
 
  

 

 

 

 

 

 

AGENDA 

BOARD OF MAYOR AND ALDERMEN 
WORK SESSION 

Monday, September 16, 2019, 4:30 p.m. 
City Hall, 225 W. Center St., Council Room, 2nd Floor 

Board of Mayor and Aldermen 

Mayor Patrick W. Shull, Presiding 
Vice Mayor Colette George    Alderman Darrell Duncan 
Alderman Jennifer Adler     Alderman Tommy Olterman 
Alderman Betsy Cooper     Alderman James Phillips 

Leadership Team 

Chris McCartt, City Manager 
Ryan McReynolds, Deputy City Manager 
J. Michael Billingsley, City Attorney 
Sid Cox, City Recorder/Chief Financial Officer 
Scott Boyd, Fire Chief 
David Quillin, Police Chief 
George DeCroes, Human Resources Director 
Heather Cook, Communications Director 

 
1. Call to Order 

 
2. Roll Call 

 
3. KEDB / Networks Quarterly Update – Craig Denison / Clay Walker 

 
4. Regional Economic Forum – Mayor Shull 

 
5. The Inventor Center – Heath Guinn 

 
6. Communications Update – Heather Cook 

 
7. Review of Items on September 17, 2019 Business Meeting Agenda 

 
8. Adjourn 
 

Next Work Session Sept. 30: MeadowView, Neighborhood Advisory Commission 

Citizens wishing to comment on agenda items please come to the podium and state your name and 
address.  Please limit your comments to five minutes. Thank you. 



City of Kingsport
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Project Status in Pictures
September 17, 2019

1 Sustainable Paving Plan

Phase 4 Water Improvements2 4 Kingsport Aquatic Center

3 Storm Drain Art
Paving crews are currently working on Hemlock Road
in the Cooks Valley/Kendrick Ridge area.

Trench paving is complete. Ridge Road resident
services to be tied into new line next week.

The outline of the future pool has been formed. The crew
is still working on the pump house, too.

The five winning artists have started painting their storm
drains. Juanita Mitchell is painting on Cedar St.

3



Status Updates on Active Projects sorted by Cost
Estimated Cost Project 

Owner
CurrentStatusCompletion 

Date
Project Name Project Description

$7,500,000.00 Ryan 
McReynolds

TDOT, MTPO and City staff met 8/13/19 to discuss 
scope.  A revised scope and contract are expected.

12/31/2021SR 347 (Rock Springs Road) 
[State &MTPO funded]

TDOT Managed, joint funded reconstruction of the State 
portion of Rock Springs Road

$6,000,000.00 Michael 
Thompson

MOU was approved by BMA July 2019.  Working on 
obtaining AEP easements.

6/1/2021Main Street Rebuild The reconstruction of Main Street from Sullivan Street to 
Clay Street.    [City & MTPO Funded]

$4,400,000.00 Niki Ensor Plans and specification have been finalized.  Target 
bid date set for January 2020.  Following rebid of 
West Kingsport.

12/31/2020WWTP Electrical Improvements Design of wastewater treatment plant improvements.  
Project includes replacement of the Main Switchgear, 
Switchgear SB-1 and related equipment at the wastewater 
treatment plant.

$3,867,000.00 Chad Austin Areas 1 & 3 bids opened Merkel Bro. apparent low 
bidder at $746,995.00

2/17/2020Border Regions Sewer 
Extensions Areas

Sewer extensions to serve the Border Regions Annexations 
in the vicinity of Tri-Cities Crossing and Fordtown Rd.

$3,750,000.00 Niki Ensor Awaiting proposal for final design and construction 
phase services.  Funding included in FY20 CIP.

11/1/2020Chemical Feed Design Design of WTP Chemical Feed improvements.  Project will 
include new facilities for pre and post chemical feed and 
implementation of bulk bleach for disinfection.

$3,740,000.00 Niki Ensor 9/8/19 - Bid advertisement; 9/17/19 - Pre bid 
meeting; 9/25/19 - last day for questions; 10/8/19 - 
Bid opening

6/1/2020West Kingsport Forcemain and 
Pump Station Improvements

Elimination of Pendragon SLS (#120) with gravity.  Rehab of 
West Kingsport SLS (#119) and installation of new 
forcemain to the WWTP.

$3,312,698.00 Ryan 
McReynolds

General Contractor to mobilize and begin work on 
Monday Sept 16th.

6/1/2020City Hall Relocation - Phase 1 Renovations of floors 3 thru 6 for the consolidation of City 
offices to one location at 415 Broad Street.

$2,888,300.00 Niki Ensor 8/8/19 - Held progress meeting.  Sewer SCADA - 
Finish installing pads and racks for equipment at 
SLS. Water SCADA - received FCC radio 
authorization for water sites. Will begin radio 
pathway study.

4/1/2020Water & Wastewater Facilities 
SCADA/Telemetry Project

Design and installation of SCADA/Telemetry system that 
will serve both water and sewer plants, sewer lift stations, 
water pump stations and boosters, along with monitoring 
in the distribution and collection systems.

$2,300,000.00 Ryan 
McReynolds

A progress meeting was held with KPD on 8/27/19 
to review layouts.  Architects continue to work on 
plans.

12/31/2020Justice Center Renovations Renovations and expansion of Justice Center that will 
accommodate court space and county offices currently 
residing in City Hall.

$1,074,738.00 Chad Austin Final waterline abandonment to be performed 
today.  Old valve box, blow off, and fire hydrant 
removals to follow.

2/16/2020Phase 4 Water Improvements Waterline replacement in Sullivan Gardens area on Ridge 
Road, Maplewood Street, Mill Creek Road, Clover Bottom 
Drive, Clearview Street, Creekmore Drive, and Rosemont 
Street.

$1,044,000.00 Kitty Frazier Awaiting Notice to proceed with the environmental 
document from TDOT.

5/31/2024Kingsport Greenbelt Extension 
from Rotherwood Drive to Lewis 
Lane

This project will build an extension of the Kingsport 
Greenbelt walking and biking path west from the end of the 
current Greenbelt at Rotherwood Drive to Lewis Lane on 
West Stone Drive (State Route 1).

Wednesday, September 11, 2019 Page 1 of 2Text in blue denotes changes in the past two weeks. Red box denotes past due, 
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Estimated Cost Project 
Owner

CurrentStatusCompletion 
Date

Project Name Project Description

$997,475.00 Michael 
Thompson

Still addressing TDOT comments necessary to 
finalize right of way phase.

8/31/2020Stone Drive - Phase 1 (SR 1, US 
11W) Sidewalk Improvements

Construction of  sidewalk along Stone Drive from 
Stonebrook Place Pvt. Dr. to American Way where current 
sidewalk gaps exist. Includes work to make existing 
driveways ADA accessible.     [95% State Funded 5% City]

$937,442.00 Kitty Frazier Boardwalk construction continues - Contractor has 
requested a meeting on-site on 09-09-2019.

11/1/2019Kingsport Greenbelt - Eastern 
Extension - Phase 1 (2019-C6)

New 1 mile long Greenbelt section from the 0.4 mile 
marker (bottom of the hill from Exchange Place) to Cleek 
Road.  [Fed. Grant & City funded]

$661,140.00 Michael 
Thompson

Still addressing TDOT comments necessary to 
finalize right of way phase.

8/31/2020 Stone Drive - Phase 2 (SR 1, US 
11W) Sidewalk Improvements

Construction of sidewalk along Stone Drive from 
Stonebrook Place Pvt. Dr. to Lynn Garden Dr.  [95% State 
Funded 5%]

$577,000.00 Niki Ensor Site meeting 8/26. Contractor to remove damaged 
panels from welds. Grind out all welds to top and 
reweld. Will begin as soon as we receive the 
Engineers Letter of approved repairs and letter of 
the extended time needed to complete.

7/1/2019Tri-County Tank Replacement 
Project

Replacement of 160,000 gallon steel water storage tank in 
Tri-County Pressure Zone, located on Big Ridge Rd.

$481,183.00 Ryan 
McReynolds

Contractor is still working with CSX to finalize 
necessary documents.  Work will start once this 
paperwork is in order.

11/1/2019Wilcox Bridge (Wilcox Dr. & E. 
Sullivan St.)

Bridge re-painting and landscaping

$415,000.00 Chad Austin 7/30/2021SR 93- Fall Branch section (TDOT) TDOT project to improve State Route 93 in the Fall Branch 
area.  Impacted waterlines in this area will be are to be 
relocated as part of the TDOT project.

$352,000.00 Chad Austin TDOT "B Date" package due date pushed back to 
5/28/2021; anticipated letting December 2021

8/31/2022SR 93- Horse Creek/Derby Drive 
Section (TDOT)

TDOT project to improve State Route 93 in the Horse 
Creek/Derby Drive area.  Project also includes 
improvements with the intersection with Derby Drive, 
along with a new bridge crossing Horse Creek.  Impacted 
waterlines in this area will be are to be reloc

Wednesday, September 11, 2019 Page 2 of 2Text in blue denotes changes in the past two weeks. Red box denotes past due, 
yellow box denotes due within 30 days, green denotes due more than 30 days 



Status Updates on Active Projects sorted by Completion Date
Estimated Cost Project 

Owner
Project Name CurrentStatusCompletion 

Date
Project Description

$577,000.00 Niki Ensor Tri-County Tank Replacement 
Project

Site meeting 8/26. Contractor to remove damaged 
panels from welds. Grind out all welds to top and 
reweld. Will begin as soon as we receive the 
Engineers Letter of approved repairs and letter of 
the extended time needed to complete.

7/1/2019Replacement of 160,000 gallon steel water storage tank in 
Tri-County Pressure Zone, located on Big Ridge Rd.

$937,442.00 Kitty Frazier Kingsport Greenbelt - Eastern 
Extension - Phase 1 (2019-C6)

Boardwalk construction continues - Contractor has 
requested a meeting on-site on 09-09-2019.

11/1/2019New 1 mile long Greenbelt section from the 0.4 mile 
marker (bottom of the hill from Exchange Place) to Cleek 
Road.  [Fed. Grant & City funded]

$481,183.00 Ryan 
McReynolds

Wilcox Bridge (Wilcox Dr. & E. 
Sullivan St.)

Contractor is still working with CSX to finalize 
necessary documents.  Work will start once this 
paperwork is in order.

11/1/2019Bridge re-painting and landscaping

$1,074,738.00 Chad Austin Phase 4 Water Improvements Final waterline abandonment to be performed 
today.  Old valve box, blow off, and fire hydrant 
removals to follow.

2/16/2020Waterline replacement in Sullivan Gardens area on Ridge 
Road, Maplewood Street, Mill Creek Road, Clover Bottom 
Drive, Clearview Street, Creekmore Drive, and Rosemont 
Street.

$3,867,000.00 Chad Austin Border Regions Sewer Extensions 
Areas

Areas 1 & 3 bids opened Merkel Bro. apparent low 
bidder at $746,995.00

2/17/2020Sewer extensions to serve the Border Regions Annexations 
in the vicinity of Tri-Cities Crossing and Fordtown Rd.

$2,888,300.00 Niki Ensor Water & Wastewater Facilities 
SCADA/Telemetry Project

8/8/19 - Held progress meeting.  Sewer SCADA - 
Finish installing pads and racks for equipment at 
SLS. Water SCADA - received FCC radio 
authorization for water sites. Will begin radio 
pathway study.

4/1/2020Design and installation of SCADA/Telemetry system that 
will serve both water and sewer plants, sewer lift stations, 
water pump stations and boosters, along with monitoring 
in the distribution and collection systems.

$3,740,000.00 Niki Ensor West Kingsport Forcemain and 
Pump Station Improvements

9/8/19 - Bid advertisement; 9/17/19 - Pre bid 
meeting; 9/25/19 - last day for questions; 10/8/19 - 
Bid opening

6/1/2020Elimination of Pendragon SLS (#120) with gravity.  Rehab of 
West Kingsport SLS (#119) and installation of new 
forcemain to the WWTP.

$3,312,698.00 Ryan 
McReynolds

City Hall Relocation - Phase 1 General Contractor to mobilize and begin work on 
Monday Sept 16th.

6/1/2020Renovations of floors 3 thru 6 for the consolidation of City 
offices to one location at 415 Broad Street.

$661,140.00 Michael 
Thompson

 Stone Drive - Phase 2 (SR 1, US 
11W) Sidewalk Improvements

Still addressing TDOT comments necessary to 
finalize right of way phase.

8/31/2020Construction of sidewalk along Stone Drive from 
Stonebrook Place Pvt. Dr. to Lynn Garden Dr.  [95% State 
Funded 5%]

$997,475.00 Michael 
Thompson

Stone Drive - Phase 1 (SR 1, US 
11W) Sidewalk Improvements

Still addressing TDOT comments necessary to 
finalize right of way phase.

8/31/2020Construction of  sidewalk along Stone Drive from 
Stonebrook Place Pvt. Dr. to American Way where current 
sidewalk gaps exist. Includes work to make existing 
driveways ADA accessible.     [95% State Funded 5% City]

$3,750,000.00 Niki Ensor Chemical Feed Design Awaiting proposal for final design and construction 
phase services.  Funding included in FY20 CIP.

11/1/2020Design of WTP Chemical Feed improvements.  Project will 
include new facilities for pre and post chemical feed and 
implementation of bulk bleach for disinfection.

Wednesday, September 11, 2019 Page 1 of 2Text in blue denotes changes in the past two weeks. Red box denotes past due, 
yellow box denotes due within 30 days, green denotes due more than 30 days 



Estimated Cost Project 
Owner

Project Name CurrentStatusCompletion 
Date

Project Description

$4,400,000.00 Niki Ensor WWTP Electrical Improvements Plans and specification have been finalized.  Target 
bid date set for January 2020.  Following rebid of 
West Kingsport.

12/31/2020Design of wastewater treatment plant improvements.  
Project includes replacement of the Main Switchgear, 
Switchgear SB-1 and related equipment at the wastewater 
treatment plant.

$2,300,000.00 Ryan 
McReynolds

Justice Center Renovations A progress meeting was held with KPD on 8/27/19 
to review layouts.  Architects continue to work on 
plans.

12/31/2020Renovations and expansion of Justice Center that will 
accommodate court space and county offices currently 
residing in City Hall.

$6,000,000.00 Michael 
Thompson

Main Street Rebuild MOU was approved by BMA July 2019.  Working on 
obtaining AEP easements.

6/1/2021The reconstruction of Main Street from Sullivan Street to 
Clay Street.    [City & MTPO Funded]

$415,000.00 Chad Austin SR 93- Fall Branch section (TDOT) 7/30/2021TDOT project to improve State Route 93 in the Fall Branch 
area.  Impacted waterlines in this area will be are to be 
relocated as part of the TDOT project.

$7,500,000.00 Ryan 
McReynolds

SR 347 (Rock Springs Road) 
[State &MTPO funded]

TDOT, MTPO and City staff met 8/13/19 to discuss 
scope.  A revised scope and contract are expected.

12/31/2021TDOT Managed, joint funded reconstruction of the State 
portion of Rock Springs Road

$352,000.00 Chad Austin SR 93- Horse Creek/Derby Drive 
Section (TDOT)

TDOT "B Date" package due date pushed back to 
5/28/2021; anticipated letting December 2021

8/31/2022TDOT project to improve State Route 93 in the Horse 
Creek/Derby Drive area.  Project also includes 
improvements with the intersection with Derby Drive, 
along with a new bridge crossing Horse Creek.  Impacted 
waterlines in this area will be are to be reloc

$1,044,000.00 Kitty Frazier Kingsport Greenbelt Extension 
from Rotherwood Drive to Lewis 
Lane

Awaiting Notice to proceed with the environmental 
document from TDOT.

5/31/2024This project will build an extension of the Kingsport 
Greenbelt walking and biking path west from the end of the 
current Greenbelt at Rotherwood Drive to Lewis Lane on 
West Stone Drive (State Route 1).
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yellow box denotes due within 30 days, green denotes due more than 30 days 



 

BMA Report, September 16, 2019 

 

Kingsport Employee Wellness, George DeCroes 

 

Worker’s Compensation, Terri Evans 

For the month of August 2019, the city had ten (10) recordable worker’s compensation claims that involved lost 
time or restricted duty. Of the ten (10) claims involved, two (2) were lost time and eight (8) were restricted duty.  

 

 01/01/2019 – 8/31/2019 09/01/2019 – 09/10/2019 
Total Utilization 94.0% 101.3% 
City – Active Employees 61.5% 58.8% 
City – Dependents 30.8% 33.3% 
City – Retirees 2.1% 1.6% 
Extended-Patient Services/Other 0.3% 1.3% 
Work Comp 0.2% 0.8% 
No Show 5.1% 4.2% 
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AGENDA 
 

BOARD OF MAYOR AND ALDERMEN 
 

BUSINESS MEETING 
 

Tuesday, September 17, 2019, 7:00 p.m. 
City Hall, 225 W. Center St., Courtroom, 2nd Floor 

 
Board of Mayor and Aldermen 

 
Mayor Patrick W. Shull, Presiding    
Vice Mayor Colette George   Alderman Darrell Duncan 
Alderman Jennifer Adler    Alderman Tommy Olterman 
Alderman Betsy Cooper    Alderman James Phillips 
 

City Administration 
 
Chris McCartt, City Manager 
Ryan McReynolds, Deputy City Manager 
J. Michael Billingsley, City Attorney 
Sid Cox, City Recorder/Chief Financial Officer 
David Quillin, Police Chief 
Scott Boyd, Fire Chief 
George DeCroes, Human Resources Director 
Heather Cook, Communications Director 

 
I.  CALL TO ORDER 
 
II.A. PLEDGE OF ALLEGIANCE TO THE FLAG – Led by New Vision Youth 
 
II.B. INVOCATION – Pastor Randy Frye, First Broad Street United Methodist Church 
 
III. ROLL CALL 
 
IV.A.  RECOGNITIONS & PRESENTATIONS 

1. Keep Kingsport Beautiful Beautification Awards – Robin Cleary 
 
IV.B. APPOINTMENTS 

None 
 
V.  APPROVAL OF MINUTES 

1. Work Session – September 3, 2019 
2. Business Meeting – September 3, 2019 
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Business Meeting 
September 17, 2019 
 
 
VI. COMMUNITY INTEREST ITEMS 
 

A. PUBLIC HEARINGS 
None 

 
COMMENT 
Citizens may speak on agenda items.  When you come to the podium, please state your name and address 
and sign the register that is provided. You are encouraged to keep your comments non-personal in nature, and 
they should be limited to five minutes.  A total of thirty minutes is allocated for public comment during this part 
of the agenda. 
 

B. BUSINESS MATTERS REQUIRING FIRST READING 
1. Appropriating a $3,000 Donation Made in Honor of Former City Manager, Jeff 

Fleming, by Eastman Chemical Company, to the General Project Fund, 
Project# GP1839 – Bays Mountain Nature Center Exhibits (AF: 211-2019) 
(Chris McCartt) 

• Ordinance – First Reading 
 

2. Agreement with State of Tennessee to Extend Waterline into Warrior’s Path 
State Park (AF: 169-2019) (Chris McCartt) 

• Ordinance – First Reading 
 

3. Amendment to City Code Section 6-207 and 6-213 Pertaining to Beer Permits 
(AF: 206-2019) (Chris McCartt) 

• Ordinance – First Reading 
 

C. BUSINESS MATTERS REQUIRING FINAL ADOPTION 
1. Appropriate Funding for Phase II Transit Garage A&E (AF: 197-2019) (Chris 

Campbell) 
• Ordinance – Second Reading & Final Adoption 

 
2. Budget Adjustment Ordinance for FY20 (AF: 200-2019) (Chris McCartt) 

• Ordinance – Second Reading & Final Adoption 
 

D. OTHER BUSINESS 
1. Approving a Mutual Termination of an Agreement and Lease Agreement with 

Engage Kingsport, Approving an Agreement and Lease Agreement with Model 
City Makerspace for Operation of the Product Creation Center (AF: 204-2019) 
(Chris McCartt) 

• Resolution 
 

2. Authorization for the City of Kingsport to Participate in the TML Risk 
Management Pool “Driver Safety” Matching Grant Program (AF: 202-2019) 
(Mike Billingsley) 

• Resolution 
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Business Meeting 
September 17, 2019 
 

3. Initial and Detailed Bond Resolutions Authorizing the Issuance of General 
Obligation Improvement Bonds, Series 2019 in an Amount not to Exceed 
$20,250,000 (AF: 205-2019) (Chris McCartt) 

• Resolution – Initial Bond 
• Resolution – Detailed Bond 

 
4. Award Bid for the Purchase of One (1) Van Body Single Axle Truck for School 

Nutrition Services to Triad Freightliner of TN (AF: 210-2019) (Steve Hightower) 
• Resolution 

 
5. Purchase Two (2) Chevrolet Traverse from the Tennessee State Contract (AF: 

212-2019) (Ryan McReynolds, Steve Hightower) 
• Resolution 

 
6. Apply for Improve Act Funds through the Tennessee Department of 

Transportation (AF: 209-2019) (Chris Campbell) 
• Resolution 

 
VII. CONSENT AGENDA 

1. Approval of Additional Easements and Rights-of-Way (AF: 208-2019) (Ryan 
McReynolds) 

• Easements and Rights-of-Way Offers 
 

2. Execute an Annual Renewal of Public Library Maintenance of Effort Agreement 
with the Tennessee State Library and Archives for Services via the Holston River 
Regional Library (AF: 207-2019) (Chris McCartt) 

• Resolution 
 

3. Accept Donation to Bays Mountain Park & Planetarium by Eastman Chemical 
Company, in Honor of Former City Manager Jeff Fleming (AF: 203-2019) (Chris 
McCartt) 

• Resolution 
 

4. Acquisition of Property for Border Regions Sanitary Sewer Extension Project (AF: 
214-2019) (Ryan McReynolds) 

• Resolution 
 
VIII. COMMUNICATIONS 

A. City Manager 
B. Mayor and Board Members 
C. Visitors 

 
Citizens may speak on issue-oriented items.  When you come to the podium, please state your name 
and address and sign the register that is provided.  You are encouraged to keep your comments non- 
personal in nature, and they should be limited to five minutes. 
 
IX. ADJOURN 
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Minutes of the Regular Work Session of the 
Board of Mayor and Aldermen, City of Kingsport, Tennessee 
Tuesday, September 3, 2019, 4:00 PM  
Council Room – City Hall 
 
PRESENT: Board of Mayor and Aldermen 

  Mayor Patrick W. Shull, Presiding  Vice-Mayor Colette George 
  Alderman Jennifer Adler   Alderman Tommy Olterman  
  Alderman Betsy Cooper    (arrived after roll call) 

   Alderman Darrell Duncan   Alderman James Phillips  
       
   City Administration 
   Chris McCartt, City Manager 
   J. Michael Billingsley, City Attorney 
   Sidney H. Cox, City Recorder 
    
1. CALL TO ORDER:  4:00 p.m. by Mayor Patrick W. Shull. 
 
2. ROLL CALL: By Deputy City Recorder Marshall.  
 
3. HOMELESS DISCUSSION. Chief Quillin presented facts on this issue in Kingsport, 
pointing out being homeless is not a crime and the city cannot police its way out of the issue. 
He provided details on the model implemented by Colorado Springs and highlighted immediate 
and future steps to be taken. Becca Sutphen with the United Way then gave a presentation 
and provided statistics on homelessness in our area and the current efforts being taken. City 
Manager McCartt provided a recommendation which was followed by considerable discussion. 
Mr. McCartt summarized the takewaway for staff to start a coalition and look at possible code 
issues. 

 
4. REVIEW OF AGENDA ITEMS ON THE SEPTEMBER 3, 2019 REGULAR BUSINESS 
MEETING AGENDA.  City Manager McCartt and members of staff gave a summary or 
presentation for each item on the proposed agenda.  The following items were discussed at 
greater length or received specific questions or concerns. 
 
VI.D.2 Amendment Number One to Ground Lease with the Industrial Development 
Board of the City of Kingsport, Tennessee (AF: 193-2019). City Manager McCartt 
commented that although this project continues to move forward, fundraising would never 
stop, even upon completion. 
 
5. ADJOURN.  Seeing no other matters presented for discussion at this work session, 
Mayor Shull adjourned the meeting at 6:05 p.m. 
 

 
         
ANGELA MARSHALL PATRICK W. SHULL 
Deputy City Recorder Mayor     
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Minutes of the Regular Business Meeting of the 
Board of Mayor and Aldermen of the City of Kingsport, Tennessee 
Tuesday, September 3, 2019, 7:00 PM 
Large Court Room – City Hall 
 
PRESENT: 
 Board of Mayor and Aldermen 

 Mayor Pat Shull, Presiding 
 Vice Mayor Colette George Alderman Darrell Duncan 
 Alderman Jennifer Adler Alderman Tommy Olterman   
 Alderman Betsy Cooper Alderman James Phillips     
 
City Administration 

Chris McCartt, City Manager 
J. Michael Billingsley, City Attorney 
Sidney H. Cox, City Recorder/Chief Financial Officer 

 
I. CALL TO ORDER:  7:00 p.m., by Mayor Pat Shull. 
 
II.A. PLEDGE OF ALLEGIANCE TO THE FLAG: Shelton Clark. 
 
II.B. INVOCATION:  Mike Beverly, Indian Springs Christian Church. 
 
III. ROLL CALL:  By City Recorder Cox.  All Present. 
 
IV.A. RECOGNITIONS AND PRESENTATIONS.      

1. Cartegraph - High Performance Award (Alderman Duncan) 
2. September - Suicide Prevention and Mental Health Awareness Month 

(Mayor Shull) 
3. Homeless Initiatives (Chief Quillin) 

 
IV.B. APPOINTMENTS/REAPPOINTMENTS.    
 

1. Appointment to the Historic Zoning Commission (AF: 198-2019) 
(Mayor Shull). 
 
Motion/Second:  George/Adler, to approve: 
APPOINTMENT OF DR. ERIN REID TO SERVE A FIVE-YEAR TERM ON THE 
HISTORIC ZONING COMMISSION EFFECTIVE IMMEDIATELY AND EXPIRING ON 
JUNE 30, 2024.   
Passed:  All present voting “aye.” 
 
V. APPROVAL OF MINUTES. 
 
Motion/Second:  Duncan/Phillips, to approve minutes for the following meetings: 

A. August 19, 2019 Regular Work Session 
B. August 20, 2019 Regular Business Meeting 
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Minutes of the Regular Business Meeting of the Board of Mayor and Aldermen 
of the City of Kingsport, Tennessee, Tuesday, September 3, 2019 
 
 
Approved:  All present voting “aye.” 
 
VI. COMMUNITY INTEREST ITEMS. 
 

A. PUBLIC HEARINGS.  None. 
 
PUBLIC COMMENT.  Mayor Shull invited citizens in attendance to speak about any of 
the remaining agenda items.  Kimberly Jones, Becky Rockwell, Robin Cleary, Stephen 
LaHair and Joe Carr all commented on the homeless issue. 
 

B. BUSINESS MATTERS REQUIRING FIRST READING.    
 

1. Appropriate Funding for Phase II Transit Garage A&E           (AF: 
197-2019) (Chris Campbell). 
 
Motion/Second:  Adler/George, to pass: 
AN ORDINANCE TO AMEND THE GENERAL PROJECT FUND BUDGET BY 
APPROPRIATING STATE AND FEDERAL GRANT FUNDS TO THE TRANSIT CENTER 
PROJECT FOR THE YEAR ENDING JUNE 30, 2020; AND TO FIX THE EFFECTIVE 
DATE OF THIS ORDINANCE 
Passed on first reading:  All present voting “aye.” 
 

2. Budget Adjustment Ordinance for FY20 (AF: 200-2019) (Chris 
McCartt). 

 
Motion/Second:  George/Cooper, to pass: 
AN ORDINANCE TO AMEND VARIOUS PROJECTS FOR THE YEAR ENDING JUNE 
30, 2020; AND TO FIX THE EFFECTIVE DATE OF THIS ORDINANCE 
Passed on first reading:  All present voting “aye.” 
 

C. BUSINESS MATTERS REQUIRING FINAL ADOPTION.   
   

1. Accept State of Tennessee Department of Environment and 
Conservation Local Parks and Recreation Fund Grant and Appropriate Funds     
(AF: 187-2019) (Chris McCartt). 
 
Motion/Second:  Duncan/Phillips, to pass: 
ORDINANCE NO. 6815, AN ORDINANCE TO AMEND THE GENERAL PROJECT 
FUND BUDGET BY APPROPRIATING GRANT FUNDS RECEIVED FROM THE STATE 
OF TENNESSEE DEPARTMENT OF ENVIRONMENT AND CONSERVATION FOR 
THE YEAR ENDING JUNE 30, 2020; AND TO FIX THE EFFECTIVE DATE OF THIS 
ORDINANCE 
Passed on second reading in a roll call vote:  Adler, Cooper, Duncan, George, Olterman, 
Phillips and Shull voting “aye.” 
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Minutes of the Regular Business Meeting of the Board of Mayor and Aldermen 
of the City of Kingsport, Tennessee, Tuesday, September 3, 2019 
 
 
Motion/Second:  Olterman/Adler, to pass: 
Resolution No. 2020-043, A RESOLUTION AUTHORIZING THE MAYOR TO EXECUTE 
ALL DOCUMENTS NECESSARY AND PROPER RECEIVE A TENNESSEE 
DEPARTMENT OF ENVIRONMENT AND CONSERVATION LOCAL PARKS AND 
RECREATION FUND GRANT  
Passed:  All present voting “aye.” 
 

D. OTHER BUSINESS.   
 

1. Agreement with Environmental Systems Research Institute 
(ESRI) for GIS Mapping Software (AF: 199-2019) (Ryan McReynolds).  

 
Motion/Second:  George/Cooper, to pass: 
Resolution No. 2020-044, A RESOLUTION APPROVING AN AGREEMENT WITH 
ENVIRONMENTAL SYSTEMS RESEARCH INSTITUTE FOR GIS MAPPING 
SOFTWARE AND AUTHORIZING THE MAYOR TO EXECUTE THE AGREEMENT AND 
ALL OTHER DOCUMENTS NECESSARY AND PROPER TO EFFECTUATE THE 
PURPOSE OF THE AGREEMENT 
Passed:  All present voting “aye.” 
 

2. Amendment Number One to Ground Lease with the Industrial 
Development Board of the City of Kingsport, Tennessee (AF: 193-2019) (Chris 
McCartt)  

 
Motion/Second:  Phillips/Adler, to pass: 
Resolution No. 2020-045, A RESOLUTION APPROVING AN AMENDMENT TO THE 
GROUND LEASE WITH THE INDUSTRIAL DEVELOPMENT BOARD OF THE CITY OF 
KINGSPORT; AUTHORIZING THE MAYOR TO EXECUTE THE AMENDMENT; AND 
ALL OTHER DOCUMENTS NECESSARY AND PROPER TO EFFECTUATE THE 
PURPOSE OF THE AMENDMENT 
Passed:  All present voting “aye.” 
 
VII. CONSENT AGENDA.  None.   
 
VIII. COMMUNICATIONS. 
 

A. CITY MANAGER. Mr. McCartt commended Public Works for the Cartegraph 
award. He stated he also appreciated the efforts of the board to move the 
Miracle Field project forward. Lastly he noted that many city employees will be 
working over the upcoming Labor Day weekend as Kingsport is operational 
24/7. 
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B. MAYOR AND BOARD MEMBERS. Alderman Duncan stated KTG would be 
performing “110 Stories” over the next two weekends with a free show on 9/11. 
He also commented on the Memorial Stair Climb on Saturday at 9:00am. 
Alderman Cooper pointed out that the BMA experience the homeless issue as 
well, as many work or live in the downtown area. She also commented on the 
Green Belt and encouraged everyone to take the time to enjoy it. Alderman 
George reported on an incident with a vagrant. Alderman Phillips commented 
on issues with the West Side Inn. Alderman Adler talked about the book “Dope 
Sick” which is relevant to this issue. She also invited everyone to the ribbon 
cutting at Streamworks this Friday. Alderman Olterman encouraged everyone 
to support their local high school football teams. Mayor Shull wished Alderman 
Olterman a happy birthday. He also pointed out in light of the previous 
comments that Kingsport citizens are compassionate as well as practical 
minded.   

 
C. VISITORS.  None. 
 

IX. ADJOURN.  Seeing no other business for consideration at this meeting, Mayor Shull 
adjourned the meeting at 8:20 p.m. 
 
 
________________________________ ___________________________________ 
ANGELA MARSHALL PATRICK W. SHULL 
Deputy City Recorder Mayor 
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AGENDA ACTION FORM

Aoorooriatinq a S3-000 Donation Made in Honor of Former Citv Manaoer. Flemino. bv
Eastman Ch ical benv- to the Gen Proiect Fund. Proiect# 1839 BavsCom
Mountain Nature Center Exhibits

To:
From

Action Form No
Work Session:
First Reading:

Board of Mayor and Aldermen
Chris McCartt, City Manager

AF-211-2019
September 16,2019
September 17,2019

FinalAdoption:
Staff Work By:
Presentation By:

October 1,2Q19
Judy Smith / Sid Cox
Chris McCartt

//r(

Recommendation:
Approve the Ordinance.

Executive Summary:
T@ovestheappropriationof$3,0o0indonatedfundsfromEastmanChemical
Company, in honoi of former City Manager, Jeff Fleming, for use in the enhancement and or creation of

exhibit space, at the Bays Mountain Park & Planetarium Nature Center.

Attachments:
1. Ordinance

Y NO
Adler
Cooper
Duncan
George
Olterman
Phillips
Shull



ORDINANCE NO.

PRffi*FILËD
ÜITY RËCORDEI

AN ORDINANCE TO AMEND THE GENERAL
PROJECT FUND BUDGET BY APPROPRIATING
FUNDS RECEIVED AS A DONATION FOR THE
YEAR ENDING JUNE 30, 2020; AND TO FIX THE
EFFECT¡VE DATE OF THIS ORDINANCE

BE lT ORDAINED BY THE CITY OF KINGSPORT, as follows:

SECTION l. That the General Project Fund budget be amended by appropriating

funds received from Eastman Chemical Company as a donation in the amount of

$3,000 for creating or enhancing exhibit space at the Bays Mountain Park and

Planetarium Nature Center in honor of former City Manager Jeff Fleming'

Account Number/Description: Budqet lncr/<Decp New Budqet

Fund 3{1: Proiect Fund

Bavs MTN Nature Center Exhibit (GPl839)

Revenues:
311-0000-364-2000
31 1-0000-368-1055
31 1-0000-368-2101
31 1-0000-391-0100

From Corporations
Series 2017AGO Bonds
Premium From Bond Sale
From General Fund
Totals:

$ $$
0

84,294
3,852
8,700

000
0
0
0

3 3,000
84,294
3,852
8,700

96,846 3,000 99,846

Expenditures:
31 1 -0000-601-2020 Professional Consultant
31 1-0000-6014041 Bond Sale Expense
31 1 -0000-601 -9003 lmprovements

Totals:

$ $ $
0

1,146
000

0
0

3, 3,000
1,146

95 700 95 700

96,846 99,846

SECTION ll. That this Ordinance shall take effect from and after its date of passage, as the law

direct, the welfare of the City of Kingsport, Tennessee requiring it.

PATRICK W SHULL, MaYor

ATTEST:

ANGIE MARSHALL
Deputy City Recorder APPROVED AS TO FORM

J. MICHAEL BILLINGSLEY, City Attorney

3,000

Gity of Kingsport, Tennessee, Ordinance No. Page 1 ol 2



PASSED ON 1ST READING

PASSED ON 2ND READING

City of Kingsport, Tennessee, Ordinance No Page 2 ol 2
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KINGSPORT
\TENNESSEE

AGENDA ACTION FORM

Aqreement with State of Tennessee to Extend Waterline into Warrior's Path State Park

To:
From

Action Form No.
Work Session:
First Reading:

AF-169-2019
September 16,2019
September 17,2019

FinalAdoption:
Staff Work By:
Presentation By

October 1,2019
C. Austin
C. McCartt

Board of Mayor and Aldermen -
Chris McCartt, City Manager Ürt

Recommendation: Approve the Ordinance

Executive Summarv:
fne State of fennesåee has earmarked $6.8M for Warrior's Path State Park in order to provide upgrades to the

RV campground, marina, boat slips, visitor center, and offices. They are nearly finished with their design plans

and are planning to move to construction soon.

During review by the State Fire Marshall's office, it was determined that in order to upgrade the marina' an

autoniat¡c sprinkler system and fire hydrants would need to be included. Their current water system would not meet

this need as most of it is below the size needed for fire flows.

They have asked the City of Kingsport and Sullivan County to partner with them to extend the public waterline from

theii current service down to ihe marina area, allowing the proper flows and pressures to supply their fire

suppression needs.

They have estimated the cost to be $150,000 for this new waterline. The cost is planned to be split between the

City and County. Therefore, the City's portion would be $75,000.

The State has asked that the City and County approve this agreement, which is attached.

At the end of the project, the new waterline would belong to the City of Kingsport's water distribution system to

maintain. The City wóuld also be responsible for managing the bid and construction process. Sullivan County will

provide their portion of the funds to the City upon County Commission approval.

A budget ordinance is included to set up a new project to receive and disburse funds for this project.

Attachments:
1, Ordinance
2. Letter of lntent from TN Department of General Services
3. Location Map

Y NO
Adler
Cooper
Duncan
George
Olterman
Phillips
Shull

Funding source appropriate and funds are available



ORDINANCE NO.

PRH-FILËD
,ÜITY RËCORDER

AN ORDINANCE TO AMEND THE GENERAL PROJECT
FUND BUDGET FOR THE YEAR END¡NG JUNE 30, 2O2O;

AND TO FIX THE EFFECTIVE DATE OF THIS
ORDINANCE

BE lT ORDAINED BY THE CITY OF K¡NGSPORT, as follows

SECTION l. That the General Project Fund budget and the VEP Fund budget be

amended by transferring $75,000 to the Warriors Path Waterline Extension project and

by appropriating $75,000 received from Sullivan County.

Account N umber/Description :

Fund 3l l: General Proiect Fund
Warriors Path Waterline Extension (GP2023)

Revenues:
31 1-0000-333-9900 Other County Revenue
31 1-0000-391-6900 From Visitors Enhancement
Fund

Totals:
Expenditures:
31 1 -0000-601 -9003 lmprovements

Totals:

Budqet lncr/<DecP New Budset

$ $

$

Fund 135: Visitors Enhancement Fund
Expenditures:
135-1015-405-3020 Operating Supplies & Tools

135-4804481 -7036 General Project Fund

Totals:

$ $ $
(75,000)

75,000

$
0

0

75.000 75,000

75.00075,000

0 150,000 150,000

$ $
0 75,000 75,000
0 75,000 75.000

103,750
0

28,75Q
75.000

103,750 0 103,750

SECTION ll. That this Ordinance shall take effect from and after its date of
passage, as the law direct, the welfare of the City of Kingsport, Tennessee requiring it

PATR¡CK W. SHULL, Mayor
ATTEST

SIDNEY H. COX, City Recorder

City of Kingsport, Tennessee, Ordinance No. Page 1 of 2



PASSED ON 1ST READING:
PASSED ON 2ND READING

APPROVED AS TO FORM

J. M¡CHAEL BILLINGSLEY, City Attorney

t"

City of Kingsport, Tennessee, Ordinance No Page 2 of 2



Generat Services
REeE vÊo

.,dll,ä,#,,.June 24,2019

Mr. Chris McCartt
Assistant City Manager
City of Kingsport
225 W. Center Street
K¡ngsport, TN 37660

Mr. Richard Venable
County Mayor
€ounty of Sullivan
34r I TN-126
Blounwille. TN 37617

RE: Warriors'Path State Park 6lnch Water Line

Dear Mr. Mccartt and Mayor Venable,

We are requesting that the City of Kingspon and Sullivan County install ;¡ new six inch water líne at Warriorf

Path State Park. The reõ¡son for this request is due lo fire protection requirements and to upgrade the water

quality for the park-

Our project will include the demolition of the ex¡sting Marina Building and the construc¡ion of a new Marina

Building to rhe wesr of this existing srructure. Also, the existing Recreation Building located on Duck lsland will

be renovated to include a new Visirors Center, Park Ranger Offices. and facilities for community events.

ln order for the State of Tennessee to proceed with this project, and the project to be aPproved by the State of

Tennessee Fire Marshal's Office, the facilities will require adequate fire protection. The State Fire Marshal's

Office requires a fire hydrant to be located '#ithin one hundred feet of the F¡re Dep¿rtment Connection {FDC} at

rhe Marina Building {this building is sprinkled since the occupant load is greater than one hundred and has

food service), and a fire hydrant will be located within a faur hundred foot hose lay at the renovated Visitors

Cgnter.

Currently, there is only a four ínch water line on ã portion of the property, and ¡he only fire hydrant located in

the entire park is served by a wo inch line with inadequate florrv and pressure. To achieve the adequate

gallons per minute flow and residual water pressure required for proper fir.e protection, this will require a new

six inch water line attached to the existing City of Kingsport six inch water line located ¿t the southwest

entrãnce of the park {the reãr entrance that enters the park crossing the railroad line).

Ienneçree Tower" 24'o Fto{rr . ll2 For¡ r P¡rk¡ Avenue . N¿:hville, tN 3/243' iel ol5 000-1?14 . tn.gov/gener¿lservlcel



The Designer"s estimare for labor and materia¡s to install this line will be between $135,000 to f 150,000. The

State of Tennessee will provide the professional services fee for a Civil Engineer to prepare Construction

Documents for the project, and it will also provide an easement for the installation of the water line and for its

cont¡nued maintenance after installation by the local utility. The City of Kingsport and Sullivan County will

conduct the bidd¡ng process, prepare the Conract between Owner and Contractor, provide the funds for

construction. and administer the project through construction. Please confirm to me that the City of Kingsport

and Sullivan €ounty will conlinue to own the water line after its installation.

lf you need additional information, please feel free to contact our offìce or the Designer, Mr. Robert Reedy, at

Reedy & Sykes Architecture and Design, 1423) 543-4781. Lastly, please apprise me when the terms of this

agreement have been approved by the City Council and the County Commissíon.

Sincerely,

Tennessee State Parks

of General Services Êeputy Commissioner

cc Reedy & Sykes
Lanene M. Phillips
8en C. Dunn

Hull

2
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KINGSPORT
\TENNESSEE

AGENDA ACTION FORM

Amendment to Citv Gode Section and 6-213 Pertainino to Beer Permits

To.
From:

Action Form No
Work Session:
First Reading:

AF-206-2019
September 16,2419
September 17,2019

FinalAdoption:
Staff Work By:
Presentation By:

October 1,2019
Mike Billingsley
Chris McCartt

Board of Mayor and Aldermen tt.^/
Chris McCarit, city Manager (flL

Recommendation:
Approve the Ordinance

Executive Summarv:
Ar@adeforabeerpermitforahotel.Thereisnotanordinancefortheissuanceof
such a permit.

The Beverage Board has requested an amendment to the ordinances pertaining to the sale of beer to

include an oñ-premises permit for hotel/motels. An ordinance amending the necessary city code sections

is attached, to allow such a permit, in accordance with state law.

Also attached is the current code sections with the amendments shown in red font.

