
  

 

 

 

 

 

 

AGENDA 

BOARD OF MAYOR AND ALDERMEN 
WORK SESSION 

Monday, October 5, 2020, 4:30 p.m. 
City Hall, 225 W. Center St., Council Room 

Board of Mayor and Aldermen 

Mayor Patrick W. Shull, Presiding 
Vice Mayor Colette George    Alderman Darrell Duncan 
Alderman Jennifer Adler     Alderman Tommy Olterman 
Alderman Betsy Cooper     Alderman James Phillips 

Leadership Team 

Chris McCartt, City Manager 
Ryan McReynolds, Deputy City Manager 
J. Michael Billingsley, City Attorney 
Sid Cox, City Recorder/Chief Financial Officer 
Scott Boyd, Fire Chief 
David Quillin, Police Chief 
George DeCroes, Human Resources Director 
Ken Weems, Planning Manager 
Jessica Harmon, Assistant to City Manager 

 
 

1. Call to Order 
 

2. Roll Call 
 

3. A determination by the board that meeting electronically and prohibiting the physical presence of the public 
at the meeting is necessary to protect public health, safety, and welfare or all concerned in light of the COVID-
19 virus. 

 
4. USA Pickleball Assoc. – Chris McCartt 

 
5. Review of Items on October 6, 2020 Business Meeting Agenda 

 
6. Adjourn 

 
 

Next Work Session October 19 

Revised 10/5/20 
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City of Kingsport
Project Status in Pictures

October 6, 2020

1 Riverfront Parking Facility

Fort Robinson Sewer Improvements3

2 Stone Drive Sidewalks
The asphalt binder work is nearly complete with upcoming
work being concrete sidewalk and curb work.

The current project work includes replacing existing
gravity sanitary sewer line.

Current work includes excavation and subgrade
preparation in the vicinity of CVS and Dunkin Donuts.

1

4 Borden Park Tennis Court Lights
New lighting is coming to the Borden Park tennis courts.
Crews are currently removing exisiting light poles.

2

3

4 5

Sevier Terrace Paving5
The contractor has completed milling and in-house
paving crews have taken over on Fain Avenue.



Status Updates on Active Projects sorted by Cost
Estimated Cost Project 

Owner
CurrentStatusCompletion 

Date
Project Name Project Description

$13,500,000.00 Ryan 
McReynolds

TDOT contract amendment approved by BMA and is 
routed for signatures.  This reduced the local 
commitment from $2.0 million to $1.0 million MPO 
funds.  Updated estimated cost to reflect 
amendment.

12/31/2022SR 347 (Rock Springs Road) 
[State &MTPO funded]

TDOT Managed, joint funded reconstruction of the State 
portion of Rock Springs Road

$6,000,000.00 Michael 
Thompson

Appraisals for 11 of 12 properties affected were 
received 9/4/2020.

6/1/2021Main Street Rebuild The reconstruction of Main Street from Sullivan Street to 
Clay Street.    [City & MTPO Funded]

$5,963,000.00 Niki Ensor Wet well pre-work inspection complete - results 
favorable. FM E/I/B continues down Greenbelt. 
Demo still ongoing inside pump station.

12/31/2020West Kingsport Forcemain and 
Pump Station Improvements

Rehab of West Kingsport SLS (#119) and installation of new 
forcemain to the WWTP.

$3,500,000.00 Michael 
Thompson

Mattern & Craig still working on NEPA document.4/30/2024Island Road Improvements from 
SR-126 to Kingsport City Limits

This project will realign Island Road to the southeast to 
improve vertical and horizontal roadway geometry for 
better traffic management and safety.  The remaining 
unused portion of Island Road will be converted into a 
separated buffered multi-use path co

$2,888,300.00 Niki Ensor  Lift station and WWTP SCADA systems are 
functional. Completing final walkthroughs and 
creating punch list items.

11/1/2020Wastewater Facilities 
SCADA/Telemetry Project

Design and installation of SCADA/Telemetry system that will 
serve both water and sewer plants, sewer lift stations, 
water pump stations and boosters, along with monitoring in 
the distribution and collection systems.

$2,508,812.00 Niki Ensor 9/29/20 - TEC mobilizing on site.5/18/2021WWTP Electrical Improvements Design of wastewater treatment plant improvements.  
Project includes replacement of the Main Switchgear, 
Switchgear SB-1 and related equipment at the wastewater 
treatment plant.

$2,500,000.00 Michael 
Thompson

NEPA documents submitted to TDOT on 7/6/2020.12/31/20212021 Main Road Paving (MTPO 
Funded)

Paving of functionally classified roadways: Meadowview 
Pkwy, Moreland Dr, Cooks Valley, Fall Creek and 
Netherland Inn Road

$2,300,000.00 Ryan 
McReynolds

Architect is working on plans and having discussions 
with staff.

12/31/2020Justice Center Renovations Renovations and expansion of Justice Center that will 
accommodate court space and county offices currently 
residing in City Hall.

$2,225,522.00 Ryan 
McReynolds

New generator has been delivered and wiring 
installation work has begun; interior drywall 
continues.

12/23/2020City Hall Relocation - Phase 2 Renovations of floors 1 & 2 for the consolidation of City 
offices to one location at 415 Broad Street.

$1,477,741.00 Chad Austin Contractor to begin work in the fall.9/3/2021Phase 5 Water Improvements Project includes water line replacements in Fort Robinson 
area, Sherwood Road, Roller Street area, Gibson Mill area, 
and Waverly Road.

Thursday, October 01, 2020 Page 1 of 2Text in blue denotes changes in the past two weeks. Red box denotes past due, 
yellow box denotes due within 30 days, green denotes due more than 30 days 



Estimated Cost Project 
Owner

CurrentStatusCompletion 
Date

Project Name Project Description

$1,044,000.00 Kitty Frazier Barge is still working on NEPA documents.5/31/2024Kingsport Greenbelt Extension 
from Rotherwood Drive to Lewis 
Lane

This project will build an extension of the Kingsport 
Greenbelt walking and biking path west from the end of the 
current Greenbelt at Rotherwood Drive to Lewis Lane on 
West Stone Drive (State Route 1).

$1,000,000.00 Michael 
Thompson

Fairview Avenue has been paved.   W&L milling 
additional streets in this area.   City crews continue 
paving in this area.

10/30/2020Area 11b Asphalt Paving Paving of asphalt streets in Upper Sevier Terrace (area 
between Fairview, W. Stone Drive, Lynn Garden Dr)

$937,442.00 Kitty Frazier Proof Rolling expected 10/02/2020; Paving to begin 
the week of 10/05/2020

10/9/2020Kingsport Greenbelt - Eastern 
Extension - Phase 1 (2019-C6)

New 1 mile long Greenbelt section from the 0.4 mile 
marker (bottom of the hill from Exchange Place) to Cleek 
Road.  [Fed. Grant & City funded]

$873,345.88 Chad Austin Contractor is currently working in the Ft Robinson 
area.

2/12/20212019 I & I Sewer 
Rehab/Replacement

Project will include sanitary sewer rehab/replacement in 
the White Street/Gibson Mill area, Fort Robinson area, 
Konnarock Road, Brooks Street Alley, and DB Track & Field.

$699,000.00 Niki Ensor Work is 95% complete on Hillcrest. Contractor 
awaiting materials for TideFlex mixing syste. Issues 
with TideFlex getting materials. They estimate 8 
weeks for delivery. Once on site 5-7 days of work to 
complete tank.

1/3/2021Hillcrest & Allandale Water 
Storage Tank Rehabilitation

Will be a partial rehabilitaion Allandale tank and a full 
rehabilitation of Hillcrest Tank.

$670,291.15 Michael 
Thompson

Work is anticipated to begin near the first of 
September.

5/28/2021Stone Drive - Phase 1 (SR 1, US 
11W) Sidewalk Improvements

Construction of  sidewalk along Stone Drive from 
Stonebrook Place Pvt. Dr. to American Way where current 
sidewalk gaps exist. Includes work to make existing 
driveways ADA accessible.     [95% State Funded 5% City]

$461,607.00 Michael 
Thompson

Current work is in the vicinity of Dunkin Donuts and 
CVS Pharmacy.

5/28/2021 Stone Drive - Phase 2 (SR 1, US 
11W) Sidewalk Improvements

Construction of sidewalk along Stone Drive from 
Stonebrook Place Pvt. Dr. to Lynn Garden Dr.  [95% State 
Funded 5%]

$415,000.00 Chad Austin TDOT to begin construction June 1, 2020; project 
estimated completion dated 8/31/2021

8/31/2021SR 93- Fall Branch section (TDOT) TDOT project to improve State Route 93 in the Fall Branch 
area.  Impacted waterlines in this area will be are to be 
relocated as part of the TDOT project.

$352,000.00 Chad Austin TDOT "B Date" package due date pushed back to 
5/28/2021; anticipated letting December 2021

8/31/2022SR 93- Horse Creek/Derby Drive 
Section (TDOT)

TDOT project to improve State Route 93 in the Horse 
Creek/Derby Drive area.  Project also includes 
improvements with the intersection with Derby Drive, along 
with a new bridge crossing Horse Creek.  Impacted 
waterlines in this area will be are to be reloc

$197,791.00 Kitty Frazier Concrete work for curb and sidewalk to begin soon.11/24/2020Riverfront Parking Facility Construction of a 23 space parking lot on the south side of 
Industry Drive.

$135,715.47 Kitty Frazier Project is complete except landscaping, bench 
installation, and asphalt coating.

10/16/2020Preston Forest Park - Trails and 
Parking Improvements

Construction of parking and trails in Preston Forest Park.

Thursday, October 01, 2020 Page 2 of 2Text in blue denotes changes in the past two weeks. Red box denotes past due, 
yellow box denotes due within 30 days, green denotes due more than 30 days 



Status Updates on Active Projects sorted by Completion Date
Estimated Cost Project 

Owner
Project Name CurrentStatusCompletion 

Date
Project Description

$937,442.00 Kitty Frazier Kingsport Greenbelt - Eastern 
Extension - Phase 1 (2019-C6)

Proof Rolling expected 10/02/2020; Paving to begin 
the week of 10/05/2020

10/9/2020New 1 mile long Greenbelt section from the 0.4 mile 
marker (bottom of the hill from Exchange Place) to Cleek 
Road.  [Fed. Grant & City funded]

$135,715.47 Kitty Frazier Preston Forest Park - Trails and 
Parking Improvements

Project is complete except landscaping, bench 
installation, and asphalt coating.

10/16/2020Construction of parking and trails in Preston Forest Park.

$1,000,000.00 Michael 
Thompson

Area 11b Asphalt Paving Fairview Avenue has been paved.   W&L milling 
additional streets in this area.   City crews continue 
paving in this area.

10/30/2020Paving of asphalt streets in Upper Sevier Terrace (area 
between Fairview, W. Stone Drive, Lynn Garden Dr)

$2,888,300.00 Niki Ensor Wastewater Facilities 
SCADA/Telemetry Project

 Lift station and WWTP SCADA systems are 
functional. Completing final walkthroughs and 
creating punch list items.

11/1/2020Design and installation of SCADA/Telemetry system that will 
serve both water and sewer plants, sewer lift stations, 
water pump stations and boosters, along with monitoring in 
the distribution and collection systems.

$197,791.00 Kitty Frazier Riverfront Parking Facility Concrete work for curb and sidewalk to begin soon.11/24/2020Construction of a 23 space parking lot on the south side of 
Industry Drive.

$2,225,522.00 Ryan 
McReynolds

City Hall Relocation - Phase 2 New generator has been delivered and wiring 
installation work has begun; interior drywall 
continues.

12/23/2020Renovations of floors 1 & 2 for the consolidation of City 
offices to one location at 415 Broad Street.

$5,963,000.00 Niki Ensor West Kingsport Forcemain and 
Pump Station Improvements

Wet well pre-work inspection complete - results 
favorable. FM E/I/B continues down Greenbelt. 
Demo still ongoing inside pump station.

12/31/2020Rehab of West Kingsport SLS (#119) and installation of new 
forcemain to the WWTP.

$2,300,000.00 Ryan 
McReynolds

Justice Center Renovations Architect is working on plans and having discussions 
with staff.

12/31/2020Renovations and expansion of Justice Center that will 
accommodate court space and county offices currently 
residing in City Hall.

$699,000.00 Niki Ensor Hillcrest & Allandale Water 
Storage Tank Rehabilitation

Work is 95% complete on Hillcrest. Contractor 
awaiting materials for TideFlex mixing syste. Issues 
with TideFlex getting materials. They estimate 8 
weeks for delivery. Once on site 5-7 days of work to 
complete tank.

1/3/2021Will be a partial rehabilitaion Allandale tank and a full 
rehabilitation of Hillcrest Tank.

$873,345.88 Chad Austin 2019 I & I Sewer 
Rehab/Replacement

Contractor is currently working in the Ft Robinson 
area.

2/12/2021Project will include sanitary sewer rehab/replacement in 
the White Street/Gibson Mill area, Fort Robinson area, 
Konnarock Road, Brooks Street Alley, and DB Track & Field.

$2,508,812.00 Niki Ensor WWTP Electrical Improvements 9/29/20 - TEC mobilizing on site.5/18/2021Design of wastewater treatment plant improvements.  
Project includes replacement of the Main Switchgear, 
Switchgear SB-1 and related equipment at the wastewater 
treatment plant.

Thursday, October 01, 2020 Page 1 of 2Text in blue denotes changes in the past two weeks. Red box denotes past due, 
yellow box denotes due within 30 days, green denotes due more than 30 days 



Estimated Cost Project 
Owner

Project Name CurrentStatusCompletion 
Date

Project Description

$461,607.00 Michael 
Thompson

 Stone Drive - Phase 2 (SR 1, US 
11W) Sidewalk Improvements

Current work is in the vicinity of Dunkin Donuts and 
CVS Pharmacy.

5/28/2021Construction of sidewalk along Stone Drive from 
Stonebrook Place Pvt. Dr. to Lynn Garden Dr.  [95% State 
Funded 5%]

$670,291.15 Michael 
Thompson

Stone Drive - Phase 1 (SR 1, US 
11W) Sidewalk Improvements

Work is anticipated to begin near the first of 
September.

5/28/2021Construction of  sidewalk along Stone Drive from 
Stonebrook Place Pvt. Dr. to American Way where current 
sidewalk gaps exist. Includes work to make existing 
driveways ADA accessible.     [95% State Funded 5% City]

$6,000,000.00 Michael 
Thompson

Main Street Rebuild Appraisals for 11 of 12 properties affected were 
received 9/4/2020.

6/1/2021The reconstruction of Main Street from Sullivan Street to 
Clay Street.    [City & MTPO Funded]

$415,000.00 Chad Austin SR 93- Fall Branch section (TDOT) TDOT to begin construction June 1, 2020; project 
estimated completion dated 8/31/2021

8/31/2021TDOT project to improve State Route 93 in the Fall Branch 
area.  Impacted waterlines in this area will be are to be 
relocated as part of the TDOT project.

$1,477,741.00 Chad Austin Phase 5 Water Improvements Contractor to begin work in the fall.9/3/2021Project includes water line replacements in Fort Robinson 
area, Sherwood Road, Roller Street area, Gibson Mill area, 
and Waverly Road.

$2,500,000.00 Michael 
Thompson

2021 Main Road Paving (MTPO 
Funded)

NEPA documents submitted to TDOT on 7/6/2020.12/31/2021Paving of functionally classified roadways: Meadowview 
Pkwy, Moreland Dr, Cooks Valley, Fall Creek and 
Netherland Inn Road

$352,000.00 Chad Austin SR 93- Horse Creek/Derby Drive 
Section (TDOT)

TDOT "B Date" package due date pushed back to 
5/28/2021; anticipated letting December 2021

8/31/2022TDOT project to improve State Route 93 in the Horse 
Creek/Derby Drive area.  Project also includes 
improvements with the intersection with Derby Drive, along 
with a new bridge crossing Horse Creek.  Impacted 
waterlines in this area will be are to be reloc

$13,500,000.00 Ryan 
McReynolds

SR 347 (Rock Springs Road) [State 
&MTPO funded]

TDOT contract amendment approved by BMA and is 
routed for signatures.  This reduced the local 
commitment from $2.0 million to $1.0 million MPO 
funds.  Updated estimated cost to reflect 
amendment.

12/31/2022TDOT Managed, joint funded reconstruction of the State 
portion of Rock Springs Road

$3,500,000.00 Michael 
Thompson

Island Road Improvements from 
SR-126 to Kingsport City Limits

Mattern & Craig still working on NEPA document.4/30/2024This project will realign Island Road to the southeast to 
improve vertical and horizontal roadway geometry for 
better traffic management and safety.  The remaining 
unused portion of Island Road will be converted into a 
separated buffered multi-use path co

$1,044,000.00 Kitty Frazier Kingsport Greenbelt Extension 
from Rotherwood Drive to Lewis 
Lane

Barge is still working on NEPA documents.5/31/2024This project will build an extension of the Kingsport 
Greenbelt walking and biking path west from the end of the 
current Greenbelt at Rotherwood Drive to Lewis Lane on 
West Stone Drive (State Route 1).
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AGENDA 
 

BOARD OF MAYOR AND ALDERMEN 
 

BUSINESS MEETING 
 

Tuesday, October 6, 2020, 7:00 p.m. 
City Hall, 225 W. Center St., Courtroom 

 
Board of Mayor and Aldermen 

 
Mayor Patrick W. Shull, Presiding    
Vice Mayor Colette George   Alderman Darrell Duncan 
Alderman Jennifer Adler    Alderman Tommy Olterman 
Alderman Betsy Cooper    Alderman James Phillips 
 

City Administration 
 
Chris McCartt, City Manager 
Ryan McReynolds, Deputy City Manager 
J. Michael Billingsley, City Attorney 
Sid Cox, City Recorder/Chief Financial Officer 
David Quillin, Police Chief 
Scott Boyd, Fire Chief 
George DeCroes, Human Resources Director 
Ken Weems, Planning Manager 
Jessica Harmon, Assistant to City Manager 

 
I.  CALL TO ORDER 
 
II.A. PLEDGE OF ALLEGIANCE TO THE FLAG 
 
II.B. INVOCATION – Pastor Trevor Knight, Rock Heritage Baptist Church 
 
III.A. ROLL CALL 
 
III.B. A determination by the board that meeting electronically with limited physical presence 

of the public at the meeting is necessary to protect public health, safety, and welfare 
or all concerned in light of the COVID-19 virus. 

 
IV.A.  RECOGNITIONS & PRESENTATIONS 
 None 
  



Board of Mayor and Aldermen  Page 2 of 5 
Business Meeting 
October 6, 2020 
 
 
IV.B. APPOINTMENTS 

None 
 
V.  APPROVAL OF MINUTES 

1. Work Session – September 14, 2020 
2. Business Meeting – September 15, 2020 

 
VI. COMMUNITY INTEREST ITEMS 
 

A. PUBLIC HEARINGS 
1. Amend Zoning of 606, 610, and 614 Arch Street from R-4 (Medium Density 

Apartment District) to R-5 (High Density Apartment District) (AF: 271-2020) 
(Ken Weems) 

• Public Hearing 
• Ordinance – First Reading 

 
2. Amend Zoning of 4250, 4270, and 4280 W. Stone Drive from B-3 (Highway 

Oriented Business District) to R-3 (Low Density Apartment District) (AF: 272-
2020) (Ken Weems) 

• Public Hearing 
• Ordinance – First Reading 

 
3. Amend Zoning of 800 Stonegate Road, Parcels 41.20, 23, and 23.20 from B-3 

(Highway Oriented Business District) to R-3 (Low Density Apartment District) 
(AF: 273-2020) (Ken Weems) 

• Public Hearing 
• Ordinance – First Reading 

 
COMMENT 
Citizens may speak on agenda items.  When you come to the podium, please state your name and address 
and sign the register that is provided. You are encouraged to keep your comments non-personal in nature, and 
they should be limited to five minutes.  A total of thirty minutes is allocated for public comment during this part 
of the agenda. 
 

B. BUSINESS MATTERS REQUIRING FIRST READING 
1. Appropriate Funds from the Department of Justice, Office of Justice Programs 

FY20 Edward Byrne Memorial Justice Assistance Grant Program (AF: 262-
2020) (David Quillin) 

• Ordinance – First Reading 
 

2. Accept a Private Monetary Donation for the Police Department and Appropriate 
Funds (AF: 270-2020) (David Quillin) 

• Resolution 
• Ordinance – First Reading 
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3. Amend the Current First Tennessee Agency on Aging Grant Contract Due to 
Corona Virus Grant and Appropriate Funds (AF: 259-2020) (Shirley Buchanan) 

• Resolution 
• Ordinance – First Reading 

 
4. Amend City Code of Ordinances Chapter 14 – Animals (AF: 275-2020) (Chris 

McCartt) 
• Ordinance – First Reading 

 
5. Budget Adjustment Ordinance for Various Funds in FY21 (AF: 267-2020) (Chris 

McCartt) 
• Ordinance – First Reading 

 
C. BUSINESS MATTERS REQUIRING FINAL ADOPTION 

1. Amend Zoning Text to Make Various Changes to the PD, Planned 
Development Zoning District (AF: 246-2020) (Ken Weems) 

• Ordinance – Second Reading and Final Adoption 
 

2. Amend Kingsport City Code Sections 98-497, 98-498, and 98-499 Pertaining 
to Traffic Enforcement Cameras (AF: 250-2020) (Chris McCartt) 

• Ordinance – Second Reading and Final Adoption 
 

3. Budget Adjustment Ordinance for Various Funds in FY21 (AF: 248-2020) (Chris 
McCartt) 

• Ordinance – Second Reading and Final Adoption 
 

4. Enter into a Materials Agreement with The Edinburgh Group, LLC Related to 
the Gibson Springs Phase 3 Development and Appropriate the Funds (AF: 217-
2020) (Ryan McReynolds) 

• Ordinance – Second Reading and Final Adoption 
 

D. OTHER BUSINESS 
1. Execute an Annual Renewal of Public Library Maintenance of Effort Agreement 

with the Tennessee State Library and Archives for Services via the Holston 
River Regional Library (AF: 263-2020) (Chris McCartt) 

• Resolution 
 

2. Approving a Real Estate Purchase and Sale Contract and Related Documents 
with Cayenne Rental Properties, GP to Purchase Unit 304 and Additional Areas 
Located in the Press Building Condominium (AF: 274-2020) (David Frye) 

• Resolution 
 

3. Authorizing Qualified Tax-Exempt General Obligation School Capital Outlay 
Notes, Series 2020  (AF: 247-2020) (Chris McCartt, Sid Cox) 

• Resolution 
  

Withdrawn 10/6/20 
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4. Authorizing General Obligation Refunding Bonds, Series 2020 (AF: 265-2020) 
(Chris McCartt, Sid Cox) 

• Resolution 
 

5. Amending the Continuing Municipal Advisory Services Agreement with 
Raymond James & Associates, Inc., to Include Project Amendment II, the 
Issuance and Sale of General Obligation Refunding Bonds, Series 2020 (AF: 
264-2020) (Chris McCartt, Sid Cox) 

• Resolution 
 

6. Agreement with Northeast State Community College and the City of Kingsport 
(AF: 254-2020) (Scott Boyd) 

• Resolution 
 

7. Authorize the Reimbursement of Materials Agreement Funds to School House, 
LLC for the Cherokee Bend Phase 2 Development (AF: 257-2020) (Ryan 
McReynolds) 

• Resolution 
 

8. Accept Property Donation at West Park Development (AF: 230-2020) (Chris 
McCartt) 

• Resolution 
 

9. Execute an Amendment to the Contract between the City of Kingsport and the 
Tennessee Department of Environment and Conservation (TDEC) (AF: 261-
2020) (Ryan McReynolds) 

• Resolution 
 

10. Authorization to Apply for a TDOT “Multimodal Access Grant” for Sidewalks 
along Fort Henry Drive in Colonial Heights (AF: 175-2020) (Ryan McReynolds) 

• Resolution 
 

11. Endorse the Industrial Highway Improvements Developed by the Tennessee 
Department of Transportation (TDOT) for Domtar Corporation (AF: 268-2020) 
(Ryan McReynolds) 

• Resolution 
 
VII. CONSENT AGENDA 

1. Approval of Offers for Right-of-Way and Easements (AF: 260-2020) (Ryan 
McReynolds) 

• Offers 
 

2. Terminate Memorandum of Understanding with KHRA (AF: 276-2020) (Ken 
Weems) 

• Resolution 
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3. Ratify the Mayor’s Signature Certifying Consistency with the Consolidated Plan 
(AF: 266-2020) (Ken Weems) 

• Resolution 
 
VIII. COMMUNICATIONS 

A. City Manager 
B. Mayor and Board Members 
C. Visitors 

 
Citizens may speak on issue-oriented items.  When you come to the podium, please state your name and 
address and sign the register that is provided.  You are encouraged to keep your comments non- personal in 
nature, and they should be limited to five minutes. 
 
IX. ADJOURN 
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Minutes of the Regular Work Session of the 
Board of Mayor and Aldermen, City of Kingsport, Tennessee 
Monday, September 14, 2020, 4:30 PM  
Council Room – City Hall 
 
PRESENT: Board of Mayor and Aldermen 

  Mayor Patrick W. Shull, Presiding   
  Vice-Mayor Colette George   Alderman Darrell Duncan  
  Alderman Jennifer Adler    Alderman Tommy Olterman 
  Alderman Betsy Cooper   Alderman James Phillips 
       

   City Administration 
   Chris McCartt, City Manager 
   Ryan McReynolds, Deputy City Manager 
   J Michael Billingsley, City Attorney  

 Sid Cox, City Recorder 
   Angie Marshall, City Clerk/Deputy City Recorder 
   Ken Weems, Planning Manager 
   David Quillin, Police Chief  
   Scott Boyd, Fire Chief 
   John Morris, Budget Officer 
       
1. CALL TO ORDER:  4:30 p.m. by Mayor Patrick W. Shull.  
 
2. ROLL CALL: By Deputy City Recorder Marshall.  

 
3. A determination by the board that meeting electronically and prohibiting the physical 
presence of the public at the meeting is necessary to protect public health, safety and welfare 
of all concerned in light of the COVID-19 virus.  
Mayor Shull made this declaration and each alderman verbally affirmed. 

 
4. KEDB/NETWORKS UPDATE. Craig Denison and Clay Walker presented this item and 
anwered questions from the board.    
 
5. JUSTICE CENTER MASTER PLAN. Deputy City Manager Ryan McReynolds gave a 
presentation on this item, highlighting how the space for the courts would be repurposed as IT 
moved out and into the new city hall. The property where city hall currently sits would become 
parking. Vice-Mayor George suggested parking needs be met in the other direction as the 
original presentation of this project put the current city hall property, which is prime real estate, 
back on the tax rolls. Alderman Adler agreed. Mr. McReynolds stated staff would consult with 
the planning group to readjust and report back to the board. Disucssion followed.  

 
6. REVIEW OF AGENDA ITEMS ON THE SEPTEMBER 15, 2020 REGULAR BUSINESS 
MEETING AGENDA.  City Manager McCartt gave a summary for each item on the proposed 
agenda.  The following items were discussed at greater length or received specific questions 
or concerns. 
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Minutes of the Regular Work Session of the Board of Mayor and Aldermen of 
Kingsport, Tennessee, Monday, September 14, 2020 

 
VI.A.1   Amend Zoning Text to Make Various Changes to the PD, Planned 
Development Zoning District (AF: 246-2020). Planning Manager Ken Weems provided 
details to the code changes and answered questions from the board.  
 
VI.B.1   Amend Kingsport City Code Sections 98-497, 98-498 and 98-499 Pertaining to 
Traffic Enforcement Cameras (AF: 250-2020). Mr. McCartt pointed out these changes kept 
the city code in line with state law and was a routine adjustment as laws were updated. 
 
VI.D.4 Approve Termination of the Covenants and Restrictions for Miller Parke (AF: 
252-2020). The city manager commented the developer needs five of the eight covenants 
adjusted to move forward with the project.  
 
The City Manager commented the City’s management of COVID money. Alderman Phillips 
stated he was asked about Halloween activities this year in light of the pandemic and 
commented the board and staff should consider if any changes need to be made or addressed. 
It was pointed out that with many activites being cancelled there would be more kids out to 
trick-or-treat. Alderman Adler suggested street closures may be necessary in some areas. 
Vice-Mayor George commented the Sullivan County Commission would be having a called 
meeting concerning a proposed 15 cent tax increase for the new jail and encouraged anyone 
with views to communicated them beforehand. Mayor Shull commented on the debate of 
wearing masks, noting the current mandate had been extended.    

 
7. ADJOURN.  Seeing no other matters presented for discussion at this work session, 
Mayor Shull adjourned the meeting at 6:10 p.m. 
 

 
 

         
ANGELA MARSHALL PATRICK W. SHULL 
Deputy City Recorder Mayor     
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Minutes of the Regular Business Meeting of the 
Board of Mayor and Aldermen of the City of Kingsport, Tennessee 
Tuesday, September 15, 2020, 7:00 PM 
Large Court Room – City Hall 
 
PRESENT: Board of Mayor and Aldermen 
  Mayor Patrick W. Shull, Presiding   
  Vice-Mayor Colette George   Alderman Darrell Duncan  
  Alderman Jennifer Adler (via zoom call)  Alderman Tommy Olterman 
  Alderman Betsy Cooper    Alderman James Phillips 
   
  City Administration 
  Chris McCartt, City Manager 
  J Michael Billingsley, City Attorney 
  Sidney H. Cox, City Recorder/Chief Financial Officer 
  Angie Marshall, City Clerk/Deputy City Recorder 
 
I. CALL TO ORDER:  7:00 p.m., by Mayor Patrick W. Shull. 
 
II.A. PLEDGE OF ALLEGIANCE TO THE FLAG:  Led by New Vision Youth.  
 
II.B. INVOCATION:  Children’s Minister Helen Kern, First Baptist Church.  
 
III.A. ROLL CALL:  By City Recorder Cox.  All Present.     
 
III.B. A determination by the board that meeting electronically and prohibiting the 

physical presence of the public at the meeting is necessary to protect public health, 
safety and welfare of all concerned in light of the COVID-19 virus. 

 Mayor Shull made this declaration and each alderman verbally affirmed. 
 
IV.A. RECOGNITIONS AND PRESENTATIONS.     
 

1. Proclamation - Big Brothers Big Sisters Month (Mayor Shull).  
2. Keep Kingsport Beautiful Beautification Awards (Sharon Hayes).  

 
IV.B. APPOINTMENTS.  None 
 
V. APPROVAL OF MINUTES. 
 
Motion/Second:  Olterman/Cooper, to approve minutes for the following meetings: 

A. August 31, 2020 Regular Work Session 
B. September 1, 2020 Regular Business Meeting 

Approved in a roll call vote:  Adler, Cooper, Duncan, George, Olterman, Phillips and Shull 
voting “aye.” 
 
VI. COMMUNITY INTEREST ITEMS. 
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A. PUBLIC HEARINGS.   
 

1. Amend Zoning Text to Make Various Changes to the PD, 
Planned Development Zoning District (AF: 246-2020) (Ken Weems).   

 
PUBLIC COMMENT ON ITEM VI.A.1.  None. 
 
Motion/Second:  Phillips/Adler, to pass: 
AN ORDINANCE AMENDING VARIOUS SECTIONS OF CHAPTER 114, ARTICLE III, 
DIVISION 6 OF THE CODE OF ORDINANCES, CITY OF KINGSPORT, TENNESSEE, 
PERTAINING TO VARIOUS CHANGES IN THE PD, PLANNED DEVELOPMENT ZONE; 
AND TO FIX THE EFFECTIVE DATE OF THIS ORDINANCE. 
Passed on first reading in a roll call vote:  Adler, Cooper, Duncan, George, Olterman, 
Phillips and Shull voting “aye.” 
 
PUBLIC COMMENT.  Mayor Shull invited citizens in attendance to speak about any of 
the remaining agenda items.  There being no one coming forward to speak, the Mayor 
closed the public comment segment. 
 

B. BUSINESS MATTERS REQUIRING FIRST READING.      
 

1. Amend Kingsport City Code Sections 98-497, 98-498 and 98-499 
Pertaining to Traffic Enforcement Cameras (AF: 250-2020) (Chris McCartt). 
 
Motion/Second:  George/Duncan, to pass: 
AN ORDINANCE TO AMEND SECTIONS 98-497, 98-498, AND 98-499 OF THE CODE 
OF ORDINANCES, CITY OF KINGSPORT, TENNESSEE, PERTAINING TO TRAFFIC 
ENFORCEMENT CAMERAS; TO REPEAL ALL ORDINANCES AND PARTS OF 
ORDINANCES IN CONFLICT THEREWITH; AND TO FIX THE EFFECTIVE DATE OF 
THIS ORDINANCE 
Passed on first reading in a roll call vote:  Adler, Cooper, Duncan, George, Olterman, 
Phillips and Shull voting “aye.” 
 

2. Budget Adjustment for Various Funds in FY21 (AF: 248-2020) 
(Chris McCartt). 
 
Motion/Second:  Olterman/George, to pass: 
AN ORDINANCE TO AMEND VARIOUS PROJECT FUND BUDGETS FOR THE YEAR 
ENDING JUNE 30, 2021; AND, TO FIX THE EFFECTIVE DATE OF THIS ORDINANCE 
Passed on first reading in a roll call vote:  Adler, Cooper, Duncan, George, Olterman, 
Phillips and Shull voting “aye.” 
 

3. Materials Agreement with The Edinburgh Group, LLC Related to 
the Gibson Springs Phase 3 Development and Appropriate the Funds                                       
(AF: 217-2020) (Ryan McReynolds). 
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Motion/Second:  Duncan/George, to pass: 
Resolution No. 2021-054, A RESOLUTION AUTHORIZING THE MAYOR TO EXECUTE 
A MATERIALS AGREEMENT WITH THE EDINBURGH GROUP, LLC RELATED TO 
GIBSON SPRINGS PHASE 3 DEVELOPMENT AND AUTHORIZING THE MAYOR TO 
SIGN ALL DOCUMENTS NECESSARY AND PROPER TO EFFECTUATE THE 
PURPOSE OF THE AGREEMENT 
Passed in a roll call vote:  Adler, Cooper, Duncan, George, Olterman, Phillips and Shull 
voting “aye.” 
 
Motion/Second:  Olterman/Phillips, to pass: 
AN ORDINANCE TO AMEND THE WATER AND  SEWER PROJECT FUNDS BY 
TRANSFERRING FUNDS TO THE GIBSON SPRINGS PHASE 3 MATERIALS 
AGREEMENT PROJECTS (WA2150 AND SW2150); AND TO FIX THE EFFECTIVE 
DATE OF THIS ORDINANCE 
Passed on first reading in a roll call vote:  Adler, Cooper, Duncan, George, Olterman, 
Phillips and Shull voting “aye.” 
 

C. BUSINESS MATTERS REQUIRING FINAL ADOPTION.    
   

1. Appropriate $40,000.00 from the Tennessee Highway Safety 
Office’s (THSO) FY21 Grant (AF: 234-2020) (David Quillin). 
 
Motion/Second:  Duncan/George, to pass: 
ORDINANCE NO. 6888, AN ORDINANCE TO AMEND THE GENERAL 
PROJECT/SPECIAL REVENUE FUND BUDGET BY APPROPRIATING GRANT FUNDS 
RECEIVED FROM THE TENNESSEE HIGHWAY SAFETY OFFICE (THSO) FOR THE 
YEAR ENDING JUNE 30, 2021; AND TO FIX THE EFFECTIVE DATE OF THIS 
ORDINANCE 
Passed on second reading in a roll call vote:  Adler, Cooper, Duncan, George, Olterman, 
Phillips and Shull voting “aye.” 
 

2. Appropriate $19,968.00 from the Tennessee Highway Safety 
Office’s (THSO) FY21 Coordinator Grant (AF: 236-2020) (David Quillin). 
 
Motion/Second:  George/Adler, to pass: 
ORDINANCE NO. 6889, AN ORDINANCE TO AMEND THE GENERAL 
PROJECT/SPECIAL REVENUE FUND BUDGET BY APPROPRIATING GRANT FUNDS 
RECEIVED FROM THE TENNESSEE HIGHWAY SAFETY OFFICE (THSO) FOR THE 
YEAR ENDING JUNE 30, 2021; AND TO FIX THE EFFECTIVE DATE OF THIS 
ORDINANCE 
Passed on second reading in a roll call vote:  Adler, Cooper, Duncan, George, Olterman, 
Phillips and Shull voting “aye.” 
 

3. Budget Adjustment for the Community Development Block 
Grant Fund in FY21 (AF: 240-2020) (Chris McCartt). 
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Motion/Second:  Cooper/Olterman, to pass: 
ORDINANCE NO. 6890, AN ORDINANCE TO AMEND THE COMMUNITY 
DEVELOPMENT BLOCK GRANT FUND BUDGET FOR THE YEAR ENDING JUNE 30, 
2021; AND TO FIX THE EFFECTIVE DATE OF THIS ORDINANCE 
Passed on second reading in a roll call vote:  Adler, Cooper, Duncan, George, Olterman, 
Phillips and Shull voting “aye.” 
 

4. Budget Adjustment for the General Fund and the General 
Projects-Special Revenue Fund in FY20 (AF: 241-2020) (Chris McCartt). Vice-Mayor 
George made a motion to amend the ordinance by changing the date in the caption from 
June 30, 2021 to June 30, 2020 and the numbers NC2102 to NC2024 and NC2103 to 
NC2025 anywhere they appear in the ordinance. 
 
Motion/Second:  George/Olterman, to amend: 
Motion/Second:  Duncan/Cooper, to pass as amended: 
ORDINANCE NO. 6891, AN ORDINANCE TO AMEND THE GENERAL FUND AND THE 
GENERAL PROJECTS-SPECIAL REVENUE FUND BUDGETS FOR THE YEAR 
ENDING JUNE 30, 2020; AND, TO FIX THE EFFECTIVE DATE OF THIS ORDINANCE 
Passed on second reading in a roll call vote:  Adler, Cooper, Duncan, George, Olterman, 
Phillips and Shull voting “aye.” 
 

5. Budget Adjustment for the MPO Fund in FY20 (AF: 242-2020) 
(Chris McCartt). 
 
Motion/Second:  Olterman/George, to pass: 
ORDINANCE NO. 6892, AN ORDINANCE TO AMEND THE MPO PROJECT FUND 
BUDGET FOR THE YEAR ENDING JUNE 30, 2020; AND TO FIX THE EFFECTIVE 
DATE OF THIS ORDINANCE 
Passed on second reading in a roll call vote:  Adler, Cooper, Duncan, George, Olterman, 
Phillips and Shull voting “aye.” 
 

D. OTHER BUSINESS.   
 

1. Bid Award for Purchase of Three (3) Extended Cab with Utility 
Body Trucks (AF: 245-2020) (Ryan McReynolds, Steve Hightower).  

 
Motion/Second:  Duncan/George, to pass: 
Resolution No. 2021-055, A RESOLUTION AWARDING THE BID FOR THE 
PURCHASE OF THREE EXTENDED CAB WITH UTILITY BODY TRUCKS TO AUTO 
WORLD OF BIG STONE GAP AND AUTHORIZING THE CITY MANAGER TO 
EXECUTE A PURCHASE ORDER FOR THE SAME 
Passed in a roll call vote:  Adler, Cooper, Duncan, George, Olterman, Phillips and Shull 
voting “aye.” 
 



   Page 5 of 8 
Minutes of the Regular Business Meeting of the Board of Mayor and Aldermen 
of the City of Kingsport, Tennessee, Tuesday, September 15, 2020 
 
 

2. Award RFP for Customized Benchmark Assessment Program to 
Certica Solutions, Inc. (AF: 255-2020) (David Frye).  

 
Motion/Second:  Adler/Duncan, to pass: 
Resolution No. 2021-056, A RESOLUTION AWARDING THE REQUEST FOR 
PROPOSALS FOR CUSTOMIZED BENCHMARK ASSESSMENT PROGRAM TO 
CERTICA SOLUTIONS, INC. AND AUTHORIZING THE MAYOR TO EXECUTE AN 
AGREEMENT FOR THE SAME AND ALL DOCUMENTS NECESSARY AND PROPER 
TO EFFECTUATE THE PURPOSE OF THE AGREEMENT 
Passed in a roll call vote:  Adler, Cooper, Duncan, George, Olterman, Phillips and Shull 
voting “aye.” 
 

3. Bid Award for Purchase of One (1) Combination Jet Rodder 
Truck (AF: 249-2020) (Ryan McReynolds, Steve Hightower). 

 
Motion/Second:  George/Cooper, to pass: 
Resolution No. 2021-057, A RESOLUTION AWARDING THE BID FOR THE 
PURCHASE OF ONE COMBINATION JET RODDER TRUCK TO SOUTHERN VAC AND 
AUTHORIZING THE CITY MANAGER TO EXECUTE A PURCHASE ORDER FOR THE 
SAME 
Passed in a roll call vote:  Adler, Cooper, Duncan, George, Olterman, Phillips and Shull 
voting “aye.” 
 

4. Approve Termination of the Covenants and Restrictions for 
Miller Parke (AF: 252-2020) (Chris McCartt). 

 
Motion/Second:  Duncan/George, to pass: 
Resolution No. 2021-058, A RESOLUTION TO VOTE IN FAVOR OF THE 
TERMINATION OF COVENANTS AND RESTRICTIONS AS A LOT OWNER IN THE 
MILLER PARKE DEVELOPMENT IN KINGSPORT, SULLIVAN COUNTY, TENNESSEE; 
AND AUTHORIZING THE MAYOR TO EXECUTE ANY AND ALL DOCUMENTS 
NECESSARY AND PROPER TO EFFECTUATE THE PURPOSE OF THIS 
RESOLUTION 
Passed in a roll call vote:  Adler, Cooper, Duncan, George, Olterman, Phillips and Shull 
voting “aye.” 
 

5. Accept a Conveyance of Real Property to the City from the 
Industrial Development Board of the City of Kingsport, Tennessee (AF: 251-2020) 
(Chris McCartt). 

 
Motion/Second:  Olterman/Phillips, to pass: 
Resolution No. 2021-059, A RESOLUTION ACCEPTING CONVEYANCE OF REAL 
PROPERTY LAYING AT THE CORNER OF CLINCHFIELD STREET AND MARKET 
STREET IN THE 11TH CIVIL DISTRICT OF SULLIVAN COUNTY BY A SPECIAL 
WARRANTY DEED FROM THE INDUSTRIAL DEVELOPMENT BOARD OF THE CITY 
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OF KINGSPORT, TENNESSEE; AND AUTHORIZING THE MAYOR TO EXECUTE ANY 
AND ALL DOCUMENTS NECESSARY AND PROPER TO SIGNIFY ACCEPTANCE BY 
THE CITY OF THE CONVEYANCE 
Passed in a roll call vote:  Adler, Cooper, Duncan, George, Olterman, Phillips and Shull 
voting “aye.” 
 

6. Renew Opt-In Agreement with Metro Nashville Public Schools 
Contract #2-225071-08 and Education Networks of America, Inc. (ENA) for Voice 
Services for 3-Year Term (AF: 256-2020) (David Frye). 

 
Motion/Second:  Phillips/Olterman, to pass: 
Resolution No. 2021-060, A RESOLUTION APPROVING THE RENEWAL OF AN OPT-
IN AGREEMENT WITH METRO NASHVILLE PUBLIC SCHOOLS CONTRACT#2-
225071-08 AND EDUCATION NETWORKS OF AMERICA, INC. FOR VOICE 
SERVICES; AND AUTHORIZING THE MAYOR TO EXECUTE THE RENEWAL 
AGREEMENT AND ALL OTHER DOCUMENTS NECESSARY AND PROPER TO 
EFFECTUATE THE PURPOSE OF THE RENEWAL 
Passed in a roll call vote:  Adler, Cooper, Duncan, George, Olterman, Phillips and Shull 
voting “aye.” 
 
VII. CONSENT AGENDA.  (These items are considered under one motion.) 
 
Motion/Second:  George/Phillips, to adopt: 
 

1. Adopt Updated Safety and Health Program As Required by the 
Tennessee Occupational Safety and Health Act through the Tennessee Department 
of Labor and Workforce Development (AF: 253-2020) (Chris McCartt). 

 
Pass: 
Resolution No. 2021-061, A RESOLUTION APPROVING AN UPDATED 
OCCUPATIONAL SAFETY AND HEALTH PROGRAM PLAN 
Passed in a roll call vote:  Adler, Cooper, Duncan, George, Olterman, Phillips and Shull 
voting “aye.” 
 

2. Approve Amendments to Master Documents for the Flexible 
Spending Account and Section 125 Cafeteria Plan (AF: 244-2020) (George DeCroes). 

 
Pass: 
Resolution No. 2021-062, A RESOLUTION AMENDING THE CITY OF KINGSPORT 
MASTER DOCUMENT FOR THE SECTION 125 CAFETERIA PLAN AND AMENDING 
A CITY OF KINGSPORT MASTER DOCUMENT FOR THE CITY OF KINGSPORT 
FLEXIBLE SPENDING ACCOUNT FOR THE MEDICAL REIMBURSEMENT AND 
DEPENDENT CARE REIMBURSEMENT AND AUTHORIZING THE MAYOR TO SIGN 
BOTH DOCUMENTS AND ALL OTHER DOCUMENTS NECESSARY AND PROPER TO 
EFFECTUATE THE PURPOSE OF THE ADOPTION 
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Passed in a roll call vote:  Adler, Cooper, Duncan, George, Olterman, Phillips and Shull 
voting “aye.” 
 

3. Amend the Community Agreement with First Tennessee 
Development District (AF: 243-2020) (Chris McCartt). 

 
Pass: 
Resolution No. 2021-063, A RESOLUTION APPROVING AN AMENDMENT TO THE 
AGREEMENT WITH FIRST TENNESSEE DEVELOPMENT DISTRICT; AND 
AUTHORIZING THE MAYOR TO EXECUTE THE AMENDMENT AND ALL OTHER 
DOCUMENTS NECESSARY AND PROPER TO EFFECTUATE THE PURPOSE FO 
THE AMENDMENT 
Passed in a roll call vote:  Adler, Cooper, Duncan, George, Olterman, Phillips and Shull 
voting “aye.” 
 
VIII. COMMUNICATIONS. 
 

A. CITY MANAGER. Mr. McCartt informed citizens about a press release sent out 
earlier today asking for input into the new Scott Adams skate park. He also 
mentioned there was a call for muralists along the greenbelt. The city manager 
stated Halloween activities were a go for this year. Lastly he thanked the board 
for their support for the zoning text amendment tonight and its contribution to the 
housing initiative. 

 
B. MAYOR AND BOARD MEMBERS. Alderman Phillips thanked Jessica Harmon 

and Ken Weems for their hard work on the code amendments, noting there is a 
desperate need for housing and a builder friendly city. He asked everyone to 
remember the police and fire department during this epidemic as social distancing 
isn’t always an option. He commented on the 9/11 Stair Climb event which was 
held at the Bristol Motor Speedway this year instead of Holston Valley to allow for 
social distancing. Lastly, he asked citizens to remember the family of Ernie 
Rumsby who passed away earlier today. Alderman Cooper discussed the story of 
Kingsport and how often things are forgotten or taken for granted, noting activities 
and things she’d seen downtown on a recent walk. Alderman Olterman 
encouraged everyone to support local football and volleyball teams. He also 
commented on the recent passing of Ernie Rumsby, Fred Congdon and Sheriff 
Wayne Anderson. He thanked front line workers, including police, fire, and medical 
personnel. Alderman Adler stated the Chamber was hosting a virtual career fair 
tomorrow. She also commented on an upcoming drive-in movie event in downtown 
and encouraged citizens to reserve their spot. Lastly she recognized the Jewish 
New Year and commented on the significance of this day. Alderman Duncan 
recognized Ernie Rumsby and his contributions and also commented on the 
upcoming Keep Kingsport Beautiful Clean Sweep event. Vice-Mayor George also 
discussed the housing initiative and the need in Kingsport. Mayor Shull 
encouraged citizens to support local businesses and the wear masks.  
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C. VISITORS.  Mr. Paul Becker made comments to the board. 
 

IX. ADJOURN.  Seeing no other business for consideration at this meeting, Mayor Shull 
adjourned the meeting at 8:17 p.m. 
 
 
________________________________ ___________________________________ 
ANGELA MARSHALL PATRICK W. SHULL 
Deputy City Recorder Mayor 
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AGENDA ACTION FORM

Amend Zoninq of 606. 610. and 614 Arch Street from R-4 (Medium Densitv Apartment
District) to R-5 (Hiqh DensiW Apartment District)

To:
From:

Action Form No
Work Session:
First Reading:

AF-271-2020
October 5,2020
October 6,2020

FinalAdoption:
Staff Work By:
Presentation By:

October 20,2020
Ken Weems
Ken Weems

Board of Mayor and Aldermen
Chris McCartt, City Manaler((ll

Recommendation:
o Hold public hearing
o Approve ordinance amending the zoning ordinance to rezone the property containing 606, 610,

and 614Arch Streetfrom R-4, Medium DensityApartment Districtto R-5, High DensityApartment
District.

Executive Summarv:
This is an owner-requested rezoning of an approximately .42acres located at606,610, and 614Arch
Street from R-4 (Medium Density Apartment District) to R-5 (High Density Apartment District). The
applicant desires to construct a 14 unit apartment building on the property. During their September 2020
regular meeting, the Kingsport Regional Planning Commission voted unanimously to send a favorable
recommendation to rezone the property to the Board of Mayor and Aldermen by a vote of 7-0-1, with
James Phillips recusing himself from the item. This rezoning effort has not received any public comment.
The notice of public hearing was published on September 21,2020.

Attachments:
1. Notice of Public Hearing
2. Zoning Ordinance
3. Staff Report

Adler
Cooper
Duncan
George
Olterman
Ph¡llips
Shull

YNO



NOTICE OF PUBLIC HEARING

NOTICE lS HEREBY GIVEN to all citizens of the City of Kingsport, Tennessee, to all persons

interested, and the public at large that the City of Kingsport Board of Mayor and Aldermen will
conduct a Public Hearing during its regular business meeting on October 6, 2020 to consider
the rezoning of parcels along Arch Street, Tax Map 46H, Parcels 11 , 11.10, and 12 from the R-4

district to the R-5 district. The regular business meeting will begin at 7:00 p.m. in the large
courtroom located on the second floor of City Hall, at 225 W. Center Street, Kingsport,
Tennessee.

The property proposed for rezoning is generally described as follows:

BEGINN/A/G at an otd 1/2 inch iron pin on the northeasterly right of way of Arch Sfreel corner to
property of 2TNCANES, GP - Lot 28, Btock 38, Kingsport lmprovement Corporation, Addition
#4; thence with the northeasterly right of way of Arch Sfreef 3 calls: N 55' 45'W, 60.50'to a old
1 inch iron pipe; N 55"40'W, 60.00'to an old 1 inch iron pipe and N 55"44'W, 48.00'to a new
iron pin, corner to property of Gary and Atice Meade Alexander - Lot 22 and part of Lot 23,

Block 38, Kingsport lmprovement Corporation, Addition #4; thence with Gary and Alice Meade
Alexander - Lot 22 and part of Lot 23, Block 38, Kingspoft lmprovement Corporation, Addition
#4 N 34"20' E, 1O8.OO'to a new iron pin, corner to property of James and Crystal Phillips - Lot
18, Btock 38, Kngspoft lmprovement Corporation, Addition #4; thence with James and Crystal
Phitlips - Lot 18, Block 38, Kingsport lmprovement Corporation, Addition #4 S 55"33' E, 48.00'
to an old 3/8 inch iron pin, corner to property of James William Phillips - Lot 2, Replat of Lots 16,

17, 29, 30 and 31, Block 38, City of Kingspo¡'t, Tennessee; thence with James William Phillips -
Lot 2, Replat of Lots 16, 17,29, 30 and 31, Btock 38, City of Kngspott, Tennessee 2 calls: S

55'42' E, 120.13' to an old 3/8 inch iron pin and S 34'01' W, 50.12' to an old 3/8 inch iron pin,

corner to property of 2TNCANES, GP - Lot 28, Block 38, Kngsport Improvement Corporation,
Addition #4; thence with 2TNCANES, GP - Lot 28, Block 38, Kingsport Improvement
Corporation, Addition #4 S 34"14'W, 57.75'to the point of BEGINN/NG, being 0.42 acres.

All interested persons are invited to attend this meeting and public hearing. A detailed map and

description is on file in the offices of the Planning Manager for inspection. Additional information
concerning this proposal may be obtained by contacting the Kingsport Planning Division of the
Developm e nt Se rvices De partm e nt, te le phon e 423-229-9485.

All City of Kingsport public meetings are conducted in accessible locations. lf you require
accommodations to participate in this meeting, these may be requested by calling (423) 229-
9401, ext. 5 or by emailing ADAContact@KinqsportTN.gov at least 72 hours in advance. Copies
of any documents used are available in accessible formats upon request.

CITY OF KINGSPORT
Angie Marshall, City Clerk
PIT:912112020



ORDINANCE NO

PRË-FILED
CITY RECORDER

AN ORDINANCE TO FURTHER AMEND THE ZONING CODE,
TEXT AND MAP, TO REZONE PROPERTY LOCATED ALONG
ARCH STREET FROM R-4, MEDIUM DENSITY APARTMENT
DISTRICT TO R-5, HIGH DENSITY APARTMENT DISTRICT IN

THE 11rH CIVIL DISTRICT OF SULLIVAN COUNTY; TO FIX A
PENALTY FOR THE VIOLATION OF THIS ORDINANCE; AND
TO FIX THE EFFECTIVE DATE OF THIS ORDINANCE

BE IT ORDAINED BY THE CITY OF KINGSPORT, AS FOLLOWS:

SECTION l. That the zoning code, text, and map, be and the same is hereby further
amended to rezone property located along Arch Street from R-4, Medium Density Apartment
Districtto R-5, High DensityApartment District in the 11th Civil District of Sullivan County; said

area to be rezoned being further and more particularly described as follows:

BEGINNING at an old 112 inch iron pin on the northeasterly right of

way of Arch Street, corner to property of 2TNCANES, GP - Lot 28,

Block 38, Kingsport lmprovement Corporation, Addition #4; thence

with the northeasterly right of way of Arch Street 3 calls : N 55" 45'

W, 60.50'to a old 1 inch iron pipe; N 55'40'W, 60.00'to an old 1

inch iron pipe and N 55"44' W, 48.00' to a new iron pin, corner to
property of Gary and Alice Meade Alexander - Lot 22 and part of

Lot 23, Block 38, Kingsport lmprovement Corporation, Addition #4;

thence with Gary and Alice Meade Alexander - Lot 22 and part of
Lot 23, Block 38, Kingsport lmprovement Corporation, Addition #4

N 34'20' E, 108.00' to a new iron pin, corner to property of James

and Crystal Phillips - Lot 18, Block 38, Kingsport lmprovement

Corporation, Addition #4; thence with James and Crystal Phillips -

Lot 18, Block 38, Kingsport lmprovement Corporation, Addition #4

S 55'33' E, 48.00' to an old 3/8 inch iron pin, corner to property of

James William Phillips - Lot 2, Replat of Lots 16, 17 ,29, 30 and 31 ,

Block 38, City of Kingsport, Tennessee; thence with James

William Phillips - Lot 2, Replat of Lots 16, 17,29, 30 and 31, Block

38, City of Kingsport, Tennessee 2 calls : S 55'42' E, 120.13'to an

old 3/8 inch iron pin and s 34'01'w, 50.12'to an old 3/8 inch iron

pin, corner to property of 2TNCANES, GP - Lot 28, Block 38,

Kingsport lmprovement Corporation, Addition #4; thence with

2TNCANES, GP - Lot 28, Block 38, Kingsport lmprovement

Corporation, Addition H S 34"14'W,57.75'to the point of

BEGINNING, being 0.42 acres.

SECTION ll. Any person violating any provisions of this ordinance shall be guilty of an

offense and upon conviction shall pay a penalty of FIFTY DOLLARS ($50.00) for each offense.

Each occurrence shall constitute a separate offense.

SECTION lll. That this ordinance shall take effect from and after the date of its passage



and publication, as the law directs, the public welfare of the City of Kingsport, Tennessee
requiring it.

PATRICK W. SHULL
Mayor

ATTEST:

SIDNEY H. COX
City Recorder

APPROVED AS TO FORM:

J. MICHAEL BILLINGSLEY
City Attorney

PASSED ON 1ST READING_
PASSED ON 2ND READING



Property lnformation

Address 606 Arch St.,610 Arch St., 614 Arch St., Kingsport, TN 37660

Tax Map, Group, Parcel Map 46H, Parcels 11, 11 .10,12

11c¡v¡lD¡strict

Overlay D¡str¡ct nla

Single FamilyLand Use Designation

Acres .42 acres'rl-
R-4Vacant (Structures

currently being razed)

Existing ZoningExisting Use

Proposed Zoning R-5Proposed Use 14 unit apartment bldg

Owner /Applicant lnformation

lntent: To rezone from R-4 (Medium Density
Apdrtment District) to R-5 (Hígh Density Apartment
District) to dccommodate a 74 dwelling unit apartment
building.

Name: James Phillips

Address: 832 Ridgefields Rd

City: Kingsport

State: TN

Phone: (423) 863-3998

Zip Code:37660

Planning Recommendation

The Kingsport Plann¡ng Division recommends approval for the following reasons:

o The R-5 zone proposol is appropriate for the areo ond considered an extension of the existing R-5 zone to

the northeost side of the rezoning area.

o The Arch Street areo is transitioning from o single-family land use oreo to o multi-family land use area.

Staff Field Notes and General Comments:

¡ The proposal will ottow the same use thot is currently contained on the property thot abuts the rezoning

site on the northeast side. The appearance will be comparable as well.

o As of September 70, 2020, the plonning deportment has not received ony public comment obout the

rezoning.

Date: September 8,2020Planner Ken Weems
Meeting Date: September t7,2O2OPlanning Commission Action

Approval:
Reason for DenialDenial
Reason for DeferralDeferred

Rezoning Report
Kingsport Regional Planning Commission

File Number 20-101-00007

Arch Street Rezonin

Prepared by Kingsport Planning Department for the

Kingsport Regional Planning Commission Meeting on Septembet l'1,2020

9t28t2020 Page I ofll



Rezoning Report
Kingsport Regional Planning Commission

File Number 20-101-00007

PROPERW INFORMATION

ADDRESS 606 Arch St., 610 Arch St., 614 Arch St.

DISTRICT TL

OVERLAY DISTR¡CT n/a

EXISTING ZONING R-4 (Medium Density Apartment District)

PROPOSED ZON¡NG R-5 (H¡gh Density Apartment District)

ACRES .42 +/-

EXISTING USE Vacant land with a remaining home scheduled to be razed

PROPOSED USE 14 unit apartment building

PET¡TIONER

ADDRESS

REPRESENTAT¡VE

PHONE

832 Ridgefields Rd, Kingsport, TN 37660

(423) 863-3998

INTENT

lntent: To rezone from R-4 (Medium Density Apartment District) to R-5 (Hígh Density Apdrtment

District) to øccommodate a 74 dwelling unit apartment buíldíng.

Prepared by Kingsport Planning Department for the

Kingsport Regional Planning Commission Meeting on September 17,2020
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Rezoning Report
Kingsport Regional Planning Commission

File Number 20-101-00007

Vicinity Map

ArcGlS Web Map
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Rezoning Report
Kingsport Regional Planning Commission

File Number 20-101-00007

Surrounding Zoning Map

ArcGlS Web Map
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Rezoning Report
Kingsport Regional Planning Commission

File Number 20'101-00007

Future Land Use Plan 2030
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Rezoning Report
Kingsport Regional Planning Commission

File Number 20-101-00007

Aerial

ArcGlS Web Map

020. 9:,t5 07 AM

l(pt 9'll Âddress

ü Cøntt Púcels

Late_Pfld

Parce¡_Cordlld

Parcels

Ra¡læd ROW

0 0.0125

11128
0 025 0-05 r¡¡

0-08 lqn

fóÁæ€sk tu&6

River

I sreet_Row

Hõr.*:ru Cflnty Púcd5

Lake_Pond

Þ,cel_Csnflid

i ì Parcets

Reik@d_ROW

Rí¡e¡

Sreet_ROW

Urbü Growth BNndry
ú
tr

0 0.û2 0.04

Prepared by Kingsport Planning Department for the

Kingsport Regional Planning Commission Meeting on September l7,2020

9n812020 Pageóof1l



Rezoning Report

View Toward Roller St

North View of Rear Area of the Rezoning Site (Dog Park on Right)

West View Arch

Kingsport Regional Planning Commission
File Number 20-101-00007

Prepared by Kingsport Planning Department for the

Kingsport Regional Planning Commission Meeting on September 17,2020
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History
Zoning Action

Variance Action

Zoning / NameLocation Parcel I Zoning
Petition

n/aZone: Citv R-4

Use: apartment building
North, East,

Northwest
t

n/aZone: Citv R-4

Use: Single Family
Further

North and

Northwest

2

n/aZone: Citv R-4

Use: parking lot
East 3

n/aZone: Citv B-2E

Use: Food City Shopping Center

Complex

Further
East

4

n/aZone: C itv B-2E

Use: parking lot
Southeast
and South

5

n/aZone: Citv B-3

Use: parking lot
Further
South

6

n/aWest 7 Zone: Citv R-4

Use: single family

Rezoning Report
Kingsport Regional Planning Commission

File Number 20-101-00007

Existing ZoninglLand Use Table

EXISTING USES TOCATION MAP

Prepared by Kingsport Planning Department for the
Kingsport Regional Planning Commission Meeting on September 17,2020
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Rezoning Report
Kingsport Regional Planning Commission

File Number 20-101-00007

Zoning Development Plan
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The ZDP indicates compliance with the development standards in an R-5 District

DEVELOPMENT STANDARDS : R-5

District minimu reouirements:

o Maximum density is 40 dwelling units per acre/ proposed density= 33.9 du/acre

o Parking required: 1.5 spaces per unit/ site plan identified parking: 1.66 spaces per unit

Prepared by Kingsport Planning Department for the

Kingsport Regional Planning Commission Meeting on September 17,2020
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Rezoning Report
Kingsport Regional Planning Commission

File Number 20-101-00007

Standards of Review

Planning Staff shall, with respect to each zoning application, investigate and make a

recommendation with respect to factors 1 through 10, below, as well as any other factors it
may find relevant.

