: City Attomey
City of Kinssport

West Center Street
Kinssnort- T 7166ß

Rejection or refusal to accept delivery ofany notice, or the inability to deliver a notice

beõause ofa changed address ofwhich no notice was given, shall be deemed to be

receipt ofany such notice,

condemnation or Preclusion of use of Premises If the whole of the premises

on which the Tank is situate, or a substantial portion thereof, shall be taken or

condemned or the use thereof shall be restricted by any competent govemmental

authority, for any public use or other purpose, then the terms hereby granted shall cease

Antetrna Space Le¡le Agleement
City oÍ Kngsport
Bristol Brodwling Compøty, hrc-

Page 6 of l0



on the datc prior to the taking ofpossession or the preclusion of use of the premises by

such authority. However, nothing contained herein shall be deemed or coûstrued to

prevent Bristol Broadcasting from interposing and prosecuting in any condemnation

proceeding a claim for the value of ìts loss ofthe use ofthe Tank and/or equipment

building.

Assienment and Transfer The provisions of this teaselþçç¡1gE¡ are binding

upon assigns, h"irs, o. orccessors ofeither party, provided only that the tesseeBfisllql

Bloadcasting may not assign or sublet this teaseAglgçrn!,n! except in the event that

Bristol Broadcasting should sell the FM Translator Station for which antenna tower

space is hereby leased. In such an event, Bristol shall notiff Gi{*-efJÇ+gspe*Çj{ of
tñe sale ofthe Station and request that all the rights and obligations ofBristol
Broadcasting Company, Inc., hereunder be assigned and transferred ("Transfer") to the

buyer of the Station subject to all of the terms and conditions of this t€asellgçç4çÛ.
Thc+essofÇff may not withhold consent to such a request unreasonably. Bristol

Broadcastins ihall 6e liable and responsible for the full and complete performance of
this treaseAægmgql and for all payments arising prior the effective date of such

Transfer, but Bristol Broadcasting shall be relieved of any responsibility for any

obligation, payment or performance falling due or arising aÍter the effective date ofsuch

Transfer.

Completeness This writing is the whole agfeement between the parties and no

te.ms, @et*nts, p-mises, covenants or representations shall be deemed part hereof

unless set forth herein or executed in writing by the parties'

Governine Law This Agreement shall be govemed and interpreted by, and is

construed in accordance with, the laws of the State of Tennessee.

IN WITNESS WHEREOF, this Agreement has been executed by Bristol

Broadcasting company, Inc., and city of Kingsport, Tennessee, in duplicate original, as

ofthe day and year fi¡st above written.

City of Kingsport, Tennessee

By:

John Clark Mayor

Attest:

Cit_y Recorder

Apprqygd qslq-fonn:

Anterna Space Leüe Agreement
City oÍ Kíngsport
Br¡stol Broqdcßt¡ng Conpany, Inc.
Page 7 of l0



C ity AttorneyXNxxxxikxxxx
ftsjkxxxxxxxx

Bristol Broadcasting Company, Inc.

By:

Roger Bouldin
Its Secretary and General Manager

Antennt Sp¡ce Leare Agreement
C¡ty d Kiilgsport
B ristol Broddc$littg Compøty, I nc.
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STATE OF TENNESSEE:

COUNTY OF SULLIVAN:

F.Before me. the uûdtersigned autlhority. a Notary Public in and for the State and

Counry aforesaid. personally appeared John Clarlc with whom I am personallv

acquaintedl. (or proved to me on the basis ofsatisfactory evidence) and who. upon oath.

acknowledgèd himself to be the Mavor of the City of Kinesport. Tennessee. the within-

nameal bargainer. a municipal corporation. and that he as such Mavor executed the

foieeoins instrument for the purposes therein contained. bv sigling the na¡ne of the

coreoration Uv trimsetf as Uavor. affpu¡++
ifti'rd fer the state

foregoinginstn¡ment

WITNESS my hand and official seal at offrce in Sullivan county, Tennessee,

this the _ day of 2017

NOTARY PUBLIC

My commission expires

Antenna Space Lese Agreeme0t
C¡ty oÍ Kingsport
Bt¡stol Broødc$ling Compøy, htc.
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COMMONWEALTH OF VIRGINIA:

CITY OF BRISTOL:

Before me, the undersigned authority, a Notary Public in and for the

Commonwealth and City aforesaid, personally appeared Roger Bouldin, being a

representative of a within named bargainer who acknowledged that he executed the

foregoing instrument for the purposes therein contained.

WITNESS my hand and official seal at office in Bristol, Virgini4 this the 

-day of ,2017.

NOTARY PUBLIC

My commission expires:

Antenna Sp¡ce Lease Agre€mert
City oÍ Kingsport
Br¡stol Broqdc$ling Company, hrc.
Page l0 of l0





Bristol Broadcasting ComPanY
Edens View Tank Antenna Project

Site Overview

Existing Yagi
Antenna

FM Broadcast
Antenna Mounted

on Tower Leg

ì
I

I

/-:
;-, -:

Single bay FM Broadcast Antenna to be
side-mounted on the tower approximately
20 feet above the top of the water tank.
A718 inch coaxial cable connecting the
FM Antenna to a transmitter in the
equipment building will be attached to
tower leg then bundled with existing
coaxial lines along the top of the tank
and over to the equipment building.

The transmit equipment will be installed
in a standard 19 inch equipment rack
inside the building and connected to
220 volt electric service.

7/8 lnch Coaxial Cable
Strapped to Existing

Coaxial Cable Bundle
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Recreation Trails Prooram Letter for Bid

AGENDA ACTION FORM

otance

To:
From:

Action Form No
Work Session:
First Reading:

AldermenBoard of Mayor and
Jeff Fleming, City M

AF-218-2017
July 31 ,2017
N/A

FinalAdoption:
Staff Work By:
Presentation By:

August 1,2017
Kitty Frazier
Chris McCartt

Executive Summarv:
@daRecreationTrailsProgram(RTP)grantintheamountof$120,000for
construðtion of a boardwalk and access trail on thé Greenbelt. Construction bids have been received

and reviewed for the project. The project engineer and project manager recommend awarding the

construction contract to tne low bidder, Auilding Character. The low base bid amount is $320,000. and

alternate 1 is 930,000. The RTP grant requires a letter of recommendation for bid award from the

authorizing authority. The mayor, aé the City authorizing authority, needs to be allowed to sign a letter

recommeñding the äward of bid to Building Óharacter. Funding is in place for the construction contract

in projects GP1621, GP1617 and GP1710.

Recommendation:
Approve the Resolution

Attachments:
1. Resolution
2. Engineer Recommendation Letter
3. Bid

Funding source appropriate and funds are Y NO
Adler
Begley
Cooper
George
Mclntire
Olterman
Clark



RESOLUTION NO

A RESOLUTION AWARDING THE BID FOR THE REEDY CREEK

GREENBELT-BUFFALO GRASSLANDS SECTION TO BUILDING

CHARACTER AND AUTHORIZING THE MAYOR TO SIGN A LETTER

OF RECOMMENDATION FOR THE SAME AND ALL DOCUMENTS
NECESSARY AND PROPER TO EFFECTUATE THE PURPOSE OF

THE PROJECT OR THIS RESOLUTION

WHEREAS, bids were opened June 29, 2017, for the Reedy Creek Greenbelt-Buffalo

Grassfands Section, for the consiruction of a boardwalk and access trail on the Greenbelt project;

and

WHEREAS, upon review of the bids, the board finds Building Character is the lowest

responsible compliani Uiooer meeting specifications for the particular grade or class of material,

woik or service desired and is in thé best interest and advantage to the city, and the City of

Kingsport desires to enter into a contract for the construction of a boardwalk and access trail on

the Greenbelt for the Reedy Creek Greenbelt-Buffalo Grasslands Section project from Building

Character at an estimated construction cost of $350,000.00 ($320,000.00 base bid and

$30,000.00 for alternate 1); and

WHEREAS, the Tennessee Department of Environment and Conservation requires a

letter of recommendation be executed by the mayor approving this award of bid; and

WHEREAS, funding is identified ín GP1621, GP1617 and GP1710.

Now therefore,

BE IT RESOLVED BY THE BOARD OF MAYOR AND ALDERMEN AS FOLLOWS:

SECTION L That the bid for the Reedy Creek Greenbelt-Buffalo Grasslands Section

project, consisting of the construction of a boardwalk and access trail on the Greenbelt project at

an êstimated cosi of $3S0,000.00 is awarded to Building Character, and the mayor is authorized

to execute a Letter of Recommendation for same and all documents necessary and proper to

effectuate the purpose of this resolution.

SECTION ll. That the board finds that the actions authorized by this resolution are for a
public purpose and will promote the health, comfort and prosperity of the public.

SECTION III

welfare requiring it.
That this resolution shall take effect from and after its adoption, the public

ADOPTED this the 1st day of August, 2017

JOHN CLARK, MAYOR



ATTEST:

JAMES H. DEMMING, CITY RECORDER
APPROVED AS TO FORM

J. MICHAEL BILLINGSLEY, CITY ATTORNEY



SPODEN & I/\/ILSON
CONSULTING ENG¡NEERS

PflONE (42S) 245-r r8t
FAx (423)245-OA5'2
43O CLAY STREÉT

KIN65PORT TENNESSEE

37660

STEVE D. WILSON, P.E,

ÍTEGISTRATIONS;

NORTH CI\ROLINA
TENNESSEE

TEXAS
VIRGINIA

July 24,2017

Kitty Frazier, Director
Parks and Recreatíon
City of Kingsport, Tennessee
225 West Center Street
Kingsporl, Tennessee 37660

Re: Reedy Creek Greenbelt - Buf[alo Grasslands Section
2016 Recreation Trails Program (RTP} Ptoject
Edison lD No. 5û632
File No. 13A42

Dear Ms. Frazier:

Bids were received for the above referenced project on June 29, 2Ð17 with
Building Character of Knoxville, Tennessee the low bidder for a Base Bid amount
of $320,000.00 and Alternate No. 1 amount of $30,000.00. We have carefully
reviewed the low bid with Building Character and they rernain confident with their
bid and receptive to constructing the project. Therefore, we recommend that the
Contract for Construction for the above reference RTP project be signed and
executed with Building Character,7147 La Christa Way, Knoxville, Tennessee
37921 for the Base Bid amount of $32Û,ÛCI0.Û0 and, if funding allows, the
Alternate No. 1 B¡d amount of $30,000.000 for a total contract arnount of
$35t,CI0û.00

lf you need additional information, please feel free to call.

Very truly yours,

Steve D. Wilson

SDW/IKf

cc: Sandy Crawford, Procurement Manager
Hank Clabaugh, City Engineer



MTNUTES
BTD OPENING
June29,2017

4:00 P.M.

Present: Brent Morelock, Assistant Procurement Manager; Michelle Ramey, Assistant Procurement

Manager, Schools; Kitty Frazier, Parks & Recreation Manager; and Steve Wilson, Engineer

The Bid Opening was held in the Council Room, City Hall'

The Assistant Procurement Manager opened with the following bids:

The submitted bids will be evaluated and a recommendation made at a later date

Time:Total Alternate #1:Total Base Bid:Vendors:
r20$3 000.00$320,000.00Buildine Character
12050.00$434,650.00Duco Construction

N/AN/ANo BidThomas Construction
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K{l)lç"qPoRr
AGENDA ACTION FORM

Authorize Mavor to S¡gn alt Documents Necessarv and ProÞer to Purchase ProÞertv from

General Shale

To:
From:

Action Form No
Work Session.
First Reading:

Board of Mayor and
Jeff Fleming, City

AF-219-2017
July 31 ,2017
NA

FinalAdoption:
Staff Work By:
Presentation By

August 1,2017
Chris McCartt
Chris McCartt

Recommendation:
Approve the resolution.

Executive Summarv:
@hasbeenworkingwithrepresentativesfromGeneralShaletopurchasethe
remaining 14 acies of their former Kingsport manufacturing site logqted off of lndustry Drive' Following

several months of negotiations both pãrti"r have agreed, pLnding BMA approval, to a purchase price of
g1.0 million. Additioñally, upon cloéing, General érrale has agreed to provide the City $100k of their

products to be used on túiurà capital pr-qects. The recommended purcha,ce price is approximately $50k

below the appraised value. Staff recommends allocating One Kingsport funds to cover the debt service

payment.

Since the opening of Brickyard park City staff, along with KEDB, have evaluated multiple options for the

remaining ä.r", õr tne Geñeral Shale site. These óptions have included industrial development, mixed

use and recreation. Following the completion of the One Kingsport Summit a greater focus towards a

recreational use has been exþlored. To aide in this analysis the City secured the architectural services

of Barge Wagoner Summer and Cannon. Through their assistance several recreational concepts, along

with thL posã¡n¡t¡ty of a portion of the property being set aside for private development, have become

staffs primary focus. W|r¡te these ideas remain very conceptual they provide an illustration as to what

the property can become.

Attachments:
1. Resolution
2. General Shale Letter
3. Conceptual Design

Adler
Begley
Cooper
George
Mclntire
Olterman
Clark

Funding source appropr¡ate and funds are Y NO



RESOLUTION NO.

A RESOLUTION APPROV]NG ACQU¡SITION OF
APPROXIMATELY 14 ACRES OF REAL PROPERTY FROM

GENERAL SHALE AND AUTHORIZING THE MAYOR TO

EXECUTE ALL DOCUMENTS TO EFFECTUATE THE
ACQUISITION OF THE PROPERTY

WHEREAS, the city has the opportunity to purchase 14 acres of property currently owned

by General Shale located off lndustry Drive; and

WHEREAS, ownership by the city of this property are desirable due to its many options

including industrial development, mixed use and recreation; and

WHEREAS, the owner is willing to sell the property to the city for $1,000,000.00, which is

$50,000.00 below the appraised value; and

WHEREAS, also, upon closing, General Shale has agreed to provide the city $100,000.00
of their products to be used on future capital projects; and

WHEREAS, staff recommends allocating One Kingsport funds to cover the debt service

payment.

Now therefore,

BE IT RESOLVEÐ BY THE BOARD OF MAYOR AND ALDERMEN AS FOLLOWS:

SECTION l. That board approves the purchase of approximately 14 acres of property

located off lndustry Drive for $1,000,000.00, from General Shale.

SECTION ll. That the mayor, or in his absence, incapacity, or failure to act, the vice-

mayor, is authorized to execute, in a form approved by the city attorney and subject to the

requirements of Article X, Section 10 of the Charter of the City of Kingsport, a Purchase

Agieement, if needed, the closing statement and all other documents necessary and prope¡ and

to tate such acts as necessary, to effectuate the purpose of the Purchase Agreement or this

resolution for the acquisition of the fee of property in the amount of $1,000,000.00'

SECTION lll. That the mayor is further authorized to make such changes approved by

the mayor and the city attorney to the Purchase Agreement or for the purchase of the property

that do not substantialiy alter the material provisions of the Purchase Agreement or this resolution

and the execution thereof by the mayor and the city attorney is conclusive evidence of the

approval of such changes.

SECTION lV. That this resolution shall take effect from and after its adoption, the public

welfare requiring it.

ADOPTED this the 1st day of August, 2017 '

JOHN CLARK, MAYOR



ATTESÏ

JAMES H. DEMMING, CITY RECORDER

APPROVED AS TO FORM

J. MICHAEL BILLINGSLEY CITY ATTORNEY



,Jlt
GeneralShale

Building The American Dream'
Gregory A. Eowles

Ðrrætor of Resi Estqts. Envirmmnl. & Geology

July 5, 2017

Chris McCartt, Assistant City Manager for Administration
City of Kingsport
225 West Center Street
Kingsport, TN 37660

RE: General Shale Centennial Drive Property - Proposed Sale Proposal

GFNERAL SHALE BRICK, INC.

P.O. Box 3547 / 3015 Bristol Highway, Johnson City, TN 37602

Ph. (423) 282-4661 / FAX (423) 952-4160

Dear Mr. McCartt:

As you know, General Shale still owns a 14 acre tract of land that was a part of our

original Kingsport brick plant property, and is now adjacent to the City's Centennial Park

deietopmeñt þro¡ect. lni" is an offãring letter to the City of Kingsport on terms for its

purchase of this ProPertY.

our study of recent similar property sales in Kingsport indicates the market value of this

property is well in excess oi $i miù¡on. Howevei, we believe this proposal will meet the

n""or ót tne City for a lower purchase price, continue the tradition of General Shale

providing high quality building materials to the community, and continue to demonstrate

our desire to maintain our higl standard of corporate citizenship in the community.

Our proposal is as follows;
. $1 million purchase Price
. Close on purchase within sixty (60) days of execution of a sale contract

. General shale to donate $100,000 of building materials at retail value to be used

exclusively in Centennial Park;s future development plans, with City agreeing^.to

no use of càmpetitor products. These materiais could also be used in other Gity

construction pio¡e"tt. Materials to be utilized by the City within five (5) years of

property Purchase closing date-
. The City and General Shale to enter into a Purchase and Sale Agreement within

5 businesr ã"y" of the July 21, 2A17 meeting of the Kingsp_ort Board of Mayor

and Alderm"n, or this offeiwill become null and void and of no furtherforce or

effect.
. This proposal is subject to the approval of General Shale's corporate

Management Board, which we should have prior to the July 2l meeeting.

We appreciate your consideration of this offering letter as well as our continuing

relationship with ine City of Kingsport. We look forward to your response'

0ø
Mccsrttl

Bowles
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qNRqPoRr
AGENDA ACTION FORM

ln¡t¡al and Deta¡led Bond Resolut¡ons Author¡zilll¡=s!¡aFge.:of General obl¡.qat¡on lmprovement

ffiin an Amount notto Exceed $15.600.000

Board of Mayor and Alderrç\
Jeff Fleming, C¡ty füanagq.f

FinalAdoption:
Staff Work By:
Presentation By:

vt.D.5

August 1,2017
Judy Smith/Jim Demming
Jeff Fleming/Jim Demming

To:
From

Action Form No.
Work Session:
First Reading:

AF-214-2017
July 31 ,2017
N/A

Recommendation:

Approve the initial and detailed bond resolutions authorizing the issuance of General obligation lmprovement

Bonds, Series A in an amount not to exceed $15,600,000.

Executive Summary:

Attached, for Board of Mayor and Aldermen consideration, is an initial and detailed bond resolution authorizing

the City to issue up to $1S,OOO,OOO of General Obligation lmprovement Bonds to finance the

constrúction/equipping of various general government capital projects as listed in the attached schedule (see

Attachment l).

These projects are included in the approved FY2018 Capital lmprovement Program (ClP). ln addition,

Attachment ll includes a projected Oä'nt serv¡ce schedule based on recent market conditions. Once the bonds are

sold, final schedules will be þrovided to the BMA. The proposed amount of the bond issue includes estimated

costs associated with issuinö the bonds. These items are also detailed in Attachment ll.

The adoption of the initial bond resolution will enable staff to proceed with the advertisement of the resolution and

prwide ior the required 20-day period during which any protest petitions may be filed with the City.

It is recommended that the BMA adopt this initial bond resolution and detailed bond resolution that authorize the

issuance of these General obligation lmprovement Bonds, Series A in an amount not to exceed $15,600,000'

Attachments:

1.
2.
3.
4.

Attachment I

Attachment ll
lnitial Resolution
Deta¡led Resolut¡on

Adler
Begley
Cooper
George
Mclntire
Olterman
Clark

Y NO



ATTACHMENT I
City of Kingsport
FY2O18 Capital lmprovement Plan (ClP)

Projects to be Funded:

General Fund Amount

Bays Mountain Park lmP.

Fire Facilities/Capital

lT-Technology lnfrastructure & Back Office lmp.