2. Copies of affected code provisions

Y NO
Adler
Cooper
Duncan
George
Olterman
Phillips
Shull

Attachments:
1. Ordinance



Ë,ruM*FILED
;}IîY HËTORDTR

oRDtNANCE NO._
AN ORDINANCE AMENDING SECTION 6.207 OF THE CODE OF

ORDINANCES, CITY OF KINGSPORT, TENNESSEE,

PERTAINING TO TYPES DESIGNATED AND AMENDING

SECTION 6-213 OF THE CODE OF ORDINANCES, CITY OF

KINGSPORT, TENNESSEE, PERTAINING TO GENERAL

RESTRICTIONS ON ISSUANCE OF RETAIL PERMITS AND
BUSINESS OPERATIONS; TO FIX A PENALTY FOR THE

VIOLATION OF THIS ORDINANCE; AND TO FIX THE

EFFECTIVE DATE OF THIS ORDINANCE

BE lT ORDAINED BY THE CITY OF KINGSPORT, as follows

SECTION l. That Section 6-207 of the Code of Ordinances, City of Kingsport,

Tennessee, is hereby amended to read as follows:

Sec. 6-207. - Types designated.

The types of beer permits shall be as follows:

(1) On-premises permit. An on-premises permit shall be issued for the consumption of

beer on the premises. Provided the other requirements of this article are met, an on-

premises permit shall be issued only to restaurants or eating places, nonprofit clubs, hotel

or motel, and for certain temporary permits.
(2) Off-premises permit. An off-premises permit shall be issued for sale of both

refrigerated and unrefrigerated beer to be consumed off the premises.

(3) - Multiplelype permit. A multiple-type permit constitutes both an on-premises permit

and an off- premises permit and shall be issued for both on-premises consumption and off-

premises consumption. Anyone who has consumed beer on the premises shall be

prohibited from purchasing beer for off-premises consumption when leaving the premises,

äxcept this prohibition snãll not apply to permits issued to a manufacturer as part of a
manufacturer's permit. Provided the other requirements of this article are met, a multiple-

type permit shall be issued only to restaurants or eating places, nonprofit clubs,

manufacturers, and for certain temporary permits.
(4) Manufacturels permit. This permit shall be issued to manufacturers upon whose

premises beer is brewed or otherwise manufactured. A manufacturer's permit may include

òertain on premises and/or off-premises retail sales, as hereinafter set out. A manufacturer's
permit thai includes on- premises and off-premises consumption, allows anyone who has

iawfully consumed beer on the premises to purchase beer for off-premises consumption,

when leaving the Premises.(5) Whotesatels permit. This permit shall be issued to operators who have a warehouse

in the city and sell or otherwise distribute beer at wholesale.

(6) Other permits. Permits that are otherwise authorized by this article.

SECTION ll. That Section 6-213 of the Code of Ordinances, City of Kingsport,

Tennessee, is hereby amended to read as follows:

Sec. 6-213. - General restrictions on issuance of permits and business operations.

(a) Definitions. The following words, terms and phrases, when used in this section, shall have

ihe meanings ascribed to them in this subsection, except where the context clearly indicates a

different meaning:



Bona fide charitable or nonprofít organization means any corporation which has been recognized

as exempt from federal taxes under section 501 (c) of the lnternal Revenue Code.

Bona fide potitical organization means any political campaign committee as defined in T.C A. $ 2-

10-1 01 (a) or any political party as deflned in T.C'A' S 2-1 3 -101 .

Outdoor service area means a patio, deck, courtyard, or other outdoor area, where the permitted

establishment provides service where the outdoor serving area is:

(1) Contiguous to the exterior of the building in which the business is located;

(2) Operated and controlled by the business; and

iS) Fenced or surrounde¿ on átt sides except for designated entrances and exits' The

iencing or surrounding barrier need not be permanent but must consist of a barrier not less

than 4b inches high ãnd must be constructed of a substantial material without gaps or

spaces that would-allow ingress and egress of the premises except through designated

entrances and exits. Examp-les of substãntial materials would include but not be limited to

securely connected planters, decorative fencing or other decorative architectural or

landscáping materials. An outdoor serving area may not include all or any part of an area

otherwise used by the business or by the public for parking'

(b) Restaurants and eating places (on-premLses). The issuance of beer permits for restaurants

and eating places pursuant to tñis chapter and the operation of such establishments shall be subject

to the following;
(1) permits for the retail sale of beer for on-premises consumption shall be issued

àu¡ject to the approval of the beverage board to the owner or operator of any regularly

conducted restàürant or eating plaóe. The applicant shall fulfìll all other general

requirements for the retail sale of beer prescribed in this chapter'
(2) ln addition, the restaurant or eating place shall be classified with a value of not less

than passing as judged by appropriate state authorities'
(3) ruJpermit éna¡l Oe issued to the owner or operator of any restaurant unless such

owner or operator is the holder of a current, valid business license issued by the city.

(4) lf, after the issuance of a permit for on-premises consumption, the grade of passing

È'reduced by the appropriate state agency responsible for the grading of restaurants, the

beverage board shàíl notify the permlttee to appear before the beverage board to show

cause 'irhy 
his permit shouíd not be revoked. The beverage board shall have the authority

to grant ã temþorary extension, not to exceed 90 days, for the permittee to make the

corrections necessary and have the numerical grade increased to at least passing.

(S) The restaurânt or eating place must be kept, used, maintained, advertised and

held out to the public as a place where meals are served and where meals are actually and

regularly serueä or provided with adequate and sanitary kitchen and dining room equipment

anO naving emptoy'eO therein a sufficient number and kind of employees to prepare, cook

and serve su¡täOtê food for the permittee's guests. lf it is shown that any permittee's

premises are no longer meeting inese regulations, the beverage board may cancel and

revoke the Permit.
(6) Nó beer shall be served at tables, stools or booths or in any other manner or place

outside of the building except when a beverage permit includes an approved outdoor service

area or sidewalk cafe dining facility.

(c) On premises permits for operation of a hotel or motel

til Hotel or motel shall have the same meaning as provided in T.C.A. S 57-4-102.

iZj Hotels or Motels holding on-premises permits shall sell beer only to persons who

iemain inside the establishment, or in the permitted service area, to consume the same.

(3) Hotels or Motels holding a license issued by the Tennessee Alcohol Commission

ioi tne sale of atcoholic beveragel under T.C.A. S 57-4-201et seq. (liquor by the drink) shall

operate the establishment in aõcordance with the applicable provisions of state law and the

rules and regulations of the commission.

Non p rofit cl u b pe rmits.
(1) Club þermits may be issued to allow the sale of beer to be consumed on the

prãmlses of any nonprofit âssociation, organized and existing under the laws of the state'

*n¡cn f,as been in existence and operating as a nonprofit association for at least two years

prior to the application for a permit. The club shall:
a. Have at least 100 members regularly paying dues;

(d)



b. Be organized and operated exclusively for pleasure, recreation and other nonprofit

purpo""",ïo part of the net earnings of which inures to the benefit of any shareholder

or member; and
c. Own, hire or lease a building or space therein for the reasonable use of its
members w1h suitable kitchen and dining room space and equipment and maintaining

and using a sufficient number of employees for cooking, preparing and serving meals

for its members and guests.
(2) No member or ofi¡cer, agent or employee of the club shall be paid or directly or

ináirectty receive, in the form of sãlary or other compensation, any profits from the sale of

spirituoús liquors, wines, champagnes or malt beverages beyond the amount of such salary

ai may be fixed by club membergat an annual meeting or by the club's governing body out

of the general revenue of the club'
(3) For the purpose of this subsection (c), tips which are added to the bills under club

iegulations shall'noi be considered as profits. The beverage board shall have specific

aulhority through rules and regulations to define with specifìcity the terms used in this

subsectjon (c) ãnd to impose adãitional requirements upon applicants seeking a club permit

not inconsistent with the definition in this subsection'

(e) Manufacturers. Upon meeting the necessary federal, state and local license requirements

ànd pursuant to T.C.A. section 57-5-101(c)(1) a manufacturer of beer may operate as_a retailer at

the manufacturer's location or a site contiguous thereto for sales of not more than 25,000 barrels of

beer annually for consumption on or off fremises, provided it meets the licensing requirements of

this chapter for on and off premises permits.

(Ð Off-premises merchant's permits. Off-premises permits shall be issued only to bona fide

merchants who have been licensed to conduct a merchandising business in the city. For the purpose

of this subsection, the term "bona flde merchants" means persons regularly operating and conducting

business to serve the public on a regular basis, with regular business hours of operation. -However,
no such off-premises permit shall hereafter be issued for the sale of beer at any place of bu_siness

where the sale of beer is to be made directly to an automobile and its occupants by means of drive-

in window facility. lt shall be unlawful to sell ôr give beer through a drive-in window to an automobile,

its occupants oi to any person outside the drive-in window. lt shall be unlawful for any permittee to

construót a drive-in winäow or to alter in any manner his place of business so as to permit the sale

of beer through a drive-in window to an automobile, its occupants or to any person outside the drive-

in window.

(g) Temporary þpeciat event) permits. Temporary beer licenses or permits shall be governed

by the following provisions:' (1) Newly annexed busrness: Temporary beer licenses or permits not to exceed 30

àáys' duratioi may Oe issued at the discretion of the secretary of the beverage.board to

newly annexed buiinesses which hold a valid county beer permit. The beverage board' at

its néxt regular meeting, may make only one extension of the temporary permit for no longer

than 30 days.
(2) One event permit for private busrnesses; Temporary beer licenses or permits not

to exceed Z4-hour óuration may be issued by the beverage board at the request of the

applicant upon the same condúions governing permanent permits. For the purposes of

tnese provisions, the same conditions governing permanent permits shall apply to
temporary permits and shall include the application for a temporary beer license or permit,

a fee of $SO"OO, and a written plan detailing how the event will be conducted in order to

provide for a safe and controlled environment. Such a temporary license or permit shall not

allow the sale, storage or manufacture of beer on publicly owned property.

(3) One eventþermits for nonprofit organizafi'ons; A temporary license authorizing the

sale of beer on public property may be issued to a bona fide charitable or nonprofìt

organization or bóna fide politicâl organization, subject to the approval of the appropriate
goîernmental authority charged with ihe management oJ such publicly owned property and

ihe beverage board. bocuments showing evidence of the type of organization shall be

submitted with the application. Such a temporary license or permit shall be limited to two

events per organization in any 12-month period.
(4) ' 

Multiple event permit for nonprofit organizations; Subject to the submission of a

òóp"t application and the payment of the application fee, the beverage board is authorized

and empowered in its discretion to issue special event licenses to bona fide charitable or

nonprofit organization for special events with the duration of said license being for a period



of not more than one year. No single special event shall be longer than 72 hours in duration.

The beverage board may issue a special event license under such terms, conditions, rules

and regulations as the beer board may establish which are not inconsistent with state law

regulating the sale of beer.
(Si -Notice 

of intent to conduct a special event. Any person, organization or other entity

wiih a special event license conducting an event during which beer is to be sold shall provide

at least 30 days' advance written notice to the chairperson of the beverage board, with a

copy to the city recorder, of the intent to conduct such a special event. The notice required

by'tñis part shâll include, but not necessarily be limited to, the following information:

a. Date and time of the event;
b. The sponsor of the event;
c. The specific location where any beer is to be sold outside;
d. Any pians for proposed temporary closure of public rights-of-way;

e. Plans for security and policing of the event;
f. The anticipated number of persons attending the event;
g. Plans for clean up during and afier the event;
ñ. plans for sanitary facilities and for safety inspections as determined needed by the

fire department;
i. lndemnification : A written agreement that will indemnify and hold the city, its officials

and employees harmless from any claim resulting from the event; and
j. Liability inéurance: Provide to the city from an insurance company authorized to do- 

business in the state a comprehensive general liability insurance policy, applicable to

the serving of beer at the event and providing insurance coverage for all liabilities

including ðeath, personal injury or property damag€, arising out of, or in any- way

related to, the event described, in the amount of $1,000,000.00 combined single limits.

Such insurance shall be in a form satisfactory to the city's risk manager, shall include

an endorsement naming the city as additional insured under the coverage afforded,

shall be primary and noñcontributing with respect to any other insurance available to

the city, shall cóntain a severability of interest (cross liability) clause, and shall require

the insurer to provide to the city at least
30 days' prior noticé of cancellation. Proof of such insurance, also in a form satisfactory to

the city's ¡sk manager, shall be flled with the risk manager prior to the date of the event of

the sponsoring organization.
Upon receipt õt t¡ré notice as required in this subsection (e)(5), the proposed special event

shall be placed on the agenda of the beverage board for its next regularly scheduled

meeting following receipt of the notice, and the sponsor of the proposed event shall send a

represãntative oi representatives (both a representative of the nonprofìt organization and a

reþresentative of tÈe professional organization running the event, if applicable) to the

beverage board meetiñg to address any questions or issues arising out of the proposed

special event.
ttàl The Downtown District:The beverage board is hereby authorized and empowered

in its discretion to permit the sale of beer in the downtown district, being the area bounded

by Main Street, Clinchfield Street, Sullivan Street and Wexler Street, and also including the

aiea across Main Street in the 100 and 200 blocks, to a bona fide charitable or nonprofit

organization holding a temporary permit or a special event license at such times and events

anã under such tãrms, conditions, rules and regulations as the beverage board may

establish which are not inconsistent with state law regulating the sale of beer, and including

the temporary closure of public rights-of-way within the area with the express permission

and cooperation of the city police department and city transportation department.

(h) purchase from source other than licensee prohibited. No charitable, nonprofit or political

òrganization possessing a temporary permit or special occasion licenses shall purchase for sale or

O¡JtriOution beer from añy source other than a licensee as provided pursuant to state law.

(i) Special permits for sale in ceñain areas. Beer permits shall not be valid for any sidewalk,

àieet, a¡ey, or other public righlof-way contiguous or adjacent to the permitted establishment'
proviáed, ho*ever, in ti"re downtown business area, as defined in section 90-74, the beverage board

may issuä a special beer permit for such areas, if the permitted establishment obtains and maintains

a pärmit for sidewalk cafe dining facility from the department of public works as set out in chapter 90,

"rt¡"te 
tU , division 2, pertaining to sidèwalk dining facilities. The sale, service or distribution of beer

in the sidewalk cafe dining facility shall be under terms, conditions, rules and regulations as the

beverage board shall esta-blisn, iñduding but not limited to the length and periods of time during



which a special permit may be valid, which are not inconsistent with state law regulating the sale of

beer. Such terms, conditions, rules, and regulations may include the requirement of the submission

to the beverage board of the following information:
(1) The identity of such person who is requesting the special permit;

(Z) The site plân for the outdoor seating area showing where any beer. is to be sold,

served, or consumed, the specific location of any furniture and equipment and how the area

of public right-of-way is to be separated from the remainder the public right-of-way or

property; Tñe safety and liability measures already taken and those that shall continue to

be taken by such person with respect to the outdoor serving area'
The person reguesting the special permit shall send representatives to the beverage board

meeiing to address any questions or issues that may arise regarding the request.

Notr¡vithstanding any other provisions of this chapter to the contrary, beer shall not be

dispensed from any-outdoor bar or serving station. Further, the issuance of a special permit

by ihe beverage board pursuant to this subsection (g) does not authorize any person to

uiilize the public right-of-way in the downtown business area for any purpose without

express peimission granted by the department of public works in the form of a permit for a

sidewalk cafe dining facilitY.

Q) Manufacturef s permit. Permits for the manufacture of beer shall be issued in accordance with the

general requirements of this chapter and the following:- (1) A permit authorizing the manufacture, storage, sale and distribution of beer, not to be

consumed on the premises of the manufacturer, except as otherwise provided hereinafter

may be issued. ln addition to the manufacture and storage of beer, a manufacturer's permit

shall authorize the sale and distribution of the beer through the standard non-retail system

to the extent allowed by applicable law.
(2) A manufacturer of beer can include in its application a request for the privilege of retail

sale for on-premises and/or off premises consumption of the beer pursuant to T.C.A, $ 57-

S-101(c), ai the manufacture's location or a site contiguous thereto for sales of not more

than 25,000 barrels of beer annually for consumption on or off the premises.

(3) A manufacturer's permit that authorizes the manufacture of beer may include, pursuant

to T.C.A. g 57-5-101(c), the privilege of conducting on-premises retail sales, even though it

does not maintain or have a regularly conducted restaurant or eating place.

(4) A manufacturer's permit thãt authorizes the manufacture of beer and pursuant to T.C.A.

S S7-S-101 (c) the sale of beer for off-premises consumption shall be sold for off-premises

consumption in sizes and containers that are made available through the general

wholesale/retail distribution system, including such containers generally known as

growlers.

[S¡ n manutacturer's permit that authorizes for retail sales may take place within the same

store licensed by the state alcohol beverage commission for the sale of high alcohol content

beer, provided the other requirements of this chapter are met'
(6) Documentation by the manufacturer of the number of barrels sold each calendar year

may be required by the beverage board.

(k) Whotesatels permit. Permits for the wholesale sale of beer for operators who have a warehouse

in-the city and sell or otherwise distribute beer at wholesale, shall be issued in accordance with the

general requirements of this chapter and such rules established by the beverage board not in conflict

with the provisions of this chapter.

SECTION lll. That this ordinance shall take effect from and after the date of its passage

and publication, as the law directs, the public welfare of the City of Kingsport, Tennessee

requiring it.

ATTEST

SIDNEY H. COX, City Recorder

PATRICKW. SHULL, MaYor



APPROVED AS TO FORM

J. MICHAEL BILLINGSLEY, City Attorney

PASSED ON 1ST READING

PASSED ON 2ND READING-



Sec. 6-207. - Types designated.

The types of beer permits shall be as follows:

(1) On-premises permit. An on-premises permit shall be issued for the consumption of

beer on the premises. Provided the other requirements of this article are met, an on-

premises permit shall be issued only to restaurants or eating places, nonprofit clubs, hotel
or motel, and for certain temporary permits.
(z) Off-premises permit. An ofi-premises permit shall be issued for sale of both

refrigerated and unrefrigerated beerto be consumed off the premises.

(3) Muttiple-type permit. A multiple{ype permit constitutes both an on-premises permit

"ád 
an off- premises permit and shall bé issued for both on-premises consumption and off-

premises ionsumption. Anyone who has consumed beer on the premises shall be

þrohibited from puichasing beer for off-premises consumption when leaving the premises,

äxcept this prohibit¡on shãll not apply to permits issued to a manufacturer as part of a
manüfacturer's permit. Provided tlre other requirements of this article are met, a multiple-

type permit sl.rall be issued only to restaurants or eating places, nonprofit clubs,

manufacturers, and for certain temporary permits.
(4) Manufacturer's permit. This permit shall be issued to manufacturers upon whose
piemises beer is brewed or otherwise manufactured. A manufacturer's permit may include

ðedain on premises and/or off-premises retail sales, as hereinafter set out' A
manufacturei's permit that includes on- premises and otf-premises consumption, allows

anyone who has lawfully consumed beer on the premises to purchase beer for off-premises

consumption, when leaving the premises.
(5) Wùotesatels permit. Ínis permit shall be issued to operators who have a warehouse

in the city and sell or otherwise distribute beer at wholesale.
(6) Other permits. Permits that are othen¡vise authorized by this article.

Sec. 6-213. - General restrictions on issuance of permits and business operations.

(a) Definitions. The following words, terms and phrases, when used in this section, shall

have the meanings ascribed to them in this subsection, except where the context clearly

indicates a different meaning:
Bona fide charitabte or nonprofit organization means any corporation which has been

recognized as exempt from federal taxes under section 501(c) of the lnternal Revenue

Code.

Bona fide political organization means any political campaign committee as defined in

T.C.A. S 2-1 0-101 (a) or any political party as defined in T'C.A. S 2-13 -101 '

Outdoor service area means a patio, deck, courtyard, or other outdoot atea, where the

permitted establishment provides service where the outdoor serving area is:

i. Contiguous to the exterior of the building in which the business is located;

ii. Operated and controlled by the business; and
iii. Fenced or surroundeC on átl sides except for designated entrances and exits. The

fencing or surrounding barrier need not be permanent but must consist of a barrier

not leðs than 40 inchês high and must be constructed of a substantial material

without gaps or spaces that would allow ingress and egress of the premises except

throughlesignated entrances and exits. Examples of substantial materials would

include but ñot be limited to securely connected planters, decorative fencing or

other decorative architectural or landscaping materials. An outdoor serving area

may not include all or any part of an area otherwise used by the business or by the
public for Parking.



(b) Restaurants and eating places (on-premises,). The issuance of beer permits for

iestaurants and eating places pursuant to this chapter and the operation of such

establishments shall be subject to the following:
1" permits for the retâil sale of beer for on-premises consumption shall be issued

subject to the approval of the beverage board to the owner or operator of any regularly

conãucted restaurant or eating place. The applicant shall fulfill all other general

requirements for the retail sale of beer prescribed in this chapter.
2. ln addition, the restaurant or eating place shall be classified with a value of not

less than passing as judged by appropriate state authorities.
3. No permit shall be issued to the owner or operator of any restaurant unless such

owner oi operator is the holder of a current, valid business license issued by the city.

4. lf, after the issuance of a permit for on-premises consumption, the grade of
passíng is reduced by the appropriate state agency responsible for the grading of
iestaurants, the beverage board shall notify the permittee to appear before the

beverage board to show cause why his permit should not be revoked. The beverage

board shall have the authority to grant a temporary extension, not to exceed 90 days,

for the permittee to make the corrections necessary and have the numerical grade

increased to at least passing.
S. The restaurant or eatiñg place must be kept, used, maintained, advertised and

held out to the public as a plate where meals are served and where meals are actually

and regularly served or provided with adequate and sanitary kitchen and dining room

equipment and having employed therein a sufficient number and kind of employees to

prepare, cook and serve suitable food for the permittee's guests. lf it is shown that any

permittee's premises are no longer meeting these regulations, the beverage board may

cancel and revoke the Permit.
6. No beer shall be served at tables, stools or booths or in any other manner or
place outside of the building except when a beverage permit includes an approved

outdoor service area or sidewalk cafe dining facility'

(c) On premises permits for operation of a hotel or motel
1. i{otel or motel shall have the same meaning as provided in T.C.A. S 574-
102.
Z. Hotels or Motets holding on-premises permits shall sell beer only to
persons who remain inside the establishment, or in the permitted service area,

to consume the same.
3. Hotels or Motels holding a license issued by the Tennessee Alcohol
Commission for the sale of alcoholic beverages under T.C.A. S 574-201 et seq.
(liquor by the drink) shall operate the establishment in accordance with the
àpi¡¡ca¡le provisions of state taw and the rules and regulations of the
commission.

(d) Nonprofit club perm its.
1. Clu'b permits may be issued to allow the sale of beer to be consumed on the

premises of any nonprofit association, organized and existing under the laws of the

state, which hað been in existence and operating as a nonprofit association for at least

two years prior to the application for a permit. The club shall:
d. Have at least 100 members regularly paying dues;
e. Be organized and operated exclusively for pleasure, recreation and other nonprofit
purposes,-no part of the net earnings of which inures to the benefit of any shareholder
or member; and
f. Own, hire or lease a building or space therein for the reasonable use of its
members with suitable kitchen and dining room space and equipment and maintaining

and using a sufficient number of employees for cooking, preparing and serving meals

for its members and guests.
2. No member or officer, agent or employee of the club shall be paid or directly or



indirec¡y receive, in the form of salary or other compensation, any profits from the sale

of spiritúous liquors, wines, champagnes or malt beverages beyond the amount of such

salåry as may be fixed by club members at an annual meeting or by the club's

governing body out of the general revenue of the club.

ã. For tñe puipose of thiJsubsection (c), tips which are added to the bills under club

regulations'snatl not be considered as profits. The beverage board shall have specific

au-thority through rules and regulations to define with specificity the terms used in this

subsection (c)ãnd to imposeãOdit¡onal requirements upon applicants seeking a club

permit not inconsistent with the definition in this subsection.

(e) Manufacturers. Upon meeting the necessary federal, state and local license

iequirements and pursuant to T.C.A. section 57-5-101(cX1) a manufacturer of beer may

opàrate as a retailer at the manufacturer's location or a site contiguous thereto for sales of

nät *ore than 25,000 barrels of beer annually for consumption on or off premises, provided

it meets the licensing requirements of this chapter for on and off premises permits.

(0 Off-premises merchant's permits. Off-premises permits shall be issued only to

òona fide merchants who have been licensed to conduct a merchandising business in the

city. For the purpose of this subsection, the term "bona fide merchants" means persons

regularly operating and conducting business to serve the public on a regular basis, with

re!ular'br"iner" hturs of operatioñ. However, no such off-premises permit shall hereafter

bi¡ssued for the sale of beer at any place of business where the sale of beer is to be made

directly to an automobile and its occupants by means of drive- in window facility. lt shall be

unlawiul to sell or give beer through a drive-in window to an automobile, its occupants or

to any person outsiãe the drive-in window. lt shall be unlawful for any permittee to construct

a drive-in window or to alter in any manner his place of business so as to permit the sale

of beer through a drive-in window io an automobile, its occupants or to any person outside

the drive- in window.

(g) Temporary þpecial event) permits. Temporary beer licenses or permits shall be

governed by the following provisions:
1. Newty annexed ãusøess; Temporary beer licenses or permits not to exceed 30

days' duiation may be issued at the discretion of the secretary of the be_vera.ge board

to newly annexed businesses which hold a valid county beer permit. The beverage

board, ät ¡ts next regular meeting, may make only one extension of the temporary

permit for no longer than 30 daYs.

to exceed 2ç-hour duration may be issued by the beverage board at the request of the

applicant upon the same conditions governing permanent permits. For the purposes of

tËése provisions, the same conditions governing permanent permits shall apply to

tempoiary permits and shall include the application for a temporary beer license or

p"r*it, a feè of $50.00, and a written plan detailing how the event will be conducted in

ärOer io provide for a safe and controlled environment. Such a temporary license or
permit shall not allow the sale, storage or manufacture of beer on publicly owned

property.
3. 

' 
One event permits for nonprofit organizations; A temporary license authorizing the

sale of beer on public property may be issued to a bona fide charitable or nonprofit

organization or bona fide political organization, subject to the approval of the

apþropriate governmental authority charged with the management of such publicly

o*neå prope-rty and the beverage board. 
-Documents 

showing evidence of the type of

organizãtion shall be submitted w¡tn tne application. Such a temporary license or permit

snãtt ¡e limited to two events per organization in any 12-month period.

4. Muttiple event permit for'nonprófit organizations; Subject to the submission of a
proper aþplication and the payment of the application fee, the beverage board is

authorized and empowered in its discretion to issue special event licenses to bona fide

charitable or nonpiofit organization for special events with the duration of said license



being for a period of not more than one year. No single special event shall be longer

thanT2hours in duration. The beverage board may issue a special event license under

such terms, conditions, rules and regulations as the beer board may establish which

are not inconsistent with state law regulating the sale of beer.

5. Notice of intent to conduct a speciat event. Any person, organization or other entity

with a special event license conducting an event during which beer is to be sold shall

provide at least 30 days' advance written notice to the chairperson of the beverage

board, with a copy to the city recorder, of the intent to conduct such a special event.

The notice required by this part shall include, but not necessarily be limited to, the

following information:
(a) Date and time of the event;
(b) The sponsor of the event;
(c) The specific location where any beer is to be sold outside;
(d) Any plans for proposed temporary closure of public rights-of-way;
(e) Plans for security and policing of the event;
(Ð The anticipated number of persons attending the event;
(g) Plans for clean up during and after the event;

ini pfans for sanitary facilities and for safety inspections as determined needed

by the fire department;
(i) tndemnification : A written agreement that will indemnify and hold the city, its

officials and employees harmless from any claim resulting from the event; and

ü) Liability insurance: Provide to the city from an insurance company authorized

to do business in the state a comprehensive general liability insurance policy,

applicable to the serving of beer at the event and providing insurance coverage

forall liabilities including death, personal injury or property damage, arising out

of, or in any way related to, the event described, in the amount of

$1,000,000.0ó combined single limits. Such insurance shall be in a form

satisfactory to the city's risk manager, shall include an endorsement naming

the city as additional insured under the coverage afforded, shall be primary

and noncontributing with respect to any other insurance available to the city,

shall contain a severability of interest (cross liability) clause, and shall require

the insurer to provide to the city at least
30 days' prior notice of cancellation. Proof of such insurance, also in a form satisfactory

to the city's ¡sk manager, shall be filed with the risk manager prior to the date of the

event of the sponsoring organization.
Upon receipt of the notice-as required in this subsection (eX5), the proposed special

event shall be placed on the agenda of the beverage board for its next regularly

scheduled meeiing following receipt of the notice, and the sponsor of the proposed

event shall send ã representative or representatives (both a representative of the

nonprofit organization and a representative of the professional organization running

the êvent, iiapplicable) to the beverage board meeting to address any questions or

issues arising out of the proposed special event
6. The Downtown Ðistrict:The beverage board is hereby authorized and empowered

in its discretion to permit the sale of beer in the downtown district, being the area

bounded by Main Street, Clinchfield Street, Sullivan Street and Wexler Street, and also

including the area across Main Street in the100 and 200 blocks, to a bona fide

charitabie or nonprofit organization holding a temporary permit or a special event

license at such i¡mes añO events and under such terms, conditions, rules and

regulations as the beverage board may establish which are not inconsistent with state

lari regulating the sale of beer, and including the temporary closure of public rights-of-

way wìthin tñe area with the express permission and cooperation of the city police

department and city transportation department.

(h) purchase from source other than licensee prohibited. No charitable, nonprofit or political

organization possessing a temporary permit or special occasion licenses shall purchase

foisale or distribution beer from any source other than a licensee as provided pursuant



to state law.

(i) Special permits for sale in certain areas. Beer permits shall not be valid for any

sídewalk, street, alley, or other public right-of-way contiguous or adjacent to the permitted

establishment. Provided, however, in the downtown business area, as defined in section
gO-74, the beverage board may issue a special beer permit for such areas, if the
permltteO establishment obtains and maintains a permit for sidewalk cafe dining facility

irom the department of public works as set out in chapter 90, article lll , division 2,

pertaining to sidewalk dining facilities. The sale, service or distribution of beer in the

sidewalkiafe dining facility shall be under terms, conditions, rules and regulations as the

beverage board shãll establish, including but not limited to the length and periods of time

during wn¡cn a special permit may be valid, which are not inconsistent with state law

regutãting the saie of beer. Such terms, conditions, rules, and regulations may include

the requiiement of the submission to the beverage board of the following information:
(1) The identity of such person who is requesting the special permit;
(2) The site plan for the outdoor seating area showing where any beer is to

be sold, served, or consumed, the specific location of any furniture and equipment
and how the area of public right-of-way is to be separated from the remainder the
public right-of-way or ProPertY;
(3) Íhe safety and liability measures already taken and those that shall

continue to be taken by such person with respect to the outdoor serving area.

The person requesting the special permit shall send representatives to the beverage

board meeting to address any questions or issues that may arise regarding the request.

Notwithstanding any other provisions of this chapter to the contrary, beer shall not be

dispensed from any outdoor bar or serving station. Further, the issuance of a special
permit by the beverage board pursuant to this subsection (g) does not authorize any
person to utilize the public right-of-way in the downtown business area for any purpose

without express permission granted by the department of public works in the form of a
permit for a sidewalk cafe dining facility.

û) Manufacturer's permit. Permits for the manufacture of beer shall be issued ín
ãccordance with the general requirements of this chapter and the following:

(1) A permit authorizing the manufacture, storage, sale and distribution of beer,

not to be consumed on the premises of the manufacturer, except as otherwise
provided hereinafter may be issued. ln addition to the manufacture and storage of
beer, a manufacturer's permit shall authorize the sale and distribution of the beer

through the standard non-retail system to the extent allowed by applicable law.

(2) A manufacturer of beer can include ín its application a request for the privilege

of retail sale for on-premises and/or off premises consumption of the beer pursuant

to T.C.A. S 57- 5-101(c), at the manufacture's location or a site contiguous thereto

for sales of not more than 25,000 barrels of beer annually for consumption on or
off the premises.
(3) A manufacturer's permit that authorizes the manufacture of beer may include,
pursuant to T.C.A. S 57-5-101(c), the privilege of conducting on-premises retail

sales, even though it does not maintain or have a regularly conducted restaurant

or eating place.
(4) A mànufacturer's permit that authorizes the manufacture of beer and pursuant

io T.C.A. S 57-5-101(c) the sale of beer for off-premises consumption shall be sold

for off-premises consumption in sizes and containers that are made available

through the generalwholesale/retaildistribution system, including such containers
generally known as growlers.
(Sl Á manufacturer's permit that authorizes for retail sales may take- place

within the same store licensed by the state alcohol beverage commission for the
sale of high alcohol content beer, provided the other requirements of this chapter
are met.



(6) Documentation by the manufacturer of the number of barrels sold each

calendar year may be required by the beverage board.

(k) Whotesaler's permit. Permits for the wholesale sale of beer for operators who have

a warehouse in the city and sell or otherwise distribute beer at wholesale, shall be

issued in accordance with the general requirements of this chapter and such rules

established by the beverage board not in conflict with the provisions of this chapter.
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AGENDA ACTION FORM

Appropriate Fundinq for Phase ll Transit Garaqe A&E

To:
From

Action Form No.
Work Session:
First Reading:

AF-197-2019
September 3,2019
September 3, 2019

Board of Mayor and Aldermen â
Chris McCartt, City Manager (í4

Final Adoption. September 17,2019
Staff Work By: Chris Campbell
Presentation By: Chris CamPbell

Recommendation:
Approve the Ordinance

Executive Summary:
The Board of Mayor and Alderman previously approved applying for and receiving State and Federal
grant funding for ihe Architecture and Engineering Phase of the Bus Storage and Maintenance building

ãnd associated parking area. This new facility will be collocated adjacent to the new transit center. The

grant funding has beeñ secured and this action will appropriate the funding into a project account' The

estimated cost for Phase 2 A&E is outlined below. The local match is already budgeted.

Federal TotalState

Capital Assistance (80%)
Federal; (10Yo) Local; (10o/o)

State Local

$202,400 $253,000$25,300Architecture and Enqineerinq $25,300

Attachments:
1. Budget Ordinance

Funding source appropriate and funds are available
Adler
Cooper
Duncan
George
Olterman
Phillips
Shull
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AGENDA ACTION FORM

Aoorooriate Fundino for Phase ll Trans Garaoe A&E

To:
From

Board of Mayor and Aldermen - .
Chris McCartt, City Manager t/(

Action Form No.: AF-197-2019
Work Session: September 3,2019
First Reading: September 3,2019

FinalAdoption.
Staff Work By:
Presentation By:

September 17,2019
Chris Campbell
Chris Campbell

Recommendation:
Approve the Ordinance

Executive Summary:
The Board of Mayor and Alderman previously approved applying for and receiving State and Federal

grant funding for the Architecture and Engineering Phase of the Bus Storage and Maintenance building

ãnd associaied parking area. This new faLitity will be collocated adjacent to the new transit center' The

grant funding has beeñ secured and this action will appropriate the funding into a project account. The

ãstimated cõst for Phase 2 A&E is outlined below. The local match is already budgeted.

Federal TotalStateLocal

Capital Assistance (80%)
Federal; (10o/o) Local; (10Yo)
State

$202,400 $253,000$25,300$25,300Architecture and Engineering

Attachments:
1. Budget Ordinance

Funding source appropriate and funds are Y NO
Adler
Cooper
Duncan
George
Olterman
Phillips
Shull



ORDINANCE NO

PMË*FILËD
JITY NECORDE

AN ORDINANCE TO AMEND THE GENERAL
PROJECT FUND BUDGET BY APPROPRIATING
STATE AND FEDERAL GRANT FUNDS TO THE
TRANSIT CENTER PROJECT FOR THE YEAR
ENDING JUNE 30, 2020; AND TO FIX THE
EFFECTIVE DATE OF THIS ORDINANCE

BE lT ORDAINED BY THE CITY OF KINGSPORT, as follows:

SECTION l. That the General Project Fund budget be amended by appropriating

$25,300 from the Tennessee Department of Transportation and $202,400 Federal grant

funds to the Transit Center project (GP1718) and by transferring $25,300 as the local

match from the Transit Garage project (GP1727) to the Transit Center project

(GP1718).

Accou nt N umber/Description :

Fund 311: General Proiect Fund
Transit Genter (GPl718)

Revenues:
311-0000-331-2000 Federal Rev/UMTA Section 9

31 1 -0000-332-9000 Dept.of Transportation
311-0000-368-1054 Series 20'16 GO (Nov 4)
311-0000-368-2101 Premium From Bond Sale
311-0000-368-1055 Series 2017A GO Bonds
31 1-0000-391-0100 From General Fund

Totals:

Budqet lncr/<Decr> New Budget

$ $ $

Expenditures:
31 1-0000-601-2023
31 1-0000-601-4041
31 1-0000-601-9001
31 1-0000-601-9003

$

4,444,004
555,500
391,188
29J08

0
218,561

202,440
25,300

0
0

25,300
0

4,646,400
580,800
391,188
29,108
25,300

218,561

$$
Arch/Eng/Landscaping
Bond Sale Expense
Land
lmprovements
Totals:

461,589
3,996

517,342
4,655,430

000
0
0
0

253 714,589
3,996

517,342
4,655,430

253,000 5,891,357

Fund 3ll: General Proiect Fund
Transit Garaqe (GPl727)
Revenues:
311-0000-368-1054 Series 2016 GO (Nov 4)
31'1-0000-368-1055 Series 2A17A GO Bonds
311-0000-368-1056 Series 2018 AGO Bonds
311-0000-368-2101 Premium From Bond Sale
31 1-0000-391-0100 From General Fund

Totals:

$$$

25,300)

13,530
32,980
86,060
30,332
23,856

0
300)

0
0
0

(25,
13,530
7,680

86,060
30,332
23,856

186,758

City of Kingsport, Tennessee, Ordinance No. Page I of 2
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Expenditures:
31 1 -0000-601 -2023 Arch/Eng/Landscaping

31 1-0000-601-4041 Bond Sale Expense

31 1-0000-601 -9003 lmprovements

Totals:

$$$

23,856

6,787

156,115

(23,856)

0

(1,4M\

0

6,787

154,671

186,758 (25,300) 161,458

SECTION ll. That this Ordinance shall take effect from and after its date of passage, as the law

direct, the welfare of the City of Kingsport, Tennessee requiring it.

PATRICK W. SHULL, MaYor
ATTEST

ANGIE MARSHALL
Deputy City Recorder APPROVED AS TO FORM

J. MICHAEL BILLINGSLEY, City Attorney

PASSED ON 1ST READING

PASSED ON 2ND READING:

City of Kingsport, Tennessee, Ordinance No Page 2 of 2
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Budqet Adiustment Ordinance for FY20

To:
From:

Action Form No.
Work Session:
First Reading:

AF-200-2019
September 3,2019
September 3,2019

FinalAdoption:
Staff Work By:
Presentation By

September 17,2019
Judy Smith
Chris McCartt

Board of Mayor and Aldermêî ,t - t
Chris McCarit, city Manager ('/l/l

Recommendation:
Approve the Ordinance

Executive Summarv:
Tffillbeamendedbyappropriating$150donationreceivedfromWilliamandHelen
Lawson in memory of John Derek Bailiff to the Parks and Recreation operating budget.

The Storm Water Fund will be amended to close out old projects by transferring $223,9721o tlrc Storm

Water Buffer Land Purchase/Easement project , $27 ,710 to the Urban Forestry lnitiative project, $18,059
to the Miscellaneous Stormwater Rehab project, $25,000 to the Stormwater System Mapping project and

close ST1700, ST1709, ST1800, ST1801, and ST1802.

The Community Development Block Grant Fund will be amended by transferring $16,268 to the CDBG

Administration project and by transferring $1,257 to the Community Enrichment project. Projects

CD1801 and CD1805 will be closed.

Attachments:
l. Ordinance

Funding source appropriate and funds are available Y NO
Adler
Cooper
Duncan
George
Olterman
Phillips
Shull
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AGENDA ACT¡ON FORM

Budqet iustment Ordinan for FY20

To:
From

Action Form No
Work Session:
First Reading:

Board of Mayor and Aldermen
Chris McCartt, City Manager

AF-200-2019
September 3,2019
September 3,2019

FinalAdoption:
Staff Work By:
Presentation By:

September 17,2019
Judy Smith
Chris McCartt

ú/(

Recommendation:
Approve the Ordinance

Executive Summarv:
The General Fund w¡U Oe amended by appropriating $150 donation received from William and Helen

Lawson in memory of John Derek Bailiff to the Parks and Recreation operating budget.

The Storm Water Fund will be amended to close out old projects by transferring $223,972 to lhe Storm

Water Buffer Land purchase/Easement project , fi27 ,710 to the Urban Forestry lnitiative project, $18,059

to the Miscellaneous Stormwater Rehab project, $25,000 to the Stormwater System Mapping project and

close ST1700, ST1709, ST'1800, STl 801 , and ST1802'

The Community Development Block Grant Fund will be amended by transferring $16,268 to the CDBG

Administration project and by transferring $1 ,257 to the Community Enrichment project. Projects

CD1801 and CD1805 will be closed.

Attachments:
1. Ordinance

Funding source appropriate and funds are available Y NO
Adler
Cooper
Duncan
George
Olterman
Phillips
Shull



FRË*TILED
ÜIîY RECORDER

ORDINANCE NO

AN ORDINANCE TO AMEND VARIOUS PROJECTS FOR
THE YEAR ENDING JUNE 30, 2020; AND TO FIX THE
EFFECTIVE DATE OF THIS ORDINANCE

BE lT ORDAINED BY THE CITY OF KINGSPORT, as follows:

SECTION l" That the Storm Water Project Fund budgets be amended by

transferring $179,904 from the Reedy Creek Land/lmprovements project (ST1700)'

$40,840fómtheEquipmenwehiclePurchase(sr1800)'$2'2lgfromtheBelvedere
Drainage lmprovement project (ST1709), $44,068 from the Buffer Land
purchale/Easement project (Gpt8O1), $27,710 from the Urban Forestry lnitiative

(ST1SO2) to the Buffer Lãnd Purchase/Easement (ST2001) in the amount of $223,972,

iZZ,Zt0 to the Urban Forestry lnitiative project (ST2002) and $18,059 to the

Miscellaneous Stormwater Rehab project (ST2004), $25,000 to the Stormwater System

Mapping project (ST2005).
SfCflOru l¡. That the Community Development Fund budgets be amended by

transferring $16,208 from the Community Development Block Grant Administration
project (Có1801) to the Community Development Block Grant Administration project

iCOf g0ì) and by transferring $1 ,257 from the Community Enrichment project (CD1805)

to the Community Enrichment project (CD1905).
SECTION lll. That the General Fund budget be amended by appropriating $150

donation received from William and Helen Lawson in memory of John Derek Bailiff to

the Parks and Recreation operating budget.

