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AGENDA

BOARD OF MAYOR AND ALDERMEN
WORK SESS¡ON

Tuesday, Septembe¡ 2, 2014
Council Room,2nd Floor, City Hall,4:00 p.m.

Board of Mavor and Aldermen

Mayor Dennis R. Phillips, Presiding

Vice Mayor Mike Mclntire
Alderman John Clark
Alderman Colette George

Alderman Andy Hall

Alderman Tom C. Parham
Alderman Tom Segelhorst

Leadership Team

Jeff Fleming, City Manager
Chris McCartt, Assistant City Manager for Administration
Ryan McReynolds, Assistant City Manager for Operations
J. Michael Billingsley, City Attorney
Jim Demming, City Recorder/Chief Financial Officer
David Quillin, Police Chief
Craig Dye, Fire Chief
Morris Baker, Community Services Director

Lynn Tully, Development Services Director

Tim Whaley, Community and Government Relations Director

1. Callto Order

2. RollCall

3. Stormwater Update - Steve Robbins

4. CareHere Report - Sherrill Morgan Representative

5. Work Session Tickler

6. Review of ltems on September 2,2014 Business Meeting Agenda

7. Adjourn

Citizens wishing to comment on agenda items please come to the podium and state
your name and address. Please limit your comments to five minutes. Thank you.



Work Session Tickler

SepÍember 2, 2014Ing$ppr EET

Special Proiects

S oftbal l/Basebal I F i el d T ra ns itio n David Mason

Thomas Construction is continuing with cut and fill grading operations on the site and has also started
installing underground storm water structures. Blasting of the shale ridge extending behind field 3 has
wrapped up, but another small area behind field 4 was discovered. The contractor anticipates about 1

or 2 shots to complete this area.

The contract for the Ballpark construction has been executed with Denark Construction to include the
base bid plus alternate2for the concessions brick accent, and alternate 3forthe maintenance area, for
a total contact amount of $3,699,500. Denark Construction is coordinating with Thomas Construction to

schedule mobilization as portions of the site work are completed.

Fire Training Ground Chief Dye

FUNDING lS lN PLACE. We are working on the Specifications for a Burn Building/Training Tower. There
are some props at our old training facility that we are checking to see if they could be moved to the new
one. Eastman has donated a double wide and single wide office trailer for us to use until structures can
be built. One will be a possible search structure and the other a classroom.

Welcome Center Michael Thompson

The City waterline project to serve the Welcome Center is complete. The exterior of the primary structure
and wood frame construction is near completion, with interior work currently underway. Current work
includes tiling and painting and sidewalk forming and placement. P&W Construction Company, LLC is
the general contractor for this TDOT project. The building project started on November 25,2013, and
completion is expected in late September 2014.
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Fire Station 6 Upgrades Chief Dye

The construction is moving fonryard. The building is being wrapped in a protective barrier as they go. They
are placing the metal and brick in stages, all working closely together. Some walls that don't get brick
work have been completed also with final coats of the special paint applied.

They hope to be done with the parking lot side by next week and move to the rear of the building. ln a
couple of weeks they will move around to the front side facing Ft. Henry Dr. Progress can be seen now.
This will dramatically change the looks of the station, for the better.

The sidewalk slab where the flag pole has been added to the project will be torn out and re-done in the
next week or two. A drain line will also be placed, so some of the shrubs will have to be removed. Overall
the project is moving fonruard and things are looking good.

Carousel Morris Baker

The Carousel Project is continuing to move fonruard. Tipton Construction is presently on site working to
complete the necessary site work in preparation for the construction of the Carousel Roundhouse. Once
this work is completed, GRC, contractor for Engage Kingsport, will move on-site to begin construction of
the Roundhouse. This work currently being done is expected to be completed near mid-September. GRC
is estimating the Roundhouse construction work to last approximately 6 months with the Carousel
completion in March 2015.

Wilcox Mobility Path Tim Elsea

Phase 5 design is 95% complete and will fill in the gap between lndustry Drive and the Sluice Bridge.
Work will include drainage components, raising parapet wall, and placing of a 7-foot wide, 6-inch raised
sidewalk on the northwestern shoulder of roadway along both the Holston River and Sluice Bridges. TDOT
will pay lhe 20o/o local match since Wilcox Drive is a state route. Staff will be working through each
individual phase in order: Environmental, Design Review, Right-of-Way, and Construction Review plans
in order to receive Notice to Proceed to Construction. Plans have been submitted to TDOT for Design
review and approval to begin the Right-of-Way phase. Staff anticipates it will be fall2014 at the earliest
before project is ready for construction.
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Wilcox Mobility Path continued

Environmental (NEPA) Phase - Approved 6124114

Design Phase - Given authorization to begin phase 6124114 - Received comments from TDOT on
8113114. Given permission to begin utility certification, bid book, permit
certification, railroad certification. Plans were also sent to ROW office in Knoxville
for ROW certification.

Right-of-Way - TBD
Construction - TBD

WTP Raw Water Transmr.ssion and lntake Replacement Design Niki Ensor

Engineer:
Schedule:

CDMSmith
May 2013 -May 2014

Project Update:
State Revolving Loan application will be considered at the September 8th SRF Board meeting. The project
has been awarded $1.5 M EDA grant.

TunnelAlignment
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Gooks Valley Road lmprovemenfs - Phase 2 Hank Clabaugh

Vic Davis Construction began work on August 7,2014. The contractual completion date is December 6,

2014. The area of Cooks Valley Road from the intersections with Harbor Chapel Road and Harbor Springs
Road will be closed to through tratfic for the majority of the project. Clearing and grubbing of the project
area and installation of erosion and sediment control measures have been completed. Current work
includes mass grading, shoulder building, and rock hammering.
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Cooks Valley Road lmprovements - Phase 2 continued



Page 5 of6

Cooks Valley Road lmprovements - Phase 2 continued
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Kingsport Employee Well ness

Terri Evans

Kingsport Emptoyee Wellness has been opened since June 26, 2013. The statistics for the utilized
appointments for January through August 25, 2014 are: 94.2%o utilization with 56.5% active employees,
34.7% dependents, 0.5%o workers comp, 3.9% retirees, .1lo extended patient services and 4.3%o no-
shows. CareHere's goal for no-show appointments is 5% or /ess. Given the high utilization percentage,
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Kingsport Employee Wellness continued

we have added clinic hours. Effective February 24, 2014, the hours are Monday, Noon to 6:00 p.m.;

Tuesday, T:00- 11:00 a.m.; Wednesday, T:00 a.m. to 4:00 p.m.; Thursday, Noon to 6:00 p.m.; and
Friday, 7:00 a.m. to 4:00 p.m. Wednesday and Friday, the centerwill close for lunch from 11:00 - noon.

Worker's Compensation

This information is provided the second meeting of the month to allow accurate reporting

Budset Office Judy Smith

Financial Comments
Local Option Sales Tax revenue for the month of June was $1 ,411,977 which was $2,189 above budget
and $67,343 above last year's actual. The year ended with a total of $198,41 1 under budget and $461 ,617
over last year's actual (3.09%).
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BOARD OF MAYOR AND ALDERMEN

BUSINESS MEETING
Tuesday, September 2, 2014

Large Courtroom - 2nd Floor, Gity Hall
7:00 p.m.

AGENDA

Board of Mavor and Aldermen

Mayor Dennis R. Phillips, Presiding
Vice Mayor Mike Mclntire
Alderman John Clark
Alderman Colette George

Alderman Andy S. Hall
Alderman Tom C. Parham
Alderman Tom Segelhorst

Citv Administration

Jeff Fleming, City Manager
Chris McCartt, Assistant City Manager for Administration
Ryan McReynolds, Assistant City Manager for Operations
J. Michael Billingsley, City Attorney
James Demming, City RecordelChief Financial Officer
David Quillin, Police Chief
Craig Dye, Fire Chief
Morris Baker, Community Services Director
Lynn Tully, Development Services Director
Tim Whaley, Community & Government Relations Director

I. CALL TO ORDER

II.A. PLEDGE OF ALLEGIANCE TO THE FLAG

ll.B. INVOCAT¡ON - Minister Mike Beverly, lndian Springs Christian Church

III.A. ROLL CALL

IV. RECOGNITIONS & PRESENTATIONS
None

APPROVAL OF MINUTES
1. Regular Work Session - September 18, 2014
2. Regular Business Meeting - September 19, 2014

V

VI. COMMUNITY INTEREST ITEMS



Board of Mayor and Aldermen
Business Meeting
September 2,2014
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AA. PUBLIC H EARINGS
1. Conduct a Public Hearing for the Proposed Stormwater Annual ComPliance

Report and Approve a Resolution Authorizing the Mayor to Execute the

Document (AF : 241 -201 4) (Ryan McReynolds)
. Public Hearing
o Resolution

COMMENT
Citizens may speak on agenda items. When you come to the podium, please state
your name and address and sign the register that is provided. You are encouraged
io keep your comments non-personal in nature, and they should be limited to five

minutes. A total of thirty minutes is allocated for public comment during this part

of the agenda.

B. BUSINESS MATTERS REQUIRING FIRST READING
tmaBudgetordinancetoAppropriate$6761.24fromthe

Department of Justice / Bureau of Justice Assistance, Justice Assistance

Bulletproof Vest Partnership Funding (AF 240-2014) (Chief Quillin)
o Ordinance - First Reading

2. Consideration of an Ordinance to Amend the 2014115 Project Budget

Appropriating TIF Monies Collected in Previous Years (AF: 247-2014)
(Lynn Tully)

. Ordinance - First Reading

3. Consideration of an Ordinance to Amend the FY15 Operating Budgets and

Va rious Projects (AF : 242-20 1 a) (Jeff F lem i ng)
. Ordinance - First Reading

C. BUS¡N MATTERS IRING FINAL N

L Consideration of an Ordinance Authorizing lnvestments of ldle Funds and

Adoption of an Investment Policy (AF: 198-2014) (Jim Demming)
o Ordinance - Second Reading and Final Adoption

D. OTHER BUSINESS
1. Consideration of a Resolution Approving an Offer, Approving Tennessee

Department of Transportation's Agreement of Sale and Authorizing the Mayor

to Execute All Documents (AF: 239-2014) (Ryan McReynolds)
o Resolution

2. Consideration of a Resolution to Amend the Lease Agreement with Kingsport

Tomorrow and to Allow the Mayor to Sign All Documents Necessary and Proper

as They Pertain to the Lease (AF:243-201a) (Chris McCartt)
o Resolution

3. Consideration of a Resolution to Offer a Limited Retirement lncentive to Eligible

Employees (AF: 244-2014) (Jeff Fleming/Judy Smith)
. Resolution



Board of Mayor and Aldermen
Business Meeting
September 2,2014
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4. Consideration of lnitial and Detailed Bond Resolutions Authorizing the
lssuance of General Obligation Public lmprovement Bonds, Series 2014 A in
an Amount Not to Exceed $16,750,000 (AF: 245-2014) (Jeff Fleming I
Jim Demming)

. lnitial Resolution

. Detailed Resolution

S, Consideration of lnitial and Detailed Bond Resolutions Authorizing the
fssuance of General Obligation Public lmprovement Bonds, Series 2014 B in
an Amount Not to Exceed $9,550,000 (AF: 246-2014) (Jeff Fleming I
Jim Demming)

o lnitial Resolution
. Detailed Resolution

6. Consideration of a Resolution Expressing the lntent of the Board Concerning
any Change to the Local Healthcare Systems (AF:248-201a) (Mayor Phillips)

o Resolution

E. APPOINTMENTS
None

VII. CONSENT AGENDA
1. Consideration of an Amending the Code of Ordinances Deleting the Reference to

the Designated Alderman Pertaining to the Disposition of City Owned Real

Property (AF: 231 -2014) (Jeff Fleming)
. Ordinance - Second Reading and Final Adoption

2. Consideration of an Ordinance Appropriating Funds Received from the Tennessee
Arts Commission Arts Builds Communities Grant and Arts Project Support Grant
and from the Tennessee Department of Agriculture (AF: 233-2014) (Judy Smith /
Morris Baker)

o Ordinance - Second Reading and FinalAdoption

VIII. COMMUNICATIONS
A. City Manager
B. Mayor and Board Members
C. Visitors

Citizens may speak on issue-oriented items. When you come to the podium, please state your name

and addresi and sign the register that is provided. You are encouraged to keep your comments non-
personal In nature, and they should be limited to five minutes.

IX. ADJOURN
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Minutes of the ular Work n of the
Board of Mayor and Aldermen, City of Kingsport, Tennessee
Monday, August 18, 2014, 3:00 PM
Council Room - City Hall

PRESENT: Board of Mavor and Aldermen
Mayor Dennis PhilliPs
Alderman John Clark
Alderman Colette George
Alderman Andy Hall

Vice-Mayor Mike Mclntire
Alderman Tom C. Parham
Alderman Tom Segelhorst

Citv Adm inistration
Jeff Fleming, City Manager
J. Michael Billingsley, City Attorney
James H. Demming, City Recorder

1. CALL TO ORDER: 3:00 p.m. by Mayor Phillips.

2. ROLL GALL: By Deputy City Recorder Marshall.

3. J. FRED JOHNSON STADIUM UPDATES. Assistant City Manager Ryan McReynolds

stated it was on time, under budget, and will be finished by the weekend for a walk through.

4. FY15 CIP PRESENTATION. City Manager Fleming gave a presentation on this item,

noting this plan has been developed after meeting with each of the BMA members on an

indiviãual basis. He stated one of the key messages he has heard from their feedback is to

focus on fundamentals first, such as streets, safety, and parks. Also, amenities to attract

growth, better planning and improved project management were issues the board wanted

état to address. Mr. Èleming then provided details on street paving projects and planned

developments and answered questions.

S. WORK SESSION TICKLER. Alderman Segelhorst commented on the workers comp

injuries, noting an employee was hurt digging a bin out of a truck. Assistant City Manager

McReynolds slated staff iealized there would be problems with this vehicle and changed the

specs for future orders. Mr. Segelhorst stated he would like to see a safer remedy for the

tiuck until it is replaced. Fire Chief Dye stated the brick is going up on the new station.

6. REVIEW OF AGENDA ITEMS ON THE AUGUST I9, 2014 REGULAR BUSINESS

MEETING AGENDA. City Manager Fleming, members of staff and community members

gave a summary or presentation ior each item on the proposed agenda. Those items the

Board discussed at greater length or which received specific questions or concerns included:

Vl.B.l Consideration of an Ordinance Amending the Gode of Ordinances Deleting

the Reference to the Designated Alderman Pertaining to the Disposition of City Owned

Real Property (AF: 231-2014). City Manager Fleming stated although this would remove the

position of Dãsìgnated Alderman, it would not change what the BMA approves regarding

property. Mayor Þnittips stated surplus property needs to get back on the tax rolls.
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Minutes of the Regular Work Session of the Board of Mayor and Aldermen of
Kingsport, Tennessee, Monday, August 18, 2014

V¡.8.3 Consideration of an Ordinance Authorizing lnvestments of ldle Funds and

Adoption of an lnvestment Policy (AF: 198-2014). City Recorder Demming stated the last

grorþ of financial policies was adoþted in 2002. This item brings them to current standards.

Vl.D,2 Consideration of a Resolution Approving a Revision to the Neighborhood

Traffic Management Plan (AF: 232-2014). Assistant City Manager Ryan McReynolds

discussed this item, noting the board had asked staff to review the policy of counting votes

from neighborhood traffic-calming surveys. He stated with this change, staff will only count

the percentages of those who actually vote versus the population of the neighborhood.

VI.D.S Gonsideration of a Resolution Authorizing the Mayor to Execute All

Necessary and proper Documents with Delta Dental of Tennessee for Employee

Dental lnsurance (AF: 227-2014). City Manager Fleming stated this insurance plan was

totally optional and completely funded by the employees.

Vl.D.6 Consideration of a Resolution Approving a Lease Agreement and License

for property Next to the Farmer's Market Gomplex with Engage Kingsport, lnc. to
Gonstruct a Carousel Roundhouse (AF: 168-2014). Assistant City Manager Chris McCartt

explained this item set up the legalities so that Engage Kingsport.may begin work on the

Carousel construction. Mr. Reggie Martin gave further details, noting the board would be

approving two items. One isthe lease agreementwhich is noteffective until September 15,

ZOI+. The second item is a license that would allow work to begin for the actual lease goes

into effect.

VI.D.Z Consideration of a Resolution Approving an Offer, Approving Tennessee

Department of Transportation's Agreement of Sate and Authorizing the Mayor to

Execute All Documen-ts (AF: 235-ZOU¡. City Manager Fleming pointed out this was the

Rothen¡vood Bridge and would allow an important connection to the greenbelt.

Vl.D.g Gonsideration of an Agreement Authorizing the Kingsport Gity Schools to

Execute an Agreement with the Kingsport Boys and Girls GIub to Transport Children

from Various kingsport City Schools io the Kingsport Boys and Girls Glub (AF: 230-

2014). Assistant City Manager Chris McCartt presented this item, noting that many years

ago t'he city provided transportation for these kids but had to stop as their services grew- He

stateO the new buses that came in June will allow the schools to provide this service again.

Mr. McCartt pointed out this has already been approved by the Board of Education.

Vl.D.1O Consideration of a Resolution Approving an Offer, Approving Tennessee

Department of Transportation's Agreement of Sale and Authorizing the Mayor to

Execute All Documents (AF: 236-2014). City Manager Fleming presented this_item'

Alderman Segelhorst commented the amount was a lot. Mr. Fleming noted that when TDOT

funds are uséd, we have to follow their processes, such as not using a local appraiser

because they aren't certified City Attorney Billingsley confirmed .that a local appraiser is

seeking this óertification, pointing out the closest one at this time is in Knoxville.
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Minutes of the Regular Work Session of the Board of Mayor and Aldermen of
Kingsport, Tennessee, Monday, August 18, 2014

Vll.2 Gonsideration of Approval of Offers for Easements and Right-of-Ways for
the West Suilivan Street Phase 2 Road Widening Project (AF:226-2014). City Manager

Fleming commented this portion of the project extended from Clinchfield to Church Círcle.

Mayor Þnittips noted the board would like to see Church Circle included somehow, as it is
important to many board members.

BOARD COMMENT. Mayor Phillips stated there would be an open meeting at 5:00 p.m'

about the Wellmont merger. The purpose of the meeting is to enlighten the community on

other options and get feedback on what they would like to see. Alderman George

commented on animãl control, in particular regarding a case where a dog killed a cat. Chief

euillin gave details on the police response to these kinds of calls. Alderman Clark

commeñted on health care, Wellmont and the budget books. Budget Director Judy Smith

provided information on the FY14 budget.

puBllc GoMMENT. Ms. Gail cole commented on some activities on behalf of Engage

Kingsport.

B. ADJOURN" Seeing no other matters presented for discussion at this work session,

Mayor Phillips adjourned the meeting at 4:00 p.m.

ANGELA MARSHALL
Deputy City Recorder

DENNIS R. PHILLIPS
Mayor
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Minutes of the Resular Business Meetinq of the
Board of Mayor and the City of Kingsport, Tennessee
Tuesday, August 19,2014, 7:00 PM
Large Court Room - CitY Hall

PRESENT:
Board of Mayor and Aldermen

Mayor Dennis R. Phillips, Presiding
Alderman Colette George
Alderman AndY Hall
Vice-Mayor Mike Mclntire

II.B. INVOCATION:
Church.

Alderman Tom C. Parham
Alderman Tom Segelhorst

Pastor Mickey Rainwater, Fírst Broad Street United Methodist

City Admínistration
Jeff Fleming, Gity Manager
J. Michael Billingsley, City Attorney
James Demming, City Recorder/Chief Financial Officer

L CALL TO ORDER: 7:00 p.m., by Mayor Dennís R. Phillips

ll.A. PLEDGE OF ALLEGIANCE TO THE FLAG: Alderman Andy Hall.

IV

V

ilt. ROLL CALL: By City Recorder Demming. Absent: Alderman John Clark'

RECOGNITIONS AND PRESENTATIONS.
1. Keep Kingsport Beautiful - Beautification Awards were presented by Ms

Robin Cleary and Alderman Segelhorst.

APPROVAL OF MINUTES.

Motion/Second: George/Mclntire, to approve minutes for the following meetíngs

A. August 4,2014 Regular Work Session
B. August 5,2014 Regular Business Meeting

Approved: All present voting "aye."

VI. COMMUNITY INTEREST ITEMS.

AA. PUBLIG HEARINGS. None.