Play Ground Equip.-ADA lssue

satelite salt shed

Sidewalk Extensions

Local Roads

General Park lmprovements
Greenbelt lm provements

Lynn View Site lmprovements
Preston Forest Park lmprovments

Facilities lmprovements
Facility Audit Assessment - StudY

Renaissance Sky Light

Grounds Hold Over Replacement (Public Works Equip)

Street Lights

Signal Pole Upgrades

Flashing Yellow Upgrade Program

Library lmprovements
Schools Facilities Maintenance lmprovement

Park Land Acquisition - General Shale Property

Court Facilities/Public Facilities Plan

New Road @Meadowview
Higher Ed Parking Lot ExPansion

Total General Fund

Aquatic Center Fund

Aquatic Center Pool Expansion - Design Work

Water Fund

Master Plan Water UPgrades

Total Water Fund

Sewer Fund

WWTP MCC Replacements

SLS Telemetry
Border Regions Sewer Extension

Kingsport South Sewer Extension

Total Sewer Fund

s 856,000

424,560

360,000

75,000

1.00,000

100,000

2,820,000

50,000

50,000

650,500

35,000

600,000

98,000

324,s00

40,000

150,000

170,000

40,000

225,000
1,000,000

L,000,00o

3,900,000

2,000,000

90,000

s 15,158,560

S uo,ooo

s 1,200,000

s 4,400,000

2,100,000

3,500,000

360,800

Grand Total s 26,889,360



Attach¡ler¡t II

P.eliñinary

$1448o,o0o
C¡ty of Kingspott, Tennessee

General Obl¡eation lmprovement Bonds, Series 201'74

Debt Service Schedule

061?otzola
06130120t9
0613ol2o2o

490,00o.(X¡
515,000.(n
545,00O.00

s.000%
5.00o%
s.m09ó

2t7,304.54
s77,050.00
552,550.00
s26,800.00

277,?04,58
r,067p50.q)
1,062550.00
1,O7t.800.00

0613012a2r

0ø13012a24
0Él3O|ZO25

630,0oo.00
660,000.{x}
69s.000.00

5.000%
s.000x
5,000%

rr41¡50.00
409s50.00
3?6,550.00

r,071,050.00
1,059,5s0.@
1,071,550.00

5,00t9{
3.00e/¿
3.00æ¡

267,050.00
227.050.00
201,850.40

1,067,050.00
1,067,050,00
1.066,850.00

800,000.00
840,0{¡0.(þ
865,0c[).00

06ß012a34
úl3olxo3s
s€/30/2036
06¡J012037

94t!0o.00
975,000.00

1,005,0ü¡.00

3.0009t
3.125%
3.125%

72?',568,76
94,21A.76
63.750.00
32.343.76

r,ú7ê6A,?Ê
!,ß9,218,76
1,06&750.00
1,067,343.76

56,7r34a4.62 s20,591454.62
1ôÞl

neH Stâdst¡cs

C6t
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Pr€llmtoary

$14,480,80o
City of Kingsport, Tennessee

General Obligation lmprovement Bonds, Series 2O174

Total tssue Sources And Uses

o?tcd 09/osl2û17 | Ds¡hsr€d 09r08/201t
10 year
Amort 20 Amort lssue

tsl

€OM*20ì74 | lssll,l@ry l7n1Ã17 | r8?M

RAYMOND JAMES
P¿ßE 1



Prellmlnâ,y

9rq¿go,ooo
C¡ty of K¡ngsPort, Tennessee

General Obligation lmprovement Bonds, Series 2O174

Detail Costs Of lssuance
Dated (ÞÍBl2017 | Dcllvdedog/ll8/20u
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RESOLUTION NO.

INITIAL RESOLUTION AUTHORIZING THE ISSUANCE OF NOT TO EXCEED $15,600,000

GENERAL OBLIGATION IMPROVEMENT BONDS, SERIES 2OI7A OF THE CITY OF

KINGSPORT, TENNESSEE, TO PROVIDE FLINDING FOR CERTAIN PUBLIC WORKS

PROJECTS AND TO FLIND THE INCIDENTAL AND NECESSARY EXPENSES RELATED

THERETO

WHEREAS, it is necessary and in the public interest of the City of Kingsport, Tennessee

(the .,Municipality'), to issue its General Obligation Improvement Bonds, Series 20174 (the
.ìBonds,'), foithe purpo." of financing certain public works projects, as hereinafter specified.

NOW, THEREFORE, BE IT RESOLVED BY THE BOARD OF MAYOR AND

ALDERMEN OF THE CITY OF KINGSPORT, TENNESSEE:

SECTION 1. That for the purpose of financing a portion of the costs of certain public

works projects, consisting of thá aóquisition of public art; the acquisition, construction,

improvemðnt and renovattn of public school facilities; road, street, parking, and sidewalk

construction, improvement and expansion, including Greenbelt improvements; the acquisition,

construction, renovation, improvernent and equipping of public buildings within the Municipality,

including renovations to the library and improvements to fire facilities and court facilities;

acquisition of public works equipment, including playground equipment, improvements to

tecirnology infrástructur", gro.rodr maintenance equipment, street lights, and traffrc light systems;

acquisitiõn, construction, ãnd improvement of public parks and recreational facilities, including

Bays Mountain Park, Preston Forèst Park, and aquatic center pool expansion; the acquisition of all

property real and personal, appurtenant thereto or connected with such work; and to pay legal,

hr*t, administrative, and engineering costs, to reimburse the Municipality for the costs of any of

the above projects, to pay clpitalizelinterest, and to pay costs incident to the issuance and sale

of the Bonàs,1he issuance of th. Bonds of the Municipality in the aggregate principal amount of

not to exceed Fifteen Million Six Hundred Thousand Dollars ($15,600,000) is hereby authorized.

The Bonds shall be issued at a date, at a rale or rates of interest not to exceed the maximum rate

allowed by law, and upon terms and conditions to be later determined.

SECTION 2. That the principal of, premium, if any, and interest on, the Bonds, shall be

payable from funds of the Muniôipality legalþ available therefor, and to the extent necessary, from

¿¡!-valorem taxes to be levied foisucú p*rpor" on all taxable property within the corporate limits

of tfr. fuf""icipality, without limitation as to time, rate, and amount and for the punctual payment

of said princiial oi pretni,nn, if any, and interest on, the Bonds, the full faith and credit of the

Municipality will be irrevocably pledged.

SECTION 3. That the Bonds described and authorizedby this Resolution shall be issued

pursuant to Title 9, Chapter 21, Tennessee Code A¡notated, as amended (the o'Act").

SECTION 4. That after the adoption of this Resolution, the City Recorder is directed to

cause this Resolution, with the notice prescribed by the Act, to be published in full once in a

newspaper published and having general circulation in the Municipality.



SECTION 5. That this Resolution shall take effect from and after its adoption, the welfare

of the Municipality requiring it.



Adopted and approved this 1't day of August, 2017

MAYOR

ATTEST: APPROVED AS TO FORM:

CITY RECORDER CITY ATTORNEY

NOTICE

The foregoing Resolution has been adopted. unless within twenty

(20) days from the date of publication hereof a petition, signed by at

t.urt tén percent (10%) of the registered voters of the City of
Kingsport, Tennessee, shall have been filed with the City Recorder

protãsting the issuance of the Bonds, such Bonds will be issued as

proposed.



STATE OF TENNESSEE)
COUNTIES OF HAWKINS AND)
SULLIVAN)

I, James H. Demming, hereby certify that I am the duly qualified and acting City Recorder

of the City of Kingsport, tennessee(the "Municipality"), and, as such official, I further certify as

follows: (t¡ tttut ãttãched hereto is a copy of an initial Resolution excerpted from the minutes of
the meetingof the Board of Mayor anúAldermen of said Municipality held on August 1,2017;

(2) that I hãve compared said copy with the original minute record of said meeting in my official

òustody; (3) that ,áid 
"opy 

is a-true, correct, and complete transcript from said original record

insofai as'said original recôrd relates to, among other matters, the authorization of the issuance of
not to exceed $i5,600,000 General Obligation Improvement Bonds, Series 2017A of said

Municipality; Ø) túat the actions by the iaid Board of Mayor and Aldermen including the

aforemðntioned, at said meeting were promptly and duly recorded by me in a book kept for such

pu{pose; and, (5) that aquorum of the members of said Board of Mayor and Aldermen was present

and acting throughout the meeting.

WITNESS my official signature and seal of said Municipality this l't day of August, 2017.

CITY RECORDER

(sEAL)



RESOLUTION NO.

RESOLUTION AUTHORIZING THE EXECUTION, TERMS, ISSUANCE, SALE, AND

PAYMENT OF NOT TO EXCEED $15,600,000 GENERAL OBLIGATION IMPROVEMENT

BONDS, SERIES 2OI7 A, OF THE CITY OF KINGSPORT, TENNESSEE, AND PROVIDING

THE DETAILS THEREOF

WHEREAS, on Augu st l, 2017 , the Board of Mayor and Aldermen (the "Board") of the

City of Kingsport, 3ullivan and Hawkins Counties, Tennessee (the "Municipality"), adopted an
..Initial Resolution Authorizing the Issuance of Not to Exceed $15,600,000 General Obligation

Improvement Bonds, Series ZõnXof the City of Kingsport, Tennessee, to Provide Funding for

Certain public Woris Projects and to Fund the Incidental and Necessary Expenses Related

Thereto,, (the ..Initial Resolirtion"), authorizing anddirecting, among other things, the issuance.by

the Municipality of its general obiigation pubùc improvement bonds for the purpose of financing

a portion oithe-costs olcertain p.rblir works projects, consisting of the acquisition of public art;

thã acquisition, construction, improvement and renovation of public school facilities; road, street,

parkin!, and sidewalk construction, improvement and expansion, including Greenbelt

i-p.oiá-.nts; the acquisition, construction, renovation, improvement and equipping of public

buildings within the vt^unicipuiity, including renovations to the library and improvements to fire

facilities and court facilitiås; ãcquisition if public works equipment, including playground

equipment and improvements to technology infrastructure, grounds maintenance equipment, street

tights, and trafficiight systems; acquisition, construction, and improvement of public parks and

recreational facilitie-s, inóluding Bays Mountain Park, Preston Forest Park, and aquatic center pool

expansion; the acquisition of all property real and personal, appurtenant thereto or connected with

suòh work; and io puy legal, nr"¡, âdministra-tive, and engineering costs (collectively, the
..project"); to reimburr. tft. Municipality for the costs of any of the above projects, to pay

capiíalizedinterest, and to pay costs incident to the issuance and sale of the Bonds;

V/HEREAS, the Recorder of the Municipality published a copy of the Initial Resolution

and the Notice required by Section 9-21-206, Tennessee Code Annotated, as amended, in a

newspaper of general circulation within the Municipality;

WHEREAS, the Municipality is authorized by Title 9, Chapter 21, Tennessee Code

Annotated, as amended, to issue and sell bonds for the purpose of financing the Project;

WHEREAS, the Initial Resolution authorized payment of the principal of, interest on, and

the premium ,if any,of the bonds from funds of the Municipality legally available therefor and to

the extent necessary from ad valorem taxes to be levied for such purpose on all taxable property

within the corporatå U*itr of the Municipality, without limitation as to time, rate, or amount, and

for the punctuät payment of said principai of, premium,if any, and interest on, the Bonds, the full

faith ani credit of the Municipality will be irrevocably pledged;

WHEREAS, the Board finds that it is necessary and desirable to issue not to exceed

$15,600,000 General Obligation Improvement Bonds, Series 2017A (the "Bonds"), for the

p.rrpor", of financing the cãsts of the Project, reimbursing the Municipality, paying capitalízed

interest, and paying costs incident to the issuance of the Bonds;



WHEREAS, it is necessary to authorize an official statement in connection with the

issuance of the Bonds; and,

WHEREAS, it is now, therefore, necessary and desirable to provide for the execution,

terms, issuance, sale, and payment of the Bonds:

NOW, THEREFORE, BE IT RESOLVED BY THE BOARD OF MAYOR AND

ALDERMEN OF THE CITY OF KINGSPORT, TENNESSEE, AS FOLLOWS:

Section 1. Authority. The Bonds herein authorized shall be issued pursuant to Title 9,

Chapter Zi, T"on"rr"" Code Arrrrotat"d, as amended, and other applicable provisions of law'

Section 2. Definitions. Without limiting any other definitions of terms and words in

other sections of this R"*l"tiotr, the following words and terms shall have the meanings indicated

unless otherwise plainly apparent from the context:

'oAct" shall mean Title 9, Chapter 21, Tennessee Code Annotated, as amended'

..Authorized Represeff " means the then Mayor, the then Recorder,

orthethenTreas,,,"@orizedbyresolutionorby1awtoactonbehalfof
and bind the Municipality.

r'Eeard" means the Board of Mayor and Aldermen of the Municipality.

..Bond", means individually, and r6Bonds" means, collectively, the General Obligation

ImprovemantBonds, Series Z0l7A,of the Municipality, authorizedtobe issuedbythis Resolution

of the Board.

..Bond Counsel" means an attorney or firm of attorneys recognized as having experience

in matters relating to the issuance of municipal obligations.

ooBondholder", "Owner", or any similar term, when used with reference to the Bonds,

means any Person *tto tttutt ¡e the registered owner of any then Outstanding Bond or Bonds'

..City Attorney" means the duly appointed City Attorney of the Municipality, or his or her

successors.

"Closing Date" means the date of sale, delivery, and payment of the Bonds.

..Code,, means the United States Internal Revenue Code of 1986, as amended, and the

applicable regulations of the United States Department of the Treasury promulgated thereunder,

as-in effect on the date of issuance of the Bonds, and as hereafter amended, supplemented, or

revised insofar as such amendments, supplements, or revisions shall pertain to or effect the Bonds'
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..Continuing Disclo ' shall mean that certain Continuing Disclosure

Certiflrcateã..nt"á Uy th. V*i.ipality and dated the date of issuance and delivery of the Bonds,

as originally executed and as it máy be amended from time to time in accordance with the terms

thereof.

..DTC" means The Depository Trust company, New York, New York.

.,Government Obligations'o means any bonds or other obligations which as to principal and

interest constitute dir""t obligutions of, or are unconditionally guaranteed by, the United States of
America, including obligatiois of Federal agencies to the extent unconditionally guaranteed by the

United States of Ameriõa, which Bonds oi other obligations shall not be subject to redemption

prior to their maturity other than at the option of the registered owner thereof.

oolnterest Payment Date" means each date on which interest shall be payable on any of the

Bonds, u*oøitrg lo ttt"it respective terms so long as any of the Bonds shall be Outstanding.

"Mayor" means the duly elected, qualified, and acting Mayor of the Municipality, or his or

her successors.

..Qut$A4ding," ooBonds Outstanding," or "Outstanding Bonds" means, as of a particular

date, all Bonds issued and delivered and auihenticated under this Resolution except: (1) any Bon{

paidor redeemed or otherwise canceled by the Municipality at or before such date; (2) any Bond

?'or the payment of which cash, equal to the principal amount thereof with interest to date of
maturit¡ shall have theretofore been deposited prior to maturity by the Municipality for the benefit

of the Owner thereof; (3) any Bond in lieu of or in substitution for which another Bond shall have

been delivered and authent-icated pursuant to this Resolution, unless proof satisfactory to the

Municipality is presented that any Bond, for which a Bond in lieu of or in substitution therefor

shall have been delivered, is held by a bona fide purchaser, as that term is defined in Article I of

the Uniform Commercial Code of the State, as amended, in which case both the Bond in lieu of or

in substitution for which a new Bond has been delivered and such new Bond so delivered therefor

shall be deemed Outstanding; and, (4) any Bond deemed paid under the provisions of this

Resolution, except that any suófr gon¿ shall be considered Outstanding until the maturþ thereof

only for the purposes of being exchanged, transferred, or registered.

,.person" means an individual, partnership, corporation, trust, or unincorporated

organizatíon,or a governmental entity or agency or political subdivision thereof.

,.principal Payment Datd'means each date on which principal shall be payable on any of
th" gondr, accordi"g to th"i. t"rpective terms so long as any of the Bonds shall be Outstanding.

..Recorder" means the duly appointed, qualified, and acting Recorder of the Municipality,

or his or her successors.

"Registration Agent" means the registration agent selected by the Municipality, or its

successor o, ,rr"".rrorc hereafter appointed in the manner provided in this Resolution.
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"Resolution" means this Resolution, as supplemented and amended.

"State" means the State of Tennessee.

"Treasurer" means the duly appointed, qualified, and acting Treasurer of the Municipality,

or his or her successors

Section 3. Authorization. For the purpose of providing funds to finance the Project, to

reimburse the Municiputity, to pay capitalized interest, to pay legal, fiscal, administrative, and

engineering costs, andìo páy .ortr incident to the issuance of the Bonds, there is hereby authorized

to be issued General Obiigation Improvement Bonds, Series 2017A of the Municipality, in the

aggregate principal u.ou.tt of not to exceed Fifteen Million Six Hundred Thousand Dollars

($iS,OOO,O-OO¡, ó. such lesser aggregate amount as may be determined by the Authorized

Ì{epresentatives of the Municipaliiy executing the Bonds. No Bonds may be issued under the

provisions of this Resolution except in accordance herewith.

Section 4. Form of Bonds: Execution. (a) The Bonds, or any series thereof, are

issuable only as fully registered bonds, without coupons, in the denomination of $5,000 or any

integral muliiple theieof. All Bonds issued under this Resolution shall be substantially in the form

set fõrth in Exhibit "A" attached hereto, and by this reference incorporated herein as fully as though

copied, with such appropriate variations, omissions, and insertions as are permitted or required by

thii Resolution, thé bt*tr therein to be appropriately completed when the Bonds are prepared,

and may have endorsed thereon such legends or text as may be necessary or appropriate to conform

to any ápplicable rules and regulations of any governmental authority or any usage or requiremenl

of law *ith r.rp""t thereto orãs otherwise desired by the Municipality. Each series of Bonds shall

be numbered consecutively from one upwards.

(b) The Bonds shall be executed in such manner as may be prescribed by applicable

law in the name, and on behalf of the Municipality with the manual or facsimile signature of the

Mayor and attested with the manual or facsimile signature of the Recorder, and with the offrcial

,"ui, o, a facsimile thereof, of the Municipality impressed or imprinted thereon, and shall be

appioved as to form by the manual or facsimile signature of the City Attorney. The Bonds shall

troi b" valid for *y p.ttpore unless authenticated by the manual signature of an officer of the

Registration Agent on the certificate set forth on the Bonds.

(c) In the event any officer whose manual or facsimile signature shall appear on any

Bond shall cease to be such officer before the delivery of such Bond, such manual or such facsimile

signature shall nevertheless be valid and sufficient for all purposes as if he or she had remained in

office until such delivery. Any Bond may bear the facsimile signature of, or may be manually

signed by, such individuals who, at the actual time of the execution of such Bond, were the proper

officers of the Municipality to sign such Bond, although on the respective dates of the adoption by

the Municipality of this Resolution, such individuals may not have been such officers.

Section 5.

(a) The Bonds shall be issued in one or more series, and subject to the adjustments permitted under

Section 19 hereof shall be known as 'oGeneral Obligation

4
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shall be dated as ofthe date of issuance and delivery, and shall have such series designation or

other dated date as shall be determined by the Mayor pursuant to Section 19 hereof. The Bonds

shall be issued at a date, at a rate or rates of interest not to exceed the maximum rate allowed by

law, and upon terms and conditions to be determined. The Bonds shall bear interest from the date

thereof at a rate or rates to be hereafter determined by the Municipality when said Bonds' or any

series thereof, are sold, but not exceeding the maximum rate allowed by law, such interest being

payable (subject to the adjustmentr p..*itt.d under Section 19 hereof) semi-annually on the first

àay of uarch and Septemúer of eactryear, sommencing March 1, 2018. Subject to the adjustments

permitted pursuant tå Section l9 hereot the Bonds shall mature serially or be subject to mandatory

redemptioã and be payable on March 1 of each year, subject to prior optional redemption, as

hereinäfter provided, either serially or through mandatory redemption, in the years 2019 through

2037, inclusive.

In the event that any amount payable on any Bond as interest shall at any time exceed the

rate of interest lawfully chargeable theréon under applicable law, then any such excess shall, to the

extent of such .*""rr, be alplied against the principal of such Bond as a prepayment thereof

without penalty, and such "*r"s 
shall not be considered to be interest. All rates of interest

specified herein shall be computed on the basis of a three hundred sixty (360) day year composed

of twelve (12) months of thirty (30) days each.

The principal of, and the premium, if any, and all installments of interest on, any Bond

shall bear interest from and after their respective due dates atarate ofinterest equal to the rate of

interest payable on the principal of such Bond.

(b) Interest on the Bonds shall be payable by check or other form of draft of the

Registration Agent deposited by the Registration Agent in the United States mail, first class

poiug" prepaidl in seaied envelópes, addrãssed to the Owners of such Bonds, as of the applicable

interest Þayment Date, at their iespective addresses as shown on the registration books of the

Municipality maintained by the Registration Agent as of the close of business on the fifteenth

(15th) cal"ttdut day of thó monthìext preceding the applicable Interest Payment Date (the
;Regular Record Dâte";. The principal or redemption price, if any, of all Bonds shall be payable

.rpoi p..r"ntation and surrenà"r of such Bonds at the principal corporate trust office of the

Regisiration Agent. All payments of the principal of, premium,if any, and interest on, the Bonds

shall be made in any .oìr, o, crlrrency óf th.-uttited States of America which, on the date of
payment thereof, shail be legal tender for the payment of public and private debts.

(c) Any interest on any Bond which is payable but is not punctually paid or duly

provideà for on ány Interest payment Date on which interest is due (hereinafter "Defaulted

interest") shall forthwith cease to be payable to the Owner on the relevant Regular Record Da!e;

and, in lieu thereof, such Defaulted Intãrest shall be paid by check or other form of draft of the

Registration Agent to the persons in whose names the Bonds are registered at the close of business

onã dut" (the ;special Råcord Date") for the payment of such Defaulted Interest, which shall be

fixed in the following manner: the Municipafty shall notiff the RegistrationAgent in writing of

the amount of Defaulted Interest proposeðto be paid on each Bond and the date of the proposed

payment, and at the same time the Municipality shall deposit with the Registration Agent an

arnount of money equal to the aggregate amóunt proposed to be paid in respect of such Defaulted
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Interest or shall make arrangement satisfactory to the Registration Agent for such deposit prior to

the date of the proposed payäent, such money when deposited to be held in trust for the benefit of

the personr .ntitté¿ to sucl Defaulted Interest as in this Section provided. Thereupon, not less

than ten (10) calendar days after the receipt by the Registration Agent of the notice of the proposed

payment, the Registration Agent shall fix a Special Record Date for the payment of such Defaulted

inierest which date shall be not more than f,rfteen (15) nor less than ten (10) calendar days prior to

the date of the proposed payment to the Owners. The Registration Agent shall promptly notify the

Municipality oisuch Spåcial Record Date and, in the name and at the expense of the Municipality,

not less than ten (10) ôalendar days prior to such Special Record Date, shall cause notice of the

proposed payment of such Defaulted Interest and the Special Record Date therefor to be mailed,
-firsi 

class-postage prepaid, to each Owner at the address thereof as it appears in the registration

books of the Municipality maintained by the Registration Agent as of the date of such notice.