Account Num berlDescription:
Fund 457 Storm Water Fund
Reedv Creek Land/lmprovements (ST1 7001

Revenues:
457-0000-391-9500 From Storm Water Fund

Totals:

Budqet lncr/<DecP New Budqet

$ $
179,962 (179,904)

179,962 (179,904)

Expenditures:
457-0000-622-2023 Arch/Eng/Landscaping
457-0000-622-9001 Land

Totals:

$ $ $

$
58

58

8,862
171,100

(8,862)
(171,042)

0

58

179,962 (179,904) 58

Fund 457 Storm Water Fund
Equ ipmenU/Vehicle Purchase (STl 800)

Revenues:
457-0000-391-9500 From Storm Water Fund 222,884 (40,840) 182,044

$ $

City of Kingsport, Tennessee, Ordinance No.
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Totals

Expenditures:
457-0000-622-9006 Purchases $5,000 & Over

Totals:

Fund 457 Storm Water Fund
Belvedere Drainaqe lmp. (STl709)
Revenues:
457-0000-391-9500 From Storm Water Fund

Totals:

Expenditures:
457-0000-6 22-2022 Construction Contracts
457-0000-622-2023 Arch/Eng/Landscaping
457-0000-622-9O01 Land

Totals:

Fund 457 Storm Water Fund
Buffer Land Purchase/Easement (GP1 801 )

Revenues:
457-0000-391-9500 From Storm Water Fund

Totals:

Expenditures:
457-0000-622-9001 Land

Totals:

Fund 457 Storm Water Fund
Urban Forestrv lnitiative (ST1802)

Revenues:
457-0000-391-9500 From Storm Water Fund

Totals:

Expenditures:
457-0000-6 22-9003 I m provements

Totals:

Fund 457 Storm Water Fund
Buffer Land Purchase/Easement (ST2001 )

Revenues:
457-0000-391-9500 From Storm Water Fund

Totals:

222,884 (40,840) 182,0M

$ $

222,884 (40,840) 182.044

222,884 (40,840) 182.044

$ $
125,403 .219\ 123,184

125,403 (2,2191 123,184

$ $
66,894

9,018
49,491

0

0

(2,219)

66,894
9,018

47,272

$

$

$

125,403 (2,2191 123,184

$ $ $

55,000 (44,068) 10,932

55,000 (¿14,068) 10,932

$ $ $
55,000 (44,068) 10,932

55,000 (44,068) 10,932

$ $ $

40,000 (27,710) 12,290

40,000 (27,7101 12,290

$ $ $

40,000 Q7.714\ 12.290

40,000 (27,7101 12,290

$ $ $
20,000 223,972 243,972

20jûúo 223,9?2 243,9?2

City of Kingsport, Tennessee, Ordinance No. Page 2 of 5



Expenditures:
457-0000-622-9001 Land

Totals:

Fund 457 Storm Water Fund
Urban Forestrv lnitiative (ST2002)

Revenues:
457-0000-391-9500 From Storm Water Fund

Totals:

Expenditures:
457-0000-622-9003 I mprovements

Totals:

Fund 457 Storm Water Fund
Misc Stormwater Rehab (ST2004ì

Revenues:
457-0000-391-9500 From Storm Water Fund

Totals:

Expenditures:
457-0000-622-9003 I mprovements

Totals:

Fund 457 Storm Water Fund
Stormwater SYS Mappinq (ST2005)

Revenues:
457-0000-391-9500 From Storm Water Fund

Totals:

Expenditures:
457-0000-622-9003 I m provements

Totals:
Fund 124: Communitv Development Fund
GDBG Administration (GDl 801 )

Revenues:
1 24-0000-331-1 000 Community Development

Totals:

20,000 223,972 243,972

20Jfo 223,9?2 243,9?2

$ $

$ $
20,000 27 710 47 710

27 710 47 710

20,000 27,714 47,710

20,000 27,710 47.710

$ $
100,000 18.059 118.059

100,000 18,059 118,059

$ $

100,000 18,059 1 18,059

1 1 059 11

$ $
100,000 25,000 125,000

100,000 25,000 125,000

$ $

100,000 25,000 125,000

100,000 25,000 125,000

$ $

68,970 (16,268) 52,702

68,970 (16,268) 52,702

$
29,239
5,058

12,015
9,028

(874)
(3,066)
(6,867)
(4,365)

28,365
1,992
5,148
4,663

$

$

$$$

$

$

$

$

$

Expenditures:
1 24-0000-603-1 01 0

1 24-0000-603-1 020
1 24-0000-603-1 030
1 24-0000-603-1 040

Salaries And Wages
SocialSecurity
Health lnsurance
Retirement

City of Kingsport, Tennessee, Ordinance No"
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1 24-0000-603-1 050

1 24-0000-603-1 052
1 24-0000-603-1 060
1 24-0000-603-1 061

1 24-0000-603-201 0

124-0000-603-2021
124-0000-603-2034
124-0000-603-2040
124-0000-603-2043
1 24-0000-603-301 0
124-0000-603-301 1

Life lnsurance
Long Term Disability
Workmen's Comp
Unemployment
Advertising & Publication
Accounting & Auditing
Telephone
Travel
Dues & Membership
Office Supplies
Postage
Totals:

Salaries And Wages
Social Security
Health lnsurance
Retirement
TCRS Retirement
ICMA Retirement
Life lnsurance
Long Term Disability
Workmen's Comp
Unemployment
Advertising & Publication
Accounting & Auditing
Telephone
Travel
Dues & Membership
Office Supplies
Postage
Totals:

209
225
106
40

500
1,200
1,000
8,478
1,000

622
250

(154)
(172)

(61)
(2e)

(500)

0
269

0
(30)

(176)

Q43)

55

53
45
11

0

1,200
1,269
8,478

970
446

7

Fund 124: Gommunitv Development Fund
GDBG Administration (GD1 901 )

Revenues:
1 24-0000-331-1000 Community Development

Totals:

68,9?0 (16,26q 52102

$ $ $
78,410 16,268 94,678

78,410 16,268 94,678

$ $ $
49,881

6,177
13,732

0

12,946
54

129
124
110
40

500
1,200
1,000
7,035
1,000

500
250

Expenditures:
1 24-0000-603-1 01 0

1 24-0000-603-1 020
1 24-0000-603-1 030
1 24-0000-603-1 040
1 24-0000-603-1041
1 24-0000-603-1 043
1 24-0000-603-1 050
1 24-0000-603-1 052

I 24-0000-603-1 060
1 24-0000-603-1 061

1 24-0000-603-201 0

124-0000-603-2021
124-0000-603-2034
124-0000-603-2040
124-0000-603-2043
1 24-0000-603-301 0

124-0000-603-301 1

38,584
5,241

13,732

11,000
0

0

129
124
110
40

500
1,200
1,000

5,000
1,000

500
250

11,297
936

0

(11,000)
12,946

54
0
0
0
0

0
0
0

2,035
0
0
0

0 1 268 78

33.743

Fund 124: Communitv Development Fund
Communitv Enrichment (CDl 805)

Revenues:
1 24-0000-331-1 000 Community Development

Totals: 35,000

$
35,000 n.257)

City of Kingsport, Tennessee, Ordinance No.
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Expenditures:
1 24-0000-603-4023 Other Expenses/Grants

Totals:

Fund 124: Communitv Development Fund
Communitv Enrichment (GD1 905)
Revenues:
124-0000-331-1000 Community Development

Totals:

Expenditures:
1 24-0000-6 03-4023 Other Expenses/Grants

Totals:

Fund ll0: General Fund
Revenues:
1 I 0-0000-364-1 000 Contributions/lndividuals

Totals:

Expenditures:
1 1 0-453/47 1 -3022 Maintenance Supplies

Totals:

35,000 fi,257) 33,743
$ $ $

35,000 1.2571 33,743

$ $ $

35,000 1,257 36,257

35,000 1,257 36,257

$ $ $

35,000 1,257 36,257

35,000 1,257 36.257

$ $ $

0 150 150

0 150 150

$ $ $

0 150 150

0 150 150

SECTION lV. That this Ordinance shall take effect from and after its date of
passage, as the law direct, the welfare of the City of Kingsport, Tennessee requiring it

PATRICK W" SHULL, Mayor
ATTEST

SIDNEY H. COX, City Recorder

APPROVED AS TO FORM

J. MICHAEL BILL¡NGSLEY, City Attorney

PASSED ON 1ST READING:
PASSED ON 2ND READING:

City of Kingsport, Tennessee, Ordinance No. Page 5 of 5
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KINGSPORT
\TENNESSEE

AGENDA ACTION FORM

Approv¡nq a Mutual Termination of an Aqreement and Lease.Agreemqrlt vYlt! En9age
ent and Lease Aqreement with Model Citv MakersÞace

for Ooe of the Product C Center

To:
From

Board of Mayor and Aldermèî n ,
Chris McCartt, City Manager (!/A{_

Action Form No.: AF-204-2019
Work Session: September 16,2019
First Reading: N/A

Final Adoption: September 17,2019
Staff Work By: CooUMcCartt
Presentation By: Chris McCartt

Recommendation:
Approve the Resolution.

Executive Summarv:
WcontractedwithEngageKingsportinMarch2018toworkwithvolunteersforthe
build-out of a makerspace called the lnvéntor Ceñter and to operate the facility until a new non-profit

organization was form'ed forthat purpose. The ModelCity Makerspace (MCMS), a nonprofit organization'

ha! been formed and has received its section 501(cX3) designaiion from the IRS making it exempt from

Federal taxes for the exempt purposes. As originally planned, it is time to transfer operational control to

that board. MCMS board members include Heath Guinn, Chairman, John Campbell, Don Royston,

Jennifer Adler, Lucy Fleming, Chace Vineski, Samantha Culbertson, Dennis Courtney, and Tom

Segelhorst. Engagekingsport *ill continue to work with MCMS providing support and managing FY20

restricted funds and ARõ grant funding (pending) as directed by MCMS. Future paymenls_for operation

of the center from the city, $50,000 in FY 21 and $25,000 inFY22, will go directly to MCMS.

Funds have been appropriated and are in the One Kingsport project account.

Attachments:
1. Resolution

Funding source appropriate and funds are available Y NO
Adler
Cooper
Duncan
George
Olterman
Phillips
Shull



RESOLUTION NO.

A RESOLUTION APPROVING A MUTUAL TERMINATION OF AN

AGREEMENTANDLEASEAGREEMENTWITHENGAGE
KINGSPoRT;APPRoV¡NGANAGREEMENTANDLEASE
AGREEMENTWITHMoDELCITYMAKERSPACEFoR
oPERATIoNoFTHEPRoDUCTCREATIoNCENTER;
AUTHORIZING THE MAYOR TO EXECUTE THE DOCUMENTS

SET OUT IN THE RESOLUTION AND ALL OTHER DOCUMENTS

NECESSARY AND PROPER TO EFFECTUATE THE PURPOSE

OF THE AGREEMENTS AND THIS RESOLUTION

WHEREAS, the city and Engage Kingsport entered into an agreement as of March 7,

2o1g,for engage Kingspori to construci and oþerate the Product Creation Center (Center); and

WHEREAS, the Center is located on city property at 118 Shelby Street, Kingsport,

Tennessee; and

WHEREAS, the city entered into a lease agreement as of March 7, 2018, with Engage

Kingsport for the property io renovate the building, and operate the Center at an estimated cost

of $Sig,OO0.00, and the funds are part of the OneKingsport projects;

WHEREAS, now that the Center is built in and operation, Engage has asked the city to

terminate the agreement and lease agreement for the Center so that operation of the Center can

be transferred to Model City Makerspace, a nonprofit charitable organization as defined by

Tennessee Code Annotated SS 6-54-111 and 48-51-101 et seq',; and

WHEREAS, Model City Makerspace is ellgible to receive funds from the city and agrees

to operate the Center for the benefit of the city; and

WHEREAS, an agreement and lease agreement between the city and Model City

Makerspace for the op"r"iion of the Center is desirable and will benefit the citizens of the city;

and

WHEREAS, funding for the agreement is in the OneKingsport projects account.

Now therefore,

BE IT RESOLVED BY THE BOARD OF MAYOR AND ALDERMEN AS FOLLOWS:

SECTION l. That an a mutual termination of the agreement dated March 7 ,2018 in the

lease agreement dated March 7, 2018, by and between city and approved., and parents of the

mayor, ãr in his absence, incapacity, or failure to act, the vice-mayor, is authorized and directed

to éxecute, in a form approvéO OV the city attorney any documents necessary and proper to

effectuate the termination of the agreemeni and lease agreement with Engage Kingsport, each

dated March 7,2018.

SECTION ll. That the mayor, or in his absence, incapacity, or failure to act, the vice-

mayor, is authorized and directed to execute, in a form approved,by th_e 
-city 

attorney and subject

to tñe requirements of Article X, Section 10 of the Charter of the City of Kingsport, the Agreement

to Terminate an Agreement and Lease Agreement with Model City Makerspace and all other



documents necessary and proper, and to take such acts as necessary, to effectuate the purpose

of the Agreement or this resolution, said Agreement being as follows.

AGREEMENT TO TERMINATE AN AGREEMENT AND A LEASE AGREEMENT

THIS AGREEMENT (herein "Agreement") made and entered into as of this 

- 
day of

201g, by and betweàn City ofkingsport, a municipal corporation (herein called "City"), and the

Engage-Kingsport, lnc., a Sôf (cXS) tennessee non-profit corporation (herein called "Engage").

RECITALS
By an agreement dated as of March 7,2018, the city and Engage entered into such agreement to

piovide íunds to Engage to construct and operate the Product Development Center (herein "Cente/')

at 1 18 Shelby Street, Kingsport, Tennessee'
Additionally, â leas. agreément Oated as of March 7, 2018, with the city as the landlord and Engage

as the tenant for the p'remises at 118 Shelby Street, Kingsport, Tennessee for the operation of the

center.
Engage has asked the city to terminate the agreement and le.ase agreement effective when a new

agräement and lease agreement is entered int,o between the city and Model City Makerspace for the

operation of the center.
T'he parties want to enter into this Agreement for the purpose of agreeing to terminate the agreement

anO ihe lease agreement, and esta6lisn their respective relative rights, duties, and obligations under

the agreement ãnd the lease agreement of two and including the termination date, and establishing

undeithe Lease up through anð including the Termination Date; and establishing their relative rights,

duties, and obligaiions foiowing the termination of the agreement and lease agreement.

ln consideratioñ of the mutual fromises contained herein, the parties agree as follows:

1. Recitals lncorporated. The foregoing recitals are incorporated herein by reference into this

Agreement as though set forth at length.
2. Tèrmination Date. ine Termination Date of this Agreement shall be the effective date of the

agreement and lease agreement between the City and Model City Makerspace for the operation of

the Center.
3. Continuing Obligations. The obligation of Engage to provide audit information pursuant to the

agreemen-t and i-he obligation to in-demnify the city as set forth in the agreement or lease_ agreement

covered actions taken ãuring the time tnãt tne agreement or lease agreement were effec{ive shall

continue to be effective. Additionally, any provision in the agreement or lease agreement that recites

that such provision survives termination agreement or lease agreement shall continue in force and

effect. Not everything when that would work or not

4. Surrender of Leased-Premises. On the Termination Date Engage will surrender the premises that is

subject to the lease agreement to the city in the same condition as it exists on the date of this

Agräement, ordinary wðar and tear excepted, and free and clear of all of Tenant's personal property,

trãsh and other removable items and free and clear of any other leasehold occupants'

5. Warranty and Authority of Engage. Engage represents and warra.nts that it is the owner and holder

of the tenant's interesi in the leale agreement, that it has not assigned or transferred to any person

or entity not a party to this Agreemen{ all or any portion of its rights in connection with the agreement

or leaså agreement, and that it has the power, right and authority t_o execute this Agreement.

6. Governing- Law. Thä Agreement and the rights ãnd obligations of the parties are governed by the

laws of thé State of Tenìessee, without regard to its conflict of laws principles.

T. Jurisdiction, Waiver of Jury Trial, Venue. lf a dispute arises between the parties concerning any

aspect of the Agreement, ánd it cannot be resolved by mutual agreement, any party may resort to

resolution of the dispute by litigation in the state or federal courts for Kingsport, Sullivan County,

Tennessee. me pirties wapð tire¡r right to a jury trial. Mandatory and exclu_sive venue and

jurisdiction for any disputes shall be iñ state courts or federal for Kingsport, Sullivan County,

Tennessee.g. Headings. Headings are inserted for convenience for the Parties only and are not to be. considered

when in-terpreting iitis Agreement. Words in the singular mean and include the plural and vice versa.

Words in the masculine"gender include the feminine gender and vice versa. Words in the neutral

gender include the masculine gender and feminine gender and vice versa.
g. éeverability. lf any term, cove-nant, condition, or provision of this Agreement is held by a court of

competent jurisdiótion to be invalid, void or unenforceable, it is the intent of the Parties that such

provision bê reduced in scope by the court only to the extent deemed necessary by that court to

iender the provision reasonablé and enforceãble and the remainder of the provisions of this

Agreement will in no way be affected, impaired, or invalidated as a result.



10. Modifìcations. This agreement shall be amended or modified only by writing signed by each of the

authorized representatives of the Parties.
11. Entire Agreement. This Agreement contains the entire agreement between the Parties. All

negotiations and understandings have been included in this Agreement.

12. Auihority. lndividuals executing-this agreement behalf of the parties warrants that such individual has

been dúty authorized by such party t,o execute this Agreement on such party's behalf pursuant to

duly adoþted resolutions or some- other document or agreement empowering such individual to

execute this Agreement.
lN WITNESS WngnfOf , the parties have executed this Agreement as of the date fìrst above written'

[Acknowledgements Deleted for lnclusion in this Resolution]

SECTION lll. That the mayor is further authorized to make such changes approved by

the mayor and the city attorney to t-he agreement set out herein that do not substantially alter the

materiál provisions ofihe agreàment, and the execution thereof by the mayor and the city attorney

is conclusive evidence of the approval of such changes.

SECTION lV. That the mayor, or in his absence, incapacity, or failure to act, the vice-

mayor, is authorized and directed to execute, in a form approved by the city attorney and subject

to tñe requirements of Article X, Section 10 of the Charter of the City of Kingsport, the Agreement

with Mod'el City Makerspace and all other documents necessary and proper, and to take such

acts as necessary, to effectuate the purpose of the Agreement or this resolution, said Agreement

being as follows:
AGREEMENT BETWEEN

CITY OF KINGSPORT, TENNESSEE
AND

MODEL CITY MAKERSPACE

THIS AGREEMENT made and entered into with an effective date of 

-,2019, 

by and between

City of Kingsport, hereinafter called "C|TY", and Model City Makerspace, hereinafter called "Model

City Makerspace".

WITNESSETH:
WHEREAS, MODEL CITY MAKERSPACE represents that it is and will be at alltimes during the term

of this Agreement be a nonprofit charitable organization providing year round services..benefiting the

general 
-welfare 

of the resi'dents of CITY and pursuant to T.C.A. S 6-54-11 1 is eligible to receive

financial assistance from CITY.
WHEREAS, CITY is authorized by Tennessee Code Annotated S 6-54-111 et seq , and the official

compilation of the Rules and Regúlations of the State of Tennessee, Rules of the Comptroller of the

Treásury, Division of Special 
-Audit, chapter 0380-3-7, relating to S_tandard Procedures for

Appropriating and Disbursing Municipal Funds to Non-Profit Charitable Organizations, to provide

fìnancial assistance to nonprofit organizations and not-for-profit corporations, and.

WHEREAS, the parties desire to wãrk together in the common effort to, among other things provide

recreational and'educational opportunitieé for the CITY's citizens and to enhance current efforts and

to actively recruit entrepreneurs and makers to CITY; and
WHEREAS, MODEL Cify UnffnSPACE will operate the facility and represents it has the authority

to operate such facility under its federal tax exemption as a section 501(cX3) organization; and

WHÊREAS, the pañiós desire to set forth the responsibilities and obligations of the parties in this

effort and the terms and conditions with respect to the use of funds provided.

NOW THEREFORE, in consideration of the premises, the parties agree as follows:

SECTION 1. PURPOSE OF AGREEMENT.
The purpose of the agreement is to state the terms and conditions upon which financial assistance

will be þrovided ny õtfy, the manner in which the project will be carried out by MODEL CITY

MAKERSPACE, and responsibilities of each party.

SECTION 2 ÐESCRIPTION OF PROJECT.
The product Creation Center, hereinafter called "Cente/', will serve multiple roles within the

community, including, a space for product design and creation, with affordable access to advanced

equipmeni to innova-te, fabricate, and replicate prototypes. The Center will serve as a makerspace,

providing member of the community with access to tools and resources to hone their crafts and learn

new one!, a hackerspace focused ôn microcontrollers, network infrastructure, hardware, computing,

and technology, wili promote recreational and educational opportunities, entrepreneurship, and



economic development, by creating an environment to generale jobs at the individual level,

complementing establisned groups such as AccelNow/HBDC, KOSBE, and Sync Space. For RCAM,

D-B Excel, anã SfRen¡¡W-OnXS students graduates, and other citizens, the Center will províde

workspace to improve and expand their learning and skills. The Center will be open to the public by

membership for daily or monihly use providing access to machinery used in making of products.

Machinery is pro¡eCéd to indudé all aspects of creation from computer design to hand-built pottery'

faOric manipulation, wood working and more advanced machinery such as laser cutter, cnc router

and 3-d printing. Educational and iecreational classes will be held regularly to familiarize participants

with the equipment and provide guided use to create a product. Memberships will allow for more

extended usé of the faciiity for thãse working on larger projects or proto-types for_entrepreneurial

efforts and subsequently cbntribute to the ecônomic development of the city. The Center will work

with RCAM, Streamworks, D-B Excel, and other educational institutions to provide education and

access to machinery and tools for students of those programs.

SECTION 3. TERM.
The term for this Agreement is from _,2019, to June 30, 2022, subject to termination as provided

in Section 1 1, Termination for Convenience.
SECTION 4. SCOPE OF WORK.
A. MODEL ClTy MAKERSPACE will manage and operate the Center as described in Section

2, Description of Project and as othen¡¡ise stated in this Agreeme-nt in a building provided by CITY

located ai ttA Shelby Street, Kingsport, Tennessee. MODEL CITY MAKERSPACE will not permit

any lien to be filed against the property.
B. MODEL ClTy MAKEnspncr will establish, furnish, and operate the center in the

renovated building.
C. MODEL CITY MAKERSPACE agrees to:
(1) pay promp¡y when due the entire cost of any work done by it upon the Premises so the

Èiem¡ses a[ all times shall be free of liens for labor and materials, and
(2) when doing such work employ materials of good qualìty and comply with all governmental

iequirements, and perform such work in a good and workmanlike manner; and

(3) procure ail necessary permits for making any repairs, alterations, or other improvements,

when applicable; and
(4) obtain the written consent of CITY prior to performing anywglk on the building or grounds

òecroru s. MoNtroR¡NG AND REPoRTINc REQUIREMENTS-

MODEL ClTy MAKERSPACE will submit to the Board of Mayor and Alderman a bi-annual report

setting out how funds allocated by CITY to MODEL CITY MAKERSPACE are used to assist in

carry¡ñg out the purpose of the project as described under the terms of this Agreement.

SECT¡ON 6. COMPENSATION.
A. Subject to appropriation by the board of mayor and alderman in its sole discretion and the

right of termination'in bection ì1, Termination for Convenience, and compliance with the

reiuirements of Section 7, Audits and Accounting, during the_ term 
-of 

this Agreement, provided

VOOfI ClTy MAKERSPACE continues to operate as a not-for-profit charitable organization as

defined by Tennessee Code Annotated SS 6-54-111 and 48-51-101 et seq., CITY will pay MODEL

ClTy MAkERSpACE for services provided as described in Section 2, Description of Projecl, and as

otherwise stated in this Agreement, an amount not to exceed SEVENW-FIVE THOUSAND

DOLLARS ($75,000.00) as follows:
$sb,OOO will be paid to MODEL Clry MAKERSPACE on July 15'2020'
$25,000 will be paid to MODEL CITY MAKERSPACE on July 15' 2021'

B. MODEL CITY MAKERSPACE will use the funds solely for expenses incurred in operating

the Center in accordance with Section 2, Description of Project and as otherwise stated in this

Agreement, but for no other purpose.
C. MODEL ClTy MAKERSPACE will submit a report to the CITY showing the actual net

operating costs incurred on a bi-annual basis using forms and procedures specified by CITY.

Ñotwithsìanding anything contained in this agreement to the contrary, CITY will not pay MODEL CITY

MAKERSPACE more than the actual net operating costs'
D. ClTy will review bi-annual reports; however, reimbursement of any cost pursuanl to this

Section will not constitute a final determination by CITY of the allowability of such costs and will not

constitute a waiver of any violation of the terms of the Agreement.
SECTION 7. AUD¡TS AND ACCOUNTING.
A. Prior to receiving funds pursuant to this Agreement, MODEL CITY MAKERSPACE must file

with the city clerk a copy-of an annual report of its business affairs and transactions that includes,

but is not limited to:



1. Either a copy of the entity's most recently completed annual audit or an annual report

detailing all receipts and expendituies in a form prescribed by the comptroller of the treasury and

prepare-d and cert¡f¡ed by the chief financial officer of such nonprofit charitable organization;

2. A description oi the program that serves the residents of the municipality; and

3. The proposed use of the municipal assistance'
The report fiteO pursuant hereto shall be open for public inspection during regular business hou.rs of

the city clerk's oifice. Financial reports shall be available to fiscal offìcers of CITY and shall be subject

to auâ¡t under T.C.A. S 6-sd-105. MoDEL ctTY MAKERSPACE will permit CITY or its

representatives to inspectãlt work, materials, payrolls, and other records with regard to the project'

and to audit the books, records, and accounts of MODEL CITY MAKERSPACE with regard to the

project. Such records will be retained for this purpose for a period of not less than three years.

4. 
- 

MODEL CITY MAKERSPACE will establish and maintain an accounting, record-keeping

and reporting system consistent with generally accepted accounting principles and no less than those

recorr,ånCéd jn the Accounting Mañual for Recipients of Grant Funds in Tennessee, published by

the Comptroller of the Treasury, State of Tennessee. MODEL CITY MAKERSPACE further agrees

to submii to CITY a copy of its most recent audited report at the same time said report is submitted

to the State.
SECTION 8. ASSIGNMENT.
MODEL CITY MAKERSPACE will not assign or subcontract any portion of this Agreement without

the prior written approval of CITY. MODEL CITY MAKERSPACE will not assign any rights to funds

provided herein without the prior written authorization of CITY'
becro¡¡ g. cHANGED coNDtrtoNS AFFEcrlNc PERFoRMANcE.
MODEL ClTy MAKERSPACE will immediately notify CITY of any change in conditions or of any

other event that may significantly affect its ability to perform the project in accordance with the

provisions of this Agreement.
SECT¡ON 10. STAFFING.
A. MODEL ClTy MAKERSPACE will pay its employees at least the Federal Minimum Wage.

B, ln carrying out the work of this Agreement, MODEL CITY MAKERSPACE will not

discriminate agáins1 any employee or applicant for employment because of race, color, religion,

creed, gender, national origin, age, disability or any other legally protected status.

SECTION 11. TERMINATION FOR CONVENIENCE
This Agreement may be terminated by either party for its convenience by giving written noticelo the

other farg at leasf 30 days before the effective date of such termination. ln the event of such

term¡nãt¡oñ, MODEL CITY MAKERSPACE will be entitled to receive just and equitable compensation

for any eligible operating expenses paid or incurred as of the termination date, but in no event will

this amouñt exceed the amount remaining unpaid by CITY pursuant to this Agreement.

SECTION 12. EXTENS¡ON OF AGREEMENT.
The parties may extend this Agreement for subsequent years subject to any applicable negotiated

changes.
SECTIONl3. OPERATINGINFORMATION.
The parties agree to respond to inquiries made by designated representatives of the parties or their

designees in ã timely fashion. CITY designates the Assistant City Manager for Administration as its

reprðsentative for this Agreement. MODEL CITY MAKERSPACE designates the President as ¡ts
reþresentative for this Âgreement. MODEL CITY MAKERSPACE will provide any relevant

iniormation requested ny CiW concerning the program of MODEL CITY MAKERSPACE, including'

but not limited to contracts for third party financial arrangements, annual financial statements, and

audit reports, schedules and fees.
SECTION14. ASSURANCES.
MODEL CITY MAKERSPACE hereby assures CITY that MODEL CITY MAKERSPACE that it is and

will be at all times during this Agreément be a not-for-profit charitable organization as defined by

Tennessee Code Annotated SS 6:54-111 and 48-51-101 et seq.,; and it is exempt from federal taxes

pursuant to 26 U.S.C. section 501(cX3); and that it is legally entitled to funds from CITY.

SECTIONlS. ¡NDEPENDENTCONTRACTOR.
MODEL ClTy MAKERSPACE's relationship with CITY is that of an independent contractor and

nothing in this Agreement should be construed to create a partnership, joint venture or employer-

emptoiee retailoñship. MODEL CITY MAKERSPACE is not the agen-t of CITY and is not authorized

to make any representation, contract or commitment on behalf of CITY. Neither MODEL CITY

MAKERSpÀCE nor its employees will, under any circumstances, be considered servants, agents,

partners, or a joint venture óf ilry, and CITY will at no time be legally responsible for any negligence

or other wrong doing by MODEL CITY MAKERSPACE, or its employees or agents.

SEcTION i6. lñDEMNtFtcATtON FOR DAMAGES, TAxES AND CONTRIBUTIONS'



MODEL CtTy MAKERSPACE will indemnify, defend, and hold harmless CITY, including without

limitation, its officers, agents, employees and volunteers from and against:

1. Any and all clãims, demands, losses, damages, defense costs, or liability of any kind or

nature which CITY may sustain or incur or which may be imposed upon it for injury to or death of
persons, or damage to þroperty as a result of, arising out of, or in any manner connected with MODEL

ClTy MAKERSPÃCE'S performance under the terms of this Agreement, excepting any liability

a¡sing out of the sole negligence of the CITY. Such indemnification includes any damage to the

person(s), or property(ies) of MoDEL CITY MAKERSPACE and third persons.

i. ' 
nny and all-Federal, State, and Local taxes, charges, fees, or contributions required to be

paid with reépect to MODEL CITY MAKERSPACE and its officers, employees, and agents engaged

in the performance of this Agreement (including, without limitation, unemployment insurance, social

security and payroll tax withholding).
lN WITNESS WHenfOf, the part-ies have executed this Agreement in duplicate originals effective

the date flrst above written.
[Acknowledgements Deleted for lnclusion in this Resolution]

SECTION V. That the mayor is further authorized to make such changes approved by

the mayor and the city attorney to the agreement set out herein that do not substantially alter the

materiãl provis¡ons ofihe agreement, and the execut¡on thereof by the mayor and the city attorney

is conclusive evidence of the approval of such changes.

SECTION Vl. That a Lease Agreement generally as set out below with Model City

Makerspace, is approved.

SECTION Vll. That the mayor, or in his absence, ¡ncapacity, or failure to act, the vice-

mayor, is authorized and directed to execute, in a form approved by the city attorney and subject

to the requirements of Article X, Section 10 of the Charter of the City of Kingsport, the Lease

Agreement generally as set out below with Model City Makerspace for property located at 118

Sñelby Streãt and ail other documents necessary and proper, and to take such acts as necessary

to effectuate the purpose of the Lease or this resolution, said Lease being as follows.

LEASE

THIS LEASE made and entered into with an effective date of 

- 

, 2019, by and

between City of Kingsport, a municipal corporation (herein called "Landlord"), and the MODEL CITY

MAKERSPACE, lncl, a section 501(cX3) Tennessee non-profit charitable organization as defined in

T.C.A. S 6-54-111 (herein called "Tenan,"r. 
*=",rOrr,

WHEREAS, Tenant has provided hundreds of hours of volunteer work to help create and operate a
product Development Center (hereinafter called "Center''), commonly known as a maker's space, in

the building owned by the Landlord at 118 Shelby Street, Kingsport Tennessee; and

WHEREAS, Landlorá owns said property at 118 Shelby Street, KingsportTennessee, where the

Center is located for the enjoyment of the public; and
WHEREAS, Tenant represenis it is a nonprofit charitable organization providing year round services

benefiting the general welfare of the residents of the city and pursuant to T.C.A. S 6-54-111 is eligible

to receive financial assistance from Landlord; and
WHEREAS, Tenant wants to renovate this building on the parcel of property to house the Center;

and
WHEREAS, upon completion of the renovation of the building, it will continue to belong to Landlord,

NOW THEREFORE the parties agree as follows:

WITNESETH:
THAT, in consideration of the premises and the mutual covenants and agreements herein contained

and other good and valuable consideration, the parties do hereby agree as follows:

Section l. Premises.
1.1 Landlord does hereby lease to Tenant and Tenant leases from Landlord real property

(herein called "Premises") described as follows:



BEGINNING at a po¡nt in the westerly line of Shelby Street a distance of 175.2 feet

from its intersection with the northerly line of Main Street; thence continuing

northerly with the westerly line of Shelby Street 35 feet to corner of Lot #2; thence

westerly with the divisionâl line of Lots 1 and 2,138.75 feet to the easterly line of

a 20-foót alley; thence southerly with the easterly line of the 20Joot alley 35 feet

to a point in line of Lot 31 ; thence easterly on a line parallel with divisional line of

Lots 1 and 3'1, 138.75 feet to the point of BEGINNING, containing 4,856 square

feet, more or less.

Being a part of the property conveyed the City of Kingsport by deed from Landmark

Ameñca, ll, lnc. datedAugust 15,2OO7,and recorded in deed book2584C, Page

707 in the Register of Deêds for Sullivan County, Tennessee at Blountville' The

property is alsã shown as Parcel No. 1 in a deed from C. Ballard Scearce, Jr.,

buccesêor Trustee to Landmark America ll, lnc. dated June 27,2AO7, and

recorded in deed book 2561C, Page 535 in the Register of Deeds for Sullivan

County, Tennessee at Blountville.

Said Premises is located in the City of Kingsport, Sullivan County, Tennessee'

1.2 This Lease is subjecttotheterms, covenants and conditions herein setforth, and Tenant

covenants as a material part of the consideration for this Lease to keep and perform each and all of

said terms, covenants and conditions.
Section 2. Term.
2.1 The initial term of this Lease shall be for the period of one year beginning 

-.20'19, 
and

ending _, ZO2O. By written agreement of the parties the term of this Lease may be renewed for a

one yããr terr for a maximum ol nine renewals following the initial term of this Lease, provided the

Lease is not terminated for other reasons stated herein
2.2 After the initial term of the Lease either party may at any time terminate this Lease without

cause and for such party's convenience and such termination shall not be deemed a breach of this

Lease. The party exèrcising this terminatíon for convenience shall give the other party thirty (30) days

written notiie piior to the ãffective date of the termination. As a result of a termination of the Lease

the nonterminating party shall have no right to any damages, however characterized or incurred,

including actual, generãt, special, incidenial, consequential, or other damages. lf Tenant, for any

reason and without exception, ceases or fails to operate the Center on the property this Lease shall

immediately and automåtically terminate, and Tenant shall not be entitled to any damages from

Landlord for such termination.
2.g Tenant shall not allow the Premises to be open to the public until the improvements are fully

completed to the satisfaction of Landlord. Landlord may, in its sole discretion and for any reason,

inctuOing aesthetics, reject proposed improvements, and Tenant shall be obligated to install

improve'ment satisfactory to'Landlord. Upon the final completion and receipt of a Certificate of

Oicupancy for the building or the expiration of time set out herein, the Premises and the building and

any improvements on the property will be the sole property of Landlord"

2.4 lt is intended that the Prémises will be used solely to house and operate the Center and for

no other purpose or use. Any improvement made to the Premises by Tenant shall belong solely to

the Landlord, including upon termination of the Lease for any reason.

2.5 At the expiration or earlier termination of this Lease, Tenant shall, at Tenant's expense,

remove all of Tenant's personal property, and repair all injury done by or in connection with the

installation or removal of sa¡O property, ánd surrender the Premises, broom clean and in as good

condition as it was at the beginhing of ihe Term, reasonable wear and tear excepted. All property of

Tenant remaining on the Premiseõ after the expiration or earlier termination of this Lease shall be

conclusively deeãred abandoned and at Landlord's option, may be retained by Landlord, or may be

removed and disposed of by Landlord in any manner it sees fit in its sole discretion, and Tenant shall

reimburse Landlord for the ðost of such removal and disposal. Landlord may have any such property

stored at Tenant's risk and expense.
Section 3. Use.
3.1 Tenant shall use the Premises solely to house and operate the Center and for no other

purpose or use. Operation of the Center includes using it as a makerspace, providing member of the

community with access to tools and resources to hone their crafts and learn new ones, a hackerspace

focused on microcontrollers, network infrastructure, hardware, computing, and technology, will

promote recreational and educational opportunities, entrepreneurship, and economic development,

by creating an environment to generate jobs at the individual level, complementing established

gioups rulh ," AccetNodHBÓC, roSeE, and Sync Space. For RCAM, D-B Excel, and

ÉfnÊnn¡WORKS students graduates, and other citizens, the Center will provide workspace to



improve and expand their learning and skills. The Center will be open to the public by membership

ioi Oaity or monthly use providing access to machinery used in making of producls. Machinery is

projectéd to incluóe all äspects-of creation from computer design to hand-built pottery, fabric

manipulation, wood working and more advanced machinery such as laser cutter, cnc router and 3-d

printing. Educational and reireational classes will be held regularly to familiarize participants with the

äquiprñent and provide guided use to create a product. Memberships will allow for more extended

use 
'oi 

me facility for tho-se working on larger projects or proto-types for entrepreneurial efforts_ and

subsequently cóntribute to the ecãnomic-development of the city. Tenant will work with RCAM'

Streamworké, D-B Excel, and other educational institutions and the operation of the Center must

include and education and access to machinery and tools for students of those programs'

3.2 Tenant shall at all times control its agents, employees, invitees, and visitors at the Premises

in such a manner so as not to create any nuisance, or interfere with, annoy or disturb any owner or

tenant of adjacent ProPertY.
3.3 Teñant shall refair and maintain the Premises, in good order, condition, and repair

(including any such repla'cement and restoration as is required for that purpose) without limitation'

interior a-nd exterior paìnting, all plate glass, windows, doors, hardware, plumbing lines and fixtures,

gas pipes, electric *iring, ãiectric fixtùres and equipment, light fixtures, bulbs & ballasts, heating'

üentilaìing, and air condltioning systems, walls, floors, floor coverings, ceilings and all machinery,

equipmeñ{ and facilities formin! a part of any improvements to the Premises. Should Tenant fail to

mäk" any repairs or restoratiorifor which Tenant is responsible under this Lease, Landlord may, but

shall not-be äbtigated to, make same at Tenant's expense, and the cost thereof shall be considered

additional rent due hereunder payable immediately'
3.4 Tenant shall pay for all utilities needed or used on the Premises, including gas, electric,

light, water, sewer chargés, and stormwater, along with private garbage service incurred during the

term of this Lease or for any holdover period.
3.S Tenant shall be reiponsible fôr its own telephone and information technology services and

installation of telephone and information technology equipment in the Premises.

Section 4. EquiPment.
Tenant shall be responsible for all maintenance and repair of its equipment or its agents and

contractors equipment stored, maintained, used, installed, or operated on the Premises. Landlord

shall not be responsible for any damage to or theft of any equipment stored, maintained, used,

installed, or operated by Tenant, it agenté and contractors upon the Premises during the construction

or use of the building.
Section 5. Rent.
S.1 Tenant agrees to pay to Landlord as rent, without notice or demand, One and NO/100

($1 .OO¡ dollars per year payable annually beginning thirty (30) days from the date of execution of the

Lease.
5.2 All rentals payable by Tenant to Landlord under this Lease shall be paid to Landlord at the

office of Landlord herein desighated by it for notices orto such other place as Landlord may designate

in writing to Tenant at least ten (10) days before such rental payment'

5.3 Tenant shall promptly pay all rentals herein prescribed when and as the same shall become

due and payable.
5.4 'lf 

Landlord shall pay any monies or incur any expenses to cure any default of Tenant

hereunder, the amounts so'páiO oiincurred shall, at Landlord's option, and on notice to Tenant, shall

be considered additional réntals, payable by Tenant with the first installment of rental thereafter

becoming due and payable, and máy be cóllected or enforced as by law provided in respect of

rentals.
Section 6. Uses Prohibited'
Tenant shall not do or permit anything to be done in or about the Premises or bring or keep anything

therein that 1) is not within tne permitteO use of the Premises; 2) is not permitted by the zoning

designation oî the Premises; or 3) causes a cancellation of any insurance policy covering said
prerñises or any part thereof, or any of its contents. Tenant shall not do or permit anything to be done

in or about the Þremises that will in any way obstruct or interfere with the rights of Landlord's use of

the remainder of its property surrounding the Premises, or use or allow the Premises to be used for

any unlawful purposà. Tenant shall not create or maintain, or permit others to create or maintain, any

nu¡*"nc", prbtii or private, including, without limiting the foregoing, language, excessively loud

noises, sound effects, offensive odorã, offensive smoke or dust in or about the Premises or do any

act or fail to do any act which constitutes waste, and Tenant, at its own expense, shall keep the
premises clean, neat and free from all trash and rubbish. All materials and inventory shall be kept

inside the building or screened from public view by a method approved by the Landlord'

Section 7. ComPliance with Law.



Tenant shall not use the Premises, or permit anything to be done in or about the Premises, that will

in any way conflict with any law, statuie, ordinance or governmental rule or regulation now in force

or tnát snáll hereafter be enacted or promulgated. Tenant shall, at its sole cost and expense, promptly

comply with all laws, statutes, ordinances and governmental rules, regulations or requirements now

in forcê or that may hereafter be in force, relating to or affecting the condition, use or occupancy of

the premises. Theludgment or any court of competent jurisdiction or the admission of Tenant in any

action against Tenänt, whether Landlord ia a party thereto or not, that Tenant has violated any law,

statute, órdinance or governmental rule, regulation or requirement, shall be conclusive of that fact as

between Landlord and Tenant. Tenant shaÙ indemnify, defend and hold Landlord harmless from and

against any loss, cost, damage or expense, including, without limitation, attorneys'fees and costs of

sñe investigation and clean rIp, incurred by or imposed upon Landlord as a result of the breach by

Tenant of its obligations in this Lease.
Section 8- Alterations.
Tenant shall make alterations, additions, improvements, and other changes to the Premises, only

with the written approval of Landlord. Any alterations, additions or improvements to the Premises by

Tenant, shall be made: (a) by Tenant at Tenant's sole cost and expense; (b) in a good, workmanlike,

first-class and prompt mannêr; and (c) in accordance with all applicable legal requirements and the

requirements of any insurance company insuring the Premises.
Section 9. Surrendered Premises'
By entry hereunder, Tenant shall be deemed to have accepted the Premises AS lS. Tenant shall,

uion tnê expiration or sooner termination of this Lease, surrender the Premises to Landlord in good

còndition, reasonable wear and tear excepted. Any damage to adjacent premises caused by Tenant's

use of the Premises shall be repaired at the sole cost and expense of Tenant.

Section 10. Liens.
Tenant shall keep the Premises and improvements thereon free from any liens arising out of any

work performed, materials furnished, or obligations incurred by or on behalf of Tenant.