A. PUBLIC COMMENT. Mayor Phillips invited citizens in attendance to

speak about any of the remaining agenda items. There being no one coming forward to

speak, the Mayor closed the public comment segment.
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Minutes of the Requl Business eetino of the Board of MaYor and Aldermen

of the City of Kingsport, Tennessee, Tuesday, August 19,2014

B. BUSINESS MATTERS REQUIRING FIRST READ¡NG.

1. Gonsideration of an Ordinance Amending the Code of
Ordinances Deleting the Reference to the Designated Alderman Pertaining to the

Disposition of City õwned Real Property (AF: 231-2014) (Jeff Fleming)'

Motion/Second: SegelhorsVParham, to pass:

AN oRDtNANcE Tó AMEND THE coDE oF oRDINANcES, clrY oF KINGSPORT,

SECTION 2-569 PERTAINING TO GENERAL PROCEDURE FOR DISPOSITION OF

CITY-OWNED PROPERTY AND SECTION 2-570 PERTAINING TO PROCEDURE

FOR DISPOSAL OF REAL PROPERTY BY, AMONG OTHER THINGS, DELET¡NG

THE REFERENCE TO THE DESIGNATED ALDERMAN IN THOSE SECTIONS; AND

TO FIX THE EFFECTIVE DATE OF THIS ORDINANCE
Passed on first readinq: All present voting "aye-"

Z. Consideration of an Ordinance Appropriating Funds Received

from the Tennessee Arts Commission Arts Builds Gommunities Grant and Arts
project Support Grant and from the Tennessee Department of Agriculture
(AF : 233-20 1 a) (Judy Smith/Morris Baker).

Motion/Second: Parham/Segelhorst, to pass:

nrrl OnorlrrfnrrlcE To AMENb THE GENERAL FUND BUDGETS BY APPROPRIATING

GRANT FUNDS RECEIVED FROM THE TENNESSEE ARTS COMMISSION AND

TENNESSEE DEPARTMENT OF AGRICULTURE FOR THE YEAR ENDING JUNE 30,

2015; AND TO FIX THE EFFECTIVE DATE OF THIS ORDINANCE

Passed on first readinq: All present voting "aye."

3. Consideration of an Ordinance Authorizing lnvestments of ldle

Funds and Adoption of an lnvestment Policy (AF: 198-2014) (Jim Demming).

Motion/Second: Mclntire/Segelhorst, to pass:

AN OIRDII{ANCE AUTHORZITC CERTAIN INVESTMENTS OF FUNDS PURSUANT

TO TENNESSEE CODE ANNOTATED SECTION 6-56-106; ADOPTING AN

INVESTMENT PoLICY GOVERNING SUCH INVESTMENTS; AND FIXING THE

EFFECTIVE DATE OF THIS ORD¡NANCE
Passed on first readinq: All present voting "aye."

c.BUSINESSMATTERSREQUIRINGFINALADoPTIoN.

1. Consideration of an Ordinance to Amend Zoning of the
property Commonly Known as River Bend, Located off Fort Henry Drive in the

11th Givi District of Sullivan County (AF: 216-2014) (Ken Weems).

Motion/Second: Mclntire/Parham, t9 pa99r

ttRDjMñeF¡¡o.- e¿zé; ÃÑ onoirunncE ro FURTHER AMEND THE ZoN¡NG
cöóE; rExr AN-ó MÃÈ, rö zór.re ÞCoprnry ALoNc FoRr HENRY DRIVE ro
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Minutes of the Regular Business Meeting of the Board of Mayor and Aldermen

of the Gity of Kingsport, Tennessee, Tuesday, August 19,2014

PD, PLANNED DEVELOPMENT AND B-4P-, Pl4ryN.ED BUSINESS DISTRICT IN THE

ì i* c-lvil 
-blsrnicf -oÈ Sullvn¡¡ courury; To Flx A PENALTY FoR THE

viomo¡ oF THts onolñnrucE; AND To FtX rHE EFFEcrlvE DATE oF THls
ORDINANCE
passed on second reading in a roll call vote: George, Hall, Mclntire, Parham,

Segelhorst and Phillips voting "aye."

2. Gonsideration of a Budget Ordinance Appropriating Available
Funds to WAl503; and a Resolution Awarding the Bid for the Beech Creek Area

Waterline lmprovements Project to Thomas Construction Company' ln_c._ a1!
Authorize ttre Mayor to Sign All Applicable Documents (AF: 212-2014)

(Chad Austin).

Motion/Second: SegelhorsUGeorge to pass:
onotrua,¡¡ce ru o. õ+zt, AN oRDINANcE To AMEND THE wATER PRoJEcr FUND

BUDGETS BY TRANSFERRING FUNDS TO THE BEECH CREEK IMPROVEMENT
pROJECT FOR THE YEAR ENDING JUNE 30,2015; AND TO FIX THE EFFECTIVE

DATE OF THIS ORDINANCE
Passed on second readinq in a roll call vote George, Hall, Mclntire, Parham,

Segelhorst and Phillips voting "aye."

3. Consideration of a Budget Ordinance Appropriating Available

Funds to SW15041o¡ Funding of Sewer Lift Station Bypass Pump Connections
(AF'. 220-20 1 4) (N i ki Ensor/Rya n McReynold s).

Motion/Second: SegelhorsUMclntire, to pass:
ono¡na¡¡ce ruo. õ+zg, AN oRDtNANcE To AMEND THE sEWER PRoJEcr FUND

BUDGETS BY TRANSFERR¡NG FUNDS TO THE SEWER LIFT STATION BYPASS

PUMP CONNECTIONS PROJECT FOR THE YEAR ENDING JUNE 30, 2015; AND

TO FIX THE
Passed on

EFFECTIVE DATE OF
second readinq in a

THIS ORDINANCE
roll call vote: Geo rge, Hall, Mclntire, Parham,

Segelhorst and Phillips voting "aye.'

4. Consideration of an Ordinance to Amend the FY14 Operating
Budgets and Various Projects (AF: 203-2014) (Jeff Fleming).

Motion/Second: Mclntire/Parham, to pass:
ORDINA].ICE NO. 6429, AN ORDINANCE TO AMEND THE GENERAL FUND AND

GENERAL PROJECT FUND BUDGETS FOR THE YEAR ENDING JUNE 30, 2014;

AND TO FIX THE EFFECTIVE DATE OF THIS ORDINANCE
Passed on secon d readino in a

Segelhorst and Phillips voting "aye."
I call vote George, Hall, Mclntire, Parham,
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Minutes of the Reqular Business Meeting of the Board of Mayor and Aldermen
of the Gity of Kingsport, Tennessee, Tuesday, August 19, 2014

D. OTHER BUS¡NESS.

1. Consideration of a Resolution Authorizing the Mayor to
Execute an Annual Renewal of Public Library Maintenance of Effort Agreement
with the Tennessee State Library and Archives for Services via the Holston River
Regional Library (AF 225-2014) (Morris Baker).

Motion/Second: Hall/George, to pass:
Resolut¡on No. 2014-268, A RESOLUTION AUTHORIZING THE MAYOR TO

EXECUTE THE ANNUAL RENEWAL OF THE PUBLIC LIBRARY MAINTENANCE OF

EFFORT AGREEMENT WITH THE TENNESSEE STATE LIBRARY AND ARCHIVES

TO RECEIVE FUNDING FOR BOOKS AND TRAINING AND FOR SERVICES

THROUGH THE HOLSTON RIVER REGIONAL LIBRARY SYSTEM
Passed. All present voting "aYe."

2. Gonsideration of a Resolution Approving a Revision to the
Neighborhood Traffic Management Plan (AF : 232-2014) (Ryan McReynolds).

Motion/Second: George/Parham, to pass:

Resolut¡on No.2O14-269, A RESOLUTION APPROVING AN AMENDMENT TO THE

REVISED NE¡GHBORHOOD TRAFFIC MANAGEMENT PLAN

Passed: All present voting "aYe."

3. Consideration of a Resolution Authorizing the Mayor to
Execute and Sign All Documents Necessary to Enter into an Agreement with the

U.S. Departmeñt of Justice to Allow the Kingsport Police Department to
Participate in the Federal Asset Forfeiture Program (AF 229-201a) (Chief Quillín)'

Motion/Second: Parham/Segelhorst, to pass:
RESOIT't¡ON NO. 2014.270, Á NCSOIUTION APPROVING AN EQUITABLE SHARING

AND CERTIFICATION AGREEMENT WITH THE UNITED STATES DEPARTMENT OF

JUSTICE ALLOWING THE KINGSPORT POLICE DEPARTMENT TO PARTICIPATE

IN THE FEDERAL ASSET FORFEITURE PROGRAM; AND AUTHORIZING THE

MAYOR TO EXECUTE THE AGREEMENT AND ALL OTHER DOCUMENTS

NECESSARY AND PROPER TO EFFECTUATE THE PURPOSE OF THE

AGREEMENT
Passed: All present voting "aye."

4. Consideration of a Resolution Authorizing the Mayor to
Execute All Necessary and Proper Documents to Renew the Agreement with
United Healthcare for Medicare Advantage lnsurance (AF: 228-2014) (Terri Evans).

Motion/Second: George/Segelhorst, to pass:
Resolution No. 2014-271, A RESOLUTION RENEWING THE AGREEMENT WITH

UNITED HEALTHCARE FOR MEDICARE REPLACEMENT INSURANCE AND
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Minutes of the Reqular Business Meetinq of the Board of Mayor and Aldermen

of the City of Kingsport, Tennessee, Tuesday, August 19' 2014

AUTHORIZING THE MAYOR TO EXECUTE AND SIGN ALL APPLICABLE

DOCUMENTS
Passed: All present voting "aye."

S. Consideration of a Resolution Authorizing the Mayor to
Execute All Necessary and Proper Documents with Delta Dental of Tennessee for
Employee Dental lnsurance (AF:227-2014) (Terri Evans)'

Motion/Second: SegelhorsUGeorge, to pass:

RESOIUT¡ON NO. 2Oi+.222, A RÈSOLUTI )N RENEWING THE AGREEMENT WITH

DELTA DENTAL OF TENNESSEE FOR EMPLOYEE DENTAL INSURANCE AND

AUTHORIZING THE MAYOR TO EXECUTE AND SIGN ALL APPLICABLE

DOCUMENTS
Passed: All present voting "aye."

6. Consideration of a Resolution Approving a Lease Agreement

and License for Property Next to the Farmer's Market Complex with Engage

Kingsport, lnc. to Constrúct a Garousel Roundhouse (AF: 168-2014) (Morris Baker).

Motion/Second: George/Hall, to pass:
RESOIT't¡ON NO. 201I.273, A RESOLUTION APPROVING A LEASE AGREEMENT

AND A LICENSE WITH ENGAGE KINGSPORT, INC., ALLOWING IT TO BEGIN

CONSTRUCTION OF THE ROUNDHOUSE FOR THE CAROUSEL PROJECT, AND

AUTHORIZING THE MAYOR TO EXECUTE SAME AND ALL OTHER DOCUMENTS

NECESSARY AND PROPER TO EFFECTUATE THE PURPOSE OF THE

AGREEMENT OR LICENSE
Passed: All present voting "aye."

7. Gonsideration of a Resolution Approving an Offer, Approving
Tennessee Department of Transportation's Agreement of Sale and Authorizing
the Mayor to Execute AII Documents (AF: 235-2014) (Ryan McReynolds)'

Motion/Second: Parham/Mclntire, to pass:
neso¡ut¡on tlo. 2014-274, A RESOLUTION APPROVING AN OFFER FOR THE

PURCHASE OF A TRACT OF REAL PROPERTY FOR THE GREENBELT

PEDESTRIAN BRIDGE PROJECT; APPROVING TENNESSEE DEPARTMENT OF

TRANSPORTATION'S PURCHASE AGREEMENT; AND AUTHORIZING THE MAYOR

TO EXECUTE AN AGREEMENT AND ALL OTHER DOCUMENTS NECESSARY AND

PROPER TO EFFECTUATE THE PURPOSE OF THIS RESOLUTION

Passed: All present voting "aYe."

B. Gonsideration of a Resolution Approving an Agreement with
Clinical Management Goncepts, lnc. Updating the Agreement for Services for the

Diabetes Management Program (AF: 195-2014) (Terri Evans).
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Motion/Second: Parham/Segelhorst, to pass:
neso¡ut¡on No. 2014-275, A RESOLUTION APPROVING AN AGREEMENT FOR

SERVICES WITH CLINICAL MANAGEMENT CONCEPTS, INC. FOR A DIABETES

MANAGEMENT PROGRAM; AND AUTHORIZING THE MAYOR TO EXECUTE SAME

AND ALL OTHER DOCUMENTS NECESSARY AND PROPER TO EFFECTUATE THE

PURPOSE OF THE AGREEMENT
Passed: All present voting "aye."

g. Gonsideration of an Agreement Authorizing the Kingsport City
Schools to Execute an Agreement with the Kingsport Boys and Girls Club to
Transport Children from Various Kingsport City Schools to the Kingsport Boys
and Girls Glub (AF 230-2014) (Chris McCartt).

Motion/Second: George/Segelhorst, to pass:
NESO¡UI¡ON ¡¡O.2014.,76, ÀRTSOLUTION APPROVING AN AGREEMENT W]TH THE

BOYS AND GIRLS CLUB OF GREATER KINGSPORT, INC. TO TRANSPORT

CHILDREN FROM VARIOUS CITY SCHOOLS TO THE KINGSPORT BOYS AND

GIRLS CLUB, AND AUTHORIZING THE SUPERINTENDENT OF SCHOOLS TO

EXECUTE THE AGREEMENT AND ALL OTHER DOCUMENTS NECESSARY AND

PROPER TO EFFECTUATE THE PURPOSE OF THE AGREEMENT
Passed: All present voting "aye."

10. Gonsideration of a Resolution Approving an Offer, Approving
Tennessee Department of Transportation's Agreement of Sale and Authorizing
the Mayor to Execute All Documents (AF: 236-2014) (Ryan McReynolds).

Motion/Second: SegelhorsUParham, to pass:
Resolution No. ZO1+-211, A RESOLUTION APPROVING AN OFFER FOR THE

PURCHASE OF A TRACT OF REAL PROPERTY AND A TEMPORARY EASEMENT

FoR CoNSTRUCTION FOR THE SAFE ROUTES TO SCHOOL GRANT; APPROVING

TENNESSEE DEPARTMENT OF TRANSPORTATION'S PURCHASE AGREEMENT;

AND AUTHORIZING THE MAYOR TO EXECUTE AN AGREEMENT AND ALL OTHER

DOCUMENTS NECESSARY AND PROPER TO EFFECTUATE THE PURPOSE OF

THIS RESOLUTION
Passed: All present voting "aye."

E. APPOINTMENTS/REAPPOINTMENTS. None

Vll. CONSENT AGENDA. (Ifrese iúems are considered under one motion')

Motion/Second: Mclntire/Parham, to adopt:

1. Consideration of an Ordinance to Adopt the 2Ol2lnternational
Building and Related Codes, 2011 National Electric Code and the 2009

lnternational Energy Conservation Gode (AF'. 209-2014) (Lynn Tully).
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Adopt:
Ordinance No. 6430, AN ORDINANCE AMENDING THE CODE OF ORDINANCES,

ctw oF KtNcspoRÍ, AMENDING sEcroN 22-90 pERTAtNING To rHE BUILDING

coDE; AMENDING SECTTON 22-121 PERTAINING TO THE ELECTRICAL CODE;

AMENDING SECTION 22-284 PERTAINING TO THE FUEL GAS CODE; AMENDING

SEcTIoN 22-ggl PERTAINING TO THE MECHANICAL CODE; AMENDING SECTION

22-411 PERTAINING IO THE PLUMBING CODE; AMENDING SECTION 22-522

PERTAINING TO THE SWIMMING POOL CODE; AMENDING SECTION 4246;
REPEALING SECTION 42-48 PERTAINING TO THE FIRE CODE; AND FIXING THE

EFFECTIVE DATE OF THIS ORDINANCE
Passed on second readinq in a roll call vote George, Hall, Mclntire, Parham,

Segelhorst and Phillips voting "aye.'

2. Consideration of Approval of Offers for Easements and Right-

of-Ways for the West Sutlivan Street Phase 2 Road Widening Project
(AF : 226-201 4) (Ryan McReYnolds).

Approve:
OTTTNS FOR EASEMENTS AND RIGHT-OF-WAYS FOR THE WEST SULLIVAN

STREET PHASE 2 ROAD WIDENING PROJECT
passed in a roll call vote: George, Hall, Mclntire, Parham, Segelhorst and Phillips

voting "aye."

VIII. COMMUNIGATIONS.

A. CITY AGER. Mr. Fleming commented on the Bell Helicopter aviation

factory in Piney Flats.

B. MAYOR AND BOARD MEMBERS. Alderman Hall commented on the

Chamberurea@rmanGeorgethankedstafffortheirhard
work and communication. She also stated Bristol race weekend was coming

up, noting increased people and traffic in the area. Alderman Segelhorst

còngratulãted the beautification award winners and spoke favorably of the

Clp presentation at the work session yesterday. Mr. Segelhorst welcomed

Cal Ripken, Jr. and other race visitors and thanked Bristol Motor Speedway

for putting on this event. Alderman Parham commented on yesterday's

resrion o-f regional leaders discussing the management and future of the

regional health system. Vice-Mayor Mclntire pointed out Judge Montgomery

would be sworn iñ Oy the Governor this week at the Renaissance Center and

encourage citizens to attend. Mayor Phillips stated the hospital is a very

important part of the community, noting Kingsport has two. He further stated

he hopes the local hospital can remain a local hospital.

C. VISITORS. Ms. Mary McNabb commented on yesterday's Wellmont meeting.
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lX. ADJOURN. Seeing no other business for consideration at this meeting, Mayor

Phillips adjourned the meeting at 7:50 p.m.

ANGELA MARSHALL
Deputy City Recorder

DENNIS R. PHILLIPS
Mayor
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AGENDA ACTION FORM

Conduct a Public Hearino for Prooosed Annual Gomoliance Reoort and

To:
From:

Action Form No.
Work Session:
First Reading:

ol

Board of Mayor and
Jeff Fleming, City Ma

AF-241-2014
September 2,2014
N/A

FinalAdoption:
Staff Work By:
Presentation By

September 2,2014
Steve Robbins/Dan Wankel
Ryan McReynolds

the

Recommendation:
o Hold public hearing
o Approve the Resolution

Executive Summarv:
ilgSpoftlsstornìwaterpermitrequiresthatthemunicipalseparatestormSewersystem(MS4þubmit
an ãnnual report to the Tennessee Department of Environment and Conservation (TDEC) by

September 30 of each calendar year that covers the previous compliance year. A requirement states

that prior to submitting the annuál report to TDEC, the MS4 must present the annual report at a public

hearing for suggestioñs and comment. The Notice of Public Hearing was published August 17,2014'

Attachments:
1. Notice of Public Hearing
2. Resolution
3. Proposed Annual Report
4. PermitRequirements/Activ¡ties

Y NO
Clark
George
Hall
Mclntire
Parham
Segelhorst
Phillips



NOTICE OF PUBLIC HEARING

NOTICE lS HEREBY GIVEN to all citizens of the City of Kingsport, Tennessee, to all

persons interested, and the public at large that the City of Kingsport Board of Mayor and

Aldermen will conduct a Public Hearing during its business meeting on Tuesday,

September 2,2014, to consider an annual report from the City of Kingsport's Municipal

Separate Storm Sewer System (MS4) Stormwater Management Program to the

Tennessee Department of Environment and Conservation. The business meeting will

begin at 7:00 p.m. in the large courtroom located on the second floor of City Hall, at225
W. Center Street, Kingsport, Tennessee. lf you would like additional information please

contact the Kingsport-siormwater Division at423-224-2727. This report may be found

on the City's website at

CITY OF KINGSPORT
Angie Marshall, City Clerk
P1T:8117114



RESOLUTION NO.

ARESoLUTIoNAUTHoRIZINGTHEMAYoRToEXECUTEA
STORMWATER ANNUAL COMPLIANCE REPORT AS

REQUIRED BY THE TENNESSEE DEPARTMENT OF

ENVI RONMENT AND CONSERVATION

WHEREAS, the storm water permit the city has from the Tennessee Department of

Environment and Conservation requires that it submit on behalf of its municipal separate storm

sewer system an annual rePort; and

WHEREAS, a public hearing to receive suggestions and comments must be held prior to

the adoption of the annual report; and

WHEREAS, a notice of the public hearing was published on August 17, 2014 in the

Kingsport Times-News, a newspaper of general circulation; and

WHEREAS, a public hearing was held by the board of mayor and alderman on the 2nd

day of September,2014.

Now, therefore,

BE IT RESOLVED BY THE BOARD OF MAYOR AND ALDERMEN AS FOLLOWS:

SECTION L That the mayor, or in his absence, incapacity, or failure to act, the vice

mayor, is authorized to execute, in a form approved by the city attorney, the Stormwater Annual

Compliance Report as required by the Tennessee Department of Environment and

Conservation.

SECTION ll. That the board finds that the actions authorized by this resolution are for a

public purpose and will promote the health, comfort and prosperity of the citizens of the city.