Whether or not the proposal will permit a use that is suitable in view of the use and

development of adjacent and nearby Property? The proposal will permit a use that is

suitable with adjacent property as multi-family use and zone.

Whether or not the proposal will adversely affect the existing use or usability of
adjacent or nearby property? The adjacent and nearby property will not be adversely

affected by the proposal. The proposed apartment units will be in keeping with the

existing (recently constructed) apartments.

Whether the property to be affected by the proposal has a reasonable economic use

as currently zoned? The property has a reasonable economic use as currently zoned.

There is also a reasonable economic use for the proposed zone with similar density

calculations to the adjacent apartments.

t

2

3.

4.

5

6.

7

Whether the proposal will result in a use which will or could cause an excessive or

burdensome use of existing streets, transportation facilities, utilities or schools? The

proposal will not cause a burdensome use of existing streets, transportation facilities, or

schools.

Whether the proposal is in conformity with the policies and intent of the land use

plan?

Proposed use: 14 unit apartment building

The Future Land Use Plan Map recommends Single Family

Whether there are other existing or changed conditions affecting the use and

development of the property which gives supporting grounds for either approval or

disapprovat of the proposal? The existing conditions support approval of the proposed

rezoning.

Whether the zoning proposalwill permit a use which can be considered

environmentally adverse to the natural resources, environment and citizens of the
City of Kingsport? There are no adverse uses proposed.

Prepared by Kingsport Planning Depafment for the

Kingsport Regional Planning Commission Meeting on September 17,2020
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9.

Rezoning Report
Kingsport Regional Planning Commission

File Number 20-101-00007

8. Whether the change will create an isolated district unrelated to similar districts: The

proposed rezoning will be an extension of the existing R-5 zone to the northeast.

Whether the present district boundaries are illogically drawn in relation to existing
conditions? The present district boundaries are logically drawn as is in comparison to
the existing conditions.

10. Whether the change will constitute a grant of special privilege to an individual as

contrasted to the general welfare? The change will not allow a special privilege to an

individual as contrasted to the general welfare.

CONCLUSION

Staff recommends sending a positive recommendation to the BMA to rezone from R-4 to R-5

The proposal is in keeping with current and trending land use and density in the vicinity.

Prepared by Kingsport Planning Depafment for the
Kingsport Regional Planning Commission Meeting on September 17,2020
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KINGSPORT
\TENNEssEE

AGENDA ACTION FORM

vt.A.2

fHiohwav OrientedAmend Zoninq o1 42 4270- and 4280 W. Stone Drive from
Business District) to R-3 (Low Densitv Apartment District)

To:
From

Board of Mayor and Aldermen - .,
Chris McCartt, City ManagertlL

Action Form No.: AF-272-2020
Work Session: October 5,2020
First Reading: October 6,2020

FinalAdoption:
Staff Work By:
Presentation By:

October 20,2020
Ken Weems
Ken Weems

Recommendation:
. Hold public hearing
. Approve ordinance amending the zoning ordinance to rezone the property containing 4250,

4270, and 4280 W. Stone Drive from B-3 (Highway Oriented Business District) to R-3 (Low
Density Apartment District).

Executive Summary:
This is an owner-requested rezoning of an approximately 7.6 acres located at 4250, 4270, and 4280
W. Stone Drive from B-3 (Highway Oriented Business District) to R-3 (Low Density Apartment District).

The applicant desires to construct 86 townhouse units on the property. During their September 2020
regular meeting, the Kingsport Regional Planning Commission voted unanimously to send a favorable
recommendation to rezone the property to the Board of Mayor and Aldermen by a vote of 8-0. This
rezoning effort has not received any public comment. The notice of public hearing was published on

September 21,2020.

Attachments:
1. Notice of Public Hearing
2. Zoning Ordinance
3. Staff Report

Adler
Cooper
Duncan
George
Olterman
Ph¡llips
Shull

YNO



NOTICE OF PUBLIC HEARING

NOTICE lS HEREBY GIVEN to all citizens of the City of Kingsport, Tennessee, to all persons

interested, and the public at large that the City of Kingsport Board of Mayor and Aldermen will

conduct a Public Hearing during its regular business meeting on October 6, 2020 to consider

the rezoning of parcels along W. Stone Drive, Tax Map 022, Parcels 73, 73.02, and 73.03 from

the B-3 district to the R-3 district. The regular business meeting will begin at 7:00 p.m. in the

large courtroom located on the second floor of City Hall, at 225 W. Center Street, Kingsport,
Tennessee.

The property proposed for rezoning is generally described as follows:

Commencing at Kingsport Geodetic Reference Monument 029 at the intersection of Wesf Sfone

Drive and Nehertand lnn Road;thence depafting said monument and continuing N. 15'-01'54"
E. 222.80'to a 1/2" rebar;thence depafting said rebar and continuing N.'03" 10'1211W.20.58
to the-Point of Beginning at a rebar and cap stamped "TN 1599", said rebar being in the
northerly right-of-way line of West Sfone Drive, corner to First Bank & Trust Company of
Iennessee (Deed Book 41 6, page 31 5 and Deed Book 41 6, page 31 2) and Kngsport Power
Company (Deed Book 119, page 253);thence departing said rebar and continuing coincident
with the divisionat line between First Bank & Trust Company of lennessee and Kngsport Power
Company the fottowing two cal/s: N. 02. 50' 53" W. 257.06'to a rebar and cap stamped "TN

1 5gg"; thence N. 02" 49' 20" W. 51 2.21 ' to a rebar and cap stamped //RLS 891 ", corner to First

Bank & Trust Company of Tennessee, Kngsport Power Company, Timber Ridge Subdivision
and Kingsport Housing Authority (Deed Book 272, page 329); thence departing said rebar and
continuing coincident with the divisionat line between First Bank & Trust Company of Tennessee
and Kingiport Housing Authority the following two cal/s: N. 89" 49' 19' E. 313.98'to a rebar and
cap stamped 'RLS 891";thence S. 99" 58' 54" E. 199.82'to a " pipe cornerto First Bank & Trust
Company of lennessee, Kingspori Housing Authority, Rotherwood Heights and Eighty Four
Development(Deed Book 256;page 1);thence departing said pipe and continuing coincident with

the divisionattine between First Bank & Trust Company of Tennessee and Eighty Four
Development the fottowing two calls:.S. bi'33' 48" E. 340.59' to a rebar and cap stamped "TN

15gg"; thence S. 02' 29; 28" E. 260.72' to a rebar and cap stamped "TN 1599' in the right'-of-
way line of West Sfone Drive, corner to First Bank & Trust Company of lennessee and Eighty
Four Devetopment; thence departing said rebar and continuing coincident with said right-of-way
line the fottowing five calls: S. 71" 10' 15" W. 150.34' to a rebar and cap stamped "TN 1599';
thence 5.71" 11'25'W. 59:98'to a rebar and cap stamped'TN 1959"; thence 5.71'08' 10"

W. 142.36' to a rebar and cap stamped "Miller Land Surveying LLC";thence with the arc of
a cuNe to the right having a chord bearing and distance of S. 71" 15' 06" W. 15.40', a radius of
5619.65' and an arc length of15.40'to a rebar and cap stamped "TN1599";thence with the arc
of a curve to the right having a chord' bearing and distance S. 72" 07' 24'W. 161.82', and a

radius of 5619.65' and an arc tength of 161.83'to the Beginning containing 8.06 acres more or
less.

All interested persons are invited to attend this meeting and public hearing. A detailed map and

description is on file in the offices of the Planning Manager for inspection. Additional information

conceining this proposal may be obtained by contacting the Kingsport Planning Division of the

Developme nt Services De pa rtment, telephon e 423-229-9485.

All City of Kingsport public meetings are conducted in accessible locations. lf you require

accommodations to participate in this meeting, these may be requested by calling (423) 229-
9401, ext. 5 or by emailing ADAContact@KinqsportTN.qov at least 72 hours in advance. Copies



of any documents used are available in accessible formats upon request.

CITY OF KINGSPORT
Angie Marshall, City Clerk
PIT:912112020



PRE-FILED-
TITY NTCORDERORDINANCE NO

AN ORDINANCE TO FURTHER AMEND THE ZONING CODE,
TEXT AND MAP, TO REZONE PROPERTY LOCATED ALONG
W. STONE DRIVE FROM B-3, HIGHWAY ORIENTED BUSINESS
DISTRICT TO R-3, LOW DENSITY APARTMENT DISTRICT IN

THE 1sr C|VIL D¡STRICT OF HAWKINS COUNTY; TO FIX A
PENALTY FOR THE VIOLATION OF THIS ORDINANCE; AND
TO FIX THE EFFECTIVE DATE OF THIS ORDINANCE

BE IT ORDAINED BY THE CITY OF KINGSPORT, AS FOLLOWS

SECTION l. That the zoning code, text, and map, be and the same is hereby further
amended to rezone property located along W. Stone Drive from B-3, Highway Oriented
Business District to R-3, Low Density Apartment District in the 1st Civil District of Hawkins
County; said area to be rezoned being further and more particularly described as follows:

Commencing at Kingsport Geodetic Reference Monument 029 at

the intersection of West Stone Drive and Netherland lnn Road;

thence departing said monument and continuing N. 15'-01'54" E.

222.80'to a 1l2" rebar; thence departing said rebar and continuing

N. '03' 10' 1211W. 20.58 to the-Point of Beginning at a rebar and

cap stamped "TN 1599", said rebar being in the northerly right-of-

way line of West Stone Drive, corner to First Bank & Trust

Company of Tennessee (Deed Book 416, page 315 and Deed Book

416, page 312) and Kingsport Power Company (Deed Book 119,

page 253); thence departing said rebar and continuing coincident

with the divisional line between First Bank & Trust Company of

Tennessee and Kingsport Power Company the following two calls:

N. 02' 50' 53" W. 257.06'to a rebar and cap stamped "TN 1599";

thence N. 02" 49' 20" W. 512.21' to a rebar and cap stamped IIRLS

891", corner to First Bank & Trust Company of Tennessee,

Kingsport Power Company, Timber Ridge Subdivision and

Kingsport Housing Authority (Deed Book 272, page 329); thence

departing said rebar and continuing coincident with the divisional

line between First Bank & Trust Company of Tennessee and

Kingsport Housing Authority the following two calls: N. 89o 49'19"
E. 313.98'to a rebar and cap stamped "RLS 891"; thence S. 89" 58'

54" E. 199.82'to a " pipe corner to First Bank & Trust Company of

Tennessee, Kingsport Housing Authority, Rotherwood Heights and

Eighty Four Development(Deed Book 256;page 1);thence departing

said pipe and continuing coincident with the divisional line between

First Bank & Trust Company of Tennessee and Eighty Four

Development the following two calls:' S. bi' 33'48" E. 340"59' to a
rebar and cap stamped "TN 1599"; thence S" 02' 29;28" E.260'72'
to a rebar and cap stamped "TN 1599" in the right'-of-way line of
West Stone Drive, corner to First Bank & Trust Company of



Tennessee and Eighty Four Development; thence departing said

rebar and continuing coincident with said right-of-way line the

following five calls: S. 71' 10' 15" W. 150.34'to a rebar and cap

stamped "TN 1599"; thence S. 71o 11' 25" W. 59:98' to a rebar and

capstamped "TN 1959"; thence S.71'08' 10" W. 142.36' to a

rebar and cap stamped "Miller Land Surveying LLC"; thence with

the arc of a curve to the right having a chord bearing and distance

of S. 71o 15'06" W. 15.40', a radius of 5619.65' and an arc length

of15.40'to a rebar and cap stamped "TN1599"; thence with the arc

of a curve to the right having a chord' bearing and distance S. 72"

07'24" W. 161.82', and a radius of 5619.65'and an arc length of
161.83'to the Beginning containing 8.06 acres more or less.

SECTION ll. Any person violating any provisions of this ordinance shall be guilty of an
offense and upon conviction shall pay a penalty of FIFTY DOLLARS ($50.00) for each offense.
Each occurrence shall constitute a separate offense.

SECTION lll. That this ordinance shall take effect from and after the date of its passage
and publication, as the law directs, the public welfare of the City of Kingsport, Tennessee
requiring it.

PATRICK W. SHULL
Mayor

ATTEST:

SIDNEY H. COX
City Recorder

APPROVED AS TO FORM

J. MICHAEL BILLINGSLEY
City Attorney

PASSED ON 1ST READING
PASSED ON 2ND READING



Property lnformation

4250,4270, and 4280 W. Stone Dr., Kingsport, TN 37660Address

Tax Map, Group, Parcel }i4.ap 022, Parcels 73,73.02, and73.03

Civil District I
Overlay District nla

Retail/ CommercialLand Use Designation

Acres 7.6 acres'rl-
B-3Existing ZoningExisting Use Vacant

Proposed Zoning R-3Proposed Use 86 townhouse units

Owner /Applicant lnformation

lntent: To rezone from B-3 (Highway Or¡ented Business

D¡strict) to R-3 (Low Density Apartment DisÛict) to
accommodate 86 townhouse units.

Name: Carla Karst

Address: 1504 Dobyns Dr

City: Kingsport

State: TN

Phone: 14231 967-1690

ZipCode:37664

Planning Department Recommendation

The Kingsport Planning Division recommends approval for the following reasons:

o The R-3 zone proposol is oppropriate for the areo and considered an extension of the existing R-3 zone

north ofthe rezoning areo.

o The development will be served by private drives off of W. Stone Drive.

Staff Field Notes and General Comments:

o The proposol witt atlow the same use that is currently contoined on the property that obuts the rezoning

s¡te on the north side.

o As of September 10, 2020, the ptanning department has not received ony public comment about the

rezoning.

. Note thot o portion of the maps are blocked out due to the nearby presence of BAE. Staff is working to

regain the aerials in the same vicinity.

Date: September 8,2020Planner: Ken Weems
Meeting Date: September 17,2O2OPlanning Commission Astion

Approval
Reason for DenialDenial
Reason for DeferralDeferred

Rezoning Report
Kingsport Regional Planning Commission

File Number 20-101-00008

North Park Rezonin

Prepared by Kingsport Planning Depafment for the
Kingsport Regional Planning Commission Meeting on September 17,2020
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Rezoning Report
Kingsport Regional Planning Commission

File Number 20-101-00008

PROPERTY INFORMATION

ADDRESS 4250,4270, and 4280 W. Stone Dr., Kingsport, TN 37660

DISTRICT T

OVERLAY DISTR¡CT n/a

EX¡STING ZONING B-3 (Highway Oriented Business District)

PROPOSED ZONING R-3 (Low Density Apartment District)

ACRES 7.6 +/-

EXISTING USE Vacant land

PROPOSED USE 86 townhouse units

PETITIONER

ADDRESS

REPRESENTATIVE

PHONE

1504 Dobyns Dr., Kingsport, TN 37664

(423) 967-15e0

Prepared by Kingsport Planning Department for the
Kingsport Regional Planning Commission Meeting on September 17,2020

INTENT
Intent: To rezone lrom B-3 (Highwøy Oriented Business Dìstrict) to R-3 (Low Densíty Apørtment
District) to accommodote 86 townhouse units.
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Vicinity Map

ArcGlS Web Map
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Surrounding Zoning Map

ArcGlS Web Map
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Future Land Use Plan 2030
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Aerial
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History
Zoning Action

Variance Action

Zoning / NameLocation Parcef I Zoning
Petition

n/aZone:. R-3

Use: apartment development
North, East,

Northwest
I

n/aZone: R-18

Use: Single Family
Further

North and

Northwest

2

n/aZone: Citv M-1R

Use: vacant structure
East 3

n/aZone: Citv B-3

Use: Fitness Center
Further

East

4

n/aZone: B-3

Use:vacant lot
Southeast
and South

5

n/aZone: C itv B-3

Use: parking lot
Further
South

6

n/aZone: Citv B-3

Use: Verizon Store
West 7

Rezoning Report
Kingsport Regional Planning Commission

File Number 20-101-00008

Existing ZoninglLand Use Table

EXISTING USES LOCATION MAP

Prepæed by Kingsport Planning Department for the

Kingsport Regional Planning Commission Meeting on Septembet 17,2020
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Rezoning Report
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File Number 20-101-00008

Zoning Development Plan

Prepared by Kingsport Planning Department for the
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The ZDP indicates compliance with the development standards in an R-3 District.

Kingsport Regional Planning Commission
File Number 20-101-00008Rezoning Report

DEVELOPMENT STANDARDS : R.3

District min reouirements:

o Maximum density is 15 dwelling units per acre/ proposed density= L1.3 du/acre

o Parking required: 1.5 spaces per unit/ site plan identified parking: 2 spaces per unit (one

inside a private garage and one in the driveway) plus 28 additional parking spaces

throughout the site

Standards of Review

Planning Staff shall, with respect to each zoning application, investigate and make a

recommendation with respect to factors 1 through 10, below, as well as any other factors it

may find relevant.

1. Whether or not the proposal will permit a use that is suitable in view of the use and

development of adjacent and nearby Property? The proposal will permit a use that is

suitable with adjacent property as a multi-family use and zone.

2. Whether or not the proposal will adversely affect the existing use or usability of
adjacent or nearby property? The adjacent and nearby property will not be adversely

affected by the proposal.

Whether the property to be affected by the proposal has a reasonable economic use

as currently zoned? The property has a reasonable economic use as currently zoned.

There is also a reasonable economic use for the proposed zone with similar density

calculations to the adjacent apartments.

Whether the proposalwill result in a use which will or could cause an excessive or

burdensome use of existing streets, transportation facilities, utilities or schools? The

proposal will not cause a burdensome use of existing streets, transportation facilities, or

schools.

3

5

4.

Whether there are other existing or changed conditions affecting the use and

development of the property which gives supporting grounds for either approval or

disapproval of the proposal? The existing conditions support approval of the proposed

rezoning.

Prepared by Kingsport Planning Department for the

Kingsport Regional Planning Commission Meeting on September 17,2020

9t28/2020 Page 10 of 1 I



7

8.

Rezoning Report
Kingsport Regional Planning Commission

File Number 20-101-00008

6. Whether the zoning proposalwill permit a use which can be considered
environmentally adverse to the natural resources, environment and citizens of the
City of Kingsport? There are no adverse uses proposed.

Whether the change will create an isolated district unrelated to similar districts: The

proposed rezoning will be an extension of the existing R-3 zone to the north.

Whether the present district boundaries are illogically drawn in relation to existing
conditions? The present district boundaries are logically drawn as is in comparison to
the existing conditions.

9. Whether the change will constitute a grant of special privilege to an individual as

contrasted to the general welfare? The change will not allow a special privilege to an

individual as contrasted to the general welfare.

CONCLUSION

Staff recommends sending a positive recommendation to the BMA to rezone from B-3 to R-3.

The proposal is a suitable proposalforthe site.

Prepared by Kingsport Planning Department for the
Kingsport Regional Planning Commission Meeting on September 17,2020
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KINGSPORT
\TENNESSEE

AGENDA ACTION FORM

Amend Zoninq of 800 Stoneqate Road. Parcels 41.20. 23. and 23.20 from B-3 (Hiqhwav
Oriented Business District) to R-3 (Low Densitv Apartment District)

To:
From

Action Form No.
Work Session:
First Reading:

AF-273-2020
October 5,2020
October 6,2020

FinalAdoption:
Staff Work By:
Presentation By:

October 20,2020
Ken Weems
Ken Weems

Board of Mayor and Aldermen ,
Chris McCartt, City Manager Aí'L

Recommendation:
. Hold public hearing
. Approve ordinance amending the zoning ordinance to rezone the property containing 800

Stonegate Road, Parcels 41.20,23, and 23.20 from B-3 (Highway Oriented Business District) to
R-3 (Low Density Apartment District).

Executive Summarv:
Tfris is an owner-requested rezoning of an approximately 16 acres located at 800 Stonegate Road,
parcels 41.20,23, and 23.20 from B-3 (Highway Oriented Business District) to R-3 (Low Density
Apartment District). The applicant desires to construcl 77 single family homes and 14 townhouse
apartments on the property. During their September 2020 regular meeting, the Kingsport Regional
Planning Commission voted unanimously to send a favorable recommendation to rezone the property

to the Board of Mayor and Aldermen by a vote of 8-0. This item received opposition from two people

during the meeting The opposition was generated from the belief that the rezoning will facilitate an

expañsion of the existing apartments on the north side of the rezoning site. The notice of public

hearing was published on September 21,2020.

Attachments
Notice of Public Hearing
Zoning Ordinance
Staff Report

Adler
Cooper
Duncan
George
Olterman
Phillips
Shull

't.
2.
3.

YNO



NOTICE OF PUBLIC HEARING

NOT¡CE lS HEREBY GIVEN to all citizens of the City of Kingsport, Tennessee, to all persons

interested, and the public at large that the City of Kingsport Board of Mayor and Aldermen will
conduct a Public Hearing during its regular business meeting on October 6, 2020 to consider
the rezoning of parcels along Stonegate Road and Clinton Street, Tax Map 45C, 45D, 45E, and

45F, Parcels 23, 23.20, and a portion of 41.20 from the B-3 district to the R-3 district. The
regular business meeting will begin at 7:00 p.m. in the large courtroom located on the second
floor of City Hall, at225 W. Center Street, Kingsport, Tennessee.

The property proposed for rezoning is generally described as follows:

BEG1NN1NG at a point, said point being the southern corner of parcel23 in common with the
eastern right-of-way of Stonegate Road, Tax Map 45D, thence in a northwesterly direction,
crossing the right-of-way of Stonegate Road, approximately 65 feet to a point, said point being
the southern corner of parcel 41.20 in common with the western right-of-way of Stonegate
Road; thence in a westerty direction, following the southern boundary of parcel 41.20,

approximately 437 feet to a point, said point being the noñhwestern corner of parcel 43;thence
in a northwesterly direction, fotlowing the eastern boundary of lnterstate 26, approximately
1,123 feet to a point, said point lying on the boundary of parcel 41.20 in common with the
eastern boundary of tnterstate 26 right-of-way;thence in an easterly direction, approximately
901 feet to a point, said point tying on the centerline of Stonegate Road right-of-way; thence in a
southerly direction, following the centerline of Stonegate Road right-of-way, approximately 731

feet to a point, said point tying on the centerline of Stonegate Road right-of-way; thence in a
northeasterty direction, crossrng over Stonegate Road right-of-way, following the centerline of
Ctinton Sfreef approximatety 221 feet to a point, said point lying on the centerline of Clinton
Street; thence in a southeasterly direction, crossrng through Clinton Sfreef right-of-way and
fottowing the eastern boundary of parcel 23.20, approximately 194 feet to a point, said point
being the southeastern corner of parcel 23 in common with the western right-of-way of Riverside
Avenue; thence in a southwesterty direction, approximately 214 feet to the point of BEGINNING,
and being atl of parcets 23, 23.20,and a portion of 41.20 as well as a poñion of Stonegate Road,
approximatety 950 feet in length, and a portion of Clinton Sfreel approximately 221 feet in
length, Tax Maps 45C, 45D, 45E, and 45F as shown on the July 2020 Sullivan County Tax

Maps.

All interested persons are invited to attend this meeting and public hearing. A detailed map and
description is on file in the offices of the Planning Manager for inspection. Additional information
concerning this proposal may be obtained by contacting the Kingsport Planning Division of the
Develo pment Services De partm e nt, teleph on e 423-229-9485.

All City of Kingsport public meetings are conducted in accessible locations. lf you require
accommodations to participate in this meeting, these may be requested by calling (423) 229-
9401, ext. 5 or by emailing ADAContact(OKinqsportTN.qov at least 72 hours in advance. Copies
of any documents used are available in accessible formats upon request.

CITY OF KINGSPORT
Angie Marshall, City Clerk
P|T.9t21t2020



ORDINANCE NO

PRE-FILED
CIW RECORDER

AN ORDINANCE TO FURTHER AMEND THE ZONING CODE,
TEXT AND MAP, TO REZONE PROPERTY LOCATED ALONG
STONEGATE ROAD FROM B-3, HIGHWAY ORIENTED
BUSINESS DISTRICT TO R-3, LOW DENSITY APARTMENT
DISTRICT IN THE 11TH AND 12IH CIVIL DISTRICTS OF
SULLIVAN COUNTY; TO FIX A PENALTY FOR THE VIOLATION
OF THIS ORDINANCE; AND TO F¡X THE EFFECTIVE DATE OF
THIS ORDINANCE

BE IT ORDAINED BY THE CITY OF K¡NGSPORT, AS FOLLOWS:

SECTION l. That the zoning code, text, and map, be and the same is hereby further
amended to rezone property located along Stonegate Road from B-3, Highway Oriented
Business District to R-3, Low Density Apartment District in the 11th and 12th Civil Districts of
Sullivan County; said area to be rezoned being further and more particularly described as

follows:

BEGINNING at a point, said point being the southern corner of
parcel 23 in common with the eastern right-of-way of Stonegate

Road, Tax Map 45D, thence in a northwesterly direction, crossing

the right-of-way of Stonegate Road, approximately 65 feet to a
point, said point being the southern corner of parcel 41'20 in
common with the western right-of-way of Stonegate Road; thence in

a westerly direction, following the southern boundary of parcel

41.20, approximately 437 feet to a point, said point being the

northwestern corner of parcel 43; thence in a northwesterly

direction, following the eastern boundary of lnterstate 26,

approximately 1 ,123 feet to a point, said point lying on the boundary

of parcel 41.20 in common with the eastern boundary of lnterstate

26 right-of-way; thence in an easterly direction, approximately 901

feet to a point, said point lying on the centerline of Stonegate Road

right-of-way; thence in a southerly direction, following the centerline

of Stonegate Road right-of-way, approximately 731 feet to a point,

said point lying on the centerline of Stonegate Road right-of-way;

thence in a northeasterly direction, crossing over Stonegate Road

right-of-way, following the centerline of Clinton Street approximately

221 feet to a point, said point lying on the centerline of Clinton

Street; thence in a southeasterly direction, crossing through Clinton

Street right-of-way and following the eastern boundary of parcel

23.20, approximately 194 feet to a point, said point being the

southeastern corner of parcel 23 in common with the western right-

of-way of Riverside Avenue; thence in a southwesterly direction,

approximately 214 feet to the point of BEGINNING, and being all of
parcels 23,23.20,and a portion of 41.20 as well as a portion of

Stonegate Road, approximately 950 feet in length, and a portion of

Clinton Street, approximalely 221 feet in length, Tax Maps 45C,



45D, 45E, and 45F as shown on the July 2020 Sullivan County Tax

Maps.

SECTION ll. Any person violating any provisions of this ordinance shall be guilty of an

offense and upon conviction shall pay a penalty of FIFTY DOLLARS ($50.00) for each offense.
Each occurrence shall constitute a separate offense.

SECTION lll. That this ordinance shall take effect from and after the date of its passage

and publication, as the law directs, the public welfare of the City of Kingsport, Tennessee
requiring it.

PATRICKW. SHULL
Mayor

ATTEST:

S¡DNEY H. COX
City Recorder

APPROVED AS TO FORM:

J. MICHAEL BILLINGSLEY
City Attorney

PASSED ON 1ST READING_
PASSED ON 2ND READING



Property lnformation

800 Stonegate Road, Kingsport, TN 37660Address

Map 045C, Parcels 41.20, 23.20, and 23Tax Map, Group, Parcel

1l and 12CivilDistrict

Overlay District nla

Retail/ CommercialLand Use Designation

Acres 16 acres */-
Existing Zoning B-3Vacant (former Walmart

and Car Wash)
Existing Use

R-3Proposed ZoningProposed Use 77 single family and14
townhouse apartments

Owner /Applicant lnformation

lntent: To rezone from B-3 (Highway Oriented Business

Distr¡ct) to R-3 (Low Densíty Apartment D¡strict) to
accommodate 77 sîngle famíly and 74 townhouse

apqrtments.

Name: Carla Karst

Address: 1504 Dobyns Dr.

C¡ty: K¡ngsport

State: TN

Phone: 14231 967-1690

Zip Code: 37664

Department RecommendationPlan

The Kingsport Planning Division recommends approval for the following reasons:

c The R-3 zone proposa! is appropriote for the area ond considered an extension of the exist¡ng R-3 zone

north of the rezoning area.

o The development witt be served by Stonegote Road, Clinton Street, Riverside Avenue, and new public

streets proposed internal to the development'

c A portion of the parent porcet for 800 Stonegøte Road is already zoned R-3.

Staff Field Notes and General Comments:

o The proposa! witt attow the same use that is currently contained on the property thot obuts the rezoning

site on the north side.

o As of September 70, 2020, the plonning department has not received any public comment obout the

rezoning.

ber LO,2O2ODate:Planner: Ken Weems
September t7,2A2OMeet¡ng Date:Commlssion Action

Approval
Reason for Denial:Denial
Reason for DeferralDeferred

Rezoning Report
Kingsport Regional Planning Commission

File Number 20-101-00008

Ston te Road Rezoning

Prepared by Kingsport Planning Department for the

Kingsport Regional Planning Commission Meeting on September 17,2020

9t2812020 Page 1 of 12



Rezoning Report
Kingsport Regional Planning Commission

File Number 20-101-00008

PROPERTY INFORMATION

ADDRESS 800 Stonegate Road, Kingsport, TN 37660

DISTRICT tL and t2

OVERLAY DISTRICT n/a

EXISTING ZONING B-3 (Highway Oriented Business District)

PROPOSED ZONING R-3 (Low Density Apartment District)

ACRES 16 +/-

EXISTING USE Vacant land (former Walmart and Car Wash businesses)

PROPOSED USE 77 single family and 14 townhouse apartments

PETITIONER

ADDRESS

REPRESENTATIVE

PHONE

1504 Dobyns Dr., Kingsport, TN t7664

(4231 967-1690

INTENT

tntent: To rezone lrom B-3 (Highway Oriented Busíness District) to R-3 (Low Density Apartment

District) to accommodate 77 síngle family and 74 townhouse øportments.

Prepared by Kingsport Planning Department for the

Kingsport Regional Planning Commission Meeting on September 17,2020
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Vicinity Map

ArcGlS Web Map
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Surrounding Zoning Map

ArcGlS Web Map
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Future Land Use Plan 2030

ArcGlS Web Map
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Rezoning Report
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File Number 20-101-00008
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Rezoning Report
Kingsport Regional Planning Commission

File Number 20-101-00008

South of 800 Stonegate Road (Former Walmart)

North of the Former Car Wash

."åf,f*ÍÉ4

3

Northern View of 800 Road \ilalmart

te Road and Eastern of 800 te Road rW

Prepared by Kingsport Planning Department for the

Kingsport Regional Planning Commission Meeting on September 17,2020
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Rezoning Report
Kingsport Regional Planning Commission

File Number 20-101-00008

Northern Portion of 800 Road ormer W

Existing ZoninglLand Use Table

Prepared by Kingsport Planning Department for the

Kingsport Regional Planning Commission Meeting on September 17,2020

History
Zoning Action

Variance Action

Location Parcel I Zoning
Petition

Zoning / Name

n/aNorth, East,

Northwest
t Zone: Citv R-3

Use: apartment development
n/a2 Zone: Citv R-3

Use: Vacant/ a portion of the parent
parcelthat is being rezoned

Further
North and

Northwest
nlaTone:. R-1C

Use: single family
East 3

n/aZone: Citv B-3

Use: restaurant
Further

East

4

n/aZone: Citv B-3

Use: gas station
Southeast
and South

5

nlaZone: Citv B-3

Use: strip center
Further
South

6

n/aZone: Citv R-18

Use: l-26 right-of-way
West 7
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Rezoning Report
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File Number 20-101-00008

EXISTING USES TOCATION MAP

ArcGlS Web Map

9/84024.s.5230 Aj
l{pt9lt Add.ess

s.¡liYú Coeay Ptc.ls
ì LdG,Püd

làrcd_Cor¡flid

! earcets

Rãlæd ROW

Riv er RariÉ _ROW

, Riúêrf] sreer-Row

ll6r,k¡ECou¡tyPdcdi n Sre€r_ROVy

Lake_Pond ! Urtør erow* ewnCey

Parcel_Co r¡ffid

rl--l furcels

0 I m75 0.056

0.u25 0.085

12,217
011ni

017kr

Prepared by Kingsport Planning Depadment for the

Kingsport Regional Planning Commission Meeting on September 17,2020

9/28D020 Page 9 of 12



Rezoning Report
Kingsport Regional Planning Commission

File Number 20-101-00008

Zoning Development Plan

Prepared by Kingsport Planning Department for the

Kingsport Regional Planning Commission Meeting on September 17,2020
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Kingsport Regional Planning Commission
File Number 20-101-00008Rezoning Report

DEVETOPMENT STANDARDS : R-3

District minimum requirements:

Maximum density is 15 dwelling units per acre/ proposed density= 5.1 du/acre for the

single family portion (former Walmart site) and I4.7 du/acre for the townhouse
apartment site
Parking required: 2 spaces per unit for single family with 2 spaces per single family unit
provided & 1.5 spaces per multifamily unit required with 2 spaces per multifamily unit
provided

The ZDP indicates compliance with the development standards in an R-3 District.

Standards of Review

Planning Staff shall, with respect to each zoning application, investigate and make a

recommendation with respect to factors l through L0, below, as well as any other factors it
may find relevant.

Whether or not the proposal will permit a use that is suitable in view of the use and

development of adjacent and nearby Property? The proposal will permit a use that is

suitable with adjacent property as a multi-family use and zone.

Whether or not the proposalwill adversely affect the existint use or usability of
adjacent or nearby property? The adjacent and nearby property will not be adversely

affected by the proposal.

Whether the property to be affected by the proposal has a reasonable economic use

as currently zoned? The property has a reasonable economic use as currently zoned.

There is also a reasonable economic use for the proposed zone with similar density

calculations to the adjacent apartments.

4. Whether the proposalwill result in a use which will or could cause an excessive or
burdensome use of existing streets, transportation facilities, utilities or schools? The

proposal will not cause a burdensome use of existing streets, transportation facilities, or
schools.

Whether there are other existing or changed conditions affecting the use and

development of the property which gives supporting grounds for either approval or
disapproval of the proposal? The existing conditions support approval of the proposed

rezoning.

Prepæed by Kingsport Planning Department for the
Kingsport Regional Planning Commission Meeting on September 17,2020
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6.

Rezoning Report
Kingsport Regional Planning Commission

File Number 20-101-00008

Whether the zoning proposalwill permit a use which can be considered
environmentally adverse to the natural resources, environment and citizens of the
City of Kingsport? There are no adverse uses proposed.

7

8.

Whether the change will create an isolated district unrelated to similar districts: The

proposed rezoning will be an extension of the existing R-3 zone to the north.

Whether the change will constitute a grant of special privilege to an individual as

contrasted to the general welfare? The change will not allow a special privilege to an

individual as contrasted to the generalwelfare.

CONCLUSION

Staff recommends sending a positive recommendation to the BMA to rezone from B-3 to R-3.

The proposal is a suitable proposal for the site.

Prepared by Kingsport Planning Department for the
Kingsport Regional Planning Commission Meeting on Septembet 17,2020

912812020 Page 12 of 12



vt.B.l

Kt\{ç*qPoRr
AGENDA ACTION FORM

Aoprooriate Funds from the Deoartment Justice Office of Justice rams FY20
Edward Bvrne Memorial Justice Assistance Grant Prooram

To:
From

Action Form No.
Work Session:
First Reading:

AF-262-2020
October 5,2020
October 6,2020

FinalAdoption:
Staff Work By:
Presentation By:

October 20,2020
Capt. Randall Gore
Chief David Quillin

Board of Mayor and Aldermen
Chris McCartt, City Manager¿ft(

Recommendation:
Approve the Budget Ordinance.

Executive Summarv:
On July 21, 2O2O via AF-1 79-2020, the Board of Mayor and Aldermen approved the Mayor executing
any and all documents necessary to apply for and receive a grant from the Department of Justice FY '20

Edward Byrne Memorial Justice Assistance Grant (JAG) Program. We have been notified that we were
approved f or g22,847.00 in grant funds for the upcoming fiscal year. The grant will be utilized to purchase

equipment and/or technology improvements, specifically high definition in-car video camera packages.

There are no matching fund requirements.

Attachments:
1. Ordinance

Adler
Cooper
Duncan
George
Olterman
Phillips
Shull

YNO



PRË.FILËD
CITY HECONPCNORDINANCE NO

AN ORDINANCE TO AMEND THE JUSTICE ASSISTANT
GRANT FUND BUDGET BY APPROPRIATING GRANT FUNDS
RECETVED FROM THE U.S. DEPARTMENT OF JUSTICE FOR
THE YEAR ENDING JUNE 30, 2021; AND, TO FIX THE
EFFECT¡VE DATE OF THIS ORDINANCE

BE lT ORDAINED BY THE CITY OF KINGSPORT, as follows

SECTION l. That the Justice Assistant Grant Fund budget be amended by

appropriating grant funds received from the Department of Justice Edward Byrne Memorial

Justice Assistance Program (JAG) in the amount of $22,847 to the Justice Assist/Technology
project (JG2100) to purchase equipment and/or technology improvements. No matching funds

are required.

Fund 134: Justice Assist Grant Fund
J ustice AssisUTechnoloqv (JG2l 00)

Revenues:
134-OOOO-331.45-37 BUREAU OF JUSTICE / JAG

Totals:
Expenditures:
134-3030443.90-06 PURCHASES $5,000 & OVER

Totals:

$ $ $
22,847 22,8470

0

0

22,847 22,847

22,847 22,847

0 22 847 22 7

SECTION ll. That this Ordinance shall take effect from and after its date of passage, as

the law directs, the welfare of the City of Kingsport, Tennessee requiring it.

PATRICK W. SHULL, Mayor
ATTEST:

SIDNEY H. COX, City Recorder
APPROVED AS TO FORM:

J. MICHAEL BILLINGSLEY, City Attorney

PASSED ON 1ST READING:
PASSED ON 2ND READING

City of Kingsport, Tennessee, Ordinance No. Page 1 of I



vt.B.2

Kt\{ç..qPoRr
AGENDA ACTION FORM

Acceot a Private Monetarv Donation for the Police Deoartment and Aoorooriate Funds

To:
From

Action Form No.
Work Session:
First Reading:

AF-270-2020
October 5,2020
October 6,2020

FinalAdoption:
Staff Work By:
Presentation By

October 20,2020
Comm. J. Bellamy
Chief D. Quillin

Board of Mayor and Aldermen
Chris McCarit, City Manager 4l/(

Recommendation:
Approve the Resolution and Ordinance

Executive Summary:
Kingsport resident, Dr. David Garrahan, is an avid supporter of the Kingsport Police Department and its
employees. Dr. Garrahan has, on occasion, demonstrated his support through financial contributions.
On September 23, 2020 Dr. Garrahan submitted a check in the amount of $10,000 to be used in a
manner that benefits the police department.

There is a current need to purchase a K-9 to replace K-9 Nim, who was recently retired. lt is the police
department's desire to utilize Dr. Garrahan's generous gift to make this acquisition. lt is with this action
that the police department respectfully requests the board accept Dr. Garrahan's contribution and place
the funds into project line NC1808 so they may be utilized for furtherance of the Kingsport Police
Department K-9 program.

Attachments:
1. Resolution
2. Ordinance

Funding source appropr¡ate and funds are available: / m
The money required for such contract, agreement, "r,ffi*enditure 

is in the treasury or safely
assured to be forthcoming
obligation or expenditure

in time to comply with or meet such contract, agreement,

Adler
Cooper
Duncan
George
Olterman
Phillips
Shull

YNOYNO
Adler
Cooper
Duncan
George
Olterman
Phillips
Shull



RESOLUTION NO

A RESOLUTION ACCEPTING A DONATION OF FUNDS FROM
DR. DAVID GARRAHAN FOR THE KINGSPORT POLICE
DEPARTMENT

WHEREAS, on September 23,2020, Dr. David Garrahan donated funds in the amount of
$10,000.00 to the Kingsport Police Department to be used in a manner that benefits the police
department; and

WHEREAS, the Kingsport Police Department would like to use those funds to purchase a

new K-9, as one has recently retired; and

Now therefore,

BE IT RESOLVED BY THE BOARD OF MAYOR AND ALDERMEN AS FOLLOWS

SECTION l. That the donation to the city from Dr. David Garrahan of funds in the
amount of $10,000.00 to be used by the Kingsport Police Department is accepted.

SECTION ll. That this resolution shall take effect from and after its adoption, the public
welfare requiring it.

ADOPTED this the 6th day of October,2020

PATRICKW. SHULL, MAYOR
ATTEST

SIDNEY H. COX, CITY RECORDER

APPROVED AS TO FORM

J. MICHAEL BILLINGSLEY, CITY ATTORNEY



PRË-FILËD
CIW RECORDER

AN ORDINANCE TO AMEND THE GENERAL PROJECTS-
SPECIAL REVENUE FUND BUDGET FOR THE YEAR ENDING
JUNE 30,2021; AND, TO FIX THE EFFECTIVE DATE OF THIS
ORDINANCE

BE lT ORDAINED BY THE CITY OF KINGSPORT, as follows:

SECTION L That the General Project-Special Revenue Fund budget be amended by
appropriating a donation received from an individual donor to the K-9 Donation project
(NC1808) in the amount of $10,000.

Account N um ber/Description :

General Proiects-Special Revenue Fund: 111

K-9 Ðonation (NGl808)

Budqet lncr/<Decr> New Budqet

ORDINANCE NO

$Revenues:
1 1 1-0000-364.10-00 lndividuals

Totals:

Expenditures:
1 1 1-0000-601.30-12 Food
111-0000-601-30-20 Operating Supplies & Tool

Totals:

$ $
6,500 10,000 16,500

$

6,500 10,000 16,500

$ $
2,000

14,500
2,000
4,500

0
10,000

6,500 10,000 16,500

SECTION ll. That this Ordinance shall take effect from and after its date of
passage, as the law directs, the welfare of the City of Kingsport, Tennessee requiring it

PATRICK W. SHULL, Mayor
ATTEST

S¡DNEY H. COX, City Recorder
APPROVED AS TO FORM

J. MICHAEL BILLINGSLEY, City Attorney

PASSED ON lST READING:
PASSED ON 2ND READING

City of Kingsport, Tennessee, Ordinance No. Page I of I



AGENDA ACTION FORM

vt.B.3

Due to Corona Virus

KINGSPORT
\TENNESSEE

Amend the Gurrent Fi Tennessee Aoencv on Aoino Grant Contract
Grant and Appropr¡ate Funds

To:
From

Action Form No
Work Session:
First Reading:

AF-259-2020
October 5,2020
October 6,2020

FinalAdoption:
Staff Work By:
Presentation By:

October 20,2020
Shirley Buchanan
Shirley Buchanan

Board of Mayor and Aldermen
Chris McCaút, city Manager Úûl

Recommendation:
Approve the Resolution and Ordinance

Executive Summarv:
The FTAAAD has received additional federal funds to supply each Senior Center with an additional
$5,000 to be used to upgrade technology. This award is to help the Senior Centers maintain contact
with its members by way of virtual platforms and social media.

Attachments:
1. Resolution
2. Ordinance

YNO YNO
Adler
Cooper
Duncan
George
Olterman
Phillips
Shull

Adler
Cooper
Duncan
George
Olterman
Phillips
Shull



RESOLUTION NO

A RESOLUTION AUTHORIZING THE MAYOR TO EXECUTE ALL
DOCUMENTS NECESSARY AND PROPER TO APPROVE
AMENDMENT 1 TO THE FIRST TENNESSEE DEVELOPMENT
DISTRICT'S AREA AGENCY ON AGING AND DISABILITY
GRANT FOR FISCAL YEAR 2020-2021

WHEREAS, in June, 2020, the city approved the grant from the First Tennessee
Development District's Area Agency on Aging through the Tennessee Commission on Aging and
Disability for the Kingsport Senior Center for Fiscal Year 2020-2021 in the amount of $32,000.00
and

WHEREAS, due to the Corona Virus, the First Tennessee Development District's Area
Agency on Aging received additional federal funds to supply each Senior Center with an

additional $5,000.00 to be used to upgrade technology; and

WHEREAS, this award will be used to help the Senior Centers maintain contact with its
members by way of virtual platforms and social media.

Now therefore,

BE IT RESOLVED BY THE BOARD OF MAYOR AND ALDERMEN AS FOLLOWS:

SECTION L That Amendment 1 to the Contract 106-21 from the First Tennessee
Development District from the Tennessee Commission on Aging and Disability amending the
amount from $32,000.00 to $37,000.00 due to the Corona Virus, is approved.

SECTION ll. That the mayor, or in his absence, incapacity, or failure to act, the vice
mayor, is authorized and hereby directed to execute, in a form approved by the city attorney, and
subject to the requirements of Article X, Section 10 of the Charter of the City of Kingsport,
Amendment 1 to the Contract 106-21 from the First Tennessee Development District from the
Tennessee Commission on Aging and Disability amending the amount from $32,000.00 to

$37,000.00 due to the Corona Virus, said amendment being as follows:

AMENDMENTI
oF CoNTRACT 106-2f

This Amendment is made and entered by and between First Tennessee Development District
Area Agency on Aging and Disability, hereinafter referred to as the "Grantor" and CITY OF

KINGSPORT TN FOR KINGSPORT SENIOR CENTER, hereinafter referred to as the "Grantee." For
good and valuable consideration, the sufficiency of which is hereby acknowledged, it is mutually
understood and agreed by and between said, undersigned contracting parties that the subject
contract is hereby amended as follows:

Contract section C.1 is deleted in its entirety and replaced with the following:

C.1. Maximum Liability. ln no event shallthe maximum liability of the Grantor under this Grant
Contract exceed Thirty-Seven Thousand Dollars ($37,000.00) ("Maximum Liability"). The Grant
Budget attached and incorporated as Attachments A and C is the maximum amount due the Grantee
under this Grant Contract. The Grant Budget line-items include, but are not limited to, all applicable
taxes, fees, overhead, and all other direct and indirect costs incurred or to be incurred by the Grantee.

Contract Attachments A and C are deleted in their entirety and replaced with the new attachment A
and C attached hereto"



Reouired Approvals. The State is not bound by this Amendment until it is signed by the contract
parties and approved by appropriate offlcials in accordance with applicable Tennessee laws and
regulations (depending upon the specifics of this contract, said officials may include, but are not
limited to, the Commissioner of Finance and Administration, the Commissioner of Human Resources,
and the Comptroller of the Treasury).

Amendment Effective Date. The revisions set forth herein shall be effective September 15, 2020. All
other terms and conditions of this Contract not expressly amended herein shall remain in full force

[Acknowledgements Deleted for lnclusion in this Resolution]

SECTION lll. That the mayor is further authorized to make such changes approved by
the mayor and the city attorney to the amendment/agreement set out herein that do not
substantially alter the material provisions of the agreement, and the execution thereof by the
mayor and the city attorney is conclusive evidence of the approval of such changes.

SECTION lV. That the board finds that the actions authorized by this resolution are for a
publ¡c purpose and will promote the health, comfort and prosperity of the citizens of the city.

SECTION V. That this resolution shall take effect from and after its adoption, the public
welfare requiring ¡t.

ADOPTED this the 6th day of October,2020.

PATRICK W. SHULL, MAYOR

ATTEST:

SIDNEY H. COX, CITY RECORDER

APPROVED AS TO FORM:

J. MICHAEL BILLINGSLEY, CITY ATTORNEY



PRË-FILED
ÜITY HECORDERORDINANCE NO

AN ORDINANCE TO AMEND GENERAL FUND BUDGET FOR
THE YEAR ENDING JUNE 30, 2021; AND, TO FIX THE
EFFECTIVE DATE OF THIS ORDINANCE

BE lT ORDAINED BY THE CITY OF KINGSPORT, as follows:

SECTION l. That the General Fund budget be amended by appropriating additional
funds granted from the First Tennessee Agency on Aging grant received from the First
Tennessee Development District in the amount of $5,000.

Account Number/Description: Budqet
General Fund:110
Revenues: $ $
110-0000-332.71-00 FTDD Area Agency On Aging 32,000

lncr/(Decr> New Budoet

5,000 37,000

Totals: 32,000 5,000 37,000

Expenditures: $ $ $

32,000 5,000 37,000

32,000 5,000 37,000

SECTION ll. That this Ordinance shall take effect from and after its date of
passage, as the law directs, the welfare of the City of Kingsport, Tennessee requiring it

PATRICK W. SHULL, Mayor
ATTEST:

SIDNEY H. COX, City Recorder
APPROVED AS TO FORM:

J. MICHAEL BILLINGSLEY, City Attorney

PASSED ON 1ST READING:
PASSED ON 2ND READING:

$

1 1 0452047 2.20-20 Professional/Consu ltant

Totals:

City of Kingsport, Tennessee, Ordinance No. Page I of 1



vt.B.5

KINGSPORT
\TENNESSEE

AGENDA ACTION FORM

Budqet Adiustment Ord ina for Various Funds in FY21

To:
From

Action Form No.
Work Session:
First Reading:

Board of Mayor and Aldermen
Chris McCartt, City lttanaSerff(

AF-267-2020
October 5,2020
October 6,2020

FinalAdoption:
Staff Work By:
Presentation By:

October 20,2020
Morris
McCartt

Recommendation:
Approve the Ordinance

Executive Summarv:
This ordinance amends the General Projects-Special Revenue Fund by appropriating sales tax received
from the State of Tennessee for the Border Region District in the amount of $259,591 to the Border
Regions District Sales Tax project (NC2013).

This ordinance also amends the General Projects-Special Revenue Fund by appropriating a $200
donation for the Lynn Garden Mural project to the Creative Partnership Support project (NC2001).

This ordinance amends the Fleet Fund by appropriating fund balance to cover encumbered vehicle
purchases rolled over from FY 2020 in the amount of $500,000.

This ordinance also appropriates proceeds from General Obligation Schools Capital Outlay Note Series
2020 to the KCS/Press Bldg Space Purchase project (GP2101) in the amount of $2,000,000

Attachments:
1. Ordinance

Funding source appropriate and funds are available:

The money required for such contract, agreement, or expenditure is in the treasury or Adler
Cooper
Duncan
George
Olterman
Phillips
Shull

YNO

äE!'Xïiff,,åili:?*i""ifff@ 
time to comprv w*h or meet such contract'



PHË.FILËD
CITY RECORDER

ORDINANCE NO

AN ORDINANCE TO AMEND VARIOUS PROJECT FUND
BUDGETS FOR THE YEAR ENDING JUNE 30, 2020; AND, TO
FIX THE EFFECTIVE DATE OF THIS ORD]NANCE

BE ¡T ORDAINED BY THE CITY OF KINGSPORT, as follows:

SECTION l. That the General Project-Special Revenue Fund budget be amended by
appropriating funds received from the State of Tennessee to the Border Regions District Sales
Tax project (NC2013) in the amount of $259,591 and by appropriating a donation to the
Creative Partnership Support project (NC2001) in the amount of $200.

SECTION ll. That the Fleet Fund be amended by appropriating $500,000 from fund
balance (51 1-0000-392.01-00) to increase the Replacement Vehicles line (51 1-5008-501 .90-10)
to cover vehicles budgeted but not purchased in FY 2020.

SECTION lll. That the General Project Fund be amended by appropriating proceeds
received from General Obligation School Capital Outlay Notes Series 2020 to the KCS/Press
Bldg Space Pur project (GP2101) in the amount of $2,000,000.

Account N umber/Description :
Budqet lncr/<Decr> New Budqet

General Proiects-S I Revenue Fund: lll
Border Reoions Sales Tar lNC2Ol3l
Revenues: $ $ $

1 1 1-0000-332.10-15 Border Regions Allocation
Totals:

193,374 259,591 452,965

'193,374 259,591 452,965

Expenditures:
1 1 1-0000-681.75-10 Meade Tractor

Totals:

$ $ $

193,374 259,591 452,965

193,374 259,591 452,965

Greative Partnershi p Support (NC200l )
Revenues:
1 1 1 -0000-332.32-00 TN Arts Commission
1 1 1-0000-364.10-00 lndividuals
1 1 1-0000-364.30-00 From Non-Profit Groups
11 1-0000-391.01-00 From General Fund

Totals:

Expenditures:
1 1 1 -0000-6 01 .20-20 Professional/Consultant
1 1 1-0000-601.90-06 Purchases $5,000 & Over

Totals:

$ $$
14,000

0

6,100
3,000

0

200
0

0

14,000
200

6,100
3,000

23,100 200 23,300

$
200 18,200

5,100

$ $
18,000
5,100 0

23,100

City of Kingsport, Tennessee, Ordinance No. Page 1 of 2

200 23,300



Account N umber/Description :

Fleet Maintenance Fund: 5l I
Revenues:
51 1-0000-392.01-00 Fund Balance Appropriations

Totals:

Budget lncr/<Decr> New Budset

$ $
5,303,487 500,000 5,803,487

5,303,487 500,000 5,803,487

Expenditures:
51 1-5008-501.90-01 Replacement Vehicles

Totals:

$ $ $

4,199,907 500,000 4,688,907

4,188,907 500,000 4,688,907

Accou nt N umber/Description :

KGS/Press Blds Space Pur (GP2l0l)
General Proiect Fund: 3ll

Budqet lncr/<Decr> New Budget

$ $

0 2,000,000 2,000,000
0 2,000,000 2,000,000

Expenditures:
31 1-0000-601.90-02 Buildings

Totals:

$ $ $
0 2,000,000 2,000,000

0 2,000,000 2,000,000

SECTION lV. That this Ordinance shall take effect from and after its date of
passage, as the law directs, the welfare of the City of Kingsport, Tennessee requiring it.

PATRICK W. SHULL, Mayor
ATTEST:

SIDNEY H. COX, City Recorder
APPROVED AS TO FORM:

J. M¡CHAEL BILL¡NGSLEY, City Attorney

PASSED ON 1ST READING:
PASSED ON 2ND READING

$

Revenues:
31 1-0000-368.09-46 Capital Outlay Note 2020

Totals:

$

City of Kingsport, Tennessee, Ordinance No. Page 2 of 2



vt.G.l

Kt\{F.-qPoRr
AGENDA ACTION FORM

Amend Zoning Text to Make Various Ghanqes to the PD. Planned Development Zoning
District

To:
From

Action Form No.
Work Session:
First Reading:

AF-246-2020
September 14,2020
September 15,2020

FinalAdoption:
Staff Work By:
Presentation By

October 6,2020
Ken Weems
Ken Weems

Board of Mayor and Aldermen
chris McCait, city Manager Ül/(

Recommendation:
Approve ordinance amending the zoning text to make various changes to the PD, Planned Development
zoning district.

Executive Summary:
Several changes to the PD, Planned Development zone are proposed as a result of staff's recent housing
initiatives meetings. The desired outcome of the proposed changes is to introduce added flexibility,
density, and efficiency to the PD zoning district requirements. The proposed changes consist of front
yard setback elimination, a 5% decrease for minimum required open space, and adjustments designed
to eliminate redundant submittal requirements. These change proposals were last presented to the
Board of Mayor and Aldermen during their August 31, 2020 work session as part of an overall housing
initiatives briefing. During their August 2020 regular meeting, the Kingsport Regional Planning
Commission voted unanimously to send a positive recommendation to the Board to approve the
changes. The notice of public hearing was published on August 28,2020.

Attachments:
1. Zoning Text Amendment Ordinance
2. Notice of Public Hearing
3. Staff Report

Y NO
Adler
Cooper
Duncan
George
Olterman
Phillips
Shull



ORDINANCE NO

fräRË-FILED
_ctTY RECORDER

AN ORDINANCE AMENDING VARIOUS SECTIONS OF
CHAPTER 114, ARTICLE III, DIVISION 6 OF THE CODE OF
ORDINANCES, CITY OF KINGSPORT, TENNESSEE,
PERTAINING TO VARIOUS CHANGES IN THE PD, PLANNED
DEVELOPMENT ZONE;AND TO FIX THE EFFECTIVE DATE OF
THIS ORDINANCE.

BE IT ORDAINED BY THE CITY OF KINGSPORT, AS FOLLOWS

SECTION l. That Sec 1 14-304(1) Code of Ordinances, City of Kingsport, Tennessee is

amended by deleting it and substituting in its place the following:

(1) For the entire development, a minimum yard of at least 25 feet in depth shall be

measured from the boundary of the entire development.

SECTION ll. That Sec 1 14-302(4) Code of Ordinances, City of Kingsport, Tennessee is

amended by being deleted.

SECTION lll. That Sec 114-302(6) Code of Ordinances, City of Kingsport, Tennessee
is amended by deleting it and substituting in its place the following:

(6) A plan showing acreage of open spaces, locations and sizes of utilities and

easements, density, and housing characteristics

SECTION lV. That Sec 114-304(3,4) Code of Ordinances, City of Kingsport, Tennessee
is amended by being deleted.

SECTION V. That Sec 114-304(12) Code of Ordinances, City of Kingsport, Tennessee
is amended by being deleted.

SECTION Vl. That Sec 114-304(5,6) Code of Ordinances, City of Kingsport, Tennessee
is amended by deleting it and substituting in its place the following:

(5) Not less than 15 percent of the site shall be conveyed as open space.

(6) Density. The number of dwelling units on a site shall be calculated in the
following manner:

4 units/acre with 15% open space

5 units/acre wilh 2oo/o open space

6 units/acre with 25% open space

7 units/acre with 30o/o open space

I units/acre with 35% open space

9 units/acre with 40% open space



10 units/acre with 45% open space

SECT]ON Vll. That this ordinance shall take effect from and after the date of its passage

and publication, as the law directs, the public welfare of the City of Kingsport, Tennessee
requiring it.

PATRICK W. SHULL
Mayor

ATTEST:

SIDNEY H. COX
City Recorder

APPROVED AS TO FORM

J. MICHAEL BILLINGSLEY
City Attorney

PASSED ON 1ST READ¡NG-
PASSED ON 2ND READ]NG



NOTICE OF PUBLIC HEARING

NOTICE lS HEREBY GIVEN to all citizens of the City of Kingsport, Tennessee, to all persons

interested, and the public at large that the City of Kingsport Board of Mayor and Aldermen will
conduct a Public Hearing during its regular business meeting on Tuesday, September 15,2020
to consider amending the Code of Ordinances to amend the Planned Development (PD) zone to
permit changes supportive of increased housing density and design flexibility. The regular
business meeting will begin at 7:00 p.m. in the large courtroom located on the second floor of
City Hall, at225 W. Center Street, Kingsport, Tennessee.

All interested persons are invited to attend this meeting and public hearing. Additional
information concerning this proposal may be obtained by contacting the Kingsport Planning
Division of the Development Services Department, telephone 423-229-9485.

All City of Kingsport public meetings are conducted in accessible locations. lf you require
accommodations to participate in this meeting, these may be requested by calling (423) 229-
9485 or by emailing ADAContact@KingsportTN.sov at least 72 hours in advance. Copies of any
documents used are available in accessible formats upon request.

CITY OF KINGSPORT
Angie Marshall, City Clerk
PIT:812812O20



Planned Develo ment Zone Zoning Text Amendment
Property lnformation City-wide PD zones

Address

Tax Map, Group, Parcel

CivilDistrict

Overlay D¡str¡ct

Land Use Designation

Acres

Existing ZoningExisting Use

Proposed
Zoning

Proposed Use

Owner /Applicant lnformation

lntent: To amend Chapter 114, Article lll, Division 6 of
Kingsport's Zoning Code to make various adjustments to
the Planned Development (PD) zone.

Name: Kingsport Regional Planning Commission

Address:

City:

State: Zip Code:

Email:

Phone Number:

Planning Department Recommendation

(Approve, Deny, or Defer)

The Kingsport Planning Division recoÍrmends APPROVAL

813120DatePlanner: Ken Weems
8t2u20Meeting Date:Plannins Commission Action

Approval
Reason for
Denial:

Denial

Reason for
Deferral:

Deferred

INTENT

To omend Chopter I 14, Article lll, Division ó of Kingsporl's Zoning Code to moke
vorious odjustments to the Plonned Development (PD) zone.



lntroduction:

Over the last several months, key staff and one alderman have met with local builders,

designers, bankers, and developers to best understand how to facilitate single family home

construction in the city. Zoning regulations were a focal point during all of the meetings. After

compiling comments derived from the meetings, staff is proposing several changes to the

popular Planned Development (PD) zone.

Presentation:

1.) The 25 foot minimum yard requirement from public streets is proposed to be eliminated while

the 25 foot minimum yard from the boundary of the each PD development is to be kept.

Developers cited the increased flexibility this would allow them to during the development
process. lt is important to note that two subdivisions have been built to date that adhere to the

relatively new 25' minimum yard from all public streets. There is another subdivision that has

been designed to the 25' minimum yard from all public streets, but is yet to be constructed. All

of the meeting participants were supportive of this measure:

Current: (1) For the entire development, a minimum yard of at least 25 feet in depth shall

be provided as measured from all public sfreefs and from the side and rear lot lines of the entire

development. [HJ1]

Proposed: (1) For the entire development, a minimum yard of at least 25 feet in depth

shall be measured from the boundary of the entire development.

2.) To alleviate redundancy, staff proposes to eliminate the zoning requirement that certain

construction documents be submitted with preliminary PD plans. These plans are already

required for our Engineering review and are most efficiently submitted along with a full set of

construction plans as already required:

Current with oroposed wordino striked: ¡ens

end eres¡en eentrel
shewn at five feet intervals fer existing and prepesed eentears, These ealeulatiens and plans

(6) A plan showing acreage of open spaces, locations and sizes of utilities and

ease ments, de n sity, and hou si ng ch aractensfics.
engineer stating that the infrastruetare meets er exeeeds the standards reqaired by the eity fer

W
Proposed: (4) A plan showing acreage of open spaces, locations and sizes of utilities

and easemenfs, density, and housing characteristics.



3.) Staff has determined that some of the language in the PD zoning text is confusing and can

sometimes mislead design professionals as they create lot layouts. This determination comes

after working with developers after the most recent PD zone text change which occurred in

2014. Specifically, the minimum lot width/depth language and minimum 12 foot lot access

criteria are proposed to be eliminated:

Current: (3) No minimum width or depth of a lot shall apply.

(4) Each tot shall have a minimum access of 12 feet from either a private or public street

Proposed: Elimination of both requirements (3 and 4) listed above.