Section 11. Assignment and Subletting.
Tenant shall not voluntárily, or by operation of law, assign, transfer, mortgage, pledge, hypothecate

or encumber this Lease oiany inierest therein, and shall not sublet the Premises or any part thereof,

or any right or privilege appurtenant thereto, or allow any other person (employees, agents, servants,

."*¡"i groups and-inviiees of Tenant excepted) to occupy or use the said Premises, or any portion

thereof, wìtnout fìrst obtaining the written consent of Landlord. Landlord may refuse to give consent

and this decision shall be aiLandlord's sole and absolute discretion. Consent to one assignment,

subletting, occupation or use to any other person shall not be deemed to be consent to any

subsequént assignment, subletting, occupation or use by another person. Consent to any such

assignment or sùbletting shall in nõ way relieve Tenant of any liability under this Lease. Any such

assilnment or subletting without such consent shall be void, and shall, at the option of Landlord'

consl¡tute a default unde-r the terms of this Lease. lt is anticipated that individuals will be members of
the Center for a fee and such membership will not be considered a subletting, if, and only if, such

membership provides that the membership terminates upon the expiration or termination of this

Lease for any reason.
Section 12" Hazardous Substances.
The term Hazardous Substances, as used in this Lease, shall mean pollutants, contaminants, toxic

or hazardous wastes or any other substances the use and/or the removal of which is restricted,

prohibited or penalized by añy Environmental Law, which term shall mean any federal, state, or local

iaw, ordinanie or other ðtatuie of a governmental authority relating to pollution or protection of the

environment. Tenant hereby agreesihat: (a) no activity will be conducted on the Premises that will

produce any Hazardous Substance; (b) the Premises will not be used in any manner for the storage
'of 

any Hazardous Substances; (c) Tenant will not allow any surface or subsurface conditions to exist

or come into existence that constitute or with the passage of time may constitute a public or private

nuisance; and (d) Tenant will not permit any Hazardous Substances to be brought onto the Premises,

and if so brought or found locaied thereon, the same shall be immediately removed with proper

disposal anO ãlt required cleanup procedures shall be diligently undertaken pursuant to all

Environmental Laws.
Section 13. Hold Harmless"
Tenant shall indemniff and hold harmless Landlord against and from any and all claims arising from

Tenant's use of the Premises or from the conduct of its business and from any activity, work, or other

things done, permitted or suffered by Tenant in or about the Premises, and shall further indemnify

and hold harmless Landlord against and from any and all claims arising from any breaci or default

in the performance of any obligãtion on Tenant's part to be performed under the terms of this Lease,

or arisìng from any act oi negigence of Tenant, or any officer, agent, employee, guest, or-invitee of

Tenant, ánd from ãll costs, attoineys' fees and liabilites incurred in or about the defense of any such



claim or any action or proceeding brought thereon. ln case any action or proceeding is brought

against Lanálord by reaéon of sucñ claim, Tenant, upon notice from Landlord, shall defend the same

aiTenant's expense by counsel reasonably satisfactory to Landlord. Tenant, as a material part of the

consideration to Landiord, hereby assumes all risk of damage to property or injury to persons in,

upon or about the Premises, from any cause; and Tenant hereby waives all claims in respect thereof

aþainst Landlord. Tenant shall give prompt notice to Landlord in case of casualty or accidents on the
piemises. Any goods, property or personal effects stored or placed by Tenant, its employees or

agents, ¡n or á¡óut the'Premises shall be at the sole risk of Tenant, and Landlord shall not in any

ränner be held responsible therefore. The provisions of this paragraph shall survive the expiration

or termination of this Lease for any reason.
Section 14. Liability lnsurance.
Tenant shall, at Tenant's 

"*p"ns", 
obtain and keep in force during the term of this Lease a policy of

broad form comprehensive general public liability insurance insuring Landlord and Tenant against

any liability arising out of thé ownership, use, occupancy or maintenance of the Premises and all

"réas "ppurtenan-t 
thereto. Such insuiance shall be in the amount of not less than one million

($1,000,000) dollars on account of bodily injuries to or death of one person; $2,000'00030 on

à""buní of bodily injuries to or death of more than one person as the result of any one accident or

disaster; anO próperty damage insurance with minimum limits of $100,000.00. The limit of any such

insurance shall not, ñowevei, limit the liability of Tenant hereunder. lnsurance required hereunder

shall: (a) be in companies acceptable to Landlord; (b) shall name ,Landlord as a named insured on

all sucir þolicies; and (c) contain an endorsement prohibiting cancellation, failure to renew, reduction

of amount of insurance or change in coverage without the insurers first giving Landlord thirty (30)

days' prior written notice of such þroposed action. Tenant shall deliver to Landlord a duplicate original

or tert¡t¡eC copy of each such policy, including all endorsements, together with a receipt evidencing

payment of thä premium for such insurance on or before the commencement date of this Lease and

ãt least annually thereafter. Any failure, or non-coverage, by such policy shall not affect the indemnity

or hold harmless provisions ofihis Lease. Duplicate policies of all such insurance shall be delivered

to Landlord not less than ten (10) days prior to each effective date.
Section 15. Loss of Use of Premises by Fire or Casualty.
lf at any time the Premises become totally untenantable by reason of damage or loss by fire or other

casuatty and such fire, flood or other casualty shall not have been caused by the negligence or

wrongfúl act or omission of Tenant, Tenant's servants, agents, licensees, or invitees, the reni shall

abate-until the Premises shall have been restored to tenantable condition, but nothing herein is to be

construed as requiring Landlord to restore or rebuild the Premises. lf the Premises are so damaged,

but not to the extent that they are totally untenantable, Tenant shall continue to occupy the tenantable

portion thereof, and the rení shall abaie in proportion to the untenantable portion of the Premises. ln

ihe event of a loss from fire or other casualty, Landlord shall have an election not to rebuild or

recondition the Premises, which such election may be exercised by written notice thereof to Tenant,

given within thirty (30) days from the date of such casualty. lf Landlord exercises such election, this

tease shall ceale and tärminate, effective on the date of such loss, and Landlord shall not be

required to repay any rent paid by Tenant to Landlord, as it is a nominal rent payment. Upon such

termination this Lease shaliterminate, with no further obligation on the part of either party hereto for

matters thereafter accruing, except the Tenant's obligation to indemnifo Landlord as set out.in this

Lease or any other Agreeñent between the parties, even though the building may at a later date be

rebuilt, restóred or reconditioned. No damage or destruction shall allow Tenant to surrender

posseåsion of the Premises, nor affect Tenantis liability for the payment of rent, except as may be

specifically provided in this Lease.
Section 16. Entry bY Landlord'
Landlord reserves, an¿ snält at any and all times have, the right to enter the Premises to inspect the

same as Landlord may deem necessary or desirable, and Landlord shall have the right to use any

and all means which Landlord may deem proper to enter said Premises in an emergency without

liability to Tenant.
Section 17. No Waiver.
The failure of Landlord or Tenant to ínsist upon a strict performance of any term or condition of this

Lease shall not be deemed a waiver of any right or remedy that Landlord or Tenant may have and

shall not be deemed a waiver of any subsequent breach of such term or condition.

SectionlS. Landlord-TenantRelationship.
It is expressly agreed and understood that Landlord shall not be construed or held to be a partner or

associàte of Teñant in the conduct of its business, it being expressly understood and agreed that the

sole relationship between the parties hereto is that of landlord and tenant.

Section 19. Notices.



All notices and other communications to be given hereunder by either party shall be in writing and

shall be delivered personally or mailed by certìfied United States mail, postage prepaid, return receipt

requested, to the öther party (and the date of any notice by certified mail shall be deemed to be the

date of certification thereof) delivered or addressed to the parties as follows or at such other address

as either party may later designate in writing:
Landlord: CitY Manager

City of KingsPort
225 West Center Street
Kingsport, Tennessee 37660
With coPY to CitY AttorneY

8åTff5li8i..il," '-""Kingsport, Tennessee 37660
Tenant: Model CitY MakersPace

118 Shelby Street
Kingsport, Tennessee 37660

Section 20. Entire Agreement.
The entire agreement between the parties hereto is contained in this instrument and it is expressly

agreed that ño obligation of Landlord or Tenant shall be implied in addition to those herein expressly

cõntained. Any améndment to this Lease must be in writing signed by the parties hereto in order io

be binding.
Section 21. Binding Effect'
The terms and provisionJof this Lease shall be binding upon and inure to the benefit of the parties

hereto and to their respective successors and assigns.
lN WITNESS WHEREbF, the parties hereto executed this Lease in duplicate originals effective on

the day and date first above written.
[Acknowledgements Deleted for lnclusion in thís Resolution]

SECTION Vlll. That the mayor is further authorized to make such changes approved by

the mayor and the city attorney to the agreement set out herein that do not substantially alter the

material provisions of the agreement, and the execution thereof by the mayor and the city attorney

is conclusive ev¡dence of the approval of such changes.

SECTION lX. That the board finds that the actions authorized by this resolution are for a

public purpose including recreational and educational, and will promote the health, comfort and

prosperity of the citizens of the city.

SECTION X. That this resolution shall take effect from and after its adoption, the public

welfare requiring it.

ADOPTED this the 17th day of September' 2019.

PATRICK W. SHULL, MAYOR
ATTEST

SIDNEY H. COX, CITY RECORDER

APPROVED AS TO FORM

J. MICHAEL BILLINGSLEY, CITY ATTORNEY



vt.D.2

AGENDA ACTION FORM

Authorization for the Citv of Kinqsport to Participate in the TML Risk Manaqement Pool
"Driver Safetv" Matching Grant Program

Board of Mayor and Aldermen
Chris McCartt, City Manager

KINGSPORT\TENNEssEE

&(To:
From

Action Form No.: AF-202-2019
Work Session: September 16,2019
First Reading: N/A

FinalAdoption:
Staff Work By:
Presentation By:

September 17,2019
Hughes
Billingsley

Recommendation:
Approve the Resolution

Executive Summary:
Public Entity Partners is offering a reimbursement grant of one-half of the total costs of materials up to

95,000.00 toward the purchase of safe driving related training materials. The funds may be used for
Computer based training; multi-agency joint training, on-siteioff-site Driver Safety training classes, tools
and equipment used in providing on-site Driver Safety training such as driving simulators, traffic cones,
TV's, DVD players, and other requests that are designed to improve employee driver safety. Entry

requirements for grant eligibility include completion of the application and a signed resolution from the

Mayor.

Funds are available in the Risk Management operating budget account 615-1601-413-2045.

Attachments:
1. Resolution

Y NO
Adler
Cooper
Duncan
George
Olterman
Phillips
Shull



RESOLUTION NO.

A RESOLUTION AUTHORIZING THE MAYOR TO EXECUTE ALL
DOCUMENTS NECESSARY AND PROPER TO APPLY FOR AND
RECEIVE A GRANT FROM PUBLIC ENTITY PARTNERS FOR THE
PURCHASE OF SAFE DRIVING RELATED TRAINING AND
MATERIALS

WHEREAS, Public Entity Partners is offering a reimbursement grant up to $5,000.00 toward

the purchase of safe driving related training materials; and

WHEREAS, if awarded, the grant funds will be used as reimbursement for the cost of
computer based training; multi-agency joint training; on-site/off-site driver safety training classes;

tools and equipment used in providing on-site driver safety training such as driving simulators;
traffic cones; TV's; DVD players; and other such items that are designed to improve employee
driver safety; and

WHEREAS, the grant pays for one-half of the cost of qualified items; and

WHEREAS, funds are available in the Risk Management operating budget account 615-
1601-413-2045 for the required expenditures.

Now therefore,

BE IT RESOLVED BY THE BOARD OF MAYOR AND ALDERMEN AS FOLLOWS:

SECTION l. That the mayor, or in his absence, incapacity, or failure to act, the vice

mayor, is authorized and directed to execute, in a form approved by the city attorney and subject

to the requirements of Article X, Section 10 of the Charter of the City of Kingsport, all documents
necessary and proper to apply for and receive a Public Entity Partners Drivers Safety
reimbursement grant, for one-half of the total cost of materials up to $5,000.00.

SECTION ll. That the board finds that the actions authorized by this resolution are for a
public purpose and will promote the health, comfort and prosperity of the citizens of the city.

SECTION lll. That this resolution shall take effect from and after its adoption, the public

welfare requiring it.

ADOPTED this the 17th day of September,2019.

PATRICK W. SHULL, MAYOR
ATTEST:

SIDNEY H. COX, CITY RECORDER

APPROVED AS TO FORM

J. MICHAEL BILLINGSLEY, CITY ATTORNEY
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KtNF"qPoRr
AGENDA ACTION FORM

lnitial and Detailed Bond Resolutions Authorizino the lssuance of General Oblioation
lmorovement Bonds. Series 2019 in an Amount not to Erceed S20.250.000

To:
From

Board of Mayor and Aldermen Zrt/
Chris McCartt, City Manager (.7r\-

Action Form No.: AF-205-2019
Work Session: September 16,2019
First Reading: N/A

FinalAdoption:
Staff Work By:
Presentation By

September 17,2019
Sid Cox
Chris McCartt

Recommendation:
Approve the lnitial and Detailed Bond Resolutions authorizing the issuance of General Obligation
lmprovement Bonds, Series 2019 in an amount not to exceed $20,250,000.

Executive Summary:
Attached, for Board of Mayor and Aldermen consideration, is an initial and detailed bond resolution authorizing
the City to issue up to $20,250,000 of General Obligation lmprovement Bonds to finance the
construction/equipping of various capital projects as listed in the attached schedule (FY2020 Capital Projects
to be Funded) ).

Repayment of the Bonds will primarily be made utilizing the following revenue streams:
(1) General Fund Projects - City's General Operating Fund revenues.
(2) Water and Sewer Fund Projects - Water and Sewer Systems revenues.
(3) MeadowView and Cattails Golf Course - Regional Sales Tax Fund.

These projects are included in the approved FY2020 Capital lmprovement Program (ClP). A projected debt
service schedule based on recent market conditions is also attached (GO Public lmprovement Bonds, Series
2019 by Raymond James Public Finance - Nashville). Once the bonds are sold, final schedules will be
provided to the BMA. The proposed amount of the bond issue includes estimated costs associated with
issuing the bonds. These items are also detailed in the attached.

The adoption of the initial bond resolution will enable staff to proceed with the advertisement of the resolution
and provide for the required 20-day period during which any protest petitions may be filed with the City.

Attachments:
1. lnitial Bond Resolution
2. Deta¡led Bond Resolution
3. FY2O2O Schedule of Capital Projects to be Funded
4. GO Bonds, Series 2019 - Estimated Debt Service Schedules
5. Municipal Advisory Ag-reement 

.

6. Dissemination Agent Agreement

Y NO
Adler
Cooper
Duncan
George
Olterman
Phillips
Shull

Adler
Cooper
Duncan
George
Olterman
Phillips
Shull

Y NO



RESOLUTION NO

INITIAL RESOLUTION AUTHORIZING THE ISSUANCE OF NOT TO EXCEED

S2O,25O,OOO GENERAL OBLIGATION IMPROVEMENT BONDS, SERIES 2019 OF THE

CITY OF KINGSPORT, TENNESSEE, TO PROVIDE FI.TNDTNG FOR CERTATN PUBLIC

WORKS PROJECTS AND TO FI-JND THE TNCIDENTAL AND NECESSARY EXPENSES

RELATED THERETO

WHEREAS, it is necessary and in the public interest of the City of Kingsport, Tennessee

(the "Municipality"), to issue its General Obligation lmprovement Bonds, Series 2019 (the

'ìBonds"), foithe p.rrpor. of financing certain public works projects, as hereinafter specified.

NOW, THEREFORE, BE IT RESOLVED BY THE BOARD OF MAYOR AND

ALDE,RMEN OF THE CITY OF KINGSPORT, TENNESSEE:

SECTION 1. That for the purpose of financing a portion of the costs of certain public

works projects, consisting of the aðquisition of public art; the acquisition, construction,

improve*ðnt and renovation of public school facilities; road, street, parking, and sidewalk

construction, improvement and expansion, including transmission upgrades; the acquisition,

construction, renovation, improvément and equipping of public buildings within the

Municipality, including a satèllite salt facility and renovations to court facilities and frre

facilitieì; aóquisition of public works equipment, including fire equipment and improvements to

technology infrastructure and back office improvements; acquisition, construction, improvement

and equipping of public parks and recreational facilities, including Bays Mountain Nature Center

and tvtirãòle 
-Field; 

construction and improvement of the Municipality's convention center,

including roof replacement; construction, improvement and equipping of the Municipality's golf

course; construction, expansion and improvement of the Municipality's water system;

construction, expansiott und improvement of the Municipality's sewer system; the acquisition of
all property real and personal, appurtenant thereto or connected with such work; and to pay legal,

fiscal, àdministrative, and engineering costs, to reimburse the Municipality for the costs of any of
the above projects, to pay 

"upitulir"d 
interest, and to pay costs incident to the issuance and sale

of the Bonãs,1he issuance of the Bonds of the Municipality in the aggregate principal amount of
not to exceed Twenty Million Two Hundred Fifty Thousand Dollars (520,250,000) is hereby

authorized. The Bonds shall be issued at a date, at a rate or rates of interest not to exceed the

maximum rate allowed by law, and upon terms and conditions to be later determined.

SECTION 2. That the principal of, premium, if any, and interest on, the Bonds, shall be

payable from funds of the Municipality legally available therefor, and to the extent necessary'

hom ad valorem taxes to be levied for such purpose on all taxable property within the corporate

limits of thè Municipality, without limitation as to time, rate, and amount and for the punctual

payment of said prinòipai ofl, premium , if any, and interest on, the Bonds, the full faith and credit

ãrirt" Municipaiity *itt be irrevocably pledged. To the extent the proceeds of the Bonds are

used to fun¿ órojeôts for the Municipality's convention center and golf course, the Bonds shall

additionally be payable from, but not secured by, revenues to be derived from the one-quarter

percent (025%; lócal option sales tax levied by the Municipality within the corporate limits of
ihe Municipality within Sullivan County, Tennessee, and revenues to be derived from the



operation of the Municipality's convention center and golf course. To the extent the proceeds of
the Bonds are used to fund projects for the Municipality's water and sewer system, such Bonds

shall additionally be payable from, but not secured by, revenues to be derived from the operation

of the Municipality's water and sewer system.

SECTION 3. That the Bonds desmibed and authorizedby this Resolution shall be issued

pursuant to Title 9, Chapter 21, Tennessee Code Annotated, as amended (the "Act").

SECTION 4. That after the adoption of this Resolution, the City Recorder is directed to

cause this Resolution, with the notice prescribed by the Act, to be published in full once in a
newspaper published and having general circulation in the Municipality'

SECTION 5. That this Resolution shall take effect from and after its adoption, the

welfare of the Municipality requiring it. Adopted and approved this l7th day of September,

2019.

PATRICK W. SHULL, MAYOR

ATTEST: APPROVED AS TO FORM:

SIDNEY H. COX, CITY RECORDER J. MICHAEL BILLTNGSLEY,
CITY ATTORNEY

NOTICE

The foregoing Resolution has been adopted. Unless within twenty
(20) days from the date of publication hereof a petition, signed by
at least ten percent (10%) of the registered voters of the City of
Kingsport, Tennessee, shall have been filed with the City Recorder
protesting the issuance of the Bonds, such Bonds will be issued as

proposed.



STATE OF TENNESSEE)
coLfNTrES OF HAWKINS AND)
SULLIVAN)

I, Sidney H. Cox, hereby certify that I am the duly qualified and acting City Recorder of
the City of Kingsport, Tennessee (the "Municipality"), and, as such official, I further certify as

followi: (1) that áttached hereto is a copy of an Initial Resolution excerpted from the minutes of
the meeting of the Board of Mayor and Aldermen of said Municipality held on September 17,

2019; (2) that I have compared said copy with the original minute record of said meeting in my

official custody; (3) that said copy is a true, correct, and complete transcript from said original

record insofar as said original record relates to, among other matters, the authorization of the

issuance of not to exceed $20,250,000 General Obligation Improvement Bonds, Series 2019 of
said Municipality; (4) that the actions by the said Board of Mayor and Aldermen including the

aforementioñed, at said meeting were promptly and duly recorded by me in a book kept for such

purpose; and, (5) that a quorum of the members of said Board of Mayor and Aldermen was

present and acting throughout the meeting.

WITNESS my official signature and seal of said Municipality this 17th day of
September, 2019.

CITY RECORDER
(sEAL)



RESOLUTION NO.

RESOLUTION AUTHORIZING THE EXECUTION, TERMS, ISSUANCE, SALE, AND
PAYMENT OF NOT TO EXCEED S2O,25O,OOO GENERAL OBLIGATION IMPROVEMENT
BONDS, SERIES 2019, OF THE CITY OF KINGSPORT, TENNESSEE, AND PROVIDING
THE DETAILS THEREOF

WSREAS, on September 17,2019,the Board of Mayor and Aldermen (the "Board") of
the City of Kingsport, Sullivan and Hawkins Counties, Tennessee (the "Municipality"), adopted

an "Initial Resolution Authorizing the Issuance of Not to Exceed $20,250,000 General

Obligation Improvement Bonds, Series 2019 of the City of Kingsport, Tennessee, to Provide

Funding for Certain Public Works Projects and to Fund the Incidental and Necessary Expenses

Related Thereto'o (the "Initial Resolution"), authorizing and directing, among other things, the

issuance by the Municipality of its general obligation public improvement bonds for the purpose

of hnancing a portion of the costs of certain public works projects, consisting of the acquisition

of public art; the acquisition, construction, improvement and renovation of public school

facilities; road, street, parking, and sidewalk construction, improvement and expansion,

including transmission upgrades; the acquisition, construction, renovation, improvement and

equipping of public buildings within the Municipality, including a satellite salt facility and

renovations to court facilities and fire facilities; acquisition of public works equipment, including

fire equipment and improvements to technology infrastructure and back office improvements;

acquisìtiôn, construction, improvement and equipping of public parks and recreational facilities,

incìuding Bays Mountain Nature Center and Miracle Field; construction and improvement of the

Municipálity's convention center, including roof replacement; construction, improvement and

equipping of the Municipality's golf course; construction, expansion and improvement of the

Vfìnìõipãtity's water system; construction, expansion and improvement of the Municipality's
sewer system; acquisition of all property real and personal, appurtenant thereto or connected with

such work; and lo pay legal, f,rscal, administrative, and engineering costs (collectively, the

"Project"); to reimburse the Municipality for the costs of any of the above projects, to pay

capitalized interest, and to pay costs incident to the issuance and sale of the Bonds;

WF{EREAS, the Recorder of the Municipality published a copy of the Initial Resolution

and the Notice required by Section 9-21-206, Tennessee Code Annotated, as amended, in a
newspaper of general circulation within the Municipality;

WHEREAS, the Municipality is authorized by Title 9, Chapter 21, Tennessee Code

Annotated, as amended, to issue and sell bonds for the purpose of financing the Project;

WHEREAS, the Initial Resolution authorized payment of the principal of interest on,

and the premiumo if any, of the bonds from funds of the Municipality legally available therefor

and to the extent necessary from ad valorem taxes to be levied for such purpose on all taxable

property within the corporate limits of the Municipality, without limitation as to time, rate, or

àmount, and for the punctual payment of said principal of; premium, if any, and interest on, the

Bonds, the full faith and credit of the Municipality will be irrevocably pledged; and to the extent

the proceeds of the Bonds are used to fund projects for the Municipality's convention center and

golf course, such Bonds shall be additionally be payable from, but not secured by, revenues to be



derived from the one-quarter percent (0.25%) local option sales tax levied by the Municipality

within the corporate limits of the Municipalitywithin Sullivan County, Tennessee, and revenues

to be derived from the operation ofthe convention center and golfcourse; and to the extent the

proceeds of the Bonds are used to fund projects for the Municipality's water and sewer system,

iuch Bonds shall additionally be payable from, but not secured by, revenues to be derived from

the operation of the Municipality's water and sewer system;

W¡{EREAS, the Board finds that it is necessary and desirable to issue not to exceed

$20,250,000 General Obligation Improvement Bonds, Series 2019 (the "Bonds'o), for the

purposes of frnancing the costs of the Project, reimbursing the Municipality, paying capitalized

interest, and paying costs incident to the issuance of the Bonds;

WHEREAS, it is necessary to authorize an official statement in connection with the

issuance of the Bonds; and,

S/HEREAS, it is now, therefore, necessary and desirable to provide for the execution,

terms, issuance, sale, and payment of the Bonds:

NOW, THEREFORE, BE IT RESOLVED BY THE BOARD OF MAYOR AND

ALDERMEN OF THE CITY OF KTNGSPORT, TENNESSEE, AS FOLLOWS:

Section l. Authority. The Bonds herein authorized shall be issued pursuant to Title

9, Chapter 21, Tennessee Code Annotated, as amended, and other applicable provisions of law'

Section 2. Definitions. Without limiting any other de{initions of terms and words in

other sections of this Resolution, the following words and terms shall have the meanings

indicated unless otherwise plainly apparent from the context:

66Act" shall mean Title 9, Chapter 21, Tennessee Code Annotated, as amended.

,.Authorized Representative of the Municipality" means the then Mayor, the then

Recorder, or the then Treasurer, of the Municipality, authorized by resolution or by law to act on

behalf of and bind the Municipality.

.,Board" means the Board of Mayor and Aldermen of the Municipality.

oo&!d", means individually, and "Bonds" means, collectively, the General Obligation

Improvem-nt Bonds, Series 2019 of the Municipality, authorized to be issued by this Resolution

of the Board.

.,Eond_Qqn!g1" means an attorney or firm of attorneys recognized as having experience

in matters relating to the issuance of municipal obligations.

..Eendþ!der", "QW", or any similar term, when used with reference to the Bonds,

means any Person who shall be the registered owner of any then Outstanding Bond or Bonds.
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"City Attorney" means the duly appointed City Attorney of the Municipality, or his or

her successors.

"ÇþqingÐAtg" means the date of sale, delivery, and payment of the Bonds'

"Code" means the United States Internal Revenue Code of 1986, as amended, and the

applicable regulations of the United States Department of the Treasury promulgated thereunder,

as in effect on the date of issuance of the Bonds, and as hereafter amended, supplemented, or

revised insofar as such amendments, supplements, or revisions shall pertain to or effect the

Bonds.

"Continuing Disclosure Certificate" shall mean that certain Continuing Disclosure

Certificate executed by the Municipality and dated the date of issuance and delivery of the

Bonds, as originally executed and as it may be amended from time to time in accordance with the

terms thereof.

(GDTC" 
means The Depository Trust Company, New York, New York.

"Government Obligations" means any bonds or other obligations which as to principal

and interest constitute direct obligations of, or are unconditionally guaranteed by, the United

States of America, including obligations of Federal agencies to the extent unconditionally
guaranteed by the United States of America, which Bonds or other obligations shall not be

subject to redemption prior to their maturity other than at the option of the registered owner

thereof.

..@',meanSeachdateonwhichinterestshallbepayableonanyofthe
Bonds, according to their respective terms so long as any of the Bonds shall be Outstanding.

"Mgyor" means the duly elected, qualified, and acting Mayor of the Municipality, or his

or her successors.

..outstanding," ..&!d!&1s1adi4g," or "guþlanding Jonds" means, as of a particular

date, all Bonds issued and delivered and authenticated under this Resolution except: (1) any

Bond paid or redeemed or otherwise canceled by the Municipality at or before such date; (2) any

Bond for the payment of which cash, equal to the principal amount thereof with interest to date

of maturity, shall have theretofore been deposited prior to maturity by the Municipality for the

benef,rt of the Owner thereof; (3) any Bond in lieu of or in substitution for which another Bond

shall have been delivered and authenticated pursuant to this Resolution, unless proofsatisfactory

to the Municipality is presented that any Bond, for which a Bond in lieu of or in substitution

therefor shall have been delivered, is held by a bona fîde purchaser, as that term is defined in

Article I of the Uniform Commercial Code of the State, as amended, in which case both the

Bond in lieu of or in substitution for which a new Bond has been delivered and such new Bond

so delivered therefor shall be deemed Outstanding; and, (4) any Bond deemed paid under the

provisions of this Resolution, except that any such Bond shall be considered Outstanding until

the maturity thereof only for the purposes of being exchanged, transferred, or registered'

J



"Person" means an individual, partnership, corporation, trust, or unincorporated

organization? or a govemmental entity or agency or political subdivision thereof.

"Principal Paymen " means each date on which principal shall be payable on any of
the Bonds, accòrding to their respective terms so long as any of the Bonds shall be Outstanding.

"Becoder" means the duly appointed, qualihed, and acting Recorder of the Municipality,

or his or her successors.

oo3egisqatLqé.@" means the registration agent selected by the Municipality, or its
successor or successors hereafter appointed in the manner provided in this Resolution.

,,Resolution" means this Resolution, as supplemented and amended.

"state" means the State of Tennessee.

"Treasurer" means the duly appointed, qualifred, and acting Treasurer of the

Municipality, or his or her successors.

Section 3. Authorization. For the purpose of providing funds to finance the Project,

to reimburse the Municipality, to pay capitalized interest, to pay legal, fiscal, administrative, and

engineering costs, and to pay costs incident to the issuance of the Bonds, there is hereby

authorized to be issued General Obligation lmprovement Bonds, Series 2019 of the Municipality,

in the aggregate principal amount of not to exceed Twenty Million Two Hundred Fifty Thousand

Dollars $2O,ZSO,OOO), or such lesser aggregate amount as may be determined by the Authorized

Representatives of the Municipality executing the Bonds. No Bonds may be issued under the

provisions of this Resolution except in accordance herewith"

Section 4. Form of Bonds: Execution. (a) The Bonds, or any series thereot are

issuable only as fully registered bonds, without coupons, in the denomination of $5,000 or any

integral muliiple thereof. All Bonds issued under this Resolution shall be substantially in the

form set forth in Exhibit o'A" attached hereto, and by this reference incorporated herein as fully
as though copied, with such appropriate variations, omissions, and insertions as are permitted or

requireã Uy tiris Resolution, the blanks therein to be appropriately completed when the Bonds are

prepared, and may have endorsed thereon such legends or text as may be necessary or

àppiopriate to conform to any applicable rules and regulations of any governmental authority or

uny utug" or requirement of law with respect thereto or as otherwise desired by the Municipality"

Each series of Bonds shall be numbered consecutively from one upwards.

(b) The Bonds shall be executed in such manner as may be prescribed by applicable

law in the name, and on behalf, of the Municipality with the manual or facsimile signature of the

Mayor and attested with the manual or facsimile signature of the Recorder, and with the official
,.ui, o. a facsimile thereot of the Municipality impressed or imprinted thereon, and shall be

approved as to form by the manual or facsimile signature of the City Afiorney. The Bonds shall

*ì t" valid for any purpose unless authenticated by the manual signature of an officer of the

Registration Agent on the certificate set forth on the Bonds.

4



(c) In the event any officer whose manual or facsimile signature shall appear on any

Bond shall cease to be such officer before the delivery of such Bond, such manual or such

facsimile signature shall nevertheless be valid and sufficient for all purposes as if he or she had

remained in office until such delivery. Any Bond may bear the facsimile signature of or may be

manually signed by, such individuals who, at the actual time of the execution of such Bond, were

the propêr offi.".sof the Municipality to sign such Bond, although on the respective dates of the

adoition by the Municipality of this Resolution, such individuals may not have been such

officers.

Section 5.

Bonds. (a) The Bonds shall be issued in one or more series, and subject to the adjustments

permiued under Section l9 hereof shall be known as "General Obligation Improvement Bonds,

Series 2019- shall be dated as of the date of issuance and delivery, and shall have such series

designation or other dated date as shall be determined by the Mayor pursuant to Section 19

hereof. The Bonds shall be issued at a date, at a rate or rates of interest not to exceed the

maximum rate allowed by law, and upon terms and conditions to be determined. The Bonds shall

bear interest from the date thereof at a rate or rates to be hereafter determined by the

Municipality when said Bonds, or any series thereof, are sold, but not exceeding the maximum

rate allòwed by law, such interest being payable (subject to the adjustments permitted under

Section 19 hereof¡ semi-annually on the first day of March and September of each year,

commencing March 1,2020. Subject to the adjustments permitted pursuant to Section l9 hereof,

the Bonds shall mature serially or be subject to mandatory redemption and be payable on March

I of each year, subject to prior optional redemption, as hereinafter provided, either serially or

through mandatory redemption, in the years202l through 2039, inclusive.

In the event that any amount payable on any Bond as interest shall at any time exceed the

rate of interest lawfully chargeable thereon under applicable law, then any such excess shall, to

the extent of such 
"*rérr, 

beãpplied against the principal of such Bond as a prepayment thereof

without penalty, and such excess shall not be considered to be interest. All rates of interest

specified herein shall be computed on the basis of a three hundred sixty (360) day year composed

of twelve (12) months of thirty (30) days each.

The principal of, and the premium, if any, and all installments of interest on, any Bond

shall bear interest from and after their respective due dates at a rate of interest equal to the rate of
interest payable on the principal of such Bond-

(b) lnterest on the Bonds shall be payable by check or other form of draft of the

Registrati,on Agent deposited by the Registration Agent in the United States mail, first class

poJtug" prepaiã, in sèaled envelopes, addressed to the Owners of such Bonds, as of the

àppliðablè Interest Payment Date, at their respective addresses as shown on the registration

Uãòt<s of the Municipality maintained by the Registration Agent as of the close of business on the

fifteenth (15th) calendar day of the month next preceding the applicable lnterest Payment Date

(the "Regular Record Date"). The principal or redemption price, if any, of all Bonds shall be

payable ùpon p.rr"ntation and surrender of such Bonds at the principal corporate trust office of
ìh" negist.ution Agent. All payments of the principal of; premium, if any, and interest on' the

5



Bonds shall be made in any coin or cuffency of the United States of America which, on the date

of payment thereof, shall be legal tender for the payment of public and private debts.

(c) Any interest on any Bond which is payable but is not punctually paid or duly

provideà for on any Interest Payment Date on which interest is due (hereinafter "Defaulted

lnterest") shall forthwith cease to be payable to the Owner on the relevant Regular Record Date;

and, in lieu thereof, such Defaulted Interest shall be paid by check or other form of draft of the

Registration Agent to the persons in whose names the Bonds are registered at the close of
business on a dáte (the "speiial Record Date") for the payment of such Defaulted Interest, which

shall be fixed in the following manner: the Municipality shall notify the Registration Agent in

writing of the amount of Defaulted Interest proposed to be paid on each Bond and the date of the

proposed payment, and at the same time the Municipality shall deposit with the Registration

Agènt an àmount of money equal to the aggregate amount proposed to be paid in respect of such

Defaulted Interest or shall make arrangement satisfactory to the Registration Agent for such

deposit prior to the date of the proposed payment, such money when deposited to be held in trust

foi the tenefrt of the persons entitled to such Defaulted Interest as in this Section provided.

Thereupon, not less than ten (10) calendar days after the receipt by the Registration Agent of the

notice òf tn" proposed payment, the Registration Agent shall fix a Special Record Date for the

payment of such Defauked Interest which date shall be not more than fifteen (15) nor less than

ien (10) calendar days prior to the date of the proposed payment to the Owners. The Registration

Agent shall promptþ notif,u the Municipality of such Special Record Date and, in the name and

atlhe expense of the Municipality, not less than ten (10) calendar days prior to such Special

Record Úate, shall cause notice of the proposed payment of such Defaulted Interest and the

Special Record Date therefor to be mailed, first class postage prepaid, to each Owner at the

uàdr"rt thereof as it appears in the registration books of the Municipality maintained by the

Registration Agent as of the date of such notice. Nothing contained in this Section or in the

Bonds shall impair any statutory or other rights in law or in equity of any Owner arising as a

result of the failure of the Municipality to punctu ally pay or duly provide for the payment of
principal of; premium , if any, and interest on, the Bonds when due.

(d) The Bonds will be made eligible for processing by DTC. The Bonds in the form

of one global Bond for each maturity need not be lithographed or printed on steel engraved or

printed borders. Except as otherwise provided in this Section, the Bonds shall be registered in

th" nu*" of Cede & Co. as nominee of DTC. The Municipality may discontinue use of DTC as

depository for the Bonds at any time upon determination by the Municipality that the use of DTC

is no longer in the best interest of the beneficial owners of the Bonds. Registered ownership of
the Bondi may be transferred on the registration books maintained by the Registration Agent and

the Bonds may be delivered in physical form to the following:

(i) any successor of DTC or its nominee;

(ii) any substitute depository upon (1) the resignation of DTC or its successor

(or any substitute depository or its successor) from its functions as depository, or (2) a

determination by the Municipality that DTC or its successor (or any substitute depository

or its successor) is no longer able to carry out its functions as depository; or,
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(iiÐ any Person, upon (a) the resignation of DTC or its successor (or substitute

depository or its successor) from its functions as depository, or (b) termination by the

Municipality of the use of DTC (or substitute depository or its successor).

(e) The Registration Agent is hereby authorized to take such actions as may be

necessary from time to time to qualify and maintain the Bonds for deposit with DTC, including,

but not li.it"d to, wire transfers of interest and principal payments with respect to the Bonds,

utilization of electronic book entry data received from DTC in place of actual delivery of Bonds

and provision of notices with respect to Bonds registered by DTC (or any of its designees

identified to the Registration Agent) by overnight delivery, courier service, telegram, telecopy or

other similar means of communication. The Registration Agent shall not be liable with respect

to any such arrangements it may make pursuant to this subsection (e) of this Section 5.

Section 6. Redemption. (a) Subject to the adjustments permitted under Section 19

hereof, the Bonds maturing March l, 2021 through March I , 2027 , are not subject to redemption

prior to maturity. The Bonds maturing on and after March l, 2028, are subject to redemption

þrior to maturity on March 1,2027, and at any time thereafter, at the option of the Municipality,

às a whole or in part, in integral multiples of $5,000 (less than all Bonds of a single maturity to

be selected by loi by the Registration Agent), at the price of par, plus accrued interest to the date

fixed for redemption.

(b) Notice of intended redemption shall be given by the Registration Agent on behalf

of the Municipality to the Owners of the Bonds to be redeemed by first-class mail, postage

prepaid, at the addresses shown on the registration books kept by the Registration Agent. Notice

òf intended redemption shall be given not less than thirty (30) calendar days, nor more than sixty

(60) calendar days prior to the date fixed for redemption. Each such notice of redemption shall

state: (1) the redemption date; (2)the redemption price; (3) if less than all Outstanding Bonds are

to be redeemed, the registered number and the CUSIP number printed on the Bonds (and, in the

case of partial redemption, the respective principal amounts) of the Bonds to be redeemed; (4)

that on ihe redemption date, the redemption price will become due and payable upon each such

Bond or portion thereof called for redemption, and that interest thereon shall cease to accrue

from and after said date provided sufficient funds are available on such redemption date to fully
pay the redemption price of and the interest on the Bonds called for redemption; and, (5) the

pláce wher. rrih Bonds are to be surrendered for payment of the redemption price, which place

of payment shall be the principal corporate trust office of the Registration Agent. Neither failure

to mãil any such notice nor any defect in any notice so mailed shall affect the sufficiency of the

proceedings for the redemption of any of the Bonds for which notice was correctly given.

(c) If notice of redemption shall have been given in the manner and under the

conditions provided herein and if on the date so designated for redemption the Registration

Agent shall hold sufficient monies to pay the redemption price of, and interest to the redemption

date on, the Bonds to be redeemed as provided in this Resolution, then: (1) the Bonds so called

for redemption shall become and be due and payable at the redemption price provided for

redemption of such Bonds on such date; (2) interest on the Bonds so called for redemption shall

""ur" 
io accrue; and, (3) such Bonds shall no longer be Outstanding or secured by, or be entitled
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to, the benefrts of this Resolution, except to receive payment of the redemption price thereof and

interest thereon from monies then held by the Registration Agent.

(d) Prior to any redemption date, the Municipality shall deposit with the Registration

Agent an amount of money sufficient to pay the redemption price of all of the Bonds or portions

of Bonds which are to be redeemed on that date.

(e) If on the redemption date, monies for the redemption of all Bonds or portions

thereof to be redeemed, togethei with interest thereon to the redemption date, shall not be held by

the Registration Agent so ãs to be available therefor on such date, the Bonds or portions thereof

so callãd for redemption shall continue to bear interest until paid at the same rate as they would

have borne had they not been called for redemption and shall continue to be secured by and be

entitled to the benefits of this Resolution.

(Ð [n case any Bond is of a denomination largerthan $5,000, a portion of such Bond

- $5,000 or any integral multiple thereof - may be redeemed, but Bonds shall be redeemed only

in the principâl amóunt of 55,000 or any integral multiple thereof. In selecting Bonds for

redempìion, the Municipality shall treat each Bond as representing that number of Bonds which

is obtâined by dividing the principal amount of such Bond by $5,000. If part but not all of a

Bond shall be selected for redemption, the Owner thereof or his, her, or its legal representative

shall present and surrender such Bond to the Registration Agent for payment of the principal

u1¡ount thereof so called for redemption and the premium, if any, on such principal amount

thereof so called for redemption, and the Municipality shall execute and the Registration Agent

shall authenticate and delivèr to such Owner or legal representative, without charge therefor' for

the unredeemed portion of the Bond surrendered, a Bond or Bonds of the same maturity, bearing

the same interest rate, and of authorized denomination or denominations.

Section 7. Negotiability of Bonds. All Bonds issued under this Resolution shall be

negotiable, sub;".t to the provisions for registration and transfer contained in this Resolution and

in the Bonds.

Section 8. Reeistration Books and Reeistration Asent. (a) The Municipality shall

uppoint a r"girtration agènt and paying agent (the "Registration Agent") with respect to the
gonds and authorizes ihe Registration Agent so long as any of the Bonds shall remain

Outstanding, to maintain at the principal corporate trust office of the Registration Agent, books

for the registration and transfer of the Bonds on behalf of the Municipality' The Registration

Agent shall register in such books and permit to be transferred thereon, under such reasonable

relulations ur it -uy prescribe, any Bond entitled to registration or transfer and to authenticate

and deliver the Bonds either at original issuance, upon transfer, or as otherwise directed by the

Municipality. The Registration Agent is authorized to make all payments of principal, interest,

and redemption premium, if anyo with respect to the Bonds.

(b) The Registration Agent shall signifr its acceptance of the duties and obligations

imposed upon it by thii Resolution by a written instrument of acceptance executed and delivered

to the Recorder prior to or on the Closing Date'
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Section 9. Exchanse of Bonds. Bonds upon surrender thereof at the principal

corporaté irust office of the Registration Agent, together with an assignment of such Bonds duly

executed by the Owner thereot or his, her, or its attorney or legal representative, may be

exchanged for an equal aggregate principal amount of Bonds of the same maturity, of any

denomination or denominations authorized by this Resolution, and bearing interest at the same

rate as the Bonds surrendered for exchange.