SECTION III

welfare requiring it.
That this resolution shall take effect from and after its adoption, the public

ADOPTED this the 2nd day of September,2014.

DENNIS R. PHILLIPS, MAYOR

ATTEST

JAMES H. DEMMING, CITY RECORDER

APPROVED AS TO FORM

J. MICHAEL BILLINGSLEY, CITY ATTORNEY



Tennessee Department of Environment and Conservation
Division of Water Resources

ìVilliam R. Snodgrass Tennessee Tower, 312 Rosa L. Parks Avenue, I I th Floor, Nashville, Tennessee 37243

l-888-891-8332 (TDEC)

Municipal separate storm sewer system (MS4) Annual Report

1. MS4INFORMATION

City of Kingsport TNS075388

Name of MS4 MS4 PermitNumber

steverobb -govStephen Robbins, P.E.

Name of Contact Person

(423) 24s-2r67

Email Address

Telephone (including area code)

225W.CenterSt.
Mailing Address

TN 37660Kingsport
City State ZIP code

What is the current population of your MS4? 51,274

What is the reporting period for this annual report? From7lll13 to 6130114

2. W¡rnn Qunr,ruv PRronlnns (SucrtoN3.l)

A. Does your MS4 discharge into waters listed as impaired on TN's most current X Yes n No

303(d) list and/or according to the on-line GIS mapping tool?

B. [f yes, please attach a list all impaired waters within your jurisdictional area-

C. Does your MS4's jurisdictional area contain any waterbodies where a TMDL has been approved for parameters

other than pathogens, siltation and habitat alterations? If yes, please attach a list. ! Yes X No

D. Does your MS4 discharge to any Exceptional TN Waters (ETWs) or Outstanding ! Yes X No

National Resource waters (oNRWs)? If yes, please attach a list"

E. Are you implementing additional specific provisions to ensure the continued integrity of n yes X No

ETWs or ONRWS located within your jurisdiction?

3. pRor¿crroN oF 5TATE oR FEDER{LLy LrsrED spECrEs (srcrrox 3.2.1 General Permit for Phase rr MS4s)

A. Are there any state or federally listed species within the MS4's jurisdiction? X Yes ! No

B" Are any of the MS4 discharges or discharge-related activities likely to jeopxdize n Yes X No

any state or federally listed species?

C. please attach any authorizations or determinations by U"S. Fish & rWildlife Service on the effect of the MS4

discharges on state or federally listed species'

4. PUBLIC EDUCATIoN AND PUBl,Ic PARTICIPATION (SECTIoN 4.2.1 AND 4.2.2)

A. Have you developed a Public Information and Education plan (PIEX x Yes n No

B. Is your public education program targeting specif,rc pollutants and sources of those X yes n No
pollutants, such as Hot SPots?

CN-1291(Rev. tl-12) continued
RDA 1663



Municipal Separate Storm Sewer System (MS4) Annual Report

C. Ifyes, what are the specific causes, sources and/or pollutants addressed by your public eclucation program?MS4

il and

D. Note specific successful outcome(s) (NOT t ic

education progtam during this reporting per

E. Do you have an advisory committee or other body comprised of the public and other

stakeholders that provides regular input on your stormwater program?
XYes !No

F. Howdoyou facilitate, advertise, and publicize public involvement and participation opportunities? Public hearing

tn

G. Do you have a webpage dedicated to your stormwater program? X Yes E No

If so, what is the link/U1¡¡; http://publicworks.kingsporttn.gov/engineering/stormwater-

management

H. Are you tracking and maintaining records of public education, outreach, involvement X Yes E No

and participation activities? Please atlach a summary of these activities.

5. ILLTCTT DTSCHARGE DETECTIoN AND ELIIVIINATION (SECTION 4.2.3)

A. Have you completed amap of all outfalls and receiving waters of your storm sewer X yes n No
system?

B. Have you completed a map of all storm drain pipes of storm sewer system? nYes X No

C. How many outfalls have you identified in your system? 915

D. Have any of these outfalls been screened for dry weather discharges? [lYes E No

F. What is your frequency for screening outfalls for illicit discharges? Once per permit cycle

G. Do you have an ordinance that effectively prohibits illicit discharges? [ Yes n No

H. During this reporting period, how many illicit discharges/illegal connections have you discovered (or been

reported to you)? I 1

L Ofthose illicit discharges/illegal connections that have been discovered or reported, how many have been

eliminated? 9

6. CoxsrRucuoN SITE SroRuwn'rER RUNoFF (SECTIoN 4.2.4)

A. Do you have an ordinance or adopted policies stipulating:

Erosion and sediment control requirements? X Yes 
., 

O *o

Other construction waste control requirements? X Yes E No

Requirement to submit construction plans for review? X Yes n No

MS4 enforcement authority? X Yes n No

B" How many active construction sites disturbing at least one acre were there in your jurisdiction this reporting

period?48

c. How many of these active sites did you inspect this reporting period? 45

D" On average, how many times each, or with what frequency, were these sites inspected Monthlv

(e.g., weekly, monthlY, etc")?

CN-1291(Rev.1t-12) Page2 RDA 1663



Municipal separate storm sewer system (MS4) Annual Report

E. Do you prioritize certain construction sites for more freqttent inspections? XYes n No

If Yes, based on what criteria? nmental

7. PERMANENT STORMWATER CONTROLS (SECTION 4-2.5)

A. Do you have an ordinance or other mechanism to require:

Site plan reviews of all new and re-development projects? [ Yes f]No

Maintenance of stormwater management controls? X Yes ! No

Retrofitting of existing BMPs with green infrastructure BMPs? ! Yes x No

B What is the threshold for neilredevelopment stormwater plan review? (e.g., all projects, projects disturbing

greater than one acre, etc.!\[!-prqþc1þ

C. Have you implemented and enforced performance standards for permanent storm\ilatet 
X y", n No

controls?

D. Do these performance standards go beyond the requirements found in Section 4.2"5.2 and require that pre-

development hydrology be met for:

Flow volumes X Yes [] No

Peak discharge rates X Yes E No

Discharge frequency X Yes ! No

Flow duration * 
""t 

n No

E. Please provide the URl/reference where all permanent stormwater management standards can be found'

F. How many development and redevelopment project plans were reviewed for this reporting period? 16

G" How many development and redevelopment project plans were approved? 15

H. How many permanent stormwater management practices/facilities were inspected? 145

I" How many were found to have inadequate maintenance? 1l

J. Of those, how many were notified and remedied within 30 days? (If window is different than 30 days, please

specifr)

K. How many enforcement actions were taken that address inadequate maintenance?4

L. Do you use an electronic tool (e.g., GIS, database, spreadsheet) to track post- 
X yes E No

construction BMPs, inspections and maintenance?

M. Do all municipal departments and/or staff (as relevant) have access to this tracking 
X yes n No

system?

N. Has the MS4 developed a program to allow for incentive standards for redeveloped [t yes ! No
sites?

O. How many maintenance agreements has the MS4 approved during the reporting period? 7

8. Coons AND ORDINANcES Rnvrcw AND UPDATE (SECTIoN 4.2.5.3)

A. Is a completed copy of the EPA Water Quality Scorecard submitted with this report? [ Yes n No

CN-1291(Rev ll-12) PageS RDA 1663



Municipal Separate Storm Sewer System (MS4) Annual Report

B. tnclude status of implementation of code, ordinance and/or policy revisions associated with pennanent

stormwater management.Scorecard completed 5ll9l12, establishing initial baseline. Review and updates will be

incorporated into revised ordinance(s) and/or policy(s)

9. STOnuwATERMANAGEMENT FoR MUNICIPAL OPERATIONS (SECTION 4.2.6)

A. Have stormwater pollution prevention plans (or an equivalent plan) been developed for:

All parks, ball fields and other recreational f,acilities X Yes n No

All municipal turf grass/landscape management activities X Yes n No

All municipal vehicle fueling, operation and maintenance activities I Yes f]No

All municipal maintenance yards X Yes n No

All municipatwaste handling and disposal areas X Yes ! No

B. Are stormwater inspections conducted at these facilities? I Yes n No

l. If Yes, at what frequency are inspections conducted?Ouarterly

C. Have standard operating procedures or BMPs been developed for all MS4 field

activities? (e.g., road repairs, catch basin cleaning, landscape management, etc.) X Yes fl No

D. Do you have a prioritization system for storm sewer system and permanent BMP 
X yes ! No

inspections?

E. On average, how frequently are catch basins and other inline treatment systems inspected? Twice per year

F. On average, how frequently are catch basins and other inline treatment systems cleaned out/maintained? 2lyeat

G. Do municipal employees in all relevant positions and departments receive 
El yes n No

comprehensive training on stormwater management?

H. If yes, do you also provide regular updates and refreshers? X Yes n No

If so, how frequently and/or under what circumstances? No less than annually

10. sronrvrwATER MANAGENTENT PROGRAM UpOnre (SECTION 4.4)

A. Describe any changes to the MS4 program during the reporting period including but not limited to:

Changes adding (but not subtracting or replacing) components, controls or other requirements (Section 4.4'2'a)"

Changes to replace an ineffective or unfeasible BMP (Section 4"4.2.b).

Information (e.g. additional acreage, outfalls, BMPs) on program area expansion based on annexation or newly

urbanized areas" Annexed 163.38 acres. including 7 outfalls and 3 BMPs.

Changes to the program as required by the division (Section 4.4.3). None

1 1. EVALUATING/IVIEASURING PROGRESS

A. What indicators do you use to evaluate the overall effectiveness of your Stormwater Management Program, how

long have you been tracking them, and at what frequency? Note that these are not measurable goals for individual

BMps or tasks, but large-scale or long-term metrics for the overall program, such as in-stream macroinvertebrate

community indices, measures of effective impervious cover in the watershed, indicators of in-stream hydrologic

stability, etc.

Indicator Began Tracking (year) Frequency Number of Locations

Example: E. coli 2003 weekly April-september 20

CN-1291(Rev.l l-12) Page 4 RDA 1663



Municipal Separate Storm Sewer System (MS4) Annual Report

E. coli 201 I 5

SQST{/VSA 20tl tl

B. Provide a summary of data (e.g., water quality information, perflormance data, modeling) collected in order to

evaluate the performance of permanent stormwater controls installed throughout the system. This evaluation may

include a comparison of current and past permanent stormwater control practices. Available upon request

12. ENFoRCEMENT (sEcrroN 4.5)

A. Identifo which of the following types of enforcement actions you used during the reporting period, indicate the

number of actions, the minimum measure (e.g., construction, illicit discharge. permanent stormwater control) or

note those for which you do not have authority:

Permanent lticitAction Construction Stormwater -.-':-'- Authority?
contrors Discharge

Notice of violation #23 #4 #l X Yes ! No

Administrativefines #4 # # XYes nNo

StooWorkOrders # # # XYes lNo
Civiloenalties #4 # # XYes nNo

Criminalactions # # # XYes nNo

Administrativeorders #4 # # XYes lNo
Other 

- 

#- #- #

B. Do you use an electronic tool (e.g., GIS, data base, spreadsheet) to track the locations, 
X yes n No

inspection results, and enforcement actions in your jurisdiction?

C. What are the 3 most common types of violations documented during this reporting period?Owner inspectìons.

recordkeeping and SWPPP implementation.

13. PRoGRAM fÌEsouRcEs (oprroNAl)

A. What was your annual expenditure to implement the requirements of your MS4 NPDES permit and SWMP this

past reporting period? $2.082.739

B. What is next year's budget for implementing the requirements of your MS4 NPDES permit and SWMP?

2.124"250

C. Do you have an independent financing mechanism for your stormwater program? X Yes fl No

D. If so, what is iUare they (e.g., stormwater fees), and what is the annual revenue derived from this mechanism?

Source: Utility user fee Amount $1,957,500

Source: Amount $

E. How many full time employees does your municipality devote to the stormwater program (specifically for

implementing the stormwater program vs" municipal employees with other primary responsibilities that dovetail

with stormwater issues)? 12

Once every five years

Once every five years
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Municipal Separate Storm Sewer System (MS4) Annual Report

F. Do you share program implernentation responsibilities with any other eutities? n Yes X No

Entity Activity/Task/Responsibility Your OversighlAccountability Mechanism

G" Please attach a copy of your Organizational Chart

14. CnnrrrlcATroN

This report must be signed by a ranking elected official or by a duly authorized rcpresentative of that person.

See signatory requirements in sub-part 6.7.2 of the permit.

"I certify under penalty of Iøw that this document qnd all attachments were prepqred by me, or under my direction or

supertision. The submitted information is to the best of my knowledge and helief, nue, qccurate" and complete. I am

aware that there are significant penalties for submitting.false information, including the possibility offine and

imprisonment. As specified in Tennessee Code Annotated Section 39-16-702(e)(4), this declaration is made tmder

penalty of perjury."

Printed Name and Title Signature Date

Annual reports must be submitted in accordance with the requirements of Section 5.4. @eporting) of the permit.
Annual reports must be submitted to the appropriate Environmental Field Office (EFO) by September 30 of each

calendar yeâr, as shown in the table below:

EFO Street Address Code hone

540 McCallie Avenue STE 550 Chattanooga 3'7402

38401l42l Hampshire Pike
38s06

Knoxville 379213711 Middlebrook Pike

Nashville

Columbia

Knoxville

I 380-3371

I 5 l2-1 300

(423 854-5400

371-3000

(615) 687-7000

634-5745

r) 432-40ts

594-6035

Columbia

Johnson City

Cookeville
Jackson

Cookeville

Johnson City
Jackson

l22l South Willow Ave

2305 Silverdale Road

1625 Drive 38305

37601

38133

37216

8383 Wolf Lake Drive
711RSGassBoulevard

Bartlett
Nashville

CN-1291(Rev. I l-12) Page 6 RDA I 663



STORMWATER PERMIT RE QUIREMENTS/ACTIVITIES

I. Public Education and Outreach/Public Involvement and Participation
o Workshops targeted toward the development and design community
o Distribute educational materials to school system, commercial, industrial,

institutional, and general public with a focus on hot spots (entities most likely
to produce stormwater pollutants)

o Maintain an active website (contact information, projects, recognition,
downloads, links, program involvement opportunities, complaints)

o Participate in TAB (Tennessee Association of Broadcasters) program

o Hold annual stream clean up event
o Participate in annual TDEC environmental conference
o Member of TNSA (Tennessee Stormwater Association)
o Provide methods for public input (hotline, webpage)
o Installed signage for public viewing (Memorial Park, Greenbelt)
o Multi-media program including local newspaper, website, public access

television, public meeting agendas (tickler)
o Develop a Public Information and Education Plan (PIE)
o Presentations to local civic clubs, homebuilders association, churches, HOAs,

etc.
o Track and maintain records of activities

II. Illicit Discharge Detection and Elimination
o Program Measures (policy, procedures, complaint tracking, enforcement)

o Municipal Training þrovided annually to targeted staff)
o Inform businesses and general public of hazards associated with illicit

discharges and improper disposal of waste with an emphasis on hot spots

o Cross Connection Elimination (plan review, field investigation)
o Develop and maintain storm sewer system map

o Foster interagency coordination of hazardous waste or material spills response

and cleanup
o Document and maintain records

III. Construction Site Stormwater Runoff Control
o Education (Require State/TNSA sponsored Level VII EPSC training)
o Plan Development and Review (City assists with conceptual, intermediate and

final plan development; checklist for SWPPP content, pre-construction
meetings required for all permitted activities)

o Complaint Receipt and Tracking (Implement procedures for documentation

and resolution of comPlaints)
o Inspection and Enforcement (City/developer inspections comply with

frequency requirements, enforcement dictated by local ordinance and

enforcement response plan)



o Require special conditions for discharges to impaired waters

o Develop and maintain inventory of all active sites

IV. Permanent Stormwater Management in New Development and Redevelopment

o Education (Targeted MS4 staff and design professionals meet training

requirements specified in ordinance/TDEC construction permit)

o Plan Development and Review (MS4 staff provides assistance to development

team prior to and during design phase, review all new development,

redevelopment and retrofit plans for compliance with permanent stormwater

management requirements)
o Implement and enforce performance standards comprised of runoff reduction

and pollutant removal
. Approval Process (require performance bond and design professional's surety)

o Maintenance and Enforcement (require BMP maintenance in perpetuity

through covenants, document MS4 and site operator inspections, enforce

terms of ordinance and response plan)
o Review local codes and ordinances for opportunities to improve protection of

water qualitY
o Implement system to track management measures and perforrnance

V. Pollution Prevention/Good Housekeeping for Municipal Operations
o Education (EPSC, IDDE, pollution prevention and good housekeeping

training conducted annually to targeted municipal staff at FleetÙIaintenance,

WWTP, Streets/S anitation, Water/ Sewer Maintenance and Traffrc)

o Street Sweeping (MS4 to continue maintaining major roadways monthly and

City streets quarterly and document)
o Litter Management (Continue program targeted toward litter hotspots and

document)
¡ BMP Maintenance (Maintain BMPs associated with municipal operations and

developments, comply with site- specific stormwater po llution prevention

plans)



vl.B.l

TËN

AGENDA ACTION FORM

Justice / Bureau of Justice Assistance. J Assistance Bul letnroof Vest
Fundinq

To:
From:

Action Form No.
Work Session:
First Reading:

Board of Mayor and Alderm
Jeff Fleming, City Man

AF-240-2014
September 2,2104
September 2,2014

FinalAdoption: September23,2014
Staff Work By: CaPtain Castle
Presentation By: Chief Quillin

Recommendation:
Approve the budget ordinance

Executive Summarv:
@aActionForm113,theBoardofMayorandAldermanapproVedaresolution
authoriiing the Mayor to sign all documents necessary to apply for and receive a DOJ/ OJPi BJA

Bulletprool Vest pártnership grant. This grant program provides reimbursement to law enforcement

ageniie. at up to 50% of uest e*penditureé. This grant has been approved for $6761.24. This action

form and ordinance are to appropriate the funds.

There are no matching fund requirements.

Attachments:
1. Budget Ordinance

Funding source appropriate and funds are avai Y NO
Clark
George
Hall
Mclntire
Parham
Segelhorst
Phillips



PRE-FILED
CITY RECORDER

ORDINANCE NO.

AN ORDINANCE TO AMEND THE GENERAL
PROJECT-SPECIAL REVENUE FUND BUDGET BY

APPROPRIATING GRANT FUNDS RECEIVED
FROM THE DEPARTMENT OF JUSTICE FOR THE
YEAR ENDING JUNE 30, 2015; AND TO FIX THE
EFFECTIVE DATE OF THIS ORDINANCE

BE lT ORDAINED BY THE CITY OF KINGSPORT, as follows:

SECTION l. That the General Project-Special Revenue budget be amended by

appropriating grant funds received from the Department of Justice/Bureau of Justice

Assistance auÍetproof Vest Partnership to the Bullet Proof Vest project (NC1501) in the

amount of $6,761 and requires a 50% local match of $6,761 which is provided for in the

operating budget.

Account Number/Description: Budqet lncr/<Decp New Budqet
Fund lll: General Proiect-S Revenue
Bullet Proof Vest Proiect (NC1501)

Revenues:
111-0000-331-3800 U.S. Dept. of Justice
1 1 1-0000-391-0100 From General Fund

Totals:

$

13,522 13,522

$$
0
0

6,761
6,761

6,761
6,761

0

Expenditures:
111-3020442-3020 Operating Supplies & Tools

Totals:

Fund ll0: General Fund
Expenditures:
1 1 0-3030443-3025 Safety Supplies
1 10-480448 1 -7035 General Proj-Spec Rev

Totals:

ATTEST

JAMES H. DEMMING
City Recorder

0 13,522 13,522
0 13,522 13,522

10,000
850,000

(6,761)
6,761

3,239
856,761

860,000 0 860,000

SECTION ll. That this Ordinance shall take effect from and after its date of
passage, as the law direct, the welfare of the City of Kingsport, Tennessee requiring it.