4. The existing PD zone requirements contain language referencing private streets that staff has

deemed unnecessary. Any new street in the city, whether public or private, must adhere to the

same standard.

Current: a. No present or future impedimenf exisfs to through traffic movement in the
general area.

b. The adjoining properties in the general area have or are capable of providing an

efficient and safe street system that will in no way depend upon the private street network.

c. For privafe sfreefs, whether they are to be submitted for public dedication at a later
date or remain private, additional space will be devoted for the development of street rights-of-

way. Construction plans of private sfreefs must contain a licensed engineer's sfamp stating that

the design and construction of the private sfreefs meets or exceeds the city's standards for
sfreef construction. [HJ3]

Proposed: Elimination of all requirements (a., b., and c.) listed above.

5. The minimum open space in a PD zone is proposed to be reduced to 15% from 20%. The

reduction to 15o/o is consistent with Johnson City's comparable planned development zoning. A

sequential reduction in the open space density assignment is proposed as well:

Current: (5) Nof /ess than 20 percent of the site shall be conveyed as open space.

(6) Density. The number of dwelling units on a site shall be calculated in the following
manner:

4 units/acre with 20 percent open space

5 units/acre with 25 percent open space

6 units/acre with 30 percent open space



7 units/acre with 35 percent open space

8 units/acre with 40 percent open space

9 units/acre with 45 percent open space

10 units/acre with 50 percent open space

Proposed: (5) Nof /ess than 15 percent of the site shall be conveyed as open space.

(6) Density. The number of dwelling units on a site shall be calculated in the following

manner:

4 units/acre with 15 percent open space

5 units/acre with 20 percent open space

6 units/acre with 25 percent open space

7 units/acre with 30 percent open space

8 units/acre with 35 percent open space

9 units/acre with 40 percent open space

10 units/acre with 45 percent open space

The existing PD text with the portions proposed to be changed highlighted in yellow follows

DrvrsroN 6. - PLANNED DEVELOPMENT DISTRICT (PD)

Sec. 114-298. - lntent.

The intent of this division is to allow flexibility and provide performance criteria for planned

developments. This division permits design innovation, encourages a maximum choice of types of
environment and living areas available to the public, provides open space and recreational areas, and
optional methods of land development which encourage imaginative solutions to environmental design
problems. The goal is a development in which buildings, land use, transportation facilities, utility systems
and open spaces are integrated through an overall design. The total parcel, rather than a single lot, is the
unit into which the public control is directed. Public regulation through a system of overall site plan review
permits flexibility in building siting, a mixture of housing types and uses and the grouping of units to create
more usable open spaces for the preservation of significant natural features. The planned development
allows for placement of buildings on land without adherence to the conventional lot-by-lot approach
common to traditional subdivisions. Such concerns as density are determined on a project basis utilizing
the physical characteristics of the location allowing for the clustering of buildings which not only may
create more useful open spaces but also reduce public facility cost.

(Code 1981, app.A, art. VIII, $ 1; Code 1998, $ 114-351; Ord. No.6387 $ IlI,4-l-2014)



Sec. 114-299. - Establishment of districts.

Planned development districts may be established, as provided in section 114-358, prior to
submission of development plans by a property owner.

(Code 1981, app. A, art. VIII, $ 2; Code 1998, $ ll4-352; Ord. No. 6387 $ lII,4-l-2014)

Sec. 114-300. - Qualifying requirements for development.

The following qualifying requirements for a planned development shall be met:

(1) The planned development shall be consistent with the adopted land use plan.

(2) The planned development shall include at a minimum two acres of contiguous land.

(3) The planned development's demand on public facilities and services shall not exceed the
capabilities of such facilities and services available.

(Code 1981, app. A, art. VIII, $ 3; Code 1998, $ 114-353; Ord. No. 6387 $ III,4-l-2014)

Sec. 114-301. - Application for development.

A zoning application for a planned development shall include the following items:

(1) A statement that the applicant holds title to the entire parcel of land proposed for development
or has a legally recognized option to the entire parcel of land proposed for development.

(2) A pre-application conference held by the planning department to provide for a mutual
understanding of the planned development regulations and to discuss the proposed plans of the
applicant.

(3) A written statement outlining the main features of the proposed enterprise, including goals and

objectives.

(4) A survey of the total site requested for approval.

(Code 1981, app. A, art. VIII, $ 4; Code 1998, $ 114-354; Ord. No. 6387 $ IIl,4-l-2014)

Sec. 114-302. - Preliminary development plan

A preliminary development plan for a planned development shall contain the following:

(1) Location, size and shape of the subject property with distances and bearings of the boundary
of the site.

(2) Pedestrian and vehicular circulation patterns including common parking areas, access to major
streets and street layouts, proposed right-of-way, types of streets, and street cross sections.

(3) Location of structures/units and open spaces for the district and calculations for the permitted
number of dwelling units and calculation for the total amount of open space derived from section
114-304.

A development schedule indicating the sequential order for stages of development within the
district.

(4)

(5)



(6) A plan showing acreage of open spaces, locations and sizes of utilities and easements,
density, and housing characteristics. A utility plan must
stating that the infrastrueture meets er exeeeds the standards required by the eity fer publie
infrastruetsre,

(7) A drawing of the entire planned development area, including materials and techniques utilized
such as plantings, screens, fences and walls.

(8) Legend stating the owner's name, address, and contact information, total acreage of the site
and total acreage of the proposed open spaces, density and housing characteristics with a note

indicating how and who is expected to maintain the open space.

(Code 1981, app. A, art. VIII, $ 5; Code 1998, $ lI4-355; Ord. No. 6387 $ lII,4-l-2014)

Sec. 1L4-303. - Final development plan

A final development plan for a planned development shall:

(1) Be drawn to a scale of not less than one inch equals 50 feet using black ink containing
information as described for the preliminary development plan and including all revisions
required by the planning commission. Property lines shall carry accurate bearings, distances
and other pertinent physicalfeatures. Easements shall carry accurate dimensions.

(2) Be prepared and signed (with seal) by a qualified licensed design professional such as an

architect, engineer or land surveyor.

(3) Meet all the applicable federal, state and city regulations.

(4) Contain quantitative data for the total amount of open space and a statement indicating
perpetual maintenance responsibility.

(5) Gontain the treatment of the periphery of the planned development, including materials and

techniques utilized such as screens, fences and walls.

(Code 1981, app. A, art. VIII, $ 6; Code 1998, $ 114-356; Ord. No. 6387 $ IIl,4-l-2014)

Sec. 114-304. - Development standards.

These standards apply to all planned developments using the cluster development technique. No
planned development shall be approved that does not follow these minimum standards.

(1) For the entire development, a minimum yard of at least 25 feet in depth shall be measured from
the boundary of the entire development.

(2) More than one principal building or structure may be placed on one lot.

(3) Ne minimum width er depth ef a let shall apply'

(4) Eaeh let shall have a minimum aeeess ef l2 feet frem either a private er publie street'

(5) Not less than l5 29 percent of the site shall be conveyed as open space.

(6) Density. The number of dwelling units on a site shall be calculated in the following manner:

4 units/acre with 15 29 percent open space

5 units/acre with 20 25 percent open space

6 units/acre with 25 3O percent open space



7 units/acre with 30 35 percent open space

8 units/acre with 35 4O percent open space

9 units/acre with 40 45 percent open space

10 units/acre with 45 5O percent open space

(7) Frontage. Every dwelling unit shall adjoin a public or private street or common open space
providing access to a public street.

(8) Parking. Adequate parking spaces shall be provided at a minimum ratio of 2.0 spaces per unit.

All required parking shall be off the street and maybe provided via garages or appropriately
sized driveways. Parking located within the periphery yard of the development district shall be
provided with screening from neighboring districts.

(9) Open spaces. Open spaces must be designated no less than 25 feet from any and all principal
and accessory structures. This does not include amenity structures specific to the development
as designated on the plan.

(10) Commercial uses within residential planned development. ln a planned residential district of
20 acres or more, commercial uses may be permitted. Such commercial uses shall be governed
by the following:

a. Commercial facilities may be permitted in developments of 200 dwelling units or more.

b. A ratio of one acre of commercial use, including parking, drive and landscaping, is allowed
for each 200 residential units.

c. All access to commercial facilities shall be from internal streets or drives.

d. Construction of such facilities may begin after 25 percent of the residential units have been
constructed.

e. Commercial areas shall have architectural designs compatible with surrounding residential
development as determined by the planning commission.

(11) Screening. Screening (fencing, walls, or vegetation) shall be provided as required by the
planning commission.

(12) Street develepment, The planning eemmissien may appreve private streets as fellews:

e, Fer private streets, whether they are te be submitted fer publie dedieatien at a later date er

Censtruetien plans ef private streets must eentain a lieensed engineer's stamp stating that
the design and eenstruetien ef the private streets meets er exeeeds the eity's standards fer
stFee+€€nstru€ti€'+

(13) Responsibilities for private streets, utility access, open space. The following certificate shall
be signed, dated and placed on the final development plan:

a. Private street responsibilities of owners. The owners of this property agree to assume full
liability and responsibility for maintenance, reconstruction, drainage, and other needs
relative to the private streets so designated on this plan, and hereby relieve the local
government from any such responsibility. Should the private streets be dedicated for public

use at a later date, the owners will bear full expense of reconstruction or other action
necessary to make the streets and drainage facilities fully conform to the current public

street standards. The owners also agree that the streets shall be dedicated to public use
without compensation. (Signed and dated by owners.)



(14)

b. Government and utility access. The owners of this property hereby agree to grant full rights

of access to this property over the designated street utilities, and other easements for
governmental and utility agencies to perform their normal responsibilities. (Signed and

dated by owners.)

c. Maintenance of common open space.The owners of this property agree to assume full

liability and responsibility for maintenance, reconstruction, drainage, and other needs
relative to the common open space so designated on this plan, and hereby relieve the local

government from any such responsibility. Should the common open space be dedicated for

þublic use at a later date, the owners will bear full expense of reconstruction or other action
necessary to make the common open space and drainage facilities fully conform to the

current standards adopted by the city's. The owners also agree that the common open

space shall be dedicated to public use without compensation. (Signed and dated by

owners.)

Amenities. Any amenities shown on the master plan for a planned development shall be built
within the first phase of the development. The planning commission will not accept any bonding
instruments as a guarantee for said amenities. However the planning commission may grant a
variance to the time line of this requirement if constructing said amenity in the first phase

creates a substantial hardship, other than financial, to the developer due to the location of an

amenity in a master plan.

(Code 1981, app. A, art. VI[, $ 7; Code 1998, $ l la-357; Ord. No. 6387 $ III,4-T-2014)

Sec. 1-L4-305. - Vested rights.

Vesting rights shall be in accordance with T.C.A. S 13-3413 or $ 13-4-310, whichever is applicable,
and as amended from time to time.

(Code 1981, app. A, art. VIII, $ 8; Code 1998, $ 114-358; Ord. No. 6387 $ lII,4-l-2014; Ord.

No.6456 $ III, 12-16-2014)

Editor's note- Ord. No. 6456, $ II, adopted Dec. 16,2014, changed the title of $ 114-305 from

"Procedure for development plans" to read as herein set out.

Sec. 114-306. - Development control following the approval of final development plan.

(a) No permit shall be issued until the director of planning or designee has reviewed/approved the
permit application and received a stamped house location plan from a qualified design professional

stating that the location plan coincides with the approved development plan.

(b) No certificate of occupancy (CO) will be issued and no sale of property will take place prior to final

development plan approval.

(c) The building official shall periodically inspect the site and review all building permits issued to

ensure that the development schedule and approved plan are followed.

(d) The provision and construction of the open space shown on the final development plan must
proceed at the same rate as the construction of the dwelling units. lf the building official finds that the
development schedule has not been followed, no additional permits shall be issued until the owner or

developer complies with the development schedule or plan or unless a performance bond or other
similar instrument has been accepted by the planning commission to guarantee that such open

space will be provided at a specific date.



(e) The planning commission may require a bond, corporate surety, irrevocable letter of credit or other
acceptable financial guarantee in a form and amount sufficient to complete the development of open
space.

(Code 1981, app. A, art. VIII, $ 9; Code 1998, $ ll4-359; Ord. No. 6387 $ IlI,4-l-2014)

Sec. 114-307. - Amendments to development plans.

(a) Under this division, amendments may be made to a development plan only by official action of the
planning commission, except those amendments which fully meet the requirements set forth in this
section may be approved when signed by the director of planning without further action by the
commission. lf any question arises as to compliance with this section, the director shall refer the plan

to the commission for action.

(b) Action by the director of planning is intended to expedite approval in those situations where
amendments are of minor significance and generally related to the shifting of previously approved
spaces. Such amendments shall not:

(1) Decrease the overall land area in yards, parking or other open spaces;

(2) lncrease building ground area coverage, floor area or height;

(3) lncrease the number or change the location of street access points; and

(4) lncrease the density of the district.

(c) Such amended plans shall also have written on them the exact change made and the director's
signature, signifying his approval under this section for the amendments as noted. Any plans
approved by the director shall be fully described to the commission at its next meeting and properly
entered into the minutes of the meeting.

(Code 1981, app. A, art. V[I, $ 10; Code 1998, $ 114-360; Ord. No. 6387 $ III,4-l-2014)



Kingsport Regional Planning Commission

Secs. 114-308-114-315. - Reserved

Prepared by Kingsport Planning Departrnent for the
Kingsport Regional Planning Commission Meeting on August 20, 2020
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Amend Kinqsoort Code Sections 98-497. 98498. and Pertaini n(l toT
Enforcement Gameras

To:
From:

Action Form No
Work Session:
First Reading:

Board of Mayor and Aldermen _ .
Chris McCartt, City Manager &4

AF-250-2020
September 14,2020
September 15,2020

Final Adoption: October 6,2020
Staff Work By: Bart Rowlett
Presentation By: Chris McCartt

Recommendation:
Approve the Ordinance

Executive Summary:
Kingsport City Code Chapter 98, Article Vlll, Division 2 governs the issuance of citations that allege a
red light violation captured by a traffic enforcement camera. A recent comparison of Division 2 of Article
Vlll, Chapter 98 of the Code of Ordinances found that certain provisions in Division 2 may appear to
conflict. The amendment eliminates the potential inconsistencies in Division 2 and further clarifies
consistency with Tennessee Code Annotated section 55-8-198.

Attachments:
1. Ordinance

Y NO
Adler
Cooper
Duncan
George
Olterman
Phillips
Shull



PRË-FILED
ÜITY RECORDEF

ORDINANCE NO

AN ORDINANCE TO AMEND SECTIONS 98-497, 98-498, AND
98-499 OF THE CODE OF ORDINANCES, CITY OF KINGSPORT,
TENNESSEE, PERTA¡NING TO TRAFF¡C ENFORCEMENT
CAMERAS; TO REPEAL ALL ORDINANCES AND PARTS OF
ORDINANCES lN CONFLICT THEREWITH; AND TO FIX THE
EFFECTIVE DATE OF THIS ORDINANCE

BE lT ORDAINED BY THE CITY OF KINGSPORT, as follows:

SEiTION l. That Section 98-497 of the Code of Ordinances, City of Kingsport,
Tennessee is hereby amended to read as follows:

The following words, terms and phrases, when used in this section, shall have the meanings
ascribed to them in this section, except where the context clearly indicates a different meaning:
Citations, which include documents entitled "notice of violation," may include:
(1) The name and address of the registered owner of the vehicle;
(2) The registration plate number of the motor vehicle involved in the violation;
(3) The violation charged;
(4) The location of the violation;
(5) The date and time of the violation;
(6) A copy of the recorded image;
(7) The amount of the fine imposed and the date by which the fine should be paid;
(8) A personal or electronically signed statement by a P.O.S.T. certified or state commissioned
law enforcement officer who is a member of the city police department that, based on inspection of
recorded images, the motor vehicle was being operated in violation of this division;
(9) lnformation advising the person alleged to be liable under this division of the manner and time
in which liability alleged in the citation occurred and that the citation may be contested in the city
court and that failure to contest in the manner and time provided shall be deemed an admission of
liability and that a default judgment may be entered thereon;and
(10) Other information required by T.C.A. S 55-8-198.
ln operation means operating in good working condition.
Owner or vehicle owner means the person identified as the registered owner of the vehicle.
Recorded images means images recorded by a traffic enforcement camera system on a
photograph, microphotograph, electronic image, videotape or any other medium or means including
digital or digitally stored and a least one image, identifying the registration plate number of the motor
vehicle.
Sysfem location means the approach to an intersection toward which a photographic, video or
electronic camera is directed and is in operation.
Traffic enforcement camera system includes an unmanned traffic enforcement camera and is an
electronic system consisting of a photographic, video or electronic camera and a vehicle sensor
installed to work in conjunction with an official traffic control sign, signal or device to automatically
produce photographs, video or digital images of each vehicle violating a standard traffic control sign,
signal or device.

SECTION ll. That Section 98-498 of the Code of Ordinances, City of Kingsport,
Tennessee is hereby amended to read as follows:

Any violation of this division shall subject the responsible person or entity to a fine of $50.00, and as
may be permitted by T.C.A. S 55-8-198, court costs, for each violation. Except as required by state
law the fine, and court costs shall not be suspended, reduced, or altered for a violation of this division.
Such fine and court costs shall be imposed even if the responsible person is granted defensive driving
school, driver education or improvement course or any diversion by the court. Such fine and court
costs shall be in addition to any cost required for the school. The imposition of a flne under the
provisions of this division shall not prevent the revocation of any permit or license or the taking of
other punitive or immediate remedial action as called for or permitted under the provisions of this
Code or other applícable law.



lf the person or entity receiving the summons or cítation is in violation of this division solely upon
evidence obtained from an unmanned traffic enforcement camera that has been installed to enforce
or monitor traffic violations, the violation shall be considered a nonmoving traffic violation.

SECTION lll. That Section 98-499 of the Code of Ordinances, City of Kingsport,
Tennessee is hereby amended to read as follows:

(a) The city police department or an agent of the police department shall administer the trafflc
enforcement camera systems and shall maintain a list of system locations where traffic control
photographic systems are installed.
(b) Only P.O.S.T. certified or state commissioned law enforcement officers employed by the city
police department shall determine whether a violation of this division has occurred based upon a
review of evidence collected by a traffic enforcement camera system.
(c) A citation or warning alleging that the violation of this division occurred, signed personally or
electronically by a P.O.S.T. certified or state commissioned, based on inspection of recorded images
produced by a traffic control photographic system, shall be admissible in any proceeding alleging a
violation under this section. The citation or warning shall be forwarded by first-class mall to the
owner's address as given on the motor vehicle registration. Personal service of process on the owner
shall not be required.
(d) lf a determination is made that a violation has occurred, a notice of violation or a citation shall
be sent by first class mail to the registered owner of the vehicle that was captured by the traffic light
signal monitoring system. A notice of violation or a citation shall be sent within twenty (20) business
days after the occurrence of the violation, absent exigent circumstances arising from registration
irregularities. All notices of violation or citations shall have a Tennessee return address and all
responses and payments shall be made to an address in this state. A notice of violation or citation
shall allow for payment of the traffic violation or citatíon within thirty (30) days of the mailing of the
notice. No additional fine or other costs shall be assessed for nonpayment of a traffic violation or
citation that is based solely on evidence obtained from unmanned traffic enforcement cameras
installed to enforce or monitor traffic violations, unless a second notice is sent by first class mail to
the registered owner of the motor vehicle and the second notice provides for an additional thirty (30)
days for payment of the violation or citation.
(e) The notice of violation or citation shall state the amount of the fine that is being assessed for the
alleged violation. The notice of violation or citation shall state separately any additional fees or court
costs that may be assessed if the fine is not paid timely or if the violation or citation is contested and
the person is convicted or found guilty of the offense.
(D The person cited may elect not to contest the charge and may, in lieu of appearance in court,
submit a flne of fifty dollars ($50.00) to the address provided on notice of violation or citation. lf the
person cited does not pay the traffic citation within thirty (30) days of the mailing of the notice of
violation or citation, then additional fees or court costs may be assessed. lf the person cited does not
pay the traffic citation as provided in this section and the person cited appears in court at the time
specified, or such later date as may be flxed by the court, and the person is convicted or found guilty
of, or enters a plea of nolo contendere to the offense, then additional fees or court costs may be
assessed.
(g) Signs to indicate the use of traffic enforcement camera systems shall be posted as set out in
T.C.A. S 55-8-198.

SECT¡ON lV. That all ordinances and parts of ordinances in conflict with the provisions
of this Ordinance are hereby repealed.

SECTION V. That this ordinance shall take effect from and after the date of its passage,
as the law directs, the public welfare of the City of Kingsport, Tennessee requiring it.

PATRICK W. SHULL
Mayor



ATTEST:

SIDNEY H. COX
City Recorder

APPROVED AS TO FORM:

J. MICHAEL BILLINGSLEY
City Attorney

PASSED ON lST READING_
PASSED ON 2ND READING
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KINGSPORT
\TENNESsEE

AGENDA ACT¡ON FORM

Budoet Adiustment Ordin for Various Funds in FY21

To:
From

Action Form No.
Work Session:
First Reading:

AF-248-2020
September 14,2020
September 15,2020

FinalAdoption:
Staff Work By:
Presentation By

October 6,2020
Morris
McCartt

Board of Mayor and Aldermen
chris McCarit, city Manager &tL

Recommendation:
Approve the Ordinance

Executive Summary:
This ordinance amends the General Project Fund by accepting a payment in lieu of sidewalk in the
amount of $3,407 and transfers $25,000 from General Projects project (GP1750) to the AEP Sidewalk
lmprovements project (GP2015) to increase the budget by $28,407 to cover sidewalk improvements
through the remainder of FY 2021.

This ordinance also transfers $95 from the General Projects project (NC2100) to close the Creative
Placemaking project (NC2010). This project was used by the Cultural Arts Department to pay for the
alleyway murals.

Attachments.
1. Ordinance

Funding source appropriate and funds are available:
Y NO

The money required for such contract, agreement, ligation or expenditure is in the treasury or

Adler
Cooper
Duncan
George
Olterman
Phillips
Shull

safely assured to be forthcoming in time to comply with or meet such contract,
agreement, obligation or



AN ORDINANCE TO AMEND VAR]OUS PROJECT FUND
BUDGETS FOR THE YEAR ENDING JUNE 30,2021; AND, TO
FIX THE EFFECTIVE DATE OF THIS ORDINANCE

BE lT ORDAINED BY THE CITY OF KINGSPORT, as follows

SECTION l. That the General Project Fund budget be amended by accepting a
payment in lieu of sidewalk in the amount of $3,407 to the AEP Sidewalk lmprovements project
(GP2015) and by transferring $25,000 from the General Projects project (GP1750) to the AEP
Sidewalk lmprovements project (GP201 5).

SECTION ll. That the General Project-Special Revenue Fund budget be amended by
transferring $95 from the General Projects project (NC2100) to the Creative Placemaking
project (NC2010). Close NC2010.

PRË.FILËD
CITY RECORDERORDINANCE NO

Account Num ber/Description :

General Proiect Fund: 3l I
General Proiects (GPl750l
Revenues:
311-0000-368.10-55 Series 2017 A GO Bonds
311-0000-368.10-66 Series 2019 GO lmprovment
311-0000-368.21-01 Premium From Bond Sale
31 1-0000-391.01-00 From General Fund

Totals:

$

Expenditures:
31 1-0000-601.20-20
311-0000-601.20-22
31 1-0000-601.20-23
31 1-0000-601.30-20
31 1-0000-601.90-03

$
Professional/Consu ltant
Construction Contracts
Arch/Eng/Landscaping Serv
Operating Supplies & Tool
lmprovements

Totals:

AEP Sidewalk lmprovements (GP201 5l
Revenues:
31 1-0000-364.20-00 From Corporations
311-0000-368.10-66 Series 2019 GO lmprovment
311-0000-368.21-01 Premium From Bond Sale
31 1-0000-391.01-00 From General Fund

Totals:

$

Expenditures:
31 1 -0000-601 .90-03 lmprovements
31 1-0000-601.90-06 Purchases $5,000 & Over

Totals:

Budqet lncr/<Decr> New Budqet

$ $
25,000

386,437
4,158

67,354

25,000
386,437

4,158
42,354

482,949 (25,000) 457,949

$
26,400
19,437
28,700
5,039

403,373

26,400
19,437
28,700

5,039
378,373

482,949 (25,000) 457,949

$ $
35,098
30,382
2,392

407,236

3,407
0
0

25,000

38,505
30,382
2,392

432,236
475,098 28,407 503,505

$
124,118
350,980

0

0

0
000)

$
0
0
0
0

000)

28,407
0

152,525
350,980

475,098

City of Kingsport, Tennessee, Ordinance No.

$

Page 1 of 2

$

28.407 503.505



Account N um ber/Description:
General Proiects-Special Revenue Fund: lll
Creative Placemakins (NG201 0)

Revenues:
1 1 1-0000-332.32-00 TN Arts Commission
1 1 1-0000-364.30-00 From Non-Profit Groups
1 11-0000-391.01-00 From General Fund

Totals:

Expenditures:
1 1 1 -0000-601 .20-20 Professional/Consultant
1 1 1-0000-601.30-10 Office Supplies

Totals:

Revenues:
1 1 1-0000-391.01-00 From General Fund

Totals:

Budget lncr/<Decr> New Budqet

$
5,035
1,259

0

5,035
1,259

95
6,294

$ $
3,319
2,975

$ $
0

0

95
38995 6

$
(341)

436
2,978
3,411

6,294 95 6,389

General Proiects (NC2l00)

$ $ $
174,270 (95) 174,175
174,270

Expenditures:
1 1 1-0000-601.90-03 lmprovements

Totals:

$ $ $
174,270 (95) 174,175
174,270 (95) 174,175

SECTION 1ll. That this Ordinance shall take effect from and after its date of
passage, as the law directs, the welfare of the City of Kingsport, Tennessee requiring it

PATRICK W. SHULL, Mayor
ATTEST

SIDNEY H. COX, City Recorder
APPROVED AS TO FORM

J. MICHAEL BILLINGSLEY, City Attorney

PASSED ON 1ST READING:
PASSED ON 2ND READING

(95) 174,175

City of Kingsport, Tennessee, Ordinance No. Page 2 of 2
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KtNç*qPoRr
AGENDA ACTION FORM

Enter into a Materials Aoreement with The Edinburqh Grouo. LLG Related to the Gibson
Sprinqs Phase 3 Development and Appropriate the Funds

To: Board of Mayor and Aldermen
From: Chris McCartt, City Manager ûlL
Action Form No.
Work Session:
First Reading:

AF-217-2020
September 14,2020
September 15,2020

FinalAdoption:
Staff Work By:
Presentation By:

October 6,2020
David Harris
R. McReynolds

Recommendation:
Approve the Ordinance

Executive Summarv:
ln an effort to promote smart growth and infill development as well as encourage the new housing market
within the Kingsport city limits, the City of Kingsport passed the Materials Agreement Policy as set forth
in Resolution 2007-084. Developers have the opportunity to enter into an agreement with the City
whereas the City furnishes the water and sewer materials for the developers use within the developer's
proposed subdivision. The developer would be responsible for posting a cash bond covering the cost of
the materials that would be available for refund (minus sales tax) once the project is completed and has

been approved by the City Engineer and the Regional Planning Commission.

Pursuant to the policy, The Edinburgh Group, LLC has requested that the proposed Gibson Springs
Phase 3 Development, be allowed to participate in the materials agreement program. The total amount
of the agreement is proposed at $16,261 .95 for a new eighteen (18) lot development.

To date, including this development, the program has supported 921 newlproposed lots within the City
of Kingsport. Of those lots, 558 Building Permits and 507 Certificates of Occupancy have been issued
to date.

Attachments:
1. Ordinance
2. Resolut¡on
3. Agreement
4. Cost Table
5. Location Maps
6. Development Chart

Funding source appropriate and funds are availab Adler
Cooper
Duncan
George
Olterman
Phillips
Shull

The money required for such contract, is in the treasury or
safely assured to be forthcoming and
agreement, obligation or expenditure:

in time to comply with or meet such contract,

Y NO



PRE-FILED
CITY RECORDER

ORDINANCE NO.

AN ORDINANCE TO AMEND THE WATER AND SEWER PROJECT
FUNDS BY TRANSFERRING FUNDS TO THE GIBSON SPRINGS
PHASE 3 MATERTALS AGREEMENT PROJECTS (W42150 AND
SW2150); AND TO FIX THE EFFECTIVE DATE OF THIS ORDINANCE

BE IT ORDAINED BY THE CITY OF KINGSPORT, AS fOIIOWS:

SECTION l. That the Water Fund project and the Sewer Fund project budgets be amended by
decreasing the funds transferred from the Water Fund operating budget by $8,148 and by decreasing the
funds transferred from the Sewer Fund operating budget by $8,115 to the Gibson Springs Phase 3
projects (W42150 and SW2150) to fund the materials agreement.

Account Number/Descri otion: Budqet New Budqet

Water Proiect Fund:451
Gibson Sprinqs Phase 3 (W42150)
Revenues
451-0000-3914500 From the Water Fund

Toþls:
Expenditures:
451 -0000€05-9003 lmprovements

Toâls:

0 8 148 8.148
8,148 8,148

0 8,148 8,148
o 8,148 8,148

0

Account Number/Description:
Sewer Proiect Fund:452
Gibson Sprinqs Phase 3 (SW2l50ì
Revenues
452-0000-391-4200 From the Sewer Fund

Totals:
I 115 115
I,115 8,1l5

Expenditures:
452-0000606-9003 I mprovements

Toþls:
8,115 8,115
I,ll5 8,115

SECTION ll. That this Ordinance shall take effect from and after its date of passage, as the law
direct, the welfare of the City of Kingsport, Tennessee requiring it.

PATRICK W. SHULL, Mayor
ATTEST:

SIDNEY H. COX
City Recorder APPROVED AS TO FORM:

J. MICHAEL BILLINGSLEY, City Attorney

PASSED ON 1ST READING:

PASSED ON 2ND READING:

0

0
0

City of Kingsport, Tennessee, Ordinance No. Page 1 of 1



RESOLUTION NO

A RESOLUTION AUTHORIZING THE MAYOR TO EXECUTE A
MATERIALS AGREEMENT WITH THE EDINBURGH GROUP,
LLC RELATED TO GIBSON SPRINGS PHASE 3 DEVELOPMENT
AND AUTHORIZING THE MAYOR TO SIGN ALL DOCUMENTS
NECESSARY AND PROPER TO EFFECTUATE THE PURPOSE
OF THE AGREEMENT

WHEREAS, pursuant to the Materials Agreement Policy as set forth in Resolution 2007-
084, The Edinburgh Group, LLC would like to enter into a Materials Agreement for the provision
of certain water and sewer materials by the city for Gibson Springs Phase 3, an 18 lot

development in the city; and

WHEREAS, the total amount of the agreement as proposed is $16,261.95;

Now, therefore,

BE IT RESOLVED BY THE BOARD OF MAYOR AND ALDERMEN AS FOLLOWS

SECTION l. That the mayor, or in his absence, incapacity, or failure to act, the vice
mayor, is authorized and directed to execute, in a form approved by the city attorney, a Materials
Agreement with The Edinburgh Group, LLC to provide certain water and sewer materials by the
city for Gibson Springs Phase 3, in the amount of $16,261.95, and the mayor is further authorized
and directed to execute all documents necessary and proper to effectuate the purpose of the
agreement.

SECTION ll. That the board finds that the public interest will be served by ensuring the
use of high-quality materials in the construction of certain water and sewer lines in new residential
development that will be part of the city owned water and sewer system as publicly owned lines,
that such will reduce future maintenance costs for the water and sewer system, and that the
actions authorized by this resolution are for a public purpose and will promote the health, comfort,
and prosperity of the citizens of the city.

SECTION lll. That is resolution shall take effect from and after it adoption, the public
welfare requiring it.

ADOPTED this the 15th day of September,2020.

PATRICK W. SHULL, MAYOR

ATTEST

SIDNEY H. COX, CITY RECORDER

APPROVED AS TO FORM

J. MICHAEL BILLlNGSLEY, CITY ATTORNEY



MATERIALS AGREEMENT

This AGREEMENT made and enlered into on this 15th day of September, 202O, by and between the Edinburgh Group, LLC
hereinañer "Developer", and the City of Kingsport, Tennessee, a municipal corporation, hereinafter "City"

WITNESSETH

1. The Developer has subdivided a tract of land known as Gibson Springs Phase 3, and preliminary approval having been
heretofore granted by the Planning Commission.

2. The plans for the proposed water and sewer line improvement of the subdivided property have been submitted to and
approved by the City of Kingsport, Cíty Engineer and will reguire 230 LFT of Waterline and 610 LFT of Sanilarv Sewer L¡ne to
conslruct.

3. The est¡mated cost of the materials lisled in paragraph 2 above is approximately $16.261 .95 The Developer will
purchase this material lrom the City for use for consiruction pursuant to this conlracl only.

4. The Ðeveloper will install the lines according to City's specifications, and will pay all costs for installation of all mains,
valves, hydrants and other appurtenances, and will furnish ihe City "as built" drawings showing lhe cost lists of all pipe fìttings, as well
as their exact location.

5. The Developer, upon completion of the work and acceplance by the City, will lender to the City an instrumenl
conveying unencumþered ownership of the lines and easemenl over and under lhe land where said lines are laid. Once this
conveyance has been made and all the permits needed have been íssued, all the inspections completed and passed, and all the
payments have been made to the City by the Developer, the City will cause the said line to be connected to the main distribution line of
the ciry

6 The Developer will reimburse the C¡ty lor any materials or engineering work required not covered by lhis agreemenl

7. Prior to any reimbursement by the City to the Developer, the Developer will cause the property to be completely
annexed into the corporate limits of the City-

8. The Developer will save the City harmless from any and all responsibility for laying any lines, elc., on or âcross any
private premises not dedicated to public use-

9. The Developer will pay lhe City lor the materials lísted above and supplied by the Cily, and upon completion of lhe
laying ol water and sewer lines according to specification of and the plans approved by the City, and upon the Developer fully
performing atl the requirements contained in this agreemenl the City will reimburse the Developer for lhe amount paid to the City for the
pipe purcùased and used in lhe subdivision, less stale and local sales tax.

10 The purpose of this agreement is to reimburse the Developer lor lÚAo/o of cost of the water and sewer material, less

state and local sales tax, with said malerials being purchased from the Cily, and reimbursemenl for the cosl of the materials being
made to the Developer subject to the satisfactory completion of all terms of this agreement including complete annexation of the
property into the corporate limits of the Cþ.

11. lt is understood that the Developer will do any and all ditching, laying of the pipelines, and any and all other work lhat
may be necessary to meel the specifications of the City.

12. Any unused materials acquired by the Developer from the City will be relurned lo the City and the costs of such
material, if returned undamaged, will be crediled to the Developer.

lN TESTIMONY WHEREOF, the parlies heretro have unto sel their hands ând seal on the day and year firsl above written

Attesl

Patrick W Shull, Mayor

Approved as to form:

Sidney H, Cox, City Recorder J Michael Billingsley, City Attornéy



Materials Agreement

Project:
Date:
Developer.

Gibson Springs Phase 3 File No'. 2020-D7
September 4,2A2A
The Edinburqh Group, LLC

Water Line Anticipated Estimated
tem# Item flescdolion UniE UJM Pfioe Total

$5,057.1041864 8" x 18' D.l. Pipe 15,00 Joints $337.14
4' Burv Hvdrant 1.00 each $1.639.17 $ 1 ,639.1742124

$495.1 7 $495.1742325 6" MJ Gate Valve 1.00 each
4303'l 8x8x6 Anchor Tee 1.00 each . $105.31 $105.31
42845 6" x 18" MJ Anchor Couolinq 1.00 each $92.00 $92.00

1.00 each $51.95 $51 9s41794 8" Pluq wl 2" Tao

Buildino Code

Receipt To:
$7.44A.7ASubtotal 451 -0000-208-1 250

Sales Tax: 451 -0000-207 -02a1 9.50% $706.87
Proiect # wA2l50 Water Total: $8,147.57

Expense To
Water Acct. # 45r -0000-605-9003

1of 2



Materials Agreement

Pro.¡ecl:

Date:
Developer:

Gibson Sprinqs Phase 3 File No.: 2A20-D7

September 4,2020
The Edinburqh LLC

Sanita Sewer Anticipated Estimated
lem fþscriotion Units U/M Priæ TotalItem*

$2.t44.04 Joints $46.62 )51.2845003 X 4 qsktd Sewer Pipe
18.00 each $38.90 $700,2045057 8" x 6" Tee Wve osktd Sewer

9237.23 92Manhole Frame & Covers V-131244 4.00 each45112
4.00 each $550.00 $2,200 0045226 Manhole Base f24") M lnvert

each $135.00 $135.0045223 Manhole Concrete 16" Riser (48") 1.00
$187 00 $187.0045232 Manhole Concrete 24" Riser 1.00 each

s240.001.00 each $240.0045224 Manhole Concrete 32" Riser {48")
4.00 each $170.00 $680.0045219 Manhole Concrete 16" Concrete Cone

each $41 00 $41.0045230 Manhole Concrete 4" Grade Rinq 1.00
$57.00 $171.003.00 each45231 Manhole Concrete 6" Grade Ring

s56.001.00 each $56 0045203 Extra Boot Charqe

Buildinq Code

Receipt To:
$7,410.40Subtotal 452-0000-208-1 250

9.50% $703.99Sales Tax, 452-00A0-207-4201
s8.1 14.39sw2l50 Sewer Total:Proiect #

Expense ïo:
Sewer Acct # 452.0000-606-9003

Grand Total: $16,261.96

2of 2
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City of Kingsport
MATERIAL$ AGREEMENT

Closed

Closed

Open

Closed

Open

Closed

Closed

Closed

Closed

Closed

Closed

Closed

Closed

Closed

Closed

Closed

Closed

Closed

Closed

Closed

Closed

Closed

Closed

Closed

Closed

Closed

Closed

Closed

Closed

Closed

Closed

Closed

Closed

Closed

Stetus

Closed

Closed

Closec

Closed

Closed

$1 ,959 94

$70,967.77

$5,386.74

$34,953.21

$33,722 81

$23,984 14

$35,631 30

$1 1 1,538 58

$44,680.99

s70.722.51

$16,883 63

$66,603 46

$8,203.18

$31 ,518 0e

s28,588.47

$91 , I 66.09

$26.351 32

$30.938 04

$3,799.14

$4,636 74

$85,648.47

$41 ,214 30

$17,439.89

$39,474.82

$23,273.53

$2,659 62

$11,116.69

s8,770 02

$1 8,549 1C

$23,403 87

$17,792.14

$60,735.18

$48,501 91

$25,162.11

Rclm to DevCO'g

45

Þ

41

0

4

55

19

42

0

I

7

3

41

20

3

15

7

191

Bldo. Psrmlt3

19

42

10

8

7

4

43

20

46

6

42

4

Total of 60

a

16

Totâl ôf 7

Total of 221

1 2/03/1 3

11t1tzme

6/1 9/201 I
5t5t202C

I 0/1 5/201 I
7t23t2019

05106/08

04/1 5/08

08/0707

04/1 5/08

07t15to8

08/05/08

08/1 9108

07/1 5/08

08/1 9/08

1 0/07/08

09/01 /09

02/03/09

o2to1t11
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AGENDA ACTION FORM

vt.D.l

nence of Effort Aoreement with the

KtNF*qPoRr

Erecute an Annual Renewal of Public Libra Mainte
Tennessee State Libra rv and Archives for Services via the Holston River Reoional Librarv

To:
From

Action Form No
Work Session:
First Reading:

AF-263-2020
October 5,2020
N/A

FinalAdoption:
Staff Work By:
Presentation By

October 6,2020
Chris Markley
Chris McCartt

Board of Mayor and Aldermen
Chris McCartt, City Manager ffi

Recommendation:
Approve the Resolution

Executive Summary:
This is an annual agreement which makes the library eligible to receive training, technical support, access
to state grants, 81,000 downloadable eBooks/eaudio, 69 state-funded online databases, state-wide
courier book deliveries to/from other libraries in the state, and funds (usually about $14,000 annually) for
library materials from the State Library through the Holston River Regional Library (a Multi-County
Regional System). This agreement also makes it possible for the library to receive LSTA Technology
Grants which provides funds to enhance the technology available in the Library.

This State assistance received by the Kingsport Public Library through the Regional Library is intended
to supplement local appropriations as required in the establishment of public libraries by the Tennessee
Code Annotated, Title 10, Chapter 3. ln return for State assistance, each public library desiring to belong
to the Multi-County Regional system must maintain "the allocation of locally appropriated funds at a level
not less than the amount appropriated the last fiscal year as well as the expenditure of locally
appropriated funds at a level not less than the total amount expended in the last fiscal year."

lf the Kingsport Public Library fails to meet MOE efforts, the library would not only lose acceqs to these
services and funding, but would also have to return all the materials purchased for the library with these
funds over the last 20 plus years - which amounts lo 27o/o of our collection. The potential loss to the
library would equate to $730,000.

Attachments:

Adler
Cooper
Duncan
George
Olterman
Phillips
Shull

YNO

1. Resolution



RESOLUTION NO

A RESOLUTION APPROVING THE PUBLIC LIBRARY SERVICE
AGREEMENT WITH THE TENNESSEE STATE LIBRARY AND
ARCHIVES AND AUTHORIZING THE MAYOR TO EXECUTE THE
ANNUAL RENEWAL OF SAME TO RECEIVE FUNDING FOR
BOOKS, TRAINING, AND SERVICES THROUGH THE HOLSTON
RIVER REGIONAL LIBRARY SYSTEM FOR F]SCAL YEAR
2019t2020

WHEREAS, the city is eligible to receive fiscal year 2020-202l Tennessee State Library
and Archives funding for books, online resources, and professional training, and use of the courier
service, the automation system, and internet service through the Holston River Regional Library
System; and

WHEREAS, receipt of the funding and services requires execution of a renewal of the
Public Library Service Agreement with the Tennessee State Library and Archives.

Now therefore,

BE IT RESOLVED BY THE BOARD OF MAYOR AND ALDERMEN AS FOLLOWS

SECTION l. That the renewal of the Public Library Service Agreement with the
Tennessee State Library and Archives to receive funding for books, online resources, and
professional training, and allow use of courier service, the automation system, and internet service
through the Holston River Regional Library System forfiscal year2020-2O21is approved.

SECTION ll. That the mayor, or in his absence, incapacity, or failure to act, the vice-
mayor, is authorized and directed to execute, in a form approved by the city attorney and subject
to the requirements of Article X, Section 10 of the Charter of the City of Kingsport, the renewal of
the Public Library Service Agreement with the Tennessee State Library and Archives to receive
funding for books, online resources and professional training, and allow use of courier service,
the automation system and internet service through the Holston River Regional Library System
for fiscal year 2020-2021, and all other documents necessary and prope¡ and to take such acts
as necessary, to effectuate the purpose of the agreement or this resolution.

SECTION lll. That the board finds that the actions authorized by this resolution are for a
public purpose and will promote the health, comfort and prosperity of the citizens of the city.

SECTION lV. That this resolution shall take effect from and after its adoption, the public

welfare requiring it.

ADOPTED this the 6th day of October,2020.

PATRICK W. SHULL, MAYOR
ATTEST:

SIDNEY H. COX, CITY RECORDER
APPROVED AS TO FORM

J. MICHAEL BILLINGSLEY, CITY ATTORNEY



vt.D.2

KINGSPORT
\TENNESsEE

AGENDA ACTION FORM

Approvinq a Real Estate Purchase and Sale Contract and Related Documents with
Gavenne Rental Prooerties. GP to Purchase Unit 304 and Additional Areas Located in the
Press Buildinq Condominium

To:
From

Action Form No.
Work Session:
First Reading:

AF-274-2020
October 5,2020
N/A

FinalAdoption:
Staff Work By:
Presentation By:

October 6,2020
David Frye
David Frye

Board of Mayor and Aldermen ,
Chris McCarit, city Manager Úþ{

Recommendation:
Approve the Resolution

Executive Summary:
At a called meeting on September 24,2020, the Board of Education approved a Real Estate Purchase
and Sale Contract with Cayenne Rental Properties to purchase Unit 304 and additional areas located in
the Press Building Condominium. Unit 304 is currently being leased by Kingsport City Schools for the
operation of its' DB Excel program. The additional areas would allow for expansion of the program and/or
other uses by Kingsport City Schools. The total purchase price is $1,977,390 and will be funded by the
City of Kingsport issuing capital outlay notes for $2,000,000. The payments for the capital outlay notes
will come from funding within the General Purpose School fund and will require no increase in the City
of Kingsport maintenance of effort.

Unit 304 consists of finished space totaling 16,596 sq. ft. with a purchase price of $1,523,000. This also
includes a finished parking lot that contains 56 parking spaces. Additional area A consists of partially
finished space of 1,771sq.ft.with a purchase price is $354,390. Additional area B consists of 9,998
unfinished sq.ft.with a purchase price is $300,000.

Attachments:
1. Resolution
2. Real Estate Purchase & Sale Contract
3. Termination of Lease Agreement
4. Termination of ROFR and Option
5. Memorandum to BOE

Funding source appropriate and funds

The money required for such contract,
safely assured to be forthcoming

re is in the treasury or
YNO

Adler
Cooper
Duncan
George
Olterman
Phillips
Shull

agreement, obligation or expenditure:

are

time to comply w¡th or meet such contract,



RESOLUTION NO

A RESOLUTION APPROVING A REAL ESTATE PURCHASE AND
SALE CONTRACT; A TERMINATION OF LEASE AGREEMENT;
A TERMINATION OF R¡GHT OF FIRST REFUSAL AND
PURCHASE OPTION AGREEMENT; AND ACCEPTANCE OF A
WARRANTY DEED WITH CAYENNE RENTAL PROPERTIES, GP
FOR SPACE LOCATED IN THE PRESS BUILDING
CONDOMINIUM AND AUTHORIZING THE MAYOR TO EXECUTE
THE AGREEMENTS AND ALL OTHER DOCUMENTS
NECESSARY AND PROPER TO EFFECTUATE THE PURPOSE
OF THE PURCHASE

WHEREAS, Kingsport City Schools currently leases Unit 304 of the Press Building
Condominium for the DB Excel Program from Cayenne Rental Properties, GP; and

WHEREAS, Kingsport City Schools would like to purchase Unit 304 from Cayenne Rental
Properties, GP, that is finished space totaling 16,596 square feet, of the Press Building
Condominiums, area A consisting of partially finished space of 1,771 square feet, area B

consisting of 9,998 unfinished square feet, and a finished parking lot that contains 56 parking

spaces (herein Additional Areas); and

WHEREAS, the total purchase price for the purchase is $1,977,390.00 and will be funded
by the City of Kingsport issuing capital outlay notes for $2,000,000; and

WHEREAS, the board of education approved this purchase of unit 304 in the Press
Building Condominiums and Additional Areas at a called meeting on September 24,2020, and
requests that the board of mayor and alderman approve the same.

Now therefore,

BE IT RESOLVED BY THE BOARD OF MAYOR AND ALDERMEN AS FOLLOWS:

SECTION L That a Real Estate Purchase and Sale Contract with Cayenne
Rental Properties, GP for the purchase of Unit 304 of the Press Building Condominiums and
Additional Areas is approved.

SECTION ll. That the mayor, or in his absence, incapacity, or failure to act, the
vice-mayor, is authorized and directed to execute, in a form approved by the city attorney and

subject to the requirements of Article X, Section 10 of the Charter of the City of Kingsport, the
Reál Estate Purchase and Sale Contract with Cayenne Rental Properties, GP for the purchase of
Unit 304 of the Press Building Condominiums and Additional Areas and all other documents
necessary and proper, and to take such acts as necessary, to effectuate the purpose of the

agreement or this resolution, said agreement being as follows:

REAL ESTATE PURCHASE AND SALE CONTRACT

TH¡S REAL ESTATE PURCHASE AND SALE CONTRACT (the "Contract"), dated as of September

_,2020, is made by and between CAYENNE RENTAL PROPERTIES, GP, a Tennessee general

þrtnership ("Selle/') and THE CITY OF KINGSPORT for the use and benefit of its Kingsport City
Schools ('Buyer")" Seller and Buyer are referred to herein from time to time individually as a "party"

and collectively as the "parties""



RECITALS:
A. Seller owns Condominium Unit 304 (herein "Unit 304") of the Press Building Condominium
(herein the "Condominium Building") located at 444 Clinchfield Street, Kingsport, Sullivan County,

Tennessee (herein the "Condominium Unit").
B. ln addition, Seller owns two areas located adjacent to Unit 304, one area being 1,771 square

feet as shown on Exhibit A to this Agreement (herein "Additional Area A") and the other area being

9,998 square feet às shown on Exhibit B to this Agreement (herein "AdditionalArea B").

C. ln addition, Seller owns the parking area described in Exhibit C attached hereto (herein
"AdditionalArea C") (Additional Area A, AdditionalArea B, and AdditionalArea C collectively referred

to as the "Additional Areas").
D. The Condominium Building is established under the Declaration of The Press Building

Condominium dated June 23, 2O1O, of record in Book 2885C, page 537, Register of Deeds for
Sullivan County at Blountville, Tennessee, as amended.
E. The Condominium Building and condominium units located therein are governed by the Press

Office Building Owners Association and the Bylaws of the Press Office Building Condominium. The

Condominium Building and each condominium unit therein are subject to the Tennessee Horizontal

Property Act.
F. Eiuyer desires to purchase Unit 304 and the Additional Areas from Seller, and Seller is willing

to sell the Condominium Unit and the Additional Areas to Buyer in accordance with the terms and

conditions set forth in this Contract.
NOW, THEREFORE, in consideration of the foregoing premises, and for other good and valuable

consideration, the receipt and sufficiency of which is hereby acknowledged, Seller and Buyer do

hereby contract and agree as follows:
1. SALE AND PURCHASE
(a) Seller agrees to sell and convey to Buyer, and Buyer agrees to purchase from Seller, Unit 304

ànO tne Additioial Areas on the terms and conditions set forth in this Contract. Seller shall sell and

convey to Buyer, and Buyer shall purchase, Unit 304 and the Additional Areas together with all

easements, rights, and appurtenances belonging thereto and undivided interests in all the Common

Elements of the Condominium Building, such undivided interests to be proportionate to the square

footage of Unit 304 and the Additional Areas. Buyer understands that in purchasing Unit 304 and

the Additional Areas Buyer will assume and become responsible for all obligations with respect to

Unit 304 and the Additional Areas pursuant to the Declaration, the Tennessee Horizontal Property

Act, and the Bylaws of the Press Building Condominium.
(b) Upon the parties' execution of this Contract, Seller will undertake the process of amending the

Declaration to amend Unit 304 to incorporate Additional Area A and Additional Area B into Unit No.

304. Seller will cause appropriate amendment documents to be prepared and available for
recordation concurrently with the Closing of this Contract. Seller will provide such amendment

documents to Buyer for review and comment prior to Closing.
2. PURCHASE PRICE
The aggregate purchase price for Unit 304, AdditionalArea A, AdditionalArea B, and AdditionalArea
C is 

-One 
Million Nine Hundred Seventy-Seven Thousand Three Hundred Ninety Dollars

($1,977,390.00) (the "Total Purchase Price"). The Total Purchase Price is allocated as follows:
(al Unit 304 and Additional Area C. The purchase price for Unit 304 and Additional Area C is
Oñe U¡llion f¡ve Hundred Twenty-Three Thousand Dollars ($1,523,000.00) (the "Unit 304-Area C
Purchase Price").
(b) Additionai Area A. The purchase price for Additional Area A is One Hundred Fifty-Four

Ìnousand Tnree Hundred Ninety Dollars ($154,390.00) (the "Additional Area A Purchase Price").
(c) Additional Area B. The purchase price for Additional Area B is Three Hundred Thousand

Dollars ($300,000.00) (the "AdditionalArea B Purchase Price").
(d) Earnest Money. Upon execution of this Contract, Buyer shall deliver to Seller the sum of One

Thousaìd Dollars ($1,000.00) in earnest money (the "Earnest Money"). The Earnest Money shall be

credited to the Purchase Price at Closing (defined in Section 3), retained by Seller, or refunded to

Buyer pursuant to the terms of this Contract; and
(d) blosinq Payment. At Closing, Buyer shall pay to Seller an amount equal to the Total Purchase

Èiice, Iess tne Eainest Money, and less any other amounts to be paid by Seller under this Contract
(the "Closing Payment"). The Closing Payment shall be paid to Seller by wire transfer pursuant to

wire instructions provided by Seller or by cashier's check at Closing.
(e) Continued Rent Payments. Notwithstanding the parties' execution of this Contract, Buyer

ènalt contiñue to pay the regular monthly lease payments of $14,250.00 per month currently in effect
between Buyer and-seller for Unit 304 for the months of September, October and November,2020.
(f) Charitable Contribution Acknowledqement. Seller and Buyer acknowledge and agree that the
purchase priCe for Unit 304 and Additional Area C is below fair market value, and that Seller has



agreed to sell Unit 304 and Additional Area C at the Unit 304-Area C Purchase Price in order to
piovide a charitable contribution to Kingsport City Schools. To the extent permitted by Federal Tax

iaw, Seller intends to claim a charitable contribution deduction for income tax purposes for the

difference between the Unit 304-Area C Purchase Price and the fair market value of Unit 304 and

Additional Area C as determined by independent appraisal. Buyer agrees to cooperate with Seller
in regard to such charitable contribution and to execute and documents needed by Sellerto document

such contribution deduction. Seller shall bear all costs and expenses associated with such

documentation.
3. CLOSING AND CLOSING DATE
Subject to fulfillment and satisfaction of the conditions to Closing set forth herein, including, but not

limit-ed to, the conditions precedent set forth in Section 8, the purchase and sale of the Condominium

Unit (the "Closing") shall occur on or before November 24,2020. The actual date as of which the

Closiàg occurs iJreferred to herein as the "Closing Date". The Closing shall take place at a time and

locatioñ mutually agreed upon by the parties. Buyer and Seller agree to deliver the documents and

items set forth in Section 11, and to execute such other documents as may be reasonably necessary

in the opinion of counsel for Seller and Buyer to consummate and close the purchase and sale of the

Condominium Unit pursuant to the terms and provisions of this Contract.
4. SURVEY
Seller shall obtain, at Seller's cost and expense, a survey of Unit 304 and the Additional Areas
including an updated survey of the parking area designated as Additional Area C and such re-

subdivislon plai as is required to incorporate Additional Areas A and B into revised Unit 304. . Such

survey(s) shall be in form and substance satisfactory to Buyer in its sole discretion (the "survey"). lf
the súrvey (i) is not reasonably acceptable to Buyer in its sole discretion, (ii) shows the dimensions

or location of Unit 304 and the Additional Areas, the Condominium Building or the land on which the

Condominium Building is located, or any part thereof, to encroach on a boundary line or violate an

applicable setback or sideline restriction, or (iii) shows any materially adverse conditions or matters

affecting Unit 304 and the Additional Areas, the Condominium Building, or the land on whici the

Condominium Building is located, which are not approved by Buyer in its sole discretion, then Buyer

shall, within twenty 120) days from receipt of the survey, notify Seller in writing of Buyer's objections

to the survey and Seller shall thereupon have twenty (20) days to remove or cure such objections to
Buyer's reaéonable satisfaction. lf Seller fails to satisfy such objections within such twenty (20) day
peiioO, Buyer shall have the right, in its sole discretion, to (i) terminate this Contract whereupon all

Êarnest Môney shall be returned to Buyer and the parties shall have no further obligation to each

other under this Contract, (ii) extend the time period for removing or curing any objectionable item by

written notice to Seller, or (iii) close the purchase and sale of Unit 304 and the Additional Areas
without reduction in the Purchase Price. Seller shall not be obligated to incur any expense to remove,

cure or satisfy any of Buye/s exceptions or objections to the survey'
5. TITLE EXAMINATION
Buyer, at its expense, shall have a title examination conducted and secure a title opinion (the

regarding Unit 304 and the Additional Areas issued by an attorney chosen by Buyer. lf the title
opìnion ðontains exceptions other than (a) the Declaration, (b) Property Taxes (defined in Section

!g for 2020 which are not yet due and payable, or (c) other exceptions which Buyer has expressly

-pproved in writing, then Buyer shall so notify Seller of its objections to such exceptions within twenty
(ZO) Oays of Buyei's receipt of the title opinion and Seller shall have twenty (20) days from receipt of
the Buye/s objections (the "Title Cure Period") to resolve such exceptions to Buyer's reasonable

satisfaótion. lf Seller is unable to cure or resolve such exceptions to Buyer's satisfaction within the

Title Cure Period, Buyer shall have the right to (i) terminate this Contract and receive a full refund of

the Earnest Money, in which event, the parties shall have no further obligation to each other under

this Contract, (ii) efend the Title Cure Period for a reasonable length of time mutually agreed upon

by the parties, (iii) or proceed to close the purchase and sale of the Condominium Unit without
reduction in the Purchase Price. Seller shall not be obligated to incur any expense to remove, cure

or satis! any of Buyer's exceptions or objections.
6. PHYSICAL INSPECTIONS
Buyer acknowledges that it has had substantial opportunity to conduct physical inspections of Unit

304 and the Additional Areas prior to entering into this Contract, and Buyer acknowledges that it has

fully disclosed to Seller the results of such inspections. Buyer and its respective officers, employees,

adúisors, consultants, and other agents and representatives shall have until September 30, 2020 to

complete any remaining inspections (the "Final lnspection Period"). Buyer shall be entitled to enter

upon Unit 304 and the Ãdditional Areas from time to time, to conduct and make any and all remaining

studies, tests, examinations, surveys, inquiries, inspections and investigations of or concerning Unit

304 and the Additional Areas, and otherwise confirm all matters which Buyer may reasonably desire



to confirm with respect to Unit 304 and the Additional Areas and Buyer's intended use of Unit 304

and the Additional Areas.
7. DEED AND TITLE
Simultaneously with the Closing or immediately prior to Closing, Seller shall record an amended plat

of Unit 304 for the purpose of incorporating Additional A and Additional Area B into revised Unit 304.