Section 10. Transfer of Bonds. (a) Each Bond shall be transferable only on the

.egirtration books maintained by the Registration Agent at the principal corporate trust office of
the Registration Agent, upon the surrender for cancellation thereof at the principal corporate trust

office óf tn" Regisiration Agent, together with an assignment of such Bond duly executed by the

Owner thereof or his, her, or its attorney or legal representative, and upon payment of the

charges hereinafter provided, and subject to such other limitations and conditions as may be

pro1 id"d therein or herein. Upon the cancellation of any such Bond, the Registration Agent

thull, in exchange for the surrendered Bond or Bonds, deliver in the name of the transferee or

transferees a new Bond or Bonds of authorized denominations, of the same aggregate principal

amount and maturity and rate of interest as such surrendered Bond or Bonds, and the transferee

or transferees shall take such new Bond or Bonds subject to all of the conditions herein

contained.

(b) The Municipality and the Registration Agent may deem and treat the Person in

whose name any Bond shall be registered upon the registration books maintained by the

Registration Agent as the absolute owner thereof, whether such Bond shall be overdue or not, for

the purpose of receiving payment of the principal or redemption price of, and the interest on,

such Bònd and for all other purposes. All such payments so made to the registered Owner

thereof shall be valid and effectual to satisfy and discharge the liability of the Municipality or the

Registration Agent upon such Bond to the extent of the sum or sums so paid- Neither the

Municipality nor the Registration Agent shall be affected by any notice to the contrary.

Section 1 1. Resulations with Respect to Exchanses and Transfers. (a) In all cases in

which ttre privitege of eichanging or transferring Bonds is exercised, the Municipality shall

execute, anã the Registration Agent shall deliver, Bonds in accordance with the provisions of this

Resolution. For every exchange or transfer of Bonds, whether temporary or definitive, the

Municipality and the Registration Agent may make a charge, unless otherwise herein to the

contrary expressly provided, sufficient to pay for any tax, fee, or other governmental charge

required to be paid with respect to such exchange or transfer.

(b) Neither the Municipality nor the Registration Agent shall be obligated to

exchange or transfer any Bond during the fifteen (15) calendar days next preceding an Interest

Payment Date or the first mailing of any notice of redemption or with respect to any Bond, after

such Bond has been called for redemption.

Section 12. Mutilated. Lost. Stolen" or Destroyed Bonds. (a) In the event any Bond is

mutilated, lost, stolen, or destroyed, the Municipality may execute, and upon the request of an

Authorized Representative of the Municipality and the Registration Agent shall deliver, a new

Bond of like rnàturity, interest rate, and principal amount, and bearing the same number (but with
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appropriate designation indicating that such new Bond is a replacement Bond) as the mutilated,

dèstroyed, lost, or stolen Bond, in exchange for the mutilated Bond or in substitution for the

Bond so destroyed, lost, or stolen. In every case of exchange or substitution, the Bondholder

shall furnish to the Municipality and the Registration Agent: (l) such security or indemnity as

may be required by an Authorized Representative of the Municipality to save the Municipality
and the Registration Agent harmless from all risks, however remote; and, (2) evidence to their

satisfaction of the mutilation, destruction, loss, or theft of the subject Bond and the ownership

thereof. Upon the issuance of any Bond upon such exchange or substitution, an Authorized

Representative of the Municipality and the Registration Agent may require the Owner thereof to

pay a sum sufficient to defray any tax or other govemmental charge that may be imposed in

relation thereto and any other expenses, including printing costs and counsel fees, of the

Municipality and the Registration Agent. In the event any Bond which has matured or is about

to mature shall become mutilated or be destroyed, lost, or stolen, an Authorized Representative

of the Municipality may, instead of issuing a Bond in exchange or substitution therefor, pay or

authorize the payment of the same (without surrender thereof except in the case of a mutilated

Bond) if the Owner thereof shall pay all costs and expenses, including attorneys fees, incuned by

the Municipality and the Registration Agent in connection therewith, as well as a sum sufficient

to defray any tax or other governmental charge that may be imposed in relation thereto and shall

furnish to the Municipality and the Registration Agent such security or indemnity as an

Authorized Representative of the Municipality and the Registration Agent may require to save

the Municipality and the Registration Agent harmless and evidence to the satisfaction of an

Authorized Representative of the Municipality and the Registration Agent, of the mutilation,

destruction, loss, or theft of such Bond and of the ownership thereof.

(b) Every Bond issued pursuant to the provisions of this Section shall constitute an

additional contractual obligation of the Municipality (whether or not the destroyed, lost, or stolen

Bond shall be found at any time to be enforceable) and shall be entitled to all the benefits of this

Resolution equally and proportionately with any and all other Bonds duly issued under this

Resolution.

(c) All Bonds shall be held and owned upon the express condition that the provisions

of this Section are exclusive, with respect to the replacement or payment of mutilated, destroyed,

lost, or stolen Bonds, and, to the maximum extent legally permissible, shall preclude all other

rights or remedies, notwithstanding any law or statute now existing or hereafter enacted to the

contrary.

S 13 Authentication. Only such of the Bonds as shall have endorsed thereon a

certificate of authentication, substantially in the form set forth in Exhibit "4" hereto duly

executed by the Registration Agent shall be entitled to the rights, benefits, and security of this

Resolution. No Bond shall be valid or obligatory for any purpose unless, and until, such

certificate of authentication shall have been duly executed by the Registration Agent. Such

executed certificate of authentication by the Registration Agent upon any such Bond shall be

conclusive evidence that such Bond has been duly authenticated and delivered under this

Resolution as of the date of authentication. The certifrcate of authentication of the Registration

Agent on any Bond shall be deemed to have been duly executed if manually signed by an
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authorized offrcer of the Registration Agent, but it shall not be necessary that the same offtcer

sign and date the certificate of authentication on all Bonds that may be issued hereunder.

Section 14. Permitted Acts and Functions of Registration Asent. The Registration

Agent may become the Owner of any Bonds, with the same rights as it would have if it were not

a Registration Agent.

Section 15.

Successors. (a) The Registration Agent may at any time resign and be discharged of the duties

and obligations created by this Resolution by giving at least sixty (60) calendar days' written

notice to the Recorder; provided, however, until a successor Registration Agent is appointed the

Registration Agent shall continue to carry out the duties and obligations of the Registration

Agent created by this Resolution The Registration Agent may be removed at any time by

resolution of the Municipality filed with such Registration Agent. Any successor Registration

Agent shall be appointed by resolution of the Municipality and shall be a trust company or a

bank having the pôwers of a trust company, having, at the time of such appointment, a combined

capital, surplus, and undivided profits aggregating at least Fifty Million Dollars ($50,000,000),

and be willing and able to accept the office of Registration Agent on reasonable and customary

terms and authori zedby law to perform all the duties imposed upon it by this Resolution.

(b) In the event of the resignation or removal of the Registration Agent, such

Registration Agent shall pay over, assign, and deliver any monies held by it as Registration

Agãnt, and all books and records held by it as Registration Agent, to its successor, or if there be

no successor then appointed, to the Recorder until such successor be appointed.

Section 16. Merser or Consolidation of Reeistration Aeent. Any corporation or

association into which the Registration Agent may be converted or merged, or with which it may

be consolidated, or to which it may sell or transfer its trust business and assets as a whole, or

substantially as a whole, or any corporation or association resulting from any such conversion,

sale, merger, consolidation, or transfer to which it is a party shall be and become successor

Registratiôn Agent hereunder and shall be vested with all the trusts, powers, discretion,

immunities, privileges, and other matters as was its predecessor, without the execution or filing
of any instrument or any further act, deed, or conveyance on the part of any of the parties hereto,

anything herein contained to the contrary notwithstanding.

Section 17. Source of Pavment and Security. The Bonds, including the principal

thereof, the premium, if any, and the interest thereon, shall be payable from funds of the

Municipalþ legally available therefor and to the extent necessary from ad valorem taxes to be

levied ior such purpose on all taxable property within the corporate limits of the Municipality
without limitation as to time, rate, or amount. Said Bonds shall be a direct general obligation of
the Municipality, for which the punctual payment of the principal of premium, if any, and

interest on ih" Bonds the fi.rll faith and credit of the Municipality is hereby irrevocably pledged.

To the extent the proceeds of the Bonds are used to fund projects for the Municipality's

convention center and golf course, the Bonds shall additionally be payable from, but not secured

by, revenues to be derived for the one-quarter percent (0.25%) local option sales tax levied by

the Municipality within the corporate limits of the Municipality within Sullivan County,
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Tennessee, and revenues to be derived from the operation of the Municipality's convention

center and golf course. To the extent the proceeds of the Bonds are used to fund projects for the

Municipality's water and sewer system, such Bonds shall additionally be payable from, but not

,..ured by, revenues to be derived from the operation of the Municipality's water and sewer

system.

Section 18. Levy of Taxes. For the purpose of providing for the payment of the

principal of, premium, if any, and interest on, the Bonds, to the extent necessary, there shall be

ievied in each year in which such Bonds shall be outstanding a direct tax on all taxable property

in the Municipality, fully sufficient, to pay all such principal and interest falling due prior to the

time of collection of the next succeeding tax levy. Said tax shall be assessed, collected, and paid

at the time, and in the same manner, as the other taxes of said Municipality, shall be in addition

to all other taxes, and shall be without limitation as to time, rate, or amount. The Board of the

Municipality is required by law and shall and does hereby pledge to levy such tax. Principal,

premium, if any, and interest, or any of the foregoing, falling due at any time when there shall be

insufficient funds on hand from such tax levy for the payment thereof shall be paid from the

General Fund or other available funds of the Municipality, but reimbursement therefor may be

made from the taxes herein provided when the same shall have been collected. Such taxes levied

and collected therefor shall be deposited in General Fund of the Municipality, and used for the

payment of principal and interest on the Bonds as the same shall become due.

Section 19. Sale of Bonds. (a) The Bonds shall be sold at public sale (the "Public

Sale") in the manner provided by law, in one or more series, at a price of not less than ninety-

nine percent (9g%) of pur, as a whole or in part from time to time as shall be determined by the

Mayór, in consultation with Raymond James & Associates, Inc., Nashville, Tennessee, the

Municipality's municipal advisor (the "Municipal Advisor"). The Bonds, or any series thereof,

shail bé solà at public sale by physical delivery of bids or by electronic bidding by means of an

internet bidding service as shall be determined by the Mayor, in consultation with the Municipal

Advisor.

(b) If the Bonds are sold in more than one series, the Mayor is authorized to cause to

be sold in each series an aggregate principal amount of Bonds less than that shown authorized in

Section 3 hereof for each series, and to make corresponding adjustments to the maturity dates of
each series designated in Section 5 hereof; provided, however, that the total aggregate principal

amount of all series issued does not exceed the total aggregate amount of Bonds authorized to be

issued hereunder.

(c) The Mayor is further authorized:

(1) to change the dated date ofthe Bonds or any series thereof;

(2) to speciff the series designation of the Bonds, or any series thereof, to a

designation;
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(3) to change the first interest payment date on the Bonds, or any series

thereof, to a date other than March l, 2020, provided that such date is not later than

twelve months from the dated date of such series of Bonds;

(4) to adjust the principal and interest payment dates and determined maturity

or mandatory redemption amounts of the Bonds, or any series thereof, provided that (i)
the total principal amount of all series of Bonds does not exceed the total amount of
Bonds authorized herein, (ii) the first maturity date of the Bonds, or any series thereof, is

a date not earlier than March 1,2021 and (iii) the frnal maturity date of each series of
Bonds shall not exceed twenty (20) fiscal years from the dated date of its series;

(5) to change the optional redemption provisions of the Bonds, provided that

the premium amount to be paid on Bonds, or any series thereof, does not exceed two
percant (2o/o) of the principal amount thereof;

(6) to sell the Bonds, or any series thereof, or any maturities thereof, as term

bonds with mandatory redemption requirements as determined by the Mayor, as the

Mayor shall deem most advantageous to the Municipality; and,

(7) to cause all or a portion of the Bonds to be insured by a bond insurance

policy issued by a nationally recognized bond insurance company to achieve the purposes

set forth herein and to serve the best interests of the Municipality and to enter into

agreements with such insurance company with respect to any series of Bonds to the

extent not inconsistent with this Resolution.

(d) The Mayor of the Municipality is authorized to sell the Bonds, or any series

thereof simultaneously with any other bonds or notes authorized by resolution or resolutions of
the Board. The Mayor is further authorized to sell the Bonds, or any series thereof, as a single

issue of bonds with any other bonds with substantially similar terms authoúzedby resolution or

resolutions of the Board, in one or more series, as the Mayor shall deem to be advantageous to

the Municipality, and in doing so, the Mayor is authorized to change the designation of the

Bonds to a designation other than "General Obligation Improvement Bonds, Series 2019";

provided, however, that the total aggregate principal amount of combined bonds to be sold does

not exceed the total aggregate principal amount of Bonds authorized by this Resolution or bonds

authorized by other resolution or resolutions adopted by the Board.

(e) The Mayor is authorized to award the Bonds, or any series thereof, in each case to

the bidder whose bid results in the lowest true interest cost to the Municipality, provided the rate

or rates on the Bonds does not exceed the maximum rate allowed by law. The award of the

Bonds by the Mayor to the lowest bidder shall be binding on the Municipality, and no further

action of the Board with respect thereto shall be required. The form of the Bond attached hereto

as Exhibit A, shall be conformed to reflect any changes made pursuant to this Section.

(Ð The Mayor and the Recorder are authorized to cause the Bonds to be

authenticated and delivered to the successful bidder and to execute, publish, and deliver all
certificates and documents, including an official statement and closing certificates, as they shall
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deem necessary in connection with the sale and delivery of the Bonds. Notice of such Public

Sale shall be given in accordance with the provisions of the Act.

Section 20. (a)

The Mayor, the Recorder, and the City Manager, or any of them, working with the Municipal

Advisor, are hereby authorized to cause the preparation and distribution, which may include

electronic distribution, of a Preliminary Official Statement in connection with the sale of the

Bonds in such form and containing such information as the Mayor shall determine appropriate

and consistent with the terms of this Resolution and to deem the Preliminary Official Statement

final for the purpose of Securities and Exchange Commission Rule l5c(2)(12).

(b) The Board hereby authorizes an Official Statement of the Municipality

substaniially in the form of the pieliminary official Statement relating to the Bonds, with such

modifications thereto as the Mayor and the Recorder approve. The Mayor and Recorder are

hereby authorized and directed to execute copies of said Offìcial Statement and to deliver said

Official Statement to the purchaser of such Bonds, which execution and delivery shall be

conclusive evidence of the approval of any such modifications; and the Board hereby consents to

the lawful use of said Official Statement and the information contained therein in connection

with the public offering and sale of the Bonds by the initial purchaser of such Bonds. The Mayor

and the Recorder are aithorized to deem the Official Statement fînal for the purpose of Securities

and Exchange Commission Rule 15(cX2Xt2).

(c) The distribution of the Preliminary Official Statement and the Official Statement

in frnal form shall be conclusive evidence that each has been deemed in final form as of its date

by the Municipality except for the omission in the Preliminary Official Statement of pricing and

other information.

Section 21. Disposition of Bond Proceeds and Other Funds. The proceeds of the sale

of the Bonds and certain other funds shall be used and applied as follows:

(a) Accrued interest, if any, shall be paid to the official of the Municipality

designated by law as the custodian ofthe funds thereof and used to pay interest on the

Bonds on the first lnterest Payment Date following delivery of the Bonds.

(b) The remaining proceeds from the sale of the Bonds (including premium, if
uny, ..""iued) shall be paid to the official of the Municipality designated by law as the

custodian of the funds thereof to be deposited in a special fund, which is hereby

authorized to be created, to be known as the "General Obligation Improvement Bonds,

Series 2019, Project Fund," or such other series designation as shall be determined by the

Mayor (the "Project Fund"), to be kept separate and apart from all other funds of the

Municipality. The funds in the Project Fund shall be disbursed solely to pay the costs of
the project, to reimburse the Municipality, to pay capitalized interest, and to pay costs

incurred in connection with the issuance of the Bonds, including necessary legal,

accounting, engineering, and fiscal expenses, printing, advertising, and similar expenses'

administrative ãnd cleiical costs, Registration Agent fees, bond insurance premiums, if
any, and other necessary miscellaneous expenses incurred in connection with the issuance
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and sale of the Bonds and the financing of the Project. Monies in the Project Fund shall

be secured in the manner prescribed by applicable statutes relative to the securing of
public or trust funds, if any. Monies in the Project Fund shall be expended only for the

purposes authorized by this Resolution. Monies if any, remaining in the Project Fund

upon completion of the purposes authorized by this Resolution shall be transferred to the

Bond Fund and used to pay principal of and interest on the Bonds. Monies in the Project

Fund may be invested as directed by an Authorized Representative of the Municipality in

any investment authorized for municipal funds under the applicable laws of the State of
Tennessee. All income derived from such investments shall be deposited in the Bond

Fund and used to pay principal and interest on the Bonds, unless, by resolution, the

Municipality directs retention of such eaming in the Project Fund to pay the costs of the

Project.

(c) Any amounts remaining from the principal proceeds of the sale of the

Bonds shall be used for the purpose of paying the costs incurred in connection with the

issuance of the Bonds.

Section22. Reimbursement Provisions. The Municipality is in the process of causing

certain capital expenditures to be made with respect to the Project, including, but not necessarily

limited to, planning, design, and architectural expenses, and the Municipality desires to establish

its official intent that certain of the expenditures related to the Project and certain other related

expenditures be reimbursed from the proceeds of the Bonds. Therefore, the Board of the

Municipality finds and determines, as follows:

(a) that it is in the best interest of the Municipality to proceed immediately

with the Project, thereby incurring certain capital expenditures;

(b) that the Municipality has certain funds available which may be used

temporarily for this purpose, pending the issuance of the Bonds;

(c) that pursuant to the provisions of this Resolution, the Board anticipates

that the Municipality will issue the Bonds for the purpose of financing the Project;

(d) that the Board reasonably expects to reimburse such amounts to such fund

or source from which such expenditures may be made on a temporary basis as soon as

proceeds from the issuance of such Bonds are available; and,

(e) that this declaration of offîcial intent is consistent with the budgetary and

f,rnancial circumstances of the Municipality.

The Board of the Municipality by this Resolution hereby establishes its official intent to

issue the Bonds to finance the costs of the Project and other related expenditures in an amount

not to exceed $20,250,000. Pending the issuance ofsuch Bonds, funds necessary to f,tnance such

costs shall be advanced from such source of funds on hand and available for such purpose, and

any amounts so advanced shall be reimbursed from the proceeds of the Bonds.
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Section 23. Non-Arbitraee Certification. The Municipality certifres and covenants

with the Owners of any series of tax-exempt Bonds issued hereunder that so long as the principal

of any Bond remains unpaid, monies on deposit in any fund or account in connection with the

Bonds, whether or not from any other source, will not be used in a manner which will cause the

Bonds to be "arbitrage bonds" within the meaning of Section 148 of the Code. The Municipality
reserves the right, however, to make any investment of such monies permitted by Tennessee law

and this Resolution if when and to the extent that said Section 148 or regulations promulgated

thereunder shall be repealed or relaxed or shall be held void by final decision of a court of
competent jurisdiction, but only if any investment made by virtue of such repeal, relaxation, or

deciÃion wôuld not, in the opinion of Bond Counsel, result in making the interest on the Bonds

subject to federal income taxation.

The Municipalify covenants that it shall comply with Section 148(Ð of the Code, unless

legally exempted therefrom, and the Municipality represents that in the event it shall be required

by Section l43(Ð of the Code to pay "Rebatable Arbitrage," as such term is defined and used in

the Code, pursuant to the Code, to the United States Government, it will make such payments as

and when required by said Section 14S(Ð and will take such other actions as shall be necessary

or permitted to prevent the interest on the Bonds from becoming subject to inclusion in the gross

income of the Owners of the Bonds for purposes of federal income taxation.

Section 24 Continuing Disclosure. The Municipality hereby covenants and agrees

that it will comply with and carry out all of the provisions of the Continuing Disclosure

Certificate. Notwithstanding any other provision of this Resolution, failure of the Municipality
to comply with the Continuing Disclosure Certifìcate shall not be considered an event of default;

howevèr, any Bondholder or Beneficial Owner may take such actions as may be necessary and

appropriate, including seeking mandate or specific performance by court order, to cause the

Municipality to comply with its obligations under this Section. For purposes of this Section'

"Beneficial Owner" means any person which (a) has the power, directly or indirectly, to vote or

consent with respect to, or to dispose of ownership of, any Bonds (including persons holding

Bonds through nòminees, depositories or other intermediaries), or (b) is treated as the Owner of
any Bonds for federal income tax purposes.

Section 25. Amendments. After the issuance of the Bonds, no change, variation, or

alteration of any kind in the provisions of this Resolution shall be made in any manner, until such

time as all of the principal of and interest on the Bonds shall have been paid in fuIl unless the

consent of all of the Owners of all the Outstanding Bonds have been obtained; provided,

however, that the Municipality is hereby authorized to make such amendments to this Resolution

as will not impair the rights of the Bondholders. The laws of the State of Tennessee shall govem

this Resolution.

Section 26. No Action to be Taken Affectine Validity of the Bonds. The Board

hereby covenants and agrees that it will not take any action, that would in any manner affect the

vaüdily of the Bonds or limit the rights and remedies of the Owners from time to time of such

Bonds or affect the exclusion of interest thereon from the gross income of the owners thereof for

purposes of federal income taxation.
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Section 27. Discharge and Satisfaction of Bonds. The Municipality shall pay and

dis"hu.g" the entire indebtedness evidenced by any of the Bonds in any one or more of the

following ways:

(a) By paying or causing to be paid, by deposit of sufficient funds as and when

required' with the ilegistration Agent, the principal of, premium, if any, and interest on, the

Bonds, as and when the same become due and payable;

(b) By depositing or causing to be deposited with any trust company or bank whose

deposits are insured by the Federal Deposit Insurance Corporation and which has trust powers

("á Trustee"; which Trustee may be the Registration Agent), in trust, at or before the date of
maturity or redemption, sufficient monies or Government Obligations, the principal of and

interesi on which, when due and payable, will provide sufficient monies to pay or redeem the

Bonds Outstanding hereunder and to pay premium, if any, and interest thereon when due until

the maturity or redãmption date; provided, if such Bonds are to be redeemed prior to the maturity

thereot p.óp". notice of such redemption shall have been given or adequate provision shall have

been made for the giving of such notice; or,

(c) By delivering such Bonds to the Registration Agent, for cancellation by such

Registration Agent.

If the Municipality shall also pay or cause to be paid all other sums payable hereunder by

the Municipality wiih respect to such Bonds, or make adequate provision therefor, and by

resolution of the Board instruct any such Trustee to pay amounts when and as required to the

Registration Agent for the payment of principal of,, premium, if any, and interest on, such Bonds

whén due, then and in that case indebtedness evidenced by such Bonds shall be discharged and

satisfied, and all covenants, agreements, and obligations of the Municipality to the owners of
such Bonds shall be fully discharged and satisfied and shall thereupon cease, terminate, and

become void.

If the Municipality shall pay and discharge the indebtedness evidenced by any of the

Bonds in the manner provided in either clause (a) or clause (b) above, then the Owners thereof

shall thereafter be 
"ntitl"d 

only to payment out of the monies or Government Obligations

deposited as aforesaid.

Except as otherwise provided in this Section neither Government Obligations nor monies

deposited with the Registration Agent pursuant to this Section nor principal or interest payments

o1rany such Governmènt Obligations shall be withdrawn or used for any purpose other than, and

shall be held in trust for, the payment of the principal of; premium, if any, and interest on, said

Bonds; provided that any cash received from such principal or interest payments on such

Government Obligations deposited with the Registration Agent, (A) to the extent such cash will
not be required uiuny time for such purpose, shall be paid over to the Municipality as received

by the Registration Agent, and (B) to the extent such cash will be required for such purpose at a

later date, shall, to the extent practicable, be reinvested in Government Obligations maturing at

times and in amounts sufficient to pay when due the principal of premium, if any, and interest,

to become due on said Bonds on or prior to such redemption date or maturity date thereof, as the
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case may be, and interest eamed from such reinvestments shall be paid over to the Municipality,
as received by the Registration Agent.

Nothing contained in this Section shall be construed to alter or change the redemption

provisions set forth herein. No redemption privilege shall be exercised with respect to the Bonds

èxceptat the option and election of the Municipality. The optional right of redemption shall not

be áxercised by the Registration Agent unless expressly so directed by an Authorized

Representative of the Municipality.

Section 28. Miscellaneous Acts. The Mayor, the Recorder, the Treasurer, the City

Manager, and the City Attomey, and all other appropriate officials of the Municipality are hereby

authorized, empowered, and directed to do any and all such acts and things, and to execute,

acknowledge, and deliver all such documents, instruments, and certifications, specifically

including but not limited to, entering into an agreement with the Municipal Advisor to provide

municipál advisory services for the Municipality and services related to the issuance, sale, and

delivery of the Bonds, entering into an agreement with a dissemination agent to provide

continuing disclosure services, and making arbitrage certifrcations, in addition to those acts,

things, documents, instruments, and certifications hereinbefore authorized and approved, as may

in their discretion, be necessary or desirable to implement or comply with the intent of this

Resolution; or any of the documents herein authorized and approved, or for the authorization,

issuance, and delivery of the Bonds.

Section 29. Failure to Present Bonds. (a) In the event any Bond shall not be presented

for payment when the principal becomes due at maturity and in the event monies sufficient to

pay such Bond shall be held by the Registration Agent for the benefît of the Owner thereof, all

liability of the Municipality to such Owner for the payment of such Bond shall forthwith cease,

terminate, and be completely discharged. Thereupon, the Registration Agent shall hold such

monies, without liability for interest thereon, for the benefit of the Owner of such Bond who

shall thereafter be restricted exclusively to such monies for any claim under the Resolution or on,

or with respect to, said Bond.

(b) If any Bond shall not be presented for payment within a period of five years

following the date when such Bond becomes due, whether by maturity or otherwise, the

Registratìon Agent shall, subject to the provisions of any applicable escheat or other similar law,

puy to the Treaiurer or the official of the Municipality designated by law as the custodian of such

irrtr¿r, any monies then held by the Registration Agent for the payment of such Bond and such

Bond shall (subject to the defense of any applicable statute of limitation) thereafter constitute an

unsecured obligation of the Municipality.

Section 30. Payments Due on Saturdays. Sundavs. and Holidays. In any case where

the date of maturity or interest on or principal of any Bond shall be a Saturday or Sunday or shall

be, at the place designated for payment, alegal holiday or a day on which banking institutions

similar to the Registration Agent are authorized by law to close, then the payment of the interest

on, or the principal of such Bonds need not be made on such date but must be made on the next

succeeding day not a Saturday, Sunday, or a legal holiday or a day upon which banking

institutions similar to the Registration Agent are authorized by law to close, with the same force
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and effect as if made on the date of maturity and no interest shall accrue for the period after such

date

Section 31. No Recourse Under Resolution or on Bonds. All stipulations, promises,

agreements, and obligations of the Municipality contained in the Initial Resolution or this

Resolution shall be deemed to be the stipulations, promises, agreements, and obligations of the

Municipality and not of any officer, director, or employee of the Municipality in his or her

individual capacity, and no recourse shall be had for the payment of the principal of or interest

on the Bonds or for any claim based thereon or on the Initial Resolution or this Resolution

against any officer, director, or employee of the Municipality or against any official or individual

executing the Bonds.

Section 32. Partial Invalidity. If any one or more of the provisions of this Resolution,

or of any exhibit or attachment thereto, shall be held invalid, illegal, or unenforceable in any

respect, by final decree of any court of lawful jurisdiction, such invalidity, illegality, or

unenforceability shall not affect any other provision hereot or of any exhibit or attachment

thereto, but this Resolution, and the exhibits and attachments thereto, shall be construed the same

as if such invalid, illegal, or unenforceable provision had never been contained herein, or therein,

as the case may be.

Section 33. Severability. If any section, paragraph, or provision of this Resolution

shall be held to be invalid or unenforceable for any reason, the invalidity or enforceability of
such section , paragraph. or provision shall not affect any of the remaining provisions hereof.

Section 34. Repeal of Conflictine Resolutions and Effective Date. All resolutions and

orders, or parts thereof, in conflict with the provisions of this Resolution, are, to the extent of
such conflict, hereby repealed and this Resolution shall be in immediate effect from and after its

adoption, the welfare of the Municipality requiring it.

Approved and adopted this lTth day of September,2}19

PATRICK W. SHULL, MAYOR

ATTEST: APPROVED AS TO FORM:

SIDNEY H. COX, CITY RECORDER J. MICHAEL BILLINGSLEY, CITY ATTORNEY
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STATE OF TENNESSEE
COTJNTIES OF SULLryAN AND HAWKINS

I, Sidney H. Cox, hereby certify that I am the duly qualified and acting City Recorder of the

City of Kingsport, Tennessee (the "Municipality"), and, as such official, I further certify as follows:

(1) that agaihed hereto is a copy of a resolution excerpted from the minutes of the meeting of the

Board of Mayor and Aldermen (the o'Board") of said Municipality held on Septembet 17, 2019; (2)

that I have compared said copy with the original minute record of said meeting in my official
custody; (3) that said copy is a true, correct, and complete transcript from said original record

insofai as said original record relates, to, among other matters, the authorization, issuance, and sale

of not to exceed $20,250,000 General Obligation Improvement Bonds, Series 2019 of said

Municipality; (4) that the actions by said Board including the aforementioned, at said meeting were

promptiy and duly recorded by me in a book kept for such purposes; and, (5) that a quorum of the

members of said Board was pfesent and acting throughout said meeting.

WITNESS my official signature and the seal of said Municipality this lTth day of
September, 2019.

SÍDNEY H" COX, CITY RECORDER

(sEAL)



EXHIBIT *A''

FORM OF BOND

Registered
No.

Registered
s

I-INITED STATES OF AMERICA
STATE OF TENNESSEE

COLINTIES OF SULLNAN AND HAWKINS
CITY OF KINGSPORT

GENERAL OBLIGATION IMPROVEMENT BOND,
SERIES 2019

Interest Rate Maturity Date: Dated Date CUSIP:

Registered Owner: CEDE & CO

Principal Amount

THE CITY OF KINGSPORT, TENNESSEE (the "Municipality"), a lawfully organized and

existing municipal corporation located in Sullivan and Hawkins Counties, Tennessee, for value

receiveã, hereby acknowledges itself indebted and promises to pay, as hereinafter provided, to the

Registered Owner identified above, or registered assigns as hereinafter provided, on the Maturity
Date identified above, unless this bond shall have been duly called for prior redemption and

payment of the redemption price shall have been made or provided for, upon the presentation and

surrender hereof at the principal corporate trust ofltce of U.S. Bank National Association, or its
successor as paying agent and registration agent (the "Registration Agent"), the Principal Amount

identified abôve, in any coin or currency of the United States of America which on the date of
payment thereof is legal tender for the payment of public and private debts, and to pay interest on

said erincipal Amount from the date hereof; or such later date as to which interest has been paid,

semiannuaily on March I and September 1 of each year (the "Interest Payment Date"),

commencing March 1,2020, to said Registered Owner hereof by check or other form of draft of the

Registration Agent mailed to the Registered Owner at the address shown on the registration books

of ihe Municipality, maintained by the Registration Agent, as of the close of business on the

f,rfteenth (lsth) calendar day of the month next preceding an Interest Payment Date (the "Regular

Record Date"), in like coin or currency at the Interest Rate per annum set forth above until payment

of said Principal Amount. Provided, however, that should the Municipality default in the payment



of interest on such Interest Payment Date, such defaulted interest (the "Defaulted Interest") shall be

payable to the person in whose name this bond is registered at the close of business on a date (the

"special Record Date") for the payment of such Defaulted Interest established by notice mailed by

the Registration Agent on behalf of the Municipality not less than ten (10) calendar days preceding

such Special Record Date by first class mail, postage prepaid, to the Registered Owner hereof at the

address thereof as it appears on the registration books of the Municipality maintained by the

Registration Agent as of the date of such notice, which notice shall identify the proposed payment

of such Defaulted Interest and the Special Record Date therefor.

In the event that any amount payable hereunder as interest shall at any time exceed the rate

of interest lawfully chargeable on this bond under applicable law, any such excess shall, to the

extent of such excess, be applied against the principal hereof as a prepayment thereof without
penalty, and such excess shall not be considered to be interest. All rates of interest specified herein

shall be computed on the basis of a three hundred sixty (360) day year composed of twelve (12)

months of thirty (30) days each.

The principal hereof and all installments of interest hereon, shall bear interest from and after

their respective due dates at the same rate of interest payable on the principal hereof.

This bond is authorized and issued pursuant to and in full compliance with, the Constitution

and the statutes of the State of Tennessee, including, but not limited to, Title 9, Chapter 21,
Tennessee Code Annotated, as amended. Section 9-21-117, Tennessee Code Annotated, as

amended, provides that this bond and the income therefrom shall be exempt from all state, county,

and municipal taxation in the State of Tennessee, except as otherwise provided in said Code.

This bond is one of a series of bonds known as "General Obligation Improvement Bonds,

Series 2019 (the "Bonds"), issued by the Municipality in the aggregate principal amount of
$_. The Bonds, which are issued for the purpose of (1) financing a portion of the costs of
certain public works projects, consisting of the acquisition of public art; the acquisition,

construction, improvement and renovation of public school facilities; road, street, parking, and

sidewalk construction, improvement and expansion, including transmission upgrades; the

acquisition, construction, renovation, improvement and equipping of public buildings within the

Municipality, including a satellite salt facility and renovations to court facilities and fire facilities;

acquisition of public works equipment, including fire equipment and improvements to technology

infrastructure and back offìce improvements; acquisition, construction, improvement and equipping

of public parks and recreational facilities, including Bays Mountain Nature Center and Miracle

Field; construction and improvement of the Municipality's convention center, including roof
replacement; construction, improvement and equipping of the Municipality's golf course;

construction, expansion and improvement of the Municipality's water system; construction,

expansion and improvement of the Municipality's sewer system;the acquisition of all property real

and personal, appurtenant thereto or connected with such work; and paying legal, fiscal,

administrative, and engineering costs, reimbursing the Municipality for the costs of any of the

above projects, paying capitalized interest, and (2) paying costs incident to the issuance and sale of



the Bonds are authori zed by appropriate resolutions of the Board of Mayor and Aldermen and

particularly that certain Resolution of the Board of Mayor and Aldermen adopted on Septembet 17,

2019, entitled "Resolution Authorizing the Execution, Terms, Issuance, Sale, and Payment of Not

to Exceed $20,250,000 General Obligation Improvement Bonds, Series 2019, of the City of
Kingsport, Tennessee, and Providing the Details Thereof', as such resolution may be from time to

time amended or supplemented in accordance with its terms (such resolution as so amended or
supplemented, being herein called the "Resolution"), and is issued pursuant to, and in full
compliance with, the Constitution and the statutes of the State of Tennessee, including, but not

limited to, Title 9, Chapter 21, Tennessee Code Annotated, as amended (the "Act"). Copies of said

Resolution are on file at the office of the Recorder of the Municipality, and reference is hereby

made to said Resolution and the Act, for a more complete statement of the terms and conditions

upon which the Bonds are issued thereunder, the rights, duties, immunities, and obligations of the

Municipality, and the rights of the Registered Owner hereof.

This bond is payable from funds of the Municipality legally available therefor and to the

extent necessary from ad valorem taxes to be levied on all taxable property within the corporate

limits of the Municipality without limitation as to time, rate, or amount. For the prompt payment of
this bond, both principal, premium, if any, and interest, as the same shall become due, the full faith,

and credit of the Municipality is hereby irrevocably pledged. To the extent the proceeds of the

Bonds are used to fund projects for the Municipality's convention center and golf course, such

Bonds shall additionally be payable from, but not secured by, revenues to be derived from the one-

quarter percent Q.25%) Iocal option sales tax levied by the Municipality within the corporate limits
of the Municipality within Sullivan County, Tennessee, and revenues to be derived from the

operation of the Municipality's convention center and golf course. To the extent the proceeds of
the Bonds are used to fund projects for the Municipality's water and sewer system, such Bonds

shall additionally be payable from, but not secured by, revenues to be derived from the operation of
the Municipality's water and sewer system.

The Municipality and the Registration Agent may deem and treat the person or entity in
whose name this bond is registered as the absolute owner hereof, whether such bond shall be

overdue or not, for the purpose of receiving payment of the principal of, premium, if any, and

interest on, this bond and for all other purposes. All such payments so made shall be valid and

effectual to satisfy and discharge the liability upon this bond to the extent of the sum or sums so

paid, and neither the Municipality nor the Registration Agent shall be affected by any notice to the

contrary.

The Bonds are issuable only as fully registered Bonds, without coupons, in the

denomination of $5,000, or any authorized integral multiple thereof. At the principal corporate

trust office of the Registration Agent, in the manner and subject to the limitations, conditions, and

charges provided in the Bond Resolution, Bonds may be exchanged for an equal aggregate

principal amount of fully registered Bonds of the same maturity, of authorized denominations, and

bearing interest at the same rate.



The Bonds will be made eligible for processing by DTC. The Bonds in the form of one

global bond for each maturity need not be lithographed or printed on steel engraved or printed

borders. Except as otherwise provided in this paragraph, the Bonds shall be registered in the name

of Cede & Co. as nominee of DTC. The Municipality may discontinue use of DTC as depository

for the Bonds at any time upon determination by the Municipality that the use of DTC is no longer

in the best interest of the beneficial owners of the Bonds. Registered ownership of the Bonds may

be transferred on the registration books maintained by the Registration Agent and the Bonds may

be delivered in physical form to the following:

(i) any successor of DTC or its nominee;

(ii) any substitute depository upon (1) the resignation of DTC or its successor (or

any substitute depository or its successor) from its functions as depository, or (2) a

determination by the Municipality that DTC or its successor (or any substitute depository or

its successor) is no longer able to carry out its functions as depository; or,

(iii) any Person, as defined in the Resolution, upon (a) the resignation of DTC or

its successor (or substitute depository or its successor) from its ftinctions as depository, or

(b) termination by the Municipality of the use of DTC (or substitute depository or its
successor).

Subject to the provisions for registration and transfer contained herein and in the Resolution,

this bond shall be transferable by the Registered Owner at the principal office of the Registration

Agent upon suffender and cancellation of this bond, and thereupon a new Bond of the same series,

principal amount, interest and maturity will be issued to the transferee as provided in the Resolution

and upon payment of the transfer charges therein prescribed. Upon any such transfer, the

Municipality shall execute and the Registration Agent shall authenticate and deliver in exchange for

this bond a new fully registered bond or bonds, registered in the name of the transferee, of
authorized denominations, in an aggregate principal amount equal to the principal amount of this

bond, of the same maturity and bearing interest at the same rate. For every exchange or transfer of
bonds, whether temporary or definitive, the Municipality and the Registration Agent may make a

charge, unless otherwise herein to the contrary expressly provided, suffìcient to pay for any tax, fee,

o. oth". governmental charge required to be paid with respect to such exchange or transfer, all of
which taxes, fees, or other govemmental charges shall be paid by the person or entity requesting

such exchange or transfer as a condition precedent to the exercise of the privilege of making such

exchange or transfer. The Municipality and the Registration Agent, and any other person, may treat

the person in whose name this bond is registered as the absolute owner hereof for the purpose of
receiving payment hereof, and for all other purposes, and shall not be affected by any notice to the

contrary, whether this bond be overdue or not.

The Bonds maturing March 1,2021through March 1,2027 are not subject to redemption

prior to maturity. The Bonds maturing on and after March 1,2028, are subject to redemption prior

to maturity on March l, 2027, and at any time thereafter, at the option of the Municipality, as a



whole or in part, in integral multiples of $5,000 (less than all Bonds of a single maturity to be

selected by lot by the Registration Agent), at the price of par plus accrued interest to the date fixed

for redemption.

Notice of intended redemption shall be given by the Registration Agent on behalf of the

Municipality to the Registered Owners of the Bonds to be redeemed by fltrst-class mail, postage

prepaid, at the addresses shown on the registration books kept by the Registration Agent. Notice of
intended redemption shall be given not less than thirty (30) calendar days, nor more than sixty (60)

calendar days prior to the date fixed for redemption.

This bond shall have all the qualities and incidents of and shall be a negotiable instrument

under, the Uniform Commercial Code of the State of Tennessee, subject only to provisions

respecting registration of such bond. This bond is issued with the intent that the laws of the State of
Tennessee shall govern its construction.

It is hereby certified, recited, and declared that all acts and conditions required to be done

and to exist precedent to, and in the issuance of,, this bond in order to make this bond a legal, valid,

and binding obligation of the Municipality,have been done, and did exist in due time and form as

required by the Constitution and statutes of the State of Tennessee, and that this bond and the issue

of which it is a part, together with all other indebtedness of such Municipality, does not exceed any

limitation prescribed by the Constitution or statutes of the State of Tennessee.

IN WITNESS WHEREOF, TFIE CITY OF KINGSPORT, TENNESSEE, by its Board of
Mayor and Aldermen has caused this bond to be executed by the manual or facsimile signature of
the Mayor and attested by the manual or facsimile signature of the Recorder, to have its official
seal, or a facsimile thereof, to be impressed or imprinted hereon, and to be approved as to form by

the manual or facsimile signature of the City Attorney, all as of the Dated Date.

PATRICK W. SHULL, MAYOR

(sEAL)

ATTEST:

SIDNEY H. COX, CITY RECORDER

APPROVED AS TO FORM:

J. MICHAEL BILLINGSLEY,
CITY ATTORNEY



Date of Authentication :

CERTIFTCATE OF AUTHENTICATION

This bond is one of the Bonds described in the provisions of the within mentioned

Resolution and is one of the General Obligation Improvement Bonds, Series 2019 of the City of
Kingsport, Tennessee.

U. S.BANK NATIONAL AS SOCIATION,
as Registration Agent

Authorized Officer
By:



F'ORM OF ASSIGNMENT

For value received, the undersigned do(es) hereby sell' assign and transfer unto

(Name, Address and Tax Identification or Social
Security Number of Assignee)

the within-registered Bond and do(es) hereby irrevocably constitute and appoint, attorney, to

transfer the same on the registration books of the Registration Agent, with full power of substitution

in the premises.

Dated:

SIGNATURE GUARANTEED SIGNATURE:

NOTICE: Signature(s) must be guaranteed by
a member firm of a Medallion Program
acceptable to the Registration Agent.

NOTICE: The signature to this assignment

must correspond with the name of the

Registered Owner as it appears upon the face

of the within Bond in every particular,

without alteration or enlargement or any

change whatever.