DENNIS R. PHILLIPS, MaYor

APPROVED AS TO FORM:

J. MICHAEL BILLINGSLEY, City Attorney

City of Kingsport, Tennessee, Ordinance No. Page 1 of 2



PASSED ON 1ST READING

PASSED ON 2ND READING

City of Kingsport, Tennessee, Ordinance No. Page 2 of 2



vt.B.2

TEN SSEE

AGENDA ACTION FORM

Monies Gollected in Previous Years

To:
From

Action Form No.
Work Session:
First Reading:

Board of Mayor and Alderm
Jeff Fleming, City Ma

AF-247-2014
September 2,2014
September 2,2014

FinalAdoption:
Staff Work By:
Presentation By

September 23,2014
Lynn Tully, AICP
Lynn Tully, AICP

Recommendation:
Approve the ordinance

Executive Summarv:
ln 2012 the Tennêsee Legislature approved a change to Public Chapter 605 regarding the

disbursement of TIF funds. lt ñow allows for TIF funds to be moved into project funds if not expended

by the Authority within a certain period of time. The city has two area-wide tax increment funded

rédevelopment plans. The Downtown Redevelopment area encompasses all 44 blocks of downtown

and som'e portions of the radial streets and Riverview. The Riverwalk Redevelopment area includes

most of the properties along Netherland lnn Road and the new connection to the downtown greenbelt'

Both the Downtown and Riverwalk TIF funds have been accumulating for a few years and in order to

continue to sustain the funding for its original purpose it is prudent that we create a Downtown

lmprovements project and a Rivenrualk lmprovements Project. Both projects will sustain existing

prògrams such as the Façade lmprovement Grant and Redevelopment Grant as well as other

þroirams intended for the Downtown and Riverwalk. A budget amendment is proposed to move

bgg-g,OzO.¿2 from the Downtown TIF (Account #110-0000-202-7423) to the Downtown lmprovement
project, and also g30,771.00 from the Riven¡valk TIF (Account #110-0000-202-7424) to the Rivenrualk

lmprovement Project.

Attachments.
1. Ordinance to amend Budget

Funding source appropriate and funds are Y NO
Clark
George
Hall
Mclntire
Parham
Segelhorst
Phillips



PRE.FILED
ORDINANCE NO CIry RECORDER

AN ORDINANCE TO AMEND THE GENERAL FUND BUDGET

BY TRANSFERRING FUNDS TO THE DOWNTOWN
IMPROVEMENT PROJECT AND THE RIVERWALK
IMPROVEMENT PROJECT FOR THE YEAR ENDING JUNE 30,

2015; AND TO FIX THE EFFECTIVE DATE OF THIS

ORDINANCE

BE lT ORDAINED BY THE CITY OF KINGSPORT, as follows:

SECTION L That the General Fund budget be amended by transferring funds in the amount of

$339,076 to the Downtown lmprovement Project (GP15O2) and by transferring funds to the Riverwalk

lmprovement Project (GP1503) tn the amount of $30'771.

Account Number/DescriPtion :

Fund 110: General Fund
Exoenditures:
1104804481 -7 423 Downtown TIF
1 104804481 -7 424 Riverwalk TIF
1 104804481 -7 036 General Project Fund

Totals:

Budqet lncr/<DecP New Budqet

130,000
25,000

2,800,000

(33e,076)
(30,771)
369,847

(20e,076)
(5,771)

3,169,847

2, 955,000 0 2, 955,000

Fund 31 1 : Genera!-þig!fu¡!
Downtown lmprovements (GP1 5021

Revenues:
31 1-0000-391-0100 From General Fund

Totals:
Expenditures:
31 1 -0000-601 -9003 lmprovements

Totals:

Fund 311: General Proiect Fund
Riverwalk lmprovements (GPl 503)
Revenues:
31 1-0000-391-0100 From General Fund

Totals:
Expenditures:
31 1 -0000-601 -9003 lmProvements

Totals:

$ $ $
0 339,076 339,076

0 339.076 339,076

0 339,076 339,076
0 339,076 339.076

$ $ $
0 30,771 30,771

0 30.771 30.771

0 30,771 30,771

0 30.771 30.771

SECTION ll. That this Ordinance shall take effect from and after its date of passage, as the law

direct, the welfare of the City of Kingsport, Tennessee requiring it.

DENNIS R. PHILLIPS, MaYor

ATTEST:

APPROVED AS TO FORM

ANGELA L. MARSHALL
Deputy City Recorder

J. MICHAEL BILLINGSLEY, City Attorney

City of Kingsport, Tennessee, Ordinance No. Page 1 of2



PASSED ON 1ST READING:

PASSED ON 2ND READING

City of Kingsport, Tennessee, Ordinance No Page 2 of 2



vt.B.3

Gonsideration of an Ordinance to Amend the FYl5 Operatinq Budqets and Various
Proiects

AGENDA ACTION FORM

To:
From:

Action Form No
Work Session:
First Reading:

Board of Mayor and Aldermen
Jeff Fleming, City Manager

AF-242-2014
September 2,2014
September 2,2014

FinalAdoption:
Staff Work By:
Presentation By:

September 23,2014
Judy Smith
Jeff Fleming

Recommendation:
Approve the ordinance.

Executive Summarv:
Thts ordtnance t's a cleanup ordinance for the various operating budgets and projects. The General
Project Fund will be amended by transferring funds from the Housing lncentive project forthe 911 radio

tower in the amount of $225,000, to the ILS System project for the Library in the amount of $25,000 and

to the J. Fred Johnson Stadium in the amount of $32,300. The State Street Aid Fund will be amended
by transferring $150,000 for snow removal.

The Storm Water Fund will be amended by transferring funds from different Storm Water projects to the

Eden's Ridge Drainage project in the amount of $5,034, to the Colonial Heights Phase I project in the

amount of $57,100 and to the AsseVlnventory-GlS project in the amount of $22,740. This will allow us

to close out some of the older storm water projects (ST1307, ST1308, ST1309, and ST1400).

Attachments:
1. Ordinance

Funding source appropriate and funds are available:- Y NO
Clark
George
Hall
Mclntire
Parham
Segelhorst
Phillips



PRË-F[il^ED
CIW RECORDER

ORDINANCE NO

AN ORDINANCE TO AMEND VARIOUS OPERATING
BUDGETS AND PROJECTS FOR THE YEAR ENDING
JUNE 30, 2015; AND TO FIX THE EFFECTIVE DATE OF
THIS ORDINANCE

BE lT ORDAINED BY THE CITY OF KINGSPORT, as follows

SECTION 1. That the General Project Fund budget be amended by transferring
$225,000 from the ST Professional Housing Incentive project (GP1412) to the Radio
Tower project (GP1504), by transferring $25,000 to the ILS System project (GP1505)
for the Library and by transferring $32,300 to the J. Fred Johnson Stadium project

$GP1301); that the General Fund budget be amended by appropriating funds received
from the Lynn Garden optimist Club in the amount of $536 to reimburse the Parks and
Recreation department for background checks and that the General Project Special
Revenue Fund budget be amended by transferring $150,000 from the Street
Resurfacing project (NC1500) to the State Street Aid Fund for snow removal.

Section ll. That the Storm Water project Fund be amended by transferring funds
to the Eden's Ridge Drainage project (ST1305) in the amount of $5,034, by transferring
$57,100 to the Colonial Heights Phase l(ST1502) and by transferring funds in the
amount of $22,740 to the AsseUlnventory-GlS project (ST1306) from the Rock Springs
Rd/Churchview project (ST1307) in the amount of $2,600, from the Lochwood/Kingsbay
EF13-02 (ST1308) in the amount of $14,445, from the Coventry Wynde EF13-04
(ST1309) in the amount of $1 1,029 and from the VAC Truck project (ST1400) in the
amount of $56,800.

Budqet lncr/<DecP New BudqetAccount N umber/Description :

Fund ll0: General Proiect Fund
Revenues:
1 1 0-0000-341-1062 Athletic Programs

Totals:

Expenditures:
1 1 0-450447 I -2099 Miscellaneous
110-4804481-7035 To Gen ProjSpec Rev
110-4804481-7023 To State Street Aid

Totals:

Fund 121: StateStreetAid Fund
Revenues:
121-0000-391-0100 From General Fund

Totals:

Expenditures:
121 -4024461 -3038 Snow Removal

1.811,500 536 r.812.036

$ $

959,600 150,000 1 ,109,600

959,600 1s0.000 1.109.600

$
200,000

$ $$
65,000 536 65,536
65,000 536 65.536

$ $ $

1,900

850,000
959,600

536
(150,000)

150,000

2,436
700,000

1,109,600

$

City of Kingsport, Tennessee, Ordinance No.

$

Page 1 of 5

150,000
$

350,000



Totals:

Fund I I I : General Proiect Special Rev. Fund

Street Resurfacins ( NGI 5001

Revenues:
1 1 1-0000-391-0100 From General Fund

Totals:
Expenditures:
1 1 1 -0000-601 -2022 Construction Contracts

Totals:

Fund 457: Storm Water Proiect Fund
Rock Sprinqs Rd/Churchview (ST1 307)

Revenues:
457-0000-391-9500 From Storm Water Fund

Totals:

Expenditures:
457-0000-6 22-2022 Construction Contracts

457-0000-622-2023 Arch/Eng/Landscaping
Totals:

Fund 457: Storm Water P Fund

Eden's Ridqe Drainaqe (ST1305)

Revenues:
457-0000-391-9500 From Storm Water Fund

Totals:

Expenditures:
457-0000-622-2022 Construction Contracts

Totals:

Fund 457: Storm Water Proiect Fund

Lochwood/Kinqsbav EF1 3-02 (STl 308)

Revenues:
457-0000-391-9500 From Storm Water Fund

Totals:

Expenditures:
457-0000-6 22-2022 Construction Contracts

457-0000-622-2023 Arch/Eng/Landscaping
Totals:

$ $

750,000 (150,000) 1,200,000

?50,000 (r50,000)

$ $ $
47,600 (2,600) 45,000

$ $ $
45,000

0

200,000 150.000 350.000

$ $

750,000 (150,000) 600,000

7 150

$

45,000
2,600

0
(2,600)

$
50,000 5,034 55,034

50,000 5,034 55,034

$ $

50,000 5,034 55,034

50,000 5,034 55,034

$ $

155,556 n4.445) 141,111

155,556 (14,U51 141,111

$
(8,500)
(5.945)

$

000

47 000

4?,600 (2,600) 45,

$$

$

$

132,156
23,400

123,656
17.455

155,556

City of Kingsport, Tennessee, Ordinance No

$
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Fund 457: Storm Water Proiect Fund
Goventrv Wvnde EFl3-04 (ST1309)

Revenues:

457-0000-391-9500 From Storm Water Fund

Totals:
Expenditures:
457-0000-622-2022 Construction Contracts
457-0000-622-2023 Arch/Eng/Landscaping
457-0000-622-9001 Land

Totals:

Fund 457: Storm Water Proiect Fund
VAC Truck (STl400l
Revenues:
457-0000-391-9500 From Storm Water Fund

Totals:

Expenditures:
457-0000-622-9006 Purchases Over $5, 000

Totals:

Fund 457: Storm Water Proiect Fund
Golonial Heiqhts Phase | (STl502l
Revenues:
457-0000-391-9500 From Storm Water Fund

Totals:

Expenditures:
457-0000-622-2022 Construction Contracts

Totals:

Fund 457: Storm r Proiect Fund
AsseUl nventorv-GlS (STl 306)
Revenues:
457-0000-391-9500 From Storm Water Fund

Totals:

Expenditures:
457-0000-622-1010 Salaries & Wages

$ $

206,524 (1 1,029) 195,495

206,524 (11,029) 195,495

(9,991)

1,050

.088)

206,524 (11,029) 195,495

$ $

56,800 (56,800)

56,800 (56,800)

$ $

56,800 (56,800)

56,800 (56,800)

$ $

57 100 57 100

57,100 57,100

$ $

57 100 57 100

57,100 57,100

$ $

50,000 22,740 72,740

50,000 22,740 72,740

$
22,960

$

179,074
22,600
4,850

169,083
23,650
2,762

$
0

0

$
0

0

$
0

0

$
0

0

$

$$

City of Kingsport, Tennessee, Ordinance No Page 3 of 5
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457-0000-622-1020 Social Security
457-0000-622-1060 Workmen's Comp

457-0000-622-1061 Unemployment lns.

457-0000-622-2042 Personal Vehicle Reimb.

457-0000-622-3020 Operating Supplies & Tools

457-0000-622-9006 Purchases Over $5,000
Totals:

Fund 311: General Proiect Fund
ST Prof Housinq lncentive (GPl412)

Revenues:
31 1-0000-391-0100 From General Fund

Totals:

Expenditures:
31 1 -0000-601 -9003 lmprovements

Totals:

Fund 311: General Proiect Fund
Radio Tower (GPl504l
Revenues:
31 1-0000-391-0100 From General Fund

Totals:

Expenditures:
31 1-0000-601 -9003 lmprovements

Totals:

Fund 311: General Proiect Fund
ILS Svstem lGPl505)
Revenues:
31 1-0000-391-0100 From General Fund

Totals:

Expenditures:
31 1-0000-601-9006 Purchases Over $5,000

Totals:

50,000 22,740 72.740

$ $

482,300 (282,300) 200,000

482,300 (282,300) 200,000

$ $

482,300 (282.300) 200.000

482,300 (282,300) 200,000

$ $
0 225,000 225,000

0 225,000 225.000

$ $

0 225,000 225,000

0 000 000

$ $

0 25,000 25,000

000

$ $

0 25,000 25,000

0 000

6,200
800
40

1,800
0

80

8,000
800
120

600

9,400
1 3,1 00

600
9,400

10,000

0

0

3,100

$

$

$

$

$

0

$

City of Kingsport, Tennessee, Ordinance No Page 4 of 5



Fund 3l l: General Proiect Fund
Johnson Stadium lmorovements (GP1 301 I

Revenues:
311-0000-368-1035 Series 20094 GO Pub lmp
311-0000-368-1037 Series 2009D (BABS) GO
311-0000-368-1046 Series 20138 GO Pub lmp
311-0000-368-2101 Premium From Bond Sale
31 1-0000-391-0100 From General Fund

Totals:

$$ $
0 130,000

0 200,000
(230,885) 4,419,115
285,576 285,576
32,300 150,000

130,000
200,000

4,650,000
0

117,700

Expenditures:
31 1-0000-601-2022
31 1-0000-601-2023
31 1-0000-6014041
31 1-0000-601-9003

Construction Contracts
Arch/Eng/Landscaping
Bond Sale Expense

lmprovements
Totals:

5,097,700 86,991 5,184,691

$ $

80,000
309,150

0

4,708,550

0

10,826
54,691
21,474

80,000
319,976

54,691
4,730,024

$

5,097.700 86.991 5.184.691

SECTION lll. That this Ordinance shall take effect from and after its date of
passage, as the law direct, the welfare of the City of Kingsport, Tennessee requiring it

DENNIS PHILLIPS, Mayor
ATTEST

APPROVED AS TO FORM

JAMES H. DEMMING, City Recorder

J. MICHAEL BILLINGSLEY, City Attorney

PASSED ON 1ST READING:
PASSED ON 2ND READING

City of Kingsport, Tennessee, Ordinance No. Page 5 of 5
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EE

AGENDA ACTION FORM

tio
an lnvestment Policv

rdi ldle n

To:
From

Action Form No.
Work Session:
First Reading.

Board of Mayor and Alderm
Jeff Fleming, City

AF-198-2014
August 18,2014
August 19,2014

FinalAdoption:
Staff Work By:
Presentation BY:

September 2,2014
Jim Demming
Jim Demming

Recommendation:
Ãppr"*]h" 

"rdr"nce 
adopting an investment policy and authorizing certain investments.

Executive Summarv:
Attached, for consideration, is a proposed ordinance that updates the_ City's investment policies

included within the City's fínancial management policies. TCA 6-56-106, the statute that governs

municipal investments, has been amended-several times since the City established the previous policy

in Fy2OO2. The ordinance incorporates the amendments as they relate to the City's practices and

include certain provisions as recommended by the GFOA. Areas concerning maximum maturities,

controls, safekeeping and collateralization have been included.

Additional investment instruments, which are permitted under TCA 6-56-10 and required to be

authorized by the BMA by ordinance, have also been included. These included prime commercial

paper and inðtruments of certain federal government sponsored enterprises (GSEs).

lf additional information is needed, please advise.

Attachments:
1, Ordinance

Y NO
Clark
George
Hall
Mclntire
Parham
Segelhorst
Phillips



PRE-FILED
CITY RECORDER

ORD¡NANCE NO.

AN ORDINANCE AUTHORIZING CERTAIN INVESTMENTS OF

FUNDSPURSUANTToTENNESSEEcoDEANNoTATED
SECTION 6-56-106; ADOPTING AN INVESTMENT POLICY

GOVERNING SUCH INVESTMENTS; AND FIXING THE

EFFECTIVE DATE OF THIS ORDINANCE

BE lT ORDAINED BY THE CITY OF KINGSPORT, as follows:

SECTION l. That pursuant to T.C.A. section 6-56-106 the board approves and

authorizes the city treasurer to invest idle funds of the city in the following:

(1) Bonds, notes or treasury bills of the United States;

(Z) Nonconvertible debt securities of the following federal government

sponsoied enterprises that are chartered by the United States Congress;

provided, that such securities are rated in the highest category by at least two (2)

nationally recognized rating services:

(A) The federal home loan bank;
(B) The federal national mortgage association;
(C) The federalfarm credit bank; and
(D) The federal home loan mortgage corporation;

(3) Any other obligations not listed in subdivisions (a)(1) and (2)that are

guarantèed as to principãl and interest by the United States or any of its
agencies;

(4) Certificates of deposit and other evidences of deposit at state and

federally chartered banks, and savings and loan associations. Notwithstanding

any othêr public or private act to the contrary, all investments made pursuant to

this subdivision (a)(4) shall be secured by collateral in the same manner and

under the same conditions as state deposits under title 9, chapter 4, parts 1 and

4, or as provided in a collateral pool created under title 9, chapter 4, part 5;

(5) The local government investment pool created by title 9, chapter 4,

parl7 of Tenn. Code Ann.;

(6) prime commercial paper that is rated at least A1 or equivalent by at

least two'(2) nationally recognized rating services, and the paper shall have a

remaining maturity of ninety (90) days or less;

(7) The municipality's own bonds or notes issued in accordance with

title 9, chapter 21, Tenn. Code Ann.; and

(B) proceeds of bonds, notes and other obligations issued by

municipalities, reserves held in connection therewith and the investment income

therefrom, may be invested in obligations that:



(A) Are rated in either of the two (2) highest rated categories by a

nationally recognized rating agency of such obligation;
(B) Are direct general obligations of a state of the united states,

or a politiðal subdivision or instrumentality thereof, having

general taxing Powers; and
(c) Have a final maturity on the date of investment of not to

exceed forty-eight (48) months or that may be tendered by the

holder to the issuer thereof, or an agent of the issuer, at not

less than forty-eight-month intervals.

SECTION ll. That such proceeds and the investment income thereon may also be

invested as otherwise set forth in this ordinance.

sEcTloN lll. That the investments authorized by this ordinance are in addition to those

authorized in any other general law or in the Kingsport City Charter.

SECT¡ONIV. That pursuant to T.C.A. section 6-56-106(aXgXA) the Statement of

lnvestment policy set out below, is approved and adopted as the investment policy of the city,

said policy being as follows:

Statement of lnvestment PolicY

CitY of KingsPort, Tennessee

Purpose

The purpose of this policy (the "lnvestment Policy") is to set forth the investment and operational

policies ior the managemént of the public funds of the City of Kingsport (the "City").

The designed to ensure the prudent management of public funds, the

avai capñat funds when needed, and an investment return competitive with

com ciai market indices. I he lnvestment Policy is in compliance with T.C.A.

sect the investment of all idle city funds, and all applicable provisions of the

Cily Charter.

ScoPe of the lnvestment PolicY

This policy applies to the investment of all funds of the City. Except for specìal funds that are

otherwise speci¡catty provided for, the City will consolidate the balances from all funds to maximize

investment earnings.' lnvestment income will be allocated to the various funds based on their

respective participätion of capital in the overall portfolio in accordance with generally accepted

accounting PrinciPles.

lnvestment Objectives

The City portfolio shall be managed to accomplish the following hierarchy of objectives:

1) preservation of Principal - The single most important objective of the City investment program

is the preservát¡on of the irincipal of th-ose funds within the City Portfolio. The objective will be to

mitigate the following risks:

A. Credit Risk

The City will minimize credit risk, which is the risk of loss due to the failure of the investment issuer

or backer, by:

. Limiting the portfolio to the types of investments pursuant to T.C.A. section 6-56-106.

. ere-quãtifying the financial institutions with which the City will do business.



. Diversifuing the investment portfolio so that the impact of potential losses from any one

type of ðecurity or from any one individual issuer will be minimized.

B. lnterest Rate Risk

The CiÇ will minimize interest rate risk, which is the risk that the market value of investments in the

portfolio will fall due to changes in market interest rates, by:

. Structuring the portfolio to meet the cash requirements of ongoing operations, thereby

mitigatinglhe need to liquidate investments at a loss prior to maturity;
. tnvesting operating funds primarily in shorter-term investments, money market accounts,

CDs or similar in-vestment pools and limiting the average maturity of the portfolio in

accordance with this PolicY.

C. Concentration Risk

The city will minimize concentration of credit Risk, which is the risk of lo
significaît portion of resources invested in a single issuer, by diversifying the

as'described in the Portfolio Diversifìcation below. lnvestments issued or exp

the u.s. government or Tennessee Bank collateral Pool, Tennessee

lnvestmentÞool (LGIP) and any other external investment pools that are authorized by the State

are excluded from this requirement.