Nothing contained in this Section or in the Bonds shall impair any statutory or other rights in law

or in eq-uity of any owner arising as a result of the failure of the Municipality to punctually pay or

duly provide for the payment of principal of, premium, if any, and interest on, the Bonds when

due.

(d) The Bonds will be made eligible for processing by DTC. The Bonds in the form of
orr" gloùui Bond for each maturity need noibe lithographed or printed on steel engraved or printed

bordirs. Except as otherwise próvided in this Section, the Bonds shall be registered in the n¿Ìme

of Cede & Co. as nominee of DTC. The Municipality may discontinue use of DTC as depository

for the Bonds at. any time upon determination by the Municipality that the use of DTC is no longer

in the best interest of the benef,rcial owners of the Bonds. Registered ownership of the Bonds may

be transferred on the registration books maintained by the Registration Agent and the Bonds may

be delivered in physical form to the following:

(i) any successor of DTC or its nominee;

(iÐ any substitute depository upon (1) the resignation of DTC or its successor

(or any substitute depository oi itr successor) from its functions as depository, or (2) a

determination by the Municipality that DTC or its successor (or any substitute depository

or its succesorj ir no longer able to carry out its functions as depository; or'

(iiÐ any person, upon (a) the resignation of DTC or its successor (or substitute

depository or its successor)^from its functions as depository, or (b) termination by the

Municipaiity of the use of DTC (or substitute depository or its successor).

(e) The Registration Agent is hereby authorized to take such actions as may be

.r"r.rrury from time to-time to qualify and maintain the Bonds for deposit with DTC, including,

but not ii*it"d to, wire transfers of interest and principal payments with respect to the 
-B-ond¡,

utilization of electronic book entry data received from DTC in place of actual delivery of Bonds

and provision of notices with respect to Bonds registered by DTC (or any of its designees identified

to the Registration Agent) by õvemight delive'ry, courier service, telegram, telecopy or other

similar -ãuttr of communicatlon. The Registration Agent shall not be liable with respect to any

such arrangements it may make pursuant to this subsection (e) of this Section 5.
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Section 6. Redemption. (a) Subject to the adjustments permitted under Section 19

hereof, th. B""dr -ut*i.rg tvtu..tt l,20lg through March I,2025, are not subject to redemption

prior to maturity. The Bonãs maturing on and after March 1,2026,are subject to redemption prior

io maturity on March l,2a2s, and at any time thereafter, at the option of the Municipality, as a

whole or in part, in integral multiples of $5,000 (less than all Bonds of a single maturity to be

selected by lót by the Rejistration Agent), at the price of par, plus accrued interest to the date fixed

for redemption.

(b) Notice of intended redemption shall be given by the Registration Agent on behalf

of the Ivìunicipality to the Owners of the Bonds to be redeemed by first-class mail, postage prepaid,

at the addresses shown on the registration books kept by the Registration Agent. Notice of
intended redemption shall be given not less than thirty (30) calendar days, nor more than sixty (60)

calendar days pìior to the datã fixed for redemption. Each such notice of redemption shall state:

(l) the redempiion date; (2) the redemption price; (3) if less than all Outstanding Bonds are to be-

ieâ""-"d, the registered number and tñe CUSIP number printed on the Bonds (and, in the case of
partialredemption, the respective principal amounts) of the Bonds to be redeemed; (4) that on the

iedemption date, the redemption price will become due and payable upon each such Bond or

portion thereof called for redemptiôn , andthatinterest thereon shall cease to accrue from and after

said date provided suffrcient nn¿s are available on such redemption date to fully pay the

redemption price of and the interest on the Bonds called for redemption; and, (5) the place where

such Bonds are to be surrendered for payment of the redemption price, which place of payment

shall be the principal corporate trust offi". of the Registration Agent. Neither failure to mail any

such notice no, *y defeðt in any notice so mailed shall affect the sufficiency of the proceedings

for the redemption of any of the Bonds for which notice was correctly given'

(c) If notice of redemption shall have been given in the manner and under the

conditioÁ provided herein and if on the date so designated for redemption the Registration Agent

shall hold sufficient monies to pay the redemption price of, and interest to the redemption date on,

the Bonds to be redeemed as provided in this Resolution, then: (1) the Bonds so called for

redemption shall become and be-due and payable at the redemption price provided for redemption

of such Bonds on such date; (2) interest on the Bonds so called for redemption shall cease to

accrue; and, (3) such Bonds sha-ll no longer be Outstanding or secured by, or be entitled to, the

benefits of this Resolution, except to receive payment of the redemption price thereof and interest

thereon from monies then held by the Registration Agent.

(d) prior to any redemption date, the Municipality shall deposit yith the Registration

Agent an amount of money suffic^ient to pay the redemption price of all of the Bonds or portions

of Bonds which are to be redeemed on that date.

(e) If on the redemption date, monies for the redemption of all Bonds or portions

thereof to be redeemed, togethei with interest thereon to the redemption date, shall not be held by

the Registration Agent ro ir to be available therefor on such date, the Bonds or portions thereof so

called lor redempti,on shall continue to bear interest until paid at the same rate as they would have

borne had they nìt b""n called for redemption and shall continue to be secured by and be entitled

to the benefits of this Resolution.
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(Ð In case any Bond is of a denomination larger than $5,000, a portion of such Bond -

$5,000 oi *y integral .nultipl. thereof - may be redeemed, but Bonds shall be redeemed only in

the principal amount of $5,000 or any integral multiple thereof. In selecting Bonds for redemption,

the Muniåipality shall treat each Bond as iepresenting that number of Bonds which is obtained by

dividing ttt. pritr"ipal amount of such Bond by $5,000. If part but not all of a Bond shall be

selected for rèAemption, the Owner thereof or his, her, or its legal representative shall present and

surrender such Bond to the Registration Agent for payment of the principal amount thereof so

called for redemption and the premium, if any, on such principal amount thereof so called for

redemption, and ihe Municipality shall execute and the Registration Agent shall authenticate and

deliver to such Owner or legal representative, without charge therefor, for the unredeemed portion

of the Bond surrendered, JBond or Bonds of the same maturity, bearing the same interest rate,

and of authorized denomination or denominations.

Section 7. Negotiability of Bonds. All Bonds issued under this Resolution shall be

,r"gotiubl"¡ub.¡.ct to th" ptorririotts for registration and transfer contained in this Resolution and

in the Bonds.

Section 8. Registration Books and Resistration Aeent. (a) The Municipality shall

uppoirrt -"girt*tiott ug*t *d puyùg agent (the "Registration Agent") with respect to the Bonds

and authoriies the Registration Agent so long as any of the Bonds shall remain Outstanding, to

maintain at the principál corporate trust office of the Registration Agent, books for the registration

and transfer of the Bånds ott b"hulf of the Municipalþ. The Registration Agent shall register in

such books and permit to be transferred thereon, under such reasonable regulations as it may

prescribe, any Bónd entitled to registration or transfer and to authenticate and deliver the Bonds

èitn.. at original issuance, upon transfer, or as otherwise directed by the Municipality. The

Registrationlgent is authorized to make all payments of principal, interest, and redemption

premium, if any, with respect to the Bonds'

(b) The Registration Agent shall signify its acceptance of the duties and obligations

imposed upon it by this Resolution by a written instrument of acceptance executed and delivered

to the Recorder prior to or on the Closing Date.

Section 9. Exchange of Bonds. Bonds upon suïender thereof at the principal

.orporut. t*rt offrr. of th" R.girt ution Agent, together with an assignment of such Bonds duly

executed by the Owner thereof, ór his, her, oi its attorney or legal representative, may be exchanged

for an .q,rál aggregate principal amount of Bonds of the same maturity, of any denomination or

denominations authorizeO bl.this Resolution, and bearing interest at the same rate as the Bonds

surrendered for exchange.

Section 10. Transfer of Bonds. (a) Each Bond shall be transferable only on the

,.girt uti* b*k, -uiotui*a Uy ttt" Registration Agent at the principal corporate trust office of
thã Registration Agent, upon the surrender for cancellation thereof at the principal corporatg t*tt
office ãf tn Regislation Agent, together with an assignment of such Bond duly executed by the

Owner thereof or his, her, oi its attorney or legal representative, and upon payment of the charges

hereinafter provided, and subject to such other limitations and conditions as may be provided

therein or herein. Upon the cancellation of any such Bond, the Registration Agent shall, in
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exchange for the surrendered Bond or Bonds, deliver in the name of the transferee or transferees a

new Bõnd or Bonds of authorized denominations, of the same aggregate principal amount and

maturity and rate of interest as such surrendered Bond or Bonds, and the transferee or transferees

shall take such new Bond or Bonds subject to all of the conditions herein contained.

(b) The Municipality and the Registration Agent may deem and treat the Person in

whose name any Bond shall 
-be 

registered upon the registration book¡ maintained by the

Registration Agent as the absolute owner thereoi whether such Bond shall be overdue or not, for

thJpurpose ofieceiving payment of the principal or redemption price of, and the interest on, such

Bond and for all other p-nrpär"r. All sucir payments so made to the registered Owner thereof shall

be valid and effectuat to satis¡' and dischárge the liability of the Municipality or the Registration

Agent upon such Bond to the ðxtent of the sum or sums so paid. Neither the Municipality nor the

Registration Agent shall be affected by any notice to the contrary.

Section 11

which ttt" p¡t1"g" of .""tru.tging or-transferring Bonds is exercised, the Municipality shall

execute, anã the Registration egsni shall deliver, Bonds in accordance with the provisions of this

Resolution. For 
"¡r.ry 

exchange or transfer of Bonds, whether temporary or definitive, the

Municipality and the Registrati,on Agent may make a charge, unless otherwise herein to the

contrary expressly proviã'ed, sufficient to pay for any tax, fee, or other governmental charge

required to be paid with respect to such exchange or transfer.

(b) Neither the Municipality nor the Registration Agent shall be 
_obligated 

to exchange

or transfer any Bond during the fifteen (15) calendar days next preceding an Interest Payment Date

or the first mâiling of any-notice of redemption or with respect to any Bond, after such Bond has

been called for redemption.

Section 12. Mutilated. Lost. Stolen. or Destroyed Bonds. (a) In the event any Bond is

,,'.,ti1ut"d,lo,t,,tot.'',@unicipalitymayexecute,andupontherequestofan
Authorized Representative of the Municipahty and the Registration Agent shall deliver, a new

Bond of like maturity, interest rate, and piincipal amount, and bearing the same number (but with

appropriate designat-ion indicating that such nìw Bond is a replacement Bond) as the mutilated,

dãstroyed, losl õr stolen Bond, in exchange for the mutilated Bond or in substitution for the Bond

so destoyed, lost, or stolen. In every.ur"ãf .*"hange or substitution, the Bondholder shall furnish

to the Múnicipality and the Registrátion Agent: (l) such security or indemnity as may be required

by an Authorized fr.epresentatiie of the Municipality to save the Municipality and the Registration

Àg.nt harmless froå all risks, however r.-ót.; and, (2) evidence to their satisfaction of the

mirtilation, destruction, loss, oi theft of the subject Bond and the ownership thereof. Upon the

issuance of any Bond upon-such exchange or substitution, an Authorized Representative of the

Municipality and the Registration Agent may require the Owner thereof to pay a sum sufficient to

defray âny øx or other gãvemmentalcharge thatmay be imposed in relation thereto and any other

"*p.rrr"r, 
including printittg costs and cóunsel fees, of the Municipality and the Registration

Agent. In the 
"r,."ríury 

go;'¿ which has matured or is about to mature shall become mutilated or

bJdestroyed, lost, o, ,tol"rr, an Authorized Representative of the Municipality may, instead of

issuing a-Bond in exchange or substitution therefor, pay or authorize the payment of the same

(witholut surrender thereoflxcept in the case of a mutilated Bond) if the owner thereof shall pay
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all costs and expenses, including attomeys fees, incurred by the Municipality and the Registration

Agent in conneôtion therewith, ãs well u, u ru* sufficient to defray any tax or other governmental

chäge that may be imposed in relation thereto and shall furnish to the Municipality and the

Regi-stration Agent such security or indemnity as an Authorized Representative ofthe Municipality

an¿'tne Registiation Agent may require to save the Municipality and the Registration Agent

harmless and evidence tã the satisfaction of an Authorized Representative of the Municipality and

the Registration Agent, of the mutilation, destruction, loss, or theft of such Bond and of the

ownership thereof.

(b) Every Bond issued pursuant to the provisions of this Section shall constitute an

additional contractual obligation of the Municipality (whether or not the destroyed, lost, or stolen

Bond shall be found at any time to be enforceable) and shall be entitled to all the benefits of this

Resolution equally and proportionately with any and all other Bonds duly issued under this

Resolution.

(c) All Bonds shall be held and owned upon the express condition that the provisions

of this Section are exclusive, with respect to the replacement or payment of mutilated, destroyed,

lost, or stolen Bonds, and, io the maximum extent legally permissible, shall preclude all other

rights or remedies, notwithstanding any law or statute now existing or hereafter enacted to the

contrary.

Section 13. Authentication. Only such of the Bonds as shall have endorsed thereon a

certificate of authenti.utiotr, .*Urtutrtially inthe form set forth in Exhibit "A" hereto duly executed

by the Registration Agent shall be entitied to the rights, benefits, and security of this Resolution.

No Bond shall be ,rãlid or obligatory for any purpose unless, and until, such certificate of
authentication shall have been duþ executed by the Registration Agent. Such executed certificate

of authentication by the Registratiôn Agent upon any such Bond shall be conclusive evidence that

such Bond has been duly 
-authenticated 

and delivered under this Resolution as of the date of
authentication. The certificate of authentication of the Registration Agent on any Bond shall be

deemed to have been duly executed if manually signed by an authorized officer of the Registration

Agent, but it shall not be necessary that the same officer sign and date the certificate of
authentication on all Bonds that may be issued hereunder'

Section 14. Permitted Acts and Functions of Registration. Agenl. The Registration

Agent -uV U.ro-" th" O*tret of any Bonds, with the same rights as it would have if it were not

a Registration Agent.

Section 15.

Successors. (a) The Registration Agent may aT any time resign and be discharged of the duties

and obligations created by this Resolutionby giving at least sixty (60) calendar days'written notice

to the Recorder; provided, however, until a successor Registration Agent is appointed the

Registration Agent shall continue to carry out the duties and obligations of the Registration Agent

created by this Resolution. The Registration Agent may be removed at any time by resolution of
the Municipality fîled with such Registration Agent. Any successor Registration Agent shall be

appointed by resolution of the Municipality and shall be a trust company or a bank having the

having, at the time of such appointment,powers of a trust company,
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and u,ndivided profits aggregating at least Fifty Million Dollars ($50,000,000), and be willing and

able to accept ttt" om"e óf Regisiration Agent on reasonable and customary terms and authorized

by law to perform all the dutiei imposed upon it by this Resolution.

(b) In the event of the resignation or removal of the Registration Agent, such

Registration Agent shall pay over, assign, and deliver any monies held by it as Registration Agent,

ani'all books *d .""orãs held by it as Registration Agent, to its successor, or if there be no

successor then appointed, to the Recorder until such successor be appointed.

Section 16. Merger or Consolidation of Reeistration Agent. Any corporation or

association into which the Registration Agent may be converted or merged, or with which it may

be consolidated, or to which ìt may sell or transfer its trust business and assets as a whole, or

substantially as a whole, or any corporation or association resulting from any such conversion,

sale, merger, consolidation, or transfer to which it is a party shall be and become successor

Registratiãn Agent hereunder and shall be vested with all the trusts, powers, discretion,

imitunities, privileges, and other matters as was its predecessor, without the execution or filing of
any instrument or any further act, deed, or conveyance on the part of any of the parties hereto,

anything herein contained to the contrary notwithstanding

Section 17. Source of Payment and Security. The Bonds, including the principal

th"r"of, th. p.gloium, if any, and the interest thereon, shall be payable from funds of the

Municþalityìegally availablã therefor and to the extent necessary from ad valorem taxes to be

levied ior such purpose on all taxable property within the corporate limits of the Municipality

without limitation aì to time, rate, or amount. Said Bonds shall be a direct general obligation of

the Municipality,for which the punctual payment of the principal of, premium,if any, and interest

on the Bonãs the full faith and credit of the Municipality is hereby irrevocably pledged'

Section 18. Levy of Taxes. For the purpose of providing for the payment of the

pritr"ipul of, pr"-i"mjf àny, and interest on, the Bonds, to the extent necessary, there shall be

Îe,rie¿ in each year in which such Bonds shall be outstanding a direct tax on all taxable property

in the Municiphif, fully sufficient, to pay all such principal and interest falling due prior to the

time of collection of the next succeeding tax levy. Said tax shall be assessed, collected, and paid

at the time, and in the same m¿ümer, as the other taxes of said Municipality, shall be in addition to

all other taxes, and shall be without limitation as to time, rate, or amount. The Board of the

Municipality is required by law and shall and does hereby pledge to levy such tax. Principal,

premiuà, if any, uttd ittt"t".t, or any of the foregoing, falling due at any time when there shall be

insufficient funds on hand from such tax levy for the payment thereof shall be paid from the

General Fund or other available funds of the Municipality, but reimbursement therefor may be

made from the taxes herein provided when the same shall have been collected. Such taxes levied

and collected therefor shall be deposited in General Fund of the Municipality, and used for the

payment of principal and interest on the Bonds as the same shall become due.

Section 19. Sale of Bonds. (a) The Bonds shall be sold atpublic sale (the "Public Sale")

in the **tr.r provided by law, in one or more series, at a price of not less than ninety-nine percent

(gg%) of par, as a whole or in part from time to time as shall be determined by the Mayor, in

consultatiõn with Raymond James & Associates, Inc., Nashville, Tennessee, the Municipality's
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municipal advisor (the "Municipal Advisor"). The Bonds, or any series thereof, shall be sold at

public sale by physical delivery of bids or by electronic bidding by means of an internet bidding

service as shall be determined by the Mayor, in consultation with the Municipal Advisor'

(b) If the Bonds are sold in more than one series, the Mayor is authorized to cause to

be sold in each series an aggregate principal amount of Bonds less than that shown authorized in

Section 3 hereof for each r"ii"r, *ã to make corresponding adjustments to the maturity dates of

each series designated in Section 5 hereof; provided, however, that the total aggregate principal

amount of all seiies issued does not exceed ih" totul aggregate amount of Bonds authorized to be

issued hereunder.

(c) The Mayor is further authorized:

(1) to change the dated date of the Bonds or any series thereof;

(2) to specify the series designation of the Bonds, or any series thereof, to a

designation;

(3) to change the first interest payment date on the Bonds, or any series thereof,

to a date other than Mãrch l, 2018, provided that such date is not later than twelve months

from the dated date of such series of Bonds;

(4) to adjust the principal and interest payment dates and determined maturity

or mandàiory redemption amounts of the Bonds, or any series thereof, provided that (i) the

total principal amount of all series of Bonds does not exceed the total amount of Bonds

authorized herein, (ii) the first maturity date of the Bonds, or any series thereof, is a date

not earlier than March l,Z0lg and (iii) the final maturity date of each series of Bonds shall

not exceed twenty (20) fiscal years from the dated date of its series;

(5) to change the optional redemption provisions of the Bonds, provided that

the premium amount io be puid ott Bonds, or any series thereof, does not exceed two

percent (2%) of the principal amount thereof;

(6) to sell the Bonds, or any series thereot or any maturities thereof, as term

bonds with mandatory redemption requirements as determined by the Mayor, as the Mayor

shall deem most advantageous to the Municipality; and,

(7) to cause all or a portion of the Bonds to be insured by a bond insurance

policy issued by a nationally recognized bond insurance company to achieve the purposes

iet forth herein and to serve thð best interests of the Municipality and to enter into

agreements with such insurance company with respect to any series of Bonds to the extent

not inconsistent with this Resolution.

(d) The Mayor of the Municipality is authorized to sell the Bonds, or any series thereof,

simultaneously with any other bonds or notes authorized by resolution or resolutions of the Board'

The Mayor is further aúthorized to sell the Bonds, or any series thereof, as a single issue of bonds
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with any other bonds with substantially similar terms authorized by resolution or resolutions of the

Board, in orr" or more series, as the Mayor shall deem to be advantageous to the Municipality, and

in doing so, the Mayor is authorized to change the designation of the Bonds to a designation other

than..deneral Obligation Improvement Bonds, Series 2017A"; provided, however, that the total

aggregate principaiamount òf combined bonds to be sold does not exceed the total aggregate

piiä"i'paf *o.rni of Bonds authorized by this Resolution or bonds authorized by other resolution

or resolutions adopted by the Board.