Seller shall convey revised Unit 304 (as amended to include AdditionalA and Additional Area B) and

Additional Area C to Buyer pursuant to general warranty deed with general warranty of title, free from

all encumbrances except for the covenants and restrictions provided for under the Master Deed,

Declaration of the Press Building Condominium dated June 23,2010, of record in Book 2885C, page

537, Register of Deeds for Sullivan County at Blountville, Tennessee and Bylaws of the Press

Building Condominium and Press Building Condominium Association, and any other exceptions

which are accepted in writing by Buyer (the "Deed"). ln addition to the amendment to the Declaration

necessary to incorporate Additional A and Additional Area B into Unit 304, Buyer acknowledg-es that
Seller intends to amend the Declaration to (i) make provision for the potential construction of indoor
parking on the first floor of the Condominium building, and (ii) insure that future improvements by

ownerð of Condominium units do not impede access to the building's major operating elements
including utilities infrastructure and connections, elevators, stairways, common areas, the

designated Common Elements under the Declaration, and similar major service æmponents.
Sellãr shall also execute and deliver an owne/s affidavit and/or an indemnity and such other
documents customarily required by title insurance companies in Tennessee to support the issuance

of an owner's title inéurance policy in a customary and standard form as approved by the title
insurance company selected by Buyer; provided, however, Seller shall not be obligated to procure

or deliver a title insurance commitment or title insurance policy.
8. CONDITIONS PRECEDENT TO BUYER'S OBLIGATIONS
The obligations of Buyer to consummate the purchase and sale of the Condominium Unit pursuant

to this Cóntract are contingent upon and subject to the satisfaction, as of the Closing, of each of the

following conditions (any of which may be waived in whole or in part in writing by the Buyer at, or
prior to the Closing):
(a) Buyer and Buyer's designees, if any, shall have given final approval to the purchase of Unit

304 and the Additional Areas;
(b) The results, substance and form of the survey, title examination, and title opinion shall be

acceptable to Buyer in its sole discretion. There shall be no change in the matters reflected in the

title opinion, and there shall not exist any liens, encumbrances, title defects or other matters affecting

Unit 304 and the AdditionalAreas not described in such title opinion;
(c) The results of the inspections conducted by Buyer pursuant to Section 6 shall be acceptable

to Buyer in its sole discretion. No material and substantial change shall have occurred with respect

to Unit 304 and the Additional Areas which would in any way affect the findings of the inspections

conducted pursuant to Section 6;
(d) Seller shall not, at or prior to Closing, have failed to meet, comply with or perform any

conditions or obligations on Seller's part required by the terms of this Contract;
(e) There shall be no change in the matters reflected in the survey;
(0 Zoning of Unit 304 and the Additional Areas use shall not then be in question or subject to
challenge or review;
(g) Buyer and Seller shall have received all necessary consents and approvals of federal, state,

oi locat governmental agencies or bodies, regulatory authorities, and other third parties, with respect

to the transactions contemplated by this Contract;
(h) There shall have been no material change in the condition of Unit 304 or the Additional Areas
from the time of the completion of the physical inspection performed by the Buyer;
(i) There shall be no pending or threatened litigation involving either Buyer or Seller which would
materially affect Buyer's or Selle/s, as the case may be, ability to consummate the transactions
contemplated by this Contract;
(¡) The representations and warranties made by Seller in this Contract shall be true and correct
in all material respects when made and as of the Closing Date; and
(k) Seller shail have executed and delivered to Buyer at the Closing the documents a1d items

àescribed in Section l1 and such other documents as may be reasonably requested by Buyer in

order to consummate the sale, purchase and transfer of Unit 304 and the Additional Areas as

contemplated by this Contract including an amendment to the Declaration, in form and substance
acceptable to Búyer and in proper form for recordation with the Register of Deeds for Sullivan County,

Tennessee, amending the boundaries of Unit 304 to incorporate Additional Area A and Additional
Area B into Unit 304.
tf any condition specified in this $!!q! is not fully satisfied by Closing, Buyer may, at its option,

(i) wãive such condition and consummate the purchase of Unit 304 and the Additional Areas, or (ii)



terminate this Contract by written notice to Seller, and upon such termination all Earnest Money shall
be returned to Buyer and the parties shall have no further obligation to each other under this Contract.
9. REPRESENTATIONS AND WARRANTIES OF SELLER
Seller hereby represents to and warrants for the benefit of Buyer that:
(a) Seller is the sole and lawful owner of Unit 304 and the Additional Areas, has the sole and

exclusive right to sell and transfer Unit 304 and the Additional Areas to the Buyer, and shall convey
good and marketable title to Unit 304 and the Additional Areas free from all encumbrances except
for the covenants and restrictions provided for under the Master Deed, Declaration of the Press

Building Condominium dated June 23,2010, of record in Book 2885C, page 537, Register of Deeds

for Sullivan County at Blountville, Tennessee and Bylaws of the Press Building Condominium and
Press Building Condominium Association and any other exceptions which are accepted in writing by

Buyer;
(b) Seller is a Tennessee general partnership, validly existing and in good standing under the
laws of the State of Tennessee, with full power and authority to enter into and perform its obligations
under this Contract. This Contract and all documents executed by Seller to be delivered to Buyer in

connection herewith have been duly authorized, executed, and delivered, that such documents
constitute legal, valid and binding obligations of Seller enforceable in accordance with their respective
terms, that such documents are sufficient to convey title to Unit 304 and the Additional Areas and do
not violate any provisions of any agreement, judicial order or governmental ruling to which Seller is
a party or to which Seller or Unit 304 and the Additional Areas are subject, and that such documents
do not violate any applicable local, state or federal law, regulation, rule or ordinance;
(c) All Condominium assessments, charges and expenses applicable to Unit 304 and the

Additional Areas have been paid in full as of the execution of this Contract and will be fully paid or
otherwise provided for as of the Closing Date;
(d) As of the Closing Date, Unit 304 and the Additional Areas shall be free and clear of all liens,

mortgages, charges, encumbrances, security interest, equities, claims or impediments of any nature,
and Seller shall indemnify and hold Buyer harmless from and against any and all third party liens or
encumbrances arising by or through Seller at any time prior to the Closing Date;
(e) Seller has not received any notice that Unit 304 or the Additional Areas or any fixtures or
improvements are in violation of any applicable building code, zoning ordinance, land use or other
similar laws;
(f) There is no material claim, action, suit, inquiry, proceeding, or investigation pending or
threatened against Seller or Unit 304 or the Additional Areas that in any manner raises any question

affecting the validity or enforceability of this Contract or the consummation of the transactions
contemþlated by this Contract, or that could materially or adversely affect the Buyer's use of the

Condominium Unit for purposes consistent with the Declaration as in effect from time to time;
(S) Seller has not received notice of. and to Seller's knowledoe there has been no notice
of. anvJedéral. state. countv or other qovernmental order or requirement of anv gove.rnnental
bodv coñéeininq a condition existinq in Unit 304 or the Additional Areas or the Con9omjnium
Biuildinq which has not vet been remedied to the satisfaction of the qovernmental authoritv
havinq iurisdiction:
(tr) Setler is not a "foreign person" as defìned in the Foreign lnvestment in Real Property Tax Act,

26 U.S.C. 1445(fX3), as amended ('FIRPTA), and Seller agrees to execute and deliver to Buyer

certificates to that effect, including Seller's federal tax identification number, at the Closing;
(i) There are no outstanding options or rights of first refusal to purchase Unit 304 or the Additional
Areas or any interest therein;
(¡) To tlre best of Seller's knowledge, Seller is in compliance, in all material respects, with the
provisions of all laws applicable to Unit 304 and the Additional Areas;
(k) There are no condemnation proceedings pending or, to the best of Selle/s knowledge,

threatened against Unit 304 or the Additional Areas;
(l) Except for the Declaration and the Condominium Bylaws, Seller is not a party to any

agreements, whether oral or wriften, express or implied, with respect to Unit 304 and the Additional

Areas or the maintenance or management of Unit 304 and the Additional Areas;
(m) The Declaration of the Press Building Condominium (the "Declaration") is of record at Pook
2885C, page 537 of the Register of Deeds for Sullivan County, Tennessee (the "Registe/s Office"),
as amended by instruments of record as follows: Book 3013, page 1829, Book 3030, page 1100,

Book 3033, page 1646, Book 3034, page 1317, Book 3048, page 2399, Book 3132, page 273, Book

3192, page 2153, Book 3196, page 942, Book 3200, Page 1102, Book 3292,Page 176, Book 3309,

Page2295, Book 3315, Page 2049, Book 3320, 1786, and Book 3381, page 1849; and
(n) All of Seller's represèntations and warranties contained in this Sg!!49 shall be true as of
the closing but shallterminate immediately upon completion of closing; provided' however' sellefs
representations and warranties in Section 9(a) and @!!g-gfgl shall survive Closing.



IO. REPRESENTATIONS AND WARRANTIES OF BUYER
Buyer hereby represents to Seller that:
(a) Buyei has full power and authority to enter into and perform its obligations under this Contract

and to execute and deliver all documents, agreements, certificates and instruments to be executed

by Buyer pursuant to this Contract.
bi This Contract and all documents executed by Buyer in connection herewith have been duly

authorized and approved as required under Buye/s charter, ordinances and regulations. Such

documents constitute legal, valid and binding obligations of Buyer enforceable in accordance with

their respective terms and do not violate any provisions of any agreement, judicial order or
governmental ruling to which Buyer is a party, and that such documents do not violate any applicable

local, state or federal law, regulation, rule or ordinance to which Buyer is subject.
11. DELIVERIES AT CLOSING
11.1 Deliveries by Seller. Seller shall execute and deliver the following items at Closing:
(a) A Warranty Deed, in form and substance acceptable to Buyer, conveying (i) revised Unit 304

to'Buyer, to include existing Unit 304 and Additional Area and Additional Area B, and (ii) Additional

Area C;
(b) One or more amendments to the Declaration, in form and substance acceptable to Buyer and

in'proper form for recordation with the Register of Deeds for Sullivan County, Tennessee, amending

the boundaries of Unit 30a to (i) incorporate Additional Area A and AdditionalArea B into revised Unit

304 and (ii) ) make provision for the potential construction of indoor parking on the first floor of the

Condominium building, and insure that future improvements by owners of Condominium units do not

impede access to the build¡ng's major operating elements including utilities infrastructure and

connections, elevators, stairways, common areas, the designated Common Elements under the

Declaration, and similar major service components.
(c) An owner's affldavit and such other documents customarily required by title insurance

òompanies in Tennessee to support the issuance of an owne/s title insurance policy, each in a form
prescribed or approved by the title insurance company selected by Buyer and which is sufficient to

enable the title company to delete the standard pre-printed exceptions to the title insurance policy to

be issued pursuant to the title commitment;
(d) A certification of Selle/s non-foreign status pursuant Section 1445 of the lnternal Revenue

Code of 1986, as amended;
(e) Resolutions and such other organizational documents as Buyer or its lender or title insurance

òompany shall reasonably require evidencing Seller's authority to consummate this transaction; and

(0 A closing statement approved by Buyer and Seller.
11.2 Deliveries by Buyer. Buyer shall execute and deliver the following items at Closing:

(a) The Closing Payment, plus or minus the adjustments or prorations required by this Contract;
(b) Resolutions, consents, and such other documents as Buyer or its lender or title insurance

òompany shall reasonably require evidencing Buyer's authority to consummate the purchase and

sale of the Condominium Unit pursuant to this Contract; and
(c) A closing statement approved by Buyer and Seller.
12. EVENTS OF DEFAULT AND REMEDIES
12.1 Default by Buyer. lf Buyer defaults in performing any of its obligations under this Contract,

Seller shall have the right to terminate this Contract by written notice to Buyer, in which event the

Seller shall retain the Earnest Money as liquidated damages, the actual damages being difficult, if

not impossible to determine.
12.2 Delault by Seller. lf Seller defaults in performing any of its obligations under th's Contract,

or if any of Selle/s representations or warranties contained herein are not true in all material respects

as of Closing, then Buyeis sole remedy shall be either to (i) terminate this Contract by written notice

to Seller and receive a refund of the Earnest Money, in which event neither party shall have any

further rights or obligations hereunder, except as expressly provided herein, or (ii) obtain specific
performance of Seller's obligation to convey title to Unit 304 and the Additional Areas.'12.3 

Post Closing Remeãies. lf Closing is consummated, then each party shall have all

remedies available at law or in equity in the event either fails to perform any of their respective

obligations under this Contract which expressly survive Closing.
13. NOTICE
Any notice or demand on either party hereunder shall be deemed to have been given when (i)
deiivered by hand, (ii) sent by recognized overnight courier service, or (iii) mailed to the other party

by Certified Mail, Return Receipt Requested, United States postage prepaid, at or to the addresses

set forth below:
Seller: Cayenne Rental Properties, GP

273 Main Street
Piney Flats, Tennessee 37686



Attn: J. AndY Bonner, Jr.
Buver: The City of Kingsport, for the benefit of its Kingsport City Schools

400 Clinchfleld Street
Kingsport, Tennessee 37660
Attn: 

-

14. PRORAT¡ONS AND ADJUSTMENTS TO PURCHASE PRICE
14.1. Real Estate Taxes. All real estate and ad valorem taxes, and other such charges constituting

a lien or encumbrance on Unit 304 or the Additional Areas (collectively the "Property Taxes") shall

be paid and adjusted as stated in this $ç!!@!![. All Property Taxes for years ending before the

Closing Date sñall be the responsibility of Seller" Property Taxes for the year 2020 shall be prorated

between Seller and Buyer, with Seller being responsible for the portion of such year before the

Closing Date and Buyer being responsible for the portion of such year on and after the Closing Date.

eropeñy Taxes that ielate to a year commencing after the Closing shall be the responsibility of the

Buyer. 
-All 

installments of Property Taxes having a due date before the Closing Date shall be paid

by'seller in a timely manner before the Closing Date, and Buyer shall pay all installments of Property

Taxes having a due date on or after the Closing Date. At the Closing, the net amount of all Property

Tax pro ratiois computed according to this Se¿t¡on 14.1, based upon which party is responsible for

such Property Taxes and which party is to pay such Property Taxes, shall be added to or deducted

from the btoéing Payment. lf the amount of any Property Taxes is not fixed and determined as of

the Closing, the foregoing Closing adjustment shall be based on the amount thereof as reasonably

estimated át Closing, whiõh amount shall be adjusted once the 2020 Property tax information is made

available to either Seller or Buyer. The obligations of this Section l4.l shall survive Closing.

14.2. Gondominium Owner's Association Fees. All Condominium dues, assessments, costs,

expenses and fees owed by Seller with respect to Unit 304 or the Additional Areas ("Condominium

Fees"), shail be paid and aðjusted as stated in this $99!!4!!1. All Condominium Fees for years

ending before the Closing Date, whether or not such fees have been collected by the Condominium

Ownei's Association foi any particular year or years, shall be the responsibility of Seller.

Condominium Fees that relate to calendar year 202O shall be prorated between Seller and Buyer,

w1h Seller being responsible for the portion of such year before the Closing Date and Buyer being

responsible for the portion of such year on and afier the Closing Date. Condominium Fees that relate

to any calendar year commencing after 2020 shall be the responsibility of the Buyer. All installments

of Condominium Fees having a due date before the Closing Date shall be paid by Seller in a timely
manner before the Closing Date, and Buyer shall pay all installments of Condominium Fees having

a due date on or after the Closing Date. At the Closing, the net amount of all Condominium Fees pro

rations computed according to this Section 14.2, based upon which party is responsible for such

Condominium Fees and which party is to pay such Condominium Fees, shall be added to or deducted

from the Closing Payment. lf the amount of any Condominium Fees is not fìxed and determined as

of the Closing, tñe foregoing Closing adjustment shall be based on the amount thereof as reasonably

estimated aiClosing, which amount shall be adjusted once the applicable condominium fee and

assessment information lor 2020 is made available to either Seller or Buyer. The obligations of this

Section 14.2 shall survive Closing.
15. EXPENSES OF SELLER
Seller shall be responsible for the following expenses:
(a) The amount of Property Taxes due in respect of Unit 304 or the Additional Areas for years

ending before the Closing Date and for the portion of calendar year 2O2O before the Closing Date;

(b) The cost of preparing the Deed;

Ci The cost of prepaiing and recording any amendments to the Declaration required to
incorporate Additional Areas A and B into revised Unit 304;
(d) The cost of any surveys and plats required to amend the Declaration to incorporate Additional
Areas A and B into revised Unit 304 and confirm the boundaries of Additional Area C; and
(e) Selleis attorney's fees and any other professional advisory fees contracted by Seller in
connection with this Contract.
I6. EXPENSESOF BUYER
Buyer shall be responsible for the following expenses:
(a)- The cost of any title examination conducted and any title insurance policy obtained in
connection with Unit 304 or the Additional Areas;
(b) The cost of any inspections of Unit 304 and the Additional Areas;
(ci The cost of any financing obtained by the Buyer in connection with Buyer's purchase of Unit

304 or the Additional Areas;
(d) The cost of recording the Deed and any transfer or recordation tax associated with the Deed;

and



(e) Buyer's attorney's fees and any other professional advisory fees contracted by Buyer in

connection with this Contract.
17. "AS lS" PURCHASE; RISK OF LOSS
(a) By executing this Contract, Buyer accepts Unit 304 and the AdditionalAreas Unit "AS lS" with
no warrânty of merchantability or fltness for a particular purpose, and Buyer agrees that Seller shall
have no obligation to undertake any repairs, modifications, or restoration to the current physical

condition.
(b) The risk of loss or damage to Unit 304 or the Additional Areas by fire or other casualty shall
remain with the Seller until Closing. ln the event of such loss before Closing which exceeds $25,000
and materially affects Buyer's ability to improve and use Unit 304 or the Additional Areas as

contemplated by Buyer, this Contract shall be voidable at the option of Buyer in its sole and absolute
discretion, in which event the parties shall have no further obligation to each other under this
Contract. ln the event of pre-closing loss or damage, and if Buyer elects to proceed with the purchase

of the Condominium Unit following such loss or damage before Closing, Seller shall repair any loss

or damage up to the amount of the applicable insurance deductible and/or provide to Buyer monies

up to the applicable deductible amount required for repairs and, in the event the damage or loss

exceeds the deductible amount, Seller shall assign the proceeds of any insurance or casualty policy

applicable to such loss and/or damage and shall diligently work with the insurer(s) to obtain all

available insurance funds for such loss and/or damage and provide such funds to Buyer upon
receipt. lf legal action is necessary to recover under any insurance or casualty policy, Seller shall act

in good faith to bring such action.
I8. BROKERS
Each party represents to the other that it has not retained or used the services of a broker or agent
in connection with the transaction contemplated by this Contract. To the extent permitted by
Tennessee law, each party agrees to indemnifo and hold the other harmless from any claims of
brokers or agents for fees or commissions arising out this Contract.
19. TIME IS OF THE ESSENCE
Time is of the essence to the performance of this Contract.
20. COMPLETEAGREEMENT;AMENDMENT
This Contract contains the full and complete agreement between the parties with respect to the
purchase and sale of Unit 304 and the Additional Areas and there are no other agreements, express

or implied, which are not stated herein. All understandings and agreements heretofore expressed
between the parties with regard to the purchase and sale of Unit 304 and the Additional Areas are
hereby merged into this Contract. The parties have entered into this Contract after full investigation,
neither party relying upon any statement, representation, express or implied warranties, guarantees,
promises, statements, or representations not embodied in this Contract. This Contract may not be

amended or modifled, except by a writing signed by both parties hereto.
21. POSSESSION
Delivery of possession of Unit 304 and the Additional Areas to Buyer shall occur at Closing.
22. BINDING EFFECT
This Contract shall be binding upon and inure to the benefit of Seller and Buyer and their respective
heirs, legal representatives, successors and assigns.
23. GOVERNING LAW
The laws of the State of Tennessee shall govern this Contract, and venue for any dispute hereunder
shall lie in the Tennessee state courts in Sullivan County, Tennessee.
24. SURVIVAL OF CONTRACT
Except for the provisions of Section 9(a). Section 9(c). and Sg!!on-!.z.þL the provisions of this
Contract shall not survive Closing and shall be deemed to be merged into the Deed delivered by

Seller at Closing.
lN WITNESS WneneOf, the parties have executed this Contract by and through their respective

duly authorized officers as of the date first written above.

[Acknowledgements Deleted for lnclusion in this Resolution]

SECTION lll" That the mayor is further authorized to make such changes
approved by the mayor and the city attorney to the agreement set out herein that do not

substantially alter the material provisions of the agreement, and the execution thereof by the
mayor and the city attorney is conclusive evidence of the approval of such changes"



SECT¡ON lV. That a Termination of Lease Agreement with Cayenne Rental

Properties, GP for the purchase of Unit 304 of the Press Building Condominiums and Additional

Areas is approved.

SECTION V. That the mayor, or in his absence, incapacity, or failure to act, the

vice-mayor, is authorized and directed to execute, in a form approved by the city attorney and

subject to the requirements of Article X, Section 10 of the Charter of the City of Kingsport,

Termination of Lease Agreement with Cayenne Rental Properties, GP for the purchase of Unit

304 of the Press Building Condominiums and AdditionalAreas and all other documents necessary

and prope¡ and to take such acts as necessary, to effectuate the purpose of the agreement or
this resolution, said agreement being as follows:

TERMINATION OF LEASE AGREEMENT
THIS TERM¡NATION OF LEASE AGREEMENT, dated 2O2O,is made by

THE PRESS GROUP, LLC, a Tennessee limited liability company, and its successor in title,

CAYENNE RENTAL PROPERETIES, GP, a Tennessee general partnership (collectively referred to
herein as "Grantor'') and THE CITY OF KINGSPORT for the use and benefit of its Kingsport City
Schools (the City").
RECITALS:
R. C'rantor and City have heretofore entered into a Lease Agreement dated May 17, 2016 (the
"Lease Agreement"), w-hich provides for City's right to lease certain offlce condominium space located

in the Prels Building Condominiums, 444 Clinchfleld Street, Kingsport, Sullivan County, Tennessee,

as more particularly described in said Option Agreement.
B. Pursuant to Real Estate Purchase and Sale Agreement dated 2020 (the

'Purchase Agreement"), the City is purchasing the property leased under the Lease Agreement,and
the parties hãve agreed to terminate the Lease Agreement simultaneously with the closing of the

Purchase Agreement.
NOW, THEREFORE, Grantor and City do hereby terminate the Lease Agreement, effective as of

2020. The City hereby surrenders, releases and discharges all rights
provided to the City under the Lease Agreement including any rights of first refusal and purchase

options provided under Lease Agreement.
lÑ WlfÑeSS WHEREOF, the parties have executed this instrument by and through their respective

duly authorized representatives as of the date fìrst written hereinabove.

[Acknowledgements Deleted for lnclusion in this Resolution]

SECTION Vl. That the mayor is further authorized to make such changes

approved by the mayor and the city attorney to the agreement set out herein that do not

substantially alter the material provisions of the agreement, and the execution thereof by the

mayor and the city attorney is conclusive evidence of the approval of such changes.

SECTION Vll. That the Termination of Right of First Refusal and Purchase Option

Agreement with Cayenne Rental Properties, GP forthe purchase of Unit 304 of the Press Building

Condominiums and Additional Areas is approved.

SECTION Vll¡. That the mayor, or in his absence, incapacity, or failure to act, the

vice-mayo¡ is authorized and directed to execute, in a form approved by the city attorney and

subject io the requirements of Article X, Section 10 of the Charter of the City of Kingsport, the

Termination of Right of First Refusal and Purchase Opt¡on Agreement with Cayenne Rental

Properties, GP forthe purchase of Unit 304 of the Press Building Condominiums and Additional

Areas and all other documents necessary and prope¡ and to take such acts as necessary, to

effectuate the purpose of the agreement or this resolution, sa¡d agreement being as follows:

TERMINATION OF RIGHT OF FIRST REFUSAL AND
PURCHASE OPTION AGREEMENT



THIS TERMINATION OF RIGHT OF FIRST REFUSAL AND PURCHASE OPTION AGREEMENT,
dated _,2o2Q is made by THE PRESS GROUP, LLC, a Tennessee limited

liability company, and its successor in title, CAYENNE RENTAL PROPERETIES' GP, a Tennessee
general partnership (collectively referred to herein as "Granto/') and THE CITY OF KINGSPORT for
the use and benefit of its Kingsport C¡ty Schools (the City").

RECITALS:
A. Grantor and City have heretofore entered into a Right of First Refusal and Purchase Option

Agreement dated May 17,2016 (the "Option Agreement"), which provides for City's right to purchgse

cãrta¡n office condominium space located in the Press Building Condominiums, 444 Clinchfield
Street, Kingsport, Sullivan County, Tennessee, as more particularly described in said Option

Agreement.
B The Option Agreement was entered into simultaneously with a Lease Agreement dated May

17,2016 between The Press Group , LLC, as lessor, and the City, as lessee (the "Lease Agreement").
C. Pursuant to Real Estate Purchase and Sale Agreement dated 2020 (the
"Purchase Agreement"), the City is purchasing the property leased under the Lease Agreement and

the parties hãve agreed to terminate the Option Agreement simultaneously with the closing of the

Purchase Agreement.
NOW, THEREFORE, Grantor and City do hereby terminate the Option Agreement, effective as of

2020. The City hereby surrenders, releases and discharges all rights
provided to the City under the Option Agreement including any right of first refusal to lease or
purchase provided under the Option Agreement.
in Wf¡¡eSS WHEREOF, the parties have executed this instrument by and through their duly
authorized"o'eo'"t"rff,|,[ä:å?':ï:å:"rtJ[iJ'f 

,.tiliTJ,'ff î"',ffi 'å1?:fr",'l

SECTION lX. That the mayor is further authorized to make such changes
approved by the mayor and the city attorney to the agreement set out herein that do not

substantially alter the material provisions of the agreement, and the execution thereof by the
mayor and the city attorney is conclusive evidence of the approval of such changes.

SECTION X. That the Warranty Deed with Cayenne Rental Properties, GP for
the purchase of Unit 304 of the Press Building Condominiums and Additional Areas is approved.

SECTION X¡. That the mayor, or in his absence, incapacity, or failure to act, the vice-

mayor, is authorized and directed to execute, in a form approved by the city attorney and subject
to the requ¡rements of Article X, Section 10 of the Charter of the City of Kingsport, acceptance on

behalf of the city the Warranty Deed with Cayenne Rental Properties, GP for the purchase of Unit

304 of the Press Building Condominiums and AdditionalAreas and all other documents necessary
and proper, and to take such acts as necessary, to effectuate the purpose of the Warranty Deed

or this resolution, said Warranty Deed being as follows:

WARRANTY DEED

THIS DEED, made and entered into as of 2020, by and between CAYENNE
of the first part, and the CITYRENTAL PARTNERS, GP, a Tennessee general partnership, party

OF KINGSPORT, TENNESSEE, a municipal corporation of the State of Tennessee, party of the

second Part; 
wTTNESSETH:

THAT FOR AND lN CONSIDERATION of the sum of One Dollar ($1.00), cash in hand paid, receipt

of which is hereby acknowledged, and other good and valuable consideration, the party of the first
part has bargained and sold and does hereby grant, transfer and convey unto the party of the second

þart, its sucðessors and assigns, with covenants of general warranty of title, the following described
property located in the City of Kingsport, 11th Civil District of Sullivan County, Tennessee:
Parcel No. I

BEING all of Revised Unit 304 of the Press Building Condominiums, as described in plat of record in

Book _, page _, Register's Office for Sullivan County, Tennessee, together with the

appurtenant percentage of undivided interest in the common elements all of which are set forth in



the Declaration of The Press Building Condominium of record in the Register's Office for Sullivan
County at Blountville, Tennessee, in Book 2885C, page 537, as amended.
AND BEING part of the same property conveyed to Cayenne Rental Partners, GP by Deed dated

December 19,2017, of record in Book 3271, page 535, said Register's Office.
Property Assessors Map No. Part of CTL 046H, Group No. K; Parcel No. 

-

Parcel No.2
BEGINNING ala 1t2 inch diameter metal rod found in a concrete sidewalk along Roller Street, comer

to property of Kingsport Press, lnc. (Deed Book 3304, page 230) North 44" 37'54" East, a distance
of 50.38 feet to a 1/2 inch diameter metal rod found, comer to property of Edward M. Compton and

Carolyn B. Compton (Deed Book 1301C, page 402); thence with the line of Campton, South 46' 45'

08" East, a distance of 126.27 feet to a metal post found, comer to property of Kingsport Press, lnc.

(Deed Book 330A, page 230); thence with the line of Kingsport Press, lnc., South 44" 53'53" West,

a distance of 50.67 feet to a metal post found; thence North 46" 37' 18" West, a distance of 126.03
feet to the POINT OF BEGINNING, containing 0.15 acre, more or less, according to plat of survey
prepared by Glenn Allen Shelnutt, TN RLS No. 1542, dated August 29,2002, and being Lot 4, Block

34, City of Kingsport, as shown on plat of record in the Office of the Register of Deeds for Sullivan
County, Tennessee in Plat Book 5, page 179.
BEING the same property conveyed to Cayenne Rental Partners, GP, by Deed dated May 17,2016,
of record in Book 3200, page 1 1 15, Register's Offlce of Sullivan County, Tennessee.
Tax lD:46H; Group K; Parcel003.00
Parcel No. 3
eEING Lot 5, Block 34, City of Kingsport, as shown on plat of record in the Office of the Register of
Deeds for Sullivan County, Tennessee, in Plat Book 5, page 179.

BEING the same property conveyed to Cayenne Rental Partners, GP, by Deed dated May 17,2016,
of record in Book 3200, page 1 1 17, Register's Office of Sullivan County, Tennessee.
Tax lD: Map 046H; Group K; Parcel 004.00
INOTE: Gavenne will have an updated survev of the parkinq areas prepared in order to
confirm the boundaries of the parkinq areal
fO nÀVe AND TO HOLD together with all rights, interests, and appurtenances appertaining thereto

unto the party of the second part, its successors and assigns, forever.
This conveyance is expressly made subject to the Declaration of The Press Building Condominium
of record in the Register's Office for Sullivan County at Blountville, Tennessee, in Book 2885C, page

537, as amended by instruments of record in Book 3013, page 1829, Book 3030, page 1100, Book

3033, page 1646, Book 3034, page 1317, Book 3048, page 2399, Book 3132, page 273, Book

3192, page2153, Book3196, page 942,8ook3200, Page 1102, Book3292,Page 176, Book3309,
Page 2295, Book 331 5, Page 2049, Book 3320, 1 786, Book 3381 , page 1 849, and Book 

-, 
page

easernents, covenants and conditions contained in former instruments of record pertaining thereto
and to all easements and encroachments apparent from an inspection of the property.

The party of the first part, for itself, its successors and assigns, covenants that it is lawfully seized

and possessed of the property hereby conveyed; that it has a good and lawful right to convey the

same; that said property is free and clear of any lien or encumbrance, except as herein stated; that
it will execute such further assurances of title as may be reasonably required, and that it will forever
warrant and defend the title thereto against the lawful claims of all persons whomsoever.
WITNESS the following signature on this the day and year first above written.

[Acknowledgements Deleted for lnclusion in this Resolution]

SECTION Xll. That the mayor is further authorized to make such changes approved by

the mayor and the city attorney to the deed set out herein that do not substantially alter the
mater¡al provisions of the Warranty Deed, and the execut¡on thereof by the mayor and the city

attorney is conclusive evidence of the approval of such changes.

SECTION Xlll. That the mayor, or in his absence, incapacity, or failure to act, the
vice-mayor, is authorized and directed to execute, in a form approved by the city attorney and

subject to the requirements of Article X, Section 10 of the Charter of the City of Kingsport, any
and all other documents, including closing documents or donation documents, necessary and
proper, and to take such acts as necessary, to effectuate the purpose of the agreements and

documents approved herein, the purchase of the property, or this resolution.



SECTION XllV. That the board finds that the actions authorized by this resolution
are for a public purpose and will promote the health, comfort and prosperity of the citizens of the

city.

SECTION XV.
public welfare requiring it.

That this resolution shall take effect from and after its adoption, the

ADOPTED this the 6th day of October,2020

PATRICK W. SHULL, MAYOR
ATTEST

SIDNEY H, COX, CITY RECORDER

APPROVED AS TO FORM

J. MICHAEL BILLINGSLEY, CITY ATTORNEY
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REAL ESTATE PURCHASE AND SALE CONTRACT

THIS REAL ESTATE PURCHASE AND SALE CONTRACT (the "Contract"), dated as of
September _,2020,is made by and between CAYENNE RENTAL PROPERTIES, GP, aTennessee

general partnership ("Seller") and THE CITY OF KINGSPORT for the use and benefit of its
Kingsport City Schools ('oBuyer"). Seller and Buyer are referred to herein from time to time
individually as a "party" and collectively as the "parties."

RECITALS:

Seller owns Condominium Unit 304 (herein "Unit 304") of the Press Building
Condominium (herein the "Condominium Building") located at 444 Clinchfield
Street, Kingsport, Sullivan County, Tennessee (herein the "Condominium Unit").

In addition, Seller owns two areas located adjacent to Unit 304, one area being
1,771 square feet as shown on Exhibit A to this Agreement (herein "Additional
Area A") and the other area being 9,998 square feet as shown on s!Iþ!!]14 to
this Agreement (herein "Additional Area B").

In addition, Seller owns the parking area described in Exhibit C attached hereto

(herein "Additional Area C") (Additional Area A, Additional Area B, and

Additional Area C collectively referred to as the "Additional Areas").

The Condominium Building is established under the Declaration of The Press

Building Condominium dated June 23,2010, of record in Book 2885C, page 537,
Register of Deeds for Sullivan County at Blountville, Tennessee, as amended.

The Condominium Building and condominium units located therein are governed

by the Press Office Building Owners Association and the Bylaws of the Press

Offrce Building Condominium. The Condominium Building and each

condominium unit therein are subject to the Tennessee Horizontal Property Act.

Buyer desires to purchase Unit 304 and the Additional Areas from Seller, and

Seller is willing to sell the Condominium Unit and the Additional Areas to Buyer
in accordance with the terms and conditions set forth in this Contract.

NOW, THERB,FORE, in consideration of the foregoing premises, and for other good and

valuable consideration, the receipt and sufficiency of which is hereby acknowledged, Seller and Buyer
do hereby contract and agree as follows:

1. SALE AND PURCHASE

(a) Seller agrees to sell and convey to Buyer, and Buyer agrees to purchase from Seller, Unit
304 andthe Additional Areas on the terms and conditions set forth in this Contract. Seller shall sell and

A.

B

C

D

E.

F



convey to Buyer, and Buyer shall purchase, Unit 304 and the Additional Areas together with all
easements, rights, and appurtenances belonging thereto and undivided interests in all the Common
Elements of the Condominium Building, such undivided interests to be proportionate to the square

footage of Unit 304 and the Additional Areas. Buyer understands that in purchasing Unit 304 and the

Additional Areas Buyer will assume and become responsible for all obligations with respect to Unit 304

and the Additional Areas pursuant to the Declaration, the Tennessee Horizontal Property Act, and the
Bylaws of the Press Building Condominium.

(b) Upon the parties' execution of this Contract, Seller will undertake the process of
amending the Declaration to amend Unit 304 to incorporate Additional Area A and Additional Area B
into Unit No. 304. Seller will cause appropriate amendment documents to be prepared and available for
recordation concurrently with the Closing of this Contract. Seller will provide such amendment
documents to Buyer for review and comment prior to Closing.

2. PURCHASE PRICE

The aggregate purchase price for Unit 304, Additional Area A, Additional Area B, and Additional
AreaCisoneMillionNineHundred@ThousandThreeHundredNinety
Dollars ($1.977.390.00+PSffi) (the "Total Purchase Price"). The Total Purchase Price is allocated

as follows:

(a) Unit 304 and Additional Area C. The purchase price for Unit 304 and Additional Area
C is One Million Five Hundred +ni*f+weTwenty-Three Thousand Dollars
($ru (the "Unit 304-Area C Purchase Price").

(b) Additional AreaA. The purchase price forAdditional AreaA is One Hundred Fifty-Four
Thousand Three Hundred Ninety Dollars ($154,390.00) (the "Additional Area A Purchase Price").

(c) Additional Area B. The purchase price for Additional Area B is Three Hundred Thousand
Dollars ($300,000.00) (the "Additional Area B Purchase Price").

(d) Earnest Money. Upon execution of this Contract, Buyer shall deliver to Seller the sum

of One Thousand Dollars ($1,000.00) in earnest money (the "Eamest Money"). The Earnest Money
shall be credited to the Purchase Price at Closing (defined in Section 3), retained by Seller, or refunded

to Buyer pursuant to the terms of this Contract; and

(d) Closing Payment. At Closing, Buyer shall pay to Seller an amount equal to the Total
Purchase Price, less the Eamest Money, and less any other amounts to be paid by Seller under this
Contract (the "Closing Payment"). The Closing Payment shall be paid to Seller by wire transfer pursuant

to wire instructions provided by Seller or by cashier's check at Closing.

(e) Continued Rent Payments. Notwithstanding the parties' execution of this Contract,

Buyer shall continue to pay the regular monthly lease payments of $14,250.00 per month currently in
effect between Buyer and Seller for Unit 304 for the months of September-eRd October and NQvçlqbgl
2020.
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(Ð Charitable Contribution Acknowledeement. Seller and Buyer acknowledge and agree

that the purchase price for Unit 304 and Additional Area C is below fair market value, and that Seller

has agreed to sell Unit 304 and Additional Area C at the Unit 304-fuea C Purchase Price in order to
provide a charitable contribution to Kingsport City Schools. To the extent permitted by Federal Tax
law, Seller intends to claim a charitable contribution deduction for income tax purposes for the difference

between the Unit 304-Area C Purchase Price and the fair market value of Unit 304 and Additional Area
C as determined by independent appraisal. Buyer agrees to cooperate with Seller in regard to such

charitable contribution and to execute and documents needed by Seller to document such contribution
deduction. Seller shall bear all costs and expenses associated with such documentation.

3. CLOSING AND CLOSING DATE

Subject to fulfillment and satisfaction of the conditions to Closing set forth herein, including, but
not limited to, the conditions precedent set forth in Section 8, the purchase and sale ofthe Condominium
Unit(the.oClosing,,)shal1occuronorbefore@,2020.Theactua1dateasofwhich
the Closing occurs is referred to herein as the "Closing Date". The Closing shall take place at a time and

location mutually agreed upon by the parties. Buyer and Seller agree to deliver the documents and items

set forth in Section 11, and to execute such other documents as may be reasonably necessary in the

opinion of counsel for Seller and Buyer to consummate and close the purchase and sale of the

Condominium Unit pursuant to the terms and provisions of this Contract.

4. SURVA,Y

Seller shall obtain, at Seller's cost and expense, a survey of Unit 304 and the Additional Areas

including an updated survey of the parking area designated as Additional Area C and such re-subdivision
plat as is required to incorporate Additional Areas A and B into revised Unit 304. . Such survey(s) shall

be in form and substance satisfactory to Buyer in its sole discretion (the "survey"). If the survey (i) is
not reasonably acceptable to Buyer in its sole discretion, (ii) shows the dimensions or location of Unit
304 and the Additional Areas, the Condominium Building or the land on which the Condominium
Building is located, or any part thereof, to encroach on a boundary line or violate an applicable setback

or sideline restriction, or (iii) shows any materially adverse conditions or matters affecting Unit 304 and

the Additional Areas, the Condominium Building, or the land on which the Condominium Building is

located, which are not approved by Buyer in its sole discretion, then Buyer shall, within twenty (20) days

from receipt of the survey, notify Seller in writing of Buyer's objections to the survey and Seller shall

thereupon have twenty (20) days to remove or cure such objections to Buyer's reasonable satisfaction.

If Seller fails to satisfy such objections within such twenty (20) day period, Buyer shall have the right,
in its sole discretion, to (i) terminate this Contract whereupon all Earnest Money shall be returned to
Buyer and the parties shall have no further obligation to each other under this Contract, (ii) extend the

time period for removing or curing any objectionable item by written notice to Seller, or (iii) close the
purchase and sale of Unit 304 and the Additional Areas without reduction in the Purchase Price. Seller

shall not be obligated to incur any expense to remove, cure or satisfy any of Buyer's exceptions or
objections to the survey.
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5. TITLE EXAMINATION

Buyer, at its expense, shall have a title examination conducted and secure a title opinion (the

regarding Unit 304 and the Additional Areas issued by an attomey chosen by Buyer. If the title opinion
contains exceptions other than (a) the Declaration, (b) Property Taxes (defined in Section 14) for 2020
which are not yet due and payable, or (c) other exceptions which Buyer has expressly approved in
writing, then Buyer shall so notify Seller of its objections to such exceptions within twenty (20) days of
Buyer's receipt of the title opinion and Seller shall have twenty (20) days from receipt of the Buyer's
objections (the "Title Cure Period") to resolve such exceptions to Buyer's reasonable satisfaction. If
Seller is unable to cure or resolve such exceptions to Buyer's satisfaction within the Title Cure Period,
Buyer shall have the right to (i) terminate this Contract and receive a full refund of the Earnest Money,
in which event, the parties shall have no further obligation to each other under this Contract, (ii) extend

the Title Cure Period for a reasonable length of time mutually agreed upon by the parties, (iii) or proceed

to close the purchase and sale of the Condominium Unit without reduction in the Purchase Price. Seller
shall not be obligated to incur any expense to remove, cure or satisfu any of Buyer's exceptions or
objections.

6. PHYSICAL INSPECTIONS

Buyer acknowledges that it has had substantial opportunity to conduct physical inspections of
Unit 304 and the Additional Areas prior to entering into this Contract, and Buyer acknowledges that it
has fully disclosed to Seller the results of such inspections. Buyer and its respective offrcers, employees,
advisors, consultants, and other agents and representatives shall have until September 30,2020 to
complete any remaining inspections (the "Final Inspection Period"). Buyer shall be entitled to enter
upon Unit 304 and the Additional Areas from time to time, to conduct and make any and all remaining
studies, tests, examinations, suryeys, inquiries, inspections and investigations of or concerning Unit 304

and the Additional Areas, and otherwise confirm all matters which Buyer may reasonably desire to
confirm with respect to Unit 304 and the Additional Areas and Buyer's intended use of Unit 304 and the
Additional Areas.

7. DEED AND TITLE

Simultaneously with the Closing or immediately prior to Closing, Seller shall record an amended
plat of Unit 304 for the purpose of incorporating Additional A and Additional Area B into revised Unit
304. Seller shall convey revised Unit 304 (as amended to include Additional A and Additional Area B)
and Additional Area C to Buyer pursuant to general warranty deed with general warranty of title, free
from all encumbrances except for the covenants and restrictions provided for under the Master Deed,

Declaration of the Press Building Condominium dated June23,2010, of record in Book 2885C, page

537, Register of Deeds for Sullivan County at Blountville, Tennessee and Bylaws of the Press Building
Condominium and Press Building Condominium Association, and any other exceptions which are

accepted in writing by Buyer (the "Deed"). In addition to the amendment to the Declaration necessary

to incorporate Additional A and Additional Area B into Unit 304, Buyer acknowledges that Seller intends
to amend the Declaration to (i) make provision for the potential construction of indoor parking on the
first floor of the Condominium building, and (ii) insure that future improvements by owners of
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Condominium units do not impede access to the building's major operating elements including utilities
infrastructure and connections, elevators, stairways, common areas, the designated Common Elements

under the Declaration, and similar major service components.

Seller shall also execute and deliver an owner's affidavit and/or an indemnity and such other

documents customarily required by title insurance companies in Tennessee to support the issuance of an

owner's title insurance policy in a customary and standard form as approved by the title insurance

company selected by Buyer; provided, however, Seller shall not be obligated to procure or deliver a title
insurance commitment or title insurance policy.

8. CONDITIONS PRECEDENT TO BUYER'S OBLIGATIONS

The obligations of Buyer to consummate the purchase and sale of the Condominium Unit
pursuant to this Contract are contingent upon and subject to the satisfaction, as of the Closing, of each

of the following conditions (any of which may be waived in whole or in part in writing by the Buyer at,

or prior to the Closing):

(a) Buyer and Buyer's designees, if any, shall have given final approval to the purchase of
Unit 304 and the Additional Areas;

(b) The results, substance and form of the survey, title examination, and title opinion shall be

acceptable to Buyer in its sole discretion. There shall be no change in the matters reflected in the title
opinion, and there shall not exist any liens, encumbrances, title defects or other matters affecting Unit
304 and the Additional Areas not described in such title opinion;

(c) The results of the inspections conducted by Buyer pursuant to Section 6 shall be

acceptable to Buyer in its sole discretion. No material and substantial change shall have occurred with
respect to Unit 304 and the Additional Areas which would in any way affect the findings of the

inspections conducted pursuant to Section 6;

(d) Seller shall not, at or prior to Closing, have failed to meet, comply with or perform any

conditions or obligations on Seller's part required by the terms of this Contract;

(e) There shall be no change in the matters reflected in the survey;

(Ð Zoningof Unit 304 and the Additional Areas use shall not then be in question or subject

to challenge or review;

(g) Buyer and Seller shall have received all necessary consents and approvals of federal,

state, or local governmental agencies or bodies, regulatory authorities, and other third parties, with
respect to the transactions contemplated by this Contract;

(h) There shall have been no material change in the condition of Unit 304 or the Additional
Areas from the time of the completion of the physical inspection performed by the Buyer;
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(Ð There shall be no pending or threatened litigation involving either Buyer or Seller which
would materially affect Buyer's or Seller's, as the case may be, ability to consummate the transactions
contemplated by this Contract;

(j) The representations and warranties made by Seller in this Contract shall be true and

correct in all material respects when made and as of the Closing Date; and

(k) Seller shall have executed and delivered to Buyer at the Closing the documents and items

described in Section 11 and such other documents as may be reasonably requested by Buyer in order to
consummate the sale, purchase and transfer of Unit 304 and the Additional Areas as contemplated by
this Contract including an amendment to the Declaration, in form and substance acceptable to Buyer and

in proper form for recordation with the Register of Deeds for Sullivan County, Tennessee, amending the

boundaries of Unit 304 to incorporate Additional Area A and Additional Area B into Unit 304.

If any condition specified in this Section I is not fully satisfied by Closing, Buyer may, at its
option, (i) waive such condition and consummate the purchase of Unit 304 and the Additional Areas, or
(ii) terminate this Contract by written notice to Seller, and upon such termination all Earnest Money shall

be returned to Buyer and the parties shall have no further obligation to each other under this Contract.

9. RE,PRESENTATIONS AND WARRANTIES OF SELLER

Seller hereby represents to and warrants for the benefit of Buyer that

(a) Seller is the sole and lawful owner of Unit 304 andthe Additional Areas, has the sole and

exclusive right to sell and transfer Unit 304 and the Additional Areas to the Buyer, and shall convey
good and marketable title to Unit 304 and the Additional Areas free from all encumbrances except for
the covenants and restrictions provided for under the Master Deed, Declaration of the Press Building
Condominium dated June23,2010, of record in Book 2885C, page 537, Register of Deeds for Sullivan
County at Blountville, Tennessee and Bylaws of the Press Building Condominium and Press Building
Condominium Association and any other exceptions which are accepted in writing by Buyer;

(b) Seller is a Tennessee general partnership, validly existing and in good standing under the

laws of the State of Tennessee, with fuIl power and authority to enter into and perform its obligations
under this Contract. This Contract and all documents executed by Seller to be delivered to Buyer in
connection herewith have been duly authorized, executed, and delivered, that such documents constitute
legal, valid and binding obligations of Seller enforceable in accordance with their respective terms, that

such documents are sufficient to convey title to Unit 304 and the Additional Areas and do not violate
any provisions of any agreement, judicial order or goverTrmental ruling to which Seller is a party or to
which Seller or Unit 304 and the Additional Areas are subject, and that such documents do not violate
any applicable local, state or federal law, regulation, rule or ordinance;

(c) All Condominium assessments, charges and expenses applicable to Unit 304 and the

Additional Areas have been paid in fulI as of the execution of this Contract and will be fully paid or
otherwise provided for as of the Closing Date;
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(d) As of the Closing Date, Unit 304 and the Additional Areas shall be free and clear of all
liens, mortgages, charges, encumbrances, security interest, equities, claims or impediments of any

nature, and Seller shall indemnifu and hold Buyer harmless from and against any and all third party liens

or encumbrances arising by or through Seller at any time prior to the Closing Date;

(e) Seller has not received any notice that Unit 304 or the Additional Areas or any fixtures
or improvements are in violation of any applicable building code, zoning ordinance, land use or other

similar laws;

(Ð There is no material claim, action, suit, inquiry, proceeding, or investigation pending or
threatened against Seller or Unit 304 or the Additional Areas that in any marìner raises any question

affecting the validity or enforceability of this Contract or the consummation of the transactions
contemplated by this Contract, or that could materially or adversely affect the Buyer's use of the

Condominium Unit for purposes consistent with the Declaration as in effect from time to time;

(g) Seller has not received notice of, and to Seller's knowledge there has been no notice of,
any, federal, state, county or other governmental order or requirement of any govemmental body

concerning a condition existing in Unit 304 or the Additional Areas or the Condominium Building which
has not yet been remedied to the satisfaction of the govemmental authority having jurisdiction;

(h) Seller is not a "foreign person" as defined in the Foreign Investment in Real Property Tax
Act,26 U.S.C. 1445(Ð(3), as amended ("FIRPTA"), and Seller agrees to execute and deliver to Buyer
certificates to that effect, including Seller's federal tax identification number, at the Closing;

(i) There are no outstanding options or rights of first refusal to purchase Unit 304 or the

Additional Areas or any interest therein;

û) To the best of Seller's knowledge, Seller is in compliance, in all material respects, with
the provisions of all laws applicable to Unit 304 and the Additional Areas;

(k) There are no condemnation proceedings pending or, to the best of Seller's knowledge,

threatened against Unit 304 or the Additional Areas;

(l) Except for the Declaration and the Condominium Bylaws, Seller is not a party to any

agreements, whether oral or written, express or implied, with respect to Unit 304 and the Additional
Areas or the maintenance or management of Unit 304 and the Additional Areas;

(m) The Declaration of the Press Building Condominium (the "Declaration") is of record at

Book 2885C, page 537 of the Register of Deeds for Sullivan County, Tennessee (the "Register's
Office"), as amended by instruments of record as follows: Book 3013, page 1829, Book 3030, page

1100, Book 3033,page 1646, Book 3034,page 1317, Book 3048, page2399, Book 3132,page273,
Book 3192,page2153,Book 3196,page942,Book 3200,Page 1102, Book 3292,Page 176, Book 3309,
Page2295,Book 3315, Page2049, Book 3320,1786, and Book 3381, page 1849; and
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(") All of Seller's representations and warranties contained in this Section 9 shall be true as

of the Closing but shall terminate immediately upon completion of Closing; provided. however, Seller's
representations and warranties in Section 9(a) and Section 9(c) shall survive Closing.

10. REPRESENTATIONS AND WARRANTIES OF BUYER

Buyer hereby represents to Seller that:

(a) Buyer has full power and authority to enter into and perform its obligations under this

Contract and to execute and deliver all documents, agreements, certificates and instruments to be

executed by Buyer pursuant to this Contract.

b) This Contract and all documents executed by Buyer in connection herewith have been

duly authorized and approved as required under Buyer's charter, ordinances and regulations. Such

documents constitute legal, valid and binding obligations of Buyer enforceable in accordance with their
respective terms and do not violate any provisions of any agreement, judicial order or governmental

ruling to which Buyer is a party, and that such documents do not violate any applicable local, state or

federal law, regulation, rule or ordinance to which Buyer is subject.

11. DELIVERIES AT CLOSING

11.1 Deliveries by Setler. Seller shall execute and deliver the following items at Closing:

(a) A Warranty Deed, in form and substance acceptable to Buyer, conveying (i)
revised Unit 304 to Buyer, to include existing Unit 304 and Additional Area and Additional Area B, and

(ii) Additional Area C;

(b) One or more amendments to the Declaration, in form and substance acceptable to

Buyer and in proper form for recordation with the Register of Deeds for Sullivan County, Tennessee,

amending the boundaries of Unit 304 to (i) incorporate Additional Area A and Additional Area B into

revised Unit 304 and (ii) ) make provision for the potential construction of indoor parking on the first
floor of the Condominium building, and insure that future improvements by owners of Condominium
units do not impede access to the building's major operating elements including utilities infrastructure
and connections, elevators, stairways, common areas, the designated Common Elements under the

Declaration, and similar major service components.

(c) An owner's afhdavit and such other documents customarily required by title
insurance companies in Tennessee to support the issuance of an owner's title insurance policy, each in a

form prescribed or approved by the title insurance company selected by Buyer and which is sufficient to

enable the title company to delete the standard pre-printed exceptions to the title insurance policy to be

issued pursuant to the title commitment;

(d) A certification of Seller's non-foreign status pursuant Section 1445 ofthe Internal

Revenue Code of 1986, as amended;
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(e) Resolutions and such other organizational documents as Buyer or its lender or
title insurance company shall reasonably require evidencing Seller's authority to consummate this
transaction; and

(Ð A closing statement approved by Buyer and Seller.

ll.2 Deliveries by Buyer. Buyer shall execute and deliver the following items at Closing:

(a)
Contract;

The Closing Payment, plus or minus the adjustments or prorations required by this

(b) Resolutions, consents, and such other documents as Buyer or its lender or title insurance
company shall reasonably require evidencing Buyer's authority to consummate the purchase and sale of
the Condominium Unit pursuant to this Contract; and

(c) A closing statement approved by Buyer and Seller.

12. EVENTS OF DEFAULT AND REMEDIES

l2.l Default by Buyer. If Buyer defaults in performing any of its obligations under this
Contract, Seller shall have the right to terminate this Contract by written notice to Buyer, in which event
the Seller shall retain the Earnest Money as liquidated damages, the actual damages being difficult, if
not impossible to determine.

12.2 Default by Seller. If Seller defaults in performing any of its obligations under this
Contract, or if any of Seller's representations or warranties contained herein are not true in all material
respects as of Closing, then Buyer's sole remedy shall be either to (i) terminate this Contract by written
notice to Seller and receive a refund of the Earnest Money, in which event neither party shall have any
further rights or obligations hereunder, except as expressly provided herein, or (ii) obtain specific
performance of Seller's obligation to convey title to Unit 304 and the Additional Areas.

12.3 Post Closing Remedies. If Closing is consummated, then each party shall have all
remedies available at law or in equity in the event either fails to perform any of their respective
obligations under this Contract which expressly survive Closing.

13. NOTICE

Any notice or demand on either party hereunder shall be deemed to have been given when (i)
delivered by hand, (ii) sent by recognized overnight courier service, or (iii) mailed to the other party by
Certified Mail, Return Receipt Requested, United States postage prepaid, at or to the addresses set forth
below:
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Seller: Cayenne Rental Properties, GP
273 Main Street
Piney Flats, Tennessee 37686
Attn: J. Andy Bonner, Jr.

Buyer: The City of Kingsport, for the benefit of its Kingsport City Schools
400 Clinchfield Street
Kingsport, Tennessee 37 660
Attn:

14. PRORATIONS AND ADJUSTMENTS TO PURCHASE PRICE

14.1. Real Estate Taxes. All real estate and ad valorem taxes, and other such charges

constituting a lien or encumbrance on Unit 304 or the Additional Areas (collectively the "Property
Taxes") shall be paid and adjusted as stated in this Section 14.1. A1l Property Taxes for years ending

before the Closing Date shall be the responsibility of Seller. Property Taxes for the year 2020 shall be

prorated between Seller and Buyer, with Seller being responsible for the portion of such year before the

Closing Date and Buyer being responsible for the portion of such year on and after the Closing Date.

Property Taxes that relate to a year commencing after the Closing shall be the responsibility of the Buyer.

All installments of Property Taxes having a due date before the Closing Date shall be paid by Seller in
a timely manner before the Closing Date, and Buyer shall pay all installments of Property Taxes having

a due date on or after the Closing Date. At the Closing, the net amount of all Property Tax pro rations

computed according to this Section 14.1, based upon which party is responsible for such Property Taxes

and which party is to pay such Property Taxes, shall be added to or deducted from the Closing Payment.

If the amount of any Property Taxes is not fixed and determined as of the Closing, the foregoing Closing
adjustment shall be based on the amount thereof as reasonably estimated at Closing, which amount shall

be adjusted once the 2020 Property tax information is made available to either Seller or Buyer. The

obligations of this Section 14.1 shall survive Closing.

14.2. Condominium Owner's Association Fees. All Condominium dues, assessments, costs,

expenses and fees owed by Seller with respect to Unit 304 or the Additional Areas ("Condominium
Fees"), shall be paid and adjusted as stated in this Section 14.2. All Condominium Fees for years ending

before the Closing Date, whether or not such fees have been collected by the Condominium Owner's
Association for any particular year or years, shall be the responsibility of Seller. Condominium Fees that

relate to calendar year 2020 shall be prorated between Seller and Buyer, with Seller being responsible
for the portion of such year before the Closing Date and Buyer being responsible for the portion of such

year on and after the Closing Date. Condominium Fees that relate to any calendar year commencing

after 2020 shall be the responsibility of the Buyer. All installments of Condominium Fees having a due

date before the Closing Date shall be paid by Seller in a timely manner before the Closing Date, and

Buyer shall pay all installments of Condominium Fees having a due date on or after the Closing Date.

At the Closing, the net amount of all Condominium Fees pro rations computed according to this Section
l4.2,basedupon which party is responsible for such Condominium Fees and which party is to pay such

Condominium Fees, shall be added to or deducted from the Closing Payment. If the amount of any

Condominium Fees is not fixed and determined as of the Closing, the foregoing Closing adjustment shall
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be based on the amount thereof as reasonably estimated at Closing, which amount shall be adjusted once

the applicable condominium fee and assessment information for 2020 is made available to either Seller

or Buyer. The obligations of this Section 14.2 shall survive Closing.

EXPENSES OF SELLER

Seller shall be responsible for the following expenses:

(a) The amount of Property Taxes due in respect of Unit 304 or the Additional Areas for
years ending before the Closing Date and for the portion of calendar year 2020 before the Closing Date;

(b) The cost of preparing the Deed;

(c) The cost of preparing and recording any amendments to the Declaration required to

incorporate Additional Areas A and B into revised Unit 304;

(d) The cost of any surveys and plats required to amend the Declaration to incorporate

Additional Areas A and B into revised Unit 304 and confirm the boundaries of Additional Area C; and

(e) Seller's attorney's fees and any other professional advisory fees contracted by Seller in
connection with this Contract.

15.

t6. EXPENSES OF BUYER

Buyer shall be responsible for the following expenses:

(a) The cost of any title examination conducted and any title insurance policy obtained in
connection with Unit 304 or the Additional Areas;

(b) The cost of any inspections of Unit 304 and the Additional Areas;

(c) The cost of any financing obtained by the Buyer in connection with Buyer's purchase of
Unit 304 or the Additional Areas;

(d)
Deed; and

The cost of recording the Deed and any transfer or recordation tax associated with the

(e) Buyer's attorney's fees and any other professional advisory fees contracted by Buyer in
connection with this Contract.

17. rAS IS" PURCHASE; RISK OF LOSS

(a) By executing this Contract, Buyer accepts Unit 304 and the Additional Areas Unit "AS
IS" with no warranty of merchantability or fitness for a particular purpose, and Buyer agrees that Seller
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shall have no obligation to undertake any repairs, modifications. or restoration to the current physical
condition

(b) The risk of loss or damage to Unit 304 or the Additional Areas by fire or other casualty

shall remain with the Seller until Closing. In the event of such loss before Closing which exceeds

$25,000 and materially affects Buyer's ability to improve and use Unit 304 or the Additional Areas as

contemplated by Buyer, this Contract shall be voidable at the option of Buyer in its sole and absolute

discretion, in which event the parties shall have no further obligation to each other under this Contract.

In the event of pre-closing loss or damage, and if Buyer elects to proceed with the purchase of the

Condominium Unit following such loss or damage before Closing, Seller shall repair any loss or damage

up to the amount of the applicable insurance deductible and/or provide to Buyer monies up to the

applicable deductible amount required for repairs and, in the event the damage or loss exceeds the

deductible amount, Seller shall assign the proceeds of any insurance or casualty policy applicable to such

loss and/or damage and shall diligently work with the insurer(s) to obtain all available insurance funds

for such loss and/or damage and provide such funds to Buyer upon receipt. If legal action is necessary

to recover under any insurance or casualty policy, Seller shall act in good faith to bring such action.

18. BROKERS

Each party represents to the other that it has not retained or used the services ofa broker or agent

in connection with the transaction contemplated by this Contract. To the extent permitted by
Tennessee law, each party agrees to indemnify and hold the other harmless from any claims of

brokers or agents for fees or commissions arising out this Contract.

19. TIME IS OF THE ESSENCE

Time is of the essence to the performance of this Contract.

20. COMPLETE AGREEMENT; AMENDMENT

This Contract contains the fulI and complete agreement between the parties with respect to the

purchase and sale of Unit 304 and the Additional Areas and there are no other agreements, express or
implied, which are not stated herein. All understandings and agreements heretofore expressed between

the parties with regard to the purchase and sale of Unit 304 and the Additional Areas are hereby merged

into this Contract. The parties have entered into this Contract after fulI investigation, neither party

relying upon any statement, representation, express or implied warranties, guarantees, promises,

statements, or representations not embodied in this Contract. This Contract may not be amended or
modihed, except by a writing signed by both parties hereto.

2I. POSSESSION

Delivery of possession of Unit 304 and the Additional Areas to Buyer shall occur at Closing.
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22. BINDING EFFECT

This Contract shall be binding upon and inure to the benefit of Seller and Buyer and their
respective heirs, legal representatives, successors and assigns.

23. GOVERNING LA\il

The laws of the State of Tennessee shall govern this Contract, and venue for any dispute

hereunder shall lie in the Tennessee state courts in Sullivan County, Tennessee.

24. SURVIVAL OF CONTRACT

Except for the provisions of Section 9(a), Section 9(c). and Section 17(a), the provisions of this
Contract shall not survive Closing and shall be deemed to be merged into the Deed delivered by Seller

at Closing.

fSígnatures on Followíng Pagel
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IN WITNESS WHEREOF, the parties have executed this Contract by and through their
respective duly authorized offrcers as of the date first written above.

SELLER:

CAYENNE RENTAL PROPERTIES, GP

By:
Name:
Title:

BTIYER:

THE CITY OF KINGSPORT for the use and
benefit of its Kingsport City Schools

By:
Name:
Title:
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EXHIBIT A
Additional Area A
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EXHIBIT B
Additional Area B
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EXHIBIT C

Parcel No. 1

BEGINNING at a ll2 inch diameter metal rod found in a concrete sidewalk along Roller Street,

comer to property of Kingsport Press, Inc. (Deed Book 3304, page

230) North 44" 37' 54" East, a distance of 50.38 feet to a ll2 inch diameter metal rod found, comer
to property of Edward M. Compton and Carolyn B. Compton (Deed Book 1301C, page4l2);thence
with the line of Campton, South 46" 45' 08" East, a distance of 126.27 feet to a metal post found,

comer to property of Kingsport Press, Inc. (Deed Book 3304, page 230); thence with the line of
Kingsport Press, Inc., South 44" 53' 53" West, a distance of 50.67 feet to a metal post found; thence

North 46" 37' 18" 'West, 
a distance of 126.03 feet to the POINT OF BEGINNING, containing 0.15

acre, more or less, according to plat of survey prepared by Glenn Allen Shelnutt, TN RLS No.
1542, dated August 29,2002, and being Lot 4, Block 34, City of Kingsport, as shown on plat of
record in the Office of the Register of Deeds for Sullivan County, Tennessee in Plat Book 5, page

r79.

BEING the same property conveyed to Cayenne Rental Partners, GP, by Deed dated }i4:ay 17,2016,
of record in Book 3200, page I 1 15, Register's Office of Sullivan County, Tennessee.

Tax ID: 46H; Group K; Parcel003.00

Parcel No.2

BEING Lot 5, Block 34, City of Kingsport, as shown on plat of record in the Office of the Register
of Deeds for Sullivan County, Tennessee, in Plat Book 5,pagel79.

BEING the same property conveyed to Cayenne Rental Partners, GP, by Deed dated }l4ay 17,2016,
of record in Book 3200, page 1117, Register's Office of Sullivan County, Tennessee.

Tax ID: Map 046H; Group K; Parcel 004.00
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This Instrument Prepared By:
HUNTER, SMITH & DAVIS, LLP

Attorneys atLaw, Post Office Box 3740, Kingsportn Tennessee37664

TERMINATION OF LEASE AGREEMENT

THIS TERMINATION OF LEASE AGREEMENT, dated 2020,is
made by THE PRESS GROUP, LLC, a Tennessee limited liability company, and its successor in title,
CAYENNE RENTAL PROPERETIES, GP, a Tennessee general partnership (collectively referred to
herein as "Grantor") and THE CITY OF KINGSPORT for the use and benefÏt of its Kingsport City
Schools (the City").

RECITALS:

A. Grantor and City have heretofore entered into a Lease Agreement dated l|lf.ay 17,
2016 (the "Lease Agreement"), which provides for City's right to lease certain
office condominium space located in the Press Building Condominiums, 444

Clinchf,reld Street, Kingsport, Sullivan County, Tennessee, as more particularly
described in said Option Agreement.

B. Pursuant to Real Estate Purchase and Sale Agreement dated 2020
(the "Purchase Agreement"), the City is purchasing the property leased under the
Lease Agreement and the parties have agreed to terminate the Lease Agreement
simultaneously with the closing of the Purchase Agreement.

NOW, THEREFORE, Grantor and City do hereby terminate the Lease Agreement, effective as

of 2020. The City hereby surrenders, releases and discharges all rights provided

to the City under the Lease Agreement including any rights of first refusal and purchase options provided

under Lease Agreement.

fSígnøtures on Followìng Pøgel



IN WITNESS WHEREOF' the parties have executed this instrument by and through their

respective duly authorized representatives as of the date first written hereinabove.