CITY OF KINGSPORT
FY 2020 Capital lmprovement Plan (ClP)

Schedule of Projects to be Funded

Facilities lmprovements-Courts/Public Facilities Phase 2

Main Street Transmission Lines-Streetscape lmprovements
Education-Facilities I mprovements
Fire-Facilities lmprovements & Equipment
General Facilities lmprovements
Bays Mountain Nature Center/lmprovements
lT-Technology lnfrastructure & Back Office lmprovements
General Facilities ADA lmprovements
Public Works-Parks ADA I mprovements
Lynn View lmprovements-Phase I

Brickyard Park Equipment
Satellite Salt Facility
Park lmprovements
Local Roads / Concrete Replacement
Total General Fund

Meadowview Conference & Convention Center Roof Replacement

Total Meadowview Conference & Convention Center Fund

Cattails Golf Course lmprovements & Equipment
Total Cattails Golf Gourse Fund

I & I Rehabilitation
Sherwood Drive Property Purchase
WWTP Equalization Basin
Sewer Maintenance Crew EquiPment
System Wide Flow Monitoring
Sewer Line Rehabilitation
Sewer System lmprovements Sewer Lift Station
Lift Station Bypass Pumps
TotalSewer Fund

WTP Chemical Feed
Master Plan Water Upgrades
STP SCAÐA (Telemetry System)
Water Tank Rehabilitation
TotalWater Fund

$3,000,000
2,000,000
1,000,000

625,000
475,000
400,000
360,000
345,000
300,000

75,000
150,000
'100,000

250,000
500,000

$9,580,000

$350 .000
$350,000

$250 000

$250,000

$1,000,000
600,000
500,000
500,000
400,000
300,000
300,000

90 000
3,690 ,000

$3,400,000
1,500,000

780,000
500,000

$6,{80,000

r{/1çj ¡ ili[l

GRAND TOTAL $20,050,000



New Money Scenarios
General Obiigation Public lmprovement Bonds, Series 2019

Raymond James Public Finance - Nashville

Prepared By: Rick Duianey, Managing Director
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Preliñinåry

S18,21s,ooo
City of Kingsport, Tennessee

General Obligation Public lmprovement Bonds, Ser¡es 2019

Total lssue Sources And Uses

o"*u ttfosl2otg I o"ii.r.i1ttoit:Ætg

General Fund - General Fund - Meadowiew
20 vears 10 vears Proiect

Catta¡ls Golf
Coufse
Proiêct

S€werFund- S€werFund- WaterFund-
20 vears 10 Y€ars 10 vears

water Fund -

20 vêãrs lssue Summarv

Total Sources s&081,:tEo.1s s3s8.404.9s s259,309.30 53,233,932.45 3sL2.&4.70 5789,925.35 li.1Z9.s1!1s s¿0¡45,342.80

Coss
Rounding Amounl

Total Uses
ss.476.s18.35

_ -23,680.30

s20.345,342.æ- s8,081"380.1s t1,6$,rn.!t $358,404.s5 149,!q9.4 s3.233.932-4s s572.644.70

Kngspoilseriss 2019 New I rssue sumåry | 9/10/2019 I 9140 AM

RAYMOND JAMES
Page 1



s18,215,000
C¡ty of Kingsport, Tennessee

General Obligation Publ¡c lmprovement Bonds, Ser¡es 201-9

Aggregate Debt Serv¡ce

Kingsport Ser¡e
2019 New

Money

General Fund -

Kingsport
2019

Serie
New

Money

Kingsport serie
2019 New

Money

Meedow¡ew

Kingsport Serie
2019 New

Money

S€wer Fund - 20
yeårs

Kingsport
serie

2019 Nêw
Money

LaEail5 golr

Courge

Prö¡ect

K¡ngsport

Serie
201.9 New

Money

K¡ngsport

5€rie
2019 New

Money

Kingsport S€rie
2019 New

Money

Water Fund - 20

TOTAL
DATÊ

General Fund -
10 vears

Sewer Fund -
1fl @âß

Wat€r Fund -
10 veärs20 vêârs

16

6/3O/2O37
æ/30/2æa

503,068.76
502,500.00
506,125.00

72,475.OO

22,0m.00
21,5æ.æ

203,025.m
198,750.0O
199,250.m

339,250.00
342,125.æ
339,375.æ

\067 ,Ala.'16
1,055,375.00
1,066,250.00

91,774,s\5.97 $4s1,108.82 52a1,624.31 54,071,517.71 s556,920.14 s85&279.86 $6,A9A,242.22 gas,o73,s62.71
fotal

Pa.Amounts Of Selected lssu€s

TOTAL ,. _ 18,21s.0004q

AggrryrelwlØ0r9 19:40N

RAYMOND JAMES
PeEe 2



Prel¡minary

S18,z1s,ooo
City of Kingsport, Tennessee

General Obligation Public lmprovement Bonds, Series 2019

Debt Service Schedule

lntÞrêst fotál P+lCouoonDate PrÌncloãl

06/3012O2O
06/30/2027
06/3012022
06/3012023

710,000.00
745,000.00
785,000.00

5.000%
5.Oú%
5.000%

221,862.55
706,A7a.16
677374.76
634,064.76

221,862.55

L416,418.76
7,4163ß.76
1,419,068.7 6

06/3012026
06/30/2027
06/30/2028

900,000.00
9S5,000.00

1,000,000.00

5.000%
5.000%

s.000%

510,568.76
455,568.76
477,aL8.76

1,410,s68.76
1,,420,568.7 6
1,477,818.16

06/30/2031,
06/30/2032
06/30/2033

805,000.00
845,000.00
870,000.00

4.OOø.
3.000%
3.00e/.

261,068.76
228,A6a.76
203,5t4.76

1.,066,068.76

7,073,868.76
1,O73,5t8.76

06/30/2036
06/30/2037
06/3012038

945,000.00
965,000.00
990,000.00

2.375%
2500%
2.5O0%

2.soÍ%

122,4ß.16
100,375.00

76,250.O0

1 ,067,a18.76
1,065,375.00
1,066,250.00

s18,215,000.0o s6,8s8,562.71. s25,073,562,7Lfotal

Yield Stãt¡st¡cs

Bond Year Dollars

Net lnterest Cost

I nlerest

5204,507.49
11 ))7 \eats
3.3s369'Ì6%

IRS Form 8038

Wsehted Avûæ Maturiù-- -
Kingspodsêiæ 2019 New I lssue summåry | 9/10/2019 ¡ 9:404M

RAYMOND JAMES
Page 3



Prel¡ñinâry

S18,21s,ooo
C¡ty of Kingsport, Tennessee

General Obligat¡on Public lmprovement Bonds, Series 2019

Pricing Summary

Matur¡tv lvpe of Couoon Yield Matur¡tv value Pr¡ce YTM Call Dat€ Call Pr¡ce Dollar Price

03/01/2027
03/01/2022
03107/2023
03/D1/2024

Seriâl Coupon
Serial Coupon
Serial Coupon
Serial Coupon

5.000%
5.000%
5.000%
5.OO0%

5.OO0.Á

7.rooo/o
l.ttoyø
1.130%
t.tso%

710,000.00
745,000.00
785,000.00
820,000.00

105.07\.Á
108.860%
t72.55r%
t76.L560Á

746,004.tO
811,007.00
883,525.35
952,479.20

Seria¡

03/0712027
03/07/2O2A
03/07/2029
03/0r/2030

Seriãl Coupon
Serjal Coupon
Serial co!pon

5.O00%
5.O00%
5.000%
5.0006Á

1.2't0%
l.33OY6
l.4O0Y6
7.SOO%

955,000.00
1,000,000.00
1,045,000.00

125.971%
12A.793%
72A.15æ/o
727.239%

1,2O3,023 .05

1,287,930.00
1,339,251.1003/01./2o2a 100.000%

100.000%

03/01/2032
03/0L/2033
03/01/2034

3.000%
3.OO0ô/.

3.000%
3.OOOy.

Ser¡al Coupon
Serial Coupon
Serial Coupon

2.150%
2220%
2.290%
2.350yo

845,000.00
870,000.00
895,000.00

106.437%
r05.aag%
105.345%
104.8400Á

03/01./2o2a
03/o1/2o2a
03/01/202A

1.00.000%
100.000%
100.000%

100.000%

899,392.65
921,234.3O
942,A37.75

1.716%
2.O53%

2.393%
2.47A%
2.552%

Ser¡ãl

031o1/2037
03/07/2038
03/o7/2039
03/o7/2040

Serial Coupon
Serial Coupon
5er¡al Coupon
Ser¡al Coupon

2.3006/o

2.SOOo/"

2500%
2s00%

2.5006Á
2.320y.
2.570%
2.620%

965,000.00
990,000.00

1,015,000.00
1.O45.000.00

100.000%
99.706%
9a.9376,4

9a.1170Á

965,000.00
987,089.40

1,004,210.55
r.o25 .322.65

s18.21s,000.00 s20.345.342.80fotal

Bid lnformation

Per Amount of Bonds

20,345 ,342.40B¡d (111.696%)

Tdal Purchæe?rice ,,_

Bond Year Dollars

--- j?9}!9Ê4.80

52o4,5o7.49

Life
17-227 Yeets
a 35369160Á

2.3Net Interest Cost (NlC)

True lnterest Cost (TlC)

Knssod seriæ 2019 N€w I rssa sumary | 9/10/2019 | 9:40 AM

RAYMOND JAMES
Pagè 4



Prelim¡nary

s7,33s,000
City of Kingsport, Tennessee

General Obligation Public lmprovement Bonds, Series 2019

General Fund Projects {20-Year Amortization)

Sources & Uses

Dated 1710a12o79 I Del¡vered 1/08/2019

Reoffering Premium _

Total Sources s8,081,380.15

of

nound¡!g4!99q_

Total Uses

Kng$qt Sri€s æ19 New I Gereral Fm -20 years | 9/1Oiæ19 | 9:40 Alvl

RAYMOND JAMES
Page 5



Prel¡minâry

s7,33s,000
City of Kingsport, Tennessee

General Obligation Public lmprovement Bonds, Series 2019

General Fund Projects (20-Year Amortization)

Debt Service Schedule

CÕrrôon lnterest Total P+lDete

06/30/2020
06/30/2021 235,000.00

245,000.00
260,000.00

5.000%
s.000%
s.0000Á

a4,928.52
27O,568.76

258,818.76
246,564.76

84,928.52
s05,568.76
503,818.76
506,s68.76

06/30/2022
06/30/2023

06/30/2026
06/30/2027
06/30/2028

300,000.00
315,000.00
330,000.00

5.O00%
5.O00%

5.000%

205,818.76
190,874.76
ùs,064.76

50s,818.76
50s,818.76
505,068.76

76 76

06/30/2031.
06130/2032
06/30/2033

380,000.00
395,000.00
410,000_00

4.O00%

3.000%
3.O00%

123,064.76
7O7,A68.76

96,O18.76

503,068.76
502,468.76
s06,018.76

76

06/30/2036
06/30/2031
06130/2038

445,000.00
455,000.00
470,000.oo

2.375%
2.500%
2.500%
2.50tYo

58,068.76
47,500.00
36,1"25.00

503,068.76
502,s00.00
so6,L25.00

s7,33s,000.00 32,846,3s3.68 s10.181.353.68Total

Y¡eld Stat¡stics

Year Dollars

Net lnteaest Cost

Bond

IRS Form 8038

2.3674374oÁ

1.26149Æ99.

2.Q479556%
) 401 )772%

17.724Years

Kíng$odsen6s 2019 New I General Fund -20 yeårs I 9/102019 ¡ 9:40 aM

RAYMOND JAMES
Page 6



Preliminary

s1,355,000
City of Kingsport, Tennessee

General Obligation Public lmprovement Bonds, Series 2019

General Fund Projects (10-Year Amortization)

Sources & Uses

Dated 1v08l2019 | Oellver€d 1v08l2019

Sources

Total Soufces 5r,633'227,55

of

Totâl Uses 9r,633,227.ÉS

tdngspst Seis æ19 New I Geæ.a¡ Fd - 10 years i 9110/2019 | 9:40 AM

RAYMOND JAMES
PaEe 7



Prelim¡nary

s1,355,000

City of Kingsport, Tennessee

General Obligation Public lmprovement Bonds, Series 20L9

General Fund Projects (10-Year Amortization)

Debt Service Schedule

lnterest Total P+l
Detê Pr¡n.iñâl Cou

06l3O/2020
06l3O/2O2r
06l3O/2022
06/30/2023

110,000.00
115,000.00
120,000.00

5.000%
5.000%
5.000%

2r,265.97
67,750.@
62,250.OO

56,500.00

21,265.97
t77,750.00
171,250.O0

176,500.00

06/3O12026
0613O/2027
06/3O12028

135,000.00
145,000.00
150,000.00

5.OOO%

5,OOO%

5.O00%

37,750.@
31,000.00
23,750.O0

772,750.00
176,000.00
173,750.00

31.355,ooo.oo S419,s1s.97 51,774,575.97
Total

Y¡eld Statistics

Bond Yea. Dollars ,_ s8,390.32
6.192 Yeârs

¡ooooooq4
L¡fe

Net lnterest Cost
Taue lnterêst

Cost

L.6839457%" -- 
LAU359'1%
2.O479556%

- ]r!@

Kngspdt Serì€s æ19 kw I ererâl Fund- 10Fats | 9/10/æ19 | 9:æ AM

RAYMOND JAMES
Page 8



Prelim¡na¡y

$325,000

C¡ty of K¡ngsport, Tennessee

General Obligation Public lmprovement Bonds, Series 20L9

Meadowview Projects

Sources & Uses

Dated TvoglmLg I Del¡vered 1V08l2019

Total Sources s358,404.95

s3S8./t04,95
Total Uses

Kngsgtseires 2019 New I Mee&Mry Pqed | 9/10æ19 | giæAM

RAYMOND JAMES
Page 9



Prel¡minary

s32s,000
City of K¡ngsport, Tennessee

General Obligation Public lmprovement Bonds, Series 201'9

Meadowview Projects

Debt Service Schedule

lnterest Totãl P+lDãte

06/3012020
06/30/2027 10,000.00

10,000.00
10,000.00

5.O00P/,

s.000%
s.000%
5.O00%

3,754.42
11,975.00
!7,475.OO
10,97s.00

3,754.42
27,97s.O0
27,475.00
20,975.00

06/30/2022
06/30/2023

06/30/2026
06/3O/2027
06/3Ol2O2a

1t000.00
15,000.00
15,0O0.00

5.000%
3.000"/.

5.000%
5.O00PÁ

9,225.OO
4,475.OO

7,725.00

24,225.OO
23,475.OO

22,725.O0

06/30/203r
06/3012032
06/3012033

15,000.00
20,000.00
20,000.00

4.O00%

3.OO0%

3.000"/6
3.0000Á

5,475.OO
4,a]5.@
4,275.O0

20,475.00

24,875.OO
24,275.OO

06130/2036
06/30/2037
06130/2ûa

20,000.00
20,000.00
20,000-00

2.375%
2.500%
2.sú%

2,475.OO

2,000.00
1,500.00

22,475.00
22,000.00
21,500.00

fotal s32s,000.00 s126108.82 s4s1,108.82

Y¡eld Statlst¡cs

Bond Yeâr Dollers 53,922.O1' 
12¡68YeæLife
3.275409A%

23636803%Netlnterdcost{Nlc) 

-.- 
-- -, -_ -^-- 

ffi.True lntêrê:t cosÌ {flc) 2.o4tgs56%
Bond Yield forArbitr¿se Purposes )ffitlXtÃilñaLs¡ve costlÃtcf

¡RS

Years

K¡g$od Ssriæ2019 N€w I Meådowiew Prcjed I 9/10/2019 | 9:40 AM

RAYMOND JAMES
Pãæ 10

I __. __



Preliminâry

s215,000

City of Kingsport, Tennessee

General Obligation Public lmprovement Bonds, Series 20L9

Cattails Golf Course Projects

Sources & Uses

Dated 1v08l2019 | Dellvered 1v08l2019

sourc€s of Funds

Total Sourcs _52s%309.30

Uses Of Fünds

Total Uses __ s2s9,309.æ

Kngspdt sr¡€s 201 9 New I catÞils øf c@rse Proj | 9/1012019 I 9:Æ M

RAYMOND JAMES
Page 11



Prelim¡nary

s215,000
City of Kingsport, Tennessee

General Obligation Public lmprovement Bonds, Series 2019

Cattails Golf Course Projects

Debt Service Schedule

Cou0on lnteÍest Total P+lDate Princiúâl

06/3O/2020
06/3012o2L
06/3o12022
06/3O/2023

15,000.00
20,000.00
20,000.00

5.000%
5.000%
5.000%
5.000%

3,374.37
10,750.00
10,000.00
9,000.00

3,374.37
25,750.00
30,000.00
29,000.00

06130/2026
06/3O12027
06/30/2028

20,000.00
25,000.00
25,000.00

5.000%
5.000%
5.000%
5,000%

6,000.00
5,000.00
3,750.00

26,000.00
30,000.00
24,750.OO

s66,624.31

27

528!,624-gLTotal 9215,m0.00

Yield Stãtist¡cs

51,332.49
6.198 Yeæ

Net lnterest Cost (NlC)
True lnterestCost (TlC)

1.6746899%
- -- 1A76292ú/."- 

L047955e/.
-_-j0267ti6'À

IRS Form 8038

YeãrsWeighted Average Maturity

K.qsgt *iles2019 New I CaÈils GdtCouße ProJ I 9/10/2019 | 9:40M

RAYMOND JAMES
Page 12



Preliminâry

s2,935,000

City of Kingsport, Tennessee

General Obligation Public lmprovement Bonds, Series 2019

Sewer Fund (20-Year Projects)

Sources & Uses

Dated 11108¡/2019 | Delivered 1V08l2019

sources of Fxnds

Total Sources - . s31t3,932.4s

Uses Of Funds

Rounding Amount

Total Uses ,- _--- s3,233,932'4s

Kinsspot $.¡ês2O19 Mw I ks Fund - æ Fùs | 9/1CYæ19 I 9:4 AM

RAYMOND JAMES
Page 13



Preliminary

s2,935,000
City of Kingsport, Tennessee

General Obligation Public lmprovement Bonds, Series 2019

Sewer Fund {20-Year Projects)

Debt Service Schedule

Pdnc¡oal lnterest Total P+lDate

06/30/2020
06/30/2021
06/30/2022
06/30/2t23

95,000.00
100,000.00
105,000.00

s.00úÁ
5.0otr/.
5.OO{f,4

34,017.71
108,37s.00
703,625.00
98,625.00

34,017.7I
203,375.00
203,625.O0
203,62s.00

06/30/2026
06/30/2027
06130/2028

120,000.00
125,000.00
130,000.00

5.000%
s.000%
S.00ú/o

a2,125.00
76,125.00
69,875.00

2O2,725.00
2O1,125.00
r99,875.00

06/30/2031
06/30/2032
06/30/2033

150,000.00
160,000.00
165,000.00

4.9ffi%
3.000%
3.O00%

49,L25.00

43,12s,00
38,325.00

199,t25.O0
2O3,L25.0O
203,325.00

06/30/2036
06/30/2037
06/30/2038

180,000.00
180,000.00
185,000.00

2.37s%
2soo%
2.500%
2s00%

23,O25.00
1&750.00
74,250_OO

203,025.00
198,750.00
199,250.00

s2,935,000.00 97.136,5r7.77 s4,07!,5!7.7!lotal

Yield Stãtistics

Bond Year Dollars
Average t¡fe . .

AveEge Coupon

Net lnterest Cost

IRS Form 8038

)3666441%' 
1.2@4s3
2.0479s56%

..24pÞle?_L

weiehGd AwæË Matui¡tv 11.69i Yeæ

K.qspoilSenæ2019New I sêwerFund 20yeârs | 9/102019 I 9:4oAM

RAYMOND JAMES
Page 14



Prel¡m¡nary

$42s,ooo
City of Kingsporf Tennessee

General Obligation Public lmprovement Bonds, Series 2019

Sewer Fund (10-Year Projects)

Sources & Uses

Dated 1710812079 | Del¡vered 1u08l2019

Sources Of Funds

Reoffer¡ng Premium

Total Sources ss!264ø.70

Uses Of Funds

Lo-Y!!¡q4.994

Total Uses 9512,&4.70

Kngsrcil *ries æ19 Mw I Sews Fund - 10 Fêrs I 9/1Û2019 | 9:40 M

RAYMOND JAMES
Page 15



Prelim¡nary

s425,ooo
City of Kingsport, Tennessee

General Obligation Public lmprovement Bonds, Series 2019

Sewer Fund (10-Year Projects)

Debt Service Schedule

Coupon lnter€st Total P+lDate Pr¡nc¡oal

06/30/2O2O
06/30/2027
06/3o12022
06/3O/2023

35,000.00
35,000.00
35,000.00

5.OOO%

5.OOO%

5.OOO%

s.oo0%

6,670.!4
21,250.00
19,500.00
17,750.00

6,670.r4
56,250.@
54,500.00
52,750.00

06/30/2026
06l3O/2027
06/30/2O2A

45,000.00
45,000.00
50,000.00

5.000%
5.OOO%

5.OOO%

12,000.00
9,750.00
7,500.00

57,000.00
54,'Ì50.00
57,500.00

s425,000.(x) s!r7,920.74 sss6.920.x4Total

Y¡eld Stat¡stics

52,638.40
6.2ôS Yffi

Bond Year Dollars
nwnce Life -
Average Coupon 5.000000cr/"

Net lnterest Cost {NlC}
Íue lnterest aãnlT@

\67AUs3%
L478s844%
2.c479556%
fio5oa52%

6.386 Years

KngsgtSries2019 Mw ì S#s Fund- 10 yeas I 91192019 I 9:4 AM

RAYMOND JAMES
Page 16



Preliminãry

s6ss,000
CiÇ of Kingsport, Tennessee

General Obligation Public lmprovement Bonds, Series 2019

Water Fund Projects (1O-Year Amortization)

Sources & Uses

Dated tvælmLg I Dellvered 1Y08l2019

Ol Funds

Total Sources s789,925.35

Uses Of Funds

Total Uses

Kngsrl Sedes æ19 New I Wate¡ Fud - 10 yærs I 9/10i2019 I 9:4O AM

RAYMONÐ JAMES
PaaelT



Preliminãry

s6ss,000
City of Kingsport, Tennessee

General Obligation Public lmprovement Bonds, Series 2019

Water Fund Projects (1O-Year Amortization)

Debt Service Schedule

Côuoôn lntêrest Total Prl
Date Princ¡oâl

06/3O/2O2O
06/3O/2O2r
06/30/2022
06/30/2023

50,000.00
55,000.00
60,000.00

5.000%
5.000%
5.000%

L0,279.46
32,750.OO

30,250.00
27,500.OO

L0,279.46
a2,750.00
85,250.00
87,500.00

06/3O12026
06/30/2027
06130/2028

65,000.00
70,000.00
75,000.00

5.00e,6
5.OO0%

5.OOO%

18,250.00
15,000.00
11,500.00

83,250.00
85,000.00
86,500.00

5203,279-86

750.00

s858,279.86Totãl s655,000.ü)

Yield Stat¡stics

54,06s.60
6.207 Years'- 

ssoooooo%

Bond Year Dollars

@3c"_!!t"
4Y9.r9å"ç9uJ9n

Net ¡nterêst Cost {NlC)
rrue lntere"aõstll¡af

r.6ar2901%
7.442O3L67o

2.O4795567o
Sond Yield forArb¡t.age Purposes

-All 

lnclus¡ve c6t 7.7041428lÁ

IRS Form 8038

6.384 Years
We¡shted AveraEe Maturitv

Kngspoil Senes æ19 Mw I Wats Fund - 10 yeãrs I thØ19 | 9:æ AM

RAYMOND JAMES
Page 18



Preliminary

s4,970,000

City of Kingsport, Tennessee

General Obligation Public lmprovement Bonds, Series 2019

Water Fund Projects (2O-Year Amortization)

Sources & Uses

oa|cd trlûÛlmLg I Delivered 11108/2019

sources Of Fünds

Totâl Sources

Uses Of Funds

Rounding Amount

ss.476.518.35
Total Uses

Kngspqt Sriês æ19 New I WaÞ¡ Fund - 20 years | 9/1 gæ19 | 9:Æ AM

RAYMOND JAMES
Page 19



Prelimina.y

s4,970,000
C¡ty of Kingsport, Tennessee

General Obligation Public lmprovement Bonds, Series 2019

Water Fund Projects (2O-Year Amortization)

Debt Service Schedule

lntereqt fÕtel P+lDãte

06/30/2020
06/30/2027
06/3012022
06/30/2023

160,000.00
165,000.00
175,000.00

5.000%
s.oo0%
5.000.¿
s.ooM.

sl,567.22
183,400.00
175,400.û0
167,150.00

s],567.22
343y'00.00
340,400.00
342,L50.t0

06/30/2026
06/30/2027
06/?o/2028

200,000.00
215,000.00
225,00O.00

5.000%
5.000%
5.OOú/4

5.OOú/.

139,400.00
129,400.00
118,650.00

339,400.00
344,400.00
343,650.00

06/3012037
06/30/2032
06/30/2033

260,000.00
210,OOO.00
275,000.00

4.000",t

3.000%
3.O00%

83,400.00
73,000.00
64900.00

343,400.00
343,000.00
339,900.00

06/3012036
06/30/2037
06/30/2038

300,000.00
310,000.00
315,000_00

2.375%
2.sÛeÁ
2500%

39,250.00
32,125.00
24,375.00

339,250.00
342,r25.OO
339,375.00

Total s4,970,000.00 $\92a,242.22 s6,898,242.22

Yield Statistics

Bond Yeer Dollers

3.210257

2.3669745%

Kingspod Ssriæ 2019 New I Wåler Fund -20 ysaÉ | 9/10/2019 I 9:40 aM

RAYMOND JAMES
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DISCLAIMER

The informat¡on conta¡ned hereìn is solely ¡ntended to facilitate discuss¡on of potentially appl¡cable financing âppl¡cat¡ons and is not intended to be a spec¡fic buy/sell

the outlìned f¡nanc¡al structure or market¡ng strategy ¡s the best approach under the current market conditions, the market cond¡tions at the t¡me any proposed transaction ¡s

structured or sold may be different, which may requ¡re a d¡fferent approach.

âccurate or complete or that any results indicated will be achieved. ln no way is past performance ¡nd¡cative of future results' Changes to any prices, l€vels, or assumptions

contained herein may have a material impact on results. Any est¡mates or assumpt¡ons contained here¡n represent our best judgment as of the date indicated and are subject to

change wìthout notice. Examples are merely representat¡ve and are not meant to be all-inclusive.

Raymond James shall have no l¡ability, cont¡ngent or other¡se, to the recip¡ent hereof or to any third party, or any responsibillty whãtsoever, for the accuracy, correctness,

here¡n.

Raymond James does not provide account¡ng, tax or legal advice; however, you should be aware that any proposed transact¡on could have account¡ng, tax, legal or other

¡mpl¡cations that should be discussed w¡th your accounting, tax and other advisors and/or legal counsel.

james or affil¡ates thereof may have serued as an underwriter or placement agent with respect to a public or private offering of securit¡es by one or more of the entit¡es

referenced here¡n.

RAYT¡C{D.IAIÍF



Prelim¡nary

s18,21s,000
City of Kingsport, Tennessee

General Obligation Public lmprovement Bonds, Series 2019

Detail Costs Of lssuance
filælmß | Delivered 1V08l2019

COSTS OF ISSUANCE DETAIL

Munic¡pal Advisor
Bond Counsel

etc

s135.050.00
TOTAL

KngsportSñsæ19 kw I l$!eSmma¡y | 9n0/2O19 I 132 PM

RAYMOND JAMES
Page 1



MTINICIPAL ADVISORY AGREEMENT

BY AND BETWEEN

CITY OF KINGSPORT, TENNESSEE
AND

RAYMOND JAMES & ASSOCIATES, INC.

THIS AGREEMENT is by and between the City of Kingsport, Tennessee (the "Issuer")

and Raymond James & Associates, Inc. (the "Municipal Advisor").

WHEREAS, the Issuer wishes to hire the Municipal Advisor to serve as its municipal

advisor and financial advisor in accordance with the provisions of this Municipal Advisor

Agreement (the "Master Agreement") and the Municipal Advisor, through its Public Finance/Debt

Investment Banking Department, is engaged in the business of providing, and is authorized under

applicable Federal and State statutes and applicable regulatory rules to provide advisory services

to the Issuer as provided herein, and

NOW TI#REFORE, it is agreed by all parties signing this Master Agreement and

subsequent Project Amendments that:

SCOPE OF SERVICES

The Municipal Advisor will consult with and advise the Issuer with respect to the sale and

issuance of its bonds, notes, loan agreement, capital leases and other debt instruments

(collectively, "Debt Obligations"). This advice and assistance will generally include, but

not necessarily be limited to, the following:

a. At the request of officials of the Issuer, attend and participate in meetings and

conference calls with officials and other fînance professionals relating to the Debt

Obligations;

b. Evaluate opportunities to refund any outstanding Debt Obligations of the Issuer;

c. Evaluate the Issuer's credit profile and debt capacity;

d. Assisting in managing relationships and interaction with rating agencies, bond

investors and other fînancial professionals associated with the Issuer's new or

existing Debt Obligations;

Assisting the Issuer in hiring financial professionals associated with new Debt

Obligations or the existing debt portfolio, including, but not limited to bidding

agents, registration, paying and escrow agents, dissemination agents, etc. not

named herein;

e



f. Consistent with prevailing statutory requirements for any refunding bonds issued

in Tennessee, prepare the initial draft of the "Refunding Plan" and, if required, a

Request for Approval of Balloon Indebtedness" for finalization and submission by

the Issuer to the Director of State and Local Finance in the Tennessee Comptroller

of the Treasury's Office;

Structure the refunding escrow which together with other possible Issuer funds, if
any, and interest thereon is sufficient to defease and extinguish all refunded debt.

The escrow will be independently verified by the verification agent employed for

such purposes and paid for from proceeds ofthe Debt Obligations sold by the Issuer

or other funds ofthe Issuer;

Advise the Issuer on the choices of instruments including the use of U.S. Treasury

- State and Local Govemment Series obligations ("SLGS") or open market

securities as the investment vehicle of choice for the escrow. If Tennessee eligible

open market securities ("Open Market Securities") are desired due to favorable

eòonomic benef,rts or required due to the unavailability of SLGS, it is expressly

understood that the bidding process and acquisition of any such open market

securities is not part of this Master Agreement" With respect to SLGS or Open

Market Securities, the Municipal Advisor will coordinate their acquisition and

delivery with the registration agent and/or an independent bidding agent;

Assemble necessary information concerning the Debt Obligations and information

relating to the [ssuer for submission to Moody's Investors Service, Inc.

(.,Moody's") and Standard & Poor's Global Ratings, Inc. ("S&P") seeking credit

reviews and ratings when appropriate for the Debt Obligations and the Issuer. The

Municipal Advisor also will arrange and participate in all correspondence and

conference calls with Moody's and S&P personnel assigned to the rating

assignments;

Working with Issuer offrcials and bond counsel, facilitate when appropriate the

development, publication and distribution of the Issuer's "Preliminary and Final

Official Statements";

Coordinate the activities of all fìnancial professionals as directed by off,rcials

ofthe Issuer;

Prepare and execute a national marketing program when appropriate through the

disfribution of various notices and documents, including the "Preliminary Official
Statement", utilizing the electronic distribution facilities of i-dealProspectus or

similar electronic platforms;

Along with officials of the Issuer, conduct when appropriate a competitive public

sale via the web-based facilities of IPREO's BiDCOMP@/Parity@ system or

sim ilar electronic platforms;

t.

ob.

h.

J

k.
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n Assist officials of the Issuer in the evaluation and award (rejection) of bids or

proposals received for any Debt Obligations whether sold at competitive public sale

or through a negotiated sale;

Prepare final amorti zationand related schedules when appropriate documenting the

transaction in the form of a "Final Financing Report";

Provide other usual and customary services associated with the sale and issuance

of Debt Obligations including, but not limited to, assistance in selecting other

financial professionals to facilitate the sale and issuance of the Debt Obligations;

On behalf of the Issuer and when appropriate, coordinate and pay from funds

provided by the Issuer all expenses related to the sale and issuance of the Debt

Obligations (see initial estimates on,Exhibit B attached hereto)"

o

p.

q

2 When the Issuer deems it necessary to issue Debt Obligations, the Municipal Advisor will
consult with and advise the Issuer with respect to the various structures, provisions and

covenants appropriate or advisable to consider as part of the new financing, generally

including, but not necessarily limited to, the following:

a. Debt Obligation amounts and sizing;

b. Principal, interest, and fìnal maturity dates;

c. Average life tests;

d. Arbitrage targeted yields;

e. Maturity amortization schedules;

f. Interest rates;

g. Redemption provisions;

h. Debt service;

i. Capitalized interest, if any;

j" Flow of funds;

k. Security pledges;

l. Credit enhancement facilities; and

m. Terms and conditions relating to the competitive public sale.

J
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7

The Municipal Advisor will, upon request, work with the lssuer and bond counsel in the

development of the financial and security provisions to be contained in the instruments

authorizing and securing any Debt Obligations undertaken by the Issuer.

The Municipal Advisor will, as requested, assist lssuer staff in the development of Issuer

information to be used by the Issuer for presentation to investors, underwriters and others,

including the scheduling of information meetings between these investors, underwriters or

others and the Issuer, ifnecessary.

The scope ofservices set forth in (l) through (4) above (the "scope ofServices") is subject

to the following limitations:

a. The Scope of Services is limited solely to the services described above and is

subject tõ any limitations set forth within the description of the Scope of Services'

b. Unless otherwise provided in the Scope of Services described above, the Municipal

Advisor is not responsible for certifying as to the accuracy or completeness of any

preliminary or f,rnal official statement, other than with respect to any information

àbout Municipal Advisor provided by Municipal Advisor for inclusion in such

documents. Ñothing herein shall negate the Municipal Advisor's obligations

included in Section I (l) of the Scope of Services of this Master Agteement.

c. The Scope of Services does not include tax, legal, accounting or engineering advice

with respect to any Debt Obligations municipal f,rnancial products or in connection

with any opinion or certificate rendered by counsel or any other person at closing,

and does not include review or advice on any feasibility study.

The Scope of Services may be changed only by written amendment or supplement to the

Scope oi Services described herein. The parties agree to amend or supplement the Scope

of Services described herein promptly to reflect any material changes or additions to the

Scope of Services.

MSRB Rule G-42 requires that the Municipal Advisor make a reasonable inquiry as to the

facts that are relevant to the Issuer's determination whether to precede with a course of
action or that form the basis for any advice provided by the Municipal Advisor to the Issuer'

The rule also requires that the Municipal Advisor undertake a reasonable investigation to

determine that it is not basing any recommendation on materially inaccurate or incomplete

information. The Municipal Advisor is also required under the rule to use reasonable

diligence to know the essential facts about lssuer and the authority ofeach person acting

on thr Issuer's behalf. Issuer agrees to cooperate, and to cause its agents to cooperate, with

the Municipal Advisor in carrying out these regulatory duties, including providing to the

Municipal Advisor accurate and complete information and reasonable access to relevant

documénts, other information and personnel needed to fulfill such duties. In addition, the

lssuer agrees that, to the extent the Issuer seeks to have the Municipal Advisor provide

advice with regard to any recommendation made by a third PartY, the Issuer will provide

4
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to the Municipal Advisor written direction to do so as well as any information it has

received from such third party relating to its recommendation'

II. LINDERTAKINGS BY THE ISSIJER

The Issuer will make available to the Municipal Advisor financial data and information

concerning the Issuer's hnancial operations. Issuer officials and staff will be responsible

for colleciing, assembling and organizing the documentation essential to its financing

activities and disclosure responsibilities, including the "Preliminary and Final Official

Statements" relating to the Debt Obligations;

The Issuer will work with bond counsel who will issue an approving legal opinion when

appropriate to accompany the issuance of the Debt Obligations, and also with appropriate

Iisuerìs local legal counsel with respect thereto. Additionally, the Issuer will either retain

or work with counsel to advise it as to the adequacy of disclosure and to assist with the

preparation of the offering documents or other official documents relating to the Debt

Obligations;

The Municipal Advisor will, as requested, assist Issuer staff in the development of Issuer

information to be used by the Issuer for presentation to investors, underwriters and others,

including the scheduling of information meetings between these investors, underwriters or

others and the lssuer, if necessary;

J

2.

II I. PAYMENT TO TFIE IPAL ADVISOR

For performance of the services enumerated in Article I, above, the lssuer will compensate

the Municipal Advisor a basic fee which will be part ofthe total estimated costs of issuance.

The Municipal Advisor's fee and other estimated expenses will be determined on a project

by project bàsis through an approved "Project Amendment" depicted on Exhibit B attached

hereto. The basic fee and perhaps other fees or expenses will be payable upon the

successful sale and issuance of Debt Obligations, but some expenses (e.g., rating agency

fees) may be incurred and require payment even if the Debt Obligations are not sold and

issued.

2. The Municipal Advisor shall be responsible for payment of its own expenses and personnel

costs including local travel to the Issuer's principal location, but the Municipal Advisor

shall be reimbursed for costs of reproduction, graphic, postal and overnight delivery and

any other miscellaneous costs incurred in serving the Issuer. All travel expenses to

locations other than that of the Issuer shall be reimbursed at actual costs or in conformance

with the lssuer's official travel policy, whichever is less.

The Issuer agrees to promptly pay the Municipal Advisor the fees described in Article III,
Paragraph 1,-above, and the costs and expenses described in Article IV, below, as mutually

ugr"ãd òn and evidenced by the estimates provided on Exhibit B hereto, upon receiving

invoices from the Municipal Advisor and other service providers.

J
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ry. PAYMENT OF COSTS OF ISSUANCE

The Issuer shall be responsible for payment of all the costs of issuing the Debt Obligations and

completing the financing as further evidenced by the estimates included in any subsequent "Project

Amendment", including, but not limited to, the following:

l. When appropriate, facilitation, printing, publication, web posting and any other means of
distribution or dissemination of the Preliminary and Final Official Statement and related

legal notices;

2. Any normal fees of the Moody's and Standard & Poor's Corporation for the ratings on the

Debt Obligations;

Fees and expenses ofthe registration, escrow and paying agent;

Fees and expenses of any Dissemination Agent;

Fees and expenses of the Verification Agent;

Fees and expenses, if any, of any bidding agent, if open market securities are selected or

required as part of refunding transactions;

J
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5

6

7
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9

Bond Counsel fees and those of the City Attorney, if any;

Underwriting fees;

Any out-of-state travel expenses related to the Debt Obligations as described herein, if any;

Bond insurance premiums or other credit enhancement, if any; and

Other usual and customary fees or expenses associated with the sale and issuance of debt.

GENERAL PROVISIONS

The Issuer understands and acknowledges that the Municipal Advisor or its affiliates may

have trading and other business relationships with members of the lssuer's underwriting

team or other participants in the proposed transaction including Adams and Reese LLP,

any verification agent, rating agencies, bidding agent and perhaps any registration, paying

[escrow agent]. Additionally, the Municipal Advisor or its affiliates may have trading and

other business relationships with potential purchasers of the Debt Obligations. These

relationships include, but may not be limited to, trading lines, frequent purchases and sales

of securities and other engagements through which the Municipal Advisor may have,

among other things, an economic interest. Notwithstanding the foregoing, the Municipal
Advisor will not receive any compensation with respect to the issuance of the Debt

Obligations other than as disclosed in any "Project Amendment". The Municipal Advisor

is involved in a wide range of activities from which conflicting interests or duties may

10
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arise. Information which is held elsewhere within Raymond James, but of which none of
the Municipal Advisor's personnel involved in the proposed transaction actually have

knowledge, will not for any purpose be taken into account in determining the Municipal

Advisor's responsibilities to the Issuer.

Both parties acknowledge and agree that the Municipal Advisor is acting solely as a

Muniiipal Advisor (aka, as a frnancial advisor) to the Issuer with respect to the Debt

Obligatìons identif,red above; Municipal Advisor's engagement by the Issuer is limited to

p.ouidir,g municipal advisory services to the Issuer for any Debt Obligations. The

ilAunicipãl Advisor has not been engaged to compare alternatives to any Debt Obligations.

The Municipal Advisor is not a frduciary of any other party to the transaction" The

Municipal Áduiror will not (1) provide any assurances that any investment made in

connection with the Debt Obligations during its engagement is the best possible investment

available for the Issuer's situation or that every possible alternative or provider has been

considered and/or solicited, (ii) investigate the veracity of any certifications provided by

any party,(iii) provide legal or accounting assurance that any matter or procedure complies

wiitr any applicable law, or (iv) be liable to any party if the Debt Obligations or an

investment fails to close or for default of same. The Municipal Advisor's engagement

terminates upon the expiration of the term of this Agreement and the Municipal Advisor

shall have no further duties or obligations thereafter.

MSRB Rule G-42 requires that Municipal Advisorprovide you with disclosures of material

conflicts of interest and of information regarding certain legal events and disciplinary

history. Such disclosures are provided in Municipal Advisor's Disclosure Statement

delivered to the Issuer as Exhibit A to this Master Agreement.

The Municipal Advisor agrees to assist the Issuer as provided only on the basis that it is
expressly understood and agreed that the Municipal Advisor assumes no responsibility to

thé Issuer or any person for the accuracy or completeness of any information contaìned in

any "Preliminaiy Offrcial Statement" or "Final Ofhcial Statement" issued in connection

with the Debt Obligations.

This Master Agreement may be terminated by either party hereto by not less than a forfy-

five (45) businèss day prior written notice to the other. In the event of such termination,

whether by either party hereto, the Municipal Advisor shall promptly submit for payment,

and Issuer shall þromptly pay, a final bill for the payment of all unpaid fees and

unreimbursed costs and expenses then due and owing. Other than the foregoing, neither

party shall incur any liability to the other arising out of the termination of this Master

Agreement. However, this Article 5 shall survive any such termination.

In the absence of willful misconduct, bad faith, gross negligence or reckless disregard of
obligations or duties hereunder on the part of Municipal Advisor or any of its associated

p..rónr, Municipal Advisor and its associated persons shall have no liability to the Issuer
-fo. 

uny act or omission in the course of, or connected with, rendering services hereunder,

or for any error ofjudgment or mistake of law, or for any loss arising out of any issuance

of municipal securilies, any municipal financial product or any other investment, or for any

J
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7

financial or other damages resulting from lssuer's election to act or not to act, as the case

may be, contrary to any advice or recommendation provided by Municipal Advisor to

Issuer. No recourse shallbe had against Municipal Advisor for loss, damage, liability, cost

or expense (whether direct, indirect or consequential) of Issuer arising out of or in
defenàing, prosecuting, negotiating or responding to any inquiry, questionnaire, audit, suit,

action, or other proceeding brought or received from the Internal Revenue Service in

connection with any Obligation or otherwise relating to the tax treatment of any Obligation,

or in connection with any opinion or certificate rendered by counsel or any other party.

Notwithstanding the foregoing, nothing contained in this paragraph or elsewhere in this

Master Agreement shall constitute a waiver by Issuer of any of its legal rights under

applicable U.S. federal securities laws or any other laws whose applicability is not

pèrmitted to be contractually waived, nor shall it constitute a waiver or diminution of
il4unicipal Advisor's hduciary duty to the Issuer under Section l5B(c) (l) of the Securities

Exchange Act of 1934, as amended, and the rules thereunder.

The parties recognize that Article II, Section 29 of'the Tennessee Constitution prohibits

cities from lending their credit to private entities. Any provision in the Master Agreement

that acts as a hold harmless provision or limitation of liability provision is enforceable only

to the extent permitted by Tennessee law.

This Master Agreement embodies all the terms, agreements, conditions and rights

contemplated and negotiated by the Issuer and the Municipal Advisor, and supersedes any

and all discussions and understandings, written or oral, between Issuer and Municipal

Advisor regarding the subject matter hereof. Any modifications and/or amendments must

be made in writing and signed by both parties.