(e) The Mayor is authorized to award the Bonds, or any series thereof, in each case to

the bidder whose bid résults in the lowest true interest cost to the Municipality, provided the rate

or rates on the Bonds does not exceed the maximum rate allowed by law. The award of the Bonds

by the Mayor to the lowest bidder shall be binding on the Municipality, and no further action of
túe Board with respect thereto shall be required. The form of the Bond attached hereto as Exhibit

A, shall be conformed to reflect any changes made pursuant to this Section.

(Ð The Mayor and the Recorder are authorizedto cause the Bonds to be authenticated

and delivered to the successful bidder and to execute, publish, and deliver all certificates and

documents, including an official statement and closing certificates, as they shall deem necessaly

in connection with tñe sale and delivery of the Bonds. Notice of such Public Sale shall be given

in accordance with the provisions of the Act.

(a) The
Advisor,

20
Mayor, the Recorder, and the City Manager, or any of them, working withthe Municipal

are hereby authorized to cause the preparation and distribution, which may include electronic

distribution, of a Preliminary Offrcial Statement in connection with the sale of the Bonds in such

form and containing such information as the Mayor shall determine appropriate and consistent

with the terms of this Resolution and to deem the Preliminary Official
pulpose of Securities and Exchange Commission Rule 15c(2)(12)'

(b) The Board hereby authorizes an Official Statement of the Municipality

substantially in the form of the Preliminary Official Statement relating to the Bonds, with such

modifications thereto as the Mayor and the Recorder approve. The Mayor and Recorder are hereby

authorized and directed to execute copies of said Offrcial Statement and to deliver said official

Statement to the purchaser of such Bonds, which execution and delivery shall be conclusive

evidence of the approval of any such modifications; and the Board hereby consents to the lawful

use of said Official Statement ánd the information contained therein in connection with the public

offering and sale of the Bonds by the initial purchaser of such Bonds. The Mayor and the Recorder

are authorized to deem the Official Statement final for the purpose of Securities and Exchange

Commission Rule 1 5(cX2X12).

(c) The distribution of the Preliminary Official Statement and the Official Statement in

final form shall be conclusive evidence that each has been deemed in final form as of its date by

the Municipality except for the omission in the Preliminary Official Statement of pricing and other

information.

Statement final for the
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Section 21 . Disposition of Bond Proceeds and Other Funds. The proceeds of the sale

of the Bonds and certain other funds shall be used and applied as follows:

(a) Accrued interest, if any, shall be paid to the official of the Municipality

designaied by law as the custodian of the funds thereof and used to pay interest on the

Bonds on the first Interest Payment Date following delivery of the Bonds.

(b) The remaining proceeds from the sale of the Bonds (including premium, if
*y, ,"""irred) shall be paid to the official of the Municipality designated by law as the

",ritodiutr 
of the funds thereof to be deposited in a special fund, which is hereby authorized

to be created, to be known as the "General Obligation Improvement Bonds, Series 2011Á.'

Project Fund," or such other series designation as shall be determined by the Mayor (the

"Project Fund"), to be kept separate and apart from all other funds of the Municipality.

The funds in the Project Fund shall be disbursed solely to pay the costs of the Project, to

reimburse the Municipality, to pay capitalized interest, and to pay costs incurred in

connection with the issuance of the Bonds, including necessary legal, accounting,

engineering, and fiscal expenses, printing, advertising, and similar expenses'

administrative and clerical costs, Registration Agent fees, bond insurance premiums, if any,

and other necessary miscellaneous expenses incurred in connection with the issuance and

sale of the Bonds and the financing of the Project. Monies in the Project Fund shall be

secured in the manner prescribed by applicable statutes relative to the securing of public or

trust funds, if any. Monies in the Project Fund shall be expended only for the purposes

authorized by this Resolution. Monies if any, remaining in the Project Fund upon

completion oîthe purposes authorized by this Resolution shall be transferred to the Bond

Fund and used to pay-principal of and interest on the Bonds. Monies in the Project Fund

may be invested as directed by an Authorized Representative of the Municipality in any

investment authorized for municipal funds under the applicable laws of the State of
Tennessee. All income derived from such investments shall be deposited in the Bond Fund

and used to pay principal and interest on the Bonds, unless, by resolution, the Municipality

directs retention of such earning in the Project Fund to pay the costs of the Project.

(c) Any amounts remaining from the principal proceeds of the sale ofthe Bonds

shall be used for the purpose of paying the costs incurred in connection with the issuance

of the Bonds.

Section 22. Reimbursement Provisions. The Municipality is in the process of causing

certain *pitut 
""penditures 

to be made with respect to the Project, including, but not necessarily

limited to, planning, design, and architectural expenses, and the Municipality desires to establish

its official intent that certain of the expenditures related to the Project and certain other related

expenditures be reimbursed from the proceeds of the Bonds. Therefore, the Board of the

Municipality finds and determines, as follows:

(a) that it is in the best interest of the Municipality to proceed immediately with

the Project, thereby incurring certain capital expenditures;
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(b) that the Municipality has certain funds available which may be used

temporarily for this purpose, pending the issuance of the Bonds;

(c) that pursuant to the provisions of this Resolution, the Board anticipates that

the Municipality wijl issue the Bonds for the purpose of financing the Project;

(d) that the Board reasonably expects to reimburse such amounts to such fund

or source from which such expenditures may be made on a temporary basis as soon as

proceeds from the issuance of such Bonds are available; and,

(e) that this declaration of official intent is consistent with the budgetary and

financial circumstances of the Municipality'

The Board of the Municipality by this Resolution hereby establishes its official intent to

issue the Bonds to finance the costs of the Project and other related expenditures in an amount not

to exceed $15,600,000. Pending the issuance õf such Bonds, funds necessary to finance such costs

shall be advanced from such *ur"" of funds on hand and available for such purpose, and any

amounts so advanced shall be reimbursed from the proceeds of the Bonds'

Section 23. Non-Arbitrage Certification. The Municipality certifies and covenants with

t¡" O*ne6 of *y ,"ri", of t*-"*"topt non¿i issued hereunder that so long as the principal of any

Bond remains unpaid, monies on deposit in any fund or account in connection with the Bonds,

whether or not from any other source, will not be used in a manner which will cause the Bonds to

be ..arbitrage bonds" within the meaning of Section 148 of the Code. The Municipality reserves

the right, however, to make any investrient of such monies permitted by Tennessee law and this

Resolution if when and to the ãxtent that said Section 148 or regulations promulgated thereunder

shall be repealed or relaxed or shall be held void by final decision of a court of competent

jurisdiction, but only if any investment made by virtue of such repeal, relaxation, or decision would

not, in the opinion ór gon¿ Counsel, result in making the interest on the Bonds subject to federal

income taxation.

The Municipality covenants that it shall comply with Section 14S(Ð of the Code, unless

legally exempted thìr.f.o-, and the Municipality represents that in the event it shall be required

U¡iSeltion r¿stÐ of the Code to pay "Rebatable Arbitrage," as such term is defined and used in

the Code, p.r.srrunt to the Code, tó the United States Government, it vvill make such payments as

and when iequired by said Section l4B(Ð and will take such other actions as shall be necessary or

permitted to prevenithe interest on the Bonds from becoming subject to inclusion in the gross

irr"o-" of thé Owners of the Bonds for purposes of federal income taxation.

Section 24. Continuing Disclosure. The Municipality hereby covenants and agrees that

it will 
"o*pty 

*ittt *¿ .*rv o"t uff of ttte provisions of the Continuing Disclosure Certificate.

Notwithstanding any other piovision of this liesolution, failure of the Municipality to comply with

the Continuingbisðtosure Certificate shall not be considered an event of default; however, any

Bondholder or Beneficial Owner may take such actions as may be necessary and appropriate,

including seeking mandate or specifið performance by court order, to cause the Municipality to

comply ãritt it, obligations undèr this Secdon. For purposes of this Section, ooBeneficial owner"
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means any person which (a) has the power, directly or indirectly, to vote or consent with respect

to, or to dirpos" of ownership ol any gonds (including persons holding Bonds through nominees,

depositories or other interme-diaries), or (b) is treated as the Owner of any Bonds for federal income

tax purposes.

Section 25. Amendments. After the issuance of the Bonds, no change, variation, or

ult".utior, of *y kind in ttt" p.orri.ions of this Resolution shall be made in any manner, until such

time as all of tLe principal åf and interest on the Bonds shall have been paid in fu1l unless the

consent of all of the Owners of all the Outstanding Bonds have been obtained; provided, however,

that the Municipality is hereby authorized to make such amendments to this Resolution as will not

impair the rights oî the Bondholders. The laws of the State of Tennessee shall govern this

Resolution.

Section 26
,ou"rr*t, *d ugr"", thut it *i[ ,rot ta-e any action, that would in any manner affect the validity

of the Bonds or limit the rights and remedies of the Owners from time to time of such Bonds or

affect the exclusion of interést thereon from the gross income of the owners thereof for purposes

of federal income taxation.

Section 27. Discharge and Satisfaction of Bonds. If the Municipality shall pay and

dir"h*g" th. ortir" ind"bæd*s evidenced by any of the Bonds in any one ol more of the

following ways:

(a) By paying or causing to be paid, by deposit of sufficient funds as and when required

with the Registrãtiãn aietrt, the pãncipaiof, premium, if any, and interest on, the Bonds, as and

when the same become due and payable;

(b) By depositing or causing to be deposited with any trust company or bank whose

deposits are insuied by the r'-ederal Depósit Insurance Corporation and which has trust powers (a
Tristee',; which Trusiee may be the Rãgistration Agent), in trust, at or before the date of maturity

or redemption, sufficient monies or Government Obligations, the principal of and interest on

which, *h"r due and payable, will provide sufficient monies to pay or redeem the Bonds

Outstanding hereunder anôto puy pr.tni.r* ,if any,and interest thereon when due until the maturþ

or redemptún date; provided, ìf iucfr Bonds are to be redeemed prior to the maturity thereof' prop-er

notice of such redeåption shall have been given or adequate provision shall have been made for

the giving of such notice; or,

(c) By delivering such Bonds to the Registration Agent, for cancellation by such

Registration Agent.

If the Municipality shall also pay or cause to be paid all other sums payable hereunder by

the Municipality wiih respect to such Bonds, or make adequate provision therefor, and by

resolution of the Board instruct any such Trustee to pay amounts when and as required to the

Registration Agent for the payment of principal of, premium , if arry, and interest on, such Bonds

whãn due, then and in thaf cáse indebtãdnesi evidenced by such Bonds shall be discharged and

satisfied, and all covenants, agreements, and obligations of the Municipality to the owners of such
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Bonds shall be fully discharged and satisfied and shall thereupon cease, terminate, and become

void"

If the Municipality shall pay and discharge the indebtedness evidenced by any of the !o-nd:
in the manner proviãed in either clause (a) oiclause (b) above, then the Owners thereof shall

thereafter be entitled only to payment out of the monies or Government Obligations deposited as

aforesaid.

Except as otherwise provided in this Section neither Government Obligations nor monies

deposited *ith th" Registration Agent pursuant to this Section nor principal or interest payments

o.r urry such Governmãnt Obligatiãns shall be withdrawn or used for any purpose other than' and

shall be held in trust for, the payment of the principal of, premium, if any, and interest on, said

Bonds; provided that any ,årh ,..eiued frôm such principal or interest payments on- such

GoveÁment obligations åeposited with the Registration Agent, (A) to the extent such cash will

not be required at any time fàr such purpose, shall be paid over to the Municipality as received by

the Regisiration Agart, and (B) to the extent such cash will be required for such purpose at alaler

date, súall, to the ãxtent praòticable, be reinvested in Government obligations maturing at times

and in amounts sufficientìo pay when due the principal of, premium, if any, and interest, to become

due on said Bonds on or ptíoi to such redemption date or maturity date thereof, as the case may

be, and interest eamed from such reinvestments shall be paid over to the Municipality, as received

by the Registration Agent.

Nothing contained in this Section shall be construed to alter or change the redemption

provisions set Iorth herein. No redemption privilege shall be exercised with respect to the Bgnds

äxcept at the option and election of the Municipality. The optional rþht of redemption shall not

be &ercised 
-by 

the Registration Agent ,tttl"tt expressly so directed by an Authorized

Representative of the Municipality.

Section 28. Miscellaneous Acts. The Mayor, the Recorder, the Treasurer, the City

iut*ug"., unO th" CitV etto.*V, u"¿ utt ottter appropriate officials of the Municipality are hereby

authorized, "*po*.r"d, 
and áirected to do any and all such acts and things, and to execute,

acknowledg", ãnd deliver all such documents, instruments, and certifications, specifically

including bl not limited to, entering into an agreement with the Municipal Advisor to provide

frnanciaf advisory services for the Municipality and services related to the issuance, sale, and

delivery of the Bónds, entering into an agreement with a dissemination agent to provide continuing

disclosrne services, 
-and 

mJking arbitrage certifications, in addition to those acts, things,

documents, instruments, and cetifications-hereinbefore authorized and approved, as may in their

discretion, be necessary or desirable to implement or comply with the in]en! of this Resolution; or

any of the documents herein authorized and approved, or for the authorization, issuance, and

delivery of the Bonds.

Section 29. Failure to Present Bonds. (a) In the event any Bond shall not be presented

fo, puyr*ot *h"n th" pri*ipul b""o-es due at maturity and in the event monies sufficient to pay

such Bond shall be helã by the Registration Agent for the benefit of the owner thereof, all liability

of the Municipality to such ownei for the payment of such Bond shall forthwith cease, terminate,

and be complåtelydischarged. Thereupon, the Registration Agent shall hold such monies, without
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liability for interest thereon, for the benefit of the Owner of such Bond who shall thereafter be

restricted exclusively to such monies for any claim under the Resolution or on, or with respect to,

said Bond.

(b) If any Bond shall not be presented for payment within a period of five years

following the date when such Bond beiomes due, whether by maturity or otherwise, the

Registratìon Agent shall, subject to the provisions of any applicable escheat or other similar law,

pay to the Treaiurer or tie offr"iul ortne Municipality designated by law as-the custodian of such
'furrdr, 

any monies then held by the Registration Agent for the payment of such Bond and such

Bond shail (subject to the defense of any applicable statute of limitation) thereafter constitute an

unsecured obligation of the Municipality.

Section 30. payments Due on Saturdays. Sundays. and Holidays. In any case where the

dateofmaturityo,i,,t.@fanyBondshallbeaSaturdayorSundayorshallbe,
at the place designated for payment , alegalholiday or a day on which banking institutions similar

to the iìegistratiõn Agent are äuthori zedby law to close, then the payment of the interest on, or the

principal-of such goãds need not be madé on such date but must be made on the next succeeding

äuy rrôt a Saturday, Sunday, or a legal holiday or a day upon which banking institutions similar to

thË Registration Agent are authori led, by law to close, with the same force and effect as if made

on the date of maturity and no interest shall accrue for the period after such date.

Section 31. No Recourse Under Resolution or on Bonds. All stipulations, promises,

ug...-*t,,*douugffiipalitycontainedintheInitialResolutionorthis
Resolution shall be deemed to be the stipulaiions, promises, agreements, and obligations of the

Municipality and not of any officer, diiector, or employee of the Municipality in his or her

individual capacity,and no ,ã"o*r" shall be had for the payment of the principal of or interest on

the Bonds or for any claim based thereon or on the Initial Resolution or this Resolution against

any officer, director, or employee of the Municipality or against any official or individual

executing the Bonds"

Section 32. partial Invalidity. If any one or more of the provisions of this Resolution,

or of u"y 
"*tti6t 

ot utturft-ènt thereto, shall be held invalid, illegal, or unenforceable in any

respect, by final decree of any court of lawful jurisdiction, such invalidity, illegality, or

unðnforcea¡ility shall not affect any other provision hereof, or of any exhibit or attachment thereto,

but this Resoluiion, and the exhibits and aúachments thereto, shall be construed the same as if such

invalid, illegal, or unenforceable provision had never been contained herein, or therein, as the case

may be.

Section 33. Severabilitv. If any section, paragraph, or provision of this Resolution shall

U. fr.]¿ to U. itt rulid o, or.rrfoiceable fo. *y ."uson, the invalidity or enforceability of such

section, paragraph, or provision shall not affect any of the remaining provisions hereof.

Section 34
orders,"'p''t'tl*,"or@rovisionsofthisResolution,afe,totheextentofsuch
conflict, hereby repealed and this Resoluiion shall be in immediate effect from and after its

adoption, the welfare of the Municipality requiring it.
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Approved and adopted this l't day of August, 2017 '

MAYOR

APPROVED AS TO FORMATTEST
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RECORDER CITY ATTORNEY



STATE OF TENNESSEE
COUNTIES OF SULLIVAN AND HAWKINS

I, James H. Demming, hereby certify that I am the duly qualified and acting Recorder of the

City of Kingsport, Tennessee (the "Municipality"), and, as such official, I further certify as follows:

1f ;ifrat attached hereto is a copy of a resolution excerpted from the minutes of the meeting of the

Board of Mayor and Aldermenlthe "Board") of said Municipality held on August 1,2017; (2) that I

have comparLd said copy with the original minute record of said meeting in my official custody; (3)

that said òopy is a truð, correct, andìomplete transcript from said original record insofar as said

original .""ói¿ relates, to, among other matters, the authonzation, isSuance, and sale of not to exceed

5 t iOOO,OO6 General Obligation Improvement Bonds, Series 2017 Aof said Municipality; (4) that the

actions by said Board including the ãforementioned, at said meeting were promptly and duly recorded

by me ina book kept for s.r"h p.trposes; and, (5) that a quorum of the members of said Board was

present and acting throughout said meeting.

WITNESS my official signature and the seal of said Municipalþ this l't day of August,2}l7 -

RECORDER

(sEAL)



EXHIBIT "A"
FORM OF BOND

Registered
No.

Registered

TINITED STATES OF AMERICA
STATE OF TENNESSEE

COLTNTIES OF SULLIVAN AND HAWKINS
CITY OF KINGSPORT

GENERAL OBLIGATION IMPROVEMENT BOND'
SERIES 2OI7A

Interest Rate: Maturity Date: Dated Date: CUSIP:

Registered Owner: CEDE & CO.

Principal Amount:

THE CITY OF KINGSPORT, TENNESSEE (the "Municipality"), a lawfully organized and

existing municipal corporation located in Sullivan and Hawkins Counties, Tennessee, for value

receiveã, hereby acknowledges itself indebted and promises to pay, as hereinafter provided, to the

Registered Owner identified above, or registered assigns as hereinafter provided, on the Maturity

Date identified above, unless this bond shall have been duly called for prior redemption and payment

of the redemption price shall have been made or provided for, upon the presentation and surrender

hereof at the princþal corporate trust office of U.S. Bank National Association, or its successor as

paying agent and iegistræion agent (the "Registration Agent"), the Principal Amount identified

äUä"", in any coin or-curr"rr"y of th" United States of America which on the date of payment thereof

is legal tender for the payment of public and private debts, and to pay interest on said Principal

Amount from the date heieof, ot rnðh later date as to which interest has been paid, semiannually on

March 1 and September I of each year (the'olnterest Payment Date"), commencing March 1,2018,

to said Registered Owner hereof by check or other form of draft of the Registration Agent mailed to

the Registðred Owner at the address shown on the registration books of the Municipality, maintained

by the É.egistration Agent, as of the close of business on the fifteenth (151Ð calendar day of the month

nåxt precãding an Intãrest Payment Date (the 'oRegular Record Date"), in like coin or culrency at the

Interest Rate per annum set forth above until payment of said Principal Amount. Provided, however,

that should the Municipality default in the payment of interest on such Interest Payment Date, such

$



defaulted interest (the "Defaulted Interest") shall be payable to the person in whose name this bond

is registered at the close of business on a date (the "special Record Date") for the payment of such

Defaulted Interest established by notice mailed by the Registration Agent on behalf of the

Municipality not less than ten (10) calendar days preceding such Special Reco_rd Date by first class

mail, pòstage prepaid, to the Èegistered Owner hereof at the address thereof as it appears on the

registratio;books of íhe Municipalitv maintained by the Registration Agent as of the date of such

,ro]i"r, which notice shall identify tË proposed payment of such Defaulted Interest and the Special

Record Date therefor.

In the event that any amount payable hereunder as interest shall at any time exceed the rate

of interest lawfully chargea'ble on thiJbond under applicable law, any such excess shall, to the extent

of such excess, be appüãd against the principal hereof as a prepayment thereof without penalty, and

such excess shall ttãi u. considered to be interest. All rates of interest specified herein shall be

computed on the basis of a three hundred sixty (360) day year composed of twelve (12) months of

thirty (30) days each.

The principal hereof and all installments of interest hereon, shall bear interest from and after

their respectìve due dates at the same rate of interest payable on the principal hereof.