THE PRESS GROUP, LLC

By:
Name:
Title:

CAYENNE RENTAL PROPERTIES, GP

By:
Name:
Title:

THE CITY OF KINGSPORT for the use and
benefit of its Kingsport City Schools

Name:
Title:

By

2



This Instrument Prepared By:
HUNTER, SMITH & DAVIS, LLP

Attorneys atLaw, Post Office Box 3740, Kingsport, Tennessee37664

TERMINATION OF RIGHT OF FIRST REFUSAL AND
PURCHASE OPTION AGREEMENT

THIS TERMINATION OF RIGHT OF FIRST REFUSAL AND PURCHASE OPTION
AGREEMENT, dated 2020, is made by THE PRESS GROUP' LLC, a

Tennessee limited liability company, and its successor in title, CAYENNE RENTAL PROPERETIES'
GP, a Tennessee general partnership (collectively referred to herein as "Grantor") and THE CITY OF
KINGSPORT for the use and benefit of its Kingsport City Schools (the City").

RECITALS:

Grantor and City have heretofore entered into a Right of First Refusal and

Purchase Option Agreement dated li4ay 17,2016 (the "Option Agreement"),
which provides for City's right to purchase certain office condominium space

located in the Press Building Condominiums, 444 Clinchfield Street, Kingsport,
Sullivan County, Tennessee, as more particularly described in said Option
Agreement.

The Option Agreement was entered into simultaneously with a Lease Agreement

dated Mray 17,2016 between The Press Group,LLC, as lessor, and the City, as

lessee (the "Lease Agreement").

C. Pursuant to Real Estate Purchase and Sale Agreement dated 2020
(the "Purchase Agreement"), the City is purchasing the property leased under the

Lease Agreement and the parties have agreed to terminate the Option Agreement

simultaneously with the closing of the Purchase Agreement.

NOW, THEREFORE, Grantor and City do hereby terminate the Option Agreement, effective

as of , 2020. The City hereby surrenders, releases and discharges all rights

provided to the City under the Option Agreement including any right of first refusal to lease or purchase

provided under the Option Agreement.

A

B



IN WITNESS WHEREOF, the parties have executed this instrument by and through their duly

authorized corporate representatives as of the date first written hereinabove.

THE PRESS GROUP, LLC

By:
Name:
Title:

CAYENNE RENTAL PROPERTIESN GP

By:
Name:
Title:

THE CITY OF KINGSPORT for the use and
benefît of its Kingsport City Schools

By:
Name:
Title:

2



This Instrument Was Prepared By:
HI'NTER, SMITH & DÄVIS, LLP

Attorneys atLaw,,P.O. Box 3740, Kingsport, Tennessee 37664

WARRANTY DEEI)

TIIIS DEED, made and entered into as of 2020,by and between CAYENNE

RENTAL PARTNERS, GP, a Tennessee general partnership, party of the first part, and the CITY OF

KINGSPORT, TEI\NESSEE, a municipal corporation of the State of Tennessee, party of the second part;

WITNESSETH:

THAT FOR AND IN CONSIDERATION of the sum of One Dollar ($1.00), cash in hand paid,

receipt of which is hereby acknowledged, and other good and valuable consideration, the party of the first
part has bargained and sold and does hereby grant, transfer and convey unto the party ofthe second part,

its successors and assigns, with covenants of general warranty of title, the following described property
located in the City of Kingsport, 11th Civil Dishict of Sullivan County, Tennessee:

Parcel No. 1

BEING all of Revised Unit 304 of the Press Building Condominiums, as described in plat
of record in Book _, page _, Register's Office for Sullivan County, Tennessee,

together with the appurtenant percentage of undivided interest in the common elements all
of which are set forth in the Declaration of The Press Building Condominium of record in
the Register's Office for Sullivan County at Blountville, Tennessee, in Book 2885C, page

537, as amended.

AND BEING part ofthe same property conveyed to Cayenne Rental Partners, GP by Deed
dated December 19, 2017,of record in Book 3271, page 535, said Register's Office.

Property Assessors Map No. Part of CTL 046H, Group No. K; Parcel No.-

Parcel No.2

BEGINNING at a ll2 inch diameter metal rod found in a concrete sidewalk along Roller
Street, comer to property of Kingsport Press, Inc. (Deed Book 3304, Page 230) North 44'
37' 54" East, a distance of 50.38 feet to a Il2 inch diameter metal rod found, comer to
property of Edward M. Compton and Carolyn B. Compton (Deed Book 1301C,page 402);
thence with the line of Campton, South 46" 45' 08" East, a distance of 126.27 feet to a
metal post found, comer to property of Kingsport Press, Inc. (Deed Book 3304, page 230);

1



thence with the line of Kingsport Press, Inc., South 44" 53' 53" West, a distance of 50.67
feet to a metal post found; thence North 46" 37' 18" West, a distance of 126.03 feet to the

POINT OF BEGINNING, containing 0.15 acre, more or less, according to plat of survey
prepared by Glenn Allen Shelnutt, TN RLS No. 1542, dated August 29,2002, and being
Lot4, Block 34,CiW of Kingsport, as shown on plat of record in the Office of the Register

of Deeds for Sullivan County, Tennessee in Plat Book 5, page 179.

BEING the same property conveyed to Cayenne Rental Partners, GP, by Deed dated May
17,2016, of record in Book 3200, page 1115, Register's Office of Sullivan County,
Tennessee.

Tax ID: 46H; Group K; Parcel 003.00

Parcel No.3

BEING Lot 5, Block 34, City of Kingsport, as shown on plat of record in the Office of the

Register of Deeds for Sullivan County, Tennessee, in Plat Book 5, pageI79.

BEING the same property conveyed to Cayenne Rental Partners, GP, by Deed dated May
17,2016, of record in Book 3200, page 1117, Register's Office of Sullivan County,
Tennessee.

Tax ID: Map 046H; Group K; Parcel004.00

|NOTE: Cavenne will have an updated survey of the parking areas prepared in
order to confirm the boundaries ofthe parking areal

TO HAVE AND TO HOLD together with all rights, interests, and appurtenances

appertaining thereto unto the party ofthe second part, its successors and assigns, forever.

This conveyance is expressly made subject to the Declaration of The Press Building
Condominium of record in the Register's Office for Sullivan County at Blountville, Tennessee,

in Book 2885C, page 537, as amended by instruments of record in Book 3013, page 1829, Book
3030, page I 100, Book 3033,page 1646, Book 3034, page 1317, Book 3048, page2399, Book
3132,page273, Book 3192,page2153, Book 3196,page942, Book 3200, Page 1102, Book
3292,Page 176, Book 3309,Page2295, Book 3315, Page2049, Book 3320,1786, Book 3381,

page 1849, and Book _, page Register's Office for Sullivan County, Tennessee, and

all reservations, restrictions, easements, covenants and conditions contained in former
instruments of record pertaining thereto and to all easements and encroachments apparent from
an inspection of the property.

The party of the first part, for itself, its successors and assigns, covenants that it is lawfully
seized and possessed of the property hereby conveyed; that it has a good and lawful right to convey

the same; that said property is free and clear of any lien or encumbrance, except as herein stated;

that it will execute such further assurances of title as may be reasonably required, and that it will
forever warrant and defend the title thereto against the lawful claims of all persons whomsoever.

)



WITNESS the following signature on this the day and year first above written.

CAYENNE RENTAL PARTNERS, GP

By:
Milton Hiram Rash
Assistant Managing Member

STATE OF TENNESSEE
COUNTY OF SULLIVAN

Before me, a Notary Public in and for the State and County
aforesaid, personally appeared with whom I am personally
acquainted (or proved to me on the basis of satisfactory evidence), and who, upon oath,

acknowledged himself to be the of Cayenne Rental
Partners, GP, the within named bargainor, a Tennessee general partnership, and that he, as such

executed the foregoing instrument for the purposes therein
contained, by signing the name of the limited liability company by himself as

'Witness my hand and official seal this the day of 2020.

Notary Public
My commission exprres:

3



STATE OF TENNESSEE
COUNTY OF SULLIVAN

The undersigned affiant being first duly sworn, makes oath that the actual consideration
for the foregoing transfer, or the value of the property hereinbefore described, whichever is greater,

is$

Affiant

SWORN TO AND SUBSCRIBED before me, this day of
2020

Notary Public

My commission expires:

NAME AND ADDRESS OF PROPERTY OWIIER:

City of Kingsport, Tennessee
400 Clinchfield Street
Kingsport, Tennessee 37 660

NAME AND ADDRESS OF THE PERSON OR
ENTITY RESPONSIBLE FOR THE PAYMENT
OF THE REAL PROPERTY TAX:

Same as Property Owner

4



Ji'

To: Board of Education
Dr. Moorhouse, Superintendent

From:David J. Frye, Chief Finance Officer

Date: September 24, 2020

RE: Press Building Property Purchase

Cayenne Rental Properties, GP approached us a few weeks ago with a proposal to
purchase the remaining space in the Press Building. This is the same group that we

currently have a lease agreement with for the space that DB Excel uses. The proposal

also included buying out the current lease. While we do not see a need for all of the

remaining space, we would like the Board to consider purchasing some of the space on

the third floor as well as buying out the current lease.

Attached is a drawing of the third floor. The areas in white on this drawing are areas that
are currently occupied by DB Excel and private businesses. The three color-coded areas

are unoccupied. The areas that we are proposing to purchase are the green and blue areas.

The blue area is partially finished and consist of 1,771sq. ft. The property owners are

currently allowing KCS to use this area for storage. It currently has direct access from
DB Excel. This area could be used for the expansion of DB Excel, possibly for lab space.

This space has been offered to us for $87.18 per sq. ft., for a total of $154,390.

The green area is unfinished space that consist of 9,998 sq. ft. The west side of this area

overlooks Roller St. This area could be used for future expansion of DB Excel as well as

other uses. This space has been offered to us for $30.00 per sq. ft., for atotal of $300,000.

Although there is not a purchase option in the current lease agreement at this time, there

is a proposal for us to pay off the lease for $1 ,523,000. By my calculations that is roughly
the current principal balance on the lease.

The total purchase price for the additional 11,769 sq. ft. of space and the lease is

51,977,390. A copy of the purchase agreement is attached. If it is agreed to approve the

Kingsport City Schools ¡ 400 Clinchfield Street, Suite 200 o Kingsport, Tennessee 37660 c 423-378-2100 ¡ www.kl2k.com



purchase agreement, there are two additional agreements that would also need approval.

These are the Termination of Lease Agreement and the Termination of Right of First
Refusal and Purchase Option Agreement.

Funding:

I have been working with the City Recorder, Sid Cox on funding for this proposal. The

City of Kingsport is not planning to issue additional bond debt for at least another year.

However, there is the option to issue capital outlay notes. These notes would have a

twelve-year term and could be paid off when the City issues additional bonds.

Preliminary indications are that these notes could possibly have an interest rate of 2Yo or
less. By my calculations the interest rate on the current lease is slightly less than 4ol0.

We are currently paying 514,250 per month or $171,000 annually for the current lease.

There is eleven years remaining on the current lease.

The following is a future scenario, based on several assumptions

1. November 2020 - City of Kingsport issues capital outlay notes for $2,000,000.
These notes would have a 12 year term and an estimated interest rate of 2.00%.

An interest only payment would be due in 6 months, in the amount of S20,000.

2. At June 30,2021, there would be a FY 2021budget balance of $79,750. These

funds would be reserved for FY 2022 payments.

3. The budget would need to remain at the current level of $171,000. There would
be a note payment due in November 2021 of 5186,667 . This includes interest of
$20,000 and principal of 5166,667.

4. November 2021 - It is assumed that the City of Kingsport issues bonds, for
$1,850,000 and the proceeds are used to pay off the capital outlay notes. It is
assumed that the bonds would then have a 12 year term, an estimated average

interest rate of I.7syo, and estimated equal semi-annual payments of 585,516.
5. A bond payment would be due in May 2022 of $85,516. The total payments due

in FY 2022 would be 5272,183. The amount available would consist of the FY 22

budget of $171,000, the reserve of $79,750, and remaining note funds of $22,610.
This is a total of 5273,360.

6. The budget in FY 2023 and beyond, until the bonds are paid,would need to remain
at $171,000.

7. The flrnal payment on the bonds would be made in November 2033.

Kingsport City Schools ¡ 400 Clinchfield Street, Suite 200 o Kingsport, Tennessee 37660 t 423-378-2100 o www.kl2k.com



Recommendation:

It is recommended that the Board of Education approve the following.

Real Estate Purchase and Sale Contract
Termination of Right of First Refusal and Purchase Option Agreement
Termination of Lease Agreement
A request to the City of Kingsport, Board of Mayor and Aldermen to issue 12year
capital outlay notes for $2,000,000 to fund the purchase agreement. The payments
for these notes would come from future School Fund budgets.

1

2
J

4
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AGENDA ACTION FORM 
 

Authorizing Qualified Tax-Exempt General Obligation School Capital Outlay Notes, Series 
2020 
 
To: Board of Mayor and Aldermen 
From: Chris McCartt, City Manager 
 
Action Form No.: AF-247-2020                                             
Work Session: October 5, 2020 
First Reading: N/A 

Final Adoption: October 6, 2020 
Staff Work By: Sid Cox 
Presentation By: Chris McCartt / Sid Cox 

 
 
Recommendation: 
Approve the Resolution. 
 
 
Executive Summary: 
At their called meeting on Thursday, September 24, 2020, the Kingsport Board of Education approved 
certain agreements to purchase certain property and improvements, located in the Press Building on 
Clinchfield Street, for use in the School System’s Excel Program. Most of the space is currently being 
leased on a monthly payment basis and some additional space has been offered for sale. 
 
The City currently has an opportunity to purchase the property and take advantage of favorable interest 
rates found in the local banking community, which are lower than the current interest rate on the lease. 
City Staff proposes the issuance, sale and payment of $2.0 million in tax-exempt General Obligation 
School Capital Outlay Notes, Series 2020, in order to finance the purchase. Re-payment of the debt 
associated with the Notes, will be made from budgeted funds in the General Purpose School Fund. 
 
 
Attachments: 
1. Resolution 
2. Capital Outlay Notes Forms & Bids 
3. Memo from School Finance Director 
 
         
          Y      N    O     

Adler     __     __   __     
Cooper     __     __   __     
Duncan     __     __   __     
George     __     __   __     
Olterman     __     __   __     
Phillips     __     __   __     
Shull     __     __   __    

 

Funding source appropriate and funds are available: __________ 
 

The money required for such contract, agreement, obligation or expenditure is in the treasury or 
safely assured to be forthcoming and available in time to comply with or meet such contract, 
agreement, obligation or expenditure: __________ 
 
 



 

RESOLUTION NO.    
 
 
 

RESOLUTION OF THE GOVERNING BODY OF 
THE CITY OF KINGSPORT, TENNESSEE, 

AUTHORIZING THE ISSUANCE, SALE, AND PAYMENT 
OF 

GENERAL OBLIGATION SCHOOL CAPITAL OUTLAY NOTES, SERIES 2020 
NOT TO EXCEED TWO MILLION DOLLARS ($2,000,000.00),  PURSUANT TO 

THE INFORMAL BID PROCESS 
 
 

WHEREAS,  the  Governing  Body  of  the City of Kingsport, Tennessee, (the "Local 
Government") has determined that it is necessary and desirable to issue capital outlay notes in 
order to provide funds for the following school project:  Kingsport City Schools Press Building 
Space Purchase (the “Project”) at a cost of  $1,977,390 with an economic life of thirty (30) years; 
and 

 
WHEREAS, the Governing Body has determined that the Project will promote or provide a 
traditional governmental activity or otherwise fulfill a public purpose; and 

 
WHEREAS, under the provisions of Parts I, IV and VI of Title 9, Chapter 21, Tennessee Code 
Annotated (the "Act"), local governments in Tennessee are authorized to finance the cost of this 
Project through the issuance and sale of interest-bearing capital outlay notes upon the approval of 
the Comptroller of the Treasury or Comptroller’s Designee; and 

 
WHEREAS, the Governing Body finds that it is advantageous to the Local Government to 
authorize the issuance of capital outlay notes to finance the cost of the Project; 

 
NOW THEREFORE, BE IT RESOLVED, by the Governing Body of the City of 
Kingsport, Tennessee, as follows: 

 
Section 1. That, for the purpose of providing funds to finance the cost of the Project in and for 
the Local Government, the Chief Financial Officer of the Local Government is hereby authorized 
in accordance with the terms of this resolution, and upon approval of the Comptroller of the 
Treasury or Comptroller’s Designee, to issue and sell interest-bearing capital outlay notes in a 
principal amount not to exceed Two Million Dollars ($2,000,000.00) (the "Notes") by an 
informal bid process pursuant to the terms, provisions, and conditions permitted by law.   The 
Notes  shall  be  designated, General Obligation School Capital Outlay Notes, Series 2020; shall be 
numbered serially from 1 upwards; shall be dated as of the date of issuance; shall be in 
denomination(s) as agreed upon with the purchaser; shall be sold at not less than 99% of par value 
and accrued interest; and shall bear interest at a rate or rates not to exceed four per cent (4.00%) per 
annum, and in no event shall the rate exceed the legal limit provided by law. 

 
Section 2.  That, the Notes shall mature twelve (12) fiscal years after the fiscal year of 
issuance and, unless otherwise approved by the Comptroller of the Treasury or Comptroller’s 
Designee, the Notes shall be amortized in an amount reflecting at least level debt service on the 
Notes approximately according to the following schedule: 



 

FISCAL PRINCIPAL 
  YEAR AMOUNT 

 

2021    $      166,667        
2022            166,667 
2023            166,667 
2024             166,667 
2025             166,667 
2026             166,667 
2027             166,667 
2028             166,667 
2029             166,667 
2030             166,667 
2031             166,667 
2032            166,663        

$  2,000,000  
 
 

The final maturity of the Notes shall not exceed the reasonably expected economic life of 
the Project which is hereby estimated to be thirty (30) years which at least equal to or 
greater than the life of the notes. 

 
Section 3. That, the Notes shall be subject to redemption at the option of the Local 
Government, in whole or in part, at any time, at the principal amount and accrued interest 
to the date of redemption, without a premium, or, if sold at par, with or without a 
premium of not exceeding one percent (1%) of the principal amount. 

 
Section 4. That, the Notes shall be direct general obligations of the Local Government, 
for which the punctual payment of the principal and interest on the notes, the full faith 
and credit of the Local Government is irrevocably pledged and the Local Government 
hereby pledges its taxing power as to all taxable property in the Local Government for 
the purpose of providing funds for the payment of principal of and interest on the Notes. 
The Governing Body of the Local Government hereby authorizes the levy and collection 
of a special tax on all taxable property of the Local Government over and above all other 
taxes authorized by the Local Government to create a sinking fund to retire the Notes 
with interest as they mature in an amount necessary for that purpose. 

 
Section 5. That, the Notes shall be executed in the name of the Local Government; shall 
bear the manual signature of the Mayor of the Local Government and the manual 
signature of the City Recorder together with the Local Government seal affixed 
thereon; and shall be payable as to principal and interest at the office of the city recorder 
or at the office of the paying agent duly appointed by the Local Government. Proceeds of 
the Notes shall be deposited with the official designated by law as custodian of the funds. 
All proceeds shall be paid out for financing the Project pursuant to this Resolution and as 
required by law. 

 
Section 6. That, the Notes will be issued in fully registered form and that at all times 
during which any Note remains outstanding and unpaid, the Local Government or its 
agent shall keep or cause to be kept at its office a note register for the registration, 



 

exchange or transfer of the Notes. The note register, if held by an agent of the Local 
Government, shall at all times be open for inspection by the Local Government or any 
duly authorized officer of the Local Government. Each Note shall have the qualities and 
incidents of a negotiable instrument and shall be transferable only upon the note register 
kept by the Local Government or its agent, by the registered owner of the Note in person 
or by the registered owner's attorney duly authorized in writing, upon presentation and 
surrender to the Local Government or its agent together with a written instrument or 
transfer satisfactory to the Local Government duly executed by the registered owner or 
the registered owner's duly authorized attorney. Upon the transfer of any such Note, the 
Local Government shall issue in the name of the transferee a new registered note or notes 
of the same aggregate principal amount and maturity as the surrendered Notes. The 
Local Government shall not be obligated to make any such Note transfer during the 
fifteen (15) days next preceding an interest payment date on the Notes or, in the case of 
any redemption of the Notes, during the forty-five (45) days next preceding the date of 
redemption. 

 
Section 7. That, the Notes shall be in substantially the form authorized by the 
Comptroller of the Treasury or Comptroller’s Designee and shall recite that the Notes are 
issued pursuant to Title 9, Chapter 21, Tennessee Code Annotated which is attached to 
this resolution as attachment 1. 

 
Section 8. That, prior to the sale of the Notes, the Local Government shall submit a copy 
of this resolution authorizing the Notes to the Comptroller of the Treasury or 
Comptroller’s Designee for approval and a copy of the proposed disclosure statement, if 
any, and a statement showing the estimated annual principal and interest requirements for 
the Notes and a detailed statement showing the estimated cost of issuance which shall 
include at least the following, if applicable:  (1) fiscal agent and/or financial advisor fees; 
(2) bond counsel fees; (3) other legal charges if any; (4) credit enhancement fees; (5) 
trustee fees; (6) registration fees; (7) paying agent fees; (8) rating agency fees; (9) 
underwriters' discount or charges; (10) remarketing agent fees; (11) printing, advertising 
and other expenses; (12) the number of financial institutions contacted by telephone or by 
letter (which should be at least three) for the purpose of obtaining interest rates, and at 
least three institutions were contacted. 

 
In its request for approval, the Local Government shall state and demonstrate that the 
proposed sale by the informal bid process is feasible, in the best interest of the Local 
Government, and that the Local Government should be able to amortize the proposed 
indebtedness together with all the obligations then outstanding. 

 
Section 9. The Notes shall not be sold until receipt of the Comptroller of the Treasury or 
Comptroller’s Designee’s written approval for the sale of the Notes. 

 
Section 10. That the Notes may be designated as qualified tax-exempt obligations for the 
purpose of Section 265(b) (3) of the Internal Revenue Code of 1986. 

 
Section 11. That, after the sale of the Notes, and for each year that any of the notes are 
outstanding, the Local Government shall prepare an annual budget and budget ordinance 
in a form consistent with accepted governmental standards and as approved by the 
Comptroller of the Treasury or Comptroller’s Designee. The budget shall be kept 
balanced during the life of the notes and shall appropriate sufficient monies to pay all 



 

annual debt service. The annual budget and ordinance shall be submitted to the 
Comptroller of the Treasury or Comptroller’s Designee immediately upon its adoption; 
however, it shall not become the official budget for the fiscal year until such budget is 
approved by the Comptroller of the Treasury or Comptroller’s Designee in accordance 
with Title 9, Chapter 21, Tennessee Code Annotated (the “Statutes”.) If the Comptroller 
of the Treasury or Comptroller’s Designee determines that the budget does not comply 
with the Statutes, the Governing Body shall adjust its estimates or make additional tax 
levies sufficient to comply with the Statutes, or as directed by the Comptroller of the 
Treasury or Comptroller’s Designee. 

 
Section 12. That, if any of the Notes shall remain unpaid at the end of twelve (12) years 
from the issue date, then the unpaid Notes shall be retired from the funds of the Local 
Government or be converted into bonds pursuant to Chapter 11 of Title 9 of the 
Tennessee Code Annotated, or any other law, or be otherwise liquidated as approval by 
the Comptroller of the Treasury or Comptroller’s Designee. 

 
Section 13. That, all orders or resolutions in conflict with this Resolution are hereby 
repealed insofar as such conflict exists; and this Resolution shall become effective 
immediately upon its passage. 

 
Duly passed and approved this 6th day of October, 2020. 

 
 
 
 
        
PATRICK W. SHULL, MAYOR 
 
 
ATTEST: 
 
 
        
SIDNEY H. COX, CITY RECORDER 
 
 
APPROVED AS TO FORM: 
 
 
        
J. MICHAEL BILLINGSLEY, CITY ATTORNEY 



 

Attachment 1 
CAPITAL OUTLAY NOTE FORM 

 

Registered 
Note #:     

Registered 
 

Of the $   
State of Tennessee 

Capital Outlay Note, Series 20   
 
 
 

DATED INTEREST RATE MATURITY DATE 
 

  ,20_       %   ,20_   
 

Registered Owner:     
Principal Sum: $    

 
 

The Board of Mayor and Aldermen (Governing Body) of 
City of Kingsport, Tennessee (the Local Government) hereby acknowledges itself 
indebted, and for value received hereby promises to pay to the Registered Owner 
hereof (named above), or registered assigns, the Principal Sum specified above on the 
Maturity Date specified above or according to an amortization schedule attached hereto 
(unless this note shall have been duly called for prior redemption and payment of the 
redemption price shall have been duly made or provided for), upon presentation and 
surrender to the Local Government or its agent, and to pay interest on the Principal Sum 
on    and thereafter on 
  of each year at the Interest Rate per annum 
specified above or according to an amortization schedule attached hereto, by check, draft, 
or warrant mailed to the Registered Owner at the address of the Registered Owner as it 
appears on the fifteenth (15th) calendar day of the month next preceding the applicable 
payment date in the note register maintained by or on behalf of the Local Government. 
Both  principal  of  and  interest  on  this  note  are  payable  at  the  office  of  the 
City Recorder of the Local Government or a paying agent duly appointed by the Local 
Government in lawful money of the United States of America. 

 
This note is a direct obligation of the Local Government for the payment of which as to 
both principal and interest the full faith and credit of the Local Government is pledged. 

 
This note is subject to redemption prior to its stated maturity in whole or in part at any 
time at the option of the Local Government upon payment of the principal amount of the 
note together with the interest accrued thereon to the date of redemption with a premium 
of % of par value. 

 
This note is issued under the authority of Parts I, IV, and VI of Title 9, Chapter 21, 
Tennessee Code Annotated, and a Resolution duly adopted by the Governing Body of the 



 

Local Government meeting in session on the 15th day of September, 2020 (the 
"Resolution") to provide funds to finance the cost of the schools project referenced in 
the Resolution. 

 
This note shall have the qualities and incidents of a negotiable instrument and shall be 
transferable only upon the note register kept by the Local Government or its agent, by the 
Registered Owner of the note in person or by the Registered Owner's attorney duly 
authorized in writing, upon presentation and surrender to the Local Government or its 
agent of the note together with a written instrument of transfer satisfactory to the Local 
Government duly executed by the Registered Owner or the Registered Owner's duly 
authorized attorney but only in the manner as provided in the Resolution of the Local 
Government authorizing the issuance of this note and upon surrender hereof for 
cancellation. Upon the transfer of any such note, the Local Government or its agent shall 
issue in the name of the transferee a new registered note or notes of the same aggregate 
principal amount and maturity as the surrendered note. The Local Government shall not 
be obligated to make any such Note transfer during the fifteen (15) days next preceding 
an interest payment date on the Notes or, in the case of any redemption of the Notes, 
during the forty-five (45) days next preceding the date of redemption. 

 
Title 9, Chapter 21, Section 117, Tennessee Code Annotated provides that this note and 
interest thereon are exempt from taxation by the State of Tennessee or by any county, 
municipality or taxing district of the State, except for inheritance, transfer and estate 
taxes and except as otherwise provided under the laws of the State of Tennessee. 

 
IT IS HEREBY CERTIFIED, RECITED AND DECLARED that all acts, conditions and 
things required to exist, happen and be performed precedent to and in the issuance of this 
note exist, have happened and have been performed in due time, form and manner as 
required by the Constitution and laws of the State of Tennessee, and that the amount of 
this note, together with all other indebtedness of the Local Government, does not exceed 
any constitutional or statutory limitation thereon, and that this note is within every 
constitutional and statutory limitation. 

 
 

IN WITNESS WHEREOF, the Governing Body of the Local Government has caused this 
note to be executed in the name of the Local Government by the manual signature of the 
Mayor, and countersigned and attested by the manual signature of the City Recorder 
with the Seal of the Local Government affixed hereto or imprinted hereon, and this 
note to be dated as of the day of ___________________2020. 

 

 

____________________________________ 

PATRICK W. SHULL, MAYOR 
 
 

ATTEST:  
___________________________________ 
SIDNEY H. COX, CITY RECORDER 

SEAL 



 

ASSIGNMENT 
 
 

Note No.  R- . 
 

Amount:   $ . 
 
 
 

For value received, the undersigned hereby sells, assigns and transfers unto 
 

 

(Name and address of assignee) 
 

 

(Please indicate social security or other tax identifying number of assignee) 
 
 
 

The   within-mentioned   note   and   hereby   irrevocably   constitutes   and   appoints 
  , attorney-in-fact, to transfer the same on the note register in the 
office  of  the  or the agent of the Local 
Government with full power of substitution in the premises. 

 
 

Date:    
 

Assignor: 
 

 

 
Address: 

 
 

 
 

Signature Guaranteed by: 
 

 

NOTE: The signature as to this assignment must correspond with the name as written on 
the face of the within note in every particular, without alteration, enlargement or any 
change whatsoever. 



 

INFORMAL BID ATTACHMENT FOR $ 2,000,000 
GENERAL OBLIGATION SCHOOL  

CAPITAL OUTLAY NOTES, SERIES 2020 
INFORMAL BIDS 

 
As required by Title 9, Chapter 21, Part 609, Tennessee Code Annotated, this information 
is being submitted to the Comptroller of the Treasury or Comptroller’s Designee to 
request approval to issue these notes by the informal bid process: 

1. The informal bid process is feasible. 
2. The informal bid process is in the best interest of the Local Government. 
3. The Local Government will be able to amortize these notes together with all other 

outstanding obligations. 
 

4. Interest rate proposals have been obtained in writing from the following    
financial institutions (at least three): 

 
FINANCIAL INSTITUTION INTEREST RATE 
1. Regions Bank 1.98% 
2. First Horizon 1.99% 
3. Powell Valley National Bank 2.24% 
4. Bank of Tennessee 2.44% 
5. Citizens Bank 2.59% 
6. First Community Bank 2.75% 

 

7.   There are no issuance costs associated with the sale of these notes. 
 

8. There are issuance costs, and they are itemized as follows: 
 

 Lender Lender Lender Lender Lender Lender 
 1 2 3 4 5 6 

Financial Advisor fees       
Legal Counsel fees       
Credit enhancement fees       
Registration fees       
Paying Agent fees       
Rating Agency fees       
Underwriter’s fees       
Remarketing Agent fees       
Printing and advertising       
Other expenses $2,500 $0 $0 $0 $500 $2,000 
Total Cost of Issuance $2,500 $0 $0 $0 $500 $2,000 

 

Attached is the support to show that the informal bid process is feasible, how it is in the 
best interest of the local government, a before and after debt portfolio to show it can be 
amortized with all other outstanding obligations. 

 

Signed:   
Sidney H. Cox 
City Recorder / CFO 



 
 

Kingsport City Schools ● 400 Clinchfield Street, Suite 200 ● Kingsport, Tennessee 37660 ● 423-378-2100 ● www.k12k.com 

                                           
 
 
 
 
 
 

To: Board of Education 
 Dr. Moorhouse, Superintendent 
 
From: David J. Frye, Chief Finance Officer 
 
Date: September 24, 2020 
 
RE: Press Building Property Purchase 
 
 
Cayenne Rental Properties, GP approached us a few weeks ago with a proposal to 
purchase the remaining space in the Press Building.  This is the same group that we 
currently have a lease agreement with for the space that DB Excel uses.  The proposal 
also included buying out the current lease.  While we do not see a need for all of the 
remaining space, we would like the Board to consider purchasing some of the space on 
the third floor as well as buying out the current lease. 
 
Attached is a drawing of the third floor.  The areas in white on this drawing are areas that 
are currently occupied by DB Excel and private businesses.  The three color-coded areas 
are unoccupied.  The areas that we are proposing to purchase are the green and blue areas. 
 
The blue area is partially finished and consist of 1,771 sq. ft.  The property owners are 
currently allowing KCS to use this area for storage.  It currently has direct access from 
DB Excel.  This area could be used for the expansion of DB Excel, possibly for lab space.  
This space has been offered to us for $87.18 per sq. ft., for a total of $154,390. 
 
The green area is unfinished space that consist of 9,998 sq. ft.  The west side of this area 
overlooks Roller St.  This area could be used for future expansion of DB Excel as well as 
other uses.  This space has been offered to us for $30.00 per sq. ft., for a total of $300,000. 
 
Although there is not a purchase option in the current lease agreement at this time, there 
is a proposal for us to pay off the lease for $1,523,000.  By my calculations that is roughly 
the current principal balance on the lease. 
 
The total purchase price for the additional 11,769 sq. ft. of space and the lease is 
$1,977,390.  A copy of the purchase agreement is attached.  If it is agreed to approve the 
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purchase agreement, there are two additional agreements that would also need approval.  
These are the Termination of Lease Agreement and the Termination of Right of First 
Refusal and Purchase Option Agreement.  
 
Funding: 
 
I have been working with the City Recorder, Sid Cox on funding for this proposal.  The 
City of Kingsport is not planning to issue additional bond debt for at least another year.  
However, there is the option to issue capital outlay notes.  These notes would have a 
twelve-year term and could be paid off when the City issues additional bonds.  
Preliminary indications are that these notes could possibly have an interest rate of 2% or 
less.  By my calculations the interest rate on the current lease is slightly less than 4%.  
We are currently paying $14,250 per month or $171,000 annually for the current lease.  
There is eleven years remaining on the current lease. 
 
The following is a future scenario, based on several assumptions: 
 

1. November 2020 – City of Kingsport issues capital outlay notes for $2,000,000.  
These notes would have a 12 year term and an estimated interest rate of 2.00%.  
An interest only payment would be due in 6 months, in the amount of $20,000. 

2. At June 30, 2021, there would be a FY 2021 budget balance of $79,750.  These 
funds would be reserved for FY 2022 payments. 

3. The budget would need to remain at the current level of $171,000.  There would 
be a note payment due in November 2021 of $186,667.  This includes interest of 
$20,000 and principal of $166,667. 

4. November 2021 – It is assumed that the City of Kingsport issues bonds, for 
$1,850,000 and the proceeds are used to pay off the capital outlay notes.  It is 
assumed that the bonds would then have a 12 year term, an estimated average 
interest rate of 1.75%, and estimated equal semi-annual payments of $85,516. 

5. A bond payment would be due in May 2022 of $85,516.  The total payments due 
in FY 2022 would be $272,183.  The amount available would consist of the FY 22 
budget of $171,000, the reserve of $79,750, and remaining note funds of $22,610.  
This is a total of $273,360. 

6. The budget in FY 2023 and beyond, until the bonds are paid, would need to remain 
at $171,000. 

7. The final payment on the bonds would be made in November 2033. 
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Recommendation: 
 
It is recommended that the Board of Education approve the following. 
 

1. Real Estate Purchase and Sale Contract 
2. Termination of Right of First Refusal and Purchase Option Agreement  
3. Termination of Lease Agreement 
4. A request to the City of Kingsport, Board of Mayor and Aldermen to issue 12 year 

capital outlay notes for $2,000,000 to fund the purchase agreement.  The payments 
for these notes would come from future School Fund budgets. 
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Recommendation:
Approve the Resolution

Executive Summarv:
The City has a an opportunity to realize significant savings by advance refunding certain General
Obligation Public lmprovement Bonds, Series 2011 and certain General Obligation Public lmprovement
Bonds, Series 2012C within the taxable bond market. As previously discussed, the estimated net present
value debt service savings is $1,276,325 or 8.92o/o of the refunded principal of $14,305,000, overthe
remaining life of the bonds. The final maturity of the Series 2020 Refunding Bonds does not extend
beyond the final maturity of the Refunded Bonds.

The State of Tennessee Comptroller's Office, Division of Local Government Finance has been notified
and has acknowledged the refunding opportunity in a report dated August 28,2020 that was previously
communicated to the BMA. The City will be assisted in this refunding transaction by Raymond James &
Associates, lnc. City staff is pleased to present this unique savings opportunity to the BMA for
consideration.

Attachments:
1. Bond Resolution
2. State of Tennessee Comptrolle/s Report
3. City of Kingsport Debt Policy
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RESOLUTION NO

RESOLUTION AUTHORIZING THE EXECUTION, TERMS,
ISSUANCE, SALE, AND PAYMENT OF NOT TO EXCEED
$15,3OO,OOO GENERAL OBLIGATION REFUNDING BONDS,
SER|ES 2020 (FEDERALLY TAXABLE), OF THE CITY OF
KINGSPORT, TENNESSEE, AND PROVIDING THE DETAILS
THEREOF

WHEREAS, pursuant to resolutions duly adopted by the Board of Mayor and Aldermen
(the "Board") of the City of Kingsport, Tennessee (the "Municipality"), there have been authorized
and issued (i)those certain General Obligation Public lmprovement Bonds, Series 2011, dated
December 16,2011, issued in the original principal amount of $16,140,000, maturing on March
1,2023 and thereafter, and (ii) those certain General Obligation Public lmprovement Bonds,
Series 2012C, dated June 22, 2012, issued in the original principal amount of $9,305,000,
maturing on April 1,2023 and thereafter (collectively, the "Refunded Bonds");

WHEREAS, the Municipality is authorized by Title 9, Chapter 21, Tennessee Code
Annotated, as amended, to issue and sell refunding bonds for the purpose of refunding bonds
previously authorized and issued in advance of the maturity or redemption date of such bonds
and to pay costs incident to the issuance and sale of the refunding bonds;

WHEREAS, the refunding of the Refunded Bonds will result in costs savings to the
Municipality;

WHEREAS, the plan of refunding for the Refunded Bonds have been submitted to the
Director of the Office of State and Local Finance for review and a report on the plan of refunding
has been issued by such Director;

WHEREAS, it is necessary to appoint an escrow agent for the purpose of ensuring the
payment of the principal of, premium, if any, and interest on the Refunded Bonds, and to provide
for the execution of an escrow agreement between the Municipality and said escrow agent so as
to best provide for the redemption of the Refunded Bonds;

WHEREAS, it is necessary to make provisions for the redemption in advance of the
maturity of the Refunded Bonds;

WHEREAS, the Board finds that it is necessary and desirable to issue not to exceed
$15,300,000 General Obligation Refunding Bonds, Series 2020 (Federally Taxable) (the
"Bonds"), for the purposes of refunding the Refunded Bonds and paying costs incident to the
issuance of the Bonds;

WHEREAS, it is necessary to authorize an official statement in connection with the
issuance of the Bonds; and,

WHEREAS, it is now, therefore, necessary and desirable to provide for the execution,
terms, issuance, sale, and payment of the Bonds:

NOW, THEREFORE,



BE IT RESOLVED BY THE BOARD OF MAYOR AND ALDERMEN OF THE CITY OF
KINGSPORT, TENNESSEE, AS FOLLOWS:

Section 1. Authoritv. The Bonds herein authorized shall be issued pursuant to Title 9,

Chapter 21, Tennessee Code Annotated, as amended, and other applicable provisions of law.

Section Definitions. Without limiting any other definitions of terms and words in
other sections of this Resolution, the following words and terms shall have the meanings indicated
unless otherwise plainly apparent from the context:

"Act" shall mean Title 9, Chapter 21, Tennessee Code Annotated, as amended"

" " means the then Mayor, the then Recorder,
or the then Treasurer, of the Municipality, authorized by resolution or by law to act on behalf of
and bind the Municipality.

"Board" means the Board of Mayor and Aldermen of the Municipality.

"@]", means individually, and uBonds' means, collectively, the General Obligation
Refunding Bonds, Series 2020 (Federally Taxable) of the Municipality, authorized to be issued by
this Resolution of the Board.

"M!-.1]ounsel' means an attorney or firm of attorneys recognized as having experience
in matters relating to the issuance of municipal obligations.

"Bondholdel,' , "QWf', or any similarterm, when used with reference to the Bonds, means
any Person who shall be the registered owner of any then Outstanding Bond or Bonds.

"Çj!yÁ!lgqgy" means the duly appointed City Attorney of the Municipality, or his or her
successors.

"Closinq Date" means the date of sale, delivery, and payment of the Bonds.

uCodeu means the United States lnternal Revenue Code of 1986, as amended, and the
applicable regulations of the United States Department of the Treasury promulgated thereunder,
as in effect on the date of issuance of the Bonds, and as hereafter amended, supplemented, or
revised insofar as such amendments, supplements, or revisions shall pertain to or effect the
Bonds.

..,shallmeanthatcertainContinuingDisclosure
Certificate executed by the Municipality and dated the date of issuance and delivery of the Bonds,

as originally executed and as it may be amended from time to time in accordance with the terms
thereof.

uDrcu means The Depository Trust Company, New York, New York.

"Escrow Agent" means the escrow agent selected by the Municipality to serve as escrow
agent under the Escrow Agreement.

"Egsrsfvégrgg,ren!" means that certain Escrow Agreement between the Municipality and

the Escrow Agent in substantially the form attached hereto as Exhibit "8" with such changes and
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revisions as may be deemed necessary by the Authorized Representatives of the Municipality
executing the Escrow Agreement.

,,@',meansanybondsorotherobligationswhichastoprincipaland
interest constitute direct obligations of, or are unconditionally guaranteed by, the United States of
America, including obligations of Federal agencies to the extent unconditionally guaranteed by
the United States of America, which Bonds or other obligations shall not be subject to redemption
prior to their maturity other than at the option of the registered owner thereof.

"lnterest Pa nt Date" means each date on which interest shall be payable on any of
the Bonds, according to their respective terms so long as any of the Bonds shall be Outstanding

uMa.vor' means the duly elected, qualified, and acting Mayor of the Municipality, or his or
her successors.

"Outstandinq," "@," or "ouþ!4!hg@!g" means, as of a particular
date, all Bonds issued and delivered and authenticated under this Resolution except: (1) any
Bond paid or redeemed or otherwise canceled by the Municipality at or before such date; (2) any
Bond for the payment of which cash, equal to the principal amount thereof with interest to date of
maturity, shall have theretofore been deposited prior to maturity by the Municipality for the benefit
of the Owner thereof; (3) any Bond in lieu of or in substitution for which another Bond shall have
been delivered and authenticated pursuant to this Resolution, unless proof satisfactory to the
Municipality is presented that any Bond, for which a Bond in lieu of or in substitution therefor shall
have been delivered, is held by a bona fide purchaser, as that term is defined in Article I of the
Uniform Commercial Code of the State, as amended, in which case both the Bond in lieu of or in
substitution for which a new Bond has been delivered and such new Bond so delivered therefor
shall be deemed Outstanding; and, (4) any Bond deemed paid under the provisions of this
Resolution, except that any such Bond shall be considered Outstanding until the maturity thereof
only for the purposes of being exchanged, transferred, or registered.

upersorìu means an individual, partnership, corporation, trust, or unincorporated
organization, or a governmental entity or agency or political subdivision thereof.

"Principal Pavment Date" means each date on which principal shall be payable on any of
the Bonds, according to their respective terms so long as any of the Bonds shall be Outstanding.

"Recorded' means the duly appointed, qualified, and acting Recorder of the Municipality,
or his or her successors.

"Bgg!gÍAIgI_Aæ.n!" means U.S. Bank National Association, or its successor, or
successors hereafter appointed in the manner provided in this Resolution.

"Resolution" means this Resolution, as su pplemented and amended

"Stateu means the State of Tennessee.

"-freasurel' means the duly appointed, qualified, and acting Treasurer of the Municipality,
or his or her successors.

Section 3. Authorization. For the purpose of providing funds to refund the Refunded
Bonds and to pay costs incident to the issuance of the Bonds, there is hereby authorized to be
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issued General Obligation Refunding Bonds, Series 2020 of the Municipality, in the aggregate
principal amount of not to exceed Fifteen Million Three Hundred Thousand Dollars ($15,300,000),
or such lesser aggregate amount as may be determined by the Authorized Representatives of
the Municipality executing the Bonds. No Bonds may be issued under the provisions of this
Resolution except in accordance herewith. The Board hereby finds that the refunding of the
Refunded Bonds will result in cost savings to the Municipality.

Section 4 Form of Bonds; Exeçution. (a) The Bonds, or any series thereof, are
issuable only as fully registered bonds, without coupons, in the denomination of $5,000 or any
integral multiple thereof. All Bonds issued under this Resolution shall be substantially in the form
set forth in Exhibit "4" attached hereto, and by this reference incorporated herein as fully as though
copied, with such appropriate variations, omissions, and insertions as are permitted or required
by this Resolution, the blanks therein to be appropriately completed when the Bonds are
prepared, and may have endorsed thereon such legends or text as may be necessary or
appropriate to conform to any applicable rules and regulations of any governmental authority or
any usage or requirement of law with respect thereto or as otherwise desired by the Municipality.
Each series of Bonds shall be numbered consecutively from one upwards.

(b) The Bonds shall be executed in such manner as may be prescribed by applicable
law in the name, and on behalf, of the Municipality with the manual or facsimile signature of the
Mayor and attested with the manual or facsimile signature of the Recorder, and with the official
seal, or a facsimile thereof, of the Municipality impressed or imprinted thereon, and shall be
approved as to form by the manual or facsimile signature of the City Attorney. The Bonds shall
not be valid for any purpose unless authenticated by the manual signature of an officer of the
Registration Agent on the certificate set forth on the Bonds.

(c) ln the event any officer whose manual or facsimile signature shall appear on any
Bond shall cease to be such officer before the delivery of such Bond, such manual or such
facsimile signature shall nevertheless be valid and sufficient for all purposes as if he or she had
remained in office until such delivery. Any Bond may bear the facsimile signature of, or may be
manually signed by, such individuals who, at the actual time of the execution of such Bond, were
the proper officers of the Municipality to sign such Bond, although on the respective dates of the
adoption by the Municipality of this Resolution, such individuals may not have been such officers.

Section 5. Maturities, lnterest Rates, Pavment, and Certain Other Provisions of
Bonds. (a) The Bonds shall be issued in one or more series, and subject to the adjustments
permitted under Section 19 hereof shall be known as "General Obligation Refunding Bonds,
Series 2020 (Federally Taxable)," shall be dated as of the date of issuance and delivery, and shall
have such series designation or other dated date as shall be determined by the Mayor pursuant
to Section 19 hereof. The Bonds shall be issued at a date, at a rate or rates of interest not to
exceed the maximum rate allowed by law, and upon terms and conditions to be determined. The
Bonds shall bear interest from the date thereof at a rate or rates to be hereafter determined by
the Municipality when said Bonds, or any series thereof, are sold, but not exceeding the maximum
rate allowed by law, such interest being payable (subject to the adjustments permitted under
Section 19 hereof) semi-annually on the first day of March and September of each year,

commencing March 1,2021. Subject to the adjustments permitted pursuant to Section 19 hereof,
the Bonds shall mature serially or be subject to mandatory redemption and be payable on March
1 of each year, subject to prior optional redemption, as hereinafter provided, either serially or
through mandatory redemption, in the years 2021 through2032, inclusive.
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ln the event that any amount payable on any Bond as interest shall at any time exceed
the rate of interest laurfully chargeable thereon under applicable law, then any such excess shall,
to the extent of such excess, be applied against the principal of such Bond as a prepayment
thereof without penalty, and such excess shall not be considered to be interest. All rates of
interest specified herein shall be computed on the basis of a three hundred sixty (360) day year
composed of twelve (12) months of thirty (30) days each.

The principal of, and the premium, if any, and all installments of interest on, any Bond shall
bear interest from and after their respective due dates at a rate of interest equal to the rate of
interest payable on the principal of such Bond.

(b) lnterest on the Bonds shall be payable by check or other form of draft of the
Registration Agent deposited by the Registration Agent in the United States mail, first class
postage prepaid, in sealed envelopes, addressed to the Owners of such Bonds, as of the
applicable lnterest Payment Date, at their respective addresses as shown on the registration
books of the Municipality maintained by the Registration Agent as of the close of business on the
fifteenth (15th) calendardayof the month next preceding the applicable lnterest Payment Date
(the "Regular Record Date"). The principal or redemption price, if any, of all Bonds shall be
payable upon presentation and surrender of such Bonds at the principal corporate trust office of
the Registration Agent. All payments of the principal of, premium, if any, and interest on, the
Bonds shall be made in any coin or currency of the United States of America which, on the date
of payment thereof, shall be legal tender for the payment of public and private debts.

(c) Any interest on any Bond which is payable but is not punctually paid or duly
provided for on any lnterest Payment Date on which interest is due (hereinafter "Defaulted

lnterest") shallforthwith cease to be payable to the Owner on the relevant Regular Record Date;
and, in lieu thereof, such Defaulted lnterest shall be paid by check or other form of draft of the
Registration Agent to the persons in whose names the Bonds are registered at the close of
business on a date (the "special Record Date") for the payment of such Defaulted lnterest, which
shall be fixed in the following manner:the Municipality shall notify the Registration Agent in writing
of the amount of Defaulted lnterest proposed to be paid on each Bond and the date of the
proposed payment, and at the same time the Municipality shall deposit with the Registration Agent
an amount of money equal to the aggregate amount proposed to be paid in respect of such
Defaulted lnterest or shall make arrangement satisfactory to the Registration Agent for such
deposit prior to the date of the proposed payment, such money when deposited to be held in trust
for the benefit of the persons entitled to such Defaulted lnterest as in this Section provided.
Thereupon, not less than ten (10) calendar days after the receipt by the Registration Agent of the
notice of the proposed payment, the Registration Agent shall fix a Special Record Date for the
payment of such Defaulted lnterest which date shall be not more than fifteen (15) nor less than
ten (10) calendar days prior to the date of the proposed payment to the Owners. The Registration
Agent shall promptly notify the Municipality of such Special Record Date and, in the name and at
the expense of the Municipality, not less than ten (10) calendar days prior to such Special Record
Date, shall cause notice of the proposed payment of such Defaulted lnterest and the Special
Record Date therefor to be mailed, first class postage prepaid, to each Owner at the address
thereof as it appears in the registration books of the Municipality maintained by the Registration
Agent as of the date of such notice. Nothing contained in this Section or in the Bonds shall impair
any statutory or other rights in law or in equity of any Owner arising as a result of the failure of the
Municipality to punctually pay or duly provide for the payment of principal of, premium, if any, and
interest on, the Bonds when due.

5



(d) The Bonds will be made eligible for processing by DTC. The Bonds in the form of
one global Bond for each maturity need not be lithographed or printed on steel engraved or printed

borders. Except as otherwise provided in this Section, the Bonds shall be registered in the name
of Cede & Co. as nominee of DTC. The Municipality may discontinue use of DTC as depository
for the Bonds at any time upon determination by the Municipality that the use of DTC is no longer
in the best interest of the beneficial owners of the Bonds. Registered ownership of the Bonds
may be transferred on the registration books maintained by the Registration Agent and the Bonds
may be delivered in physicalform to the following:

(i) any successor of DTC or its nominee;

(ii) any substitute depository upon (1) the resignation of DTC or its successor
(or any substitute depository or its successor) from its functions as depository, or (2) a
determination by the Municipality that DTC or its successor (or any substitute depository
or its successor) is no longer able to carry out its functions as depository; or,

(¡ii) any Person, upon (a) the resignation of DTC or its successor (or substitute
depository or its successor) from its functions as depository, or (b) termination by the
Municipality of the use of DTC (or substitute depository or its successor).

(e) The Registration Agent is hereby authorized to take such actions as may be

necessary from time to time to qualify and maintain the Bonds for deposit with DTC, including,
but not limited to, wire transfers of interest and principal payments with respect to the Bonds,

utilization of electronic book entry data received from DTC in place of actual delivery of Bonds
and provision of notices with respect to Bonds registered by DTC (or any of its designees identified
to the Registration Agent) by overnight delivery, courier service, telegram, telecopy or other
similar means of communication. The Registration Agent shall not be liable with respect to any
such arrangements it may make pursuant to this subsection (e) of this Section 5.

Section 6. Redemption. (a) Subject to the adjustments permitted under Section 19

hereof, the Bonds maturing March 1,2021through March 1,2028, are not subject to redemption
prior to maturity. The Bonds maturing on and after March 1 , 2029, are subject to redemption prior

to maturity on March 1, 2028, and at any time thereafter, at the option of the Municipality, as a
whole or in part, in integral multiples of $5,000 (less than all Bonds of a single maturity to be

selected by lot by the Registration Agent), at the price of par, plus accrued interest to the date
fixed for redemption.

(b) Notice of intended redemption shall be given by the Registration Agent on behalf
of the Municipality to the Owners of the Bonds to be redeemed by first-class mail, postage prepaid,

at the addresses shown on the registration books kept by the Registration Agent. Notice of
intended redemption shall be given not less than thirty (30) calendar days, nor more than sixty
(60) calendar days prior to the date fixed for redemption. Each such notice of redemption shall
state: (1) the redemption date; (2) the redemption price; (3) if less than all Outstanding Bonds are

to be redeemed, the registered number and the CUSIP number printed on the Bonds (and, in the
case of partial redemption, the respective principal amounts) of the Bonds to be redeemed; (4)

that on the redemption date, the redemption price will become due and payable upon each such
Bond or portion thereof called for redemption, and that interest thereon shall cease to accrue from
and after said date provided sufficient funds are available on such redemption date to fully pay

the redemption price of and the interest on the Bonds called for redemption; and, (5) the place

where such Bonds are to be surrendered for payment of the redemption price, which place of
payment shall be the principal corporate trust office of the Registration Agent. Neither failure to
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mail any such notice nor any defect in any notice so mailed shall affect the sufficiency of the
proceedings for the redemption of any of the Bonds for which notice was correctly given.

(c) lf notice of redemption shall have been given in the manner and under the
conditions provided herein and if on the date so designated for redemption the Registration Agent
shall hold sufficient monies to pay the redemption price of, and interest to the redemption date
on, the Bonds to be redeemed as provided in this Resolution, then: (1) the Bonds so called for
redemption shall become and be due and payable at the redemption price provided for
redemption of such Bonds on such date; (2) interest on the Bonds so called for redemption shall
cease to accrue; and, (3) such Bonds shall no longer be Outstanding or secured by, or be entitled
to, the benefits of this Resolution, except to receive payment of the redemption price thereof and
interest thereon from monies then held by the Registration Agent.

(d) Prior to any redemption date, the Municipality shall deposit with the Registration
Agent an amount of money sufficient to pay the redemption price of all of the Bonds or portions
of Bonds which are to be redeemed on that date.

(e) lf on the redemption date, monies for the redemption of all Bonds or portions

thereof to be redeemed, together with interest thereon to the redemption date, shall not be held

by the Registration Agent so as to be available therefor on such date, the Bonds or portions
thereof so called for redemption shall continue to bear interest until paid at the same rate as they
would have borne had they not been called for redemption and shall continue to be secured by

and be entitled to the benefits of this Resolution.

(Ð ln case any Bond is of a denomination larger than $5,000, a portion of such Bond
- $5,000 or any integral multiple thereof - may be redeemed, but Bonds shall be redeemed only
in the principal amount of $5,000 or any integral multiple thereof. ln selecting Bonds for
redemption, the Municipality shall treat each Bond as representing that number of Bonds which
is obtained by dividing the principal amount of such Bond by $5,000. lf part but not all of a Bond
shall be selected for redemption, the Owner thereof or his, her, or its legal representative shall
present and surrender such Bond to the Registration Agent for payment of the principal amount
thereof so called for redemption and the premium, if any, on such principal amount thereof so
called for redemption, and the Municipality shall execute and the Registration Agent shall
authenticate and deliver to such Owner or legal representative, without charge therefor, for the
unredeemed portion of the Bond surrendered, a Bond or Bonds of the same maturity, bearing the
same interest rate, and of authorized denomination or denominations.

Section 7. Nesotiabilitv of Bonds. All Bonds issued under this Resolution shall be
negotiable, subject to the provisions for registration and transfer contained in this Resolt¡tion and
in the Bonds.

Section 8. Reqistration Books and Reqistration Agent. (a) The Municipality hereby
appoints Regions Bank as registration agent and paying agent (the "Registration Agent") with
respect to the Bonds and authorizes the Registration Agent so long as any of the Bonds shall
remain Outstanding, to maintain at the principal corporate trust office of the Registration Agent,
books for the registration and transfer of the Bonds on behalf of the Municipality. The Registration
Agent shall register in such books and permit to be transferred thereon, under such reasonable
regulations as it may prescribe, any Bond entitled to registration or transfer and to authenticate
and deliver the Bonds either at original issuance, upon transfer, or as otherwise directed by the
Municipality. The Registration Agent is authorized to make all payments of principal, interest, and
redemption premium, if any, with respect to the Bonds.
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(b) The Registration Agent shall signify its acceptance of the duties and obligations
imposed upon it by this Resolution by a written instrument of acceptance executed and delivered
to the Recorder prior to or on the Closing Date.

Section 9 Exchanqe of Bonds. Bonds upon surrender thereof at the principal
corporate trust office of the Registration Agent, together with an assignment of such Bonds duly
executed by the Owner thereof, or his, her, or its attorney or legal representative, may be

exchanged for an equal aggregate principal amount of Bonds of the same maturity, of any
denomination or denominations authorized by this Resolution, and bearing interest at the same
rate as the Bonds surrendered for exchange.

Section 10. Transfer of Bonds. (a) Each Bond shall be transferable only on the
registration books maintained by the Registration Agent at the principal corporate trust office of
the Registration Agent, upon the surrender for cancellation thereof at the principal corporate trust
office of the Registration Agent, together with an assignment of such Bond duly executed by the
Owner thereof or his, her, or its attorney or legal representative, and upon payment of the charges
hereinafter provided, and subject to such other limitations and conditions as may be provided
therein or herein. Upon the cancellation of any such Bond, the Registration Agent shall, in

exchange for the surrendered Bond or Bonds, deliver in the name of the transferee or transferees
a new Bond or Bonds of authorized denominations, of the same aggregate principal amount and
maturity and rate of interest as such surrendered Bond or Bonds, and the transferee ortransferees
shall take such new Bond or Bonds subject to all of the conditions herein contained.

(b) The Municipality and the Registration Agent may deem and treat the Person in
whose name any Bond shall be registered upon the registration books maintained by the
Registration Agent as the absolute owner thereof, whether such Bond shall be overdue or not, for
the purpose of receiving payment of the principal or redemption price of, and the interest on, such
Bond and for all other purposes. All such payments so made to the registered Owner thereof
shall be valid and effectual to satisfy and discharge the liability of the Municipality or the
Registration Agent upon such Bond to the extent of the sum or sums so paid. Neither the
Municipality nor the Registration Agent shall be affected by any notice to the contrary.

Section 11 Reoulations with Respect to Exchanqes and Transfers. (a) ln all cases in
which the privilege of exchanging or transferring Bonds is exercised, the Municipality shall
execute, and the Registration Agent shall deliver, Bonds in accordance with the provisions of this
Resolution. For every exchange or transfer of Bonds, whether temporary or definitive, the
Municipality and the Registration Agent may make a charge, unless otherwise herein to the
contrary expressly provided, sufficient to pay for any tax, fee, or other governmental charge
required to be paid with respect to such exchange or transfer.

(b) Neither the Municipality nor the Registration Agent shall be obligated to exchange
ortransfer any Bond during the fifteen (15) calendar days next preceding an lnterest Payment
Date or the first mailing of any notice of redemption or with respect to any Bond, after such Bond

has been called for redemption.

Section 12. Mutilated. Lost, Stolen. or Destroved Bonds. (a) ln the event any Bond is

mutilated, lost, stolen, or destroyed, the Municipality may execute, and upon the request of an

Authorized Representative of the Municipality and the Registration Agent shall deliver, a new
Bond of like maturity, interest rate, and principal amount, and bearing the same number (but with
appropriate designation indicating that such new Bond is a replacement Bond) as the mutilated,
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destroyed, lost, or stolen Bond, in exchange for the mutilated Bond or in substitution for the Bond

so destroyed, lost, or stolen. ln every case of exchange or substitution, the Bondholder shall

furnish to the Municipality and the Registration Agent: (1) such security or indemnity as may be

required by an Authorized Representative of the Municipality to save the Municipality and the
Registration Agent harmless from all risks, however remote; and, (2) evidence to their satisfaction
of the mutilation, destruction, loss, or theft of the subject Bond and the ownership thereof. Upon
the issuance of any Bond upon such exchange or substitution, an Authorized Representative of
the Municipality and the Registration Agent may require the Owner thereof to pay a sum sufficient
to defray any tax or other governmental charge that may be imposed in relation thereto and any

other expenses, including printing costs and counselfees, of the Municipality and the Registration
Agent. ln the event any Bond which has matured or is about to mature shall become mutilated
oibe destroyed, lost, or stolen, an Authorized Representative of the Municipality may, instead of
issuing a Bond in exchange or substitution therefor, pay or authorize the payment of the same
(without surrender thereof except in the case of a mutilated Bond) if the Owner thereof shall pay

all costs and expenses, including attorneys fees, incurred by the Municipality and the Registration
Agent in connection therewith, as well as a sum sufficient to defray any tax or other governmental

charge that may be imposed in relation thereto and shall furnish to the Municipality and the
Regiétration Agent such security or indemnity as an Authorized Representative of the Municipality
and the Registration Agent may require to save the Municipality and the Registration Agent
harmless and evidence to the satisfaction of an Authorized Representative of the Municipality and

the Registration Agent, of the mutilation, destruction, loss, or theft of such Bond and of the
ownership thereof.

. (b) Every Bond issued pursuant to the provisions of this Section shall constitute an
'additional contractual obligation of the Municipality (whether or not the destroyed, lost, or stolen
Bond shall be found at any time to be enforceable) and shall be entitled to all the benefits of this

Resolution equally and proportionately with any and all other Bonds duly issued under this
Resolution.

(c) All Bonds shall be held and owned upon the express condition that the provisions

of this Section are exclusive, with respect to the replacement or payment of mutilated, destroyed,
lost, or stolen Bonds, and, to the maximum extent legally permissible, shall preclude all other
rights or remedies, notwithstanding any law or statute now existing or hereafter enacted to the

contrary.

Section 13. Authentication. Only such of the Bonds as shall have endorsed thereon a
certificate of authentication, substantially in the form set forth in Exhibit "4" hereto duly executed
by the Registration Agent shall be entitled to the rights, benefits, and security of this Resolution.
Nb Bond shall be valid or obligatory for any purpose unless, and until, such certificate of
authentication shall have been duly executed by the Registration Agent. Such executed
certificate of authentication by the Registration Agent upon any such Bond shall be conclusive
evidence that such Bond has been duly authenticated and delivered under this Resolution as of
the date of authentication. The certificate of authentication of the Registration Agent on any Bond

shall be deemed to have been duly executed if manually signed by an authorized officer of the
Registration Agent, but it shall not be necessary that the same officer sign and date the certificate
of authentication on all Bonds that may be issued hereunder.