This Master Agreement shall be governed by and construed in accordance with the laws of
the State of Tennessee, without reference to its conflicts of law principles.

This Master Agreement shall be binding upon and inure to the benefit of the Issuer and

Municipai Advisor, their respective successors and permitted assigns; provided however,

neither party may assign or transfer any of its rights or obligations hereunder without the

prior written consent of the other party.

This Master Agreement is made solely for the beneht of the parties and their respective

successors and permitted assigns. Nothing in this Master Agreement, express or implied,

is intended to confer on any person, other than the parties and their respective successors

and permitted assigns, any rights, remedies, obligations or liabilities under or by reason of
this Master Agreement.

If any section, paragraph or provision of this Master Agreement shall be held to be invalid

or unenfor""abl. for any reason, the invalidity or unenforceability of such section,

paragraph or provision shall not affect any of the remaining provisions of this Master

Agreement.

I
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t2. From the date of its execution, this Master Agreement shall replace any and all existing

agreements that may exist in their entirety and any such existing agreements shall cease to

exist and are null and void.

TN WITNESS WHEREOF, THE PARTIES HERETO FIAVE DULY CAUSED THIS MASTER

AGREEMENT to be signed and sealed by their respective authorized officers this 

- 

day of
September 2019.

CITY OF KINGSPORT, TENNESSEE

By:
Name: Patrick W. Shull
Title: Mayor

APPROVED AS TO FORM:

B
Name: J. Michael Billingsley
Title: City Attorney

RAYMOND JAMES & ASSOCIATES, TNC.

By
Name: Richard T. Dulaney
Title: Managing Director

Public Finance /lDebt lnvestment Banking

Name: Sidney H. Cox
Title: City Recorder and CFO

ATTEST:

Bv:
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EXHIBIT A
Disclosure for Municipal Advisor Agreement

Exhibit A is provided under new Municipal Securities Rulemaking Board (MSRB") Rule

G-42 inconnection with our current engagement as financial advisor and municipal advisor under

the Municipal Advisor Agreement (the "Master Agreement") between Raymond James &
Associates, Inc. ("Raymond James") and City of Kingsport (the "Issuer") to which this Exhibit
A is a part thereof. Exhibit A will serve as written documentation required under MSRB Rule G-

42 of Certain specif,rc terus, disclosures and other items of information relating to our municipal

advisory relationship.

1. Scope of Services. (a) Services to be provided. The scope of services with respect to

Raymond James's engagement with the Issuer is as provided in the Master Agreement (the "Scope

of Services").

(b) Limitations on Scope of Services. The Scope of Services is subject to such limitations

as may be provided in the Master Agreement.

(c) IRMA status.lf the Issuer has designated Raymond James as its independent registered

municipal advisor ("IRMA") for purposes of SEC Rule l5Ba1-1(d)(3)(vi) (the "IRMA

"*.*pfion"), 
the Scope of Services is not deemed to be expanded to include all actual or potential

issuances of municipal securities or municipal financial products merely because Raymond James,

as IRMA, reviews a third-party recommendation relating to a particular actual or potential issuance

of municipal securities or municipal f,rnancial product not otherwise considered within the Scope

of Servicés. Raymond James is not responsible for verifying that it is independent (within the

meaning of the IRMA exemption as interpreted by the SEC) from another party wishing to rely on

the exemption from the definition of municipal advisor afforded under the IRMA exemption.

RaymondJames requests that the Issuer provide to it, for review, any written representation of the

Issuer contemplated under SEC Rule 158a1-l(d)(3XviXB) that references Raymond James, its

personnel and its role as IRMA. In addition, Raymond James requests that the Issuer not represent,

publicly or to any specific person, that Raymond James is Issuer's IRMA with respect to any aspect

of municipal financial products or the issuance of municipal securities, or with respect to any

specific municipal financial product or any specific issuance of municipal securities, not within

the Scope of Services without first discussing such representation with Raymond James.

2. Ravmond James's Resulatory Duties When Servicins the Issuer. MSRB Rule G-42

reqrrires that Ráymond James make a reasonable inquiry as to the facts that are relevant to the

Issuer's determination whether to proceed with a course of action that forms the basis for and

advice provided by Raymond James to the Issuer. The rule also requires that Raymond James

undertake a reasonable investigation to determine that it is not basing any recommendation on

materially inaccurate or incomplete information. Raymond James is also required under the rule

to use reasonable diligence to know the essential facts about the Issuer and the authority ofeach
person acting on the Issuer's behalf.

A-l



Accordingly, Raymond James will seek the lssuer's assistance and cooperation, and the

assistance and cooperation of Issuer's agents, with the carrying out by Raymond James of these

regulatory duties, including providing to Raymond James accurate and complete information and

reasonable access to relevant documents, other information and personnel needed to fulfill such

duties. In addition, to the extent the Issuer seeks to have Raymond James provide advice with

regard to any recommendation made by a third party, Raymond James requests that the Issuer

prõvide to Raymond James written direction to do so as well as any information it has received

from such third party relating to its recommendation.

3. Term. The term of Raymond James's engagement as municipal advisor and the terms on

which the engagement may be terminated are as provided in the Master Agreement.

4. Compensation. The form and basis of compensation for Raymond James's services as

municipal advisor are as provided in the Master Agreement.

5. Required I)isclosures. MSRB Rule G-42 requires that Raymond James provide you with

the follo*ingdisclosuresof material conflicts of interest and of information regarding certain legal

events and disciplinary history.

(a) Disclosures of Conflicts of Interest MSRB Rule G-42 requires that municipal

advisors provide to their Issuers disclosures relating to any actual or potential material conflicts of
interest, including certain categories of potential conflicts of interest identified in Rule G-42, if
applicable. If no iuch material conflicts of interest are known to exist based on the exercise of
rêásonable diligence by the municipal advisor, municipal advisors are required to provide a written

statement to that effect.

Accordingly, Raymond James makes the following disclosures with respect to material

conflicts of interest in connection with the Scope of Services under this Master Agreement,

together with explanations of how Raymond James addresses or intends to manage or mitigate

each conflict. To that end, with respect to all of the conflicts disclosed below, Raymond James

mitigates such conflicts through its adherence to its fiduciary duty to the lssuer, which includes a

duty of loyalty to the Issuer in performing all municipal advisory activities for the Issuer. This duty

of loyalty obligates Raymond James to deal honestly and with the utmost good faith with the Issuer

and to act in the Issuer's best interests without regard to Raymond James's financial or other

interests. [n addition, because Raymond James is a broker-dealer with significant capital due to

the nature of its overall business, the success and profitability of Raymond James is not dependent

on maximizing short-terïn revenue generated from individualized recommendations to its Issuers

but instead is ãependent on long-term profitably built on a foundation of integrity and quality of
service. Furthermore, Raymond James's municipal advisory supervisory structure, leveraging our

long-standing and comprehensive broker-dealer supervisory processes and practices, provides

strong safeguards againit individual representatives of Raymond James potentially departing from

their iegulatory duties due to personal interests. The disclosures below describe, as applicable, aîy
additional mitigations that may be relevant with respect to any specific conflict disclosed below"

Compensation-Based Conflicts. The fees due under this Master Agreement are in a fixed

amount established by a "Project Amendment". The amount is usually based upon an analysis by

A-2



the Issuer and Raymond James of, among other things, the expected duration and complexity of
the transaction and the Scope of Services to be performed by Raymond James. This form of
compensation presents a potential conflict of interest because, if the transaction requires more

work than originally contemplated, Raymond James may suffer a loss. Thus, Raymond James may

recommend less time-consuming alternatives, or fail to do a thorough analysis of alternatives. This

conflict of interest is mitigated by the general mitigations described above.

Other Municipal Advisor or Underwriting Relationships. Raymond James is also providing

bidding agent or othei investment advisory services to the Issuer under a separate engagement and

Raymond James will be separately compensated by the Issuer for such services. Raymond James

serves a wide variety of other Issuers that may from time to time have interests that could have a

direct or indirect impact on the interests of the Issuer. For example, Raymond James serves as

municipal advisor to other municipal advisory Issuers and, in such cases, owes a regulatory duty

to such other Issuers just as it does to the Issuer under this Master Agreement. These other Issuers

may, from time to time and depending on the specific circumstances, have competing interests,

5u"h us accessing the new issue market with the most advantageous timing and with limited

competition at thè time of the offering. [n acting in the interests of its various Issuers, Raymond

James could potentially face a conflict of interest arising from these competing Issuer interests. In

other cases, as a broker-dealer that engages in underwritings of new issuances of municipal

securities by other municipal entities, the interests of Raymond James to achieve a successful and

prof,rtable underwriting for its municipal entity underwriting Issuers could potentially constitute a

conflict of interest if, as in the example above, the municipal entities that Raymond James serves

as underwriter or municipal advisor have competing interests in seeking to access the new issue

market with the most advantageous timing and with limited competition at the time of the offering.

None of these other engagements or relationships would impair Raymond James's ability to fulfill
its regulatory duties to the Issuer.

Broker-Dealer and Investment Advisory Business. Raymond James is a broker-dealer and

investment advisory firm that engages in a broad range of securities-related activities to service its

Issuers, in addition to serving as a municipal advisor or underwriter. Such securities-related

activities, which may include but are not limited to the buying and selling of new issue and

outstanding securities and investment advice in connection with such securities, including

securities of the Issuer, may be undertaken on behalf of, or as counterparty to, the Issuer, personnel

of the Issuer, and current or potential investors in the securities of the Issuer. These other Issuers

may, from time to time and depending on the specific circumstances, have interests in conflict with

those of the Issuer, such as when their buying or selling of the Issuer's securities may have an

adverse effect on the market for the Issuer's securities, and the interests of such other Issuers could

create the incentive for Raymond James to make recommendations to the lssuer that could result

in more advantageous pricing for the other Issuers. Furthermore, any potential conflict arising from

Raymond James effecting or otherwise assisting such other Issuers in connection with such

transactions is mitigated by means of such activities being engaged in on customary terms through

units of Raymond James that operate independently from Ralmond James's municipal advisory

business, thereby reducing the likelihood that the interests of such other Issuers would have an

impact on the services provided by Raymond James to the Issuer under this Master Agreement.
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Secondary Market Transactions in Issuer's Securities. Raymond James, in connection with

its sales and trading activities, may take a principal position in securities, including securities of
the Issuer, and therefore Raymond James could have interests in conflict with those of the Issuer

with respect to the value of the Issuer's securities while held in inventory and the levels of mark-

up or mark-down that may be available in connection with purchases and sales thereof. In

pàrticular, Raymond James or its affiliates may submit orders for and acquire the Issuer's securities

issued in an issue under the Master Agreement from members of the underwriting syndicate, either

for its own account or for the accounts of its customers. This activity may result in a conflict of
interest with the Issuer in that it could create the incentive for Raymond James to make

recommendations to the Issuer that could result in more advantageous pricing of the Issuer's bond

in the marketplace.

Any such conflict is mitigated by means of such activities being engaged in on customary

terms through units of the Raymond James that operate independently from Raymond James's

municipal advisory business, thereby reducing the likelihood that such investment activities would

have an impact on the services provided by Raymond James to the Issuer under this Master

Agreement.

(b) Disctosures of Information Regørding Legøl Events and Disciplinury History.
MSRB Rule G-42 requires that municipal advisors provide to their Issuers certain disclosures of
legal or disciplinary events material to its Issuer's evaluation of the municipal advisor or the

integrity of the municipal advisor's management or advisory personnel.

Accordingly, Raymond James sets out below required disclosures and related information

in connection with such disclosures.

Raymond James discloses the following legal or disciplinary events that may be material

to the Issuer's evaluation of Raymond James or the integrity of Raymond James's management or

advisory personnel: We are aware of no such events at this time. Should such an event happen in

the future, the details of such event would be available in Item 6D (2) (b) and the accompanying

Regulatory Action DRP on Form MA-I available at

htto ://www.sec- eov/cqi-bin/browse-

The SEC permits certain items of information required on Form MA or MA-I to be

provided by reference to such required information already filed by Raymond James in its capacity

as a broker-dealer on Form BD or Form U4 or as an investment adviser on Form ADV, as

applicable. If any of the above DRPs provides that a DRP has been filed on Form ADV, BD, or

Ú4 for the applicable event, information provided by Raymond James on Form BD or Form U4 is

publicly accessible through reports generated by BrokerCheck at http://brokercheck.finra.org, and

ilaymond James's most recent Form ADV is publicly accessible at the Investment Adviser Public

Disclosure website at http://www.adviserinfo.sec.gov. For purposes of accessing such Broker

Check reports or Form ADV, Raymond James's CRD number is 161 59 1905'

How to Access Form MA and Form MA-I Filings" Raymond James's most recent Form

MA and each most recent Form MA-I hled with the SEC are available on the SEC's EDGAR
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system at http://www.sec.gov/cgi-bin/browse-edgar?action:getcompany&ClK:000 072 4743.

The SEC permits certain items of information required on Form MA or MA-I to be provided by

reference to such required information already filed by Raymond James in its capacity as a broker-

dealer on Form BD or Form U4 or as an investment adviser on Form ADV, as applicable.

Information provided by Raymond James on Form BD or Form U4 is publicly accessible through

reports generated by BrokerCheck at http://brokercheck.f,rnra.org, and Raymond James's most

reòent Form ADV is publicly accessible at the Investment Adviser Public Disclosure website at

http://www.adviserinfo.sec.gov. For purposes of accessing such BrokerCheck reports or Form

ADV, Raymond James's CRD number is: 161 59 1905.

Most Recent Change in Legal or Disciplinary Event Disclosure. Raymond James has not

made any material legal or disciplinary event disclosures on Form MA or any Form MA-I filed

with the SEC.

(c) Future Supplemental Disclosures. As required by MSRB Rule G-42, this Section 5

may be supplemented or amended, from time to time as needed, to reflect changed circumstances

resulting in new conflicts of interest or changes in the conflicts of interest described above, or to

provide updated information with regard to any legal or disciplinary events of Raymond James.

Raymond James will provide the Issuer with any such supplement or amendment as it becomes

available throughout the term of the Master Agreement.

(d) MSRB Rule G-10 Required Disclosures. Raymond James & Associates, Inc. is
registered with and subject to the rules and regulations of the U.S" Securities and Exchange

Commission (SEC) and the Municipal Securities Rulemaking Board (MSRB). Both the SEC and

the MSRB publish websites containing information and resources designed to educate investors"

In addition to educational materials about the municipal securities market and municipal securities

market data, the MSRB website includes an investor brochure describing protections that may be

provided by MSRB rules, including how to file a complaint with the appropriate regulatory

authority. For more information, visit wwrr-sec.gov and www.msrb"orq.

A-5



EXHIBIT B

CITY OF KINGSPORT

PROJECT AMENDMENT

Section l. Consistent with the Municipal Advisor Agreement dated September 
-, 

2019 (the

"Master Agreement"), the Issuer's formally adopted Debt Management Policy as supplemented or

revised and in the interest of full disclosure and transparency, the following disclosures supplement

those included in the Master Agreement and are made and hereby acknowledged as fully disclosed

and waived where applicable.

Section 2. It is hereby acknowledged that a copy of the services, service providers and estimated

costs related to the sale, issuance and delivery of the Debt Obligations contemplated by this

"Project Amendment" has been provided to the Issuer at the earliest possible date once individual

projects, timetables and similar determinations are made. Fees payable to the Municipal Advisor

shall be determined based on Article III of the Master Agreement.

The services, service providers and estimated costs related to the sale and issuance of Debt

Obligations to provide funds to finance the Issuer's 2019 -2020 Capital Improvement Budget and

to pay costs related to the sale and issuance of the Debt Obligations (collectively, the "Project")

are estimated as follows:

Service
Municipal Advisor:

Bond Counsel

Credit Ratings

POS/OS Publication; Dissemination; Legal Advertising;
Printing etc":

Registration and Paying Agent:

Other (CUSIPS)
Total:

Provider/Other
Raymond James & Associates, [nc'

Adams and Reese LLP

Moody's
Standa¡d & Poor's

I-deal prospectus

U.S. Bank National Association

CUSIP Bureau; Miscellaneous

Estimated
TotaÉ
s49,750

37,500

22,000
22,000

1,500

1,050

1.250
$135*050

Section 3. Underwriter's discount is compensation paid to the bond underwriter relating to the

purchase of the of the Issuer's Debt Obligations. Such compensation is determined through the
-formal 

pricing process on the dates of the sale. This compensation is embedded in the Debt

Obligation pricing and is not a separately stated cost of issuance.

I Erti.ut"d and subject to adjustment and revision based on final sizing and invoices, etc.
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Section 4" A State Form CT-0253 depictingthe actual costs of issuance and actualunderwriter's
compensation will be prepared and executed at the closing and delivery of the Debt Obligations,
presented to the Board of Mayor and Aldermen of the [ssuer at its next scheduled meeting
following the delivery of the Debt Obligations and filed with the Tennessee Comptroller of the
Treasury's Director of State and Local Finance in a timely fashion as required by prevailing State

law.

Section 5. To the extent other related Raymond James personnel assist with and provide
investment services to the Issuer, it is acknowledged that separate compensation will be paid for
any such services and that up to one-half of any such fees paid to Raymond James may be shared

internally with representatives of the Municipal Advisor acting as a solicitor and that any such fees

charged will be the same regardless of whether a solicitor is used or not.

Section 6. Raymond James serves as Dissemination Agent for the Issuer and is paid a separate

annual fee for performance of such services.

Section 7. From time to time, Adams and Reese LLP has represented Raymond James on matters

unrelated to the Issuer and may continue to do so in the future"

TN WITNESS WHEREOF, THE PARTIES HERETO FIAVE DULY CAUSED THIS PROJECT
AMENDMENT to be signed and sealed by their respective authorized officers this _ day of
September 2019.

CITY OF KINGSPORT, TENNESSEE

By:
Name: Patrick W. Shull
Title: Mayor

APPROVED AS TO FORM: ATTEST:

By: By:
Name: J. Michael Billingsley
Title: City Attomey

RAYMOND JAMES & ASSOCIATES, INC

By:
Name: Richard T. Dulaney
Title: ManagingDirector

Name: Sidney H. Cox
Title: City Recorder and CFO
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DISSEMINATION AGENT AGREEMENT 
 

 
This Dissemination Agent Agreement (the “Agreement”) is entered into between The City of Kingsport, 
Tennessee (the “Issuer/Obligated Person”), and Raymond James & Associates, Inc. (“Raymond James”).   
 
The Issuer/Obligated Person has executed and delivered the Continuing Disclosure Certificates 
(collectively, the “Disclosure Certificates”) for all outstanding, sold obligations (collectively, the 
“Outstanding Bonds”).  
 
Pursuant to the Disclosure Certificates for the Outstanding Bonds and those for any future publically 
offered transactions, the Issuer/Obligated Person hereby designates, appoints, and engages Raymond 
James, or its successor in interest, as Dissemination Agent (as defined in the Disclosure Certificates) to 
assist it in carrying out its obligations under the Disclosure Certificates. 

  
The Dissemination Agent shall have only such duties as are specifically set forth in the Disclosure 
Certificates.  The  Dissemination Agent's obligation to deliver the information at the times and with the 
contents described therein shall be limited to the extent the Issuer/Obligated Person has provided such 
information to the Dissemination Agent as required by the Disclosure Certificates. The Dissemination 
Agent will provide the information set forth in the Disclosure Certificates in the form of a self contained 
report that will include the required yearly data and statistical information as provided by the Issuer either 
in their Audited Financial Statements or by request.  The Dissemination Agent shall have no duty with 
respect to the content of any disclosures or notice made pursuant to the terms hereof.  The Dissemination 
Agent shall have no duty or obligation to review or verify any Issuer/Obligated Person Annual Report, 
Issuer/Obligated Person Audited Financial Statements, Listed Events (as such terms are defined in the 
Disclosure Certificates) or any other information, disclosures or notices provided to it by the 
Issuer/Obligated Person and shall not be deemed to be acting in any fiduciary capacity for the 
Issuer/Obligated Person, the holders of the Disclosure Certificates, or any other party.  The Dissemination 
Agent shall have no responsibility for the Issuer/Obligated Person's failure to report a Listed Event to the 
Dissemination Agent.  The Dissemination Agent shall have no duty to determine, or liability for failing to 
determine, whether the Issuer/Obligated Person has complied with the Disclosure Certificate.  The 
Dissemination Agent may conclusively rely upon certifications of the Issuer/Obligated Person at all times. 

 
The Issuer/Obligated Person agrees to pay Raymond James $1,500.00, plus reasonable out-of-pocket 
expenses, if any, each year for the performance of its services under the Disclosure Certificates, due within 
thirty (30) days of the date Raymond James, as Dissemination Agent, files with the Issuer/Obligated 
Person the report.  

 
To the extent permitted under Tennessee law, the Issuer/Obligated Person agrees to indemnify and save 
the Dissemination Agent and its respective officers, directors, employees, and agents, harmless against 
any loss, expense and liabilities which it may incur arising out of or in the exercise or performance of its 
powers and duties hereunder, including the costs and expenses (including attorneys’ fees) of defending 
against any claim of liability, but excluding liabilities due to the Dissemination Agent's gross negligence 
or willful misconduct.  

 
The obligations of the Issuer/Obligated Person set forth herein shall survive resignation or removal of the 
Dissemination Agent and defeasance, redemption, or payment of the Outstanding Bonds. The 
Dissemination Agent may, from time to time, consult with legal counsel (either in-house or external) of 
its own choosing in the event of any disagreement, or question as to the construction of any of the 
provisions hereof or its respective duties hereunder, and to the extent permitted under Tennessee law, the 
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Dissemination Agent shall in no event incur any liability and shall be fully protected in acting in good 
faith upon the advice of such legal counsel.   
 
This Master Agreement may be terminated by either party hereto by not less than a forty-five (45) business 
day prior written notice to the other.  In the event of such termination, whether by either party hereto, the 
Dissemination Agent shall promptly submit for payment, and Issuer shall promptly pay, a final bill for the 
payment of all unpaid fees and unreimbursed costs and expenses then due and owing.  Other than the 
foregoing, neither party shall incur any liability to the other arising out of the termination of this Master 
Agreement.  The Dissemination Agent engagement terminates upon the expiration of the term of this 
Agreement and the Dissemination Agent shall have no further duties or obligations thereafter. 
 
The Dissemination Agent shall be the sole provider of such services to the Issuer/Obligated Persons and 
any other conflicting agreements are hereby cancelled by the Issuer/Obligated Person. This designation 
and your acceptance will then be maintained on file with the Issuer/Obligated Person as required by the 
Disclosure Certificates. 
 

 
Date:  September 17th, 2019 
 
 
THE CITY OF KINGSPORT, TENNESSEE 
 
 
By: ________________________________    
Name: Patrick W. Shull  
Title:   Mayor  
 
 
APPROVED AS TO FORM:     ATTEST: 
 
 
By: _________________________________  By:        
Name: J. Michael Billingsley     Name:  Sidney H. Cox 
Title:   City Attorney      Title:    City Recorder and CFO 
 
 
 
 
The undersigned hereby accepts its duties as Dissemination Agent under the existing Disclosure 
Certificates, this 17th day of September 2019. 

         
 RAYMOND JAMES & ASSOCIATES, INC. 

 
 
 
        By: ____________________________________ 
              Vice President 
              Public Finance // Fixed Income Banking 
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AGENDA ACTION FORM

Award Bid for the Purchase of I 1 n Bodv Sinole Axleì
Services to Triad Freiqhtliner of TN

To:
From

Board of Mayor and Aldermêñn , /
Chris McCartt, City Wanagerj/l

Action Form No.: AF-210-2019
Work Session: September 16,2019
First Reading: N/A

Final Adoption: September 17,2019
Staff Work By: Committee
Presentation By: Steve Hightower

on July 21, 2019 and placed on our website for 31 calendar days. lt is the recommendation of the

commútee to accept the compliant bid from Triad Freightliner for one (1) 2020 Freightliner_ M2106 with

Mickey Van Body. it is also the recommendation of the committee to accept the Trade-ln offer for #1396

of $4,000.00.

Recommendation:
Approve the Resolution

Executive Summary:
Bids were opened on August 20,2019 for the purchase
Powered Truck. The advertisement for the lnvitation to

of one (1) Van Body Equipped Single Axle Diesel
Bid was published in the Kingsport Times News

Y NO
Adler
Cooper
Duncan
George
Olterman
Phillips
Shull

less
$88,433.00
$4,000.00

$84,433.00

Unit Price
Trade-ln Offer for #1396
Total Purchase Price

Additional information is included in the recommendation memo.

Funding is identified in Project/Account # 511-5008-501-90-10

Attachments:
1. Resolution
2, Bid Opening Minutes
3. Recommendation Memo w/ Photo

Funding source appropriate and funds are



RESOLUTION NO.

A RESOLUTION AWARDING THE BID FOR THE PURCHASE OF
ONE 2O2O FREIGHTLINER M2106 WITH A MICKEY VAN BODY
TRUCK TO TRIAD FREIGHTLINER OF TENNESSEE AND
AUTHORIZING THE CITY MANAGER TO EXECUTE A
PURCHASE ORDER FOR THE SAME

WHEREAS, bids were opened August 20,2019, for the purchase of one (1) 2020 Freightliner

M2106 with a Mickey Van Body Truck forthe Kingsport City Schools; and

WHEREAS, the trade-in offer for unit #1396 in the amount of $4,000'00 is deducted from

the final price of the bid; and

WHEREAS, this unit is a replacement to a unit in the fleet; and

WHEREAS, upon review of the bids, the board finds Triad Freightliner of Tennessee is the

lowest responsible compliant bidder meeting specifications for the particular grade or class of

material, work or service desired and is in the best interest and advantage to the city, and the City of

Kingsport desires to purchase one (1) 2020 Freightliner M2106 a with Mickey Van Body Truck at a

total purchase cost of $84,433.00, which includes the trade-in of $4,000.00; and,

WHEREAS, funding is identified in account #51150085019010'

Now therefore,

BE IT RESOLVED BY THE BOARD OF MAYOR AND ALDERMEN AS FOLLOWS:

SECTION l. That the bid for the purchase of one (1) 2020 Freightliner M2106 with a
Mickey Van Body Truck, at a total purchase cost of $84,433.00, which includes the trade-in of

$4,00Ó.00, is awärded to Triad Freightliner of Tennessee, and the city manager is authorized to

execute a purchase order for same.

SECTION ll. That the board finds that the actions authorized by this resolution are for a
public purpose and will promote the health, comfort and prosperity of the citizens of the city.

SECTION lll. That this resolution shall take effect from and after its adoption, the public

welfare requiring it.

ADOPTED this the 17th day of September,2Ol9'

PATRICK W. SHULL, MAYOR
ATTEST

SIDNEY H. COX, CITY RECORDER

APPROVED AS TO FORM

J. MICHAEL BILLINGSLEY, CITY ATTORNEY



MINUTES
BID OPENING
August 20,2019

4:00 P"M.

Present: Brent Morelock, Procurement Manager; Michelle Ramey, Assistant Procurement Manager, Schools

The Bid Opening was held in the Council Room, City Hall

The Procurement Manager opened with the following bids:

Delivery Time: CommentsMake/lvlodelVendor: Unit Price: Trade-In #1396:
N/A90-150 Days2020 FreiehtlinerNl2l06 WMickey Van BodyofTN $88.433.00 $4.000.00Triad
N/ANo later than 150 Dayss84.662.00 $3.500.00 Ford F750

100-130 Davs in Pencil.$2.s00.00 Intemational MV WMickeY BodY$89,8s0.00
N/A100-150 DaysIntemational MV W/ Ann Haire BodY$88.8s0.00

Order must be placedbY 08/29/19115 DaysFord F650 Ree. Cab F6Ds86.754.00Ted Russell Ford

u¡orldwide Ford
1 Pasture Motor Co

-d Pasture Motor Co

The submitted bids will be evaluated and a recommendation made at a later date.
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City of KingsPoÉo Tennessee

To:

X'rom:

Date:

Re:

Michelle Ramey, Assistant Procurement Manager

Steve Hightower, Fleet Manager

Duke Dukart, SchoolNutrition Services - Manager

September 3,2019

Schools Food Services Van Body Single Axle Truck - Purchase Recommendation

This will confirm our review and recommendation to purchase the low compliant bid of the following

vendor for use by the Schools Food Services Department. It is further recommended to accept the trade in

offering for #1396 of $4,000.

Item tifv fo Vendor Economv

1....--... ---1........2.9.2-Q.Erç.rghJlin.çr-M2.1.8.6..w-.M.içkey-Ð.o..dy-.Inad.Ir-ç-igþlliner....---..............7..ç.itr.l-E.Hw.v

Low Compliant Bidder

The bidder was the low compliant bidder in all major aspects of the minimum specifrcation requirements for

the Van Body Single Axle Truck specified, which includes a Mickeys Van body.

The low bids of World Wide Equipment and Ted Russel Ford were non-compliant with regards to the

minimum engine specifications which require an engine compression brake when hauling heavy loads. Ford

could only oifer an exhaust brake. This indicates that the Ford offering is a lighter duty engine than needed

for the service application. The Ford offerings were also under capacity on their 13.2 CFM Air Brake

Compressor size.-Specifications required a 20 CFM Compressor to allow for enough air brake capacity for

multiple braking applications potentially improving stopping distances in heavy city traffic'

This unit will be a Fleet Replacement.

Delivery and Compliance to Specif,rcations expectations have been added to insure prompt delivery of any

vehicle or piece of equipment purchased by the City of Kingsport. Failure of the awarded vendor to deliver

on time oi correct pre acceptance inspection deficiencies within the allotted time results in a monetary

penalty assessed ott à duily bàsis. This process will insure the departments receive their replacement units in

ã ti*"ty manner. Specified time allotted for delivery is 90 - 150 days after notification with 15 days to

correct inspection dèficiencies after delivery inspection and a $50 dollar a day penalty assessed for non-

compliance.

The bid offerings were reviewed with the School Nutrition Services - Manager, Duke Dukart, who is

agreement with this recommendation. A confirming email of agreement is attached-

Fuel Economv Improvement 00Yo

No fuel economy improvements would be realized since the replacement unit is similar to the current unit

being operated.

Kingsport, TN 37660

Kingsport - The Best Place to Be
625 West Industry Drive (423) 229-9446



Trade In(s)

l. Trade in(s):

a. City #1396 1999 GMC Topkick with Van Body

i. Mileage: 69,607 miles

ii. Age: 20 years

Orisin/ Dealer Information

1. New Unit(s) Chassis Origin of Manufacture:

a. Chassis - Mount Holly, North Carolina

i. 50 o/o Domesticl 50 Yo Foreign Materials

2. Body Manufacturer:

a. Body - Mickey - Mount Holly, North Carolina

i. 90 %o Domestic/ l0 o/o Foreign Materials

3. Unit(s) Chassis Dealer:

a. Chassis -Triad Freightliner - Kingsport, TN.

4. Unit(s) Body Dealer:

a. Body - Mickey - Mount Holly, North Carolina

Should you have any questions on this recommendation, please do not hesitate to contact us

Thank you.

picture is for demonstration purposes only and does not reflectthe actual unit(s) being purchased.



From: Du ke Dukart lmailto:ddukart@k12k.com]
Sent: Friday, August 3A,20191:58 PM

To: Hightower, Steve <SteveHightower@KingsportTN.gov>
Subject: Bid for School Nutrition Services truck

CAUTION: This email originated from outside your organization. Exercise caution when opening

attachments or clicking links, especially from unknown senders-

Steve,

After the review of the bid specs for a truck for School Nutrition Services, I would recommend that we go with TRIAD

FREIGHTLINER of Tennessee, LLC and their bid.

I also want to thank you for all your hard work and professionalism in this process.

Thanks again and have a great Labor Day weekend!!!

Duke Dukart
School Nutrition Services - Manager
SNS Warehouse

Disclaimer For Kingsport City Schools: "The information transmitted is intended only for the person or entity to which it

is addressed and may contain confidential and/or privileged material. Any review, re-transmission, dissemination or

other use of, or taking of any action in reliance upon thisinformation by persons or entities other than the intended

recipient is prohibiteð. lf yoú received this message in error, please contact the sender and delete the material from all

computers."
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FinalAdoption:
Staff Work By:
Presentation By:

vl.D.5

September 17,2019
Committee
R. McReynoldsiS. Hightower

AGENDA ACTION FORM

Purchase Two (2) Chevrolet Traverse from the Tennessee State Contract

To:
From

Board of Mayor and Aldermêî ^ .,1

Chris McCarit, City Manager ØL
Action Form No.: AF-212-2019
Work Session: September 16,2019
First Reading: N/A

Recommendation:
Approve the Resolution.

Executive Summarv:
It is the recommenOation of the committee to purchase Two (2) Chevrolet Traverse AWD 4Dr LS from

Freeland Chevrolet on the Tennessee State Contract # 56444. The Tennessee State Contract for

vehicles are available for local government agencies to use. The pricing is divided by regions and

Sullivan County is in region 1. Tñe delivery from the dealership to the agency is included in the price.

$27,200.00 Unit Cost
$54,400.00 Total Purchase Price

please see the attached recommendation memo for additional information & State Contract information.

These units are fleet replacements.

Funding is identified in Project/Account # 51150085019010.

Attachments:
1. Resolution
2. Recommendation Memo w/ Photo
3. Tennessee State Contract
4. Quote

Funding source appropriate and funds are available Y NO
Adler
Cooper
Duncan
George
Olterman
Phillips
Shull



RESOLUTION NO.

A RESOLUTION PURCHASING TWO CHEVROLET TRAVERSE
VEHICLES FROM TENNESSEE CONTRACT NUMBER 56444
FROM FREELAND CHEVROLET AND AUTHORIZING THE CITY
MANAGER TO EXECUTE A PURCHASE ORDER FOR THE
SAME

WHEREAS, pursuant to TCA S 12-3-1201, the city would like to purchase two (2)

Chevrolet Traverse AWD 4door LS vehicles from Freeland Chevrolet through Tennessee

statewide Edison contract number #56444 for Region 1; and

WHEREAS, these are fleet replacement vehicles for schools and building and codes; and

WHEREAS, the vehicles units were and awarded by the State of Tennessee and meet the

expectations of the departments and will fulfill the requirements of their operational needs; and

WHEREAS, the total unit cost is $27,200.00 with a total purchase price of $54,400.00;
and

WHEREAS, funding is identified in account number 51150085019010.

Now therefore,

BE IT RESOLVED BY THE BOARD OF MAYOR AND ALDERMEN AS FOLLOWS:

SECTION l. That the purchase of two (2) Chevrolet Traverse AWD 4 door LS from

Freeland Chevrolet through Tennessee statewide Edison Contract number #56444 for Region 1

is approved and the city manager is authorized to execute a purchase order for same.

SECTION ll. That the þoard finds that the actions authorized by this resolution are for a
public purpose and will promote the health, comfort and prosperity of the public.

SECTION lll. That this resolution shall take effect from and after its adoption, the public

welfare requiring it.

ADOPTED this the 17th day of September,2019"

PATRICK W. SHULL, MAYOR

ATTEST:

SIDNEY H. COX, CITY RECORDER

APPROVED AS TO FORM

J. MICHAEL BILLINGSLEY, CITY ATTORN EY



ngspor
FInNr MTIxTENANCN DNP¡.RTMENT

City of Kingsporto Tennessee

To:

From:

Date:

Re:

Nikisha Eichmann, Assistant Procurement Manager

Steve Hightower, Fleet Manager

September 9,20T9

suv Fleet Replacements 1775 and 162l- Purchase Recommendation

1

It is the recoÍrmendation of this office to purchase the Fleet Replacements of Schools #1775 and Building

and Codes #162l utilizing State Contract pricing of $27,200 each. The SUV units bid and awarded by the

State of Tennessee meeithe expectationi of the departments and will fuIfiIl the requirements of their

operational needs. The State of Tennessee Contract # 0000000000000000000056444 allows a municipality

tó purchase off of the State Contract pricing. A copy of the State Contract is attached.

2
- Ira-vç-rsç. .A-W.D- 4.Ðr,. I- S. .. -.. - -. .. . . . .E lqç dlasd Chevrolet !6 Ç)IvL.-29 Hvrv

These will be a Fleet ts

The units listed below will be replaced and the trade in units will be disposed of utilizing the current

approved City process.

The State offerings were reviewed Keith Bruner, Building Official, and William Shedden, Schools

ìupervisor of MaiÃen ance &. Custodial Services, and they are agreement with this recommendation.

Fuel Economy Improvement 00%

No fuel economy improvements would be realized since the replacement units are similar to the current

units being operated.

Trade In(s)

1. Trade in(s):

a.162l - 2004 Chevrolet Impala - Mileage 91,581 : Age 15 years

b.1775 _ 2007 GMC Cargo Van: Mileage 53,010 - Age 12 years

Should you have any questions on this recommendation, please do not hesitate to contact me.

Thank you

625 West Industry Drive (423) 229-9446Kingsport, TN 37660

Kingspott - The Best Place to Be



Picture is for demonstration purposes only and does not reflect the actual unit(s) being purchased.



STATE OF TENIIESSEE, DEPARTNEXT OF GEIIERAL SERVICES
CEI'ITRAL PROCUREME¡ÌÎ OFFICE

Strtcwidc Mrlti-Yeer Conlnct Issucd to¡

Frccland Chevrolet LLC
5333 Hickory Hollow Pkwy

Antiosh, TÎ,i 37013

Vendor tD:0û0û10óO45

Contr¡ct Nunbcr: lXXXXt0m0mOO0O(XXn0só4+l

Titls: SWC# 209 - Vehicles

Slart DatÊ : Octobcr 05, 2û I 7 E¡d D¡tc: ScScmber 30, 20 19

Is fiis contracr available to local governm€nt agevrcies in addition to Statc agencies?: Ycs

Authortzed U¡en¡. This Conlrect EsÞblishes a !¡ource or sd,üross d stpply ior all Tennessee
StateAgerlc¡es.*rennæsee Sùate A€enc}¡ lefeß to the varior¡s departmênùs, instiù.¡tione, boerds.
commiss¡ons, and agsncies d the execr¡tive Þrancfi of goyenrnsnt of the $tate of Tenness8e
with exceptions as adclessed in Tenn. Comp. R" & Rcgs. ægSO$01-.01. Tlìe Confactor sha$
gro\rkts all goods or s€n i¡es and deliverablæ as raq¡ired by thb Confac* to allTennEssea State
Agencies. Thê Confactor shall make tlús Contract available b üìc following entities, wlrc are
a¡ttrorized to and who mãy pr,rrchase orñ of tlris Stateryide Confact (?uthonzed Users'):

a. af Tenne$e€ State gOvenrrnenûal entitiee (this incluldes the legisHive brancfì; itdicù¡l
brEnch; and, comrnissiorìs €md boards düp Strte ouht¡ds qf thE executivs brancfi of
govenrnÊfit):

b. Tennessce local govemmenlal agenciest

c. ms¡bffs of üre University of Tennessee or Tgnness€e btrd of Regente slrst€rns;

d. any private nonprofit insüültiør sf h¡gher gducatíon chartEred in Îénnes8€€; and,

e. eny corporation wlrirfi is axempþd frorn taxdion under 26 U.S.C. Secüon 501(cX3), as
amcnd€d, and wf¡ich corÉrecùs with &e Depsfnent dfrþntal þl€al{h and Sub$nce
Aþuge to prwide ssrvícas to the public {Tenn. Code ¡dnn. g 33¿'100f )'

These Authorízecl Users may r¡tilize this Contrac* by purcfnsing dir€ctly frqÍ thc Gonfactof
according þ their own procuremeñt pdic¡Ês and proccdures. Tlp $ate is not rssgons¡bþ tr
liable br tlp tancac{ioÉ b€üÍêefi the Con$actor and A¡.¡thorized Us€rE,



Note: tf "no", at!âch exemption request ad<lressod to the CenFal Procuremcnt Offrer

Gontr¡ct Co¡trct lnform¡tlon :
Stûte of Tenncss3e
Depargnent of Gcneral Seffices, Cenkal Procurqment Office
Contact Adminisfator: Michael Nccly
3rd Floor, Willisõr R Snodgrass, Tenr¡essee Tower
312 Rosa L. Pa¡ks Avenue
Nashvilþ, TN 37243-l 1 02
Phonc:
Fax:615-7414684

Line lnformation
Linc I
Itern ID: 1m0179935
&dans, Gencic StyC2Ag Åsset (Rcgiotts 1,2, and 4)

Unit of Measrne: EA
Vendor [tem/P¡rt #: SWC20]FREE402
Manufscü¡rer ltem #:

Unit Pricc: 3 0
tloc 2
IÞu ID: 1000179937
Spoa tltility Yehicles (SUys), Gersríc SWC2A9 Åsset lRegiaw l'1)
Unitof Mwe: EA
Vendor ltêm/Part #: SWC209FREE-004
Mgrufrct¡¡rcr ltsm #:

Unit Pricc: $ 0
Unc 3
ttom ID: 1000179941
Optioeal E$ìptçnr, Gencrìc SllC209 Asset
Unitof Mcesnq EA
Yendor lt€süPrrt #: SWC2OçFREE4OE
Manufutr¡¡cr llcm #:

Unit hise:3 0 
,

APPROVED.
PURC|-üS¡I*¡ AGEII'T

tÛl5l17
T}ATE



E lr'ì g ¡r¡¡' l¡r¡ ¡¡ t¡,1¡

Generat Services

Vendor Contact Information:
Company Name

Edison Contract Number
Vendor Number
Vendor Contact Information

ch Ram

Company Name
Edison Contract Number
Vendor Number
Vendor Contact Information

MEMO

TT of Columbia (d.b.a Chrysler, Dodge, Jeep, Ram

of Columbia)
56442

0000L4L027
Mr. Craig Baton
(61s) 243-1s28
cbaton @cdjrcol umbia'com
106 S. James Campbell Blvd., Columbia, TN 38401

Wilson CountY Motor Co.
56443
0000000869

Danielle Rodriquez, Fleet Manager

SWC# 209 Vehicles
Contract Information and Usaqe Instructions

Contract Period: Total Number of Years: 2 Years

Start Date: October 5' 20L7
Final End Date: SePtember 30' 2019

Summary/Background Information: SWC 209 was created to provide state agencies, local

governments, privãte non-profit institutions of higher education, and eligible non-profit agencies for the

purchase and delivery of new vehicles.