D. Custodial Credit Risk

The City will minimize Custodial Credit Risk for deposits, which is.the.risk that in the event of the

failure óf a depository financial institution the deoosits or collateralized investments that are in the

possession otän outé¡Oe party would not be able to be recovered. See Collateralization below.

1) The City will minimize Custodial Credit Risk for investments, which is the risk that in the

event óf tne failure of the counterparty to a transaction the value or collateralized

investments that are in the possession of an outside party would not be able to be

recovered, as addressed in Safekeeping and Custody below'

2) Maintenance of Liquidity - The City pórfot¡o shall be managed in such a manner that

assures that funds are available as needed to meet those immediate and/or future

operating requirements of the City, including but not limited to payroll, accounts payable'

capital projects, debt service and any other payments.

3) Máximize iìeturn - The City Portfolió shall be managed in such a fashion as to maximize

the return on investments but within the context and parameters set forth by objectives 1

and 2 above.

Organization

The City Recorder/CFO will have responsibility for the investment process, carry out the day-to-day

operatiónal requirements and will mäint"in written administrative procedures for the operation of

the investment program consistent with this lnvestment Policy'

Such procedures will include explicit delegation of authority to persons responsible for investment

transattions. The C1y Recordei/CFO and those to whom he/she has delegated will be charged

with the following responsibilities:

1) To review a nt Policy at least annually;

Zi Monitor the s to insure that proper controls are in place to ensure

the integritY Portfolio;
3) Assure inát tne City is in compliance with current state law, any applicable City Charter

provisions and the lnvestment Policy;
4) ir/eet periodically to deliberate suc-h topics as economìc outlook, portfolio diversification

and maturity strúcture, cash flow forecasts, potential risks and the target rate of return on

the City Portfolio.



The City may employ an outside investment manager(s) to assist in managing some or all of the

City po'rtfot¡ó. Sucti outside investment manage(s¡ must be registered under the lnvestment

Advisors Act of 1940.

Standard of Prudence

The standard of prudence to be used by investment officials shall be the "prudent person" standard- 
ers acting in

d

" 
ligence shall

b ice changes'

p -.. . nd the sale

o terms of this PolicY'

The "prudent person" standard states that, "lnvestmen

under circumstances then prevailing, which persons

exercise in the management of their own affairs, not for

the probable safety of their capital as well as the
investment."

While the standard of prudence to be used b
employees is the "Prudent Person" standard, any

or advjse concerning these assets shall be held

standard shall be that in investing and reinvestin

and disposing of inve
care, skill, prudence,
prudence, discretion,
use in the conduct
investments of the funds, so as to minimize the ri

probable safety of their caPital

Ethics and Conflict of lnterest

City employees involved om personal business

actÍvity ìhai could confli the City's investment

p.grã-, or that could City employees and

investment officials shal tions with which they

conduct business. They shall further disclose any personal finance or investment positions that

could be related to tne performance of the City pórtfotio. City employees and offìcers shall refrain

from undertaking personal investment transactíons with the same individual with whom business is

conducted on behalf of the CitY.

Authorized and Suitable lnvestments

The city's investment officers, in order to provide a safe temporary medium for investment of idle

funds, shall have the authority to purchase and invest prudently as authorized by T.C.A. section 6-

56-106 or as it maY be amended.

Portfol io Diversification

It is the policy of the city to reduce overall risks while attaining average market rates of return by

diversifying its investments.

The investments shall be diversified by:

. limiting investments to avoid over concentration in eligible securities from a specific issuer

or business sector (excluding U.S. Treas ury securities),
. avoiding investmeni in ineligible securities that have higher credit risks'
. investing in securities with variable maturities' and
. investing 

" 
pórt¡on of the portfolio in readily available funds such as the Tennessee Local

Government lnvestment Pool (LGIP) or collateralized money market.accounts to ensure

that appropriate liquidity is maintained in order to meet ongoing obligations'



ln establishing specific diversification strategies, the following general policies and constraints shall

apply:

portfolio maturities shall be staggered to avoid undue concentration of assets with similar maturity

dates. Maturities selected shall þiovide for stability of income and reasonable liquidity'

For cash management funds, liquidity shall be assured through practices ensuring that the next

disbursement date and payroll date aie covered through maturing investments or marketable U.S'

Treasury bills.

When the City has engaged the services of an outside investment fìrm, the funds managed by the

firm will be súbject to tnãO¡vers¡fìcation criteria included in the investment services agreement with

the City.

Maximum MaturitY

Maintenance of adequate liquidity to meet the cash flow needs of the City is essential' Accordingly

tnã City portfolio w¡li be structured in a manner that ensures sufficient cash is available to meet

anticipáted liquidity needs. Selection of investment maturities must be consistent with the cash

requiiements 
'ot 

tné City in order lo avoid the forced sale of securities prior to maturity-

The City portfolio will be invested in permitted investments with a stated maturity of no more than 4

y"ãr, tíor the date of purchase ,nless the security is matched to a specifìc obligation or debt of

ín" City. prior written åpprovat of Comptroller of the Treasury must be obtained to invest in a

security with a maturity longer than 4 years

M.onitoring and Adjusting the Portfolio

Those responsible for the day-to-day management of the City Portfolio will routinely monitor the

contents of the City porffoúo, the availatle markets and the relative values of competing

instruments, and will adjust the bity eo.ttotio as necessary to meet the investment objectives listed

herein.

lnternal Controls

The City Recorder/CFO shall establish a sy ntrols govern on

and management of the City Portfolio, and ll be docume ch

controls snäll Oe designed to prevent and co funds arising ee

error, and misrepresentation by third parties, changes in or

imprudent actions by any personnel.

Selection, Approval of Brokers, Qualified Financial lnstitutions

The City Recorder/CFO shall maintain a list of financial institutions and broker/dealers that are

approved for investment purposes. Written
selection process for financial institutions with

brokers, dealers, and depositories deemed to
copies of the lnvestment Policy. Acknowledgem
confrmation that it has been réviewed by pérsons dealing directly with the City's account, will be

received from an organization prior to it pioïiOing investmeìt servjces to the City. A current audited

financial statement is rãqu¡reå to be on file for each fìnancial institution and broker/dealer with

which the City trades.

Competitive Selection of lnvestment lnstruments

It will be the policy of the City to transact all sec

institutions through a formal and competitive pr

least three bids/offers from qualifìed financial ins
(a) the highest rate of return within the maturity
of the overall portfolio. When selling a securi

highest sale price.



It will be the responsibility of the personnel involved with each purchase/sale to produce and.retain

written records of each iransaction including the name of the financial institutions solicited, rate

quoted, description of the security, investmenl selected, and any special considerations that had an

impact on the decision. lf the lowest priced security (highest yield) was not selected for purchase,

an explanation describing the rationale will be included in this record.

Gollateralization

ln accordance with State law T.C.A. section 9-4-105 and the GFOA Recommended Practices on

the Collateralization of Public Deposits, full collateralization will be required on all demand deposit

accounts, including checking accbunts and non-negotiable certificate_s of deposit, except when the

institution issuing the certifìcãte of deposit belong i to the Tennessee Bank Collateral Pool.

Whenever possible, every attempt should be made to secure City deposits and ¡nvestments

through the State of Tennessee Collateral Pool.

Safekeeping and CustodY

bY the CitY or held as collateral on

eeping at a financial institution (to be

All transactions will be conducted on

ccount will be held free and clear of
receipt to the City listing the specifìc instrument,

a monthly basis, the Custodian will also provide

e book value of holdings and the market value as

of month-end.

Certificates of Deposit may be held in physical form by the City provrding that said certjficates of

deposit are collatèralized t'hrough the Siate of Tennessee Collateral Pool, or collateral pledged on

such deposits is held by the Cüstodian and a system of internal controls has been established to

protect the City against loss.

Appropriate City offìcials and representatives of the Custodian responsible for, or in any manner

¡nï'otvå¿ with, tñe safekeeping and custody process of the City shall be bonded in such a fashion

as to protect the city from losses from malfeasance and misfeasance

Performance Standards

The City portfolio shall be designed and managed with the objective of obtaining a market rate of

return íhroughout budgetary ãnO economic cycles, commensurate with the investment risk

constraints añd casn Roi" neáOs of the City Short{erm funds and other funds that must maintain a

high degree of liquidity will be compared io the return on the three-month U. S. Treasury Bill' The

"o-r" 
poäfolio and otner funds that have a longer-term investment horizon will be compared to an

index of U. S. Treasury securities having Jsimilar duration or other appropriate benchmark.

Performance will be measured over a complete market cycle'

Reporting

The lnvestment Officer shall prepare an investment report not less than quarterly of the status of

the current investments. The report will include the following:

. Percent invested in each security type (CD, US Treasury, money market funds, etc)'

. Listing of investments by maturity date.

When the City has engaged the services of an outside investment firm, the outside investment

manager(s) snatt prepaäãnd submit to the City Recorder/CFO a "Quarterly lnvestment Report"

that summarizes the following: (i) recent market conditions, economic developments and

anticipated investment conditioîs, 
'(i¡) 

tne investment strategies employed in the most recent

quarter, (iii) portfolio return (on a market value basis) versus appropriate benchmarks;. (iv) a

,rrrn"ry'of Orot<er activity, ai¿ (u) any areas of policy concern warranting possible revisions of

current or planned investment strategies.



On a monthly basis, the outside investment manager(s) will provide the City Recorder/CFO with the

following reports: (ii a listing of the existing portfãtio in terms of investment securities' amortized

book value, maturìty date, Ëturn, market rãlue and other features deemed relevant, (ii) the total

investment earningé for the reporting period and (iii) a listing of all transactions executed during the

month.

The report will also include a statement that the investment of the City Portfolio is in compliance

with this lnvestment Policy and any applicable bond resolutions'

Investment PolicY AdoPtion

This lnvestment Policy is adopted by the Board of Mayor this 

- 
day of 

-2O14'

SECTION V. That this ordinance shall take effect from and after the date of its
passage, as the law directs, the public welfare of the citizens of Kingsport, Tennessee requiring

it.

DENNIS R. PHILLIPS, MaYor

ATTEST

JAMES H. DEMMING, CitY Recorder

APPROVED AS TO FORM:

J. MICHAEL BILLINGSLEY, City Attorney

PASSED ON 1ST READING-
PASSED ON 2ND READING-
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ORDINANCE NO.

AN ORDINANCE AUTHORIZING CERTAIN INVESTMENTS OF

FUNDS PURSUANT TO TENNESSEE CODE ANNOTATED
SECTION 6-56-106; ADOPTING AN INVESTMENT POLICY

GOVERNING SUCH INVESTMENTS; AND FIXING THE

EFFECTIVE DATE OF THIS ORDINANCE

Pffim-þ¡LËD
CITY TIffiÜÜRDER

BE lT ORDAINED BY THE CITY OF KINGSPORT, as follows:

SECTION l. That pursuant to T.C.A. section 6-56-106 the board approves and

authorizes the city treasurer to invest idle funds of the city in the following:

(1) Bonds, notes or treasury bills of the United States;

(2) Nonconvertible debt securities of the following federal government

sponsoied enterprises that are chartered by the United States Congress;

piovided, that such securities are rated in the highest category by at least two (2)

nationally recognized rating services:

(A) The federal home loan bank;
(B) The federal national mortgage association;
(C) The federal farm credit bank; and
(D) The federal home loan mortgage corporation;

(3) Any other obligations not listed in subdivisions (a)(1) and (2)that are

guaranteed as to principãl and interest by the United States or any of its
agencies;

(4) Ceñificates of deposit and other evidences of deposit at state and

federally chartered banks, and savings and loan associations. Notwithstanding

any other public or private act to the contrary, all investments made pursuant to

this subdivision (a)(4) shall be secured by collateral in the same manner and

under the same conditions as state deposits under title 9, chapter 4, parts 1 and

4, or as provided in a collateral pool created under title 9, chapter 4, part 5;

(S) The local government investment pool created by title 9, chapter 4,

partT of Tenn. Code Ann.;

(6) prime commercial paper that is rated at least A1 or equivalent by at

least two (2) nationally recognized rating services, and the paper shall have a

remaining maturity of ninety (90) days or less;

(7) The municipality's own bonds or notes issued in accordance with

title 9, chapter 21, Tenn. Code Ann.; and

(B) proceeds of bonds, notes and other obligations issued by

municipalities, reserves held in connection therewith and the investment income

therefrom, may be invested in obligations that:
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(A) Are rated in either of the two (2) highest rated categories by a
nationally recognized rating agency of such obligation;

(B) Are direct general obligations of a state of the united states,
or a political subdivision or instrumentality thereof, having
general taxing Powers; and

(c) Have a final maturity on the date of investment of not to
exceed forty-eight (48) months or that may be tendered by the

holder to the issuer thereof, or an agent of the issuer, at not

less than forty-eight-month intervals.

SECTION ll. That such proceeds and the investment income thereon may also be

invested as otherwise set forth in this ordinance

SECTION lll. That the investments authorized by this ordinance are in addition to those

authorized in any other general law or in the Kingsport City Charter.

SECTTON tV. That pursuant to T.C.A. section 6-56-106(aX9XA) the Statement of

lnvestment policy set out below, is approved and adopted as the investment policy of the city,

said policy being as follows:

Statement of lnvestment PolicY

CitY of KingsPort, Tennessee

Purpose

The purpose of this policy (the "lnvestment Policy") is to set forth the investment and operational

policies ior the managemént of the public funds of the City of Kingsport (the "City")

The lnvestment Policy is designed to ensure the prudent management of public funds, the

availability of operating and capital funds when needed, and an investment return competitive with

"orp"r"bl" 
tunds anO Rnanciai market indices. The lnvestment Policy is in compliance with T.C.A.

section 6-56-106, regarding the investment of all idle city funds, and all applicable provisions of the

City Charter.

Scope of the lnvestment PolicY

This policy applies to the investment of all funds of the City. Except for special funds that are

othemvise-speiifically provided for, the City will consolidate the balances from all funds to maximize

investment earnings. lnvestment income will be allocated to the various funds based on their

respective participätion of capital in the overall portfolio in accordance with generally accepted

accounting princiPles.

lnvestment Objectives

The City Portfolio shall be managed to accomplish the following hierarchy of objectives:

1) preservation of Principal - The single most important objective of the City investment program

is the preservation of the principal of thbse funds within the City Portfolio. The objective will be to

mitigate the following risks:

A. Credit Risk

The City will minimize credit risk, which is the risk of loss due to the failure of the investment issuer

or backer, by:

. Limiting the portfolio to the types of investments pursuant to T.C.A. section 6-56-106'

. pre-quátifying the financial institutions with which the City will do business'
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. Diversifying the investment portfolio so that the impact of potential losses from any one

type of security or from any one individual issuer will be minimized'

B. lnterest Rate Risk

The City will minimize interest rate risk, which is the risk that the market value of investments in the

portfolio will fall due to changes in market interest rates, by.

. Structuring the portfolio to meet the cash requirements of ongoing operations, thereby

mitigating the need to liquidate investments at a loss prior to maturity;
. tnvelting operating funds primarily in shorter-term investments, money market accounts,

CDs or similar iniestment pools and limiting the average maturity of the portfolio in

accordance with this PolicY.

C Concentration Risk

The City will minimize Concentration of Credit Risk, which is the risk of loss due to having a

significaît portion of resources invested in a single issuer, by diversifying the investment portfolio

aJ described in the Portfolio Diversifìcation below. lnvestments issued or explicitly guaranteed by

the U.S. government or Tennessee Bank Collateral Pool, Tennessee Local Government

lnvestmentÞool (LGIP) and any other external investment pools that are authorized by the State

are excluded from this requirement.

D. CustodialCreditRisk

The City will minimize Custodial Credit Risk for deposits, which is the risk that in the event of the

failure óf a depository financial institution the deposits or collateralized investments that are in the

possession of an outéide party would not be able to be recovered. See Collateralization below.

1) The City will minimize Custodial Credit Risk for investments, which is the risk that in the

event óf tne failrre of the counterparty to a transaction the value or collateralized

investments that are in the possession of an outside party would not be able to be

recovered, as addressed in Safekeeping and Custody below.

2) Maintenance of Liquidity - The City Portfolio shall be managed in such a manner that

assures that funds are available as needed to meet those immediate and/or future

operating requirements of the City, including but not limited to payroll, accounts payable,

capital projects, debt service and any other payments.

3) tvlaximi2e iìeturn - The City Portfolió shall be managed in such a fashion as to maximize

the return on investments but within the context and parameters set forth by objectives 1

and 2 above.

Organization

The City Recorder/CFO will have responsibility for the investment process, carry out the day-to-day

operatiónal requirements and will maintain written administrative procedures for the operation of

the investment program consistent with this lnvestment Policy.

Such procedures will include explicit delegation of authority to persons responsible for investment

transactions. The City Recordei¡CFO and those to whom he/she has delegated will be charged

with the following responsibilities:

1) To review and update the lnvestment Policy at least annually;

2i Monitor the investment transactions to ¡nsure that proper controls are in place to ensure

the integrity and security of the City Portfolio;
3) nssureifrãt the City is-in compliance with current state law, any applicable City Charter

provisions and the lnvestment Policy'
4) ir/eet periodically to deliberate such topics as economic outlook, portfolio diversification

and maturity strúcture, cash flow forecasts, potential risks and the target rate of return on

the City Portfolio.
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The City may employ an outside investment manager(s) to assist in managing some or all of the

City eorttotió. Such outside investment manager(s) must be registered under the lnvestment

Advisors Act of 1940.

Standard of Prudence

The standard of prudence to be used by investment officials shall be the "prudent person" standard

and shall be applied in the context of managing an overall portfolio. lnvestment officers acting in

accordance with written procedures and this investment policy and exercising due diligence shall

be relieved of personal responsibility for an individual security's credit risk or market price changes,

provided deviations from expectatioñs are reported in a timely fashion and the liquidity and the sale

of securities are carried out in accordance with the terms of this policy'

The "prudent person" standard states that, "lnvestments shall be made with judgment and care,

under circumstances then prevailing, which persons of prudence, discretion and intelligence

exercise in the management of their own affairs, not for speculation, but for investment, considering

the probable safety of their capital as well as the probable income to be derived from the

investment."

While the standard of prudence to be used by lnvestment Officers who are City officers or

employees is the "Prudent Person" standard, any person or firm hired or retained to invest, monitor,

o¡. åduise concerning these assets shall be held to the higher standard of "Prudent Expert"' The

standard shall be that in investing and reinvesting moneys and in acquiring, retaining, managing,

and disposing of investments of tñese funds, the lnvestment Advisor shall exercise: the judgment'

care, skill, piudence, and diligence under the circumstances then prevailing, which persons of

prudence, discretion, and intelligence, acting in a like capacity and familiar with such matters would

use ¡n the conduct of an enterprise of like character and with like aims by diversifying the

investments of the funds, so as to minimize the risk, considering the probable income as well as the

probable safety of their capital.

Ethics and Conflict of lnterest

City employees involved in the investment process for the City shall refrain from personal business

activity inai coulO conflict with the proper execution and management of the City's investment

progrãr, or that could impair their ability to make impartial decisions. City employees and

invãstment officials shall disclose any material interests in financial institutions with which they

conduct business. They shall further disclose any personal finance or investment positions that

could be related to the performance of the City Portfolio. CiÇ employees and offìcers shall refrain

from undertaking personal investment transactions with the same individual with whom business is

conducted on behalf of the CitY.

Authorized and Suitable lnvestments

The City's investment officers, in order to provide a safe temporary medium for investment of idle

funds, snall have the authority to purchase and Ìnvest prudently as authorized by T.C.A' section 6-

56-106 or as it may be amended.

Portfolio Diversification

It is the policy of the City to reduce overall risks while attaining average market rates of return by

diversifying its investments.

The investments shall be diversifìed by:

. limiting investments to avoid over concentration in eligible securities from a speciflc issuer

or business sector (excluding U.S. Treasury securities),
. avoiding investment in ineligible securities that have higher credit risks,
. investing in securities with variable maturities, and
. investing a portion of the portfolio in readily available funds such as the Tennessee Local

Government lnvestment Pool (LGIP) or collateralized money market accounts to ensure

that appropriate liquidity is maintained in order to meet ongoing obligations.
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ln establishing specific diversification strategies, the following general policies and constraints shall

apply:

Porlfolio maturities shall be staggered to avoid undue concentration of assets with similar maturity

dates. Maturities selected shall provide for stability of income and reasonable liquidity.

For cash management funds, liquidity shall be assured through practices ensuring that the next

disbursement dãte and payroll date are covered through maturing investments or marketable U.S.

Treasury bills.

When the City has engaged the services of an outside investment firm, the funds managed by the

firm will be súbject to tne O¡vers¡fìcation criteria included in the investment services agreement w¡th

the City.