This bond is authorized and issued pursuant to and in full compliance with, the Constitution

and the statutes of the State of Tennessee, including, but not limited to, Title 9, Chapter 21, Tennesqee

Code Annotated, as amended. Section 9-21-117, Tennessee Code Annotated, as amended' provides

tt ut tt i, Oorr¿and the income therefrom shall be exempt from all state, county, and municipal taxation

in the State of Tennessee, except inheritance, transfer and estate taxes, and except as otherwise

provided in said Code.

This bond is one of a series of bonds known as "General Obligation Improvement Bonds,

Series 2017 A- (the ..Bonds"), issued by the Municipality in the aggregate principal amount of

$_. The Bonds, wnióh are issued for the purpose of (1) financing a portion of the costs of

."ttui" p"¡fic works projects, consisting of the acquisition of public art; the acquisition, construction,

improrräment and ränovation of public schooi facilities; road, street, parking, and sidewalk

construction, improvement and expansion, including Greenbelt improvements; the acquisition,

construction, renãvation, improvement and equipping of public buildings within the Municipality,

including renovations to ihe ûbrary and improvèments to flrre facilities and court facilities; acquisition

of publiã works equipment, inciuding playground equipment and improvements to technology

infrãstructur", gro.rrrd, maintenance equþment, street lights, and traffic light systems; acquisition,

constructio.r, urrd improvement of pubúc parks and recreational facilities, including Bays Mountain

park, preston Forest þark, and aquåtic 
".trt"t 

pool expansion; the acquisition of all property real and

personal, appurtenant thereto or connected with such work; and paying legal, fiscal, administrative,
^and 

engineèiing costs, reimbursing the Municipality for the costs of any of the above projects, paying

capitaluedinterest, arrd (2)payin[ costs incident to the issuance and sale of the Bonds are authorized

by appropriate resolutions- of the Board of Mayor and Aldermen and particularly that certain

Resolution of the Board of Mayor and Aldermen adopted on August 1,2017, entitled "Resolution



Authorizing the Execution, Terms, Issuance, Sale, and Payment of Not to Exceed $15,600,000

General Obligation Improvement Bonds, Series 2017 A, of the City of Kingsport, Tennessee, and

providing thã letails Thereof', as such resolution may be from time to time amended or

supplemðnted in accordance with its terms (such resolution as so amended or supplemented,-being

herein called the "Resolution"), and is issued pursuant to, and in fulI compliance wi-tf' the

Constitution and the statutes of the State of Tennessee, including, but not limited to, Title 9, Chapter

21, Tennessee Code Annotated, as amended (the "Act"). Copies of said Resolution are on file at the

offlrce of the R."ord.iãf th" Irintricipality, and reference is hereby made to said Resolution and the

Act, for a more complete statementìf túe terms and conditions upon which the Bonds are issued

thereunder, the rights, duties, immunities, and obligations of the Municipality, and the rights of the

Registered Owner hereof.

This bond is payable from funds of the Municipality legally available therefor and to the

extent necessary frornad valorem taxes to be levied on all taxable property within the corporate limits

of the Municipâlity w-thÑ limitation as to time, rate, or amount. For the prompt payment of this

bond, both principâI, premium, if any, and interest, as the same shall become due, the full faith, and

credit of the Municipality is hereby irrevocably pledged.

The Municipality and the Registration Agent may deem and treat the person or entity in whose

name this bond is registered as the absolute o\ryïrer hereof, whether such bond shall be overdue or not,

for the pulpose of rJceiving payment of the principal of, premium , if any, and interest on, this bond

and foialiother purpor.r.- aú sucr, paymánts so made shall be valid and effectual to satisfr and

discharge ttre Uaúitity upon this bond to the extent of the sum or sums so paid, and neither the

Municipality nor the Registration Agent shall be affected by any notice to the contrary.

The Bonds are issuable only as fully registered Bonds, without coupons, in the denomination

of $5,000, or any authorized integial multiple thereof. At the principal corporate trust office of the

Registration Agént, in the manneiand subjãct to the limitations, conditions, and charges provided in

the Bond Resolution, Bonds may be exclanged for an equal aggregate principal amount of fully

registered Bonds of the same maturity, of authorized denominations, and bearing interest at the same

rate.

The Bonds wil be made eligible for processing by DTC. The Bonds in the form of one global

bond for each maturity need not te Hthogiaphed or printed on steel engraved or printed borders.

Except as otherwise provided in this p*ugiuph, the Bonds shall be registered in the name of Cede &

Co. as nominee of oic. The Municþaliiy may discontinue use of DTC as depository for the Bonds

at any time upon determination by the Municipality that the use of DTC is no longer in the best

interést of thebeneficial owners of the Bonds. Registered ownership ofthe Bonds may be transferred

on the registration books maintained by the Registration Agent and the Bonds may be delivered in

physical form to the following:

(Ð any successor of DTC or its nominee;



(iÐ any substitute depository upon (1) the resignation of DTC or its successor (or

any subsiitute dåpository or iìs succesior) from its functions as depository, or. (2) a

determination by tltr" l¿.r.ti"ipality that DTC or its successor (or any substitute depository or

its successor) is no longer able to carry out its functions as depository; or,

(iiÐ any person, as defined in the Resolution, upon (a) the resignation of DTC or

its successor (or substitute depository or its successor) from its functions as depository, or (b)

termination UV ttre Municipality of the use of DTC (or substitute depository or its successor)'

Subject to the provisions for registration and transfer contained herein and in the Resolution,

this bond shall be transferable by the Registered Owner at the principal offtce of the Registration

Agent upon sgffender and canceilation oithir bond, and thereupon a new Bond of the same series,

pr-i*lpui amount, interest and maturity will be issued to the transferee as provided in the Resolution

and upon payment of the transfer charges therein prescribed. Upon any such transfer, the Municipality

shall execute and the Registration Agent shall authenticate and deliver in exchange for this bond a

new fully registered bJnd or bonds, registered in the name of the transferee, of authorized

denominations, in an aggregate principal amount equal to the principal amount of this bond, of the

same maturity and beariïg iãt".ert at the same rate. For every exchange or transfer of bonds, whether

temporary oi d.firritirr", ih" Municipality and the Registration Agent may make a charge, unless

otherwise herein to the contrary .*p."rrly provided, sufficient to pay for any tax, fee, or other

governmental charge required to be pãid withìespect to such exchange or transfer, all of which taxes,

fees, or other gove*-"ntul charges shall be paid by the person or entity requesting such exchange

or transfer as a condition precedent to the exercise of the privilege of making such exchange 9r
transfer. The Municipalityãnd the Registration Agent, and any other person, may treat the person in

whose name this bond is rãgistered as the absolute owner hereof for the purpose of receiving payment

hereof, and for all other pi.por.r, and shall not be affected by any notice to the contrary, whether

this bond be overdue or not.

The Bonds maturing March l, 20lg through March l, 2025 are not subject to redemption

prior to matgrity. The Bonãs maturing on and after March 1,2026, are subject to redemption prior

to maturity on March 1,2025,and at any time thereafter, at the option of the Municipality, as aw!9le

or in part, in integral t""rtiptår of $5,0óo fless than all Bonds of a single maturity to be selected by

lot by the-Registrãtion agent¡, at the price of par plus accrued interest to the date fixed for redemption.

Notice of intended redemption shall be given by the Registration Agent on behalf of the

Municipality to the Registered Owners of the Bonds to be redeemed by first-class mail, postage

prepaid, at ihe addresseJ shown on the registration bookl lept by the Registration Agent' Notice of

inten¿e¿ redemption shall be given not lÃs than thirty (30) calendar days, nor more than sixty (60)

calendar days prior to the date fixed for redemption.

This bond shall have all the qualities and incidents of, and shall be a negotiable instrument

under, the Uniform Commercial Codeofthe State of Tennessee, subject only to provisions respecting



registration of such bond. This bond is issued with the intent that the laws of the State of Tennessee

shall govern its construction.

It is hereby certified, recited, and declared that all acts and conditions required to be done and

to exist precedeni to, and in the issuance of, this bond in order to make this bond a legal, valid, and

binding ãbligation ofütr Municipality, have been done, and did exist in due time and form as required

by the-Const-itution and statuter-otttt" State of Tennessee, and that this bond and the issue of which

iiis a part, together with all other indebtedness of such Municipality, does not exceed any limitation

prescribed by the Constitution or statutes of the State of Tennessee.



IN WITNESS WHEREOF, THE CITY OF KINGSPORT, TENNESSEE, by its Board of
Mayor and Aldermen has caused this bond to be executed by the manual or facsimile signature of the

Mayor and attested by the manual or fäcsimile signature of the Recorder, to have its official seal, or

a fatsimile thereof, tobe impressed or imprinted hereon, and to be approved as to form by the manual

or facsimile signature of the City Attomey, all as of the Dated Date.

MAYOR

(sEAL)

ATTEST: APPROVED AS TO FORM

RECORDER CITY ATTORNEY



Date of Authentication

CERTIFICATE OF AUTHENTICATION

This bond is one of the Bonds described in the provisions of the within mentioned Resolution

and is one of the General Obligation Improvement Bonds, Series 2017 A of the City of Kingsport,

Tennessee.

U. S.BANK NATIONAL AS SOCIATION,
as Registration Agent

Authorized Officer
By:



FORM OF ASSIGNMENT

For value received, the undersigned do(es) hereby sell, assign and transfer unto

Q.{ame, Address and Tax Identification or Social
Security Number of Assignee)

the within-registered Bond and do(es) hereby irrevocably constitute and appoint, attomey, to transfer

the same on the registration books of the Registration Agent, with full power of substitution in the

premises.

Dated

SIGNATURE GUARANTEED: SIGNATURE

NOTICE: Signature(s) must be guaranteed by
a member firm of a Medallion Program
acceptable to the Registration Agent.

NOTICE: The signature to this assignment
must correspond with the name of the
Registered Owner as it appears upon the face

of the within Bond in every particular, without
alteration or enlargement or any change

whatever.



KINçJPoRr
AGENDA ACTION FORM

In¡t¡al and Detailed Bond Resolutions Authorizinq the lqgl:t?4sg -of General Obliqation
@ Ser¡es 20178 in an Amount notto Exceed $11.750.000

i;",? H iå li ; :ä,,î'ìfi # :; w
FinalAdoption:
Staff Work By:
Presentation By

vt.D.6

August 1,2017
Judy Smith/Jim Demming
Jeff Fleming/Jim Demming

To:
From:

Action Form No
Work Session:
First Reading:

AF-215-2017
July 31 ,2017
N/A

Recommendation:
Approve the in¡tial and detailed bond resolutions authorizing the issuance of General Obligation lmprovement

Bonds, Series B in an amount not to exceed $1 1,750,000.

Executive Summary:
@ayorandAldermenconsideration,isaninitialanddetailedbondresolutionauthorizing
the City to issue up to $1 1,750,000 of General Obligation lmprovement Bonds to finance the

constrúction/equipping of various water and sewer èystem capital projects as listed in the attached schedule (see

Attachment l). 
'Thå 

revenues of the City's water and sewer systems will be used for the repayment of these

bonds.

These projects are included in the approved FY2018 Capital lmprovement Program (ClP). ln addition,

Attachment ll includes a projected debt service schedule based on recent market conditions. Once the bonds are

sold, final schedules will be þrovided to the BMA. The proposed amount of the bond issue includes estimated

costs associated with issuing the bonds. These items are also detailed in Attachment ll.

The adoption of the initial bond resolution will enable staff to proceed with the advertisement of the resolution and

provide for the required 20-day period during which any protest petitions may be filed with the City.

It is recommended that the BMA adopt this initial bond resolution and detailed bond resolution that authorize the

issuance of these General Obligation lmprovement Bonds, Series B in an amount not to exceed $1 1,750,000.

Attachments:

1. Attachment I

2. Attachment ll
3. lnitial Resolution
4. Detailed Resolution

Y NO
Adler
Begley
Cooper
George
Mclntire
Olterman
Clark



City of Kingsport
FY2018 Capital lmprovement Plan (ClP)

Projects to be Funded:

General Fund

ATTACHMENT I

Amount

Bays Mountain Park lmp.

Fire Facilities/Capital

lT-Technology lnfrastructure & Back Office lmp.

Play Ground Equip.-ADA lssue

Satelite Salt Shed

Sidewalk Extensions

Local Roads

General Park lmprovements
Green belt I m provements

Lynn View Site lmprovements
Preston Forest Park lmprovments
Facilities lmprovements
Facility Audit Assessment - Study

Renaissance Sky Light

Grounds Hold Over Replacement (Public Works Equip)

Street Lights

Signal Pole Upgrades

Flashing Yellow Upgrade Program

Library lmprovements
Schools Facilities Maintenance lmprovement

Park Land Acquisition - General Shale Property

Court Facilities/Public Facilities Plan

New Road @Meadowview
Higher Ed Parking Lot Expansion

Total General Fund

Aquatic Center Fund

Aquatic Center Pool Expansion - Design Work

Water Fund

Master Plan Water Upgrades

Total Water Fund

Sewer Fund

WWTP MCC Replacements

SLS Telemetry
Border Regions Sewer Extension

Kingsport South Sewer Extension

Total Sewer Fund

s 856,000

424,560

360,000
75,000

100,000

100,000

2,g2o,ooo

50,000

50,000

650,500

35,000

600,000

98,000

324,500

40,000

150,000

170,000

40,000

225,000
1.,000,000

1,000,000

3,900,000

2,000,000

90,000

s 15,158,560

s 170,000

5 1,200,000

s 1,200,000

s 4,400,000

2,L00,000

3,500,000

360,800

s 10,360,800

Grand Total s 25,889,360



Attachrûeût IÏ

Prellm¡nary

S1o,925,ooo
City of Kingsport, Tennessee

General Obllgation lmprovement Bonds, Series 20178

{Water,/Sewer Projects}

Debt Service Schedule

rml 9*loâh
a6ßonorE
06130lmrg
0613012a20
061ælzszt

37s,000.00
390,fxx',00
410,f]00.ü]

5.ø0%

5.00ær

209,209,86 209,209.86
810,350.02
80a600.02
80¿100.02

435,350,02
416,600.02

47s,000.00
499'000.00

w7,600,02
801ES0,02
809,100.02s?5,000.00

5.0cÐ9ú
5.000tú
5.0(xÞú

132,ffi.O2
308,850.02
28/',t&.02

o6lÐ1m29
86l30|ZA3O
05lælm3r

6to,txlo.olt
63S,at()t'.fi)
€65,000.00

5.0{to9ó
3.0G096

3.000t6

201,850.02
t71,150îZ
152,3@.02

811,850.02
806,350.02
w7,{0'2

06l3/.JFza36
0613¡,l2037

715,000.00
735,000.00
760,æ0.00
780,000.00

3.000%
3.12996
3.125%
3.r25%

92,34X.76
7r,o93.76
48,125.00
24.375.00

æ7,543.76
806093.76
808,12S.00
8ú_375.00

3r0,9:5,txì0.no i4,617,491.42 915,536¡9¡.42totsl

YleldStãdsd6

Bo¡d YÊar DollaF

lnt€rsi Ccl

| l!@hñrry | 7113¡æ17 | 1û394M

RAYMOND JAIiñES
PâBe 3



P.ellminary

$1or9zs,ooo
City of Kingsport, Tennessee

General obl¡gation lmprovement Bonds, Series 20178
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RESOLUTION NO

INITIAL RESOLUTION AUTHORIZING THE ISSUANCE OF NOT TO EXCEED $1 1,75O,OOO

GENERAL OBLIGATION IMPROVEMENT BONDS, SERIES 2OT7B OF THE CITY OF

KINGSPORT, TENNESSEE, TO PROVIDE FLINDING FOR CERTAIN PUBLIC V/ORKS

PROJECTS AND TO FLIND THE INCIDENTAL AND NECESSARY EXPENSES RELATED

THERETO

WHEREAS, it is necessary and in the public interest of the City of Kingsport, Tennessee

(the "Municipality"), to issue its General Obligation Improvement Bonds, Series 2017A (the
¿Bonds"), foithe purpose of financing certain public works projects, as hereinafter specified.

NOW, THEREFORE, BE IT RESOLVED BY THE BOARD OF MAYOR AND

ALDERMEN OF THE CITY OF KINGSPORT, TENNESSEE:

SECTION 1. That for the purpose of financing a portion of the costs of certain public

works projects, consisting of the acquisition of public art; construction, expansion and

improvËment ofthe Municþality's water system; construction, expansion and improvement ofthe

Municipality's sewer system; the acquisition of all property real and personal, appurtenant thereto

or connected with such work; and to pay legal, fiscal, administrative, and engineering costs, to

reimburse the Municipality for the costs of any of the above projects, to pay capítalized interest,

and to pay costs incident to the issuance and sale of the Bonds, the issuance of the Bonds of the

Municiiality in the aggregate principal amount of not to exceed Eleven Million Seven Hundred

Fifty Tñousand Dollarr ($1t,2S0,000) is hereby authorized. The Bonds shall be issued at a date,

at a rate or rates of interest not to exceed the maximum rate allowed by law, and upon terms and

conditions to be later determined.

SECTION 2. That the principal of, premium, if any, and interest on, the Bonds, shall be

payable from funds of the Muniõipality legally available therefor, and to the extent necessary, from

ac[-valorem taxes to be levied foisuch pu{pose on all taxable property within the corporate limits

of tn.. Vt*icipality, without limitation as to time, rate, and amount and for the punctual payment

of said principal of, premium, if any, and interest on, the Bonds, the fuIl faith and credit of the

Municipality will be írrevocably pledged. To the extent the proceeds of the Bonds are used to fund

projects for the Municipality's water and sewer system, such Bonds shall additionally be payable

fro-, but not secured by, t"rrett tes to be derived from the operation of the Municipality's water

and sewer system.

SECTION 3. That the Bonds described and authorízedby this Resolution shall be issued

pursuant to Title 9, Chapter 21, Tennessee Code Annotated, as amended (the "Act").

SECTION 4. That after the adoption of this Resolution, the City Recorder is directed to

cause this Resolution, with the notice prescribed by the Act, to be published in fuIl once in a
newspaper published and having general circulation in the Municipality.

SECTION 5. That this Resolution shall take effect from and after its adoption, the welfare

of the Municipality requiring it.



Adopted and approved this 1't day of August, 2017

MAYOR

ATTEST: APPROVED AS TO FORM:

CITY RECORDER CITY ATTORNEY

NOTICE

The foregoing Resolution has been adopted. unless within twenty
(20) days from the date of publication hereof a petition, signed by at

least ten percent (10%) of the registered voters of the City of
Kingsport, Tennessee, shall have been filed with the City Recorder

protesting the issuance of the Bonds, such Bonds will be issued as

proposed.



STATE OF TENNESSEE)
COUNTIES OF HAWKINS AND)
SULLIVAN)

I, James H. Demming, hereby certify that I am the duly qualihed and acting City Recorder

of the City of Kingsport, Tennessee (the "Municipality"), and, as such offrcial, I fuither certify as

follows: it¡ tnut ãttãched hereto is a copy of an Initial Resolution excerpted from the minutes of
the meeting of the Board of Mayor and Aldermen of said Municipality held on August I,2017;
(2) that I hãve compared said copy with the original minute record of said meeting in my official
òustody; (3) that ráid 

"opy 
is a true, correct, and complete transcript from said original record

insofai as'said original recôrd relates to, among other matters, the authorization of the issuance of
not to exceed $i1,750,000 General Obligation Improvement Bonds, Series 20178 of said

Municipality; (4) that the actions by the said Board of Mayor and Aldermen including the

aforemèntioned, at said meeting were promptly and duly recorded by me in a book kept for such

pulpose; and, (5) thataquorum ofthe members of said Board of Mayor and Aldermen was present

and acting throughout the meeting.

WITNESS my official signature and seal of said Municipality this 1't day of August, 2017.

CITY RECORDER
(SEAL)



RESOLUTION NO.