14. Permitted Acts and Functions of Reoistration Aqent. The Registration
Agent may become the Owner of any Bonds, with the same rights as it would have
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Section Resionation or Removal of the Reoistration Aqent and Appointment of
Successors. (a) The Registration Agent may at any time resign and be discharged of the duties
and obligations created by this Resolution by giving at least sixty (60) calendar days'written notice
to the Recorder; provided, however, until a successor Registration Agent is appointed the
Registration Agent shall continue to carry out the duties and obligations of the Registration Agent
creàted by this Resolution. The Registration Agent may be removed at any time by resolution of
the Municipality filed with such Registration Agent. Any successor Registration Agent shall be

appointed by resolution of the Municipality and shall be a trust company or a bank having the
powers of a trust company, having, at the time of such appointment, a combined capital, surplus,
and undivided profits aggregating at least Fifty Million Dollars ($50,000,000), and be willing and

able to accept the office of Registration Agent on reasonable and customary terms and authorized
by law to perform all the duties imposed upon it by this Resolution.

(b) ln the event of the resignation or removal of the Registration Agent, such
Registration Agent shall pay over, assign, and deliver any monies held by it as Registration Agent,
and all books and records held by it as Registration Agent, to its successor, or if there be no

successor then appointed, to the Recorder until such successor be appointed.

Section 16. Merqer or Consolidation of Reqistration Aqent. Any corporation or
association into which the Registration Agent may be converted or merged, or with which it may
be consolidated, or to which it may sell or transfer its trust business and assets as a whole, or
substantially as a whole, or any corporation or association resulting from any such conversion,
sale, merger, consolidation, or transfer to which it is a party shall be and become successor
Registration Agent hereunder and shall be vested with all the trusts, powers, discretion,
immunities, privileges, and other matters as was its predecessor, without the execution or filing
of any instrument or any further act, deed, or conveyance on the part of any of the parties hereto,

anything herein contained to the contrary notwithstanding.

Section 17. Source of Pavment and Securitv. The Bonds, including the principal

thereof, the premium, if any, and the interest thereon, shall be payable from funds of the
Municipality legally available therefor and to the extent necessary from ad valorem taxes to be

levied for such purpose on all taxable property within the corporate limits of the Municipality
without limitation as to time, rate, or amount. Said Bonds shall be a direct general obligation of
the Municipality, for which the punctual payment of the principal of, premium, if any, and interest
on the Bonds the full faith and credit of the Municipality is hereby irrevocably pledged. To the
extent the proceeds of the Refunded Bonds were used to fund projects for the Municipality's water
and sewer system, the Bonds shall additionally be payable from, but not secured by, revenues to
be derived from the operation of the Municipality's water and sewer system.

Section 18. Levv of Taxes. For the purpose of providing for the payment of the principal

of, premium, if any, and interest on, the Bonds, to the extent necessary, there shall be levied in

each year in which such Bonds shall be outstanding a direct tax on all taxable property in the
Municipality, fully sufficient, to pay all such principal and interest falling due prior to the time of
collection of the next succeeding tax levy. Said tax shall be assessed, collected, and paid at the
time, and in the same manner, as the other taxes of said Municipality, shall be in addition to all

other taxes, and shall be without limitation as to time, rate, or amount. The Board of the
Municipality is required by law and shall and does hereby pledge to levy such tax. Principal,
premium, if any, and interest, or any of the foregoing, falling due at any time when there shall be

insufficient funds on hand from such tax levy for the payment thereof shall be paid from the
General Fund or other available funds of the Municipality, but reimbursement therefor may be

made from the taxes herein provided when the same shall have been collected. Such taxes levied

10



and collected therefor shall be deposited in General Fund of the Municipality, and used for the
payment of principal and interest on the Bonds as the same shall become due.

Section 19. Sale of Bonds. (a) The Bonds shall be sold at public sale (the "Public Sale")
in the manner provided by law at a price of not less than ninety-nine percent (99%) of par, as a
whole or in part from time to time as shall be determined by the Mayor, in consultation with
Raymond James & Associates, lnc., Nashville, Tennessee, the Municipality's municipal advisor
(the "Municipal Adviso/'). The Bonds shall be sold at public sale by physical delivery of bids or
by electronic bidding by means of an internet bidding service as shall be determined by the Mayor,
in consultation with the MunicipalAdvisor.

(b) lf the Bonds are sold in more than one series, the Mayor is authorized to cause to
be sold in each series an aggregate principal amount of Bonds less than that shown authorized
in Section 3 hereof for each series, and to make corresponding adjustments to the maturity dates
of each series designated in Section 5 hereof; provided, however, that the total aggregate
principal amount of all series issued does not exceed the total aggregate amount of Bonds
authorized to be issued hereunder.

(c) The Mayor is further authorized:

(1) to change the dated date of the Bonds or any series thereof;

(2) to specify the series designation of the Bonds, or any series thereof, to a
different designation;

(3) to change the first interest payment date on the Bonds, or any series
thereof, to a date other than March 1 ,2021, provided that such date is not later than twelve
months from the dated date of such series of Bonds;

(4) to adjust the principal and interest payment dates and determined maturity
or mandatory redemption amounts of the Bonds, or any series thereof, provided that (i)
the total principal amount of all series of Bonds does not exceed the total amount of Bonds
authorized herein, (ii) the first maturity date of the Bonds, or any series thereof, is a date
not earlier than March 1,2021 and (iii) the final maturity date of each series of Bonds shall
not exceed March 1,2032;

(5) to change the optional redemption provisions of the Bonds, provided that
the premium amount to be paid on Bonds, or any series thereof, does not exceed two
percent (2o/o) of the principal amount thereof;

(6) to sell the Bonds, or any series thereof, or any maturities thereof, as term
bonds with mandatory redemption requirements as determined by the Mayor, as the
Mayor shall deem most advantageous to the Municipality; and,

(7) to cause all or a portion of the Bonds to be insured by a bond insurance
policy issued by a nationally recognized bond insurance company to achieve the purposes

set forth herein and to serve the best interests of the Municipality and to enter into
agreements with such insurance company with respect to any series of Bonds to the extent
not inconsistent with this Resolution.

11



(d) The Mayor of the Municipality is authorized to sellthe Bonds, or any series thereof,
simultaneously with any other bonds or notes authorized by resolution or resolutions of the Board.

The Mayor is further authorized to sell the Bonds, or any series thereof, as a single issue of bonds
with any other bonds with substantially similar terms authorized by resolution or resolutions of the
Board, in one or more series, as the Mayor shall deem to be advantageous to the Municipality,
and in doing so, the Mayor is authorized to change the designation of the Bonds to a designation
other than "General Obligation Refunding Bonds, Series 2020 (Federally Taxable)"; provided,

however, that the total aggregate principal amount of combined bonds to be sold does not exceed
the total aggregate principal amount of Bonds authorized by this Resolution or bonds authorized
by other resolution or resolutions adopted by the Board.

(e) The Mayor is authorized to award the Bonds, or any series thereof, in each case
to the bidder whose bid results in the lowest true interest cost to the Municipality, provided the
rate or rates on the Bonds does not exceed the maximum rate allowed by law. The award of the
Bonds by the Mayor to the lowest bidder shall be binding on the Municipality, and no further action
of the Board with respect thereto shall be required" The form of the Bond attached hereto as

Exhibit A, shall be conformed to reflect any changes made pursuant to this Section.

(Ð The Mayor and the Recorder are authorized to cause the Bonds to be

authenticated and delivered to the successful bidder and to execute, publish, and deliver all

certificates and documents, including an official statement and closing certificates, as they shall
deem necessary in connection with the sale and delivery of the Bonds. Notice of such Public
Sale shall be given in accordance with the provisions of the Act. The Mayor and Recorder are

hereby authorized to enter into a contract with the Municipal Advisor, for municipal advisory
services in connection with the sale of the Bonds.

Section 20. Approval of Preliminarv Official Statement and Official Statement. (a) The
Mayor, the Recorder, and the City Manager, or any of them, working with the Financial Advisor,
are hereby authorized to cause the preparation and distribution, which may include electronic
distribution, of a Preliminary Official Statement in connection with the sale of the Bonds in such
form and containing such information as the Mayor shall determine appropriate and consistent
with the terms of this Resolution and to deem the Preliminary Official Statement final for the
purpose of Securities and Exchange Commission Rule 15c(2)(12).

(b) The Board hereby authorizes an Official Statement of the Municipality substantially
in the form of the Preliminary Official Statement relating to the Bonds, with such modifications
thereto as the Mayor and the Recorder approve. The Mayor and Recorder are hereby authorized
and directed to execute copies of said Official Statement and to deliver said Official Statement to
the purchaser of such Bonds, which execution and delivery shall be conclusive evidence of the
approval of any such modifications; and the Board hereby consents to the lawful use of said
Official Statement and the information contained therein in connection with the public offering and

sale of the Bonds by the initial purchaser of such Bonds. The Mayor and the Recorder are
authorized to deem the Official Statement final for the purpose of Securities and Exchange
Com mission Rule 1 5(c)(2)(12).

(c) The distribution of the Preliminary Official Statement and the Official Statement in
final form shall be conclusive evidence that each has been deemed in final form as of its date by

the Municipality except for the omission in the Preliminary Official Statement of pricing and other
information.
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Section 21 Disoosition of Bond Proceeds and Other Funds The proceeds of the sale
of the Bonds and certain other funds shall be used and applied as follows

(a) Accrued interest, if any, shall be paid to the official of the Municipality
designated by law as the custodian of the funds thereof and used to pay interest on the
Bonds on the first lnterest Payment Date following delivery of the Bonds.

(b) Such amount as is necessary from the principal proceeds, and premium

received, if any, from the sale of the Bonds shall be deposited with the Escrow Agent
under the Escrow Agreement to be invested as set forth therein to provide for the payment

of the principal of, interest on, and redemption premium, if any, in connection with the
Refunded Bonds.

(c) Any amounts remaining from the principal proceeds of the sale of the
Bonds shall be used for the purpose of paying the costs incurred in connection with the
issuance of the Bonds.

22 Escrow Aqreement; Appointment of Escrow Aoent. The Escrow
Agreement betwee n the Municipality and the Escrow Agent in the form attached hereto as Exhibit
"8" is hereby approved, and the Mayor and the Recorder are hereby authorized and directed to
execute such Escrow Agreement, in substantially such form with such changes as may be

approved by the Mayor and the Recorder, their execution of such Escrow Agreement to be

conclusive evidence of their approval of such changes, and to make provision for the execution
of such Escrow Agreement by the appropriate officials of the Escrow Agent, as such Escrow
Agent is designated by the Municipality.

Section 23. Redemption of Refunded Bonds. Upon the issuance of the Bonds, the
Refunded Bonds shall be called for redemption in accordance with the provisions of the applicable
resolution authorizing the issuance of the Refunded Bonds. Notices of call for redemption shall

be given by the Escrow Agent to the holders of the Refunded Bonds in the manner required as

set forth in the applicable resolution authorizing the issuance of the Refunding Bonds.

Section 24. Non-Arbitraoe Certification. The Municipality certifies and covenants with

the Owners of any series of tax-exempt Bonds issued hereunder that so long as the principal of
any Bond remains unpaid, monies on deposit in any fund or account in connection with the Bonds,
whether or not from any other source, will not be used in a manner which will cause the Bonds to

be "arbitrage bonds" within the meaning of Section 148 of the Code. The Municipality reserves
the right, however, to make any investment of such monies permitted by Tennessee law and this
Resoiution if, when and to the extent that said Section 148 or regulations promulgated thereunder
shall be repealed or relaxed or shall be held void by final decision of a court of competent
jurisdiction, but only if any investment made by virtue of such repeal, relaxation, or decision would
not, in the opinion of Bond Counsel, result in making the interest on the Bonds subject to federal
income taxation.

The Municipality covenants that it shall comply with Section 148(f) of the Code, unless
legally exempted therefrom, and the Municipality represents that in the event it shall be required
by Section 148(Ð of the Code to pay "Rebatable Arbitrage," as such term is defined and used in
the Code, pursuant to the Code, to the United States Government, it will make such payments as

and when required by said Section 148(f) and will take such other actions as shall be necessary
or permitted to prevent the interest on the Bonds from becoming subject to inclusion in the gross

income of the Owners of the Bonds for purposes of federal income taxation.
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Section 25. Continuinq Disclosure. The Munici pality hereby covenants and agrees that
it will comply with and carry out all of the provisions of the Continuing Disclosure Certificate.
Notwithstanding any other provision of this Resolution, failure of the Municipality to comply with
the Continuing Disclosure Certificate shall not be considered an event of default; however, any
Bondholder or Beneficial Owner may take such actions as may be necessary and appropriate,
including seeking mandate or specific performance by court order, to cause the Municipality to
comply with its obligations under this Section. For purposes of this Section, "Beneficial Owner"
means any person which (a) has the power, directly or indirectly, to vote or consent with respect
to, or to dispose of ownership of, any Bonds (including persons holding Bonds through nominees,
depositories or other intermediaries), or (b) is treated as the Owner of any Bonds for federal
income tax purposes.

Section 26. Amendments. After the issuance of the Bonds, no change, variation, or
alteration of any kind in the provisions of this Resolution shall be made in any manner, until such

time as all of the principal of and interest on the Bonds shall have been paid in full unless the
consent of all of the Owners of all the Outstanding Bonds have been obtained; provided, however,
that the Municipality is hereby authorized to make such amendments to this Resolution as will not
impair the rights of the Bondholders. The laws of the State of Tennessee shall govern this
Resolution.

Section 27. No Action to be Taken Affectino Validitv of the Bonds. The Board hereby
covenants and agrees that it will not take any action, that would in any manner affect the validity
of the Bonds or limit the rights and remedies of the Owners from time to time of such Bonds or
affect the exclusion of interest thereon from the gross income of the owners thereof for purposes

of federal income taxation.

Section 28. Discharqe and Satisfaction of Bonds" lf the Municipality shall pay and

discharge the entire indebtedness evidenced by any of the Bonds in any one or more of the
following ways:

(a) By paying or causing to be paid, by deposit of sufficient funds as and when required
with the Registration Agent, the principal of, premium, if any, and interest on, the Bonds, as and

when the same become due and payable;

(b) By depositing or causing to be deposited with any trust company or bank whose
deposits are insured by the Federal Deposit lnsurance Corporation and which has trust powers
("a Trustee"; which Trustee may be the Registration Agent), in trust, at or before the date of
maturity or redemption, sufficient monies or Government Obligations, the principal of and interest
on which, when due and payable, will provide sufficient monies to pay or redeem the Bonds
Outstanding hereunder and to pay premium, if any, and interest thereon when due until the
maturity or redemption date; provided, if such Bonds are to be redeemed prior to the maturity
thereof, proper notice of such redemption shall have been given or adequate provision shall have
been made for the giving of such notice; or,

(c) By delivering such Bonds to the Registration Agent, for cancellation by such
Registration Agent.

lf the Municipality shall also pay or cause to be paid all other sums payable hereunder by

the Municipality with respect to such Bonds, or make adequate provision therefor, and by

resolution of the Board instruct any such Trustee to pay amounts when and as required to the
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Registration Agent for the payment of principal of, premium, if any, and interest on, such Bonds
when due, then and in that case indebtedness evidenced by such Bonds shall be discharged and

satisfied, and all covenants, agreements, and obligations of the Municipality to the owners of such
Bonds shall be fully discharged and satisfied and shall thereupon cease, terminate, and become
void.

lf the Municipality shall pay and discharge the indebtedness evidenced by any of the
Bonds in the manner provided in either clause (a) or clause (b) above, then the Owners thereof
shall thereafter be entitled only to payment out of the monies or Government Obligations
deposited as aforesaid.

Except as otherwise provided in this Section neither Government Obligations nor monies
deposited with the Registration Agent pursuant to this Section nor principal or interest payments

on any such Government Obligations shall be withdrawn or used for any purpose other than, and

shall be held in trust for, the payment of the principal of, premium, if any, and interest on, said
Bonds; provided that any cash received from such principal or interest payments on such
Government Obligations deposited with the Registration Agent, (A) to the extent such cash will
not be required at any time for such purpose, shall be paid over to the Municipality as received
by the Registration Agent, and (B) to the extent such cash will be required for such purpose at a
later date, shall, to the extent practicable, be reinvested in Government Obligations maturing at
times and in amounts sufficient to pay when due the principal of, premium, if any, and interest, to
become due on said Bonds on or prior to such redemption date or maturity date thereof, as the
case may be, and interest earned from such reinvestments shall be paid over to the Municipality,
as received by the Registration Agent.

Nothing contained in this Section shall be construed to alter or change the redemption
provisions set forth herein. No redemption privilege shall be exercised with respect to the Bonds
except at the option and election of the Municipality. The optional right of redemption shall not be

exercised by the Registration Agent unless expressly so directed by an Authorized
Representative of the Municipality.

Section 29. Miscellaneous Acts. The Mayor, the Recorder, the Treasurer, the City
Manager, and the City Attorney, and all other appropriate officials of the Municipality are hereby
authorized, empowered, and directed to do any and all such acts and things, and to execute,
acknowledge, and deliver all such documents, instruments, and certifications, specifically
including but not limited to, entering into an agreement with the Municipal Advisor to provide

municipal advisory services for the Municipality and services related to the issuance, sale, and

delivery of the Bonds, entering into an agreement with a dissemination agent to provide continuing
disclosure services, and making arbitrage certifications, in addition to those acts, things,
documents, instruments, and certifications hereinbefore authorized and approved, as may in their
discretion, be necessary or desirable to implement or comply with the intent of this Resolution; or
any of the documents herein authorized and approved, or for the authorization, issuance, and

delivery of the Bonds and the redemption of the Refunded Bonds.

Section 30. Failure to Present Bonds. (a) ln the event any Bond shall not be presented

for payment when the principal becomes due at maturity and in the event monies sufficient to pay

such Bond shall be held by the Registration Agent for the benefit of the Owner thereof, all liability
of the Municipality to such Owner for the payment of such Bond shall forthwith cease, terminate,
and be completely discharged. Thereupon, the Registration Agent shall hold such monies,
without liability for interest thereon, for the benefit of the Owner of such Bond who shall thereafter
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be restricted exclusively to such monies for any claim under the Resolution or on, or with respect
to, said Bond.

(b) lf any Bond shall not be presented for payment within a period of five years

following the date when such Bond becomes due, whether by maturity or otherwise, the
Registration Agent shall, subject to the provisions of any applicable escheat or other similar law,
pay to the Treasurer or the official of the Municipality designated by law as the custodian of such
funds, any monies then held by the Registration Agent for the payment of such Bond and such
Bond shall (subject to the defense of any applicable statute of limitation) thereafter constitute an

unsecured obligation of the Municipality.

Section 31. Pavments Due on Saturdavs, Sundavs. and Holidavs. ln any case where
the date of maturity or interest on or principal of any Bond shall be a Saturday or Sunday or shall
be, at the place designated for payment, a legal holiday or a day on which banking institutions
similar to the Registration Agent are authorized by law to close, then the payment of the interest
on, or the principal of such Bonds need not be made on such date but must be made on the next
succeeding day not a Saturday, Sunday, or a legal holiday or a day upon which banking
institutions similar to the Registration Agent are authorized by law to close, with the same force
and effect as if made on the date of maturity and no interest shall accrue for the period after such
date.

Section 32 No Recourse Under or on Bonds. All stipulations, promises,

agreements, and obligations of the Municipality contained in the lnitial Resolution or this
Resolution shall be deemed to be the stipulations, promises, agreements, and obligations of the
Municipality and not of any officer, director, or employee of the Municipality in his or her individual
capacity, and no recourse shall be had for the payment of the principal of or interest on the Bonds
or for any claim based thereon or on the lnitial Resolution or this Resolution against any officer,
director, or employee of the Municipality or against any official or individual executing the Bonds.

Section 33. Partial lnvaliditv. lf any one or more of the provisions of this Resolution, or
of any exhibit or attachment thereto, shall be held invalid, illegal, or unenforceable in any respect,
by final decree of any court of lawfuljurisdiction, such invalidity, illegality, or unenforceability shall
not affect any other provision hereof, or of any exhibit or attachment thereto, but this Resolution,
and the exhibits and attachments thereto, shall be construed the same as if such invalid, illegal,

or unenforceable provision had never been contained herein, or therein, as the case may be.

Section 34. Severabilitv. lf any section, paragraph, or provision of this Resolution shall
be held to be invalid or unenforceable for any reason, the invalidity or enforceability of such
section, paragraph, or provision shall not affect any of the remaining provisions hereof.

Section 35. Repeal of Conflictinq Resolutions and Effective Date. All resolutions and

orders, or parts thereof, in conflict with the provisions of this Resolution, are, to the extent of such
conflict, hereby repealed and this Resolution shall be in immediate effect from and after its

adoption, the welfare of the Municipality requiring it.

t6



Approved and adopted this 6th day of October,2020.

ATTEST:

PATRICK W. SHULL
MAYOR

APPROVED AS TO FORM:

SIDNEY H. COX
CITY RECORDER

J. MICHAEL BILLINGSLEY
CITY ATTORNEY
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STATE OF TENNESSEE
COUNTIES OF SULLIVAN AND HAWKINS

I, Sidney H. Cox, hereby certify that I am the duly qualified and acting Recorder of the City
of Kingsport, Tennessee (the "Municipality"), and, as such official, I further certify as follows: (1)

that attached hereto is a copy of a resolution excerpted from the minutes of the meeting of the

Board of Mayor and Aldermen (the ooBoard") of said Municipality held on October 6,2020; (2) that
I have compared said copy with the original minute record of said meeting in my ofhcial custody;
(3) that said copy is a true, correct, and complete transcript from said original record insofar as said

original record relates, to, among other matters, the authorization, issuance, and sale of not to
exceed $15,300,000 General Obligation Refunding Bonds, Series 2020 (Federally Taxable) of said

Municipality; Ø) that the actions by said Board including the aforementioned, at said meeting were

promptly and duly recorded by me in a book kept for such purposes; and, (5) that a quorum of the

members of said Board was present and acting throughout said meeting.

WITNESS my official signature and the seal of said Municipality this 6th day of October,

2020.

CITY RECORDER
SIDNEY H. COX

(sEAL)



EXHIBIT "A"
FORM OF BOND

Registered
No.

Registered

UNITED STATES OF AMERICA
STATE OF TENNESSEE

COUNTIES OF SULLIVAN AND HAWKINS
CITY OF KINGSPORT

GENERAL OBLIGATION REFUNDING BOND,
SERTES 2020 (FEDERALLY TAXABLE)

Interest Rate: Maturity Date: Dated Date: CUSIP

Registered Owner: CEDE & CO

Principal Amount:

THE CITY OF KINGSPORT, TENNESSEE (the "Municipality"), a lawfully organized and

existing municipal corporation located in Sullivan and Hawkins Counties, Tennessee, for value

received, hereby acknowledges itself indebted and promises to pay, as hereinafter provided, to the

Registered Owner identified above, or registered assigns as hereinafter provided, on the Maturity
Date identified above, unless this bond shall have been duly called for prior redemption and

payment of the redemption price shall have been made or provided for, upon the presentation and

surrender hereof at the principal corporate trust office of U.S. Bank National Association, or its
successor as paying agent and registration agent (the "Registration Agent"), the Principal Amount
identified above, in any coin or cuffency of the United States of America which on the date of
payment thereof is legal tender for the payment of public and private debts, and to pay interest on

said Principal Amount from the date hereof, or such later date as to which interest has been paid,

semiannually on March I and September 1 of each year (the 'olnterest Payment Date"),
commencing March 1,2021, to said Registered Owner hereof by check or other form of draft of the

Registration Agent mailed to the Registered Owner at the address shown on the registration books

of the Municipality, mainfained by the Registration Agent, as of the close of business on the

fifteenth (15th) calendar day of the month next preceding an Interest Payment Date (the "Regular
Record Date"), in like coin or currency at the Interest Rate per alìnum set forth above until payment

$



of said Principal Amount. Provided, however, that should the Municipality default in the payment

of interest on such Interest Payment Date, such defaulted interest (the "Defaulted Interest") shall be

payable to the person in whose name this bond is registered at the close of business on a date (the

"special Record Date") for the payment of such Defaulted Interest established by notice mailed by
the Registration Agent on behalf of the Municipality not less than ten (10) calendar days preceding

such Special Record Date by first class mail, postage prepaid, to the Registered Owner hereof at the

address thereof as it appears on the registration books of the Municipality maintained by the

Registration Agent as of the date of such notice, which notice shall identiS the proposed payment

of such Defaulted Interest and the Special Record Date therefor.

In the event that any amount payable hereunder as interest shall at any time exceed the rate

of interest lawfully chargeable on this bond under applicable law, any such excess shall, to the

extent of such excess, be applied against the principal hereof as a prepayment thereof without
penalty, and such excess shall not be considered to be interest. All rates of interest specified herein

shall be computed on the basis of a three hundred sixty (360) day year composed of twelve (12)

months of thirty (30) days each.

The principal hereof and all installments of interest hereon, shall bear interest from and after

their respective due dates at the same rate of interest payable on the principal hereof.

This bond is authorized and issued pursuant to and in full compliance with, the Constitution
and the statutes of the State of Tennessee, including, but not limited to, Title 9, Chapter 2I,
Tennessee Code Annotated, as amended. Section 9-2I-117, Tennessee Code Annotated, as

amended, provides that this bond and the income therefrom shall be exempt from all state, county,

and municipal taxation in the State of Tennessee, except inheritance, transfer and estate taxes, and

except as otherwise provided in said Code.

This bond is one of a series of bonds known as "General Obligation Refunding Bonds,

Series 2020- (the "Bonds"), issued by the Municipality in the aggregate principal amount of
$ . The Bonds, which are issued for the pulposes of (a) providing funds to refund
(i) those certain General Obligation Public Improvement Bonds, Series 201I, dated December 16,

201I, issued in the original principal amount of $16,140,000, maturing on March l, 2023 and

thereafter, and (ii) those certain General Obligation Public Improvement Bonds, Series 2012C,

dated June 22,2012, issued in the original principal amount of $9,305,000, maturing on April 1,

2023 and thereafter (collectively, the "Refunded Bonds"); and (b) paying costs incident to the

issuance and sale of the Bonds, are authorizedby appropriate resolutions of the Board of Mayor
and Aldermen and particularly that certain Resolution of the Board of Mayor and Aldermen,

adopted on October 6,2020, entitled "Resolution Authorizing the Execution, Terms, Issuance, Sale,

and Payment of Not to Exceed $15,300,000 General Obligation Refunding Bonds, Series 2020

(Federally Taxable), of the City of Kingsport, Tennessee, and Providing the Details Thereof', as

such resolution may be from time to time amended or supplemented in accordance with its terms

(such resolution as so amended or supplemented, being herein called the "Resolution"), and is

issued pursuant to, and in full compliance with, the Constitution and the statutes of the State of



Tennessee, including, but not limited to, Title 9, Chapter 21, Tennessee Code Annotated, as

amended (the "Act"). Copies of said Resolution are on file at the office of the Recorder of the

Municipality, and reference is hereby made to said Resolution and the Act, for a more complete

statement of the terms and conditions upon which the Bonds are issued thereunder, the rights,

duties, immunities, and obligations of the Municipality, and the rights of the Registered Owner
hereof.

This bond is payable from funds of the Municipality legally available therefor and to the

extent necessary from ad valorem taxes to be levied on all taxable property within the corporate

limits of the Municipality without limitation as to time, rate, or amount. For the prompt payment of
this bond, both principal, premium, if any, and interest, as the same shall become due, the full faith,

and credit of the Municipality is hereby irrevocably pledged. To the extent the proceeds of the

Refunded Bonds were used to fund projects for the Municipality's water and sewer system, the

Bonds shall additionally be payable from, but not secured by, revenues to be derived from the

operation of the Municipality's water and sewer system.

The Municipality and the Registration Agent may deem and treat the person or entity in
whose name this bond is registered as the absolute owner hereof, whether such bond shall be

overdue or not, for the purpose of receiving payment of the principal of, premium, if any, and

interest on, this bond and for all other purposes. All such payments so made shall be valid and

effectual to satisfy and discharge the liability upon this bond to the extent of the sum or sums so

paid, and neither the Municipality nor the Registration Agent shall be affected by any notice to the

contrary.

The Bonds are issuable only as fully registered Bonds, without coupons, in the

denomination of $5,000, or any authorized integral multiple thereof. At the principal corporate

trust office of the Registration Agent, in the manner and subject to the limitations, conditions, and

charges provided in the Bond Resolution, Bonds may be exchanged for an equal aggregate

principal amount of fully registered Bonds of the same maturity, of authorized denominations, and

bearing interest at the same rate.

The Bonds will be made eligible for processing by DTC. The Bonds in the form of one

global bond for each maturity need not be lithographed or printed on steel engraved or printed

borders. Except as otherwise provided in this parugraph, the Bonds shall be registered in the name

of Cede & Co. as nominee of DTC. The Municipality may discontinue use of DTC as depository

for the Bonds af any time upon determination by the Municipality that the use of DTC is no longer

in the best interest of the beneficial owners of the Bonds. Registered ownership of the Bonds may

be transferred on the registration books maintained by the Registration Agent and the Bonds may

be delivered in physical form to the following:

(Ð any successor of DTC or its nominee;



(ii) any substitute depository upon (l) the resignation of DTC or its successor (or

any substitute depository or its successor) from its functions as depository, or (2) a
determination by the Municipality that DTC or its successor (or any substitute depository or
its successor) is no longer able to carry out its functions as depository; or,

(iii) any Person, as defined in the Resolution, upon (a) the resignation of DTC or
its successor (or substitute depository or its successor) from its functions as depository, or
(b) termination by the Municipality of the use of DTC (or substitute depository or its
successor).

Subject to the provisions for registration and transfer contained herein and in the Resolution,

this bond shall be transferable by the Registered Owner at the principal office of the Registration
Agent upon surïender and cancellation of this bond, and thereupon a new Bond of the same series,

principal amount, interest and maturity will be issued to the transferee as provided in the Resolution
and upon payment of the transfer charges therein prescribed. Upon any such transfer, the

Municipality shall execute and the Registration Agent shall authenticate and deliver in exchange for
this bond a new fully registered bond or bonds, registered in the name of the transferee, of
authorized denominations, in an aggregate principal amount equal to the principal amount of this
bond, of the same maturity and bearing interest at the same rate. For every exchange or transfer of
bonds, whether temporary or definitive, the Municipality and the Registration Agent may make a
charge, unless otherwise herein to the contrary expressly provided, sufficient to pay for any tax, fee,

or other governmental charge required to be paid with respect to such exchange or transfer, all of
which taxes, fees, or other governmental charges shall be paid by the person or entity requesting

such exchange or transfer as a condition precedent to the exercise of the privilege of making such

exchange or transfer. The Municipality and the Registration Agent, and any other person, may treat

the person in whose name this bond is registered as the absolute owner hereof for the purpose of
receiving payment hereof, and for all other pu{poses, and shall not be affected by atty notice to the

contrary, whether this bond be overdue or not.

The Bonds maturing March 1,2021through March 1,2028 are not subject to redemption
prior to maturity. The Bonds maturing on and after March 1,2029, are subject to redemption prior
to maturity on March l, 2028, and at any time thereafter, at the option of the Municipality, as a

whole or in part, in integral multiples of $5,000 (less than all Bonds of a single maturity to be

selected by lot by the Registration Agent), at the price of par plus accrued interest to the date fixed
for redemption.

Notice of intended redemption shall be given by the Registration Agent on behalf of the

Municipality to the Registered Owners of the Bonds to be redeemed by first-class mail, postage

prepaid, at the addresses shown on the registration books kept by the Registration Agent. Notice of
intended redemption shall be given not less than thirty (30) calendar days, nor more than sixty (60)

calendar days prior to the date hxed for redemption.



This bond shall have all the qualities and incidents ol and shall be a negotiable instrument

under, the Uniform Commercial Code of the State of Tennessee, subject only to provisions

respecting registration of such bond. This bond is issued with the intent that the laws of the State of
Tennessee shall govem its construction.

It is hereby certified, recited, and declared that all acts and conditions required to be done

and to exist precedent to, and in the issuance of, this bond in order to make this bond alegal, valid,
and binding obligation of the Municipality, have been done, and did exist in due time and form as

required by the Constitution and statutes of the State of Tennessee, and that this bond and the issue

of which it is a part, together with all other indebtedness of such Municipality, does not exceed any

limitation prescribed by the Constitution or statutes of the State of Tennessee.



IN WITNESS V/HEREOF, THE CITY OF KINGSPORT, TENNESSEE, by its Board of
Mayor and Aldermen has caused this bond to be executed by the manual or facsimile signature of
the Mayor and attested by the manual or facsimile signature of the Recorder, to have its official
seal, or a facsimile thereof, to be impressed or imprinted hereon, and to be approved as to form by
the manual or facsimile signature of the City Attorney, all as of the Dated Date.

PATRCIK W. SHULL
MAYOR

(sEAL)

ATTEST: APPROVED AS TO FORM:

SIDNEY H. COX
CITY RECORDER

J. MICHAEL BILLINGSLEY
CITY ATTORNEY



Date of Authentication:

CERTIFICATE OF AUTHENTICATION

This bond is one of the Bonds described in the provisions of the within mentioned

Resolution and is one of the General Obligation Refunding Bonds, Series 2020 (Federally Taxable)

of the City of Kingsport, Tennessee.

U.S. BANK NATIONAL ASSOCIATION,
as Registration Agent

By:
Authorized Officer



FORM OF ASSIGNMENT

For value received, the undersigned do(es) hereby sell, assign and transfer unto

(Name, Address and Tax Identification or Social
Security Number of Assignee)

the within-registered Bond and do(es) hereby irrevocably constitute and appoint, attorney, to
transfer the same on the registration books of the Registration Agent, with full power of substitution
in the premises.

Dated

SIGNATURE GUARANTEED SIGNATURE:

NOTICE: Signature(s) must be guaranteed by
a member firm of a Medallion Program
acceptable to the Registration Agent.

NOTICE: The signature to this assignment
must correspond with the name of the
Registered Owner as it appears upon the face

of the within Bond in every particular,
without alteration or enlargement or any
change whatever.



EXHIBIT "B"

FORM OF ESCROW AGREEMENT



ESCROW AGREEMENT

This Escrow Agreement (the "Escrow Agreement"), dated 2020 between

U.S. BANK NATIONAL ASSOCIATION (the "Escrow Agent"), and the CITY OF KINGSPORT,
TENNES SEE (the "Municipality").

WITNESSETH:

wHEREAS,theMunicipalityhasissuedits$-GeneralobligationRefunding
Bonds, Series 2020 (Federally Taxable), dated the date of original issuance and delivery (the

"Bonds"), for the pu{poses of (a) redeeming (Ð those certain General Obligation Public
Improvement Bonds, Series 2011 (the "series 2011 Bonds"), dated December 16,2011, issued in
the original principal amount of $16,140,000, maturing on March 1,2023 and thereafter, and (ii)
those certain General Obligation Public Improvement Bonds, Series 2012C (the "Series 20I2C
Bonds"), dated June 22,2012, issued in the original principal amount of $9,305,000, maturing on

April 1, 2023 and thereafter (the Series 2011 Bonds and the Series 2012C Bonds, collectively, the

"Refunded Bonds"); (b) paying on their respective due dates interest on the Refunded Bonds, (c)

paying any applicable redemption premium on the Refunded Bonds, and (d) paying the costs of
issuance incurred in connection with the issuance of the Bonds;

WHEREAS, pursuant to a resolution adopted by the Municipality on October 6,2020,
authorizing the issuance of the Bonds (the "Resolution"), the Escrow Agent has been appointed

Escrow Agent by the Municipality for the purpose of assuring the payment of the principal of and

interest on the Refunded Bonds and the Mayor and the Recorder of the Municipality have been

authorized and directed to execute this Escrow Agreement;

NOW, THEREFORE, in consideration of the premises and the mutual covenants and

agreements hereinafter set forth, the Municipality and the Escrow Agent have agreed and hereby

agree as follows for the equal and proportionate benefit and security of the owners of the Refunded

Bonds:

Section 1. The Municipality will hereafter cause to be deposited with the Escrow Agent
for the account of the Municipality from the proceeds of the Bonds the sum of $ such

amount together with the investment income from all such monies is herein referred to as the

Escrow Fund.

Section 2. The Municipality has called for redemption (a) on March I,2022, the Series

2011 Bonds maturing on March 1,2023 and thereafter in the aggregate principal amount of
$ and (b) on April 1,2022, the Series 2012C Bonds maturing on April 1,2023 and

thereafter in the aggregate principal amount of $



Notice of call for redemption with respect to such Refunded Bonds shall be given by the

Escrow Agent on behalf of the Municipality to the owners of the Refunded Bonds as required in the

resolutions authorizing said Refunded Bonds.

Section 3. (a) The Escrow Fund shall be immediately invested in direct obligations of
the United States of America ("Investment Securities") in the following manner:

The amount of $ shall be invested in the Investment Securities described in
Schedule B attached at the prices therein stated (which will result in the yield to the

Municipality from such Investment Securities being _% per annum), all as more fully
described in Schedule B hereto attached, resulting in an initial cash balance in said fund
from such proceeds of

The investment income from the Investment Securities in the Escrow Ftmd shall be credited to such

fund and shall not be reinvested; provided, however, that the Escrow Agent may reinvest any

monies remaining from time to time in the Escrow Fund in Investment Securities as shall be

directed in writing by the Mayor of the Municipality; provided, that as a condition precedent to
such reinvestment, when and only when (i) the Escrow Agent receives an opinion of counsel of
recognized experience in matters under Section 148 of the Internal Revenue Code of 1986, as

amended, relating to arbitrage bonds, that such reinvestment will not cause the Refunded Bonds to

be arbitrage bonds (except that an opinion of counsel shall not be required if such reinvestment is in
Zero Interest State and Local Government Series Securities issued by the Borrower of the Public
Debt of the U.S. Department of the Treasury), and (ii) such reinvestment will not reduce the

amount of money available to pay principal of and interest and redemption premiums on the

Refunded Bonds when due below the amount necessary to make such payment. Any Investment

Securities shall be direct obligations of the United States of America.

(b) The Escrow Agent shall not sell or request the redemption of any Investment

Security; provided, that Investment Securities in the Escrow Fund may be replaced by the

Municipality as directed in writing by the Mayor of the Municipality when and only when (i) the

Escrow Agent receives an opinion of counsel of recognized experience in mattsrs under Section

148 of the Intemal Revenue Code of 1986, as amended, relating to arbitrage bonds, that such

replacement will not cause the Refunded Bonds or the Bonds to be arbitrage bonds, and (ii) such

replacement will not reduce the amount of money available to pay principal of and interest and

redemption premiums on the Refunded Bonds when due below the amount necessary to make such

payment. Any replacement Investment Securities shall be direct obligations of the United States of
America.

Section 4. No paying agents' fees for the payment of principal of or interest on the

Bonds or the Refunded Bonds or registrar's fees or other charges may be paid from the escrowed

money or Investment Securities prior to retirement of all Refunded Bonds and the Municipality
agrees that it will pay all such fees from its other legally available funds as such payments become

due prior to such retirement.



Section 5. At such time or times as there shall be insuff,rcient funds on hand in the

Escrow Fund for the payment of principal and interest falling due on the Refunded Bonds, the

Esuow Agent shall promptly notify the Municipality of such deficiency.

Section 6. The Escrow Agent shall deliver to the Recorder of the Municipality a report

ofeach transaction relating to the Escrow Fund as such transaction occurs, and on or before the first
day of August of each year shall deliver to the Recorder a report of the financial condition of the

Escrow Fund as of June 30 of such year and an operating statement for the Escrow Fund for the

year ending June 30 of such year.

Section 7. The Escrow Agent agrees with the Municipality that the fee of the Escrow
Agent throughout the term of this Escrow Agreement shall be (a) an annual administrative fee equal

to$-payableonthedatehereofandannual1ythereafteroneachMarch1,and(b)awire
feeequa1to$-perwire,payableasrequired,andtheMunicipalityherebyagreeStopay
such fees.

Section 8. The Escrow Agent shall without further authorization or direction from the

Municipality collect the principal of and interest on the Investment Securities promptly as the same

shall fall due and, to the extent that Investment Securities and monies are sufficient for such

purpose, shall make timely payments out of the Escrow Fund to the proper paying agent or agents

or their successors for the Refunded Bonds, or monies suff,rcient for the payment of the principal of,
premium, and interest on such Refunded Bonds as the same shall become due and payable, all as

set out in the collective Exhibit "4" hereof. The payments so forwarded or transferred shall be

made in sufficient time to permit the payment of such principal and interest (and premium) by such

paying agent or agents without default. The Municipality represents and warrants that the Escrow

Fund, if held, invested, and disposed of by the Escrow Agent in accordance with the provisions of
this Escrow Agreement, will be sufhcient to make the foregoing and all other payments required

under this Escrow Agreement. The proper paying agents for the Refunded Bonds are shown in
Exhibit ooA". When the aggregate total amount required for the payment of principal of and interest

(and premium) on the Refunded Bonds has been paid to the paying agent bank(s) as hereinabove

provided, the Escrow Agent shall transfer monies or Investment Securities then held hereunder to

the Municipality and this Escrow Agreement shall cease.

Section 9. The Escrow Agent and the Municipality recognize that the holders from time

to time of the Refunded Bonds have a beneficial and vested interest in the Investment Securities

and moneys to be held by the Escrow Agent as herein provided and in the provisions of this Escrow

Agreement. It is therefore recited, understood and agreed that this Escrow Agreement shall not be

subject to revocation or amendment until its provisions have been fully canied out.

Section 10. The Escrow Agent shall be under no obligation to inquire into or be in any

way responsible for the performance or nonperformance by the Municipality or any paying agent of
any of its obligations, or to protect any of the Municipality's rights under any bond proceeding or



any of the Municipality's other contracts with or franchises or privileges from any state, county,

municipality or other governmental agency or with any person. The Escrow Agent shall not be

liable for any act done or step taken or omitted by it, or for any mistake of fact or law, or for
anything which it may do or refrain from doing, except for its negligence or its willful misconduct.

The Escrow Agent shall not be responsible in any manner whatsoever for the recitals or statements

contained herein, or in the Refunded Bonds or the Bonds or in any proceedings taken in connection

therewith, but they are made solely by the Municipality. The Escrow Agent shall not be liable or
responsible for any loss resulting from any investment made pursuant to this Escrow Agreement

and in full compliance with the provisions hereof.

The Escrow Agent shall perform only such duties and responsibilities as are expressly set

forth in this Escrow Agreement and no other or further duties or responsibilities shall be implied.
The Escrow Agent may consult with counsel of its choice with respect to any question relating to
its duties and responsibilities hereunder or otherwise in connection herewith, and the opinion of
such counsel shall be full and complete authorization and protection in respect of any action taken

or not taken or suffered by it hereunder in good faith and in accordance with the opinion of such

counsel. The Escrow Agent shall be entitled to rely and shall be protected in acting in reliance

upon any instructions or directions furnished to it in writing or pursuant to the provisions of this
Escrow Agreement and shall be entitled to treat as genuine, and as the document it purports to be,

any letter, paper, or other document furnished to it and believed by it to be genuine and to have

been signed and presented by the proper party or parties. The Escrow Agent may execute any of its
trusts or powers and perform any of its duties under this Escrow Agreement by or through
attorneys, agents, or employees. The Escrow Agent is not liable for the accuracy of the calculations

as to the sufficiency of the Investment Securities and money to pay the Refunded Bonds. If the

Escrow Agent applies the Investment Securities and money as provided in this Escrow Agreement,

the Escrow Agent will not be liable for any deficiencies in the amounts necessary to pay the

Refunded Bonds caused by the calculations.

The Escrow Agent may at any time resign and be discharged from its duties and obligations
hereunder by giving thirty (30) calendar days notice, in writing, to the Municipality of such

resignation specifying when such resignation shall take effect which date shall not be less than sixty
(60) calendar days from the date of such notice. The Municipality shall promptly appoint a

successor escrow agent by the resignation date. If the Municipality does not appoint a successor by
the resignation date, the resigning Escrow Agent may petition any court of competent jurisdiction

for the appointment of a successor escrow agent, which court may thereupon, appoint a successor

escrow agent. In the event the Escrow Agent resigns, the Municipality shall be responsible for any

unpaid fees of the Escrow Agent through the effective date of the resignation. Any corporation,

association, or other entity into which the Escrow Agent may be converted or merged, or with
which it may be consolidated, or to which it may sell or otherwise transfer all or substantially all of
its corporate trust assets and business, or any corporation, association, or other entity resulting from
any such conversion, sale, merger, consolidation, or other transfer to which it is a PartY, ipso facto,

shall be and become successor escrow agent hereunder, vested with all other matters as was its



predecessor, without the execution or filing of any instrument or any fuither act on the part of the

parties hereto, notwithstanding anything herein to the contrary.

The Municipality may remove the Escrow Agent at any time, by giving thirty (30) calendar

days notice, in writing, to the Escrow Agent specifying when such removal shall take effect. The

Municipality shall appoint a successor escrow agent by the removal date.

Section 11. None of the provisions contained in this Escrow Agreement shall require the

Escrow Agent to use or advance its own funds or otherwise incur personal financial liability in the
performance of any of its duties or the exercise of any of its rights or powers hereunder. The

Escrow Agent shall be under no liability for interest on any fund or other property received by it
hereunder, except as herein expressly provided.

Section 12. The Municipality agrees that it will promptly and without delay remit to the

Escrow Agent, within ten (10) days after receipt of its written request, such additional sum or sums

of money as may be necessary to assure the payment of the Refunded Bonds and to fully pay and

discharge any obligation or obligations or charges, fees or expenses incurred by the Escrow Agent
in carrying out any of the duties, terms or provisions of this Escrow Agreement that are in excess of
the sums provided for under Section 7 hereof.

Section 13. The Escrow Agent shall hold the Investment Securities and all money

received by it from the collection of principal of and interest on the Investment Securities, and all
money received from the Municipality hereunder, in a special fund and separate trust account

wholly segregated from all other funds and investments deposited with the Escrow Agent, and shall

never commingle such investments with other money or investments. Title to such Investment

Securities and money shall remain in the Municipality.

. If any provision of this Escrow Agreement shall be held or deemed to be14

invalid or shall, in fact, be illegal, inoperative or unenforceable, the same shall not affect any other

provision or provisions herein contained or render the same invalid, inoperative or unenforceable to

any extent whatever.

S 15. This Escrow Agreement shall be governed by and construed in accordance

with the laws of the State of Tennessee

Section 16. Any notice, request, communication or other paper shall be suffrciently given

and shall be deemed given when delivered or mailed, by registered or certified mail, postage

prepaid or sent by telegram as follows:



If to the Municipality:

City of Kingsport
225 West Center Street
Kingsport, Tennessee 37 660-4285
Attention: Recorder

To the Escrow Agent:

U.S. Bank National Association
333 Commerce Street, Suite 800
Nashville, Tennessee 37201
Attention: Global Corporate Trust Services

The Mtmicipality and the Escrow Agent may designate arry further or different addresses to which
subsequent notices, requests, communications or other papers shall be sent.

Section 17. This Escrow Agreement may be executed in counterparts, each of which
shall be an original and all of which shall constitute but one and the same instrument.

þignatur e page follow sl



IN WITNESS WHEREOF, the Municipality has caused this Escrow Agreement to be

signed in its name by the Mayor of the Municipality and attested by the Recorder and the official
seal of the Municipality to be impressed hereon, and the Escrow Agent has caused this Escrow
Agreement to be signed in its corporate name by its duly authorized representative, all as of the date

first above written.

CITY OF KINGSPORT
(sEAL)

By:
PATRICK W. SHULL
MAYOR

ATTEST:

By:
SIDNEY H. COX
CITY RECORDER

APPROVED AS TO FORM:

J. MICHAEL BILLINGSLEY
CITY ATTORNEY

U.S. BANK NATIONAL ASSOCIATION,
as Escrow Agent

By:
Vice President



SCHEDULE A

$16,140,000 General Obligation Public Improvement Bonds, Series 2011

dated December 16,20ll

Payment Date Interest Called Principal * Call Premium Total Amount Due
0310U2021
09/0U202t
03/0112022

Paying Agent: Regions Bank

$9,305,000 General Obligation Public Improvement Bonds Series 2012C
dated June22,2012

Payment Date
041011202r
r0l0U202r
04t0U2022

Interest Called Princioal* Call Premium Total Amount Due

Paying Agent: Regions Bank

d.

{<



SCHEDULE B

Escrow Agreement, dated 2020
City of Kingsport, Tennessee

Investment Securities to be acquired pursuant
to the Escrow Agreement fot $_

See attached schedules

Initial Cash Balance $



-r4l?IENNESSEE
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Comptrolln

Jasox E. Muupownr
Depurl Comptrolbr

August 28,2020

Honorable Patrick W. Shull, Mayor
and Honorable Board of Aldermen

City of Kingsport
225 West Center Street
Kingsport, TN 37660

Dear Mayor Shull and Members of the Board:

Thank you for your recent correspondence. We acknowledge receipt on August 21,2020, of a request from
the City of Kingsport (the "City") for a report on a plan of refunding (the "Plan") for the City's proposed

issuance of an estimated $15,045,000 General Obligation Refunding Bonds, Series 2020 (Federally

Taxable).

Pursuant to the provisions of Tennessee Code Annotated Title 9 Chapter 2 I , enclosed is a report based upon

our review of the City's Plan. The Plan, this letter, and the enclosed report should be made available on

the City's website and must be presented to each member of the Board for review prior to the adoption of
a refunding bond authorizing resolution.

Changes to our Ofïice

We are enclosing a memorandum about the newly created Division of Local Govemment Finance within
the Comptroller' s Office.

If you should have questions or need assistance, please feel free to contact your financial analyst, Lori
Barnard, af 6 1 5 .7 47 . 53 47 or Lori. Bamard@cot.tn.sov.

Very truly yours,

Betsy Knotts
Director of the Division of Local Govemment Finance

Ms. Jean Suh, Audit Review Manager, Division of Local Govemment Audit, COT
Mr. Sidney H. Cox, Chief Financial Officer, City of Kingsport
Mr. Rick Dulaney, Raymond James & Associates, Inc.
Ms. Elizabeth Zuelke, Raymond James & Associates,Inc.
Ms. Cindy Barnett, Esq., Adams and Reese LLP

Enclosures: Report of the Director of the Division of Local Government Finance

Comptroller's Memorandum Regarding New Division
BK:lb

/4/i"
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Deputy Comptroller

Report of the I)irector of the Division of Local Government Finance
Concerning the Proposed Issuance of

General Obligation Refunding Bonds, Series 2020 (Federally Taxable)
City of Kingsport, Tennessee

This report is being issued pursuant to T.C.A. $ 9-21-903 and is based upon information as

presented in a plan of refunding (the o'Plan") received by our office on August 21,2020, from the
City of Kingsport (the "City"). Our report provides information to assist the governing body in its
responsibility to understand the nature of the refunding transaction, including the costs, risks, and

benefits, prior to approving the issuance of the refunding bonds and is designed to provide
consistent and comparable information for all local governments in Tennessee.

This report does not constitute approval or disapproval of the Plan or a determination that a

refunding is advantageous or necessary nor that any of the refunded obligations should be

refinanced or remain outstanding until their respective dates of maturity. This report does not
address compliance with federal tax regulations and is not to be relied upon for that purpose. The

City should discuss these issues with bond counsel. This report and the City's Plan must be

presented to the governing body prior to the adoption of a refunding bond resolution.

Refunding Analysis

At the request of the Chief Financial Officer, our office has reviewed the City's Plan, as required
by TCA $ 9-21-903, and provides the following analysis based upon the assumptions outlined in
the Plan:

The City intends to issue by competitive sale $15,045,000 General Obligation Refunding Bonds,

Series 2020 (Federally Taxable) (the 'oseries 2020 Refunding Bonds") priced at a premium of
5226,403, to advance refund:

1) S10,015,000 General Obligation Public Improvement Bonds, Series 2011, dated December
16,2011, maturing March 1,2023 and thereafter; and

2) 54,290,000 General Obligation Public Improvement Bonds, Series 2012C, dafed June 22,

2012,maturing April 1,2023 and thereafter.

The bonds being refunded total $14,305,000 and will hereinafter be known collectively as the

"Refunded Bondsoo.

The City's objective for the refunding is to achieve debt service savings.

The estimated net present value debt service savings is $1,276,325, or 8.92% of the
refunded principal amount of $14,305,000.

Corn¡rr Hurr Bunp¡Nc | +zl fitl Avenue Norrh I Nashville, Ten nessee 37243
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Letter to the City of Kingsport -Refunding Bonds Report
August 28,2020
Page2

Estimated Underwriter's Discount
Municipal Advisor (Raymond James)

Bond Counsel (Adams and Reese)

Rating Agencies

Other Fees

Total Cost oflssuance

a

a

a

The final maturity of the Series 2020 Refunding Bonds does not extend beyond the final
maturity of the Refunded Bonds.

The proposed structure of the Series 2020 Refunding Bonds is not balloon indebtedness as

defined in T.C.A. ç 9-21-134.

Estimated cost of issuance is summarized below and is based upon the par amount of
$15,045,000 for the Series 2020 Refunding Bonds:

Amount
s 82,748

39,500

35,000

44,000

6,500

Price per
$1,000 Bond

$ s.50
2.63

¿.35

2.92

0.43

s 207,748 $ 13.81

Changes to the Structure of the Repayment Schedule

If the structure is revised, the City should determine if the new structure complies with the

requirements of T.C.A. ç 9-21-134 concerning balloon indebtedness.

F inancial Professionals

The Plan was prepared by the City with the assistance of Raymond James & Associates, Inc.

Municipal advisors have a fìduciary responsibility to the City. Underwriters have no fiduciary
responsibility to the City. They represent the interests of their firm and are not required to act in

the City's best interest without regard to their own or other interests.

The Municipal Securities Rulemaking Board (MSRB) establishes rules and notices that municipal
advisors and underwriters must follow when engaging in municipal securities transactions and

advising investors and local governments. To learn more about the obligations of the City's
underwriter and municipal advisor, please read the information posted on the MSRB website:
www.msrb.org.

Plan Assumptions

The assumptions of the Plan are the assertions of the City. An evaluation of the preparation,

support and underlying assumptions of the Plan has not been performed by our office. This report
provides non assurances of the reasonableness of the underlying assumptions. The assumptions
included in the City's Plan may not reflect either current market conditions or market conditions
at the time of sale. The Series 2020 Refunding Bonds may be issued with a structure different
from that of the Plan.

CoRDer-L Hurr Bu¡lorNc I azS fi*t Avenue North I Nashville, -lennessee 37243



Letter to the City of Kingsport -Refunding Bonds Report
August 28,2020
Page2

Debt Management Policy

The City has adopted a debt management policy and has indicated in its Plan that the proposed

refunding transaction complies with the City's policy.

Requirements After the Refunding Bonds Have Been Issued

We have included a listing of certain compliance requirements your local government will be

responsible for once the refunding bonds have been issued. The listing is not all inclusive and you

should work with your municipal advisor and bond counsel to ensure compliance with legal and

regulatory requirements related to the proposed refunding.

Effective Date for this Report

This report is effective for a period of ninety (90) days from the date of the report. Ifthe refunding
transaction has not been priced during this ninety (90) day period, a new plan of refunding, with
new analysis and estimates based on market conditions at that timeo must be submitted to our
office. We will then issue a report on the new plan for the City's governing body to review prior
to adopting a new refunding bonds authorizing resolution.

Betsy Knotts
Director of the Division of Local Government Finance
Date: August28,2020

Enclosure: Requirements After Debt is Issued

/4/./
/lt

lt ¿n
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Requirements After Debt is Issued

Annual Budget Approval
Your local government will be subject to an annual budget approval process for the life of the
outstanding debt as required by TCA $ 9-21-403. Please refer to our online guidance at:
tncot.cclbudget.

Debt Management Policy
Your local government should regularly review and, if necessary, amend its debt management policy.
Please submit any amended policy to our office immediately upon adoption. Guidance concerning
debt management policies is available at: tncot.ccldebt-policy.

Required Notification
We recognize that the information provided in the Plan submitted to our office is based on preliminary
analysis and estimates and that actual results will be determined by market conditions at the time of
sale. However, if it is determinçd prior to the issuance of the debt, that the actual results will differ
significantly from the information provided in the submitted Plan and the City decides to proceed with
the issue, the City's governing body and our office should be notified after the sale by the local
government's Chief Executive Officer or the Chief Financial Officer regarding these differences. The
Chief Executive Officer must state that they were aware of the differences and determined to proceed
with the issuance of the debt. Notification will be necessary only if there is a change of ten percent
(10%) or more in any of the following:

(1) An increase in the principal amount of the debt issued;
(2) An increase in costs of issuance; or
(3) A decrease in the cumulative savings or increase in the loss.

The notification must include an explanation for any significant differences and the justification for a
change of ten percent (10%) or more from the amounts in the plan. This notification should be
presented to the City's governing body and our office with the required filing of the Report on Debt
Obligation, Form CT-0253.

Debt Report
Pursuant to T.C.A. $ 9-21-151(6)(c), a Debt Report (the "Report") shall be completed and filed with
the governing body of the local government no later than forty-five (45) days after the issuance of
the debt, with a copy (including attachments, if any) filed with the Division of Local Government
Finance. The Report and instructions may be accessed at: tncot.ccldebt-report. No public entity
may enter into additional debt if it has failed to file the Report.

Rule 15c2-12 of the Securities Exchange Act
Local governments that have issued municipal securities on or after February 27,2019, are required
to report certain information related to the issuance of financial obligations. Information on the
reporting requirements is available on the Municipal Securities Rulemaking Board (MSRB)
Electronic Municipal Market Access EMMA@ website: emma.msrb.orq.

Cor.on¡-r- Hurr Bur¡-o¡Nc I AzS fit tt Avenue North I Nashville, Tennessee 37243
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RESOLUTION NO. 2A12-0s3

A RESOLUTION TO ADOPT A DEBT MANAGEMENT POLICY
FOR THE CITY OF KINGSPORT

WHEREAS, Iennessee Code Annotated, section 9-21-151(bX1), authorizes the State

Funding Board to develop model financialtransaction policìes for localgovernments;

WHEREAS, the State Funding Board has adopted a statement on debt management
and directed local governments and government entities that borrow money to draft a debt
management policy with certain mandatory provisions; and

WHEREAS, city staff proposes a debt manâgement policy that includes the mandatory
provisions relative to transparency, professionals and conflicts.

Now therefore,

BE IT RESOLVED BY THE BOARD OF MAYOR AND ALDERMEN AS FOLLOWS:

SECTION l. The debt management policy is hereby adopted, as set forth as follows:

CITY OF KINGSPORT
OEBT MANAGEMENT PCILICY

I NTRODUCTO RY STATEME¡IT

This Debt Management Policy {the "Debt Policy") is a written guideline with. parameters lhat affect
the amount and type of debt that can be issued by the Çity of Kingsport [the "City"], the issuance
process and the management of the City's debt. The purpose of this Debt Policy is to improve the
quality of management and legislative decisions and to provide justification for the structure of debt
issuances consistent with the Debt Policy's goals while demonstrating a commítment to long-term
capital planning. lt is also the intent of the City that this Debt Policy will signal to credit rating
agencies, ¡nvestors and the capital markets that the City is well managed and will always be
prepared to meet its obligations in a timely manner. This Debt Policy fulfills the requirements of lhe
State of Tennessee regarding the adoption of a formal debt management policy on or before
January 1,2A12.

This Debt Policy provides guidefines for the City to manage its debt and relaied annual cosls within
both current and projected available resources whlle promoting understanding and transparency for
our citizens, taxpayers. rate pâyers, businesses, vendors, investors and other interested parties.

ln managing its debt (defined herein as tax-exempt or taxable bonds, capital outlay notes, other
notes, capital leases, intelund loans or notes and loan agreements); it is the City's policy to:

City of Kingsport, Tennessee, Resolution No,2012-093, November 15,2411
Ref: AF: 307-201'l
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II, GOALS AND OBJECTIVES

Debt policies and procedures are tools lhat ensure financial resources are adequate to meet the

CiÇ's long-term capital planning objectives. ln addition, the Debl Policy helps to ensure that
financings undertaken by the City have certain clear, objective standards which allow the City to
protect its fìnancial resources in order to meet its long{erm capital needs.

The Debt Policy formally establishes parameters for issuing debt and managing a debt portfolio

which considers the Cify's specific capi[al improvement needs; ability to repay financial obligations;
and, existing legal, economic, and financial market conditions. Specíficafly, {he polícies outlined in
this document are intended to assist in the following:

III. GENERAL POLICIES

Long-term borrowing will not be used to f¡nance current operating expenditures.
The City will strive to maintain a high reliance on pay-as-you-go financing for its capital
improvements and capital ass€ts.
Ihe City is subject to debt limitatíons imposed by the City Charter. The total bonded indebtedness
of the City shall not exceed twenty percenl QAVù of the assessed value of the taxable property of
the City according to the most recent complete âssessment. ln determining the debt applicable to
the legal debt limit, the following types of debt are excluded:

- general obligation bonds payable out of the revenues of any public utility;

- all bonds payable out of special assessment proceeds; and,

- tax anticipation bonds and notes.

As a goal, the City will maintain its net general obligation bonded debt at a level not to exceed ten
percent (10%) of the assessed valuation of taxable property of the City unless otherwise directed
by the Board of Mayor and Aldermen ("Legislative Body").
Revenues and rates for self supportìng activities will be maintained to annually pay their operating
expens€s and one hundred and five percent (105%) of annual debt service for the tax-backed
revenue bonds, general obligation bonds or other debt issued to finance their capital
improvements.
Capital lease obligations, capital outlay notes or other debt instruments may be used as a medium-
term melhod of borrowing for the financing of vehicles, computers, other specialized types of
equipment, or other capital improvements.

IV. PROCEDURES FOR ISSUANCE OF DEBT

1) Authoritv

a) The City will only issue debt by utilizing the statutory authorities provided by Tennessee
Code Annotated, as supplemented and revised ('TCA') and the lnternal Revenue Code
(the "Code").