State Contact Information
Contract Administrator:
Michael Neely
Category Specialist
Central Procurement Offíce
(6Ls) 741-s97L
Michael.T. Neelv@tn.gov

(61s) 444-0002

xX x x
Police Veh Generic1 179934

xx x xSedans, Generic SWC209 Asset
1 0001 79935

x xx x
1 0001 79936

Minivan and F swc209Cut-Away)(Passenger

x xx x
I 0001 79937

Sport Util¡ty Vehicles (SUVs), Generic SWC209 Asset

x xx x
1 0001 79938 GenericorTrucks 1

x xx x
1000'1 79941 SWC209 Assetnal Gene

Centi'ai Procurernent Office . Tennessee Tower, 3'd Floor

312 Rosa L. Parks Avenue, Nashville, TN 37243

Tel: 615-741-1035 . Fax; 615-74L-0684' tn.gov/generalservices/



Chevrolet

Note: Region 1, 2 & 4 Sedans won by Freeland Chevrolet

da niel le@wilsoncountyauto.com
903 South Hartmann Drive, Lebanon, TN 37090

Freeland Chevrolet, LLC
56444
0000106045

Mr. Herb Odom
(61s) 731-9460
herbo@freela ndchew. com
5333 Hickory Hollow Pkwy, Nashville, TN 37013

Company Name
Edison Contract Number
Vendor Number
Vendor Contact Information

Chevrolet

Note: Region 3 won by Wilson County Motors, LLC

Company Name
Edison Contract Number
Vendor Number
Vendor Contact Information

Chevrolet

Company Name
Edison Contract Number
Vendor Number
Vendor Contact Informatíon

TT of G Murfreesboro' Inc
56445
0000141025

Justin Young
(61s) Be3-660
iyoung@gmm ufreesboro.com
960 John R Rice Blvd', Murfreesboro, TN 37129

Ford of Murfreesboro (Ford Regions 1-4)
56446
0000141024

Mr. Keith McCullough
(61s) s42-1843 (cell)
(61s) 893-4121 ext. 1390 (office)
kmccu llough@fordofrn u rfreesboro.com

2

Region

3

Region

4
Region

x
Region

2

x xx xAsset't 0001

x1000179935
Sedans, Generic SWC209 Asset

x xx xTrucks 1 Picku or Chassis SWC209 Asset1000179938

x xX xSWC209 Assetu1000179941

XX x1000179935
Sedans, Generic SWC209 Asset

X xx X
1 0001 79937

Sport Utility Vehicles (SUVs), Generic SWC209 Asset

xx x x
1 0001 79941 AssetGeneric

Xx x x
1 0001 79936 SWC209 AssetFull-size VansMin

Xx x X
1000179941 AssetGeneric

Jason McCullough



Ford

Company Name
Edison Contract Number
Vendor Number
Vendor Contact Information

Ford

Company Name
Edison Contract Number
Vendor Number
Vendor Contact Information

Nissan

(61s)7ss-91al (cell)

(615) 393-4121 ext. 13L2 (Office)

i mccu f lough @fordofm u rfreesboro.co m

1550 NW Broad Street, Murfreesboro, TN 37L29

Lonnie Cobb' LLC
56447
0000146108

Steven BlackstocÇ Fleet Manager
(73L) 989-2L2L
Lcag.fleet@gmail.com
1618 U.S. Hwy 45 North, Henderson, TN 38340

TT of Metro (dlbla Nissan Nashville)
56448
0000126s99

Derek Anderson
(61s) 248-s180
dnnf,eet@omail.com
25 Vantage WaY, Nashville, TN 37228

3

x xx x79934 SWC209 AssetPolice Vehicles

x xx x1000179935
Sedans, Generic SWC209 Asset

x x xx
1 0001 79936 Minivan and Generic

x x xx1000179937
Sport Utility Vehicles (SUVs), Generic SWC209 Asset

xx xx
1 0001 79938 Generic1

Xx xx
1 0001 79941 Generic

x xx xSWC209 AssetChassisMedium Trucks1000179939

x xX xSWC209 Assetu1000179941

x xx xSedans, Generic SWC209 Asset
1000179935



x x xxSport Utility Vehicles (SUVs), Generic SWC209 Asset
1

x xx x1000179938 ass 1 Assetassts Generic

x xX x
1 0001 79941 Generic

1 0001 79936 Minivan and Full-size Vans

Company Name
Edison Contract Number
Vendor Number
Vendor Contact Information

lnternational

Company Name
Edison Contract Number
Vendor Number
Vendor Contact Information

Ca SWC209 Asset x

Cumberland International
56449
0000081551

Erick Creasey
(61s) 767-8681
ecreasey@cltte.com
1901 Lebanon Pike, Nashville, TN 37210

Worldwide EquiPment of TN, Inc
56450
0000084264

Scott Pekar, Director Municipal Sales
(865) 688-4300 ext 73805
Scott. pe ka r@thetruckoeople.com
6614 Wilbanks Rd, Knoxville, TN 37912

x x

Kenworth and Mack

Usage Instructions:
All dãcuments needed to purchase a vehicle off the contract can be found on the Statewide Contract 209:

Vehicles web page, located ¡s¡s; https://Tvlr Âr.tn.qov/generalservices/orocurempnlppntral-orocurement-
o#¡ce-+oo-/state¡aoencies-/statewide-contract-instructíon-swc-/swc-209-vehicles.html

Authorized Users. This Contract establishes a source or sources of supply for all Tennessee

State Agencies. "Tennessee State Agency" refers to the various departments, institutions,

boards,-commissions, and agencies ót tne executive branch of government of the State of

Tennessee with exceptions ãs addressed in Tenn. Comp. R. & Regs. 0690-03-01- 0l ' The

Contractor shall provide all goods or services and deliverables as required by this Contract to all

Tennessee State Agencies. The Contractor shall make this Contract available to the following

entities, who are authorized to and who may purchase off of this Statewide Contract ("Authorized

Users"):

4

x xx xI 0001 79939 Generic SWC209 AssetTrucks Chassis

x x xx
1 0001 79941 AssetGeneric

xx XxMedium Trucks AssetCab Generic1

xx xxOotional Eouioment. Generic SWC209 Asset1 0001 79941



a) allTennessee State governmental entities (this includes the legislative branch;
judicialbranch; and, commissions and boards of the State outside of the
executive branch ofgovern ment) ;

b) Tennessee local governmental agencies;

c) members of the University of Tennessee or Tennessee Board of Regents
systems;

d) any private nonprofit institution of higher education chartered in Tennessee; and,

e) any corporation which is exempted from taxation under 26 U.S.C. Section
501(cX3), as amended, and which contracts with the Department of Mental
Health and Substance Abuse to provide services to the public (Tenn. Code Ann.

s 33-2-1001).

These Authorized Users may utilize this Contract by purchasing directly from the Contractor
according to their own procurement policies and procedures. The State is not responsible or
liable for the transactions between the Contractor and Authorized Users.

Billing and Payment Instructions:
Follow your agency specific rules for bill and payments. Specify delivery location to the dealership when

ordering; delivery times will vary.

5



ATTACHMENT A: PURCHASING REGIONS AND COUNTIES OF TENNESSEE

jgion 1 Counties, East Tennessee Region 3 Counties, Middle Tennessee

Anderson

Blount

Campbell

Carter

Claiborne

Cocke

Grainger

Greene

Hamblen

Hancock

Hawkins

'-rferson

Johnson

Knox

Loudon

Monroe

Morgan

Roan

Scott

Sevier

Sullivan

Unicoi

Union

Washington

Bedford

Cheatham

Davidson

Dickson

Giles

Hickman

Houston

Humphreys

Lawrence

Lewis

Lincoln

Macon

Marshall

Benton

Carroll

Chester

Crockett

Decatur

Dyer

Fayette

Gibson

Hardeman

Hardin

Haywood

Maury

Montgomery

Moore

Perry

Robertson

Rutherford

Smith

Stewart

Sumner

Trousdale

Wayne

Williamson

Wilson

Henderson

Henry

Lake

Lauderdale

McNairy

Madison

Obion

Shelby

Tipton

Weakley

Region 2 Counties, East/M¡d Tennessee

Region 4 Counties, West Tennessee

Bledsoe McMinn

Bradley Marion

Cannon Meigs

Clay Overton

Coffee Pickett

Cumberland Polk

Dekalb Putnam

Fentress Rhea

Franklin Sequatchie

Grundy Van Buren

nilton Warren

Jackson White

Attachment A - Purchasing Regions with Tennessee Counties L



REGION 1

REGtOl{ t

I Ðistrictll

I Ðistrict 12

Ð Ðistrktls

I Ðistr¡ct 14

ffi Ð¡strict 1s

I Ðistri,ct 16

2Attachment A - Purchasing Regions with Tennessee Counties



Freeland Automotive
Herb Odom | 615-266-3212 | herb.odom@freelandauto.com

.icle: [Fleell2020 Chevrolet Traverse (1 NV56) AWD 4dr LS w/1 LS 1 
y' complete )

Quote Worksheet

Base Price

Dest Charge

TotalOptions

Less Customer Discount

Trade-ln

Sales Tax

Subtotal

Subtotal Pre-Tax Adiustments

Subtotal Discount

Subtotal Trade-ln

Taxable Price

Subtotal Taxes

Subtotal Post-Tax Adiustments

TotalSales Price

MSRP

$34,900.00

$1,195.00

$0.00

$36,095.00

$0.00

($B,Be5.oo)

($8,895.00)

$0.00

$0.00

$27,20A.00

$0.00

$0.00

$0.00

$27,200.00

r? Verif¡ed by PoFfiller l

ag/ 0g/2atg

09/09/2019

Dealer Signature / Date Customer Signature / Date

2 units @ $21,200.00 = $54,400,00

Tr ..:ument contains information considered Confidential between GM and its Clients uniquely- The information provided is not intended for public disclosure. Prices,

input is subject to the accuracy of the input provided.

Data Version: 92.1 0. Data Updated: Sep 8, 2019 9:34:00 PM PDT.

sep 9, 2019 Page 1

l-lurù oJÕú



Freeland Automotive
Herb Odom I 615-266-3212 | herb.odom@freelandauto.com

.icle: [Fleel] 2020 Chevrolet Traverse (1 NV56) AWD 4dr LS w/1 LS ( '/ complete )

Window Sticker
SUMMARY

[Fleet] 2020 Chevrolet Traverse (1NV56) AWD 4dr LS w/1LS

lnterior:Jet Black, Premium cloth seat trim

Exterior 1 :Summit White

Exterior 2:No color has been selected.

Engine, 3.6L V6, SlDl, VVT

Transmission, 9-speed automatic

OPTIONS

CODE

1 NV56

MODEL

[Fleet] 2020 Chevrolet Traverse (1NV56) AWD 4dr LS w/1LS

OPTIONS

LS Preferred Equipment GrouP

Seats, front bucket

Emissions, Federal requirements

Summit White

Jet Black, Premium cloth seat trim

Audio system, Chevrolet lnfotainment 3 system

Engine, 3.61V6, SlDl, VVT

Transmission, 9-speed automatic

Wheels, 18" (45.7 cm) Bright Silver painted aluminum

Tires, P255l65R1 I all-season blackwall

MSRP:$34,900.00

MSRP

$34,900.00

$o.oo

$0.00

$0.00

$0.00

$o.oo

$0.00

$0.00

$o.oo

$0.00

$0.00

1LS

AR9

FE9

GAZ

H1T

roR

LFY

M3V

PXJ

QO5

SUBTOTAL

Adjustments Total

Destination Charge

TOTAL PRICE

FUEL ECONOMY

Est Cily:'17 MPG

Est Highway:zs MPG

Est Highway Cruising Range:542.50 mi

$34,900.00

$o.oo

$1 ,195.00

$36,095.00

T, Jumenl conlains information considered Conf¡dential between GM and its Clients uniquely. The informalion provided is not intended for public disclosure. Prices,

input is subject to the accuracy oJ lhe input provided.
Data Version: 9210. Data Updated: Sep 8, 2019 9:34:00 PM PDT.

sep 9,2019 Page2



vt.D.6

KINGSPORT
\TENNEssEE

AGENDA ACTION FORM

Applv for lmorove Act Funds throuoh the Tennessee Deoartm of Transoortation

To:
From:

Action Form No.
Work Session:
First Reading:

AF-209-2019
September 16,2019
N/A

FinalAdoption:
Staff Work By:
Presentation By

September 17,2019
I(ATS staff
Chris Campbell

Board of Mayor and Aldermen,/J /î
Chris McOartt, City Manager (-, // L

Recommendation:
Approve the Resolution

Executive Summary:
The Board of Mayor and Alderman is required to approve a resolution in order to secure lmprove Act
Public Transit Capital Grant funds through TDOT for Phase 2 of the KATS comprehensive transit
center project. The purpose of this grant will be to construct a vehicle storage/maintenance facility with
associated parking area. This new facility will be constructed on the empty parcel adjacent to the KATS
transit center located at 900 East Main Street. The estimated cost for this project is outlined below.

State Total
State (í5o/ol

Local eío/ol Local

$2,446,907 $3,262,542Construction
$815,635 total

(*$1 1 2,000 currently appropriated
$703,635 FY21 budget)

*Previously appropriated in transit garage project.

Attachments:
1. Resolution

Funding source appropriate and funds are avai
Adler
Cooper
Duncan
George
Olterman
Phillips
Shull

Y NO



RESOLUTION NO

A RESOLUTION AUTHORIZING THE MAYOR TO EXECUTE ALL
DOCUMENTS NECESSARY AND PROPER TO APPLY FOR
IMPROVEMENT ACT PUBLIC TRANSIT CAPITAL GRANT
FUNDS THROUGH THE TENNESSEE DEPARTMENT OF
TRANSPORTATION

WHEREAS, the city, through the Kingsport Area Transit Service (KATS), would like to
apply for a lmprove Act Public Transit Capital Grant through the Tennessee Department of
Transportation (TDOT); and

WHEREAS, grant funds will be used to construct a vehicle storage/maintenance facility
with associated parking area, constructed on the empty parcel adjacent to the KATS transit center
located at 900 East Main Street; and

WHEREAS, if awarded, the maximum amount of the grant award is $3,262,542.00

Now therefore,

BE IT RESOLVED BY THE BOARD OF MAYOR AND ALDERMEN AS FOLLOWS

SECTION l. That the mayor, or in his absence, incapacity, or failure to act, the vice
mayor, is authorized to execute, in a form approved by the city attorney, and subject to the
requirements of Article X, Section 10 of the Charter of the City of Kingsport, all documents
necessary and proper to apply for lmprove Act Public Transit Capital Grant funds through the
Tennessee Department of Transportation (TDOT).

SECTION ll. That the mayor is authorized to execute any and all documents including
those necessary and proper to demonstrate the city's compliance with the grant requirements or
its provisions necessary to effectuate the purpose of the grant or this resolution.

SECTION lll. That the board finds that the actions authorized by this resolution are for a
public purpose and will promote the health, comfort and prosperity of the public.

SECTION lV. That this resolution shall take effect from and after its adoption, the public

welfare requiring it.

ADOPTED this the 17th day of September,2019

PATRICKW. SHULL, MAYOR
ATTEST:

SIDNEY H. COX, CITY RECORDER

APPROVED AS TO FORM:

J. MICHAEL BILLINGSLEY, CITY ATTORNEY



vil.l

Ktt}{F*qPoRr
AGENDA ACTION FORM

Aporoval of Additional Easements and Rishts-of-Wav

To:
From

Action Form No
Work Session:
First Reading:

AF-208-2019
September 16,2019
N/A

FinalAdoption:
Staff Work By:
Presentation By

September 17,2019
R. Trent; M. Hickman
R. McReynolds

Board of Mayor and Aldermen /t/
Chris McCartt, City Manager L7L

Executive Summarv:
ln order to continue-to extend sanitary sewer services to serve the Border Regions area, the Public

Works Department has requested additiona¡ easements and rights-of-way across affected properties.

Appraisals have been prepared in accordance with the City of Kingsport's.Real Property Acquisition
poi¡cies & procedures and indicates the fair market value as per the attached property owners.

This project will be funded under #SWiSO1.

Recommendation:
Approve the offers.

Attachments:
1. Offers
2. Project Location Map

Funding source appropriate and funds are available Y NO
Adler
Cooper
Duncan
George
Olterman
Phillips
Shull



#106; 026.53

#1 19; 048.00

#1 19; 048.30

#1 l9; 049.00

#1 19; 050.00

#119;050.20

#1 19; 050.30

#1 19; 051.00

#1 19, 052.00

#1 19; 054.00

#119;054.24

#119; 056.10

#1 19; 063.00

#120; 001.00

P
Cherokee Distributing Co., lnc. Perm. 1,552
200 Miller Main Circle TemP. 1,819
Knoxville, TN 37939

sq.ft.
sq.ft.

sq.ft.
sq. ft.

$1,552.00
$1,368.00

$165.00
$175.00

$630.00
$580.00

$275.00
$205.00

$363.00
$607.00

$215.00
$135.00

Walling & Tessa Simons
399 Pickens Road
Kingsport, TN 37663

Mikell & Dana Admire
371 Pickens Road
Kingsport, TN 37663

David & Carla Wood
340 Pickens Road
Kingsport, TN 37663

Brian & Angela Boling
341 Pickens Road
Kingsport, TN 37663

Matthew Wilkerson
977 Mitchell Road
Kingsport, TN 37663

Edward King, Jr.
1611 C Street
Kingsport, TN 37664

Kenneth & Judy Wilkerson
941 Mitchell Road
Kingsport, TN 37663

DHS Express, lnc.
877 Mitchell Road
Kingsport, TN 37663

MichaelSteele
1605 Carolina Avenue
Kingsport, TN 37664

Wilmer & Margaret Mull
944 Mitchell Road
Kingsport, TN 37663

Taylor Properties #1, LP
1043 Fordtown Road
Kingsport, TN 37663

Taylor Properties #2, LP
1043 Fordtown Road
Kingsport, TN 37663

Taylor Properties #3, LP
1043 Fordtown Road
Kingsport, TN 37663

East Tennessee Natural Gas
P. O. Box 10245
Knoxville, TN 37919

Perm.2,277
Temp. 3,172

Perm. 10,396 sq. ft.
Temp. 12,887 sq. ft.

Perm.2,001 sq. ft.
Temp. 1,999 sq. ft.

Perm.4,3l3
Temp. 9,627

Perm. 2,403 sq. ft,
Temp.2,013 sq. ft.

Perm. 7,516 sq. ft.
Temp. 8,406 sq. ft.

Perm. 1,966
Temp.2,621

Perm. 8,046 sq. ft.
Temp. 10,608 sq. ft.

Perm. 4,999 sq. ft.
Temp. 7,695 sq. ft.

Perm. 2,516 sq. ft.
Temp. 2,285 sq. ft.

Perm. 10,090 sq. ft.
Temp. 13,453 sq. ft.

Perm. 1,536 sq. ft.
Temp. 2,047 sq. ft.

Perm. 15,395 sq. ft.
Temp. 20,527 sq. ft.

Perm. 4,565 sq. ft.
Temp. 5,698 sq. ft.

sq.ft.
sq.ft.

$663
$557

00
00

sq.ft.
sq.ft.

$175.00
$175.00

00
00

$646
$444

$80s 00
$795.00

$400 00
$462.00

$6,160.00
$6,140.00

$185.00
$185.00

$2,465.00
$2,465.00

$1,100.00
$1,030.00

#120',002.00
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vil.2

KINGSPORT
\TENNESSEE

AGENDA ACTION FORM

Execute an Annuat Renewal of Public Librarv Maintenance of Effort Aqreement wiÍ,h the
TènneséCè State L¡brarv and Archives for Services via the Holston River Reqional Librarv

To:
From

Board of Mayor and Aldermen i,/
Chris McCarit, city Manager AøL

Action Form No.: AF-207-2019
Work Session: September 16,2019
First Reading: N/A

Final Adoption: September 17,2019
Staff Work By: Chris Markley
Presentation By: Chris McCartt

Recommendation:
Approve the Resolution.

Executive Summarv:
This is an annual agreement which makes the library eligible to receive training, technical support, access

to state grants, 81,000 downloadable eBooks/eaudio, 69 state-funded online databases, state-wide
courier bõok deliveries to/from other libraries in the state, and funds (usually about $14,000 annually) for
library materials from the State Library through the Holston River Regional Library (a Multi-County
Regional System). This agreement also makes it possible for the library to receive LSTA Technology
Grants which provides funds to enhance the technology available in the Library.

This State assistance received by the Kingsport Public Library through the Regional Library is intended
to supplement local appropriations as required in the establishment of public libraries by the Ïennessee
Code Annotated, Title 10, Chapter 3. ln return for State assistance, each public library desiring to belong

to the Multi-County Regional system must maintain "the allocation of locally appropriated funds at a level

not less than the amount appropriated the last fiscal year as well as the expenditure of locally

appropriated funds at a level not less than the total amount expended in the last fiscal year."

lf the Kingsport Public Library fails to meet MOE efforts, the library would not only lose access to these

services and funding, but would also have to return all the materials purchased for the library with these

funds over the last 20 plus years - which amounts to 27o/o of our collection. The potential loss to the
library would equate to $730,000.

Attachments

Adler
Cooper
Duncan
George
Olterman
Phillips
Shull

1. Resolution

n ___N___a



RESOLUTION NO.

A RESOLUTION APPROVING THE PUBLIC LIBRARY SERVICE
AGREEMENT WITH THE TENNESSEE STATE L]BRARY AND
ARCHIVES AND AUTHORIZING THE MAYOR TO EXECUTE THE
ANNUAL RENEWAL OF SAME TO RECEIVE FUNDING FOR
BOOKS, TRAINING, AND SERVICES THROUGH THE HOLSTON
RIVER REGIONAL LIBRARY SYSTEM FOR FISCAL YEAR
2019t2020

WHEREAS, the city is eligible to receive fiscal year 2019-2020 Tennessee State Library

and Archives funding for bóoks, oñline resources, and professional training, and use of the courier

service, the automa{ion system, and internet service through the Holston River Regional Library

System; and

WHEREAS, receipt of the funding and services requires execution of a renewal of the

Public Library Service Agreement with the Tennessee State Library and Archives.

Now therefore,

BE IT RESOLVED BY THE BOARD OF MAYOR AND ALDERMEN AS FOLLOWS:

SECTION l. That the renewal of the Public Library Service Agreement with the

Tennessee State Library and Archives to receive funding for books, online resources, and

professionaltraining, and allow use of courier service, the automation system, and internet service

ihrough the Holstoñ River Regional Library System for fiscal year 2019-2020 is approved.

SECTION ll. That the mayor, or in his absence, incapacity, or failure to act, the vice-

mayor, is authorized and directed to execute, in a form approved by the city attorney and subject

to the requirements of Article X, Section 10 of the Charter of the City of Kingsport, the renewal of

the Public Library Service Agreement with the Tennessee State Library and Archives to receive

funding for books, online resources and professional training, and allow use of courier service,

the aulomation system and internet service through the Holston River Regional Library System

for fiscal year 2}ig-2020, and all other documents necessary and proper, and to take such acts

as necessary, to effectuate the purpose of the agreement or this resolution.

SECTION lll. That the board finds that the actions authorized by this resolution are for a
public purpose and will promote the health, comfort and prosperity of the citizens of the city'

SECTION IV
welfare requiring it.

That this resolution shall take effect from and after its adoption, the public

ADOPTED this the 17th day of September,2019

ATTEST:
PATRICK W. SHULL, MAYOR



SIDNEY H. COX, CITY RECORDER

APPROVED AS TO FORM

J. MICHAEL BILLINGSLEY, CITY ATTORNEY



vil.3

KINGSPORT
\TENNESSEE

AGENDA ACTION FORM

Acceot to Bavs Mountai n Park & Planetarium bv Eastman Chem Comoanv.

in Honor of Former Citv Manager Jeff Fleming

To:
From ø{"

Board of Mayor and Aldermen
Chris McCartt, City Manager

Action Form No.: AF-203-2019
Work Session: September 16,2019
First Reading: N/A

FinalAdoption:
Staff Work By:
Presentation By.

September 17,2019
Rob Cole / Sid Cox
Chris McCartt

Recommendation:
Approve the Resolution

Executive
ln honor of former City Manager Jeff Fleming, Eastman ChemicalCompany has made a generous $3,000

donation to Bays Mountain Park and Planeta rium to be specificallY used for the creation and / or

enhancement of exhibit space at the Bays Mounta in Park & Planetarium Nature Center. These funds will

be appropriated for use in the Project# GP1839 - Bays Mountain Nature Center Exhibits

Attachments:
1. Resolution

Y NO
Adler
Cooper
Duncan
George
Olterman
Phillips
Shull



RESOLUTION NO.

ARESoLUTIoNACCEPTINGADoNATIoNFRoMEASTMAN
CHEMICAL COMPANY TO THE BAYS MOUNTAIN PARK AND

PLANETARIUM FOR EXHIBIT DEVELOPMENT IN HONOR OF

JEFF FLEMING

WHEREAS, Eastman Chemical Company would like to donate funds to the Bays Mountain
park and planetarium to be used for the creation or enhancement of exhibit space in the Nature

Center in honor of Jeff Fleming, the former city manager; and

WHEREAS, the value of this donation is $3,000'00.

Now therefore,

BE IT RESOLVED BY THE BOARD OF MAYOR AND ALDERMEN AS FOLLOWS:

SECTION l. That the donation to the city from Eastman Chemical Company to the Bays

Mountain park and planetarium to be used for the creation or enhancement of exhibit space in

the Nature Center in honor of Jeff Fleming, the former city manager in the amount of $3,000.00,

is accepted.

SECTION II

welfare requiring it.
That this resolution shall take effect from and after its adoption, the public

ADOPTED this the 17th day of September,2Ol9.

PATRICK W. SHULL, MAYOR

ATTEST

SIÐNEY H. COX, CITY RECORDER

APPROVED AS TO FORM:

J. MICHAEL BILLINGSLEY, CITY ATTORNEY
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KINGSPORT\TENNEssEE
AGENDA ACTION FORM

Acquisition of Propertv for Border Regions Sanitarv Sewer Extension Proiect

To:
From

Action Form No.
Work Session:
First Reading:

AF-214-2019
September 16,2Q19
N/A

FinalAdoption:
Statf Work By:
Presentation By:

September 17,2019
R. Trent; H. Clabaugh
R. McReynolds

Board of Mayor and Aldermêfr ,,1
Chris McCartt, City Manager gluL

Recommendation:
Approve the Resolution

Executive Summary:
ln orOer to cont¡nr.¡e extending sanitary sewer services in the Border Regions area, the Public Works

Department has requested an acquisition of property located on Fordtown Road for the construction of

sanitary sewer lines. An appraisal of the acquisition was prepared in accordance with the City of
Kingsport's Real Property Acquisition Policies & Procedures and appraised for $13,600.00. The owners

of the property, Jimmy & Deborah Fink, are willing to sell the property to the city for the amount of

914,600.00. A copy of the Purchase Agreement is contained in the attached resolution.

This project will be funded under #SW1801.

Attachment:
1. Resolution
2. Property Location Map

Funding source appropriate and funds are Y NO
Adler
Cooper
Duncan
George
Olterman
Phillips
Shull



RESOLUTION NO.

A RESOLUTION APPROVING AN OFFER FOR THE

PURCHASE OF REAL PROPERTY FOR SANITARY SEWER
PROJECT; AUTHORIZING THE MAYOR TO MAKE CERTAIN
CHANGES TO THE AGREEMENT, IF NECESSARY; AND
AUTHORIZING THE MAYOR TO EXECUTE AN AGREEMENT
AND ALL OTHER DOCUMENTS NECESSARY AND PROPER
TO EFFECTUATE THE PURPOSE OF THIS RESOLUTION

WHEREAS, in order to continue extending sanitary sewer services in the Border

Regions area, the Public Works Department has requested an acquisition of property located

on Fordtown Road for the construction of sanitary sewer lines; and

WHEREAS, such acquisition would be in accordance with the city's acquisition policy.

Now therefore,

BE IT RESOLVED BY THE BOARD OF MAYOR AND ALDERMEN AS fO]IOWS:

SECT¡ON l. That pursuant to the appraisal of the property indicating the fair market

value, an offer of 914,600.00 is approved for the purchase of the property located on Fordtown

Road and further identified as tax map 1 19; parcel 035.50, subject to such conditions as set out

in the Purchase Agreement below.

SECTION ll. That the mayor, or in his absence, incapacity, or failure to act, the vice-

mayor, is authorized to execute, in a form approved by the city attorney and subject to the

requirements of Article X, Section 10 of the Charter of the City of Kingsport, a Purchase

Agreement for the purchase of the property located on Fordtown Road and further identified as

tax map 119; parcel 035.50, and all other documents necessary and proper, and to take such

acts as necessary, to effectuate the purpose of the agreement or this resolution, said draft of

the agreement being as follows:

AGREEMENT
THIS PURCHASE AGREEMENT (herein "Agreement") made and entered into on the date of the

notary acknowledgment of the Sellers' signature between JIMMY L. FINK and wife, DEBORAH L.

FINK, (hereinafter referred to as the "Sellers"), and THE CITY OF KINGSPORT, TENNESSEE' a

municipality organized under the laws of the State of Tennessee (hereinafter referred to as the

"Buye/').

WTNESSETH:
FOR AND tN CONSIDERATION of the sum of Ten Dollars ($10.00) and other good and valuable

consideration, including specifically, without limitation, the receipt and sufficiency of which are

hereby acknowledged, and in consideration of the mutual covenants contained herein, the parties

hereby agree as follows:
f . SALE. Sellers agree to sell, convey, assign, transfer and deliver to Buyer, and Buyer agrees to

purctrase, acquire and take from Sellers, subject 1o the terms and conditions of this Agreement all

that real property situate, lying and located on Fordtown Road and being further identified as tax

map 119; parcel 035.50, more particularly described on Exhibit A attached hereto and hereby

made a part hereof, together with all improvements and flxtures situated thereon, if any, and also

together w1h all herediments and appurtenances thereunto belonging or in any way appertaining



(the "Real Property").
2. PURCHASE PRICE.
(r)-A¡nSg¡1 The purchase price to be paid by Buyer to Sellers for the Real Property shall be

Fourteen Thousand Six Hundred and No/100 Dollars ($14,600.00) (the "Purchase Price")'

(b) Terms of Pavment. Subject to the adjustment provided for herein the Purchase Price, less the

prorated property taxes as of the date of closing, shall be paid by Buyer to Sellers in cash or

certified funds payable to Sellers on the Closing Date.

3. CLOSING. The closing shall occur on or before November 15, 2019, (the "Closing Date"), at a

time and location mutually agreed upon by the parties or, upon failure of the parties to agree, at a

time and place specified by the Buyer (the "Closing"). Buyer and Sellers agree to deliver and

execute such other documents as may be reasonable and necessary in the opinion of counsel for

Sellers and Buyer to consummate and close the purchase and sale contemplated herein pursuant

to the terms and provisions hereof"
4. SURVEY. lmmediately upon the execution of this Agreement, Buyer shall, at Buyefs cost'

cause a st*ey and surveyor's certificate, in form sufficient to remove the survey exception from

the title insurance binder as more specifically provided in Section 5 hereof, to be prepared on the

Real Property by a licensed surveyor acceptable to Buyer. The survey shall be made in

accordance with the Minimum Standard Detail Requ¡rements for ALTA/ACSM Land Title surveys

for a Class A survey. Such survey shall show the total area of the Real Property in square feet,

easements, if any, location of adjoining streets and rights of way, building setback lines, and such

other details as may be required by Buyer. Once prepared, the survey description will replace

Exhibit A and will become a part of this Agreement identified as Exhibit A-1, and such survey

description shall be insurable (and shall be insured) by the title insurance company. lf the survey

(i) is for good cause not acceptable to Buyer's title insurance company; or (ii) shows the

dimensions of the Real Property to be other than as set forth on Exhibit A; or (iii) shows any

materially adverse conditions or matters affecting the Real Property which are not approved by

Buyer, then Buyer, within twenty (20) days from receipt of such survey, shall notify Sellers in

wriiing of Buye¡s objections to the survey and Sellers shall thereupon have twenty (20) days to

remove or cure such objections to the satisfaction of the Buyer and the title company. lf Seilers

fail to satisfy such objections with the time specified, Buyer shall have the right to (i) terminate this

Agreement; (ii) extend the time period for removing or curing any objectionable item by written

notice to Sellers; or (iii) close this purchase and sale without reduction in the Purchase Price'

S. TITLE INSURANCE. Buyer, at its expense, shall secure an owner's title insurance commitment

to issue a title insurance policy insuring Buyer's fee simple interest in the Real Property to the

extent of the Purchase Price. The title insurance commitment will be issued by a reputable title

insurance company chosen by Buyer and will contain exceptions only for real estate taxes and

assessments for the current year which are not yet due and payable, and any other exceptions

Buyer may approve in writing. lf the commitment contains other exceptions, not acceptable to

Buyer, then Buyer shall so notifi Sellers of such exceptions within twenty (20) days of Buyer's

receipt of the commitment, and Sellers shall have twenty (20) days from receipt of the Buye/s

objections, to resolve such exceptions to the satisfaction of the Buyer. lf Sellers are unable to cure

or resolve such exceptions to Buyer's satisfaction within the time specifìed, Buyer shall have the

right to terminate this Agreement, extend the cure period, or proceed to close this Agreement- ln

thã event Buyer elects to terminate this Agreement pursuant to this Section 5, then this Agreement

shall be cancelled and thereafter neither Sellers nor Buyer shall have any continuing obligation to

each other under this Agreement.
6. DEED AND TITLE.

1a¡ Setters nereby agree to convey to Buyer a good and marketable fee simple title to the Real

Property, without exceptions, except as expressly provided herein, by a good and valid general

warianty deed, in statutory form, suitable for recordation. Title to the Real Property shall not be

subject to any easements, encumbrances or other exceptions which Buyer, in its sole discretion,

deems unacceptable.
(b) ln the event, as of the Closing Date, Sellers are unable to convey marketable title to the Real

Property due to defects in Sellers' title, or Sellers are unable to convey title due to exceptions

Buyer finds unacceptable, then Closing shall be postponed for a reasonable period of time not to

exðeed 30 days until Sellers shall remove said title defects or exceptions. lf Sellers are unable to

cure such title defects or exceptions within said 30 days, this Agreement shall be null and void and

there shall be no further obligations between the parties. lf Buyer shall waive such title defects or



exceptions by so notifying the Sellers in writing, or if Sellers shall have cured such defects or

exceptions, as provided herein, the obligations of the parties hereunder shall not be affected by

reason thereof, there shall be no abatement or reduction of the Purchase Price, and this

transaction shatl be consummated in accordance with the terms and provisions of this Agreement,

except that such title defects or exceptions that are waived by Buyer, if any, shall be set forth as

exceptions in the deed.
Z. CöNDITION OF PROPERTY. There has been no storage, disposal, treatment or release of

hazardous substances during the period of Seller's ownership, and to the best of Sellers'

knowledge, the Real Property has not been used, and is not presently being used, and will not

through the Closing Date, be used for the storage or disposal of hazardous substances. (The term

"hazardous substañces" shall have the broadest meaning given under applicable state and federal

law, including without limitation that given in the Comprehensive Environmental Response,

Compensatioñ and Liability Act of 1980, as amended,42 U.S.C. section 9601 et seq') Sellers are

not aware of any facts, conditions or circumstances indicating any form of environmental

contamination affecting any properties which are adjacent to the Real Property. There are no

encumbrances, liens, or charges of any kind upon the Real Property that will not be satisfied and

discharges in full by Sellers and released at or before Closing in a form satisfactory to Buyer'

There are no contracts, agreements, or arrangements relating to the use and operation of the Real
property not disclosed herein. Sellers represent that there is no pending or threatened litigation

that does or will materially and adversely affect the Real Property or it value.

8. CONDITIONS PRECEDENT.
Aryert oOl¡gations pursuânt to this Agreement are contingent upon and subject to the satisfaction,

as 
'oi 

Ctosing, of each of the following conditions (any of which may be waived in whole or in part in

writing by the Buyer at, or prior to Closing):
(1) Thg iesults oi tne t¡tle examination report and title insurance commitment described in Section

à shall be acceptable to Buyer in its sole discretion as of Closing. There shall be no change in the

matters reflected in the title insurance commitment described in Section 5 hereof, and there shall

not exist any encumbrances or title defects affecting the Real Property not described in such title

insurance commitment.
(2) All of the representations, warranties and conditions of Sellers set forth in this Agreement shall

be true and correct as of the date hereof, and as of the Closing Date, and Sellers shall not, on or

prior to Closing, have failed to meet, comply with or perform any conditions or obligations on

Sellers' part required by the terms of this Agreement.
(3) There shall be no change in the matters reflected in the survey described in Section 4 hereof,

and there shall not exist any easement, right of way, encroachment, waterway, pond, flood plain'

conflict, or a protrusion with respect to the Real Property not shown on the survey'

lf any condition specified in this Section 8 is not fully satisfied by Closing, or any extension thereof

pursúant to this Agreement, Buyer may, at its option, waive such unsatisfactory condition

precedent and consummate this Agreement, or may terminate this Agreement by written notice to

Sellers, this Agreement shall be cancelled and thereafter neither Sellers nor Buyer shall have any

continuing oblþation to each other under this Agreement. lt shall be the right of the Buyer at its

sole discretion ãnd upon written notice to the Sellers to terminate this Agreement at any time prior

to the closing of the property if it shall deem the property not suitable for its needs, and upon such

termination, ihis Agreement shall be cancelled and thereafter neither Sellers nor Buyer shall have

any continuing obligation to each other under this Agreement
9. ÑOTICE. Ãny nótice or demand on either party hereunder shall be deemed to have been given

when mailed to the other party by Certif¡ed Mail, Return Receipt Requested, postage prepaid at the

addresses set forth below:
SELLERS: JimmY & Deborah Fink

167 RiPPling Run
KingsPort, Tennessee 37663

BUYER: CitY of KingsPort, Tennessee
225 West Center Street
KingsPort, Tennessee 37660

10. PRORATIONS. All real estate taxes and assessments shall be prorated as of the Closing

Oate, us¡ngtor such purpose the rate and valuation shown on the latest available tax notice.



i1. EXPENSES OF SELLERS. ln closing this transaction, Sellers shall be charged with the

following:
(a) The cost of preparation of the warranty deed;

i¡i fn" fees and expenses of any attorney or other advisor engaged by Sellers in connection with

this transaction;
(c) The commission or fees charged by any real estate broker or agent retained or used by the

Sellers in connection with this transaction; and
(d) All expenses incurred in connection with the release of any prior existing indebtedness'

including without limitation any prepayment penalties; and

(e) Prorated taxes.
ìá. eXpe¡¡SeS Of eUyen. ln closing this transaction, Buyer shall be charged with the following:

(a) The cost of any title search and title insurance policy;

i¡i fn" cost of reóording the deed and any transfer tax associated with such deed;

i"i nny fees charged in connection with any attorney or other advisor engaged by Buyer in

connection with this lransaction; and
(d) The cost of the survey provided pursuant to Section 4.

ìi. nlSX Of UOSS. fne'risk of loss or damage to any of the Real Property described above by

Rre, uanOat¡sm, or other casualty shall remain with the Sellers until Closing. ln the event of such

loss before Closing, this Agreement shall be voidable at the option of Buyer. Should Buyer elect to

continue with the þurcnasé following such loss or damage before Closing, Buyer shall have the

option to (a) negotiate an equitable reduction in the Purchase Price or (b) close this Agreement at

the stated purchase Price and accept all insurance funds and other monies payable to Sellers

regarding such loss or damage. lf action is necessary to recover under any casualty policy,

Sellers shall 
"ooperate 

with Buyer in bringing such action in Sellers' name and Sellers shall

reimburse Buyer for the attorney's fees and other expenses incurred by Buyer to pursue such

claim.
14. TIME lS OF THE ESSENCE. Time is of the essence to the performance of this Agreement.

f S. lVlenCgn Cl-nUSg. nl erstandings and agreements heretofore had between the parties

"r" 
rn"rgpO in tnl" ngr"ement, which alone fully and completely expresses their agreement, and

the same is entered into after full investigation, neither party relying upon any statement,

representation, express or implied warranties, guarantees, promises, statements, "setups",

representation, or information, not embodied in this Agreement, made by the other, or by any

agent, employee, servant, or other person representing or purporting to represent the Sellers' This

nlreement contains the full agreement between the parties and there are no other contracts,

express or implied, which are not stated herein'
te . pOSSESSIO¡¡. Delivery of possession of the Real Property shall occur at Closing'

fT.CAPTIONS. The section headings or captions appearing in this Agreement are for

convenþnce only, are not a part of this Agreement and are not to be considered in interpreting this

Agreement.
tã. enflRe tCneeUent: UlOolflCntlO¡lS. This written Agreement constitutes the entire and

co'@nthepartiesheretoandsupersedesanypriororalorwritten
agre'ements-between the parties with respect to the Real Property. lt is expressly agreed that

thère are no verbal understandings or agreements which in any way change the terms, cov€nants

and conditions herein set forth, and that no modification of this Agreement and no waiver of any of

¡ts terms and conditions shall be effective unless in writing and duly executed by the parties hereto'

19. CONTROLLING LAW; VENUE. This Agreement has been made and entered into under the

taws-of tne State of fennessee, and said laws shall control the interpretation thereof. Venue for

any litigation concerning this Agreement shall be filed in the state or federal courts for Sullivan

County, Tennessee.
20. B|I¡DING EFFEGT. All covenants, agreements, warranties and provisions of this Agreement

shall be binding upon and inure to the benefit of the parlies hereto and their respective successors

and assigns.
21. FURÍHER ACTS. Each party hereto agrees to do, execute, acknowledge and deliver all such

turtfrer acts, a-signments, transfers, assurances and instruments that may reasonably be required

to fully effectuate the transactions contemplated in this Agreement'

lN WITNESS WHEREOF, the parties have hereunto set their hands in duplicate originals the day



and year first written above.

[Acknowledgements Deleted for lnclusion in this Resolution]
EXHIBIT A

DescriPtion of Real ProPertY

BEGINNING on an iron pin on the southeasterly right-of-way line of Fordtown Road, said iron pin

being corner to Tax Map 119, Parcel 35.5 and Tax Map 119 Parcel 69 and the POINT OF

BEGINNING for the property acquisition described herein; thence departing said iron pin and

continuing with said right-of-way line N42'32'06"É. 120.94'to an iron pin, said iron pin being the

point of curvature for a curve to the right; thence with said curve with a chord bearing and distance

of Ng6.52'48"Ê.27.96', a radius of 20.00', and an arc length of 30.96' to an iron pin on the

southwesterly right-of-way line of Mitchell Road; thence with said right-of-way line S48'46'07"E

83.20'to a point in Kendrick Creek; thence S65"30'16"W 157.55'to a point in Kendrick Creek;

thence N44"22',07"W 41 .30', to the PoINT OF BEGINNING and being approximately 10,194 square

feet, more or less. BEING the same property conveyed to Jimmy L. Fink and wife, Deborah L. Fink

by deed of record dated September 29, 1981 , and recorded in Deed Book 317C at page 749 in the

Register's Offlce for Sullivan County, Tennessee, to which reference is here made'

SECTION lll. That the Mayor is further authorized to make such changes, approved by

the mayor and city attorney, to the agreement set out herein that do not substantially alter the

materiá provisions of the agreemenl, and the execution thereof by the mayor and the c¡ty

attorney is conclusive evidence of the approval of such changes.

SECTION Vl. That the board finds that the actions authorized by this resolution are for

a public purpose and will promote the health, comfort and prosperity of the citizens of the city.

SECTION Vll. That this resolution shall take effect immediately upon its adoption, the

public welfare requir¡ng ¡t.

ADOPTED this the 17t day of Septembet,2019.

PATRICK W. SHULL, MAYOR

ATTEST

S¡DNEY H. COX, CITY RECORDER

APPROVED AS TO FORM

J. MICHAEL BILLINGSLEY, CITY ATTOR NEY
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