RESOLUTION AUTHORIZING THE EXECUTION, TERMS, ISSUANCE' SALE, ,{ND

PAYMENT OF NOT TO EXCEED $11,750,000 GENERAL OBLIGATION IMPROVEMENT

BONDS, SERIES 2OI7B, OF THE CITY OF KINGSPORT, TENNESSEE, AND PROVIDING

THE DETAILS THEREOF

WHEREAS, on Augu sf l, 2017 , the Board of Mayor and Aldermen (the "Board") of the

City of Kingsport, Sullivan and Hawkins Counties, Tennessee (the "Municipality"), adopted an
..Initial Resõlùtion Authorizing the Issuance of Not to Exceed $11,750,000 General Obligation

Improvement Bonds, Series ZOtlg of the City of Kingsport, Tennessee, to Provide Funding for

Certain public Works projects and to Fund the Incidental and Necessary Expenses Related

Thereto" (the "Initial Resolution"), authorizingand,directing, among other things, the issuance by

the Municipality of its general obligation public improvement bonds for the purpose of financing

a portion oithocosts oi cenain public works projects, consisting of the acquisition of public art;

construction, expansion and improvement of the Municipality's water syslem; construction,

expansion and improvement of the Municipality's sewer system; the acquisition of all property

reål and personal, appurtenant thereto or õonnected with such work; and to pay legal frs93l,

administrative, and engineering costs (collectively, the'oProject"); to reimburse the Municipality

for the costs of any ofihe above projects, to pay capitalized interest, and to pay costs incident to

the issuance and sale of the Bonds;

WHEREAS, the Recorder of the Municipality published a copy of the Initial Resolution

and the Notice required by Section 9-2I-206, Tennessee Code Annotated, as amended, in a

newspaper of general circulation within the Municipality;

WHEREAS, the Municipality is authorized by Title 9, Chapter 21, Tennessee Code

Annotated, as amended, to issue and sell bonds for the purpose of financing the Project;

WHEREAS, the Initial Resolution authorized payment of the principal of, interest on, and

the premium, if any, of the bonds from funds of the Municipality legally available therefor and to

the èxtent necessary from ad valorem taxes to be levied for such purpose on all taxable property

within the corporate limits of the tvtunicipality, without limitation as to time, rate, or amount, and

for the punctuàl payment of said principal of premium, if any, and interest on, the Bonds, the full

faith and qedit of the Municipafty wiù be irrevocably pledged, and to the extent the proceeds of
the Bonds are used to fund piojects for the Municipality's water and sewer system, such Bonds

shall additionally be payable from, but not secured by, revenues to be derived from the operation

of the Municipality's water and sewer system;

WHEREAS, the Board finds that it is necessary and desirable to issue not to exceed

$11,750,000 General Obligation Improvement Bonds, Series 20178 (the "Bonds"), for the

p.r.por"Á of financing the cãsts of thð Project, reimbursing the Municipality, paying capitalized

interest, and paying costs incident to the issuance of the Bonds;

, WHEREAS, it is necessary to authorize an official statement in connection with the

issuance of the Bonds; and,



V/HEREAS, it is now, therefore, necessary and desirable to provide for the execution,

terms, issuance, sale, and payment of the Bonds:

NOW, THEREFORE, BE IT RESOLVED BY THE BOARD OF MAYOR AND
ALDERMEN OF THE CITY OF KINGSPORT, TENNESSEE, AS FOLLOWS:

Section 1. Authority. The Bonds herein authorized shall be issued pursuant to Title 9,

Chapter 21, Tennessee Code Annotated, as amended, and other applicable provisions of law.

Section 2. Definitions. V/ithout limiting any other definitions of terms and words in

other sections of this Resolution, the following words and terms shall have the meanings indicated

unless otherwise plainly apparent from the context:

"Act" shall mean Title 9, Chapter 21, Tennessee Code Annotated, as amended.

"Authorized Representative of the Municipality" means the then Mayor, the then Recorder,

or the then Treas,r."t, óf th. Municipality, authorized by resolution or by law to act on behalf of
and bind the Municipality.

É6Board" means the Board of Mayor and Aldermen of the Municipality.

"Bond", means individually, and 6(BeqdÃ'r means, collectively, the General Obligation

Improvement Bonds, Series 20178 of the Municipali|y, aulhonzed to be issued by this Resolution

of the Board.

"Bond_qounggl" means an attorney or firm of attomeys recognized as having experience

in matters relating to the issuance of municipal obligations.

"Bondholder", 'oQIEgI", or any similar term, when used with reference to the Bonds,

means any Person who shall be the registered owner of any then Outstanding Bond or Bonds.

"City Attorney" means the duly appointed City Attomey of the Municipality, or his or her

successors.

..Çþqirìg_Dg[e" means the date of sale, delivery, and payment of the Bonds.

"Code" means the United States Internal Revenue Code of 1986, as amended, and the

applicabte regulations of the United States Department of the Treasury promulgated thereunder,

as-in effect on the date of issuance of the Bonds, and as hereafter amended, supplemented, or

revised insofar as such amendments, supplements, or revisions shall pertain to or effect the Bonds.

"Continuing Disclosure Certificate" shall mean that certain Continuing Disclosure

Certificate executed by the Municipality and dated the date of issuance and delivery of the Bonds,

as originally executed and as it may be amended from time to time in accordance with the terms

thereof.
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'.DTC" means The Depository Trust Company, New York, New York'

"Govemment Obligations" means any bonds or other obligations which as to principal and

interest constitute d-rect obligations of, or are unconditionally guaranteed by, the United States of
America, including obligations of Federal agencies to the extent unconditionally guaranteed by the

United States of Amerióa, which Bonds or other obligations shall not be subject to redemption

prior to their maturity other than at the option of the registered owner thereof.

"Interest Payment Date" means each date on which interest shall be payable on any of the

Bonds, according to their respective terms so long as any of the Bonds shall be Outstanding.

"Mgyer" means the duly elected, qualified, and acting Mayor of the Municipality, or his or

her successors.

o'Outstanding," "Bonds Outstanding," or ooOutstanding Bonds" means, as of a particular

date, all gondr issuãd and delivered and authenticated under this Resolution except: (1) any Bond

paid or redeemed or otherwise canceled by the Municipality at or before such date; (2) any Bond

ior the payment of which cash, equal to the principal amount thereof with interest to date of
maturity, strall have theretofore been deposited prior to maturity by the Municipality for the benefit

of the Ó*o.r thereof; (3) any Bond in lieu of or in substitution for which another Bond shall have

been delivered and authenticated pursuant to this Resolution, unless proof satisfactory to the

Municipality is presented that any Bond, for which a Bond in lieu of or in substitution therefor

shail hãve been delivered, is held by a bona fide purchaser, as that term is defined in Article 8 of
the Uniform Commercial Code of the State, as amended, in which case both the Bond in lieu of or

in substitution for which a new Bond has been delivered and such new Bond so delivered therefor

shall be deemed Outstandingt and, (4) any Bond deemed paid under the provisions of this

Resolution, except that any such Bond shall be considered Outstanding until the maturity thereof

only for the purposes of being exchanged, transferred, or registered.

"Person" means an individual, partnership, corporation, trust, or unincorporated

organization, or a governmental entþ or agency or political subdivision thereof-

"Principal Payment Date" means each date on which principal shall be payable on any of
the Bonds, according to their respective terms so long as any of the Bonds shall be Outstanding.

"Recorder" means the duly appointed, qualified, and acting Recorder of the Municipality,

or his or her successors.

"Registration Agent" means the registration agent selected by the Municipality, or its
successor or successors hereafter appointed in the manner provided in this Resolution.

"Resolution" means this Resolution, as supplemented and amended.

'ostate" means the State of Tennessee.

J



"IrsASu!e!" means the duly appointed, qualified, and acting Treasurer of the Municipality,
or his or her successors.

Section 3. Authorization. For the purpose of providing funds to finance the Project, to

reimburse the Municipality, to pay capitalized interest, to pay legal, fiscal, administrative, and

engineering costs, and to pay costs incident to the issuance of the Bonds, there is hereby authorized

to be issued General Obligation Improvement Bonds, Series 20178 of the Municipality, in the

aggregate principal amount of not to exceed Eleven Million Seven Hundred Fifty Thousand

Dollars ($11,750,000), or such lesser aggregate amount as may be determined by the Authorized

Representatives of the Municipality executing the Bonds. No Bonds may be issued under the

provisions of this Resolution except in accordance herewith.

Section 4. Form of Bonds: Execution. (a) The Bonds, or any series thereot are

issuable only as fully registered bonds, without cotlpons, in the denomination of $5,000 or any

integral multiple thereof. All Bonds issued under this Resolution shall be substantially in the form
set forth in Exhibit ooA" attached hereto, and by this reference incorporated herein as fully as though

copied, with such appropriate variations, omissions, and insertions as are permitted or required by

this Resolution, the blanks therein to be appropriately completed when the Bonds are prepared,

and may have endorsed thereon such legends or text as may be necessary or appropriate to conform

to any applicable rules and regulations of any govemmental authority or any usage or requirement

of law *ith resp""t thereto or as otherwise desired by the Municipality. Each series of Bonds shall

be numbered consecutively from one upwards.

(b) The Bonds shall be executed in such manner as may be prescribed by applicable

law in the name, and on behalf, of the Municipality with the manual or facsimile signature of the

Mayor and attested with the manual or facsimile signature of the Recorder, and with the ofhcial
seal, or a facsimile thereof, of the Municipality impressed or imprinted thereon, and shall be

approved as to form by the manual or facsimile signature of the City Attorney. The Bonds shall

trot ¡e valid for any purpose unless authenticated by the manual signature of an officer of the

Registration Agent on the certificate set forth on the Bonds.

(c) In the event any officer whose manual or facsimile signature shall appear on any

Bond shall cease to be such officer before the delivery of such Bond, such manual or such facsimile

signature shall nevertheless be valid and sufficient for all purposes as if he or she had remained in
office until such delivery. Any Bond may bear the facsimile signature of, or may be manually

signed by, such individuals who, at the actual time of the execution of such Bond, were the proper

offtcets of the Municipality to sign such Bond, although on the respective dates of the adoption by

the Municipality of this Resolution, such individuals may not have been such officers.

Section 5. of
(a) The Bonds shall be issued in one or more series, and subject to the adjustments permitted under

Section 19 hereof shall be known as "General Obligation Improvement Bonds, Series 2017B" shall

be dated as ofthe date ofissuance and delivery, and shall have such series designation or other

dated date as shall be determined by the Mayor pursuant to Section 19 hereof. The Bonds shall be

issued at a date, at arate or rates of interest not to exceed the maximum rate allowed by law, and

upon terms and conditions to be determined. The Bonds shall bear interest from the date thereof
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at a rate or rates to be hereafter determined by the Municipatity when said Bonds, or any series

thereot are sold, but not exceeding the maximum rate allowed by law, such interest being payable

(subject to the adjustments permitted under Section 19 hereof) semi-annually on the first day of
trlarõtr and September of each year, commencing March l, 2018. Subject to the adjustments

permitted pursùant to Section 19 hereof, the Bonds shall mature serially or be subject to mandatory

iedemption and be payable on March I of each year, subject to prior optional redemption, as

hereinãfter provided, either serially or through mandatory redemption, in the years 2019 through

2037, inclusive.

In the event that any amount payable on any Bond as interest shall at any time exceed the

rate of interest lawfully chargeable thereon under applicable law, then any such excess shall, to the

extent of such .*""rr, be applied against the principal of such Bond as a prepayment thereof

without penalty, and such è*c"s shall not be considered to be interest. All rates of interest

specified herein shall be computed on the basis of a three hundred sixty (360) day year composed

of twelve (12) months of thiny (30) days each.

The principal of, and the premium, if any, and all installments of interest on, any Bond

shall bear interest from and after their respective due dates at a rate of interest equal to the rate of
interest payable on the principal of such Bond.

(b) Interest on the Bonds shall be payable by check or other form of draft of the

Registration Agent deposited by the Registration Agent in the United States mail, first class

poJtug. prepaid-, in seaied envelopes, addressed to the Owners of such Bonds, as of the applicable

intereit Þayment Date, at their respective addresses as shown on the registration books of the

Municipality maintained by the Registration Agent as of the close of business on the fifteenth

(15th) èalendur day of thè month next preceding the applicable Interest Payment Date (the
;Regular Record Dâte"¡. The principal or redemption price, if any, of all Bonds shall be payable

upoi pr"r.ntation and surrenãer of such Bonds at the principal corporate trust office of the

Regisiration Agent. All payments of the principal of, premium,if any, and interest on, the Bonds

shall be made in any 
"oirr 

ot curïency of tne United States of America which, on the date of
payment thereot shall be legal tender for the payment of public and private debts.

(c) Any interest on any Bond which is payable but is not punctually paid or duly

provided for on any Interest Payment Date on which interest is due (hereinafter "Defaulted

interest") shall forthwith cease to be payable to the Owner on the relevant Regular Record Date;

and, in lieu thereof, such Defaulted Interest shall be paid by check or other form of draft of the

Registration Agent to the persons in whose names the Bonds are registered at the close of business

orrã dut" (the ;speciat Rêcord Date") for the payment of such Defaulted Interest, which shall be

fixed in the following manner: the Municipality shall notifu the Registration Agent in writing of
the amount of Defaulted Interest proposed to be paid on each Bond and the date of the proposed

payment, and at the same time the Municipality shall deposit with the Registration Agent an

ämount of money equal to the aggregate amount proposed to be paid in respect of such Defaulted

Interest or shall make arïangement satisfactory to the Registration Agent for such deposit prior to

the date of the proposed payment, such money when deposited to be held in trust for the benefit of
the personr 

"tititt"¿ 
to sucû Defaulted Interest as in this Section provided. Thereupon, not less

than ten (10) calendar days after the receipt by the Registration Agent of the notice of the proposed
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payment, the Registration Agent shall fix a Special Record Date for the payment of such Defaulted

Interest which date shall be not more than fifteen (15) nor less than ten (10) calendar days prior to

the date of the proposed payment to the Owners. The Registration Agent shall promptly notify the

Municipality olsuch Special Record Date and, in the name and at the expense of the Municipality,

not less than ten (10) òalendar days prior to such Special Record Date, shall cause notice of the

proposed payment of such Defaulted Interest and the Special Record Date therefor to be mailed,

irrsi class póstage prepaid, to each Owner at the address thereof as it appears in the registration

books of the Municipãlif maintained by the Registration Agent as of the date of such notice.

Nothing contained irrthis Section or in the Bonds shall impair any statutory or other rights in law

or in equity of any Owner arising as a result of the failure of the Municipality to punctually pay or

duly provide for the payment of principal of, premium, if any, and interest on, the Bonds when

due.

(d) The Bonds will be made eligible for processing by DTC. The Bonds in the form of
one global Bond for each maturity need not be lithographed or printed on steel engraved or printed

bordèrs. Except as otherwise provided in this Section, the Bonds shall be registered in the name

of Cede &, Co. as nominee of DTC. The Municipality may discontinue use of DTC as depository

for the Bonds at any time upon determination by the Municipality that the use of DTC is no longer

in the best interest of the beneficial owners of the Bonds. Registered ownership of the Bonds may

be transferred on the registration books maintained by the Registration Agent and the Bonds may

be delivered in physical form to the following:

(i) any successor of DTC or its nominee;

(iÐ any substitute depository upon (1) the resignation of DTC or its successor

(or any substitute depository or its successor) from its functions as depository, ot (2) a

determination by the Municipality that DTC or its successor (or any substitute depository

or its successor) is no longer able to carry out its functions as depository; or,

(iiÐ any Person, upon (a) the resignation of DTC or its successor (or substitute

depository or its successor) from its functions as depository, or (b) termination by the

Municipality of the use of DTC (or substitute depository or its successor).

(e) The Registration Agent is hereby authorized to take such actions as may be

,r"""rrury from time to time to qualify and maintain the Bonds for deposit with DTC, including'

but not iitnit.d to, wire transfers of interest and principal payments with respect to the Bonds,

utilization of electronic book entry data received from DTC in place of actual delivery of Bonds

and provision of notices with respect to Bonds registered by DTC (or any of its designees identified

to the Registration Agent) by overnight delivery, courier service, telegram, telecopy or other

similar méanr of communication. The Registration Agent shall not be liable with respect to any

such arrangements it may make pursuant to this subsection (e) of this Section 5.

Section 6. Redemption. (a) Subject to the adjustments permitted under Section 19

hereof, the Bonds maturing March l,20lg through March 1,2025, are not subject to redemption

prior to maturity. The Bonds maturing on and after March 1,2026, are subject to redemption prior

io maturity on March l, 2025, and at any time thereafter, at the option of the Municipality, as a
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whole or in part, in integral multiples of $5,000 (less than all Bonds of a single maturity to be

selected by lot by the Reglstration Agent), at the price of par, plus accrued interest to the date fixed

for redemption.

(b) Notice of intended redemption shall be given by the Registration Agent on behalf

of the Iriunicipality to the Owners ofthe Bonds to be redeemed by first-class mail, postage prepaid,

at the addresies shown on the registration books kept by the Registration Agent. Notice of
intended redemption shall be given not less than thirty (30) calendar days, nor more than sixty (60)

calendar days pìior to the date fixed for redemption. Each such notice of redemption shall state:

(1) the redempìion date; (2) the redemption price; (3) if less than all Outstanding Bonds are to be_

i"â"e-*d, thá registered number and the CUSIP number printed on the Bonds (and, in the case of
partial redemption, the respective principal amounts) of the Bonds to be redeemed; (4) that on the

iedemption dæe, the redemption price will become due and payable upon each such Bond or

ponion thereof called for redèmption, and that interest thereon shall cease to accrue from and after

said date provided sufhcient funds are available on such redemption date to fully pay the

redemption price of and the interest on the Bonds called for redemption; and, (5) the place where

such Bonds are to be surrendered for payment of the redemption price, which place of payment

shall be the principal corporate trust off,rce of the Registration Agent. Neither failure to mail any

such notice not *y defeòt in any notice so mailed shall affect the sufficiency of the proceedings

for the redemption of any of the Bonds for which notice was coffectly given.

(c) If notice of redemption shall have been given in the manner and under the

conditiorn provided herein and if on the date so designated for redemption the Registration Agent

shall hold sufficient monies to pay the redemption price of, and interest to the redemption date on,

the Bonds to be redeemed aJ provided in this Resolution, then: (1) the Bonds so called for

redemption shall become and be due and payable at the redemption price provided for redemption

of such Bonds on such dafe; (2) interest on the Bonds so called for redemption shall cease to

accrue; and, (3) such Bonds shall no longer be Outstanding or secured by, or be entitled to, the

benefits of this Resolution, except to receive payment of the redemption price thereof and interest

thereon from monies then held by the Registration Agent.

(d) Prior to any redemption date, the Municipality shall deposit with the Registration

Agent an amount of money sufficient to pay the redemption price of all of the Bonds or portions

of Bonds which are to be redeemed on that date.

(e) If on the redemption date, monies for the redemption of all Bonds or portions

thereof to be redeemed, togethei with interest thereon to the redemption date, shall not be held by

the Registration Agent so ãs to be available therefor on such date, the Bonds or portions thereof so

called ior redemption shall continue to bear interest until paid at the same rate as they would have

borne had they nìt been called for redemption and shall continue to be secured by and be entitled

to the benefits of this Resolution.

(Ð In case any Bond is of a denomination larger than $5,000, a portion of such Bond -

$5,000 oi *y integral multiple thereof - may be redeemed, but Bonds shall be redeemed only in

the principal amount of $5,000 or any integral multiple thereof. In selecting Bonds for redemption,

the ivtuniôipahty shall treat each Bond as representing that number of Bonds which is obtained by
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dividing the principal amount of such Bond by $5,000. If part but not all of a Bond shall be

selectej for redempìion, the Owner thereof or his, her, or its legal representative shall present and

surrender such Bond to the Registration Agent for payment of the principal amount thereof so

called for redemption and the premium, if any, on such principal amount thereof so called for

redemption, and ihe Municipality shall execute and the Registration Agent shall authenticate and

delivei to such Owner or legal representative, without charge therefor, for the unredeemed portion

of the Bond surrendered, a Bond or Bonds of the same maturity, bearing the same interest rate,

and of authorized denomination or denominations.

Section 7. Negotiability of Bonds. All Bonds issued under this Resolution shall be

n.gotiubl"¡.rb¡"ct to the provisions for registration and transfer contained in this Resolution and

in the Bonds.

Section 8. Registration Books and Registration Agent. (a) The Municipality shall

uppoitrt a tegist utiotr ugørt und paying agent (the "Registration Agent") with respect to the Bonds

and authorizes the Registration Agent so long as any of the Bonds shall remain Outstanding, to

maintain at the principãl corporate trust office of the Registration Agent, books for the registration

and transfer of the Bonds o.r b"hulf of the Municipality. The Registration Agent shall register in

such books and permit to be transferred thereon, under such reasonable regulations as it may

prescribe, any Bônd entitled to registration or transfer and to authenticate and deliver the Bonds

àitn.. at original issuance, upon transfer, or as otherwise directed by the Municipality. The

Registrationlgent is authorized to make all payments of principal, interest, and redemption

premium, if any, with respect to the Bonds.

(b) The Registration Agent shall signify its acceptance of the duties and obligations

imposed upon it by this Resolution by a written instrument of acceptance executed and delivered

to the Recorder prior to or on the Closing Date.

Section 9. Exchange of Bonds. Bonds upon surïender thereof at the principal

"o.porut" 
t*rt off"" of tn" négistration Agent, together with an assignment of such Bonds duly

executed by the Owner thereof, ór his, her, or its attorney or legal representative, may be exchanged

for an 
"q.ti 

aggregate principal amount of Bonds of the same maturity, of any denomination or

denominations authorizãd bythis Resolution, and bearing interest at the same rate as the Bonds

surrendered for exchange.