Maximum Maturity

Maintenance of adequate liquidity to meet the cash flow needs of the City is essential. Accordingly

the City Portfolio wili be structured in a manner that ensures suffìcient cash is available to meet

anticipáted liquidity needs. Selection of investment maturities must be consistent with the cash

requiiements of the City in order to avoid the forced sale of securities prior to maturity.

The City Portfolio will be invested in permitted investments with a stated maturity of no more than 4
years fiom the date of purchase unless the security is matched to a specifìc obligation or debt of

ine City. Prior written approval of Comptroller of the Treasury must be obtained to invest in a

security with a maturity longer than 4 years.

Monitoring and Adjusting the Portfolio

Those responsible for the daylo-day management of the City Portfolio will routinely monitor the

contents of the City Portfolio, the available markets and the relative values of competing

instruments, and will adjust the City Portfolio as necessary to meet the investment objectives listed

herein.

lnternal Controls

The City Recorder/CFO shall establish a system of internal controls governing the administration

and management of the City Portfolio, and these controls shall be documented in writing. Such

controls sfrall Oe designed to prevent and control losses of City funds arising from fraud, employee

error, and misrepreséntation by third parties, unanticipated changes in financial markets, or

imprudent actions by any personnel.

Selection, Approval of Brokers, Qualified Financial Institutions

The City Recorder/CFO shall maintain a list of financial institutions and broker/dealers that are

approued for investment purposes. Written procedures listed below describe the competitive

säiection process for financial institutions with which investment transactions will be conducted. All

brokers, d'ealers, and depositories deemed to be "qualifìed institutions" will be provided with current

copies of the lnvestment Policy. Acknowledgement of receipt of this lnvestment Policy, including

confirmation that it has been reviewed by persons dealing directly with the City's account, will be

received from an organization prior to it providing investment services to the City. A current audited

financial statement is required to be on file for each flnancial institution and broker/dealer with

which the City trades.

Competitive Selection of Investment lnstruments

It will be the policy of the City to transact all securities purchase/sales only with approved financial

institutions throug-h a formal and competitive process requiring the solicitation and evaluation of at

least three bids/offers from qualified financial institutions. The City will accept the offer that provides

(a) the highest rate of return within the maturity required; and (b) optimizes the investment objective

òt'tne overall portfolio. When selling a security, the City will select the bid that generates the

highest sale price.



Draft Subject to Correction 8-4-14 Legal Share/BMA Meet¡n92014/8-19-14

It will be the responsibility of the personnel involved with each purchase/sale to produce and retain

written records of each transaction including the name of the fìnancial institutions solicited, rate

quoted, description of the security, investment selected, and any special considerations that had an

impact on the decision. lf the lowest priced security (highest yield) was not selected for purchase,

an explanation describing the rationale will be included in this record.

Collateralization

ln accordance with State law T.C.A. sect¡on 9-4-105 and the GFOA Recommended Practices on

the Collateralization of Public Deposits, full collateralization will be required on all demand deposit

accounts, including checking accounts and non-negotiable certifìcates of deposit, except when the

institution issuing the certifìcate of deposit belongs to the Tennessee Bank Collateral Pool.

Whenever possible, every attempt should be made to secure City deposits and investments

through the State of Tennessee Collateral Pool.

Safekeeping and Custody

Except as noted below, all investment securities purchased by the City or held as collateral on

either deposits or investments shall be held in third-party safekeeping at a flnancial institution (to be

designated as the "Custodian") qualifìed to act in this capacity. All transactions will be conducted on

a de'iivery-vs.-payment basis. All securities held for the City account will be held free and clear of

any lien. The Custodian shall issue a safekeeping receipt to the City listing the specific instrument,

ratê, maturity and other pertinent information. On a monthly basis, the Custodian will also provide

reports whicñ list all securities held for the City, the book value of holdings and the market value as

of month-end.

Certifìcates of Deposit may be held in physical form by the City providing that said cedifìcates of

deposit are collateralized t'hrough the State of Tennessee Collateral Pool, or collateral pledged on

such deposits is held by the Custodian and a system of internal controls has been established to
protect the City against loss.

Appropriate City officials and representatives of the Custodian responsible for, or in any manner

involved with, tñe safekeeping and custody process of the City shall be bonded in such a fashion

as to protect the City from losses from malfeasance and misfeasance'

Performance Standards

The City Portfolio shall be designed and managed with the objective of obtaining a market rate of

return ihroughout budgetary ãnd economic cycles, commensurate with the investment risk

constraints añd cash flow needs of the City. Short-term funds and other funds that must maintain a

high degree of liquidity will be compared to the return on the three-month U. S. Treasury Bill. The

co-re poitfolio and othèr funds that have a longer-term investment horizon will be compared to an

index of U. S. Treasury securities having a similar duration or other appropriate benchmark.

Performance will be measured over a complete market cycle.

Reporting

The lnvestment Offlcer shall prepare an investment report not less than quarterly of the status of

the current investments. The report will include the following:

. Percent invested in each security type (CD, US Treasury, money market funds, etc),

. Listing of investments by maturity date.

When the City has engaged the services of an outside investment firm, the outside investment

manager(s) sñall prepare and submit to the City Recorder/CFO a "Quarterly lnvestment Report"

that summarizes the following: (i) recent market conditions, economic developments and

anticipated investment conditions, (ii) the investment strategies employed in the most recent

quarter, (iii) portfolio return (on a market value basis) versus appropriate benchmarks; (iv) a

sumrary'of Orofer activity, and (v) any areas of policy concern warranting possible revisions of

current or planned investment strategies.
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On a monthly basis, the outside investment manager(s) will provide the City Recorder/CFO with the

following reports: (i) a listing of the existing potfolio in terms of investment securities, amortized

book value,'maturity date, réturn, market vãlue and other features deemed relevant, (ii) the total

investment earnings for the reporting period and (iii) a listing of all transactions executed during the

month.

The report will also include a statement that the investment of the City Portfolio is in compliance

with this lnvestment Policy and any applicable bond resolutions.

lnvestment Policy Adoption

This lnvestment Policy is adopted by the Board of Mayor this 

- 
day oÍ 

-2014.

SECTION V. That this ordinance shall take effect from and after the date of its
passage, as the law directs, the public welfare of the citizens of Kingsport, Tennessee requiring

it.

DENNIS R. PHILLIPS, MaYor

ATTEST

JAMES H. DEMMING, CitY Recorder

APPROVED AS TO FORM:

J. MICHAEL BILLINGSLEY, City Attorney

PASSED ON lST READING_
PASSED ON 2ND READING
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AGENDA ACTION FORM

Documents

To:
From:

Action Form No
Work Session:
First Reading:

AF-239-2014
September 2,2014
N/A

FinalAdoption:
Staff Work By:
Presentation By:

September 2,2014
R. Trent; B. Albright
R. McReynolds

Board of Mayor and Alde
Jeff Fleming, City Manag

Recommendation:
Approve the resolution.

Executive Summarv:
@iththeconstructionoftheRotherwoodGreenbeltProject,itwillbenecessaryto
purchase in fee the property located at and described as Lot 11, Rivenrvoods Place. The "Rothenruood

breenbelt" project *¡¡ tint t'he existing riverfront section (and park) to the old bridge using an elevated
,,switchback" boardwalk that will be built along the cliffs of the North Fork - Holston River. On the

Hawkins County side a concrete trail and accompanying boardwalk will be built circling under both old

and new bridgês and then, following the right-of-way of Netherland lnn Road, traverse past the

Rotherwood Mansion where it terminãtes at Rotherwood Drive (trail-head). This unique project will

result in the continued westward extension of the Greenbelt and provide some spectacular views of the

Holston Rivers (North and South Forks), Bays Mountain, and the Rotherwood Mansion. Appraisals and

Review Appraisals have been completed in accordance with the Tennessee Department of

Transportaïi'on and Federal Highway Administration's guidelines and indicate the fair market value is

$42,000.00. The property ownér, First Tennessee Bank, is willing to sell the property to the city for the

appraised value of $42,000.00.

This project is funded under GP1013.

Attachments:
1. Resolution
2. Project Location Maps

Y NO
Clark
George
Hall
Mclntire
Parham
Segelhorst
Phillips

Funding source appropriate and funds are available



RESOLUTION NO.

A RESOLUTION APPROVING AN OFFER FOR THE

PURCHASE OF A TRACT OF REAL PROPERTY FOR THE

GREENBELT PEDESTRIAN BRIDGE PROJECT; APPROVING
TENNESSEE DEPARTMENT OF TRANSPORTATION'S
PURCHASE AGREEMENT; AND AUTHORIZING THE MAYOR

TO EXECUTE AN AGREEMENT AND ALL OTHER

DOCUMENTS NECESSARY AND PROPER TO EFFECTUATE
THE PURPOSE OF THIS RESOLUTION

WHEREAS, in order to continue with the construction of the greenbelt walkway, it will be

necessary to purchase a parcel of property identified at Lot 1 1, Rivenruoods Place; and

WHEREAS, under the guidelines of the grant, the city is required to use the Tennessee

Department of Transportation's Agreement of Sale; and

WHEREAS, such acquisition would be in accordance with the city's acquisition policy as

well as the acquisition policies of Tennessee Department of Transportation and the Federal

Highway Administration.

Now therefore,

BE IT RESOLVED BY THE BOARD OF MAYOR AND ALDERMEN AS fOIIOWS:

SECTION l. That pursuant to the appraisal of property indicating the fair market value

of the property is 942,000.00, an offer of $42,000.00 is approved for the purchase of the parcel

of property idèntified as Lot 11, Rivenruoods Place, subject to such conditions as set out in the

Purchase Agreement set out below for use as a greenbelt pedestrian walkway.

SECTION ll. That the mayor, or in his absence, incapacity, or failure to act, the vice-

mayor, is authorized to execute, in a form approved by the city attorney and subject to the

reqrirer"nts of Article X, Section 10 of the Charter of the City of Kingsport, a Purchase

Agieement for the parcel of property identified as Lot 11, Rivenruoods Place, and all other

documents necessary and proper, and to take such acts as necessary, to effectuate the

purpose of the agreement or this resolution, said agreement being as follows:

AGREEMENT OF SALE

FEDE RAL PROJECT 108t43) SI.JLLIVAN

STATE PROJECT #82L TRACT 1

This agreement entered into on this the 18th day of Auqust ,

2014, between First Tennessee Bank, herein after called the Seller and the City of Kingsport, shall

continue for a period of 90 days under the terms and conditions listed below. This Agreement

embodies all consíderations agreed to between the Seller and the City of Kingsport.

A. The Seller hereby offers and agrees to convey to the City of Kingsport lands identified as

TRACT 1 on the right-of-way plan for the above referenced project upon the City of Kingsport

tendering the purchãse price of $ 42,0OO.OO , said tract being further described on the

attached legal description.



B The City of Kingsport agrees to pay for the expenses of title examination, preparation of

instrument of conveyance and recording of deed. The City of Kingsport will reimburse the Seller

for expenses incident to the transfer of the property to the City of Kingsport. Real estate taxes will

be prorated.
The following terms and conditions will also apply unless otherwise indicated:

C. Retention of lmprovements Does not Retain lmprovements [ ] Not Applicable [X]

Seller agrees to retain improvements under the terms and conditions stated in the attached

agreement to this document and make a part of this Agreement of Sale.
D. Utility Adjustment Not Applicable [X]
The Seller agrees to make at their expense the below listed repair, relocation or adjustment of

utilities owned by them. The purchase price offered includes $ -0- to compensate the

owner for their expenses.
E. Other
F. The Seller states in the following space the name of any Lessee of any part of the

property to be conveyed and the name of any other parties having any interest of any kind in said

property.

[Acknowledgements Deleted for lnclusion in this Resolution]

EXHIBIT A
DescriPtion of Real ProPertY

BEGINNING at an iron pin on the northerly side-line of Netherland lnn Road; thence with a line

parallel to the North Fork Holston River, N21 degrees 20'W, 249.68 feet to an iron pin; thence N71

degrees 04'E, 153.64 feet to an iron pin on the westerly side-line of Riverwoods Place / St. Charles

Place; thence with said side-line by a curve to the left having a radius of 435.27 feet, an arc length

of 88 64 feet, a chord of S03 degrees 18'E, 88.49 feet to an iron pin; thence continuing with

said side-line S09 degrees 08'E, 151.40 feet to an iron pin; thence by a curve to the right

having a radius of 25.00 feet, an arc length of 37.00 feet, a chord of S33 degrees 21'W,
33.77 feet to an iron pin on the northerly side-line of Netherland lnn Road; thence with said

side-line S75 degrees 51'W, 67.08 feet to the Point of BEGINNING, containing 0.685 acres, more

or less and being the same property of Mountain National Bank, Sullivan County Tax Map 451 ,

Group A, Parcel 13.00, Deed Book 3014, Page 1058, as shown on Plat titled "Lot 11, St. Charles

Place", prepared by Carter, Carr & Associates, dated March 21 ' 2014.
Tax Map 0451; Group A; Parcel013.00

SECTION lll. That the Mayor is further authorized to make such changes, approved by

the mayor and city attorney, to the agreement set out herein that do not substantially alter the

material provisions of the agreement, and the execution thereof by the mayor and the city

attorney is conclusive ev¡dence of the approval of such changes.

SECTION lV. That the board finds that the actions authorized by this resolution are for
a public purpose and will promote the health, comfort and prosperity of the citizens of the city.

SECTION V. That this resolution shall take effect immediately upon its adoption, the
public welfare requiring it.

ADOPTED this the 2nd day of September,2014.

DENNIS R. PHILLIPS, MAYOR
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AGENDA ACTION FORM

Consideration of a Resolution to Amend the Lease Aq nt with Kinosoort
Tomorrow and to Allow the Mavor to Sign All Documents Necessary and Proper as
Thev Pertain to the Lease

To:
From

Board of Mayor and Al
Jeff Fleming, City Manag

Action Form No.: AF-243-2014
Work Session: September 2,2014
First Reading: N/A

FinalAdoption:
Staff Work By:
Presentation By:

September 2,2014
McCartVBillingsley
Chris McCartt

Recommendation:
Approve the resolution

Executive Summarv:
As seen in the attached letter from Kingsport Tomorrow Chairman Sam Jones, a formal request has

been made to amend Kingsport Tomorrow's lease agreement with the City of Kingsport for office space
at V.O. Dobbins. The recommended amendment would terminate the lease agreement between the
City of Kingsport and Kingsport Tomorrow; however it would allow Kingsport Tomorrow to remain in

their space until November 30, 2014 at no cost. Staff supports Kingsport Tomorrow's request and

recommends the BMA approve this resolution.

Once Kingsport Tomorrow's suite is vacated staff will begin working to secure another non-profit tenant
to fillthis space.

Attachments:
1. Resolution
2. Letter from Sam Jones

Y NO
Clark
George
Hall
Mclntire
Parham
Segelhorst
Phillips



RESOLUTION NO

A RESOLUTION APPROVING AN AMENDMENT TO THE LEASE
AGREEMENT WITH KINGSPORT TOMORROW, INC.;

AUTHORIZING THE MAYOR TO EXECUTE THE AMENDMENT;
APPROVING THE TERMINATION OF THE LEASE AGREEMENT
WITH KINGSPORT TOMORROW, lNC.; AND ALL OTHER
DOCUMENTS NECESSARY AND PROPER TO EFFECTUATE
THE PURPOSE OF THE AMENDMENT

WHEREAS, in June 2010, the board approved a resolution authorizing the mayor to sign

a lease agreement with Kingsport Tomorrow, lnc. for space at the V.O. Dobbins Complex; and

WHEREAS, the lease was for 2,Q19 square feet of the third floor of the non-profit wing, to

begin on August 1,2010 with a term of five years; and

WHEREAS, Kingsport Tomorrow, lnc. has advised the city that it will be ceasing
administrative operations as of October, 31, 2014; and

WHEREAS, Kingsport Tomorrow, lnc. has asked the city to allow it to remain in the leased

space until November 31 , 2014 providing some time after cessation of operations to remove

records and such from the office; and

WHEREAS, an amendment to the lease is necessary to accomplish the requested action;

and

WHEREAS, Kingsport Tomorrow, lnc. has requested an amendment to the lease

agreement so that the $858.00 per month rent from August 1,2014 through November 30,2014
isreduced to zero and in exchange it will convey to the city all existing furnishings, equipment
including telecommunication equipment, and computers currently in the leased office space;

Now therefore,

BE 1T RESOLVED BY THE BOARD OF MAYOR AND ALDERMEN AS FOLLOWS:

SECTION l. That an amendment to the lease agreement with Kingsport Tomorrow, lnc.

allowing them to remain in the space until November 30, 2014 at no cost, is approved.

SECTION ll. That the mayor, or in his absence, incapacity, or failure to act, the vice-mayor,

is authorized to execute, in a form approved by the city attorney, and subject to the requirements
of Article X, Section 10 of the Charter of the City of Kingsport, an amendment to the lease

agreement with Kingsport Tomorrow, lnc. allowing them to remain in the space until November
30, ZOI+ at no cost, and all other documents necessary and proper to effectuate the purpose of

the agreement or this resolution, , said amendment being generally as follows:

AMENDMENT NUMBER 1 TO LEASE

This Amendment Number 1 to the Lease between City of Kingsport, Tennessee and Kingsport

Tomorrow, lnc. is made with an effective date of September 2,2014, by the City of Kingsport,

Tennessee and Kingsport Tomorrow, lnc.



WITNESSETH:

WHEREAS the parties desire to amend the Lease between the parties for space in the V. O.

Dobbins Sr. Complex;

NOW THEREFORE, based upon the mutual promises set out herein and other good and

valuable consideration not necessary to set out herein the parties agree as follows:

1. That section 2 of the Lease is amended as follows:
SECTION 2. Beginning August 1,2014, the rent to be paid to city will be $0.00 per month, and in

lieu thereof tenant will convey in good and marketable title in a form acceptable to landlord all

existing furnishings, equipment including telecommunication equipment, and computers currently
in the leased premises. Tenant will execute a bill of sale for such items, and other documents
acceptable to landlord to convey a good and marketable title to the property, which execution will

take place prior to ceasing administrative operations. ln making such conveyance and in

consideration of the reduction in the monthly rental, tenant will comply with Tennessee law

including T.C.A. Title 48, chapter 62 pertaining to the sale of assets and chapter 64 pertaining to

dissolution and will provide evidence of the same to the landlord prior to such conveyance.

2. That section 4 of the Lease is amended as follows:
SECTION 4. The term of this Lease shall end Novemb er 30, 2014, at which time the lease shall

be terminated at the request of tenant.

Except as amended hereby, all other terms and conditions of the Lease shall remain in full force

and effect and the parties hereto confirm and ratify the Lease as hereby amended.

lN WITNESS WHEREOF, the parties hereto have executed this Amendment Number 1 with the

effective date of September 3,2014.
[Acknowledgements Deleted for lnclusion in this Resolution]

SECTION lll. That the mayor is further authori4ed to make such changes approved by the

mayor and the city attorney to the amendment set out herein that do not substantially alter the
maierial provisions of the amendment, and the execution thereof by the mayor and the city

attorney is conclusive evidence of the approval of such changes.

SECTION lV. That the board finds that the actions authorized by this resolution are for a
public purpose and will promote the health, comfort and prosperity of the citizens of the city.

SECTION V. That this resolution shall take effect from and after its adoption, the public

welfare requiring it.

ADOPTED this the 2nd day of Septembet,2014.

DENNIS R. PHILLIPS, MAYOR
ATTEST

JAMES H. DEMMING, CITY RECORDER

APPROVED AS TO FORM

J. MICHAEL BILLINGSLEY, CITY ATTORNEY
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Mr Jeff Fleming, City Manager
City of Kingsport
225 West Center St.