Cily of Kingsport, Tennessee, Resolutíon No. 20 1 2-093, Novembel 15, 201 I
Ref: AF: 3A7-2A11
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b) The Ciþ will adhere to any lawfully promulgated rules and regulations of the State and

those promulgated under the Code.

c) All debt must be formally authorized by resolution of the Cily's Legislative Body

2l Transoarencv

a) lt is recognized that the issuance of debl must have varìous approvals, and on occasion,
writlen reports provided by the State of Tennessee Comptroller's office, either prior to

adoption of resolutions authorizíng such debt, prior to issuance and/or following issuance.
The City and/arits Financial Professionals (defined herein), if any, will ensure cornpliance
with TCA, the Code and all applicable federal and State rules and regulations. Such State

compliance will include, but not be limited to, compliance with all legal requirements
regaiding adequate public notice of all meetings of the City related to consideration and
approval of debt. ln the interest of transparency, all costs (including interest, issuance,
cont¡nuing, and one-time), the terms and conditions of each debt issue along with a debt
serv¡ce schedule outlining the rate of retirement for the principal amount will be disclosed
to the Legislative Body, citizenslmembers and other interested parties in a timely manner
in the documents provided to the Legislalive Body for approval, which are available for
public review on request.

Additionally, the CiÇ will provide the Tennessee Comptroller's office sufficient information
on the debt to not only allow for transparency regarding the issuance, t¡ut also to assure
that the Comptroller's office has sufficient information to adequately report on or approve
any formal action related to the sale and issuance of debt. The City will also make this
information available to its Legislative Body, citizens and other interested part¡es.

b) The CiÇ will file its Audited Financial Stalements and any Continuing Disclosure document
prepared by the City or its Dissemination Agent with the MSRB through the operation of
the Electronic Municipal Market Access system ("EMMA") and any State lnformation
Depository established in the State of Tennessee {the "SlD"). To promote trânsparency
and understanding, these documents should be furnished to members of the Legislative

Body and made available electronically or by other usual ând customãry means to ils
eitizens, taxpayers, rate payers, businesses, investors and other ¡nterested parties by
posting such information on-line or in other prominent places'

V. CREDIT QUALITY AND CREDIT ENHANCEMENT

The CiÇ's debt management activities will be conducted in order to maintain or rece¡ve the highest
possible credit ratíngs possible. The City Recorder, in conjunction with any professionals (including,

but not limited to, fìnancial advisors, underwriters, bond counsel, etc., individually or collectively
referred to herein as "Financial Professionals") the City may choose to engage, will be responsible
for mainlaining relationships and communicating with one or more rating agencies.

The City will consider the use of credit enhancements on a case-by-case basis, evaluating the
economic benefit versus cost for each case. Only when clearly demonsfrable savings can be
shown will an enhancement be considered. The City will consider each of the following
enhancements as âltemat¡ves by evaluating the cost and benefit of such enhancemenls:

1'j lnsurance

The Cily may purchase bond insurance when such purchase is deemed prudent and
advantageous. The predominant determination will be based on such insurance being less
costly than the present value of the difference in the interest on insured bonds versus
uninsured bonds.

2\ Letters of Credit

The City may enter into a letter-of-credit ('LOC? agreement when deemed prudent and
advantageous. The City or its Financ.ial Professionals, if any, may seek proposals from
qualified banks or other qualified financial institutions pursuant to terms and conditions that are
acceptable to the Ci$.

City of Kingsport, Tennessee, Resolution No. 2012-093, Novembet 15,2Q1l
Ref: AF: 307-2A11
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VI. AFFORDAB¡LITY

The City will consider the ability to repay debt as it relates to the total budget resources, the wealth

and incorne of the community and ¡ts property tax base and otherfevenues âvailable to servìce the

debt. The City may consider debt ratios and other benchmarks compared to its peers when

analyzing its debt, including materials published by the nationally recognized credit rating agencies.

VII. DEBT STRUCTURE

1-he City will establish all terms and condilions relating to the issuance of debt and will invest all

debt proceeds pursuant to the terms of its investment policy, if any. Unless otherwise authorized by

the City, the followìng will serve as the general terms and conditions for determining structure:

1) Term

All capital improvements financed through the ¡ssuance of debt will be financed for a period not

to exceed the useful economic life of the improvements and in consideration of the ability of
the City to absorb such additional debt service expense. The term of debt will be determined
by, but not limited to, the economic life of the assets financed, conditions in the capital

merkels, the availability of adequate revenue streams to service the debt and the existing
pattern of debt payable from such identifiable fund or enterprise activity, but in no event wilt the

term of such debt exceed forV (a0) years, as outlined jn TCA,

2t Capitalized lnterest

From time to time, certain financings may require the use of capitalized interest from the date

of issuance until the City is able to realize beneficial use and/or occupancy of the financed
project. lnterest may be capitalized through a period permitted by federal law and TCA ¡f it is
determined by the Legislative Body that do¡ng so is beneficial and is appropriately
memorialized in the legislative action authorizing the sale and issuance of the debt.

3) Debt Service Structure

General obllgation debt issuance wíll be planned to achieve relatively net level debt service or
levol principal amortization considering the City's outstanding debt obligations, while matching
debt serr¡ice to the useful econÐmic life of facilities. Absent events or c¡fcumstances
determined by its Legislative Body, the City will avoid the use of bullet or balloon maturities
(with the excepiion of sinking fund requiremenls reguired by term bonds) except in those
instances where such maturities serve to make existing overall debt service level or match
specifíc income s¿rearns. Debt which is supported by project revenues and is intended to be
self-supporting should be structured to achíeve level proportional coverage to expected
available revenues.

4) Call Provisions

ln general, lhe City's debt should include â cal¡ feature no later than ten (10) years from the
date of delivery of the bonds. The City will avoid the sale of long-term deþt which carries longer
redemption features unless a careful evaluation has been conducted by the City Recorder
and/or Financial Professionals, if any, with respect to the value of the call option'

5) OriqinallssuanceDiscounUPremium

Debt with original issuance discountlpremium will be permitted,

6) Deeo Discount Bonds

Deep dìscount debt may provide a lower cost of borrowing in certain capital markets. The City
Recorder andior its Financial Professionals, if any, should cârefully consider their value and
effect on any future refinancing as a result of the lower{h an-market çoupon.
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VI¡I, DEBT TYPES

When the City determines that debt is appropríate, the following criteria wìll be utilized to evaluate
the type of debt to be issued.

1) Securitv Structure

a) General Obligation Bonds

The City may issue debt supported by its full faith, credit and unlimited ad valorem taxing
power ("General Obligation Debt"). General Obligation Debt will be used to linance capital
projects ihat do not have significant independent creditworthiness or significant on-going
revenue streams or as additional credit support for revenue-supported debt, if such
supporl improves the economics of the debt and is used in accordance with these
guidelines.

b) Revenue Debt

The City may issue debt supported exclusively with revenues generated by a project or
enterprise fund ("Revenue Debt"), where repayment of the debt service obligations on
such Revenue Debt will be made through revenues generated from specifically
designated sources. Typically, Revenue Debt will be issued for capital projects which can
be supported from project or enterprise-related revenues.

c) Capital Leases

The City may use capital leases to finance projects assum¡ng the City Recorder and/or
Financial Professionals, if any, delermine that such an instrument is economically feasible.

2l Duration

a) Long-Term Ðebt

The City may issue long-term debt when it is deemed thal capital improvements should
not be f¡nanced from cu¡renl revenues or short-term borrowings. Long- term debt will not
be used to finance current aperations or normal maìntenance. Long-term debt will be
structured such that financial obligations do not exceed the expected useful
economic life of the project{s} fìnanced.
i. Serial and Term Debf. Serial and Term Debt may be issued ìn either fixed or variable

rale modes to fìnance capital infrastructure projects;

i¡. Capilal Ouflay Notes l'CONs?. CONs may be issued for up to twelve (12) years to
finance capital infrastructure projects; or

iii. Capitalized leases. Capitalized Leases may be issued to finance infrastructure
projects or equipment with an expected life not greater than the term of the lease.

b) Sho¡t-Term Debt

Short-term borrowing may be utilized for:

i. Financing short economic life assets;

ii. The construction period of long-term projects;

íii. lnterim financing; or

iv. Temporary Tunding of operational cash flow deficits or anticipated revenues;

Subject to the following policies:
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Bond Anticipallon Notes ("BANs') BANs, including commercial paper notes issued as

BANs, may be issued instead of capitalizing interest to reduce the debt service during the

construclión perìod of a project or facilily. The BANs will not mature more than 2 years

from the date of issuance. BANs can be rolled in accordance with federal and state law.

BANs will mature within 6 months afler substantial completion of the financed facÌlity.

Revenue Anticipation Notes f'RANs") and Tax Anticipation Nofes ("IANsT. RANs and

TANS will be issued only to meet cash flow needs consistenl with a finding by bond

counsel that the sizing of the issue fully conforms to federal IRS and stale requirements
and limitations.

3. Lînes of Credlf. Lines of Credit will be consìdered as an alternative to other short'term
borrowing options. A line of credit will only be structured to federal and state requirements.

4. Inle¡lund Loans. lnterfund Loans will only be used to fund operational deficiencies among

accounts or for capital projects to be paíd from current fiscal year revenues. Such

interfund loans will be approved by the State Comptroller's office and will only be issued in

compliance with state regulations and limitations.

5. Other Shoft-Term Debt. Other Short-Term Debt including commercial paper notes,

BANs, Capitalized Leases and CONs, may be used when it provides ân ¡nterest rate

âdvantage or as interim financing until market conditions are more favorable to issue debt

in a fixed or variable rate mode. The City will determine and utilize the most advantageous
method for short-term borrowing. The City may issue short-term debt when there is a
defined repayment source or amûrtizatitn of principal.

3) lnterest Rate Modes

a) Fixed Rate Debt

To maintain a predictable debt service schedule, the City may give preference to debt that

carries a fixed interest rate.

b) Variable Rate Debt

The targeted percentage of net variable rate debt outstanding {excluding (1) debt which

has been converted to synthetic fìxed rate debt and (2) an amount of debt considered to

be naturally hedged to short-term assets in the Unreserved General and/or Debt Service

Fund Balance) will not exceed twenty-five percent (25%) of the City's total outstanding
debt and will take into consideration the amount and investment strategy of the City's
operating cash.

The following circumstances may result in the considerâtion of issuing variable râte debt:

i. Assef-Liabilily Matching;

2

ll,

lt.

lv.

Construclion Period Funding;

High Fixed /nferest Rafes. lnterest rates are above historic averages;

Ð ive r sificatio n of D ebl P a¡l{ol io;

Var¡abte Revenue Sfrea¡¡, The revenue stream for repayment is variable and is

anticipated to move in the same direction as market-generated variable interest rätes

or the dedication of revenues allows capacity for variability: and

Adequate Safeguard Againsf Rlsk. Financing structure and budgetary safeguards are

in place to prevent adverse impacts from interest rate shifts such structures coutd
include, but are not limited to, interest rate caps and short-term cash investments in

the City's General Fund.

vl
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An analysis by the City Recorder andlor its Financial Professionals, if any, will be
conducted to evaluate and quantífy the rìsks and returns associated with the variable
rate debt ¡nclud¡ng, but not limited to, a recommendation regarding the use of variable
rate debt.

4) Zero Couoon Deþt

Zero Coupon Debt may be used if an analysis has been conducted by the CiÇ Recorder
and/or Financial Professionals, if any, of the risks and returns associaled with the Zero Coupon
Debt. Ihe analysis will include, but not be limited to, a recommendation regarding the use of
Zero Coupon Debt as the most feasible instrument considering available revenues streâms,
the need for the project and other factors determined by the Legislative Body.

5) Svnthelic Debt

The City will not enter into any new interest rate swaps or other derivative instruments unless it
adopts a Debt Derivative Policy consistent with lhe requirements of TCA and only after
approval of the State Comptroller's office and affirmative action of the Legislative Body. To the
extent the City has any current existing interest rate swâps or other derivative instruments, lhe
City will monitor these agreements and any amendments consistent with the compliance repoñ
issued by the State Comptroller's Office at lhe time the agreements were previously
authorized.

IX. REFINANCING OUTSTANDING DEBT
The City Recorder, in coniunction with the Finance Profess¡ûnâls, if any, will have the responsibility
to analyze outstanding debt for refunding opportunilies. The City Recorder will consider the
following issues when analyzing possible refunding opportunities;

1) DSÞl Selvice Savinqs

Absent other compelling consìderations such as the opportunity to eliminate onerous or
restrictive covenants contained in existing debt documents, the City has established a
minimum net present value savings threshold of at least three percent (3%) of the refunded
debl principal amount. Refunding opportunities may be considered by the City using any
savings threshold if the refunding generâtes positive net present value savings. The decision
to take less than three percent (3%) net present value sav¡ngs or to take the savings in any
malter other than a traditional yeâr-to-year level savings pattern must be approved by the
Legislative Body.

2', Restructurioq for economic aurposes

The City may also refund debt when it is in its financial inlerest to do so. Such a refunding will
be limited to restructuring to meet unanticipated revenue expectations, achieve cost savings,
mitigate irregular debt service payments, releåsÊ reserve funds, remove unduly restrictive
bond covenants ar any other reason approv€d by the Legislativo Body in its díscretion.

3) fgrm of Refundinq lssues

Normally, the City will refund debl equal to or within its existing term. However, the City
Recorder may consider malurity extension, when neçessary to achieve desired outtomes,
provided that such extension is legally permissible and it is approved by the Legislalive Body.
The City Recorder may also consider shortening the term of the originally issued debt to
realize greater savings. The remaining useful econsmic life of the financed fâcility and the
concept of inter-generationaÍ equity should guide these decisions,

4t Ëscrow Slructuríng

The City will ulilize the least costly securities available in structuring refunding escrows. ln the
câse of open market securities, a certif¡Õate will be provided by a third party agent, who is not a
b¡oker-dealer stating that the secur¡ties were procured through an arms-length, competitive bid
process, that such securities were more cost effective than State and Local Government
Obligations (SLGS), and that the price paid for the securities was reasonâble wilhin Federal

City of Kingsport, Tennessee, Resolution No. 2012-093, Novembet 15,2t11
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guidelines. ln cases where taxable debt is Involved, the City Recorder, wíth the approval of
bond counsel, may make a direct purchase as long as such purchase is the most effìcient and
least costly. Under no circumstances will an undenryriter, agent or the Professional Advisors
sell escrow securities involving tax-exempt debt to the City from its own account.

5) Arbltraoe

The City will take all necessary steps to optimize esçrows and to avoid negative arbitrage in its
refunding. Any positive arbitrage will be rebated as necessary according to Federal guidelines,

X. METHODS OF ISSUANCE

The City Recorder may consult with a Finance Professional regarding the method of sale of debt.
Subject to approval by the Legislative Body, the City Recorder will determine the method of
issuance of debt on a case-by-case basis consistent with the options provided by prevailing State
law.

1) Competitive Sate

In a competitive sale, the City's debt will be offered ìn a publíc sale to any and all eligible
bidders. Unfess blds are rejected, the debt will be awarded to the bidder providing the
lowest true interest cost as long as the bid adheres to the requirements set forth in the
official notice of sale.

2\, Neqotiated Çale

The City recognizes thät some securitìes are best sold through a negotialed sale with an
underwriter or group of underwriters. The City will assess the following circumstances in
determining whether a negotiated sale is the best method of sale:

a) State requirements on negoliated sales;

b) Debt structure which may require ã strong pre-marketing effort such âs those
associated with a complex transaction generally referred to as a "story" bond;

c) Size or slructure of the issue which may límit the number of potential bidders;

d) Market conditions including volatility, wherein the City would be better served by the
flexibility afforded by careful timing and marketing such as is the case for debt issued to
refinance or refund existing debt;

e) Whether the debt is to be issued as variable rate obligations or perhaps as Zero
Coupon Debt;

f) Whether an idea or fìnancing structure is a proprietary product of a single firm;

S) ln a publicly offered, negotiated sale, the Financial Advisor, if any, will not be permitted
to resign as the Financial Advisor in order to undenvrite an issue for which they are or
have been providing advisory services; and

h) If there is no Financial Advisor, then the Underwríter in a publicly offered, negotiated
sale will be required to provide pricing information both as to interest rates and to
takedown per maturity to the Legislative Body (or its designated official) in advance of
the pric¡ng of the debt.

3) Private Placement

From tjme to time, the City may elect to privately place its debt. Such placement witl only
be considered ¡f thìs method is demonstrated to be advantâgeous to the City.
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XI. PROFESSIONALS

1) Financial Professig-îalq

As needed, the C¡ty may select Financial Professionals to assist in its debt issuance and
admin¡strâtion processes. Selection of the Financial Professionals will be based on, but not limited
to, the following criteria:

a) Relevant experience with municipal government issuers and the public sector;

b) lndication that the firm has a broadly based background and is therefore capable of
balancing the City's overall needs for continuity and innovatìon in capital planning and
debt financing;

Experience and demonstrated success as indicated by its experience;

The fi rm's professional reputation ;

Frofessional qualifications and expe¡ience of principal ernployees; and

Consideratíon should be given to the estimated costs, but price should not be the sole
determíning factor.

?', Miscellaneous

a) Written Agreements

Any Financial Professionals engaged by the City will enter into written agreements
including, but not limíted 1o, a description of services provided and fees and expenses
to be charged for the engagement.

ii. The City will enter into an engagement letter agreement with each lawyer or law firm
representing the City in a debt transaction. (No engagement letter is required for any
lawyer who is an employee of the City or lawyer or law firm which is under a general
appointment or contract to serue as counsel to the Cily. The City does not need an
engagement letter with counsel not representing the City, such âs Underwr¡ters'
counsel.)

iii. The City will requÌre all Financial Professionals engaged in the process of issuing
debt to clearly disclose all compensation and conslderation received related to
services provided in the debt issuance process by both the City and the lender or
conduit issuer, if any. This includes "soft" costs or compensations in lieu of direct
payments.

iv. Financíal Advisor: lf lhe City chooses to hire fìnancial advisors, the City wifl enter into
a wr¡tten agreement wìth each person or firm serving as fìnancial advisor for debt
management and transâctions. Whether in a competitive or negotiated sale, the
Financíal Advisor will not be permitted to bid ûn, privâtely place or underwrite an issue
for which they are or have been providing advisory services for the issuance.

Underwriter: lf there is an Underuriter, the City witl require the Underwriter to clearly
identify itself in writing (e.9., in a response to a request for proposals or in promolional
materials provided lo an issuer) as an Underwriter and not as a Financiai Advisor
from the earliest stages of ils relationship with the City with respect to that ¡ssue. The
Underwriter must clarify iis primary role as a purchaser of securÍties in an arm's-
length commercial transaction, and that it has financial and other interests thât differ
from those of the Ciiy. The Underr¡vriter in a publicly offered, negotiated sale will be
required to provide pricing informat¡on both as to interest rates and to takedown per
maturity to the Legislative Body in advance of the pricing of the deþt.

c)

d)

e)

f)
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b) Conflicl of lntêrest

i. Financial Professíonals involved in a debt transaction hi¡ed or compensated by the
City will be required to disclose to the City existing client and business relationships
between and among the professionals to a transaction (including but not limited to
financial advisors, swap advisors, bond counsel, swap counsel, trustee, paying agent,
underwriter, counterparty, and remarketing agent), as well as conduit issuers,
sponsoring organizations and program administrators. This disclosure will include that
information reasonably sufficieni to allow the City to appreciate the significance of the
relationships.

ii. Financial Professìonats who become involved in the debt transaction as a result of a
bid submitted in a widely and publicly advertised competitive sale conducted using an
industry standard, electronic bidding platforrn are not subject to this disclosure. No
disclosure is required that would violate any rule or regulation of professional conduct.

XII. COMPLIANCE

1) Continuins Annual Disclosure

Normally at the tíme debi is delivered, the City will execute a Continuing Disclosure Certificate
in which it will covenant for the benefit of holders and beneficial owners of the publically traded
debt to provide certain financial informalion relating to the City by not later than twelve months
after each of the City's fiscal years, (the "Annual Report) and provide nolice of the occurrence
of certain enumerated evenls. The Annual Report {and audited financial statements, if filed
separately) will be filed with the MSRB through the operation of the Electronic Municipal
Market Acces.s system ('EMMA') and any Slate lnformation Depository establ¡shed in the
State of Tennessee (the "SlD"). lf the City is unable to provide the Annual Report to the MSRB
and any SID by the date required, notice of each failure witl be sent to the MSRB ãnd the SID
on or before such date. The notices of certain enumerated events will be filed by the City with
the MSRB and any SlD. The specifíc nature of the information to be contained in the Annual
Reporl or the not¡ces of significant events is provided in Continuing Disclosure Certificate.
These covenants are made in order to assist the Underwriter in complying with SEC Rule
1 5c2-1 2{b} (the "Rule").

2t Arbitraoe BEbate

The City will also maintain a system of record keepíng and reporling which complies with the
arbitrage rebate compl¡ânce requirements of the Code.

3) Records

The City will also mainlaín records required by the Code including, but not limited 1o, all
records related to the issuance of the debt including detailed receipts and expenditures for a
period up to 6 years following the final maturity date of the debt.

DEBT POL]CY REVIEW

1) General gulde¡çe

The guidelines outlined herein are intended to provide general direction regarding the future
issuance of debt. The City maintains the right to modify this Debt Folicy and may make
except¡ons to any of its guidelines ât any t¡me to the extent that the execution of such debt
achieves the goals of the CiÇ, as long as such exceptions or changes âre cons¡stent with TCA
and any rules and regulations promulgated by the State.

This Debt Policy should be reviewed from time to time as c¡rcumstances, rules and regulations
warrant.

2) Desisnatgd Off!ç¡al

The City Recorder is responsible for ensuring substantial compliance with this Debt Poticy
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SECTION ll. That this resolution shall take effect from and after its adoption, the public
welfare requiring it.

ADOPTED this the 15th of November, 2011

ATTEST

Deputy City APPROVËD AS TO FORM

F.

R. PHILLIPS, Mayor

.J. Í¡ncr. .^-t
J. MICHAEL BILLIN

City of Kingsport, Tennessee, Resolution No. 2012-093, November 15,2011
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AGENDA ACTION FORM

Obliqation Refundinq Bonds, Series 2020

To:
From

Action Form No
Work Session:
First Reading:

AF-264-2020
October 5,2020
N/A

FinalAdoption:
Staff Work By.
Presentation By:

October 6,2020
Sid Cox / Mike Billingsley
Chris McCartt / Sid Cox

Board of Mayor and Aldermen - t
Chris McCartt, City Manager Úy'(

Recommendation:
Approve the Resolution

Executive Summary:
ln conjunction with the proposed issuance and sale of GeneralObligation Refunding Bonds, Series 2020,
the Citywill need to approve an amendment (known as ProjectAmendment ll) to the continuing Municipal
Advisory Agreement, as established with Raymond James & Associates, lnc., on September 17,2019.
The City has an excellent business relationship with Raymond James & Associates, lnc., who
represented by Kingsport native, Richard (Rick) Dulaney.

Attachments:
1. Resolution
2. Agreement

YNO
Adler
Cooper
Duncan
George
Olterman
Phillips
Shull



RESOLUT¡ON NO

A RESOLUTION APPROVING PROJECT AMENDMENT II TO
THE AGREEMENT WITH RAYMOND JAMES & ASSOCIATES,
INC. TO THE MUNICIPAL ADVISORY AGREEMENT
REGARDING THE ISSUANCE AND SALE OF GENERAL
OBLIGATION REFUNDING BONDS 2020; AUTHORIZING THE
MAYOR TO EXECUTE THE AMENDMENT; AND ALL OTHER
DOCUMENTS NECESSARY AND PROPER TO EFFECTUATE
THE PURPOSE OF THE AMENDMENT

WHEREAS, in September, 2019, the board approved a resolution authorizing the mayor

to sign an Municipal Advisory Agreement with Raymond James & Associates, lnc. for the
issuance and sale of general obligation refunding bonds; and

WHEREAS, in order to proceed with the issuance and sale of the General Obligation
Refunding Bonds 2020, Project Amendment ll is required to be executed.

Now therefore,

BE IT RESOLVED BY THE BOARD OF MAYOR AND ALDERMEN AS FOLLOWS:

SECTION l. That Project Amendment ll to the Municipal Advisory Agreement with
Raymond James & Associates, lnc., is approved.

SECTION ll. hat the mayor, or in his absence, incapacity, or failure to act, the vice-

mayor, is authorized to execute, in a form approved by the city attorney, and subject to the
requirements of Article X, Section 10 of the Charter of the City of Kingsport, Project Amendment
ll to the Municipal Advisory Agreement with Raymond James & Associates, lnc., and all other

documents necessary and proper to effectuate the purpose of the agreement or this resolution,
said amendment being generally as follows:

PROJECT AMENDMENT I¡

BY AND BETWEEN
CITY OF KINGSPORT, TENNESSEE

AND
RAYMOND JAMES & ASSOCIATES, INC.

WHEREAS, the City of Kingsport, Tennessee (the "lssue/') and Raymond James & Associates, lnc.

(the "Municipal Adviso/') have entered into a continuing Municipal Advisory Agreement, (the
';Agreement"), dated September 17,2019 (which is incorporated by reference herein) to provide

fináncial advice and assistance to the lssuer on an on-going basis regarding the sale, issuance and

administration of its Debt Obligations and perhaps other related projects if and when needed; and

WHEREAS, the lssuer has adopted a formal Debt Management Policy that requires all professionals

involved in a debt transaction to disclose any existing lssuer and business relationships between and

among the professionals participating in the transaction and in the interest of transparency, all costs

associated with any Debt Obligations undertaken pursuant to the Agreement in a timely manner; and

WHEREAS, the Board of Mayor and Aldermen of the lssuer may consider authorizing the sale and

issuance of its general obligation refunding bonds for the purposes of (a) providing funds to refund
(i) those certain General Obligation Public lmprovement Bonds, Series 2011, dated December 16,

à011, issued in the original principal amount of $16,140,000, maturing on March 1,2023 and
thereafter, and (ii) those certain General Obligation Public lmprovement Bonds, Series 2012C, dated

June22,2012, issued in the original principal amount of $9,305,000, maturing on April '1,2023 and
thereafter (collectively, the "Refunded Bonds"); and (b) paying costs incident to the issuance and

sale ofthe Bonds; and



WHEREAS, consistent with the Agreement and the lssuer's Debt Management Policy, the lssuer

and the Municipal Advisor have agreed to disclose the proposed fees of the Municipal Advisor and

all transaction participants for each transaction undertaken pursuant to the Agreement through an

amendment and supplement with associated attachments, if any (the "Amendment"); and
WHEREAS, the MunicipalAdvisor agreed to provide disclosures including professional relationships

among transaction participants in accordance with the lssuer's Debt Management Policy, any

additional possible conflicts of interest not previously disclosed in Exhibit A to the Agreement and an

estimate of all transaction expenses and participants which are to be memorialized and presented in

such Amendment; and
NOW, THEREFORE, in consideration of these premises and the mutual covenants contained in the
Agreement, it is hereby mutually understood and acknowledged by all parties that:
Sèction 1. Consistent with the lssuefs formally adopted Debt Management Policy and/or in the

interest of full disclosure and transparency, the foregoing disclosures supplement those included in

the Agreement and are made and hereby acknowledged as fully disclosed and waived where
applicable.
Section 2. Consistent with the terms of the Agreement, it is hereby acknowledged that a copy of
the services, service providers and estimated costs related to the sale, issuance and delivery of the
Debt Obligations contemplated by this Project Amendment ll and paid from proceeds of the Debt

Obligations are as follows:
Service hovider Estilrnted Cost

Mraricþal Advisor: Raymond James & Assocbtes, Inc. $ 39'500.00

Bond Cornsel: Adans and Reese LIP 35'000-00

Credit Rating: Moodis Investors Service, Irr' 23,000.00

S&P GlobalRatings, Inc. 21,000.00

Regishatbn, Paying and Ëscrow Agent: US Bank National Association I '250.00
POS Posting and Distrtuttkrru IHC IPREO I '500.00
Verfüatbn Agent: Pr-iblic Finance Partrers LLC 3'000.00

Crsþ Nwnbers: S&P Cnsþ Services 1,000.00

Estimated Total: $ 125,250.00

Section 3. Underwriter's discount is compensation paid to the bond underwriter relating to the
purchase of the of the lssue/s Debt Obligations. Such compensation is determined through the

formal pricing process on the date of the competitive public sale. This compensation is embedded
in the bond issue bid pricing and is not separately stated cost of issuance.
Section 4. A State Form CT-0253 depicting the actual costs of issuance and actual underwriter's
compensation will be prepared and executed at the closing and delivery of the Debt Obligations,
presented to the Board of Mayor and Aldermen at its next scheduled meeting following the delivery

of the Debt Obligations and filed with the Tennessee Comptroller of the Treasury's Director of Local

Government Finance in a timely fashion as required by prevailing State law.
Section 5. To the extent other related Raymond James personnel may assist with and provide

investment or escrow bidding services to the lssuer, it is acknowledged that separate compensation
will be paid for any such services and that up to one-half of any such fees paid to Raymond James
may be shared internally with representatives of the Municipal Advisor acting as a solicitor and that
any such fees charged will be the same regardless of whether a solicitor is used or not.

Section 6. Raymond James serves as Dissemination Agent for the lssuer and for such serv¡ces
receives a separate annual fee.
Section 7. From time to time, Adams and Reese LLP has represented Raymond James on

matters unrelated to the lssuer and may continue to do so in the future.
Section 8. We have reviewed Exhibit A "Disclosure for Municipal Advisor Agreement" which is part

of the Agreement. We are not aware of any updates that are needed nor are there any additional
disclosures that should be added at this time.
IN WITNESS WHEREOF, THE PARTIES HERETO HAVE DULY CAUSED THIS PROJECT
AMENDMENT ll to be signed and sealed by their respective authorized officers this 6th day of October

2020.
[Acknowledgements Deleted for lnclusion in this Resolution]

SECTION lll. That the mayor is further authorized to make such changes approved by

the mayor and the city attorney to the amendment set out herein that do not substantially alter the
material provisions of the agreement, and the execution thereof by the mayor and the city attorney
is conclusive ev¡dence of the approval of such changes.



SECTION lVl. That the board finds that the actions authorized by this resolution are for a
public purpose and will promote the health, comfort and prosperity of the citizens of the city.

SECTION V That this resolution shall take effect from and after its adoption, the public

welfare requiring it.

ADOPTED this the 6th day of October,2020.

PATRICKW. SHULL, MAYOR
ATTEST:

SIDNEY H. COX, CITY RECORDER

APPROVED AS TO FORM

J. M¡CHAEL BILLINGSLEY, CITY ATTORNEY



PROJECT AMENDMENT II

BY AND BETWEEN

CITY OF KINGSPORT, TENNESSEE
ANI)

RAYMOND JAMES & ASSOCIATES,INC

WHEREAS, the City of Kingsport, Tennessee (the "Issuer") and Raymond James &
Associates, Inc. (the "Municipal Advisor") have entered into a continuing Municipal Advisory
Agreement, (the "Agreement"), dated September 17, 2019 (which is incorporated by reference

herein) to provide financial advice and assistance to the Issuer on an on-going basis regarding the

sale, issuance and administration of its Debt Obligations and perhaps other related projects if and

when needed; and

WHEREAS, the Issuer has adopted a formal Debt Management Policy that requires all
professionals involved in a debt transaction to disclose any existing Issuer and business

relationships between and among the professionals participating in the transaction and in the

interest of transparency, all costs associated with any Debt Obligations undertaken pursuant to the

Agreement in a timely manner; and

WHEREAS, the Board of Mayor and Aldermen of the Issuer may consider authorizing the

sale and issuance of its general obligation refunding bonds for the purposes of (a) providing funds

to refund (i) those certain General Obligation Public Improvement Bonds, Series 2011, dated

December 16, 2011 , issued in the original principal amount of $ I 6, I 40,000, maturing on March I ,

2023 andthereafter, and (ii) those certain General Obligation Public Improvement Bonds, Series

2012C, dated June22,2012, issued in the original principal amount of $9,305,000, maturing on

April 1, 2023 andthereafter (collectively, the "Refunded Bonds"); and (b) paying costs incident

to the issuance and sale of the Bonds; and

WHEREAS, consistent with the Agreement and the Issuer's Debt Management Policy, the

Issuer and the Municipal Advisor have agreed to disclose the proposed fees of the Municipal
Advisor and all transaction participants for each transaction undertaken pursuant to the Agreement

through an amendment and supplement with associated attachments, if any (the "Amendment");

and

WHEREAS, the Municipal Advisor agreed to provide disclosures including professional

relationships among transaction participants in accordance with the Issuer's Debt Management

Policy, any additional possible conflicts of interest not previously disclosed in Exhibit A to the

Agreement and an estimate of all transaction expenses and participants which are to be

memorialized and presented in such Amendment; and

NOW, THEREFORE, in consideration of these premises and the mutual covenants

contained in the Agreement, it is hereby mutually understood and acknowledged by all parties that:

Section l. Consistent with the Issuer's formally adopted Debt Management Policy
andlor in the interest of full disclosure and transparency, the foregoing disclosures supplement

I



those included in the Agreement and are made and hereby acknowledged as fully disclosed and

waived where applicable.

Section 2. Consistent with the terms of the Agreement, it is hereby acknowledged that

a copy of the services, service providers and estimated costs related to the sale, issuance and

delivery of the Debt Obligations contemplated by this Project Amendment II and paid from
proceeds of the Debt Obligations are as follows:

Service

Municþal Advisor:

Bond Counsel:

Credit Rating:

Regisfation, Paying and Escrow Agent:

POS Posting and Distrbr*ion:

Verification AgerÍ:

Cusþ Nr,rnbers:

Estinrated Total:

Provider
Raynnnd Janres & Associates, Inc.

Adams and Reese LLP

Moody's Investors Service, Inc.

S&P Global Ratings, Inc.

US Bank National Association

IHC IPREO

Public Finance Partners LLC
S&P Cusþ Services

Estimated Cost

$ 39,500.00

35,000.00

23,000.00

21,000.00

1,250.00

1,500.00

3,000.00

1,000.00

$ 125,250.00

Section 3. Underwriter's discount is compensation paid to the bond underwriter
relating to the purchase of the of the Issuer's Debt Obligations. Such compensation is determined

through the formal pricing process on the date of the competitive public sale. This compensation

is embedded in the bond issue bid pricing and is not separately stated cost of issuance.

Section 4. A State Form CT-0253 depicting the actual costs of issuance and actual

underwriter's compensation will be prepared and executed at the closing and delivery of the Debt

Obligations, presented to the Board of Mayor and Aldermen at its next scheduled meeting

following the delivery of the Debt Obligations and filed with the Tennessee Comptroller of the

Treasury's Director of Local Government Finance in a timely fashion as required by prevailing

State law.

Section 5. To the extent other related Raymond James personnel may assist with and

provide investment or escrow bidding services to the Issuer, it is acknowledged that separate

compensation will be paid for any such services and that up to one-half of any such fees paid to

Raymond James may be shared internally with representatives of the Municipal Advisor acting as

a solicitor and that any such fees charged will be the same regardless of whether a solicitor is used

or not.

Section 6. Raymond James serves as Dissemination Agent for the Issuer and for such

services receives a separate annual fee.

Section 7. From time to time, Adams and Reese LLP has represented Raymond James

on matters unrelated to the Issuer and may continue to do so in the future.
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Section 8. We have reviewed Exhibit A ooDisclosure for Municipal Advisor
Agreement" which is part of the Agreement. We are not aware of any updates that are needed nor
are there any additional disclosures that should be added at this time.

IN WITNESS WHEREOF, THE PARTIES HERETO HAVE DULY CAUSED THIS PROJECT
AMENDMENT II to be signed and sealed by their respective authorized officers this 6th day of
October 2020.

CITY OF KINGSPORT, TENNESSEE

By
Name: Patrick W. Shull
Title: Mayor

APPROVED AS TO FORM ATTEST

By: Bv:
Name: J. Michael Billingsley
Title: City Attomey

RAYMOND JAMES & ASSOCIATES, INC.

By:
Name: Richard T. Dulaney
Title: ManagingDirector

Name: Sidney H. Cox
Title: CFO and Recorder

J
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AGENDA ACTION FORM

Aqreement with Northeast State Communitv Colleqe and the Gitv of Kinqsport

Board of Mayor and Aldermen ,
Chris McCartt, City Manager &y'L

Recommendation:
Approve the Resolution.

Executive Summary:
The Kingsport Fire Department (KFD) is requesting authorization for the Mayor to sign all documents
necessary to allow Northeast State Community College Emergency Medical Students an
observation/hands on ride-along within the Kingsport Fire Department. This is a renewal from the
contract that expired July 31,2020.

This will benefit the Kingsport Fire Department by providing the experience of a fire based Emergency
Medical Service for the students. This also allows the Fire Department the opportunity to expose potential
employees to our City.

The Kingsport Fire Department would like the City of Kingsport to enter into an agreement with Northeast
State Community College for this educational endeavor.

Resolution
Contract

Adler
Cooper
Duncan
George
Olterman
Phillips
Shull

Attachments:
1

2

YNO



RESOLUTION NO

A RESOLUTION APPROVING AGREEMENTS WITH
NORTHEAST STATE COMMUNITY COLLEGE AND WALTERS
STATE COMMUNITY COLLEGE, AND AUTHORIZING THE
MAYOR TO EXECUTE THE AGREEMENTS AND ALL OTHER
DOCUMENTS NECESSARY AND PROPER TO EFFECTUATE
THE PURPOSE OF THE AGREEMENTS

WHEREAS, the paramedics in school at Northeast State Community College and Walters
State Community College would like to do ride-alongs with the firefighters and paramedics of the
Kingsport Fire Department; and

WHEREAS, the agreements set out herein below are for a period of five years ending July
31,2025.

Now therefore,

BE IT RESOLVED BY THE BOARD OF MAYOR AND ALDERMEN AS FOLLOWS:

SECTION L That a Clinical/Practicum Affiliation Agreement with Northeast State

Community College is approved.

SECTION ll. That the mayor, or in his absence, incapacity, or failure to act, the vice-

mayor, is authorized and directed to execute, in a form approved by the city attorney and subject
to the requirements of Article X, Section 10 of the Charter of the City of Kingsport, the

Clinical/Practicum Affiliation Agreement with Northeast State Community College and all other
documents necessary and prope¡ and to take such acts as necessary, to effectuate the purpose

of the agreement or this resolution, said agreement being as follows:

CLINICAUPRACT¡CUM AFF¡LIAT]ON AGREEMENT BETWEEN
NORTHEAST STATE COMMUNITY COLLEGE

AND
THE CITY OF KINGSPORT

This Agreement is made this 15th day of Augusl2020, by and between Northeast State Community

College, hereinafter referred to as "lnstitution" and the City of Kingsport, for its Fire Department,

hereinafter referred to as "Affiliate".
Whereas, it is to the mutgal benefit of the parties to provide clinical/practicum experience for students
enrolled in certain programs of lnstitution, the parties have agreed to the terms and provisions set

forth below:
l. Purpose - the purpose of this Agreement shall be to provide clinical/practicum experience to
students enrolled in the EMT, AEMT, and Paramedic Program of lnstitution.
A. Consideration for this Agreement shall consist of the mutual promises contained herein, the
parties agreeing that monetary compensation shall neither be expected nor received by either party.

B. me òtinicailpracticum experience shall be provided at Affiliate's facility located at: Kingsport Fire

Department. hereinafter referred to as "Facility".
C. The specific experience to be provided students is described as follows: To provide experience
in procedures routinely performed by an EMT, AEMT, and/or Paramedic. The experience provided

under this Agreement is to extend classroom instruction into the clinical experience with the

supervision of professional employees. The purpose of the clinical setting is to provide clinical

experience in the Emergency Medical Technology Program to include intravenous access

techniques, patient assessments, and treatment in the pre-hospital emergency situation as outlined

by the Commission on Accreditation of Allied Health Education Programs and the Committee on

Accreditation of Educational Programs for the EMS Professions and the Tennessee Department of
Health, Division of Emergency Medical Services.



Terms and Conditions - pursuant to the above-stated purpose, the parties agree as follows:
A. Term - The term of this Agreement shall be five years commencing August '15,2O2O and ending
July 31,2025.
Either party may terminate this Agreement upon giving 30 days written notice to the other party. Such
termination shall have no effect on students receiving clinical/practicum experience during the current
academic term.
This Agreement may be renewed with written approval of all parties for a total term of up to five years.

B. Placement of Students -As mutually agrced between the parties, lnstitution will place an
appropriate number of students at the Facility each academic term.
C. Discipline. While enrolled in clinical/practicum experience at the Facility, students (and faculty,
if applicable), will be subject to applicable policies of lnstitution and Affiliate.
Students shall be dismissed from participation in lnstitution's program only after the appropriate
disciplinary or academic policies and procedures of lnstitution have been followed. However, Affiliate
may immediately remove from the Facility any student who poses an immediate threat or danger.
D. Specific Responsibilities . The following duties shall be the specific Responsibility of the

designated party (lnstitution and/or Facility):
1. lnstitution shall be responsible for the selection of students to be placed at the facility
2. Affiliate shall provide orienlation to the Facility for students beginning clinical/practicum
experience.
3. lnstitution shall be responsible for scheduling training activities for students.
4. Affiliate preceptors shall be responsible for supervising students at all times while present at the

Facility for clinical/practicum experience. lnstitution shall provide support and orientation to
preceptors.
5 . Affiliate shall evaluate the performance of individual students as appropriate.
6. Affiliate shall retain complete responsibility for patient care providing adequate supervision of
students (and faculty, if applicable) at all times.
7. Affiliate sha11 maintain a sufficient level of staff employees to carry out regular duties. Students
will not be expected nor allowed to perform services in lieu of staff employees.
8. Affiliate shall provide emergency medical treatment to students (and faculty, if applicable) if
needed for illness Ol' injuries suffered during clinical/practicum experience. Such treatment shall be

at the expense of the individual treated.
9. Affiliate shall maintain all applicable accreditation requirements and certify such compliance to
lnstitution or other entity as requested by lnstitution. Affìliate shall also permit authorities responsible
for accreditation of lnstitution's curriculum to inspect Afflliate's clinical/practicum facilities and

serv¡ces as necessary.
10. lnstitution shall provide health records of students (and faculty, if applicable) upon request by

Affiliate.
I l. lnstitution shall notify Affìliate if a student (or faculty, if applicable) is/are unable for any reason

to report for clinical/practicum training.
12. Affiliate requires written evidence of professional liability insurance coverage from individual

students and faculty and staff (if applicable) participating in the experience. The minimum amount of
coverage per individual shall be $1,000,000/$3,000,000.
The coverage shall extend through the term of the student's and faculty or staffs (if applicable)
participation.
13. The State of Tennessee is self-insured and does not carry or maintain commercial general

liability insurance or medical, professional or hospital liability insurance. Any and all claims against
the State of Tennessee, including lnstitution or its employees, shall be heard and determined by the
Tennessee Claims Commission in the manner prescribed by law. Damages recoverable against
lnstitution shall be expressly limited to claims paid by the Claims Commission pursuant to T.C.A.

Section 9-8-301 et seq.
E. Mutual responsibilities-the parties shall cooperate to fulfill the following mutual responsibilities:
1. Each party shall comply with all federal, state and municipal laws, advice, rules and regulations
which are applicable to the performance of this Agreement, which shall include but not be limited to:

HIPPA Requirements: To the extent required by federal law, the parties agree to comply with the

Health lnsurance Portability and Accountability Act of 1996, as codified at 42 U.S.C. Section 1320d
('HIPAA') and any current and future regulations promulgated thereunder, including without
limitation, the federal privacy regulations, the federal security standards, and the federal standards
for electronic transactions, all collectively referred to herein as "HIPAA Requirements. "The parties

agree not to use or further disclose any Protected Health lnformation or lndividually ldentifiable

Hèalth lnformation, otherthan as permitted by HIPAA Requirements and theterms of this Agreement.



Each party will make its internal practices, books, and records relating to the use and disclosure of
Protected Health lnformation available to the Secretary of Health and Human Services to the extent
required for determining compliance with the Federal Privacy Regulations.
2. Background Checks: lf criminal background checks of students are required by Affiliate,

lnstitution shall notify students of this requirement prior to enrollment in the program or as soon as

the requirement is known. Students will be informed by lnstitution that the check must be completed
within the 90 day period immediately prior to the student's initial clinical/practicum placement. lt shall

be the student's responsibility to make timely arrangements for the background check and to pay an

costs associated with such checks.
lf criminal background checks are required for lnstitutional faculty or staff, it shall be lnstitution's
responsibility to arrange for the background check, fo pay all costs associated with such checks and

to provide the results to Affiliate.
It shall be the responsibility of Affiliate to set the eligibility standards for participation and to evaluate
the results of the background checks. lf Affiliate determines that a student or faculty/staff member

shall not participate at its facility, Affiliate shall so notify that individual and lnstitution. lnstitution shall

take steps to ensure that this individual does not participate in the clinical/practicum program at
Affiliate.
lf an lnstitutional faculty/staff member is also an employee of Affiliate or is an employee at another
hospital, health care facility or health care organization, Affiliate will allow the faculty/staff member to
provide on site supervision and instruction for its clinical/practicum program without the necessity of
undergoing an additional background check.
necogiiziñg that students enrolled in the EMT, AEMT, and Paramedic Program at lnstitution will
poteniially participate in multiple clinical/practicum placements at multiple facilities, Affiliate agrees

to accept the results of the background check done prior to the student's initial clinical/practicum
placement if the student maintains continuous enrollment in the health care program and if the results

ofthe background check are archived by the background check agency.
lnstitution shall inform students or faculty/staff members excluded from clinical/practicum placement

on the basis of a criminal background check of any review or appeal process available pursuant to

the Fair Credit Reporting Act or any other law or policy, if any.
3. Students shall be treated as trainees who have no expectation of receiving compensation or'
future employment from Affiliate or lnstitution.
4. Any courtesy appointments to faculty or staff by either lnstitution or Affiliate shall be without
entitlement of the individual to compensation or benefìts from the appointing party.

5. The parties agree to comply with Titles Vl and Vll of the Civil Rights Act of 1964, Title lX of the

Education Amendments of 1972 and Section 504 of the Rehabilitation Act of I 973J' Executive Order

11,246, and the Americans with Disabilities Act of 199, and related regulations thereto, and further
shall comply with all applicable federal rules, regulations and Executive Orders.
6. The confidentiality of patient records and student records shall be maintained at all times.
F. Miscellaneous Terms - The following terms shall apply in the interpretation and performance of
this Agreement:
1 . ttè¡tner party shall be responsible for personal injury or properly damage or loss except that
resulting from its own negligence or the negligence of its employees or others for whom the party is

legally responsible.
2.- The delay or failure of performance by either party shall not constitute default under the temls
of this Agreement, nor shall it give rise to any claims against either party for damages. The sole

remedy for breach of this Agreement shall be immediate termination.
3. Tnis Agreement shall in no way be interpreted as creating an agency or employment relationship

between the parties.
ln witness whereat: the parties, through their authorized representatives have affixed their signatures
below.

[Acknowledgements Deleted for lnclusion in this Resolution]

SECTION lll. That the mayor is further authorized to make such changes approved by

the mayor and the city attorney to the agreement set out herein that do not substantially alter the

material provisions of the agreement, and the execution thereof by the mayor and the city attorney
is conclusive evidence of the approval of such changes.

SECTION Vll. That the board finds that the actions authorized by this resolution are for a
public purpose and will promote the health, comfort and prosperity of the citizens of the city.



SECTION Vlll.That this resolution shall take effect from and after its adoption, the public

welfare requiring it.

ADOPTED this the 6th day of October, 2020.

PATRICK W. SHULL, MAYOR
ATTEST:

SIDNEY H. COX, CITY RECORDER

APPROVED AS TO FORM

J. MICHAEL B¡LLINGSLEY, CITY ATTORNEY



CLINICÁLæN^ÀCTTCUM AÍ'X'&IAIION ^ûGREEMENT BEIIT'F'EN

NORTTTEAST STåTE COMMI.'NTTY COLLEGE

A¡,lD
TTIE CITY OF KINGSPORT

Itis Agreomcnt is madc this 151b dry of AugUst 2020,by and between Nortlrc¿st St¿tc

Commü¡n¡ty College, hercinaûcr rcfercd to æ "Institutionu and thc City of Kingsport" for its

Sirc Deparmen! hercinafrer refencd to as nAffliatcn'

lltheres, it is to thE rnutual benerñt of the pa*ies !o providc clinicrtfpnctieum experience fot
grr¡denrs e,rrolled ill .;.ùtr ;;;d; of l¡istitutiotl't¡re pattæ have agreed to the tcms a¡rd

provirions set forth below:

I. Purpose - tlrc
expcrience to
Institl¡tio¡t.

Dû-DosÊ of this Ageement shsll be to provlde clinical/practicum -'stuåents enrotþd]n the EMT, AEMT, and Pa¡amedic Progtart ot

A. Consideration for this Agecmcnt shatl consist of tl¡s mutu&lprornises contair¡ed

hcr,eiq tbÊ pârtiu. .grriîg thut monotâry comgawation shatl neirher be oçected nor

¡eceived bY cither PartY'

B, Thc oli¡ic¡Vpracticu¡n experience shall be provldcd at Afüliatp's facilþ locared

at: KingspoJ Fire Departrren! hsrsin¿Ser Íefcrred to as *Facility"'

C. Thc spccific cxpcrience to be providcd sh¡denÎs i¡ describ¿d as folloçs; To provide

*lirä*r* in pËu**r *utioef' petformed by I n{f,æ- tvt'' and/.ot.Pa¡amedic-

îhe r*psd;.Ëil**r,L¿J iÃã*llúrïg*t*ltis p extcn¿ classroom ínsEt¡stion into

ths clb¡çrl oçerie¡rce with tle sri¡ietuitLo of prottissign* employees. If pr¡rpose o¡

rhe ctiaicrl äffi;ï;ä"id";iñù""t atpcriånce in tho E nergpüiY Medlcal

ffi t3¿g,lflffi g*"Ëfl :,înïääi,ïü"i$äiLåff ilxätr$"
on e.o.¿¡ñã "rÃiiø 

liáaeauäticin Progr¡ms a¡d the conmiucc on

nscreditation õI3d;.rtío,lrrt frograms for the p[¿S profaçsions snd theTcnnësse€

noparqnní;ig*$h tivisiot if E¡nsgenc'y l&dioal Services'

Terms and Condidoil¡ - pur$¡ânt to tle abovê'staæd purpose, lhe partieS agrec as follows:

A. Term - The tqrm ofüris Ag¡eement shalt bc five years comrnencing Augrnt 15' 2020 and

ending JulY 31,2025.

Either party may ænnlnaæ this-Agr^eomcnt trryn.s!vi!¡39 davs writtsa Íotics to drc

otherpørty. S*ir æ*io"t¡* slulihave no cfthcion-sù,¿entt rec¿Mng

"f¡r,f.þpå*ticur 
orperiencc duing tbe c¡¡rrent acadesric tcrm'

ThisAgrecrrentrnaykrenñl¡edwitttt¡Jritl€napprovalofallpartiesforatoaltern
of up ûo five yeatt.



B. Placcmont of Studenls-As mutuolly agreedbctw¿srtheparues,Instit¡tion wili
- 

iir"r * tpptop"ui" onm¡ãr of studénfat ürc Facility each academic têrm'

C. Discipline . Whlle enrolled in clinicaUpracticum oçerieirce. aJ the facitity, studçn8

(snd facütry, ir 
"ppËå!ï* 

*iU b" *bþi n app¡cåble policies of l¡rstitution a¡d

Affiliaûe.

Students sball be dismissed *om participrtíon in l¡stin¡tion's p¡ogram only aftelthe

.ppi.er*-t" ¿irripilrqy;;-;;d;lc poíici* and procedues of Instin¡{on have been

followed. go*uo, ¿enl¡ it, t*Vimrnediately rernove from the Facility any sh¡dent

who poses an irnnediate th¡eat or danger.

D. Specific Responsibilitics - Tlre following dutiæ shatl,bedrespecific- ;õäbítiÉ;;*htGig¡¡atø pnry (trnstinrtion ørd/or Facility):

t. 
HTf#g8 

shatl bÊ responsible furthe selection of str¡dcnts to be placed atthe

2. A.ffrliqte stralt provide orientation to the Facility fo¡ str¡dents beginn¡ng

clinicaUPrasdcum elqrerience'

3. I¡srirution shall be responsible for scheduling taini"g ¿ctivities for sh¡dentE'

4. A.ffiliate pr8ceptors shatl be ræporuibte for sÏpervising studellts at all times

*Nru p*r"liä'ü* ääiry ¡;;ãrdtt*"ttå:rn expãríeræe. I¡retitution shall

øovids support æd orientation to preceptors'

j. AlFliate strall c,,valuate the performarrce of i¡dividr¡al sttrdenb as appropriate'

offi #:i'H"îñî*:ïiåif *'i':åËiffi:trisiîÍå:'
?. Aiñlieæ ehall ma¡ilåin a ¡t¡ffcient level of ståffogplo],T-t:o^319 out- 

ffiF¿utut, StudÊnt$ will not be expectod nor allowed to psrfôrm

sefuaos in lieu of suff ecrPloYees'

Afriiiste rhall providê emerg.eney medical.teagüent to studeats {and faculty'

trppl-i*it"iiñïo¿e¿forlîneisorinjuricssuft reddqe
clinicaypraoüoo* "ç*åã.i. 

S,t"n 1oñm*rt shall be æ thc exPense of tåe

individual treated.

9. ,Atrtiate shall maintain all applicable acsraditation requirøneuts and certi*- 
Ëñã;óiü.. þ l"ãËtÍiä o¡ other €ßt¡tv.?f .Y1e-ti:tgbtJnstitution'
Affitiato sball a¡so-pðrmit;uthodtia8 roçonsiblc for accreditation of

Ifigdtuüon's .*¡toi* iã ¡tof*ot Àgüáæ't clinicayp'ractioun facilities artd

sorvlc€g æ n€cessarY.

10. Insiùl¡{on ¡b¡ll povid¿ bsslth ¡ecords of str¡denls (end facutty, if applicablÐ

tryonrcquest bYAffilixa

8.
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1 I . Instin¡tiorr shall notify Affiliate if a sn44 (or faculty' if applicable) is/arc

mablc foraoy r"rsãíb report for clinicaypracticum Uaining'

12. Affiliate rcquires wrlttsn cvidqrco of professional liability insura¡rce coverå8e

fron inaiv¡äür--rtua"ort *¿-iaculty ar,¿ st¡n(if applícabþ participating in

lå;;r,p"tüçfTdmioinu¡n amotntt of coveragepu individual shalt bc

$ l,o00,oto1$3,000,000.

Thc corcrags shall e¡ctend througb the te¡m of the student's and faculty or

staff s (if applicable) participation'

13. The Stare of Tennessee ís self-insurcd and does not Garry o-r maintain

cooreFcial gcneral liabilityiruurarrce ormedical,_professional orhospital ..
fir¡illty i*räîölËt*ã rlt q¡ry"ry "gry".t.ry^qq 

often¡c¡see, inckding

Ingtitr*ion õ iñÑy*r, shalt bc hefo and determined by the Tennessec

Claìss Comrntss¡d in nc ban¡rer prescribed by law. Damagæ recolerable

d.its Institution stra[ be e¡9rcryIf lim¡ted g:ltiTl¡tid bv the claims

iommission Pursúant to T.C.A' Section 9-8-301 et 8€q'

B Mututrt rasporslbilities - the pgties s{rall cooperate to fulfill the

following m¡rtr¡al rcrynsibilities:

t. E¿ch futy shall comply.$!th all fcde¡al' statcand *yir¡-l-t"-1.sf advice'

rules än¿ieguladons'which are applicable to the pcrformance offhis

Agreenenl-whìch shatl inclr¡debutnot be lirnited to:

HIPA.å Rqukomenæ: To the e*ent æq-uÍred by.ft'*l lõtr,lhe partios agæe to

*rpù witå-tc Healtl¡ l¡sura¡¡oo rorraLiþ atrd Accotntabtlrty Ast of 1996' as

codiEêd at ¿Z Ù.S.C. Section 1320d f'HPA¿'1and any clrrË^nt *qd ryYt ,

resr¡alions tr"¡futpæd rb¡rcunder, ineludiry without limitatiott the federal

prinacy *ó-jo[;n" f.åtø ttt*ity sûÊndãads, and tfË fe&rat sþndsrds tur

eleêbonlo å*rod*, all oollectivolyreferred to herein o *¡¡pi¡{
nsquit€-€ûts.;'Th; ú¡* agr." nofto utß ot frfiherdisclos€ any }¡otected

Hcatth ¡ofot*ution o?n6ni¿iofly ldentiñable Hælrh Informatior¡ otlterthan as

pe*ittø by HIPAA Requirements and the ærms ofthis Agreement'

Eachpårty\dl¡ ñmkÊ its inær¡at ry|9ti9€¡,}ojks, and ¡eoords relalingto

the r¡se and disclosr¡re of Protc*å Heatth Informatio¡ available to the

Socrcøry of lIcJ& and Hums¡ Services to the extant reguitt'd for

dotcrnining compliancc with the Federal Prívasy RegulatÍons'

2, Backgralnd Cbpeks: If crimh¡l backgould-checks of studenb are requiÉd by

A.üliatc, Institution shall notiþ studeils of tbis requi:rer*ørt priortoe$rollraent

in tle prog¡aã o. o ,"o" as the requirement is known. students will be

idolEod ü¡I"-¡i¡rü;" ùår ths 
"ltr.k 

nust be completcd wiåin the 90 day

p"øa itrdJittüi rtt"i to ttresþdenfs iaitial tl*{!y!113þ:n*t
it ¡lalt bc lhe sh¡duñt's rcgpousibility to make ttfol.t*fgqg€1ts lor ute

fac*¡fo*ãlie;[ *d-t" pay 
"ff 

co¡e aÉsooÍared $titb ¡ugh check¡'

3



If crimínat background checks are required for InstÍnrtion¿l fasr¡lty or saff, it shall

be Institution's Ësporaibility to anange fortht bacþround check, to pay all costs

associated with suãh checks and to provide the results to Affiliatc,

It stßll be the responsibility of Afrliaæ úo sct thG oligibility-standards for
participation andio cvaluaie ttre res¡lts of thc background oheoks' If AfflÍate
itetermlns.e that ¿ studsnt or frcultylstaffmember shall not participate at its

ftcilþ, AJñliaþ shall so notify that individrul and Instiü¡tion. Institution shall

tako siops t0 ensus üat this individual does not particÌpate in the

clinicaUpracticum program at Affïliate.

If an Irrstitutional faculty/stafrmcmbcr is also ân cmployee of Affiliate o¡ is an

employee åt another hoipiÞl, healtlr care faoílity orhealth cæe organization,

¿mfare will altow the åculty/ståfrmcmber to provide on-sitc supcwision a$d

instruøron for its clinicaypracticum program without the necessity of undcrgoing

an additional backgrorrrd check'

Recognizing that students enrollcil in the EMT, AEMT' and Pa¡amedic

Progrãm progrant at Instih¡tion wíll potcntially particip_*e in multiple

cfi¡ríca]þå,cfcum placements at multiple facilities, Affiliate agreês to accept the

results olthe baokground check donepior to tþe sttrdent's initial
olinícaupraclicumllacerncnt if thc student mai¡rAins continuous eruollment in

the ¡eaúI crre ptogr"- and ifthe results ofthe backgrorrnd check are archived

by the background chcck ågcr¡cy.

Institution shall inform sh¡dents orfaoulty/staff membçrs orcludcd ftom

clinicaUpracticum placcrnent on the basis of a c'riminal bac{ground check of any

toi"* dt *gpeal process available Pu¡sl¡ûtt to t[e Fair Credít RepoÉing Act or

any othcr law or PolicY, if anY.

3. Sh¡dants sha¡lbe beated as bainees v¡bo have no expeotåtion of receiving

ãñ;ition orfutr¡æ omploymart Êom Aiñliate or Institution.

4. Any eourtesy .ppoinfnents to facufg.ol *a{ty eithcr Institution or Afrliate
shall be wltloutent¡ttetnent;fth" ¡n¿iui¿u¡ to compeneation orbçneÊts from

the appointing parrY'

5, The partles âgree to comply wit!¡ Tttlcs vI a¡d vII of the civil Rightsê.]9f
iga¿, :ìtÈ rf of tic-p¿-,í.i'tiolÃtt"¿.ens of-19!2, a9{ Srytion 504 of thc

Rçhâbilítation e"iãfJõ|1, äxeu6"ã OrA* Ll6,¿nd the Americrn¡ witb

ÐËtiúd€s Astof liÑ, õl*i;ltd ¡êgulÊtíons tl¡eæto, and fr¡ürorshall

d*dyu,¡úi ãi ãültã"6ú f.giø *t"i, roguladono and Exectsivs Orders'

6. ï-he confdentiality of patiørt reco¡{s and str¡dent records sh¡lt bc maintained at all
umcÊ,

4



F. lvfiscellaneous'l'cnrrs - 't'hc following lerms slrall apply iu the inleçretation snd
pcrl'omrance of this Agrcenrclrt:

l. Neither party shall be responsible for personnl iljury or prûperty damage or
loss except that resultirtg from ils own negligence or the negligence of its
enrployçes or others f'or whom the paÍy is legally responsible.

2. The delay or failure of pwformance by either parly shall not constitute default
uncler tbq tcrn:s of this Agreerncnl, ¡or shall it give risc to any elainrs ogainst
either party for dar,Tnges. llæ solc rcmedy for bre¿rch of this Á,grcement shall
be inrnrediate termir¡ation.

3. This Agreen'rent shall in no way be iutorFreted as creating an age¡lcy or
ernpl oyment rclationship betu,een the panies.

ln rvitness rvhereot, tlre parties, through fheir authorized representatives, have affixed their
signatures below.