Section 10. Transfer of Bonds. (a) Each Bond shall be transferable only on the

,"girt utior bookr *uitrtuin"d by the Registration Agent at the principal corporate trust offrce of
thé Registration Agent, upon the surrender for cancellation thereof at the principal corporate trust

office ãf tn. RegisiratiorrAgent, together with an assignment of such Bond duly executed by the

Owner thereof or his, her, oi its attorney or legal representative, and upon payment of the charges

hereinafter provided, and subject to such other limitations and conditions as may be provided

therein or herein. Upon the cancellation of any such Bond, the Registration Agent shall, in

exchange for the ,.ro.idrr"d Bond or Bonds, deliver in the name of the transferee or transferees a

new Bond or Bonds of authorized denominations, of the same aggregate principal amount and

maturity and rate of interest as such surrendered Bond or Bonds, and the transferee or transferees

shall take such new Bond or Bonds subject to all of the conditions herein contained.
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(b) The Municipality and the Registration Agent may deem and treat the Person in

whose n¿rme any Bond shall be registered upon the registration books maintained by the

Registration Agent as the absolute o\ryner thereof, whether such Bond shall be overdue or not, for

the purpose of ieceiving payment of the principal or redemption price of, and the interest on, such

gon¿ and for all other p.trpor.r. All such payments so made to the registered Owner thereof shall

be valid and effectual io satisfy and discharge the liability of the Municipality or the Registration

Agent upon such Bond to the extent of the sum or sums so paid. Neither the Municipality nor the

Registration Agent shall be affected by any notice to the contrary.

Section 11. Regulations with Respect to Exchanges and Transfers. (a) In all cases in

which th" prt.'tt"ge of exchanging or transferring Bonds is exercised, the Municipality shall

execute, *ã th" Rigistration ageni shall deliver, Bonds in accordance with the provisions of this

Resolution. For *.r"ry exchange or transfer of Bonds, whether temporary or definitive, the

Municipality and the Registration Agent may make a charge, unless otherwise herein to the

contrary expressly provided, sufficient to pay for any tax, fee, or other governmental charge

required to be paid with respect to such exchange or transfer.

(b) Neither the Municipality nor the Registration Agent shall be obligated to exchange

or transfer any Bond during the fifteen (15) calendar days next preceding an Interest Payment Date

or the first mâiling of any notice of redemption or with respect to any Bond, after such Bond has

been called for redemption.

Section 12. Mutilated" Lost" Stolen. or Destroyed Bonds. (a) In the event any Bond is

-.rtiluted, lort, stolen, or destroyed, the Municipality may execute, and upon the request of an

Authorized Representative of the Municipality and the Registration Agent shall deliver, a new

Bond of like maturity, interest rate, and principal amount, and bearing the same number (but with

appropriate designation indicating that iuch new Bond is a replacement Bond) as the mutilated,

aãstroyeO, lost, or stolen Bond, irrexchange for the mutilated Bond or in substitution for the Bond

so desiroyed, lost, or stolen. In every case of exchange or substitution, the Bondholder shall fumish

to the Múnicipality and the Registration Agent: (1) such security or indemnity as may be required

by an Authoriied fr.epresentative of the Municipality to save the Municipality and the Registration

Agent harmless from all risks, however remote; and, (2) evidence to their satisfaction of the

mutilation, destruction, loss, or theft of the subject Bond and the ownership thereof. Upon the

issuance of any Bond upon such exchange or substitution, an Authorized Representative of the

Municipality and the Registration Agent may require the Owner thereof to pay asum sufficient to

defray åny tax or other góvernmental charge that may be imposed in relation thereto and any other

.*p.trr"r, including printl.rg costs and counsel fees, of the Municipality and the Registration

Agent. In the .t"tti any Bond which has matured or is about to mature shall become mutilated or

bJdestroyed, lost, or rtol"rr, an Authorized Representative of the Municipality may, instead of
issuing a Bond in exchange or substitution therefor, pay or authonze the payment of the same

lwittrout surrender thereofexcept in the case of a mutilated Bond) if the Owner thereof shall pay

à11 costs and expenses, including attorneys fees, incurred by the Municipality and the Registration

Agent in conneôtion therewith, ãs well as a sum sufficient to defray any tax or other governmental

chäge that may be imposed in relation thereto and shall furnish to the Municipality and the

Registration Agent suctrsecurity or indemnity as an Authorized Representative of the Municipality
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and the Registration Agent may require to save the Municipality and the Registration Agent

harmless and evidence tó the satisfaction of an Authorized Representative of the Municipality and

the Registration Agent, of the mutilation, destruction, loss, or theft of such Bond and of the

ownership thereof.

(b) Every Bond issued pursuant to the provisions of this Section shall constitute an

additional contractuäl obligation of the Municipality (whether or not the destroyed, lost, or stolen

Bond shall be found at arty time to be enforceable) and shall be entitled to all the benefits of this

Resolution equally and proportionately with any and all other Bonds duly issued under this

Resolution.

(c) All Bonds shall be held and owned upon the express condition that the provisions

of this Section are exclusive, with respect to the replacement or payment of mutilated, destroyed,

lost, or stolen Bonds, and, to the maximum extent legally permissible, shall preclude all other

rights or remedies, notwithstanding any law or statute now existing or hereafter enacted to the

contrary.

Section 13. Authentication. Only such of the Bonds as shall have endorsed thereon a

certificate of authenti"ut¡tt¡,rUrtutttially in the form set forth in Exhibit "A" hereto duly executed

by the Registration Agent shall be entitled to the rights, beneflrts, and security of this Resolution.

No Bond shall be ,rãlid ot obligatory for any purpose unless, and until, such certificate of
authentication shall have been duly executed by the Registration Agent. Such executed certificate

of authentication by the Registratiãn Agent upon any such Bond shall be conclusive evidence that

such Bond has been duly 
-authenticated 

a.rd d"liu"red under this Resolution as of the date of
authentication. The certificate of authentication of the Registration Agent on any Bond shall be

deemed to have been duly executed if manually signed by an authorized officer of the Registration

Agent, but it shall not be necessary that the same offrcer sign and date the certificate of
authentication on all Bonds that may be issued hereunder.

Section 14. Permitted Acts and Functions of Registration Agent. The Registration

Agent *uy U""*e the Owner of any Bonds, with the same rights as it would have if it were not

a Registration Agent.

Section 15.

Successors. (a) The Registration Agent may at any time resign and be discharged of the duties

and obligations created by this Resolution by giving at least sixty (60) calendar days'written notice

to the Recorder; provided, however, until a successor Registration Agent ts appointed the

Registration Agent shall continue to carry out the duties and obligations of the Registration Agent

created by this Resolution. The Registration Agent may be removed at any time by resolution of
the Municipality filed with such Registration Agent. Any successor Registration Agent shall be

appointed by resolution of the Municipality and shall be a trust company or a bank having the

powers of a trust company, having, at the time of such appointment, a combined capital, surplus,

and undivided profits aggregating at least Fifty Million Dollars ($50,000,000), and be willing and

able to accept the office of Registration Agent on reasonable and customary terms

all the duties imposed upon it by this Resolution.

of

by law to perform
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(b) In the event of the resignation or removal of the Registration Agent, such

Registratiron Agent shall pay over, assign, and deliver any monies held by it as Registration Agent,

and all books and recorãs held by it ãs Registration Agent, to its successor? or if there be no

successor then appointed, to the Recorder until such successor be appointed'

Section 16. Merger or Consolidation of Reeistration Agent. Any corporation or

association itrto *tri.tr ttre R.gistration Agent may be converted or merged, or with which it may

be consolidated, or to which lt may sell or transfer its trust business and assets as a whole, or

substantially as a whole, or any corporation or association resulting from any such conversion,

sale, merger, consolidation, or transfer to which it is a party shall be and become successor

Registratión Agent hereunder and shall be vested with all the trusts, powers, discretion,

imÃunities, privileges, and other matters as was its predecessor, without the execution or f,rling of

any instrumént or ány further act, deed, or conveyance on the part of any of the parties hereto,

anything herein contained to the contrary notwithstanding.

Section 17. Source of Payment and Security. The Bonds, including the principal

th"r"of, th" pr"rni r*, if utty, utta tne interest thereon, shall be payable from funds of the

Municþalityìegally availablå therefor and to the extent necessary from ad valorem taxes to be

levied ior such prypor" on all taxable property within the corporate limits of the Municipality

without limitation ai to time, rate, or amount. Said Bonds shall be a direct general obligation of
the Municipality, for which the punctual payment of the principal of, premium, if any, and interest

on the Bonds the full faittr an¿ìredit of the Municipality is hereby irrevocably pledged. To the

extent the proceeds of the Bonds are used to fund projects for the Municipality's water and sewer

system, suðh Bonds shall additionally be payable from, but not secured by, revenues to be derived

from the operation of the Municipality's water and sewer system.

Section 18. Levy of Taxes. For the purpose of providing for the payment of the

prin.ipul of, prerrrl"-jf *y, -¿ i"terest on, the Bonds, to the extent necessary, there shall be

ierried in each year in whictr such Bonds shall be outstanding a direct tax on all taxable property

in the vtunicipâlity, fully sufficient, to pay all such principal and interest falling due prior to th9

time of collection of the-next succeeding tax levy. Said tax shall be assessed, collected, and paid

at the time, and in the same manner, as the other taxes of said Municipality, shall be in addition to

all other taxes, and shall be without limitation as to time, rate, or amount. The Board of the

Municipality is required by law and shall and does hereby pledge to levy such tax. Principal,

premium, if any, and interest, or any of the foregoing, falling due at any time when there shall be

insufficient funds on hand from such tax levy for the payment thereof shall be paid from the

General Fund or other available funds of the Municipality, but reimbursement therefor may be

made from the taxes herein provided when the same shall have been collected. Such taxes levied

and collected therefor shall be deposited in General Fund of the Municipality, and used for the

payment of principal and interest on the Bonds as the same shall become due.

Section 19. Sale of Bonds. (a) The Bonds shall be sold at public sale (the "Public Sale")

in the **", p*ided bv law, itt or" or more series, at a price of not less than ninety-nine percent

(gg%) of par, as a whole or in part from time to time as shall be determined by the Mayor, in

consultatiõn with Raymond James & Associates, Inc., Nashville, Tennessee, the Municipality's

municipal advisor 1th. "Mrrnicipal Advisor"). The Bonds, or any series thereof, shall be sold at
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public sale by physical delivery of bids or by electronic bidding by means of an internet bidding

service as shall be determined by the Mayor, in consultation with the Municipal Advisor.

(b) If the Bonds are sold in more than one series, the Mayor is authorized to cause to

be sold in each series an aggregate principal amount of Bonds less than that shown authorized in

Section 3 hereof for each series, and to make corresponding adjustments to the maturity dates of
each series designated in Section 5 hereof; provided, however, that the total aggregate principal

amount of all series issued does not exceed the total aggregate amount of Bonds authorized to be

issued hereunder.

(c) The Mayor is further authorized:

(l) to change the dated date of the Bonds or any series thereof;

(2) to specifr the series designation of the Bonds, or any series thereof, to a
designation;

(3) to change the first interest payment date on the Bonds, or any series thereof,

to a date other than March l,2}lï,provided that such date is not later than twelve months

from the dated date of such series of Bonds;

(4) to adjust the principal and interest payment dates and determined maturity

or mandatory redemption amounts of the Bonds, or any series thereof, provided that (i) the

total principal amount of all series of Bonds does not exceed the total amount of Bonds

authorized herein, (ii) the first maturity date of the Bonds, or any series thereof, is a date

not earlier than March 1,2019 and (iii) the final maturity date of each series of Bonds shall

not exceed twenty (20) flrscal years from the dated date of its series;

(5) to change the optional redemption provisions of the Bonds, provided that

the premium amount to be paid on Bonds, or any series thereof, does not exceed two
percent (2%) of the principal amount thereof;

(6) to sell the Bonds, or any series thereof, or any maturities thereof, as term

bonds with mandatory redemption requirements as determined by the Mayor, as the Mayor

shall deem most advantageous to the Municipality; and,

(7) to cause all or a portion of the Bonds to be insured by a bond insurance

policy issued by a nationally recognized bond insurance company to achieve the purposes

set forth herein and to serve the best interests of the Municipality and to enter into

agreements with such insurance company with respect to any series of Bonds to the extent

not inconsistent with this Resolution.

(d) The Mayor of the Municipality is authorized to sell the Bonds, or any seriesthereof,

simultaneously with any other bonds or notes authorized by resolution or resolutions of the Board.

The Mayor is further authorized to sell the Bonds, or any series thereof, as a single issue of bonds

with any other bonds with substantially similar terms authorized by resolution or resolutions of the
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Board, in one or more series, as the Mayor shall deem to be advantageous to the Municipality, and

in doing so, the Mayor is authorized to change the designation of the Bonds to a designation other

than "õeneral Obligation Improvement Bonds, Series 20178"; provided, however, that the total

aggregate principal amount òf combined bonds to be sold does not exceed the total aggregate

pii*ip¿ *o,rni of Bonds authorized by this Resolution or bonds authorized by other resolution

or resolutions adopted by the Board.

(e) The Mayor is authorized to award the Bonds, or any series thereof, in each case to

the bidder whose bid rèsults in the lowest true interest cost to the Municipality, provided the rate

or rates on the Bonds does not exceed the maximum rate allowed by law. The award of the Bonds

by the Mayor to the lowest bidder shall be binding on the Municipality, and no further action of

the Board with respect thereto shall be required. The form of the Bond attached hereto as Exhibit

A, shall be conformed to reflect any changes made pursuant to this Section.

(Ð The Mayor and the Recorder are authorizedto cause the Bonds to be authenticated

and delivered to the successful bidder and to execute, publish, and deliver all certificates and

documents, including an official statement and closing certificates, as they shall deem necessary

in connection with the sale and delivery of the Bonds. Notice of such Public Sale shall be given

in accordance with the provisions of the Act.

Section 20. Approval of Preliminary Offîcial Statement and Official Statement. (a) The

Muyor, th. R""*d"r, urd th" City Manager, or any of them, working with the Municipal Advisor,

are'hereby authorized to cause ih" pr.puration and distribution, which may include electronic

distributión, of a preliminary Official Statement in connection with the sale of the Bonds in such

form and containing such information as the Mayor shall determine appropriate and consistent

with the terms of this Resolution and to deem the Preliminary Official Statement final for the

purpose of Securities and Exchange Commission Rule 15c(2)(12).

(b) The Board hereby authorizes an Official Statement of the Municipality

substanìially in the form of the Preliminary Official Statement relating to the Bonds, with such

modifications thereto as the Mayor and the Recorder approve. The Mayor and Recorder ¿re hereby

authorized and directed to execute copies of said Official Statement and to deliver said Official

Statement to the purchaser of such Bonds, which execution and delivery shall be conclusive

evidence of the approval of any such modifications; and the Board hereby consents to the lawful

use of said Official Statement and the information contained therein in connection with the public

offering and sale of the Bonds by the initial purchaser of such Bonds. The Mayor and the Recorder

are authori zed to deem the Offrcial Statement frnal for the purpose of Securities and Exchange

Commission Rule 1 5(cX2X1 2).

(c) The distribution of the Preliminary Official Statement and the Official Statement in

final form shall be conclusive evidence that each has been deemed in final form as of its date by

the Municipality except for the omission in the Preliminary Official Statement of pricing and other

information.

Section 21 . Disposition of Bond Proceeds and Other Funds. The proceeds of the sale

of the Bonds and certain other funds shall be used and applied as follows:
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(a) Accrued interest, if any, shall be paid to the official of the Municipality

designaied by law as the custodian of the funds thereof and used to pay interest on the

Bonds on the first Interest Payment Date following delivery of the Bonds.

(b) The remaining proceeds from the sale of the Bonds (including premium, if
*y, r.""íued) shall be paidló the official of the Municipality designated by law as the

custodian of tie funds thireof to be deposited in a special fund, which is hereby authorized

to be created, to be known as the "General Obligation Improvement Bonds, Series 20178,

Project Fund," or such other series designation as shall be determined by the Mayor (the

"Project Fund"), to be kept separate and apart from all other funds of the Municipality.

The funds in the Project Fund shall be disbursed solely to pay the costs of the Project, to

reimburse the Municipality, to pay capitalízed interest, and to pay costs incurred in

connection with the itruatt"" of the Bonds, including necessary legal, accounting,

engineering, and fiscal expenses, printing, advertising, ffid similar expenses'

administrative and clerical costs, Registration Agent fees, bond insurance premiums, if any,

and other necessary miscellaneous expenses incurred in connection with the issuance and

sale of the Bonds and the financing of the Project. Monies in the Project Fund shall be

secured in the manner prescribed by applicable statutes relative to the securing of public or

trust funds, if any. Monies in the Project Fund shall be expended only for the purposes

authorized by this Resolution. Monies if any, remaining in the Project Fund upon

completion oîthe pulposes authorized by this Resolution shall be transferred to the Bond

Fund and used to fay principal of and interest on the Bonds. Monies in the Project Fund

may be invested as directed by an Authorized Representative of the Municipality in any

investment authorized for municipal funds under the applicable laws of the State of
Tennessee. All income derived from such investments shall be deposited in the Bond Fund

and used to pay principal and interest on the Bonds, unless, by resolution, the Municipality

directs retentionof such earning in the Project Fund to pay the costs of the Project.

(c) Any amounts remaining from the principal proceeds ofthe sale ofthe Bonds

shall be used for the purpose of paying the costs incurred in connection with the issuance

of the Bonds.

Section 22. Reimbursement Provisions. The Municipality is in the process of causing

certain *pit"f ã"pendiiures to be made with respect to the Project, including, but not necessarily

limited to, planning, design, and architectural expenses, and the Municipality desires to establish

its offrcial intent that certain of the expenditures related to the Project and certain other related

expenditures be reimbursed from the proceeds of the Bonds. Therefore, the Board of the

Municipality finds and determines, as follows:

(a) that it is in the best interest of the Municipalitylo proceed immediately with

the Project, thereby incurring certain capital expenditures;

(b) that the Municipality has certain funds available which may be used

temporarily for this pu{pose, pending the issuance of the Bonds;

t4



(c) that pursuant to the provisions of this Resolution, the Board anticipates that

the Municipality will issue the Bonds for the purpose of financing the Project;

(d) that the Board reasonably expects to reimburse such amounts to such fund

or source from which such expenditures may be made on a temporary basis as soon as

proceeds from the issuance of such Bonds are available; and,

(e) that this declaration of off,rcial intent is consistent with the budgetary and

financial circumstances of the Municipality.

The Board of the Municipality by this Resolution hereby establishes its official intent to

issue the Bonds to finance the costs of the Project and other related expenditures in an amount not

to exceed S11,750,000. Pending the issuance of such Bonds, funds necessary to finance such costs

shall be advanced from such rã.nc" of funds on hand and available for such purpose, and any

amounts so advanced shall be reimbursed from the proceeds of the Bonds.

Section 23. Non-Arbitrage Certification. The Municipality certifies and covenants with

the Owners of any series of tax-exempt Bonds issued hereunder that so long as the principal of any

Bond remains unpaid, monies on deposit in any fund or account in connection with the Bonds,

whether or not from any other source, will not be used in a manner which will cause the Bonds to

be ,,arbitrage bonds" within the meaning of Section 148 of the Code. The Municipality reserves

the right, hãwever, to make any investment of such monies permitted by Tennessee law and this

Resolìrtion if, when and to the extent that said Section 148 or regulations promulgated thereunder

shall be repealed or relaxed or shall be held void by final decision of a court of competent

jurisdiction, but only if any investment made by virtue of such repeal, relaxation, or decision would

not, in the opinion of gond Counsel, result in making the interest on the Bonds subject to federal

income taxation.

The Municipality covenants that it shall comply with Section 148(Ð of the Code, unless

legally exempted therefiom, and the Municipality represents that in the event it shall be required

Uf section f igtÐ of the Code to pay "Rebatable Arbitrage," as such term is defined and used in

túe Code, pursuant to the Code, to the United States Government, it will make such payments as

and when iequired by said Section 14S(Ð and will take such other actions as shall be necessary or

permitted to preveni the interest on the Bonds from becoming subject to inclusion in the gross

inco-" of the Owners of the Bonds for purposes of federal income taxation.

Section 24. Continuing Disclosure. The Municipality hereby covenants and agrees that

it will 
"or"pfy 

*ittt utrd rurry o.tt ull of the provisions of the Continuing Disclosure Certificate.

Notwithstanding any other piovision ofthis Resolution, failure of the Municipality to comply with

the Continuing bisclosure Certificate shall not be considered an event of default; however, any

Bondholder or Beneficial Owner may take such actions as may be necessary and appropriate,

including seeking mandate or specific performance by court order, to cause the Municipality to

comply with its õbHgations undèr this Section. For purposes of this Section, "Beneficial Owner"

means any person *ftirt (a) has the power, directly or indirectly, to vote or consent with respect

to, or to dispose of ownership of anyBonds (including persons holding Bonds through nominees,
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depositories or other intermediaries), or (b) is treated as the Owner of any Bonds for federal income

tax purposes.

Section 25. Amendments. After the issuance of the Bonds, no change, variation, or

ult".utiot of *y kind in the provisions of this Resolution shall be made in any m¿Inner, until such

time as all of t-he principal õf and interest on the Bonds shall have been paid in full unless the

consent of all of the Owners of all the Outstanding Bonds have been obtained; provided, however,

that the Municipality is hereby authorized to make such amendments to this Resolution as will not

impair the rights oî th" Bondholders. The laws of the State of Tennessee shall govern this

Resolution.