Kingsport, TN 37660

Re: Kingsport Tomorrow, lnc, Occupancy of 301 Louis Street, Ste 303

Dear Mr. Fleming:

Thank you for taking the time to meet with Chris McCartt, Kitty Frazier, Susan LaGuardia, Dave Price and

myself on July 14,2014 regarding the current and future activities of Kingsport Tomorrow, lnc (Kingsport

Tomorrow)

As you will recall, pari of that discussion involved the possibility of Kingsport Tomorrow ceasing administrative

operations,effectiveOctober3l,2Ol4. Becauseof unavoidablefinancial constraints,wefindthatweneedto
further discuss the issue of rent forgiveness by the City of Kingsport (City) during this upcoming period

Considering that rent has already been paid for July we are respectfully asking that the City forgive the

payment U/ t<ingsport Tomorrow of the $858.00 monthly rent for the above referenced property for the period

of Âugust í tfirougn November 30,2014. Every effort will be made to vacate the premises as soon after

Octoblr 31 as poésible, however that will be dependent upon our volunteers' ability to remove Kingsport

Tomorrow papers and effects

ln consideration for this accommodation, we propose that ownership of the existing furnishings, equipment,

and computers be transferred from Kingsport Tomorrcw to the City effectlve October 31 ,2014 The majority

of these assetswere purchased orrefurbished in 2010with a generousfurnishings grant shared by all

residents of the V O Dobbins, Sr building. The computers were recently updated and the suite s telephone

system is relatively new All of this property is in excellent condition and represents a good value for the City

We also discussed the appropriateness of archiving Kingsport Tomorrow documents in the City Archive. Upon

further consideration, we concur that because of the nature of that material, placement with the City would be

the right thing to do and we look forward to working with your Archive staff to implement this recommendation

Should you or your staff have questions regarding this matter, we would be available to address those matters.

as apprôpriate. ntt of us at Kingsport Tomorrow continue to value our relationship with the City and appreciate

yourconsiderationofthisrequest. Welookforwardtohearingfromyouatyourearliestconvenience

Sincerely

Sam Jones
Chairman

.ì(ìl l.ouii Strcct. \t¡rlr' {l }ì
f.i¡,lspilr't, 1.'¡1¡¡¡"11¡'f iÌ6(r( |

l.l:ì)l-lr',-li ì17 lirr.rr¡tl.'(llìr-'.1 I -l i()l)

\'ì\lt (ìut \\ch 'tlr' ,ll- '.\\\ tr' klttlltlì,r¡llillll(rll(,\l (lll

('{ltìlilLl rtr l.r I tlt,ltl,tt: .l,lll('r [,lllil\l\(rll({rlllil¡¡rrir 'r¡"
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AGENDA ACTION FORM

Consideration of a Resolution to Offer a Limited Retirement lncentive to Elisible
Employees

To:
From

Action Form No.
Work Session:
First Reading:

AF-244-2014
September 2,2014
N/A

Board of Mayor and Alde
Jeff Fleming, City Manag

FinalAdoption: September2,2014
Staff Work By: Judy Smith/D. Denton
Presentation By: Jeff Fleming/Judy Smith

Recommendation:
Approve the resolution

Executive Summarv:
During the FY14 Budget work session, staff presented costs savings by implementing an early

retirement incentive.

The retirement incentive will help with challenges we will be facing in FY15. We are recommending to

offer the limited retirement incentive to employees again as a continued cost savings and budget

control.

While some savings were realized in FY14, the major savings will be in the FY15 and FY16 budgets.

The retirement incentive would be offered to employees that are eligible either by years of service or

age.

To be eligible forearly retirement, an employee must be 55 years of age and have at least 10 years of

service witn tne City óf Kingsport or 25 years and any age. For this group the retirement incentive will

be a lump sum payment of $10,000.

To be eligible for service retirement an employee must be 60 years of age and have at least 5 years of

service oi 30 years and any age; or a public safety employee eligible for the bridge bene-fit_that has 25

years of serviðe and is age-55ãre eligible for a retirement incentive lump sum payment of $7,000.00.

The retirement incentive payments are subject to the appropriate with-holding taxes.

Attachments:
1. Resolution

0u
Clark
George
Mclntire
Parham
Hall
Segelhorst
Phillips

Funding source appropriate and funds are available: v
Y NO



RESOLUTION NO.

A RESOLUTION AUTHORIZING THE CITY MANAGER TO
OFFER RETIREMENT INCENTIVES FOR A LIMIÏED
TIME TO ELIGIBLE EMPLOYEES

WHEREAS, as a cost saving measure, it is recommended that the city offer retirement

incentives to eligible employees who submit an intent letter on or before October 15,2014; and

WHEREAS, the eligibility requirements are as follows:

Full Retirement lncentive:

To þe eligible forthis incentive an employee must meetthe following requirements

The employee must meet the requirements of the Tennessee
Consolidated Retirement System (TCRS) for full service retirement.
Requirements for public safety employees eligible to receive the
bridge benefit are less than other employees. Such employee must
declare their intention to retire by submitting an intent letter to the
city manager on or before October 15, 2014' and must retire
effective on or before December 31 ,2014. The retirement incentive
that such eligible employee will receive upon retirement is a lump
sum payment of $7,000.00, subject to appropriate withholding of tax
(income tax, Medicare, social security, etc.).

Early Retirement lncentive:

To be eligible for this incentive an employee must meet the following requirements:

Except for certain public safety employees, the employee must
meet the requirements of TCRS for early retirement. Such
employee taking early retirement must declare their intention to
retire by submitting an intent letter to the city manager on or before
October 15,2014, and must retire effective on or before December
31,2014. The retirement incentive that such eligible employee will
receive upon retirement is a lump sum payment of $10,000.00,
subject to appropriate withholding of tax (income tax, Medicare,
social security, etc.).

Now therefore,

BE IT RESOLVED BY THE BOARD OF MAYOR AND ALDERMEN AS FOLLOWS:

SECTION l. That the city manager is authorized to offer a one-time limited duration full

service retirement incentive consisting of $7,OOO.O0 lump sum for employees that are eligible as

follows:

The employee must meet the requirements of the Tennessee Consolidated
Retirement System (TCRS) for full service retirement. (Requirements for public

safety employees eligible to receive the bridge benefit are less than other
employees.) Such employee must declare their intention to retire by submitting an

intent letter to the city manager on or before October 15, 2014, and must retire

effective on or before December 31, 2014. The retirement incentive such eligible



employee will receive upon retirement is a lump sum payment of $7,000.00,
subjeit to appropriate withholding of tax (income tax, Medicare, social security,

etc.).

SECTION ¡1. That the city manager is authorized to offer a one-time limited duration early

retirement incentive consisting ot'$t O,OOO.00 lump sum for employees that are eligible as follows:

Except for certain public safety employees, the employee must meet the

requiiements of TCRS for early retirement. Such employee taking early retirement

must declare their intention to retire by submitting an intent letter to the city

manager on or before October 15, 2014, and must retire effective on or before

December 31, 2014. The retirement incentive such eligible employee will receive

upon retirement is a lump sum payment of $10,000.00, subject to appropriate

withholding of tax (income tax, Medicare, social security, etc.).

SECTION lll. That additionally, as part of the retirement incentive, eligible employees

who receive the retirement incentive and who also meet the city eligibility requirements for retiree

health insurance will be eligible to continue their health insurance coverage (single or family) in

effect at the time of their retirement, provided it is continued to be made available to retirees by

the board of mayor and aldermen, and such eligible employees will pay 5o/o above the active

employees rate set annually by the board, and provided the board of mayor and aldermen

continúes to provide health 
-insurance 

coverage for retirees, coverage may continue until the

eligible employee is Medicare eligible, as long as the eligible employee pays their portion of the

mõntnty healtñ insurance premirlm. Notwithstanding the foregoing, health insurance eligibility

guidelines will apply.

SECTION lV. That the city manager is authorized to determine whether the submission

of the intent letter is irrevocable, añd all otñer issues related to this retirement incentive other than

as set out herein. Provided, however, notwithstanding the foregoing, an employee shall have

seven (7) calendar days after submitting a written notice of intention to retire as set out herein to

revoke the decision by giving written noiice of such revocation to the city manager or designee.

SECTION V. That this resolution shall take effect from and after its adoption, the public

welfare requiring it.

ADOPTED this the 2nd day of September,2Q14.

DENNIS R. PHILLIPS, MAYOR

ATTEST:

JAMES H. DEMMING, C]TY RECORDER
APPROVED AS TO FORM:

J. MICHAEL BILLINGSLEY, CITY ATTORNEY
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AGENDA ACTION FORM

Gonsiderati on of lnitial d Detailed Bond Resolutions othel nce of
Ainan Not

Exceed $16.750.000

To:
From

Board of Mayor and Alde
Jeff Fleming, City Manag

Action Form No.: AF 245-2014
Work Session: September 2,2014
First Reading: N/A

Final Adoption: September 2,2014
Staff Work By: Judy Smith/Jim Demming
Presentation By: Jeff Fleming/Jim Demming

Recommendation: Approve the initial and detailed bond resolutions authorizing the issuance of

General Obhgat'on pubiic lmprovement Bonds, Series A in an amount not to exceed $16,750,000.

Executive Summarv: Attached, for Board of Mayor and Aldermen consideration, is an initial and

detailed bond resolüäon authorizing the City to issue up to $16,750,000 of General Obligation Public

lmprovement Bonds to finance the construction/equipping of various capital projects as listed in the

attached schedule (see Attachment l).

These projects are included in the approved FY2O15 Capital lmprovement Program (ClP) ln addition,

Attachment ll includes a projected debt service schedule based on recent market conditions. Once the

bonds are sold, final schedúles will be provided to the BMA. The proposed amount of the bond issue

includes estimated costs associated with issuing the bonds along with an amount for capitalized

interest. These items are also detailed in Attachment ll.

The adoption of the initial bond resolution will enable statf to proceed with the advertisement of the

resolution and provide for the required ZO-day period during which any protest petitions may be filed

with the City.

It is recommended that the BMA adopt this initial bond resolution and detailed bond resolution that

authorize the issuance of these General Obligation Public lmprovement Bonds, Series A in an amount

not to exceed $16,750,000.

Attachments
1. lnitial Resolution
2. Detailed Resolution
3. Attachment I

4. Attachment ll

YNO
Clark
George
Hall
Mclntire
Parham
Segelhorst
Phillips



RESOLUTION NO.

INITIAL RESOLUTION AUTHORIZING THE ISSUAT{CE OF NOT TO EXCEED

$16,750,000 GENERAL OBLIGATION PUBLIC IMPROVEMENT BONDS, SERIES 2OI4A

OF TTTE CITY OF KINGSPORT, TENNESSEE, TO PROVIDE FI.JNDING FOR CERTAIN

PUBLIC WORKS PROJECTS A}ID TO FIJND THE INCIDENTAL A}'ID NECESSARY

EXPENSES RELATED TT{ERETO

WHEREAS, it is necessary and in the public interest of the City of KingsPotr, Tennessee

(the *Municipality'), to issue its General Obligation Public Improvement Bonds, Series 2014A

ithe "Bondr;¡, fot- the purpose of fina¡¡cing certain public works projects, as hereinafter

specified.

NOW, TI{EREFORE, BE IT RESOLVED BY THE BOARD OF MAYOR A}ID
ALDERMEN OF TÍIE CITY OF KINGSPORT, TENNESSEE:

SECTION 1. That for the purpose of financing a portion of the costs of certain public

works projects, consisting of the acquisition of public art; acquisition, conshrction, improvement

and rãnovation of public schooi facilities; street, parking, and sidewalk constuction,

improvement and expånsion; acquisition, constn¡ction and improvement of a fire taining ground

*ã firc protection upgrades; acquisitior¡ constructior¡ and improvement of public recreational

facitities, inctuding dèvelopment and constntction of a softball and baseball complex and a teruris

complex; the acquisition, constuction, renovation, improvement and equþing of plbtic
buildings within the Municipality, including II-C improvements; constnrction of landfill cell;

acquisition of public works equipmen! including fire ladder trucks, public safety vehicles,

gas'boy and fuei dispensers, and-street lighting ímprovements; the acquisition of all propery reat

td p"oonal, appurtenant thereto or connected wilh such work; and to pay legal, fiscal,

administratirre, an¿ engineering costs, to reimburse the Municipality for the costs of any of the

above projects, to pay-capitaüãed interest, and to pay costs incident to the issuance and sale of
the Bonds, the- issuanc. óf 1tr Bonds of the Municipality in the aggregate principal amountof
not to exceed Sixteen Million Seven Hturdred Fiffy Thousand Dolta¡s ($16,750,000) is hereby

authorízed. The Bonds shall be issued at a date, at a rate or rates of interest not to exceed the

mæ<imum rate allowed by law, and upon terms and conditions to be later determined.

SECTION 2. That the principal of, premium, if any, and interest on, the Bonds, shall be

payable from funds of the Municipality legally available therefor and to the extent necessary

hom ad valorem tæ<es to be levied for such purpose on all taxable property lvithin the corporate

timits of ttre Vtunicipality, without limitation as to time, rate, and amotrnt -9,f* the puncnral

payment of said principi of, premium, if any, and interest on, the Bonds, the full faith and credit

of the Mwricipality rvill be inevocably pledged.

SECTION 3. That the Bonds described and authorized by this Resolution shall be issued

pursuant to Titte 9, Chapter 21, Tennessee Code fuinotated. as amended (the "Act').



SECTION 4. That after the adoption of this Resolutioru the City Recorder is directed to

car¡se this Resolution, with the notice prescribed by the Act, to be published in full once in a

newspap€f published and having general circulation in the Municipality.

SECTION 5. That this Resolution shall take effect from and afrer its adoption, the

welfare ofthe Municipality requiring it.



Adopted and approved this 2nd day of September, 2014'

MAYOR

ATTEST: APPROVED AS TO FORM:

CITY RECORDER CITY ATTORNEY

NOTICE

The foregoing Resolution has been adopted. Unless within twenty

(20) daVJ from the date of publication hereof a petition, signed by

at least ten percent (10%) of the registered voters of the cíty of
Kingsport, Tinnessee, shall have been filed with the City Recorder

protãsting the issuance of the Bonds, such Bonds will be issued as

proposed.



STATE OF TENNESSEE)
CoUNTIES OF HAWKINS AIID)
suLLrvAlr)

I, James H. Demming, hereby certify that I am the duly qualified and acting City

Recorder of the City of Kingrõótt, Termessee (the *Municipality'), and, as such official, I fi[ther
certiry as follows: jf ¡ tft"tãti""hed hereto is a copy of an Initial Resolution excerpted frof- the

minuies of the meeting of the Boa¡d of Mayrr and Aldermen of said Municipality held on

September 2,2014; (2) that I have
meeting in my official custody (3)
said original record insofar as s

authorization of the issuance of not to exceed $16,750,000 General Obligation Public

Improvement Bonds, Series 2}l4|of said Municipality; (4) that the actions by the said Board of
Máyor and Aldermén including the afo rnentioned, at said meeting \ilere promptly and duly

reórded by me in a book keptlor such purpose; and, (5) that a quonrm of the members of said

Board of Mayor and Aldermen $'as¡ present and acting througbout the meeting.

WIINESS my offrcial signattre and seat of said Municipality this 2nd day of September,

2014.

CITY RECORDER
(sEAL)



RESOLUTION NO.

RESOLUTION AUTHORIZING THE ÐGCUTION, TERMS, ISSUAI'ICE, SALE, AND

PAY}{ENT OF NOT TO EXCEED $16,750,000 GENERAL OBLIGATION PUBLIC

IMPROVEMENT BONDS, SERIES 2OL4A, OF THE CITY OF KINGSPORT, TENNESSEE'

AI.ID PROVIDING TIIE DETAILS THEREOF

IVHEREAS, on September 2,2014,the Board of Mayor and Aldermen (the "Board") of
the City of Kingsport, Su[ìvan and Hawkins Courties, Tennessee (the *Municln_alitf), adopted

an .Initial Resolutión Authorizing the Issuance of Not to Exceed $16,750,000 General

Obligation Public Improvement Bonds,

Provide Funding for Certain Public Wo
Expenses Related Thereto" (the "Initial Resol

things, the issuance by the Municipalþ of its
the purpose of financing cenain public works
acquisition, constnrction, improvement and reno

and sidewalk constn¡ction, improvement
improvernent of a fire training ground and fire
improvement of public recreational facilities,
softball and baseball complex and a tennis co

improvement and equipping of public buildi
improvements; constn¡ction of landfill cell; ac

ladder tnrcks, public safety vehicles, gasb

improvements; the acquisition of all property re

with such work (collectívely, the "Project');
engineering costs, io reimburse the Municþality for the costs of any of the above projects, to pay

capitalized-interes! and to pay costs incident to the financing thereof;

WHEREAS, the Recorder of the Mtrnicipality published a copy of the Initiat Resolution

and the Notice required by Section 9-21-206, Tennessee Code Annotated. as amended, in a

newspap€r of general circulation within the Municipality;

IVHEREAS, the Mr¡nicipality is authorized by Title 9, Chapter 21, Tennessee Code

Annotated. as amended, to issue and iell bonds for the purpose of financing the Project;

WHEREAS, the of the principal of interest orl

and the premium, ii any ip"ttty legally available therefor

and to the extent necess for such purpose on all ta¡cable

property within the corporate limits of the Municipalþ, without limitation as to time, rate, or

aûioufit;

WHEREAS, the Boa¡d finds that it is necessary and desirable to issue not to exceed

$16,750,000 General Obligation Public Improvement Bonds, Series 2014A (the "Bonds'), for

the'pqrpose of financing Ure costs of tlte nto¡ect, reimbursing the Municipality, paying

capitalized interest, and pàying costs incident to the ñnancing thereof;



WHEREAS, it is necessary to authorize an offrcial statement in connection with the

iszuance of thc Bonds; and,

WHEREAS, it is now, therefore, necessary and desirable to provide for the execution,

terms, issuance, sale, and payment of the Bonds:

NOW TI{EREFORE, BE IT RESOLVED BY THE BOARD OF MAYOR ANID

ALDERMEN OF THE CITY OF KINGSPORT, TENNESSEE, AS FOLLOWS:

Section l. Authoritv. The Bonds herein authorized shall be issued pursuant to Title

9, Cfr"pt", Zt, fr*".r"" Codr eotrot t ¿ as amended, and other applicable provisions of law'

Section 2. Definitions. Without limiting any other definitions of tenns and words in

other sections of thir-Resoluf.n, the following 
-words 

and terms shall have the meanings

indicated unless otherwise plainly apparent from the context:

..Ag!. shall mean Title 9, Chapter 21, Tennessee Code Annotated. as a¡nended.

the then MaYor, the then

Rec resolution or bY law to act on

behalf of and bind the Municipality-

.1@" means the Board of Mayor and Aldermen of the Municipality.

..M,,, means individually, and "Bonds' means, collectively, the General Obligatioa

public Improvement Bonds, Series 20144 of the Municipatity, authorized to be issued by this

Resolution of the Boa¡d.

..Bond Counse¡, means an attorney or firm of attorneys rccognized as having experience

in matters relating to the issuance of municipal obligations'

..Bondholder',, ...@", or any similar term, wlren used with reference to the Bonds,

mer¡¡u¡ atty re"so" mL s¡a-all be thr trgirt ttd owner of any then outstanding Bond or Bonds'

..CityÆg¡ugy" means the duly appointed City Attorney of the Municipality, or his or

her successors.

..Ç!osisg-&" means the date of sale, delivery, and payrnent of the Bonds.

.6@" means the United States Internal Rel,enue Code of 1986, as amended, and the

applicable regulations of the United States Departnent
as-in effect oi the date of issuance of the Bonds, and

revised insofa¡ as such amendments, supplements, or

Bonds.

2



..Continuine Discloswe Ce ' shall mean that certain Continuing Disclosr¡r- e

certificate ,*"rut d@ dated the date of issuance and delivery of the

Bonds, as originally ex-ecuted and asit may be amended from time to time in accordance with the

terms thereof.

*UIg'means The flepository Trust Company, New Yorlc, New York'

..Government Obligations" means any bonds or other obligations which as to principal

and interest ro*tituffiuiigations of, or are wrconditionatly guaranteed by, the united

States of America" including obl'igæions of Federal agencies to the extent unconditionally

guaranteed by the United States oi America, which Bonds or other obligations shall not be

üU¡..t to reáemption prior to their maturity other than at the option of the registered owner

thereof.

,.Interest Payment Date" means each date on which interest shall be payable on any of the

Bonds, u@ctive terms so long as any of the Bonds shall be outstanding.

..MeJp!', means the duly elected, qualified, and acting Mayor of the Municipality, or his

or her sucsessors.

..Out5!aqdigg,', ..Bonds@l!!g," or "Q¡S¡@d!gg-fuþ" means, as of a particular

date, all Bonds iÑe¿ ana Aefvered and authenticated under this Resolution except: (l) any

shall have been delivered and authenticated pursuant to this Resolution, unless proof satisfactory

for which a Bond in lieu of or in zubstitution
bona fide purchaseç as that term is defined in

the State, as amended" in which case both the

Bond in lieu of or in substitution for which a ne\^' Bond has been delivered and such new Bond

so delivered I ând, (4) any Bond deerned paid under th9

provisions o Bond shatl be considered Outstanding until

ihe maturity exchanged, tra¡rsfened, or registered.

..6', means an individual, parürership, corporation, trust, or unincorporated

orgarri"ation, o. a governmental entity or agency or politicat subdivision thereof.

..principal Payment Date" means each date on which principat shall-be-payable on any of

tn" nooo@ective terms so long as any of the Bonds shall be outstanding.

..@, means the duly appoínæd, qualified, and acting Recorder of the Municipality'

or his or her successors.

.,Regisügügg Aeent" means Regions Banh or its successor, or successors hereafrer

appointed in the manner provided in this Resolution.

3



"Bg5gþg!on''means this Resolution, as supplemented and amended'

*State" means the State of Tennessee.