NORTHEÄST STATI:
COh4MUN¡TY CTttËGË

Foø¿no FttØ¿c,é
Presldent

TIl'L[:

DATË: o8t21t202A

l'1.1Ë ctTY {)r' KiNcsl}ollT
FIIIË I}EPÂRTMENT

9Y;
I

Tr't'l.E:

DA'Íli:

5



vt.D.7

KINGSPORT
\TENNESSEE

AGENDA ACT¡ON FORM

Authorize the Reimbursement of Materials Aqreement Funds to School House. LLC for
the Gherokee Bend Phase 2 Develonment

To:
From

Action Form No.
Work Session:
First Reading:

AF-257-2020
October 5,2020
N/A

FinalAdoption:
Staff Work By:
Presentation By

October 6,2020
David Harris
R. McReynolds

Board of Mayor and Aldermêñ_ -,
Chris McCartt, City Manager C/lL

Recommendation:
Approve the Resolution

Executive Summary:
ln an effort to promote smart growth and infill development as well as encourage the new housing market
within the Kingsport city limits, the City of Kingsport passed the Materials Agreement Policy as set forth
in Resolution 2007-084. Developers have the opportunity to enter into an agreement with the City
whereas the City furnishes the water and sewer materials for the developers use within the developer's
proposed subdivision. The developer would be responsible for posting a cash bond covering the cost of
the materials that would be available for refund (minus sales tax) once the project is completed and has
been approved by the City Engineer and the Regional Planning Commission.

Pursuant to the policy, the BMA entered into Materials Agreements with School House, LLC related to
Cherokee Bend Phase 2 (AF-03-2020) in the amount of $23,332.69. Upon construction adjustment due
to sales tax, and close out of the necessary materials, the developer is due $21 ,177.45.

To date, including this development, the program has supported 921 new/proposed lots within the City
of Kingsport. Of those lots, 559 Building Permits and 508 Certificates of Occupancy have been issued
to date.

Attachments:
1. Resolution
2. CloseoutWorksheet
3. Location Maps
4. As Build Drawing
5. Development Chart

Funding source appropriate and funds

The money required for such contract,
safely assured to be forthcoming a

is in the treasury or Adler
Cooper
Duncan
George
Olterman
Phillips
Shull

agreement, obligation or expenditure:

are ava

time to comply with or meet such contract,

YNO



RESOLUTION NO.

A RESOLUTION AUTHORIZING REIMBURSEMENT OF
MATERIALS AGREEMENT FUNDS TO SCHOOL HOUSE, LLC

FOR CHEROKEE BEND PHASE 2

WHEREAS, pursuant to the Materials Agreement Policy as set forth in Resolution 2007-084,
School House, LLC entered into a Materials Agreement in the total amount of $23,332.69, with the
city for provision of certain water and sewer materials by the city for Cherokee Bend, Phase 2; and

WHEREAS, upon construction, adjustment due to sales tax, and close out of the necessary
materials the developer is due reimbursement funds in the amount of $21 ,177.45 for Cherokee Bend,

Phase 2; and

Now, therefore,

BE IT RESOLVED BY THE BOARD OF MAYOR AND ALDERMEN AS FOLLOWS:

SECTION l. That reimbursement of MaterialAgreement funds to School House, LLC in

the amount of $21 ,177.45 for Cherokee Bend, Phase 2, is approved.

SECTION ll. That this resolution shall take effect from and after its adoption, the public

welfare requiring it.

ADOPTED this the 6th day of October,2O2O.

PATRICKW. SHULL, MAYOR
ATTEST:

SIDNEY H. COX, CITY RECORDER

APPROVED AS TO FORM

J. MICHAEL BILLINGSLEY, CITY ATTORNEY



Materials Agreement

Project:
Date:
Developer:

September 14,2020
Cherokee Bend Phase 2 File No.: 2018-D17

School House LLC

Water Line
Prhlþm f lþm DesqiotÍn Unlüs U'M Toûal

41810 6" x 18' D.l. Pipe 28 00 Jo¡nts $255.96 $7,166.8e
42120 4' Burv Hvdrant 1.00 each $1.639.17 $1.639.17
42325 6" MJ Gate Valve 3.00 each $495.17 $1,485.51
43032 6x6x6 Anchor Tee 2.00 each $84.06 $168.12
41951 6" MJ Pluq wl2" Tao 1.00 each $38.65 $38.65
42845 ô" x 18" MJ Anchor Couolinq 2.At each $92.00 s184.00
42555 6" D.l. MJ 22.5" Bend 1,00 each $37.50 $37.50
42550 6" D.l MJ 45' Bend 1.00 each $41.25 $41.25

Proiect # wA2052
Expense To:

Proiect Total 451-0000s05-9003 $10.761.08
s1 022.30Sales Tax 45r -{'000-207 4241 9.500/o

Total Cost lncludino Tax s11.783.38

Amount Paid and Receipted To:
Contractor Paid 45{4000-208-1250 $9.514.28

$903.86Sales Tax 4514000-2074.201 9.50%

Total Cost lncludinq Tax $10.418.'14

Sales Tax Adiustment $118.45

Water Refund Due Developer $9,39s.83

1of 2



Materials Agreement

Project:
Date:
Developer:

Cherokee Bend Phase 2 File No,: 2018-D17
September 14,2420
School House, LLC

Sewer

All parties signing this document agree that the items listed, along with their quantities, were received, used
and/or returned as shown on this document. Any items due to the City of Kingsport must be received
before the materials agreement between the City of Kingsport and the developer is closed out.

City of Kingsport Warehouse.

Date;

City of Kingsport lnspector:

Developer:

Date:

1

Pdr¡eItemr Þm ftescrdion Units U'M TüI
45003 8" x 14' SDR-35 qsktd Sewer Pioe 63.00 Joints $46.62 $2,937.06

13.00 each $38.90 $505.7045057 8" x 6" Tee Wve qsktd Sewer
9237.23 $1.897.8445112 Manhole Frame & Covers V-131244 8.00 each

45226 Manhole Base w/ lnvert 8.00 each $550.00 $4,400.00
2.00 each $135.00 $270.0045223 Manhole Concrete 16" Riser {48")
1.00 each $170.00 $170.0045219 Manhole Concrete'16" Concrete Cone

45221 Manhole Conerete 24" Concrete Cone 5.00 each $197.00 $985.00
2.40 each $246.00 $492.0045218 Manhole Concrete 32" Concrete Cone

each $31.00 $31.0045229 Manhole Concrete 2" Grade Rinq 1.00
s123.0045230 Manhole Concrete 4" Grade Rinq 3.00 each $41.00

45231 Manhole Concrete 6" Grade Rinq 2.00 each $57.00 $114.00

Proiect # sur2052
Expense To:

$11.925.60Proiect Total 4524000€06-9003
s1.'t32.93Sales Tax 9.50%452-0000-207-4201

$13.0s8.53Total Cost lncludinq Tax

Amount Paid and Receioted To:
Contractor Paid $'t 1 .794.1 1452-0000-208-1250

s1.120.44Sales Tax: 452{t000-207.0.201 9.50%

$12.914.55Total Cost lncludinq Tax

$12.49Sales Tax Adiustment

Sewer Refund Due Developer $11,781.62

TotalRefund $21.177.45

9t1
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City of Kingsport
MATERIALS AGREEMENT

Closed

C¡osed

Closed

Closed

Open

Closed

Open

Closed

Closed

Closed

Closed

Closed

Closed

Closed

Closed

Closed

Closed

Closed

Closed

Closed

Closed

Closed

Closed

Closed

s:t8n¡3

Closed

Closed

Closed

Closed

Closed

Closed

Closed

Closed

Closed

Ctosed

Closed

Closed

Closed

Closec

Closec

s17.792.14

$60,735.1 I
$48,501 91

$25,162 11

$5,386.74

$34,953.21

$33,722.81

$23,984.14

$35,631 30

$111,538.58

$44,680.99

970,722 51

$16.883.63

s66,603.4€

$8,203 f8

$31 ,518.06

$28,588.47

s9f ,166.09

$26,351 32

$30,938 04

$3,799 14

$1,959.94

$70,967 77

RâünbDcv
$4,636.74

$85,648 47

$41,214.3C

$17,439.89

$39,474.82

$23,273.53

$2,659.62

$1 1,116.69

$8,770.02

$1 8,549.1 0

$23,403.87

41

20

45

6

41

0

4

55

19

42

0

I

7

3

COg

3

15

7

192

43

20

46

42

4

Total of 61

19

42

10

7

4

Bldo, Pemlt¡
5

16

Totel of 7

Total of 221

6

I

05t07t13

07t24t13

10t7t2014

6t2t2015

5t5t2016

3t1t2017

11t112016

6/1 9/201 I
5t5t2024

1 0/1 5/201 9

7t23t2019

05/06/08

04/1 5/08

o8/0707

04/1 5/08

07t15t08

08/05/08

08/1 9/08

07/'t 5/08

08/1 9i08

1 0/07/08

09/01/09

02/03/09

02t01t11

03/1 6/1 0

09t20t11

09t20t11

12t03t13

DôII
06/1 9t07

04/1 5/08

03t20to7

11106t07

02t't9t07

04t17107

o2t02ha

11t16nA

10t18t11

04t03t12

't0t02t12

AorucmcntAnil.

$38,265.22

$36,694.42

$26,250 40

$28,924 56

$38,378.1 0

$12,752 16

$1 18,027.86

s47,605 13

s76,522.72

s18,375.20

872,552.51

$3,816.08

$8,757 81

$39,418.91

($68,096 96)

$30,628.25

$97,091.46

$32,767 17

(533 17t 54)

$34,049.03

$4,100 78

$2,145.88

$79,327 82

$5,140.09

$92,202.29

s45 344.29

s18,822.89

s42,867 62

$25,205.92

$2,852 48

$1 1,976.02

$9,472 85

$20j28 29

$25,177 34

$19,382.60

$65,033 97

$51 ,965 42

$27,552 51

$5,917 93

I
4A

7

20

6

11

14

6

o

II

12

20

6

10

23

14

24

19

IJ
59

29

104

22

EO

lncluded in Anchor Point

7

15

87

19

51

15

4

Prooo!.d lob/Dcveloomcnt
6

40

41

7

32

15

6

DarËlopmcnt

Edinburgh Phase I

The Summitt at Preston Park Ph. 3

Edinburgh South Phase 1

Edinburgh Phase 1 1

Edinburgh S. Phase 2 Gibson Spr

Edinburgh S. Phase 3 Gibson Spt

Edinburgh Phase 12

Old lsland Phase ll

Riverwalch

Villas ât Andover - Polo F¡elds

Hunts Crossing Phase ll

Anchor Point

Anchor Point - Topsail Court

Stapleton Dr Phase I

Châse Meadows Phase I (reim for 1)

Chase Meadows Phase ll (amt not paid)

Autumn Woods Phase I

Autumn Woods Phase ll
R¡verbend Phase I

Riverbend - Epcon Phase ll (tabled 1/10/1 1)

St Andrew's Garth Phase I

Jane Karst Subdivision

Brookton Park Subdivision

Hillcrest Heiqhts

Windridge Phase lV

Settler's Ridge Phase I

Settler's Ridge Phase ll

Edinburgh Phase lA, Section 1

Edinburgh Phase lA, Section 2

Ed¡nburgh Phase 2, Section 1A

Edinburgh Phase 2, Section 2

Edinburgh Phase 2, Section 28

Edinburgh Phase 2, Section 2C

Edinburgh Phase 2, Sect¡on 2E

Edinburgh Phase 2, Section 2F

Edinburgh Phase 4

Edinburgh Phâse V

Edinburgh Phase Vll

Edinburgh Phase 10

DrìËþpsr

ferry Orth

Gary Alexander

Leonard & Cynthia Gerber

M & M Build€rs

Vic Davis

Rose

Jerry Petzoldt

Jim Nottingham

Harold Slemp & Jack McMurray

George Hunt

Rob Mclean

Ken Bates

Jâne Karst

Jeff McKee

Edinburgh Group LLC II
nI

II
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II
r
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vt.D.8

KINGSPORT
\TENNESsEE

AGENDA ACTION FORM

Acceot Prooertv Donation at West Park Develooment

To:
From

Action Form No
Work Session:
First Reading:

AF-230-2020
October 5,2020
N/A

FinalAdoption:
Staff Work By:
Presentation By:

October 6,2020
Jessica Harmon
Chris McCartt

Board of Mayor and Aldermen -
Chris McCartt, City Manager C.t/L

Recommendation: Approve the resolution

Executive Summarv:

WSD Group, GP, owners of the West Park development, would like to donate to the city approximately
1.43 acres of property that is currently known as Port Drive. This area contains the right-of-way that
houses one of the streets that serve the commercial development.

During the development review process, a plan was formed to route the next phase of the western
Greenbelt extension along this street providing pedestrian connectivity to the commercial development
from the outside area. By accepting this property donation, the city would be protecting our investments
in the Greenbelt and allow us to own the physical land in fee as opposed to having only a "right" to use
the land. Approximately 98% of the Greenbelt is owned in fee and this property donation would allow us
to continue that trend.

The resolution accepts the donation and authorizes the mayor to execute the deed to show acceptance
by the city of the gift.

Attachments
1. Resolut¡on
2. Map
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RESOLUTION NO

A RESOLUTION APPROVING THE DONATION OF PROPERTY
AT THE WEST PARK DEVELOPMENT FROM WSD GROUP, GP;
AND AUTHOR]ZING THE MAYOR TO EXECUTE THE
DONATION AGREEMENT AND ALL OTHER DOCUMENTS
NECESSARY AND PROPER TO EFFECTUATE THE PURPOSE
OF THE DONATION OR THIS RESOLUTION

WHEREAS, WSD Group, GP, owners of theWest Park development, would like to donate
to the city approximately 1"43 acres of property that is currently known as Port Drive, which
contains the right-of-way that houses one of the streets that serve the commercial development;
and

WHEREAS, during the development review process, a plan was formed to route the next
phase of the western Greenbelt extension along this street providing pedestrian connectivity to
the commercial development from the outside area; and

WHEREAS, by accepting this property donation, the city would be protecting its

investments in the Greenbelt and allow us to own the physical land in fee as opposed to having
only a "right" to use the land.

Now therefore,

BE lT RESOLVED BY THE BOARD OF MAYOR AND ALDERMEN as follows:

SECTION l. That the Donation Agreement for the donation by WSD Group, GP, of
approximately 1.43 acres of property currently known as Port Drive for the future use of the
western Greenbelt extension is approved.

SECTION ll. That the mayor, or in his absence, incapacity, or failure to act, the vice-
mayor, is authorized and directed to execute, in a form approved by the city attorney and subject
to the requirements of Article X, Section 10 of the Charter of the City of Kingsport, a Donation
Agreement with WSD Group, GP, of approximately 1.43 acres of property currently known as Port
Drive for the future use of the western Greenbelt extension and all other documents necessary
and proper, and to take such acts as necessary, to effectuate the purpose of the agreement,
including execution of closing documents and acceptance of the Warranty Deed, or this
resolution, said agreement being as follows:

DONATION AGREEMENT
THIS DONATION AGREEMENT (hereinafter "Agreement") is hereby made and entered into as of
the latest of the dates of execution by the parties hereto as shown by the date of notarization of the
signatures of the parties (hereinafter "Effective Date"), by and between CITY OF KINGSPORT,
TENNESSEE, a Tennessee municipal corporation, (hereinafter "City") and WSD Group, GP
(hereinafter "Donoi').

RECITALS
WHEREAS, the Donor is the owner of a certain parcel of land containing 1.43 acres, more or less,
located in Kingsport, Hawkins County, Tennessee the legal description of which is more particularly
set forth on Exhibit A attached hereto and hereby made a part hereof (the "Property"); and
WHEREAS, Donor desires to donate the property to City; and
WHEREAS, City is willing to accept donation of the Property.

WITNESSETH:



NOW, THEREFORE, for and in consideration of the premises and mutual promises herein contained
and for other good and valuable consideration the receipt and sufficiency of which are hereby
acknowledged and confessed, the parties hereto agree as follows:
SECTION 1. PROPERTY DONATION. Subject to the terms and conditions herein, Donor hereby
agrees to donate the Property to City, and City hereby agrees to accept a donation of the Property.
Donation of the Property shall be made by the Dono/s execution of a Warranty Deed conveying the
Property to City, which conveyance shall be free and clear of all liens and encumbrances except
those to which City consents (the "Permitted Exceptions"). All property and interests of Donor to be

conveyed hereunder are herein collectively called the "Property".
SECTION 2. CONDITIONS PRECEDENT. Prior to consummation of the donation, the following
conditions precedent shall be satisfied.
a. Title Report. At its cost, Donor shall obtain and provide to City a title report for the Property, which
title report shall describe the current status of title to the Property and shall be accompanied by copies
of all instruments which create exceptions to the title. City shall have a period of fifteen (15) days
after its receipt of the title report and exception documents and the survey described below to
examine same and to raise any objections to the title or survey that City has. lf City raises any
objections to the title or survey, within ten (10) days thereafter the Donor will advise City whether or
not the Donor will seek to cure any such objections. lf Donor agrees to undertake the cure, it shall
have such time as Donor needs to successfully effect the cure. All matters of title and of survey to
which City does not object, and all matters of title and survey to which City has objected and Donor
cures to the City's satisfaction, shall be Permitted Exceptions. City shall not be required to accept the
donation of the Property if there are any matters of title or survey to which City has objected and for
which no cure satisfactory to City has been obtained.
b. Survev. At its cost, Donor shall have provided an acceptable survey of the Propefi to City.
c. Environmental Report. At its cost, Donor shall have provided to City an acceptable Phase I

environmental report for the Property.
d. Plat. The recordation of a plat creating the Property as a separate identifiable tract shall have been
recorded in the Offìce of the Register of Deeds of Sullivan County.
SECTION 3. DONATION VALUE. Based on an appraisaldated August 26,2020, by, Josh A. Gouge
a licensed property appraiser approved by the Donor, for purposes of this Donation Agreement the
value of the Property shall be the sum of One Million One Hundred and Fifty Thousand Dollars
($1,150,000) subject to the prorations and other adjustments as hereinafter provided. At the closing
of the transfer of the Property, the City shall provide proof or confirmation of donation of the Property
for intended civic purposes and public benefit; provided, however, the donation value of the Property
shall not be construed to create or impose any additional duty, monetary or othenrrise, upon the City
with respect to the other provisions of this Agreement; and provided, further, the City does notwarrant
or represent the deductibility of the donation for income tax purposes. Whether the donation may be

treated as a proper deduction for income tax purposes is and shall remain solely the responsibility of
Donor.
SECTION 4. PAYMENT OF PROPERTY TAXES. lncident to its donation of the Property to City,
Donor shall provide to City a cash payment in an amount equal to the estimated property taxes owing
for the Property from the beginning of the property tax year to the date of donation. Using such funds,
City shall pay the property taxes for the Property for the year of donation at such time as the bill

therefore is tendered.
SECTION 5. NO LIABILITY OF CITY OFFICIALS AND EMPLOYEES. No member, official, or
employee of City shall be personally liable to Donor in the event any provision of the Agreement is
unenforceable, or there is any default or breach by City, or for any amount which may become due
under the Agreement, or on any obligations under the terms of the Agreement.
SECTTON 6. CONVEYANCE OF PROPERTY AND RIGHT-OF-WAY. Donor shall convey clear and
marketable title to the Property to City by Warranty Deed to said Property, without any restrictions or
encumbrances except the proration real property taxes for the year in which the closing takes place

and the Permitted Exceptions.
SECTION 7. CLOSING. Subject to the conditions set out in this Agreement, the closing shall occur
on or before thirty (30) days after the Effective Date (the "Closing Date"), at a time and location
mutually agreed upon by the parties or, upon failure of the parties to agree, at a time and place

specified by City (the "Closing"). City and Donor agree to deliver and execute such documents as

may be reasonable and necessary in the opinion of counsel for Donor and City to consummate and
close the Donation and sale contemplated herein pursuant to the terms and provisions hereof"
SECTION 8. TITLE INSURANCE. City, at its expense, may secure an owner's title insurance
commitment to issue a title insurance policy insuring City's fee simple interest in the Property to the
extent of the Donation Price.



SECTION 9. POSSESSION. Delivery of possession of the Property to City shall occur at the
successful completion of Closing.
SECTION 10. NOTICE. Any notice or demand on either party hereunder shall be deemed to have

been given when mailed to the other party by Certified Mail, Return Receipt Requested, postage
prepaid at the addresses set forth below:
DONOR:

WSD GROUP, GP
121W. Market Street
Kingsport, TN 37660
Attention: Todd East or Carla Karst

CITY: City of Kingsport, Tennessee
225 West Center Street
Kingsport, Tennessee 37660
Attention: J. Michael BillingsleY

SECTION ll. PRORATIONS. All real property taxes and assessments shall be prorated as of the
Closing Date, using for such purpose the rate and valuation shown on the latest available tax notice.
SECTION 12. REZONING. City assumes any and all costs of rezoning the property for civic use.
SECTION 13. SPECIAL ASSESSMENTS. Donor assumes the payment of any unpaid deferred
charges or special assessments for public improvements levied before the Closing on or against the
Property, including any tap fees for water or sewer service.
SECTION 14. REAL PROPERTY TAXES. City shall be responsible for all real property taxes levied

against the Property after title is transferred, if any.
SECTION 15. USE OF PROPERTY. City currently intends to use the Property for right-of-way
purposes, but nothing herein limits its use.
SECTTON 16. ADDITIONAL RESPONSIBILITIES OF DONOR. Donor will prior to the donation of
Property:
(a) Provide an opinion for the donation of the Property under these terms from a tax attorney or
certified public accountant as to the eligibility of Donor's transfer of the Property for a charitable
contribution deduction for federal income tax purposes, together with Donor's indemnity agreement
whereby Donor agrees to hold the City harmless from any issues related to such tax treatment. City
will not issue an opinion regarding any tax matter pertaining to the donation and will not execute any
document for tax purposes without an opinion from a tax attorney or certified public accountant of
Donor's choosing, reasonably acceptable to the City and paid for by Donor that City is able to lawfully
and properly execute such documents and make such representations.
(b) All costs for the work described in this Section 16 will be borne by Donor.
SECTION 17. EXPENSES OF DONOR. ln closing this transaction, Donor shall be charged with the
following:
(a) The cost of preparation of the warranty deed;
(b) Any expenses needed to provide City with clear and marketable title to the Property;
(c) The fees and expenses of any attorney or other advisor engaged by Donor in connection with this
transaction; and
(d) The commission or fees charged by any real estate broker or agent retained or used by the Donor
in connection with this transaction.
SECTION 18. EXPENSES OF CITY. ln closing this transaction, City shall be charged with the
following:
(a) The cost of any title search and title insurance policy;
(b) The cost of recording the deed and any transfer tax associated with such deed; and
(c) Any fees charged in connection with any attorney or other advisor engaged by City in connection
with this transaction.
SECTION 19. RISK OF LOSS. The risk of loss or damage to any of the Property described above
by fire or other casualty shall remain with the Donor until Closing. ln the event of such loss before
Closing, this Agreement shall be voidable at the option of City by written notice of such option to the
Donor prior to the scheduled Closing. Should City elect to continue with the Donation following such
loss or damage before Closing, City shall the right to close this Agreement at the stated Donation
Price.
SECTION 20. DEFAULT. ln addition to the default set out in subsection (b) of this Section 20, the
failure of either party to perform, keep or fulfill any of the covenants, undertakings, obligations or
conditions set forth in this Agreement, is a default.
(a) lf City is in default of this Agreement, Donor shall give written notice to City, and City shall have

ten (10) business days from the date of the receipt of such notice within which to cure such default.



lf the Closing contemplated by this Agreement is not consummated on account of City's default
hereunder, Donor shall be entitled to terminate this Agreement.
(b) lf Donor is in default of this Agreement, City shall give written notice to Donor, and Donor shall
have ten (10) business days from the date of the receipt of such notice within which to cure such
default, provided, however, there shall be no cure period for Donor's failure to close. lf the Closing
contemplated by this Agreement is not consummated on account of Donor's default hereunder City
shall be entitled to terminate this Agreement and City shall be entitled to specific performance and
all other rights, privileges or remedies available to City at law or in equity, severally or cumulatively.
A default of Donor shall include, but is not limited to, the failure or refusal of Donor to close on the
sale of the Property, when scheduled, or to convey a clear and marketable title by warranty deed to
City, as set forth herein.
SECTION 2I. DONOR,S WARRANTIES, REPRESENTATIONS AND COVENANTS. DONOT hCTEbY

represents and warrants to City solely as to the following matters, each of which is so warranted to
be true and correct as of the date hereof and shall, as a condition to City's obligations hereunder, be

true and correct on the closing date:
(a) Donor has entered into no other presently effective agreement to sell the Property, or any portion

thereof, nor has it granted any presently effective option for the sale of the Property, or any portion

thereof, or right of first refusal or right of first offer with respect thereto;
(b) Donor has no knowledge of pending or contemplated condemnation proceedings affecting the
Property, the abutting streets, or any part thereof;
(c) Donor is not now a party to any litigation with respect to the Property, and Donor knows of no

litigation or threatened litigation affecting the title to the Property (and Donor shall give City prompt

notice of the institution or threat of any such litigation prior to the Closing Date);
(d) Donor is not a "foreign person" as defìned in the lnternal Revenue Code of 1986, as amended,
and as contemplated by the Foreign lnvestments in Real Property Tax Act (96 Stat. 2682), as
amended by the Deficit Reduction Act of 1984, and City has no obligation to withhold and pay over
to the U. S. lnternal Revenue Service any part of the "amount realized" by Donor in the transaction
contemplated hereby;
(e) The execution and entry into this Agreement, the execution and delivery of the documents and
instruments to be executed and delivered by Donor on the Closing Date, and the performance by
Donor of Donor's duties and obligations under this Agreement and of all other acts necessary and
appropriate for the full consummation of the Donation and sale of the Property as contemplated
herein, are consistent with and not in violation of, and shall not create any adverse condition under,
any contract, agreement or other instrument to which Donor is a party, or any judicial order or
judgment of any nature by which Donor is bound; and
(f) All necessary and appropriate action has been taken by Donor authorizing and approving the
execution of and entry into this Agreement, the execution and delivery by Donor of the documents
and instruments to be executed by Donor on the Closing Date, and the performance by Donor of
Donor's duties and obligations under this Agreement and of all other acts necessary and appropriate
for the consummation of the Donation and sale of the Property as contemplated herein.
SECTTON 22. CITY'S WARRANTIES, REPRESENTATIONS AND COVENANTS. City hereby
represents and warrants to Donor solely as to the following matters, each of which is so warranted
to be true and correct as of the date hereof and shall, as a condition to Donor's obligations hereunder,
be true and correct on the closing date:
(a) The execution and delivery of this Agreement and the performance by City of its obligations
hereunder have been duly authorized by all required action of City;
(b) City does not require any consents or approvals from any third party with respect to the execution
and delivery of this Agreement or with respect to the performance by City of its obligations hereunder,
including the Donation of the Property from Donor;
(c) The execution and entry into this Agreement, the execution and delivery of the documents and
instruments to be executed and delivered by City on the Closing Date, and the performance by City
of City's duties and obligations under this Agreement and of all other acts necessary and appropriate
for the full consummation of the Donation of the Property as contemplated herein, are consistent with
and not in violation of, and shall not create any adverse condition under, any contract, agreement or
other instrument to which City is a party, any judicial order or judgment of any nature by which City
is bound; and
(d) All necessary and appropriate action has been taken by City authorizing and approving the
execution of and entry into this Agreement, the execution and delivery by City of the documents and
instruments to be executed by City on the Closing Date, and the performance by City of City's duties
and obligations under this Agreement and of all other acts necessary and appropriate for the

consummation of the Donation and sale of the Property as contemplated herein.



SECTION 23. TIME lS OF THE ESSENCE. Time is of the essence to the performance of this

Agreement.
SECTION 24. MERGER CLAUSE; ENTIRE AGREEMENT; MODIFIGATIONS. All understandings

and agreements heretofore had between the parties are merged in this Agreement, which alone fully
and completely expresses their agreement, and the same is entered into afrer full investigation,
neither party relying upon any statement, representation, express or implied warranties, guarantees,
promises, statements, "setups", representation, or information not embodied in this Agreement,
made by the other, or by any agent, employee, servant, or other person representing or purporting

to represent the Donor. This Agreement contains the full agreement between the parties and there
are no other contracts, express or implied, which are not stated herein, and no waiver of any of its
terms and conditions shall be effective unless in writing and duly executed by the parties hereto.
SECTION 25. POST CLOSING SURVIVAL. Wherever in this Agreement Donor or City shall have

agreed or promised to perform certain acts or otherwise where the context of this Agreement would
require such performance or grants to occur after the Closing, then those agreements and covenants
shall survive the Closing and continue to bind Donor and City.
SECT¡ON 26. CAPTIONS. The section headings or captions appearing in this Agreement are for
convenience only, are not a part of this Agreement and are not to be considered in interpreting this
Agreement.
SECTION 27. SEVERABILITY. ln the event any provision or portion of this Agreement is held by any

court of competent jurisdiction to be invalid or unenforceable, such holding shall not affect the
remainder hereof, and the remaining provisions shall continue in full force and effect to the same
extent as would have been the case had such invalid or unenforceable provision or portion never
been a part hereof.
SECTION 28. CONTROLLING LAW; VENUE. This Agreement has been made and entered into

underthe laws of the State of Tennessee, and said laws shall control the interpretation thereof. Venue
for any litigation concerning this Agreement shall be filed in the state or federal courts for Sullivan
County, Tennessee.
SECTiON 29. BINDING EFFECT. All covenants, agreements, warranties and provisions of this

Agreement shall be binding upon and inure to the benefit of the parties hereto and thelr respective
successors and assigns.
SECTION 30. ASSIGNMENT. City may not assign or transfer this Agreement without the written

consent of Donor, which consent shall be at Donor's sole discretion.
SECTION 3I. MISCELLANEOUS.
(a) This Agreement may be executed in any number of counterparts, each of which shall be deemed
to be an original and all of which shall constitute one and the same agreement.
(b) This Agreement is intended to be solely for the benefit of the parties hereto and their respective
successors and assigns, and the provisions of this Agreement are not intended to be, and shall not

be construed, for the benefit of any third party.
(c) Each party has been represented by counsel and has had the opportunity to share in the drafting
of this Agreement and accordingly this Agreement shall not be construed either for or against either
party as the drafter.
(d) The rights and remedies provided by this Agreement are cumulative in nature and are in addition
to, and not in lieu of, any other rights afforded by law.
(e) This Agreement may not be modified except in a writing executed by all of the parties.
(f¡ Where the circumstances require, the singular shall refer to the plural and the plural to the singular,
and the use of one gender shall be applicable to all genders.
SECTION 32. FURTHER ACTS. Each party hereto agrees to do execute, acknowledge and deliver
all such further acts, assignments, transfers, assurances, and instruments that may reasonably be

required to fully effectuate the transactions contemplated in this Agreement.
lN WITNESS WHEREOF, the parties have hereunto set their hands hereto in duplicate originals

[Acknowledgements Deleted for lnclusion in this Resolution]

SECTION lll. That the mayor is further authorized to make such changes approved by

the mayor and the city attorney to the Donation Agreement set out herein that do not substantially
alter the material provisions of the agreement, and the execution thereof by the mayor and the
city attorney is conclusive evidence of the approval of such changes.

SECTION lV. That the board finds that the actions authorized by this resolution are for a
public purpose and will promote the health, comfort and prosperity of the citizens of the city.



SECTION V. That this resolution shall take effect from and after its adoption, the public
welfare requiring it.

ADOPTED this the 6th day of October,2O2O

PATRICK W. SHULL, MAYOR

SIDNEY H. COX, CITY RECORDER

APPROVED AS TO FORM

J. MICHAEL BILLINGSLEY, CITY ATTORNEY
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AGENDA ACTION FORM

vt.p.9

and the TennesseeExecute an Amendme to the Gontract between the Gitv of Ki
Department of Environment and Conservation (TDECì

To:
From

Action Form No.
Work Session:
First Reading:

AF-261-2020
October 5,2020
N/A

FinalAdoption:
Staff Work By:
Presentation By:

October 6,2020
Staff
Ryan McReynolds

Board of Mayor and Aldermen .,
Chris McCarit, city Manager (//L

Recommendation:
Approve the Resolution

Executive Summary:
Tennessee's solid waste act requires that landfill owners be able to demonstrate financial responsibility
forfuture closure and post-closure activities. ln June 1996, the City executed a contract in lieu of a
performance bond. The present amount of financial assurance is $2,120,401.36. This amount must be

adjusted annually for inflation. The new amount of $2,158,568.58 requires an amendment to the
contract.

Attachments:
1. Resolution
2. Contract in Lieu of Performance Bond Amendment

Funding source appropr¡ate and funds

The money required for such contract,
safely assured to be forthcoming
agreement, obligation or expenditure:

are avairabre: /nt
asreement,44.,". 

",

YNO
expenditure is in the treasury or

¡n t¡me to comply with or meet such contract,
Adler
Cooper
Duncan
George
Olterman
Phillips
Shull



RESOLUTION NO.

A RESOLUTION APPROVING AN AMENDMENT TO THE
CONTRACT IN LIEU OF PERFORMANCE BOND WITH THE
TENNESSEE DEPARTMENT OF ENVIRONMENT AND
CONSERVATION INCREASING THE AMOUNT OF FINANCIAL
ASSURANCE FOR THE LANDFILL; AND AUTHORIZING THE
MAYOR TO EXECUTE THE AMENDMENT AND ALL OTHER
DOCUMENTS NECESSARY AND PROPER TO EFFECTUATE
THE PURPOSE OF THE AMENDMENT OR THIS RESOLUTION

WHEREAS, in 1996, the board approved a resolution authorizing the mayor to sign a

Contract in Lieu of Performance Bond with the Tennessee Department of Environment and

Conservation for the demolition landfill; and

WHEREAS, due to inflation, the amount of the financial assurance changes annually; and

WHEREAS, the amount of the financial assurance in the current contract should be

changed from $2,120,401.35 to $2,158,568.58.

Now therefore,

BE IT RESOLVED BY THE BOARD OF MAYOR AND ALDERMEN AS FOLLOWS:

SECTION l. That an amendment to the Contract in Lieu of Performance Bond with
Tennessee Department of Environment and Conservation is approved.

SECTION ll. That the mayor, or in his absence, incapacity, or failure to act, the vice-
mayor, is authorized and directed to execute, in a form approved by the city attorney, and subject
to the requirements of Article X, Section 10 of the Charter of the City of Kingsport, an amendment
to the Contract in Lieu of Performance Bond with the Tennessee Department of Environment and

Conservation for the demolition landfill and all other documents necessary and proper to
effectuate the purpose of the agreement or this resolution, said amendment being generally as

follows:

Amendment of Contract of Obligation in Lieu of Performance Bond (City)
Department of Environment and Conservation, Division of Solid Waste Management

1. This amendment is made by the City of Kinqsport ("the City"), and the Tennessee Department

of Environment and Conservation ("the Department") to the Contract of Obligation in Lieu of
Performance Bond for proper operation and/or post-closure oÍ lhe Citv of Kinqsport Demolfu
Landfilt, Permit Number DML820000016 entered on or about 07/24/96 ("the Contract")"
2. earagraph 3 of the Contract is amended by deleting the language in the paragraph and

substituting the following language, which shall constitute Paragraph 3 of the Contract:
The total penal sum of this contract is:
$ 2.158.568.58
3. Except as set forth in this amendment, or another prior amendment, the Contract is unaffected
and shall continue in full force and effect in accordance with its terms. lf there is any conflict between

this amendment and the Contract or any earlier amendment, the terms of this amendment shall

control.
4. A copy of this amendment shall be filed with the Commissioner of the Tennessee Department

of Finance and Administration.
5. All signatories to this amendment warrant that they have actual authority to enter this
amendment on the terms contained herein.



6. This amendment shall be effective upon signature by all parties by a person authorized to bind
each party. The Department shall note the Effective Date upon all signatures.

[Acknowledgements Deleted for lnclusion in this Resolution]

SECTION lll. That the mayor is further authorized and directed to make such changes
approved by the mayor and the city attorney to the agreement as setout herein that do not
substantially alter the material provisions of the agreement, and the execution thereof by the
mayor and the city attorney is conclusive evidence of the approval of such changes.

SECTION lV. That the board finds that the actions authorized by this resolution are for a
public purpose and will promote the health, comfort and prosperity of the citizens of the city.

SECTION V. That this resolution shall take effect from and after its adoption, the public
welfare requiring it.

ADOPTED this the 6th day of October,2020

PATRICK W. SHULL, MAYOR
ATTEST:

SIDNEY H, COX, CITY RECORDER

APPROVED AS TO FORM

J. MICHAEL BILLINGSLEY, CITY ATTORNEY



STATE OF TENNESSEE
DEPARTMENT OF ENVIRONMENT AND CONSERVATION

Division of Financial Assurance
William R. Snodgrass Tennessee Tower

312 Rosa L. Parks Ave., 10ù Floor
Nashville, TN 37243

[61s) s32-0851

luly 07,2020

The Honorable Patrick w. Shull
City of Kingsport Mayor
225 West Center Street
Kingsport Tennessee 37 660

RE: 2020 Annual Inflation Adjustment of the Financial Assurance for the City of Kingsport Demolition Landfill Permit
No. DML82O000076 as required by the Regulations of the Division of Solid Waste Management

Dear Mayor Shull:

AII county and municipal "ConFacts of Obligation in Lieu of Performance Bonds" must be adiusted annually for
inflation by no later than the anniversary date of the issuance of the contract

Rule Chapters 0400-L2-01-.06[8) and 0400-11-01-.03(3) state that the inflation adjustment may be made by
recalculating the closure and/or post-closure cost estimate in current dollars or by using an inflation factor derived

from the most recent Implicit Price Deflator for the Gross National Product published by the U. S. Department of
Commerce, Bureau of Economic Analysis, in its Survey of Current Business.

The staff of the Division of Financial Assurance, utilizing data published by the U. S. Department of Commerce, Bureau of
Economic Analysis, has projected the inflation factor to be used for 2O2O inflation adjustments as 7'B0o/o. The amount

of your financial assurance instrument(s) from the Year 2019 must be multipliedby 7.0780. The permitted facility
and./or the Department may reserve the right to adjust this figure later based upon revised data released by the U. S.

Department of Commerce, Bureau of Economic Analysis, during the year'

Effective immediately, any County or Municipal Contract of Obligation in Lieu of Performance Bond incurring
an annual inflation adiusünent shall not be processed by amendment until the cumulative amount of the
adiustment(s) equals or exceeds TEN THOUSAND DOLTARS ($10,000.00). This is a change from the previous
threshold of Five Thousand Dollars ($5,000.00). For example, if the inflation adiustrnent is $4,000.00 in year
one, $5,000.00 in year two, and $6,000.00 in year three, the amendment will be processed in year three when
the total of adiusünents exceeds $10,000.00. We will continue to send your inflation adiusünent figures
annually for your records whether or not an amendment to the contract is required.

Please review the amount(s) for each permit listed below. If any changes or modifications to your permit[s) have

occurred, please contâct us as soon as you receive this letter. The due date(s) and projected amountfs) for the inflation

adjustment[s) of your financial instrument[s) are as follows:



Mayor Shull
City of Kingsport
luly 07,2020
Page2

2020 Inflation

Please see the attached spreadsheets, which list in detail the amount of financial assurance required due to the 2O2O

annual inflation adjustment and/or post-closure reduction (if applicable) for your permit[s). The spreadsheets also list
the current amount of financial assurance on file for each permit.

PLEASE NOTE

If you have been advised by the TDEC Field Office that the required post-closure activities at a
permitted site listed herein have not been performed to the satisfaction of the Field Office Staff, do not
reduce your financial assurance instrument until the Fietd Office has approved the performance of the
required post-closure work.

Please submit the inflation adjusted financial instrument(s) to the Division of Financial Assurance to my attention at the

address listed on the letterhead as indicated above. Ifyou have any questions, please call me at (615) 532'8577, or you

may email me at Debra.Long@tn.gov.

Very Respectfully,

Þebra f .Uwø

Debra F. Long, Financial Analyst

Enclosures: Customer Information Data Sheet, Summary Spreadshee! Detailed Financial Assurance Information

CC: Chris Lamb, Manager of Solid Waste Management, Iohnson City Field Office, TDEC

Inflation
Adiusünent

andAllowable
Post-Closure

Reduction

Total
Required
Amountof
Financial

Assurance

PresentAmount
of Financial
Assurance

On File

Inflation
Adiustrnent/

Increase
Required

Facility
Permit No.

Financial
Instrument
Type &No.

Financial
Instrument
Anniversary

Due Date

$ 2.158.568.58s 38,167.22 $ 0.00Contract 07 /24/20 s2,L20,407.36DM1820000016

https://www.tn.sov/environ ment/about-tdec/fin-financial-responsibilitv.htm I



2.

on Behalf of the c¡ty of K¡nosøort

3

For Department Use Only

Effective Date:

Amendment of Contract of Obligation in Lieu of Performance Bond (City)
Department of Environment ¡nd Conserv¡tion, Division of Solid Waste Management

This amendment is made by the City of Kinssøott ("the City"), and the Tennessee Department of Environment and Conservation ("the

Department") to the Contract of Obligation in Lieu of Performance Bond for proper operation and/or post-closure of the @49¡f
Kinesoort Demolition Løndfìll-PermitNumber DML820000016 entered on or abottt0T/24/96 ("the Contract").

Paragraph 3 ofthe Contract is amended by deleting the language in the paragraph and substituting the following language, which shall

constitute Paragraph 3 ofthe Contract:

The total penal sum ofthis contract is:

$ 2.1s8568.58

Except as set forth in this amendment, or another prior amendment, the Contract is unaffected and shall continue in full force and effect

in accordance with its terms. If there is any conflict between this amendment and the Contract or any earlier amendment, the terms of
this amendment shall control.

A copy of this amendment shall be filed with the Commissioner of the Tennessee Depafment of Finance and Administration.

All signatories to this amendment warrant that they have actual authority to enter this amendment on the terms contained herein.

This amendment shall be effective upon signature by all parties by a person authorized to bind each party. The Department shall note the

Effective Date upon all signatures.

4.

5.

6.

Printed Name:
T¡*lo.

Date:

On Behalf of the Tennessee Department of Finance and Administration

Commissioner

Tennessee Department of Finance and Administration

Date:

On Behalfofthe Tennessee Department ofEnvironment and Conservation

David W. Salyers, P.E.

Commissioner

Tennessee Department of Environment and Conservation

Date:



vt.D.l0

K{\{ç.-qPoRr
AGENDA ACTION FORM

Authorization to for a TDOT "Multimodal Access Grant" for Sidewalks alono Fort
Henrv Drive in Colonial Heiqhts

To:
From

Action Form No
Work Session:
First Reading:

AF-175-2020
October 5,2020
N/A

FinalAdoption:
Staff Work By:
Presentation By:

October 6,2020
Bill AlbrighVMike Thompson
Ryan McReynolds

Board of Mayor and Aldermen-
Chris McCartt, City titanaSerft[

Recommendation:
Approve the Resolution

Executive Summarv:
The Tennessee Department of Transportation (TDOT) is again offering jurisdictions an opportunity to
apply for Multimodal Access Grant funds that focus on non-motorized forms of travel. These grants assist
in financing the development of facilities that accommodate bicyclists and pedestrians, and support inter-
connectivity with other modes of travel. Projects that are eligible for these funds must be located along
a State Route. Grants require a local match of 5o/o, with 95% provided by TDOT.

Fort Henry Drive (State Route 36) within the Colonial Heights community meets this eligibility and is a
corridor in need of sidewalks within Metro-Kingsport. City staff recommends applying for a grant to fund
the development of sidewalks along the east side of Fort Henry Drive from Colonial Heights Road to
Lakecrest Drive. Included in this project are improved crosswalks at various locations along the corridor.
Additionally, Kingsport Area Transit System (KATS) operates a route in this area, and bus stop facilities
will be installed to enhance multimodal connections. The cost of the project, which includes ADA-
compatible sidewalks, crosswalks, and transit facilities, is estimated to be $750,000.00 ($712,500.00
State and $37,500.00 Kingsport local match).

This project has received prior endorsement from the Kingsport Metropolitan Transportation Planning
Organization at their Executive Board meeting on August 6,2020. Staff recommends the Board approve
submission and support of the application.

Attachments:
l. Resolution
2. Map

Funding source appropriate and funds are available:
Y NO

The money required for such contract,

Adler
Cooper
Duncan
George
Olterman
Phillips
Shull

safely assured to be forthcoming
obligation or expenditure is in the treasury or
time to comply with or meet such contract,

agreement, obligation or expenditu



RESOLUTION NO.

A RESOLUTION AUTHORIZING THE MAYOR TO EXECUTE ALL
DOCUMENTS NECESSARY AND PROPER TO APPLY FOR A
TENNESSEE DEPARTMENT OF TRANSPORTATION MULTI-
MODAL GRANT FOR COLONIAL HEIGHTS S¡DEWALKS ALONG
FORT HENRY DRIVE

WHEREAS, the city would like to apply for a Multimodal Access Grant through the
Tennessee Department of Transportation (TDOT), which will provide funds for the development
of a sidewalk along the east side of Fort Henry Drive from Colonial Heights Road to Lakecrest
Drive; and

WHEREAS, included in this project are improved crosswalks at various locations along

the corridor, and Kingsport Area Transit System (KATS) bus stop facilities will be installed to
enhance multimodal connections; and

WHEREAS, the maximum amount of the grant award is $712,500.00, and the grant
requires a 5% ($37,500.00) local match, for a total of $750'000.00.

Now therefore,

BE IT RESOLVED BY THE BOARD OF MAYOR AND ALDERMEN AS FOLLOWS:

SECTION l. That the mayor, or in his absence, incapacity, or failure to act, the vice

mayor, is authorized to execute, in a form approved by the city attorney, and subject to the
requirements of Article X, Section 10 of the Charter of the City of Kingsport, all documents
necessary and proper to apply for a Multimodal Access Grant through the Tennessee Department
of Transportation (TDOT) in the amount of $750,000.00 for the development of a sidewalk along

the east side of Fort Henry Drive from Colonial Heights Road to Lakecrest Drive, which requires

a match of $37,500.00.

SECTION ¡1. That the mayor is authorized to execute any and all documents including

those necessary and proper to demonstrate the city's compliance with the grant requirements or
its provisions necessary to effectuate the purpose of the grant or this resolution.

SECTION lll. That the board finds that the actions authorized by this resolution are for a
public purpose and will promote the health, comfort, and prosperity of the public.

SECTION lV. That this resolution shall take effect from and after its adoption, the public

welfare requiring it.

ADOPTED this the 6th day of October,2020.

ATTEST:

S]DNEY H. COX, CITY RECORDER

PATRICKW. SHULL, MAYOR



APPROVED AS TO FORM:

J. MICHAEL BILLINGSLEY, CITY ATTORNEY
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vl.D.l I

Deoartment

AGENDA ACTION FORM

Endorse the lndustrial Hiohwav lmorovements Develooed bv the Ten
of Transportation (TDOT) for Domtar Gorporation

To:
From

Action Form No
Work Session:
First Reading:

AF-268-2020
October 5,2020
N/A

FinalAdoption:
Staff Work By:
Presentation By

October 6,2020
Michael Thompson
Ryan McReynolds

Board of Mayor and Aldermen
Chris McCartt, City ManaSerQ(

Recommendation:
Approve the Resolution.

Executive Summarv:
@intheproceSsofrepurposingoperationsatthepapermillfrommanufacturingof
uncoated freesheet to producing recycled linerboard and medium. Conversion of the proposed plant

facilitates the need for improvements of key intersections to provide access to the industrial area.

TDOT has developed plans for improved access to the industrial area for development and expansion

at Domtar. These improvements include changes to the intersection of Stone Drive (SR 1) with Lynn

Garden Drive (SR 36), as well as the intersection of Lynn Garden Drive (SR 36) with Center Street (SR

36 / 355).

It is requested to endorse the improvements TDOT has developed for improved access to the plant; and

is also requested to authorize the execution of any signal maintenance agreements associated with the

locations mentioned for this project.

Attachments:
1. Resolution
2. Location Maps

Y NO
Adler
Cooper
Duncan
George
Olterman
Phillips
Shull



RESOLUTION NO.

A RESOLUTION ENDORSING THE INDUSTRIAL HIGHWAY
IMPROVEMENTS DEVELOPED BY THE TENNESSEE
DEPARTMENT OF TRANSPORTATION FOR DOMTAR
CORPORATION; AND AUTHORIZE THE MAYOR TO EXECUTE
ANY AND ALL SIGNAL MAINTENANCE AGREEMENTS
ASSOCIATED WITH THE DEVELOPMENT; AND AUTHORIZING
THE MAYOR TO EXECUTE ANY AND ALL OTHER DOCUMENTS
NECESSARY AND PROPER TO EFFECTUATE THE PURPOSE
OF THE ENDORSEMENT

WHEREAS, the city is vitally interested in the economic welfare of its citizens and wishes

to provide the necessary leadership to enhance this area's capabilities for growth and

development, and

WHEREAS, the provision of jobs to area citizens by local industry is both necessary and

vital to the economic well-being of the city, and

WHEREAS, the lndustrial Highway Act of 1959 authorizes the Tennessee Department of
Transportation (TDOT) to contract with cities and counties for the construction and maintenance

of "lndustrial Highways" to provide access to industrial area and facilitate the development and

expansion of industry within the State of Tennessee, and

WHEREAS, Domtar plans to construct a OCC Recycling and brown paper stock facility in
the City of Kingsport, and

WHEREAS, the construction of improvements to key intersections to serve said proposed

plant is necessary and vital to the successful completion of this project and the future economic

well-being of this area.

Now therefore,

BE IT RESOLVED BY THE BOARD OF MAYOR AND ALDERMEN AS FOLLOWS:

SECTION l. That the City of Kingsport endorses the improvements TDOT has

developed for improved access to the Domtar facilities, which improvements include changes to
the intersection of Stone Drive (S.R. 1) with Lynn Garden Drive (S.R. 36) as well as the
intersection of Lynn Garden Drive (S.R. 36) with Center Street (S.R. 36/355).

SECTION ll. That the mayor, or in his absence, incapacity, or failure to act, the vice-

mayor, is authorized and directed to execute, in a form approved by the city attorney and subject

to t-he requirements of Article X, Section 10 of the Charter of the City of Kingsport, any slg!1|
maintenance agreements for the above mentioned locations as deemed necessary by TDOT
through the development of the final construction plans of the same, and all other documents

neceJsary and proper, and to take such acts as necessary, to effectuate the purpose of the

endorsement and signal maintenance agreements or this resolution.

SECTION lll. That the mayor is further authorized to make such changes approved by

the mayor and the city attorney to the agreement set out herein that do not substantially alter the



material provisions of the agreement, and the execution thereof by the mayor and the city attorney
is conclusive evidence of the approval of such changes.

SECTION lV. That the board finds that the actions authorized by this resolution are for a
public purpose and will promote the health, comfort and prosperity of the citizens of the city.

SECTION V. That this resolution shall take effect from and after its adoption, the public

welfare requiring it.

ADOPTED this the 6th day of October,2020.

PATRICK W. SHULL, MAYOR
ATTEST:

SIDNEY H. COX, CITY RECORDER

APPROVED AS TO FORM

J. MICHAEL BILLINGSLEY, CITY ATTORNEY
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KII{GSPORT
\TENNESSEE

AGENDA ACTION FORM

Approval of Offers for Riqht-of-Wav and Easements

To:
From

Action Form No
Work Session:
First Reading:

AF-260-2020
October 5,2020
N/A

FinalAdoption:
Staff Work By:
Presentation By

October 6,2020
R. Trent
R. McReynolds

Board of Mayor and Aldermêñ _ .,
Chris McCartt, City Manager /il(

Recommendation:
Approve the offers.

Executive Summary:
ln order to proceed with the Main Street Rebuild & Streetscape Project, the Public Works Department
has requested rights-of-way and easements across affected properties. Appraisals have been prepared

in accordance with the City of Kingsport's Real Property Acquisition Policies & Procedures as well as

Federal Highway Guidelines and indicate the fair market value as per the attached property owners.

This project will be funded under #GP1516.

Attachments:
'1 . Listing of Offers
2. Project Location Map

Funding source appropr¡ate and funds are available: ./ A
The money required for such contract, agreement, (oÍg tionor expenditure is in the

Y NO

treasury or safely assured to be forthcoming and available comply with or
meet such contract, agreement, obligation or expenditure:

Adler
Cooper
Duncan
George
Olterman
Phillips
Shull



#046P; F-001.00

#046P; F-001.10

#046P; F-001.20

#046P; F-002.00

#046P; C-003.00

#046P; E-028.00

#046P; F-006.00

#046P; E-027.00

#046P; E-026.00

#046P; E-025.00

Holston Land, lnc.
500 Water Street
J acksonvi I le, F L 322024423

Stephen R. Grant
205 W. Main Street
Kingsport, TN 37660

McKinnis & Scott
135 W. Main St, Ste. 200
Kingsport, TN 37660

Christopher & Dawn Bowen
l5l E. Main Street
Kingsport, TN 37660

Downtown lmprovement
P. O. Box 809
Kingsport, TN 37662

David Shivell
P. O. Box386
Kingsport, TN 37662

Atay, LLC
P. O. Box 1817
Mt. Carmel, TN 37645

David Shivell
P. O. Box 386
Kingsport, TN 37662

Wellmont Health System
1905 American Way
Kingsport, TN 37660

OEC Systems, LLC
540 E. Main Street
Kingsport, TN 37660

Perm.656
Temp.476

Perm. 155 sq. ft.
Temp. 761 sq. ft.
Landowner lmprv

Perm. 233 sq. ft.
Temp. 474 sq. ft.
Landowner lmprv

Perm. 259 sq. ft.
Temp. l,l7l sq. ft.
Landowner lmprv.

Perm. 6 sq. ft.
Temp. 258 sq. ft.
Landowner lmprv

Temp. 162 sq. ft.

Temp. 249 sq. ft.

Temp. 253 sq. ft.

Temp. 250 sq. ft.

Temp.25l sq. ft.

$1,663.00
$737.00

$392.00
$1 ,108.00
$1,650.00

$559.00
$711.00
$430.00

$527.00
$1 ,413.00
$910.00

$34.00
$406.00
$1,810.00

$300.00

$400.00

$450.00

$450.00

$450.00

sq.ft.
sq.ft.



of
o-
Jo

ilr
oõo5

m
_f,.

T
mvñ

ill

ð

t5x
r3qoZ '

Il

Ttooo-g

@
€)

Project Location Map - Sullivan Gounty, TN
Main Street Kingsport Rebuild
from Sullivan Street to Clay Street

t-
o

r¡I
o



vil.2

KtNç*qPoRr
AGENDA ACTION FORM

Terminate Memorandum of ljnderstandino with KHRA

To:
From

Action Form No.
Work Session:
First Reading:

AF-276-2020
October 5,2020
N/A

FinalAdoption:
Staff Work By:
Presentation By

October 6,2020
Jessica Harmon
Ken Weems

Board of Mayor and Aldermêî -,t
Chris McCartt, City ¡¡anager (y'L

Recommendation:
Approve the Resolution

Executive Summarv:
The Board of Mayor and Aldermen, at its June 2, 2020 meeting, approved the execution of a

Memorandum of Understanding between the city and the Kingsport Housing and Redevelopment
Authority. The MOU allowed KHRA to assist in the administration of the Community Development Block
Grant program.

The MOU states that either party may terminate the Memorandum for cause, or any other reason, with

a 30-day notice to the other party. The Community Development Coordinator position has been filled,
leaving the need for KHRA assistance unnecessary. KHRA has provided great assistance to the city
during this period of transition.

lf the resolution is approved, the MOU termination would be effective November 7 ,2020.

Attachments:
l. Resolution

Adler
Cooper
Duncan
George
Olterman
Phillips
Shull

Y NO



vil.2

RESOLUTION NO.

A RESOLUTION APPROVING THE TERMINATION OF A
MEMORANDUM OF UNDERSTANDING WITH THE KINGSPORT
HOUSING AND REDEVELOPMENT AUTHORITY AND
AUTHORIZING THE MAYOR TO EXECUTE A NOTICE OF
TERMINATION AND ANY AND ALL OTHER DOCUMENTS
NECESSARY AND PROPER TO EFFECTUATE THE PURPOSE
OF THE TERMINATION

WHEREAS, in June 2,2020,the board approved a Memorandum of Understanding (MOU)

with the Kingsport Housing and Redevelopment Authority (KHRA) to allow KHRA to assist in the
administration of the Community Development Block Grant program; and

WHEREAS, since that time, the city has hired a Community Development Coordinator to
do the administration of the program; and

WHEREAS, the MOU states in section D, "At any time, either Party may terminate the
understandings and agreements contained within this Memorandum, with or without cause, upon
30 days written notice to the other Party"' and

WHEREAS, the city would like to terminate the MOU and authorize the mayor to provide

written notice to KHRA of the termination effective November 7,2020.

Now therefore,

BE IT RESOLVED BY THE BOARD OF MAYOR AND ALDERMEN AS FOLLOWS:

SECTION L That the termination of the Memorandum of Understanding (MOU) with the
Kingsport Housing and Redevelopment Authority (KHRA) allowing KHRA to assist in the
administration of the Community Development Block Grant program, is approved.

SECTION ll. That the mayor, or in his absence, incapacity, or failure to act, the vice-
mayor, is authorized and directed to execute, in a form approved by the city attorney and subject
to the requirements of Article X, Section 10 of the Charter of the City of Kingsport, written notice
of the termination, effective November 7 , 2020, of the Memorandum of Understanding (MOU) with
the Kingsport Housing and RedevelopmentAuthority (KHRA) that allowed KHRAto assist the city
in the administration of the Community Development Block Grant program, and any and all other
documents necessary and proper, and to take such acts as necessary, to effectuate the purpose

of the termination of the MOU or this resolution.

SECTION lll. That the mayor is further authorized to make such changes approved by

the mayor and the city attorney to the agreement that do not substantially alter the material
provisions of the agreement, and the execution thereof by the mayor and the city attorney is

conclusive evidence of the approval of such changes.

SECTION lV. That the board finds that the actions authorized by this resolution are for a
public purpose and will promote the health, comfort and prosperity of the citizens of the city.

SECTION V. That this resolution shall take effect from and after its adoption, the public

welfare requiring it.



vil.2

ADOPTED this the 6ü day of October, 2020.

ATTEST:

SIDNEY H. COX, CITY RECORDER

APPROVED AS TO FORM:

J. MICHAEL BILLINGSLEY, CITY ATTORNEY

PATR¡CK W. SHULL, MAYOR



vil.3

KINGSPORT
\TENNEssEE

AGENDA ACTION FORM

Ratifv the Mavor's Sidnature Gertifuino Consistencv with Gonsolidated Plan

To:
From

Action Form No.
Work Session:
First Reading:

AF-266-2020
October 5,2020
N/A

FinalAdoption:
Staff Work By:
Presentation By

October 6,2020
Jessica Harmon
Ken Weems

Board of Mayor and Aldermen t
Chris McCartt, City Manager ((

Recommendation:
Approve Resolution

Executive Summarv:
The Greater Kingsport Alliance for Development (GKAD), which is the non-profit organization for
Kingsport Housing and Redevelopment Authority is applying to receive 2020 Cares Act Emergency
Solutions Grant funding from THDA. The purpose of this grant is to fund apartments and necessary
utilities for homeless individuals who contract the COVID-19 virus. Currently, these individuals have no
place to quarantine/isolate away from other individuals in an effort to limit the spread of the coronavirus.

ln order for GKAD to apply for these funds, the City of Kingsport must certify that this proposed action is

consistent with the general goals and objectives of the approved Consolidated Plan. Our most recent

Consolidated Plan addresses the needs of no/low income individuals and this falls in line with that
objective.

The application submittal deadline was September 30, 2020 which required the Mayor's signature.
Approval of the resolution will ratify the Mayor's signature.

Attachments:
1. Resolut¡on

Y NO
Adler
Cooper
Duncan
George
Olterman
Phillips
Shull



RESOLUTION NO

A RESOLUTION TO CERTIFY CONSISTENCY WITH THE
CONSOLIDATED PLAN, AND TO RATIFY THE MAYOR'S
SIGNATURE ON ALL DOCUMENTS NECESSARY AND PROPER
TO ASSIST THE GREATER KINGSPORT ALLIANCE FOR
DEVELOPMENT THROUGH THE KINGSPORT HOUSING AND
REDEVELOPMENT AUTHORITY TO RECEIVE A 2O2O CARES
ACT EMERGENCY SOLUTIONS GRANT FROM THE TENNESSEE
HOUSING DEVELOPMENT AGENCY

WHEREAS, the Greater Kingsport Alliance for Development (GKAD), which is a non-profit
organization for Kingsport Housing and Redevelopment Authority, has applied to receive 2020
Cares Act Emergency Solutions Grant funding from Tennessee Housing Development Agency
(THDA); and

WHEREAS, the purpose of this grant is to fund apartments and necessary utilities for
homeless individuals who contract the COVID-19 virus, which currently these individuals have no
place to quarantine/isolate away from other individuals in an effort to limit the spread of the
coronavirus; and

WHEREAS, in order for GKAD to apply for these funds, the City of Kingsport must certify
that this proposed action is consistent with the general goals and objectives of the approved
Consolidated Plan, which addresses the needs of no/low income individuals and this falls in line
with that objective; and

WHEREAS, the application submittal deadline was September 30,2020, which required
the mayor's signature.

Now therefore,

BE IT RESOLVED BY THE BOARD OF MAYOR AND ALDERMEN AS FOLLOWS

SECTION L That the Consistency with the Consolidation Plan submitted on September
30,2020for a2020 Cares Act Emergency Solutions Grant from Tennessee Housing Development
Agency (THDA) to assist the Greater Kingsport Alliance for Development (GKAD), which is a non-
profit organization for Kingsport Housing and Redevelopment Authority, is ratified, including the
execution of the same by Mayor Patrick W. Shull.

SECTION ll. That the mayor, or in his absence, incapacity, or failure to act, the vice
mayor, is authorized to execute, in a form approved by the City Attorney, and subject to the
requirements of Article X, Section 10 of the Charter of the City of Kingsport, all documents
necessary and proper to assist the Greater Kingsport Alliance for Development (GKAD) to receive
a2020 Cares Act Emergency Solutions Grant from the Tennessee Housing Development Agency
(rHDA).



SECTION lll. That this resolution shall take effect from and after its adoption, the public

welfare requiring it.

ADOPTED this the 6th of October, 2020

PATRICKW. SHULL, MAYOR
ATTEST:

SIDNEY H. COX, CITY RECORDER

APPROVED AS TO FORM

J. M¡CHAEL BILLINGSLEY, CITY ATTORNEY
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