Section 26. No Action to be Taken Affecting Validit)¡ of the Bonds' The Board hereby

"orr"runt, 
*d ugrees that it will not take any action, that would in any manner affect the validity

of the Bonds or limit the rights and remedies of the Owners from time to time of such Bonds or

affect the exclusion of interest thereon from the gross income of the owners thereof for purposes

of federal income taxation.

Section 27. Discharge and Satisfaction of Bonds. If the Municipality shall pay and

dir"h*g" th" entire indebtedness evidenced by any of the Bonds in any one or more of the

following ways:

(a) By paying or causing to be paid, by deposit of sufficient funds as and when required

with the Registrátion Agent, the principal of, premium, if any, and interest on, the Bonds, as and

when the same become due and payable;

(b) By depositing or causing to be deposited with any trust company or bank whose

deposits are insured by the Federal Deposit Insurance Corporation and which has trust powers ("a

Trustee"; which Trustee may be the Registration Agent), in trust, at or before the date of maturity

or redemption, sufficient monies or Government Obligations, the principal of and interest on

which, when due and payable, will provide sufficient monies to pay or redeem the Bonds

Outstanding hereunder andto pay premium, if any, and interest thereon when due until the maturity

or redemption date; provided, if such Bonds are to be redeemed priorto the maturity thereof, proper

notice of such redemption shall have been given or adequate provision shall have been made for

the giving of such notice; or,

(c) By delivering such Bonds to the Registration Agent, for cancellation by such

Registration Agent.

If the Municipality shall also pay or cause to be paid all other sums payable hereunder by

the Municipality *ith r.rp.ct to such Bonds, or make adequate provision therefor, and by

resolution of tne Board initruct any such Trustee to pay amounts when and as required to the

Registration Agent for the payment of principal of, premium, if any, and interest on, such Bonds

whén due, then and in that case indebtedness evidenced by such Bonds shall be discharged and

satisfied, and all covenants, agreements, and obligations of the Municipality to the owners of such

Bonds shall be fully discharged and satisfied and shall thereupon cease, terminate, and become

void.
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If the Municipality shall pay and discharge the indebtedness evidenced by any of the Bonds

in the manner proviâed in either clause (a) or clause (b) above, then the Owners thereof shall

thereafter be entitled only to payment out of the monies or Government Obligations deposited as

aforesaid.

Except as otherwise provided in this Section neither Government Obligations nor monies

deposited with the Registration Agent pursuant to this Section nor principal or interest payments

on-any such Govemment Obligations shall be withdrawn or used for any purpose other than, and

shall be held in trust for, the payment of the principal of, premium, if any, and interest on, said

Bonds; provided that any cásh received from such principal or interest payments on such

Government Obligations deposited with the Registration Agent, (A) to the extent such cash will
not be required af any time for such purpose, shall be paid over to the Municipality as received by

the Regisiration Agent, and (B) to the extent such cash will be required for such purpose at alater

date, sñall, to the extent practicable, be reinvested in Government Obligations maturing at times

and in amounts sufficient to pay when due the principal of, premium,if any, and interest, to become

due on said Bonds on or prior to such redemption date or maturity date thereof, as the case may

be, and interest earned from such reinvestments shall be paid over to the Municipality, as received

by the Registration Agent.

Nothing contained in this Section shall be construed to alter or change the redemption

provisions set iorth herein. No redemption privilege shall be exercised with respect to the Bonds

èxcept at the option and election of the Municipality. The optional right of redemption shall not

be exercised by the Registration Agent unless expressly so directed by an Authorized

Representative of the Municipality.

Section 28. Miscellaneous Acts. The Mayor, the Recorder, the Treasurer, the City
Attorney, and all other appropriate officials of the Municipality are herebyManager, and the City

authorized, empowered, and directed to do any and all such acts and things, and to execute,

acknowledge, and deliver all such documents, instruments, and certifications, specifically

including but not limited to, entering into an agreement with the Municipal Advisor to provide

financial advisory services for the Municipality and services related to the issuance, sale, and

delivery of the Bonds, entering into an agreement with a dissemination agent to provide continuing

disclosure services, and making arbitrage certifications, in addition to those acts, things,

documents, instruments, and certifications hereinbefore authorized and approved, as may in their

discretion, be necessary or desirable to implement or comply with the intent of this Resolution; or

any of the documents herein authorized and approved, or for the authorization, issuance, and

delivery of the Bonds.

Section 29. Failure to Bonds. (a) In the event any Bond shall not be presented

for payment when the principal becomes due at maturity and in the event monies sufficient to pay

such Bond shall be held by the Registration Agent for the benefit of the Owner thereof, all liability
of the Municipality to such Owner for the payment of such Bond shall forthwith cease, terminate,

and be completely discharged. Thereupon, the Registration Agent shall hold such monies, without

liability foi interest thereon, for the benefit of the Owner of such Bond who shall thereafter be
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restricted exclusively to such monies for any claim under the Resolution or on, or with respect to,

said Bond.

(b) If any Bond shall not be presented for payment within a period of five years

following the date when such Bond becomes due, whether by maturity or otherwise, the

Registration Agent shall, subject to the provisions of any applicable escheat or other similar law,

puy to the Treaiurer or the official of the Municipality designated by law as the custodian of such

i,rndr, any monies then held by the Registration Agent for the payment of such Bond and such

Bond shail (subject to the defense of any applicable statute of limitation) thereafter constitute an

unsecured obligation of the Municipality.

Section 30. Payments Due on Saturdays. Sundays. and Holidays. In any case where the

date of maturity or interest on or principal of any Bond shall be a Saturday or Sunday or shall be,

at the place designated for payment, a legal holiday or a day on which banking institutions similar

to the Registratión Agent are authorizedby law to close, then the payment of the interest on, or the

principal of such Bonds need not be made on such date but must be made on the next succeeding

àuy nôt a Saturday, Sunday, or a legal holiday or a day upon which banking institutions similar to

thé Registration Agent are authori zed by law to close, with the same force and effect as if made

on the date of maturity and no interest shall accrue for the period after such date.

Section 31. No Recourse Under Resolution or on Bonds. A1l stipulations, promises,

agreements, md obligations of the Municipality contained in the Initial Resolution or this

Resolution shall be deemed to be the stipulations, promises, agreements, and obligations of the

Municipality and not of any officer, director, or employee of the Municipality in his or her

individual capacity, and no recourse shall be had for the payment of the principal of or interest on

the Bonds oifot any claim based thereon or on the Initial Resolution or this Resolution against

any officer, director, or employee of the Municipality or against any official or individual

executing the Bonds.

Section 32. Partial Invalidity. If any one or more of the provisions of this Resolution,

or of any exhibit or attachment thereto, shall be held invalid, illegal, or unenforceable in any

respect, by final decree of any court of lawful jurisdiction, such invalidity, illegality, or

unénforceability shall not affect any other provision hereof or of any exhibit or attachment thereto,

but this Resoluiion, and the exhibits and attachments thereto, shall be construed the same as if such

invalid, illegal, or unenforceable provision had never been contained herein, or therein, as the case

may be.

Section 33. Severabilitv. If any section, paragraph, or provision of this Resolution shall

be he]d to bã invalid or unenforceable for any reason, the invalidity or enforceabilþ of such

section, paragraph, or provision shall not affect any of the remaining provisions hereof.

Section 34. Repeal of Conflicting Resolutions and Effective Date. All resolutions and

orders, 
". 

p"td thereot in conflict with the provisions of this Resolution, are,to the extent of such

conflict, hereby repealed and this Resolution shall be in immediate effect from and after its

adoption, the welfare of the Municipality requiring it.
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Approved and adopted this l't day of August, 2017.

MAYOR

ATTEST APPROVED AS TO FORM

RECORDER CITY ATTORNEY



STATE OF TENNESSEE
COTINTIES OF SULLIVAN AND HAWKINS

I, James H. Demming, hereby certify that I am the duly qualified and acting Recorder of the

City of Kingsport, Tennesseè (the "Municipality"), and, as such official, I further certify as follows:

1t;ihat attached hereto is a copy of a resolution excerpted from the minutes of the meeting of the

Board of Mayor and Aldermen (the "Board") of said Municipality held on August 1,2017; (2) thatl
have compared said copy with the original minute record of said meeting in my ofhcial custody; (3)

that said ðopy is a truê, correct, and complete transcript from said original record insofar as said

original t..órd relates, to, among other matters, the authorization, issuance, and sale of not to exceed

$t i,750,000 General Obligationlmprovement Bonds, Series 20178 of said Municipality; (4) that the

actions by said Board including the ãforementioned, at said meeting were promptly and duly recorded

by me ina book kept for r,lch p.t poses; and, (5) that a quorum of the members of said Board was

present and acting throughout said meeting.

WITNESS my offrcial signature and the seal of said Municipality this l't day of August, 2017 -

RECORDER

(sEAL)



EXHIBIT "A''
FORM OF BOND

Registered
No.

Registered

LTNITED STATES OF AMERICA
STATE OF TENNESSEE

COI-INTIES OF SULLIVAN AND HAWKINS
CITY OF KINGSPORT

GENERAL OBLIGATION IMPROVEMENT BOND'
SEzuES 2OI7B

Interest Rate: Maturity Date: Dated Date: CUSIP:

Registered Owner: CEDE & CO.

Principal Amount:

THE CITY OF KINGSPORT, TENNESSEE (the "Municipality"), alawfully organized and

existing municipal corporation located in Sullivan and Hawkins Counties, Tennessee, for value

receiveã, hereby ackno,wledges itself indebted and promises to pay, as hereinafter provided, to the

Registered owner identified above, or registered aisigns as hereinafter provided, on the Maturity

Date identified above, unless this bond shall have been duly called for prior redemption and payment

of the redemption price shall have been made or provided for, upon the presentation and surrender

hereof at the principal corporate trust office of U.S. Bank National Association, or its successor as

paying agent and registration agent (the "Registration Agent"), the Principal Amount identified

ä¡ô*, in any coin oriurr.r"y of th" United Stãtes of America which on the date of payment thereof

is legal tenáer for the paymãnt of public and private debts, and to pay interest on said Principal

Amount from the date heieot or such later date-as to which interest has been paid, semiannually on

March 1 and September I of each year (the "Interest Payment Date"), commencing March l,2}l8,
to said Registeréd Owner hereof by check or other form of draft of the Registration Agent mailed to

the Registãred owner at the address shown on the registration books of the Municipality, maintained

by the ñ.egistration Agent, as of the close of business on the fifteenth (l5tÐ calendar day of the month

nlxt precõding an Intãrest payment Date (the "Regular Record Date"), in like coin or currency at the

Interèst Rate per annum set forth above until payment of said Principal Amount. Provided, however,

that should the Municipahty default in the payàent of interest on such Interest Payment Date, such

$



defaulted interest (the "Defaulted Interest") shall be payable to the person in whose name this bond

is registered at the close of business on a date (the "special Record Ðate") for the payment of such

Defaulted Interest established by notice mailed by the Registration Agent on behalf of the

Municipality not less than ten (10) calendar days preceding such Special Record Date by first class

mail, pãstage prepaid, to the Registered Owner hereof at the address thereof as it appears on the

registration books of the Municipality maintained by the Registration Agent as of the date of such

,roti"", which notice shall identify the proposed payment of such Defaulted Interest and the Special

Record Date therefor.

In the event that any amount payable hereunder as interest shall at any time exceed the rate

of interest lawfully chargeable on this bond under applicable law, any such excess shall, to the extent

of such excess, be applied against the principal hereof as a prepayment thereof without penalty, and

such excess shall not be considered to be interest. All rates of interest specified herein shall be

computed on the basis of a three hundred sixty (360) day year composed of twelve (12) months of
thirty (30) days each.

' 
The principal hereof and all installments of interest hereon, shall bear interest from and after

their respective due dates at the same rate of interest payable on the principal hereof.

This bond is authorized and issued pursuant to and in full complia4ce with, the Constitution

and the statutes of the State of Tennessee, including, but not limited to, Title 9, Chapter 21, Tennessee

Code Annotated, as amended. Section 9-21-117, Tennessee Code Annotated, as amended, provides

that this bond and the income therefrom shall be exempt from all state, county, and municipal taxation

in the State of Tennessee, except inheritance, transfer and estate taxes, and except as otherwise

provided in said Code.

This bond is one of a series of bonds known as "General Obligation Improvement Bonds,

Series 20178- (the "Bonds"), issued by the Municipality in the aggregate principal amount of
$-.TheBonds,whichareissuedforthepurpoSeof(1)financingaportionofthecostsof

".rtuin 
p.rblic works projects, consisting of the acquisition of public art; construction, expansion and

improvãment of the Municipality's water system; construction, expansion and improvement of the

Municipality's sewer system; the acquisition of all property real and personal, appurtenant thereto or

connected with such work; and paying legal, fiscal, administrative, and engineering costs,

reimbursing the Municipality for the costs of any of the above projects, paying capitalized interest,

and(2) puying costs incidentto the issuance and sale of the Bonds are authorizedby appropriate

resolutions ofihe Board of Mayor and Aldermen and particularly that certain Resolution of the Board

of Mayor and Aldermen adopted on August 1,2017, entitled "Resolution Authorizing the Execution,

Terms, Issuance, Sale, and Payment of Not to Exceed $11,750,000 General Obligation Improvement

Bonds, Series 2017B., of the City of Kingsport, Tennessee, and Providing the Details Thereof', as

such resolution may be from time to time amended or supplemented in accordance with its terms

(such resolution as so amended or supplemented, being herein called the o'Resolution"), and is issued

pursuant to, and in full compliance with, the Constitution and the statutes of the State of Tennessee,

including, but not limited to, Title 9, Chapter 21, Tennessee Code Annotated, as amended (the ooAct").



Copies of said Resolution are on file at the office of the Recorder of the Municipality, and reference

is hereby made to said Resolution and the Act, for a more complete statement of the terms and

conditions upon which the Bonds are issued thereunder, the rights, duties, immunities, and

obligations oith" Municipality, and the rights of the Registered Owner hereof.

This bond is payable from funds of the Municipality legally available therefor and to the

extent necessary frornaá valorem taxes to be levied on all taxable property within the corporate limits

of the lvtunicipâlity without limitation as to time, rate, or amount. For the prompt payment of this

bond, both prùcipâl, premium , if any, and interest, as the same shall become due, the full faith, and

credit of thé MunicipáHty is hereby irrevocably pledged. To the extent the proceeds of the Bonds are

used to fund projecir f"i the Municipality's *uier and sewer system, such Bonds shall additionally

be payable Aåm, U,tt not secured by,ìevenues to be derived from the operation of the Municipality's

water and sewer system.

The Municipality and the Registration Agent may deem and treat the person or entity in whose

name this bond is registãred as the absolute owner hereof, whether such bond shall be overdue or not,

for the purpose of rJceiving payment of the principal of, premium, if any, and interest on, this bond

and foiaf other purpor"..- aú suctr payments so made shall be valid and effectual to satisff and

discharge the liaUiliiy upon this bond to the extent of the sum or sums so paid, and neither the

Municipality nor the Registration Agent shall be affected by any notice to the contrary'

The Bonds are issuable only as fully registered Bonds, without coupons, in the denomination

of $5,000, or any authorized integial multiple thereof. At the principal corporate trust office of the

Registration Agent, in the *u*.i and subjêct to the limitations, conditions, and charges provided in

the Bond Resolution, Bonds may be exchanged for an equal aggregate principal amount of fully

registered Bonds of the same maturity, of authorizeddenominations, and bearing interest at the same

rate.

The Bonds will be made eligible for processing by DTC. The Bonds in the form of one global

bond for each maturity need not be lithographed or printed on steel engraved or printed borders.

Except as otherwise póvided in this paragiuph, the Bonds shall be registered in the name of Cede &

Co. as nominee of pïc. The Municþaliiy may discontinue use of DTC as depository for the Bonds

at any time upon determination by the Municipality that the use of DTC is no longer in the best

interést of the beneficial owners of the Bonds. Registered ownership of the Bonds maybe transferred

on the registration books maintained by the Registration Agent and the Bonds may be delivered in

physical form to the following:

(Ð any successor of DTC or its nominee;

(iÐ any substitute depository upon (1) the resignation of DTC or its successor (or

any substitute dðpository or its r.tc"essor) from its functions as depository, ot (2) a

deiermination by tLe Municipality that DTC or its successor (or any substitute depository or

its successor) is no longer able to carry out its functions as depository; or,



(iiÐ any Person, as defined in the Resolution, upon (a) the resignation of DTC or

its successor (or zubstitute depository or its successor) from its functions as depository, or (b)

termination by the Municipality of the use of DTC (or substitute depository or its successor).

Subject to the provisions for registration and transfer contained herein and in the Resolution,

this bond shall be transferable by the Registered Owner at the principal office of the Registration

Agent upon suïender and cancellatio.t of thit bond, and thereupon a new Bond of the same series,

p.L.ipui amount, interest and maturity will be issued to the transferee as provided in the Resolution

ãnd uion payment of the transfer charges therein prescribed. Upon any such transfer, the Municipality

shall execute and the Registration Agent shall authenticate and deliver in exchange for this bond a

new fully registered bo-nd or bonds, registered in the name of the transferee, of authorized

denominátions, in an aggregate principal amount equal to the principal amount of this bond, of the

same maturity and bearin-g iãterest at the same rate. For every exchange ortransfer of bonds, whether

temporary oi d.finitiu", ih" Municipality and the Registration Agent may make a chatge, unless

otherwise herein to the contrary .*pr..rly provided, sufficient to pay for any tax, fee, or other

governmental charge required to be pãid with respect to such exchange or transfer, all of which taxes,

I""r, o, other govemm".rtul 
"h*ges 

shall be paid by the person or entity requesting such exchange

or transfer as a condition precedent to the exercise of the privilege of making such exchange 9r
transfer. The Municipality and the Registration Agent, and any other person, may treat the person in

whose name this bond is rãgistered as the absolute o\Mrer hereof for the purpose of receiving payment

hereof, and for all other prirpor.r, and shall not be affected by any notice to the contrary, whether

this bond be overdue or not.

The Bonds maturing March l,20lg through March 1,2025 are not subject to redemption

prior to maturity. The Bonãs maturing on and after March 7,2026, are subject to redemption prior

io maturity on March I , 2025,and at any time thereafter, at the option of the Municipality, as a whole

or in part, in integral multiples of $5,0Ó0 (less than all Bonds of a single maturity to be selected by

lot by the Registrãtion AgdÐ, at the price of par plus accrued interest to the date fixed for redemption'

Notice of intended redemption shall be given by the Registration Agent on behalf of the

Municipality to the Registered Owners of the Bonds to be redeemed by first-class mail, postage

prepaid, at the addresses shown on the registration books kept by the Registration Agent. Notice of

intended redemption shall be given not less than thirty (30) calendar days, nor more than sixty (60)

calendar days prior to the date fixed for redemption.

This bond shall have all the qualities and incidents of, and shall be a negotiable instrument

under, the Uniform Commercial Codáof the State of Tennessee, subject only to provisions respecting

registration of such bond. This bond is issued with the intent that the laws of the State of Tennessee

shall govem its construction.

It is hereby certified, recited, and declared that all acts and conditions required to be done and

to exist precedeni to, and in the issuance of, this bond in order to make this bond alegal, valid, and



l

binding obligation of the Municipalþ, have been done, and did exist in due time and form as required

by theõonst-itution and statuterãf th" State of Tennessee, and that this bond and the issue of which

if is a part, together with all other indebtedness of such Municipality, does not exceed any limitation

prescribed by the Constitution or statutes of the State of Tennessee.



IN WITNESS WHEREOF, THE CITY OF KINGSPORT, TENNESSEE, bY itS BOATd Of

Mayor and Aldermen has caused this bond to be executed by the manual or facsimile signature of the

Mayor and attested by the manual or facsimile signature of the Recorder, to have its official seal, or

a fatsimile thereof, tobe impressed or imprinted hereon, and to be approved as to form by the manual

or facsimile signature of the City Attorney, all as of the Dated Date.

MAYOR

(sEAL)

ATTEST: APPROVED AS TO FORM:

RECORDER CITY ATTORNEY



Date of Authentication

CERTIFICATE OF AUTHENTICATION

This bond is one of the Bonds described in the provisions of the within mentioned Resolution

and is one of the General Obligation Improvement Bonds, Series 20178 of the City of Kingsport,
Tennessee.

U.S. BANK NATIONAL ASSOCIATION,
as Registration Agent

By:
Authorized Officer



FORM OF ASSIGNMENT

For value received, the undersigned do(es) hereby sell, assign and transfer unto

(Name, Address and Tax ldentification or Social
Security Number of Assignee)

the within-registered Bond and do(es) hereby irrevocably constitute and appoint, attorney, to transfer

the same on ih" registration books of the Registration Agent, with full power of substitution in the

premises.

Dated

SIGNATURE GUARANTEED: SIGNATURE:

NOTICE: Signature(s) must be guaranteed by
a member firm of a Medallion Program
acceptable to the Registration Agent.

NOTICE: The signature to this assignment

must correspond with the name of the

Registered Owner as it appears upon the face

ofthe within Bond in every particular, without
alteration or enlargement or aîy change

whatever.
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