..Treasr¡rer¡ means the duly appointed, qualified, and acting Treasurer of the

Municipality, or his or her successors.

Section 3. Authorization. For the

to reimburse the Municípality, to pay capitalize
ørgineering costs, and to pay costs incident to

be iszued General Obligation Public Improvem
the aggregate principal-amount of not to exceed Sixteen Million Seven Hundred Fiffy Thousand

may be determined by the Authorized
No Bonds maY be issued under the

e herewith.

Section 4. Form of Bonds: Execution. (a) The Bonds, or any series thereol are

irruaUteìtrty as ntny t"gist".ea Uonas, *imout coupons, in the de'nomination of $5'000 or any

integral -ottipt" thereof] All Bonds issued der this Resolution shatl be substantially in the

form set forth in Exhibit ..A" attached hereto, and by this reference incorporated herein as fully

as though copied, with such appropriate variations, omissions, and insertions a-s are permitted or

requireã by tiris Resolution, ttr. Utuotr therein to be appropriately completed when the Bonds are

Each series of Bonds shall be numbered consocutively from one upwards'

O) The Bonds shall be executed in such manner as may be prescribed by applicable

law in the name, and on behalf, of the Muni
Mayor and attested with the manual or facs

seal, or a facsimile thereo{ of the Mr¡nici
app,roved as to form bY the manual o

not be valid for any purPose unless

Registation Agent on the certificate set forth on the Bonds'

(c) In the event anY officer whose

Bond shall cease to be such offtcer before

facsimile signature shall nevertheless be valid
remained in offrce until such delivery. Any Bo

manually
the prope Bond, although on the respective dates of the

adoption zuch individuals may not have been such

officers.

4



as "General Obligation Public Improvement

ofissuance and delivery, and shall have such

series designation or other dated date as shall be determined by the M3.y* pursuant to Section 19

hereof. The Bonds shall be issued at a date, at a rate or rales of interest not to exceed the

mærimum rate allowed by law, and upon terms and conditions to be determined. The Bonds shall

bear interest from the date thereof at a rate or rates to be hereafrer determined by the

Municipality when said Bonds, or
rate allowed by law, such interes

Section 19 hereof) semi-an¡rually on the firs
commencing March 1,2015. Subject to
the Bonds shall mature serially or be

September I of each year, subject to prior optir

roiaty or through -*¿uto.y redemption, in the years 2015 through 2034, inclusive'

In the event that any amount payable on

rate of interest lawfully chargeable thereon rnd
the extent of such excess, be applied against the

s shall not be 
'

d on the basis of athree hundred sixty (360) day year composed

0) daYs each.

The principal oi and the premium, if any, and all installments of interest on' any Bond-

shall bear interest fro¡n and afrer their respáctive due dates at a rate ofinterest equal to the rate of

inærest payable on the principal of such Bond.

able bY the

Agent lass

to ttre the

fiñeenth (lsth) calendar day of the month ne

of payment thereof, shall be legal tender for the payment of public and private debts'

(c) Any interest on any Bond which is payable but is not punctually pai! o-t d-ul)|

provided for on any Interest paym on uùicir interest is due (hereinafter "Defaulted

Interest") shall forttrwith cease to be

and, in lieu thereof, such Defaulted
Registration Agent to the persons in whose na¡

business on a date (ttt" ';Sp".ial Record Date") for the paym€nt of zuch Defautte'd Interest, which

shall be fixed in the following manner: ure Municip"iiÚ shall notiff the RegisFation Agent in

5



writing of the amount of Defaulted Interest pro

proposed payment, and at the same time the

Agent an aûrourit of money equal to the aggreg

Defaulted Interest or shall make arr¿ngement

deposit prior to the date of the proposed

for the benefit of the persoru¡ entitled
Thereupon, not less than ten (10) calendar days after the Agentof the

notice of the proposed paymònt, the Registatiol Aggnt Date for the

ttt dut" shalibe nor less than

Record Date, shall cause notice of the propos

Special Record Date therefor to be

address thereof as it appears in the

Registration Agent * òi U" date of such notice. Nothing contained in this Section or in the

goãds shall imiair any statutory or other rights in faw or in equity of any 9*:t arising as a

result of the failure oi tt 
" 

Mruricipality to functually pay or ôuly provide for the payment of

principal of, premium, if any, and interest on, the Bonds when due'

for processing by DTC. The Bonds in the form

be lithograptr'ed or printed on steel engraved or

in this Section, the Bonds shall be registered in

alitY maY discontinue use of DTC as

the MuniciPalþ that the tse of DTC

the Bonds. Registered ownership of
books maintained by the Registration Agent and

the Bonds may be delivered in physical form to the following:

(Ð any successor of DTC or its nominee;

(ii) any substitute depository upon (
(or any substitute depository or its successor)

determination by the Municipality that DTC or

or its succeso4 ir no longer ableto carry out its ft¡nctions as depository; or,

(iii) any Person, of DTC or its zuccessor (or substilte

depository or its successo depository, of (b) temrination by the

Municipalþ of the use of depository or its successor)'

(e) The Registration Agent is
necessary from time to time to qualiff and

but not limited to, wire tra¡rsfers of interest

utilization of electronic book entry data receiv

and provision of notices with respect to

identified to the Registration Agent) by ov

6



other similar means of communication. The Registation Agent shall not be liable with respect

to any such arrangements it may make pursuantto this subsection (e) of this Section 5.

Section 6. Redemotion. (a) Subject

interest to the daæ fixed for redemption-

O) Notice of intended redemption shall be grven-bT the Regis_tatio-n Agent-on behalf

nds to be redeemed by fint-class mail, postage

case of
that on
Bond or mPtior¡ and accrue

from and .nt fut'dt tt" to fullY

pay the redemption price of and the interest on the (5) the

þlãce where such Bonds are to be surrendered

ds for which notice was correctly given'

nd payable at the redemption price provided-for

redemption of such Bonds on such date; (2) interesi on the Bonds so called for redemption shall

cease to accrue; ttd;(Ð such Bonds shali no lor by' or be entitled

to, the benefits of this Resolution, excqlt price thereof and

inierest thereon from monies then held by gistration Agent.

(d) Prior to any redemption date, the Municipality shalt g"notit ytü. Regisüation

Agent an ariount of money sufficient to pay the redemption price of all of the Bonds or portions

of Bonds wtrich are to be redeemed on that date'

(e) If on the redemPtion date,

thereof to be redeemed, together with inter

the Registration Agent so as to be availab

so called for redemption shall continue to

7



have borne had they not been called for redemption and shall continue to be secured by and be

entitled to the benefits of this Resolution'

(Ð In case any Bond is of a denomination larger than $5,000, a portion of such Bond

- $5,00d ã, *y integ.at .uttipt. thereof - may be redeemed, but Bonds shall be redeemed only

in In selecting Bonds fo-r

re number of Bonds which

is If Part but not all of a

Bond shall be selected for redemption, the Owner thereof or his, her, or its legal representative

shall present and surrender such Bond to the Registration Agent for payment oj the principal

amount thereof so called for redemption and the premium, if any, on such principal amor¡nt

thereof so called for redemption" and

shall authenticate and deliver to such
the unredeemed portion of the Bond s

the same interest rate, and of authorized denomination or denominations.

Section 7. Neeotiabilitv of Bonds. AII Bonds issued tmder this Resolution shall be

n"goti"bl", *b¡r.t to tn@ation and tansfer contained in this Resolution and

inthe Bonds.

ral corporate trust ofüce of the Regisnation Agent,

books for the regis;nation and transfer of the Bonds on behalf of the Municipality. The

Registration Agent shall register in such books

reasonable regulations as it may prescribe, any

authenticæe and deliver the Bonds either at o
directed by the Municipality. The Registatio
principal, ínterest, and rãdemption premium, if any, with respect to the Bor¡ds'

(b) The Registration Agent shall signiff its acceptance of the duties and obligations

imposed úpon it by thiã Resolution by a written instrument of acceptance executed and delivered

to the Recorder prior to or on the Closing Date.

Section 9. Exchanee of Bonds.

corporate trust offrce of the Registration Agent,
executed by the Owner thereof, or his, her,

exchanged for an equal aggregate principal
denomination or denäminaTiãttJuuthotir.ã uy ttris Resolution, and bearing interest at the same

rate as the Bonds surrendered for exchange.

Section 10. Transfer of Bonds. (a) Each Bond shall be Eansferable only on the

the Registràt-ion .tgent at the principal corpofate trust office of
surrender for cancellation thereof at the principal corporate trust

together with an assignment of such Bond duty executed by the

I



Owner thereof or his, her, or its attorney or legal representative, and upon Payment of the- 
rch other limitations and conditions as may be

on of any such Bond, the Registation Agent

onds, deliver in the name of the üansferee or

denominations, of the same aggfegate principal

amo¡nt and ma¡nity and rate of interest as such su¡rendered Bond or Bonds, and the tansferee

or hansferees shali take such new Bond or Bonds subject to all of the conditions herein

contained.

em and treat the Person in
books maintained bY the

shall be overdue or not, for

thereof shall be valid and efrectual to satisfr and

Registration Agent upon such Bond to the exl

Mùúcipality tõt ttt" Registation Agent shall be affected by any notice to the sontrry.

(a) In all cases in
MuniciPalitY shall
e Provisions of this

Resolution. For every exchange or transfer of Bonds, whether terrporary or definitive, the

Municipalþ and the itegistration Agent may make a chargt, r¡r¡less otherwise herein to the

,ont 
".y 

expressly prouid-"4 sufficieñt to pay for any tax, fee, or other govemmental charge

requireâ to be paid with respect to such exchange or transfer'

(b) Neither the Mwricipality nor the RegisEation Agent shall be obligated to

exchanje'or transfer any Bond duriìg tLe fifteett (15) calendar days next preceding an InJerest

paymeñt Date or the first mailing of any notice of redemption or with respect to ariy Bond, after

such Bond has been called for redemption.

Section 12.

mutilated, lost, stolerL or desüoyed, the Munic
Authorized Representative of the Municipality
Bond of like mattrity, interest rate, and princip
appropriate designation indicatin
desuoyed, lost, or stolen Bond,
Bond so destroyed, lost, or stolen. In every c

shall fumish to the Municipality and the Regis

may be required by an Authorized Repres

and the Registration Agent harmless from
satisfaction of the mutilation, destn¡ction, loss,

thereof. Upon the issuance of any Bond upo

Representative of the Municipalþ and the

pay a sum sufficient to defray any tax or
relation thereto and any other expenses,
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Municipatity and the Registration Agent. In the

to mature shall become mr¡tilated or be destoye

of the Municipality may, instead of issuing a B

authorize the pa¡'rnent of the same (without

and the Registration Agen! of the mutilation,

ownershiP thereof.

additi
Bond
Resolution equally and proportionately with
Resolution.

(c) All Bonds shall be held and o

of this Section are exclusive, with respect to

lost, or stolen Bonds, and, to the maximum

rights or remedies, notwithstanding any law or

contrary.

Section 13. Authentication. Only su

certificate of authentication" subsøntially in
executed by the Registration Agent shall be

Resolution. No Bond shall be valid or o
certificate of authentication shall have been

executed certificate of authentication by the

conclusive evidence that such Bond has be

Resolution as of the date of authentication.

Agent on any Bond shalt be deemed to have been duly executed if manually signed by an

authorized officer oi tt. Registration atent, but it shalt not be necessary that the same offrcer

sign and date the certificate o-f authenticuão.ron all Bonds that may be issued hereunder'

Section 14. The Registation

Agent may becom, hue if it were not

a Registration Agent.

Section 15.

Successors. (a) The Registration Agent

and obligations created by this Resoluti

notice to the Recorder; provided, however,

Registration Agent shall continue to carry o

l0



Agent created by this Resolution. The RegisEation Agent.may be removed at any time by

resolution of the Municipality filed with such Registration Agent. Any successor Regisüation

terms and authori zndby law to perform all the duties imposed upon it by this Resolution.

or removal of the Regisüation Agent such

liver any monies held by it as Registation
stration Agen! to its successor' or if there be

I such successor be aPPointed.

Section 16' AnY corPoration or

associati-on into whi ' 
or with which it may

be consolidated, or assets as a wholg or

substantially as a whole, or any corporation or association resulting from all such conversion,

sale, merger, consolidation, orl tanifer to which it is a party shall be and become successor

Reglstratiãn Agent hereunder and shall be vested $tith all the tntsts, powers, discretion,

r matters as was its predecessor, without the execution or filing

act, deed, or conveyance on the part ofany ofthe parties hereto,

contrrYnotwithstar ing.

The Bonds, íncluding the PrinciPal
, shall be PaYable from funds of the

extent necessary from ad valorem tares to be

levied for such purpose on all tærable prop€rty within the gorporate .limits of the Municipality

wittrout limitation as to time, rate, or o-o*t. 
-sai¿ 

gonds shali be a direct gelreral obligation of

the Mr¡nicipality, for which the punctual payment of the pringiqal of, premium, if any' and

interest on the Bonds the full faith and crediî oîttr" Municipaiity is hereby irrevocably pledged.

Section 18. of providíng for the payment o{ t!'
prin ipalf, pr"rr,i.r- , to the extent necessary' there shall be

levied in each year in
in the Municipalþ, fully sufficient, to pay all
time of collection of the next succeeding tax le

at the time, and in the same manner, as the

to all other taxes, and shatl be without limitation as to time, rate, or amount. The Boa¡d of the

and shall
any of the
such tan

General Fund or other available fuirds of the

made from the taxes herein provided when the

and collected therefor shallie deposited in General Fund of the Municipatity, and used for the

payment of principal and interest òn the Bonds as the same shall become due'
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Section 19. Sale of Bonds. (a) The Bonds shall be sold at public sale (the "Public

Sale',) in tfte ma""o pt*i¿"¿ UV tu*, in one or more series, at a price of¡ot-less than ninety-

nine iercent (99o/o) of p*, 
"r 

u o,hol" or in part from time to time as shall be determined by the

Mayor, in consultation with Raymond James

Municipality's fìnancial advisor (the "Financial
shall be sold at public sale by physical delivery
internet bidding service as shall be determined

Advisor.

O) If the Bonds are sold in more than one series, the Mayor is authorized to cause to

be sold in each series an aggregate principal amount of Bonds less than tlrat shown authorized in

Section 3 hereoffor each

each series designated in
arnount of all series issue

issued hereunder.

(c) The MaYor is further authorized:

(l) to ctrange the dated date of the Bonds or any series thereof;

e) to speciff the series designation of the Bonds, or any series thereof, to a

designation;

(3) to change the first interest payment date on the Bonds, or any series

thereoi-to a date other ttran March l, 2015, provided that such date is not later than

twelve months from the dated date of such series of Bonds;

(4) to adjust the principal and interest payment dates and determined maturity

o. rn*duiory rederñption amounts of the Bonds,-or any series úo:9f'provided that (i)

the total p.t""tp"t "-o-t of all series of Bonds does not exceed the total amount of
Bonds authorized herein, (ii) the first matr¡rity date of the Bonds, or any series thereof, is

a daæ not earlier than Sepìember l,2Ol5 anó(iii) the finat matrnity date of each series of
Bonds shall not exceed twenty (20) fiscal years from the dated date of its series;

(5) to change the optional redemption provisions of the Bonds, provided that

the premíum amount io Ue paa on Bonds, or a¡ry series thereof, does not exceed two

percãnt (2o/o) of the principal amowrt thereof;

(6) to sell the Bonds, or any series thereof, or any mattrities thereof, as term

bonds with mandatory redemption requirements as determined by the Mayor, as the

Mayor shall deem most advantageous to the Municipality; and,

(7) to cause all or a portíon of the Bonds to be insured by a bond insr¡rance

poticy iisûed by a nationally ¡ecógnized bond insurance company to achieve the purposes

set forth herein and to s"*" tfrã best interests of the Municipality and to enter into
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agreements with such insu¡ance company wíth respect to any series of Bonds to the

extent not inconsistent with this Resolution'

(d) The Mayor of the Municipality is authorized to sell the Bonds, or any series-

thereot simultaneoutlí*itft any other Uonds ór notes authorized by resolution or resolutions of

the Board. The Mayor is ñ¡rthér authorized to rell the Bonds, or any serie¡ thereof, as a single

issue of bonds with any other bonds with substantially similar terms authorized by resolution or

in one or more series, as the Mayor shall deem to be advantageous to

doing so, the Mayor is authorized to change the designation of the

other than "General Ot
2014A"; provided, however, that the total
sold does not exceed the total aggregate pri
or bonds authorized by other resolution or resolutions adopted by the Board'

(e) The Mayor is authorized to awa¡d the Bonds, or any series thgreof, in each case to

the biddei whose bid results in the lowest tn¡e in rest cost to the Municipality, provided the rate

or rates on the Bonds does not exceed the mocimum rate allowed by law. The award of the

Bonds by the Mayor to the lowest bídder shatl be binding on the Municipality' and no fi¡rther

action of the Board with respect thereto shall be required. The form of the Bond attached hereto

as Exhibit A" shall be confonned to reflect any changes made pursuant to this Section.

(0 The MaYor and the Recorde

authenticated and delivered to the successful

certificates and documents, including an offrcial
deem necessary in cormection with the sale

Sale shall be given in
hereby authoãzed to the Financial Advisor, for financial advisory

services in connection

Section 20.
The Mayor, the Recorder, and the City Manag

Advisor, are hereby authorized to cause the

electronic distribution, of a Preliminary Offi
Bonds in zuch form and containing such information as the Mayor shall determine appropriate

and consistent with the terms of this Resolution and to deem the Prelimi¡rary Offrcial Statement

final for the purpose of Securities and Exchange Commission Rule lscQ)Q2)'

(b) The
substantially in the
modifications there
hereby authorized and directed to execute copies

Offrcial Statement to the purchaser of such Bonds, which execution and delivery shall be

conclusive evidence of the approval of any such modifications; and the Bo¿¡d hereby consents to

the lau¡frrt use of said official Statemeni and the information contained therein in connection

øUrUp public otrering and sale of the Bonds by the initial purchaser of such Bonds. The Mayor
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and the Recorder are authorized to deem the Official Statement final for the purpose of Secr¡¡ities

and Exchange Commission Rule l5(cX2Xl2).

(c) The disribr¡tion of the heliminary Offrcial Statement and the Official Statement

in final form shall be conch¡sive evidence that each has been deemed in final form as of its date

by the Municipality except for the omission in the Preliminary Official Statement of pricing and

other information.

Section 21. Disposition of Bond Proceeds and Other Funds. The proceeds of the sale

of the Bonds and certain other funds shatl be used and applied as follows:

(a) Accrued inrerest, if any, shall be paid to the of[rcial of the Mrmicipality

designaìeâ by hw as the custodian of the funds thereof and used to pay interest on the

Bonds on the frst Interest Payment Date following delivery of the Bonds.

(b) The proceeds from the sale of the Bonds (including premium, if any,

received)'shall be paid to the official of the Municipality designated by lawas the

custodian of the nnr¿r thereof to be deposited in a special ftnd, which is hereby

authorized to be created, to b€ known as the "General Obligation Public Improvement

Bonds, Series 2Ol4A, Project Fund," or such other series designation as shall be

determined by the Mayor lttte 
*fto3ect Fund"), to be kept separate and apart from {l

other funds oit¡" Municipality. The ñ¡nds in the Project Fund shall be disbr¡rsed solely

to pay the costs of the frõject, to reimburse the Municipality, to ¡ay capitalized interest,

-å io pay costs incurreã in connection with the issuance of the Bonds, including

nr"r.*ty iegal, accounting, engineering, and fiscal expenses, printing, advertisingl and

similar ã*pãn*, aaministrative and clcrical costs, Registration Agent fees, bond

insurance prerniums, if any, and other n€cessary miscellaneous exp€nses incr¡rred in

connection with the issuance and sale of the Bonds and the fnancing of the Project'

Monies in the Project Fund shall be secr¡¡ed in the manner prescribed by applicable

stah¡tes relæive to the secwing of public or tn¡st fi¡nds, if any. Monies in the Project

Fr¡nd shall be expended only fãr ttre purposes authorized by this Resolution. Monies if
an¡ remaining in the Projeót Fund upon completion of the purposes authorized by this

Resolution slã'tt Ue transfened to the Bond Fund and used to Pay principal of and interest

on the Bonds. Monies ted as directed by an Authorized

Representative of the authorized for municipal funds

*do the applicable I All income derived from such

invesünents rtt¡t U" deposited in the Bond Fund and used to pay pringipal and interest on

the Bonds, unless, by rêsolution, the Municipality directs retention of such earning in the

Project Fund to pay the costs ofthe Project.

(c) Any amounts remaining from the princþal præeeds of the sale of the

Bonds rttatl b" *ã¿ fo. the purpose of paying the costs incu¡red in connection with the

issuance of the Bonds.

Section 22. Reimbu¡sement Provisions. The Mrxricipality is in the Plocess of causing

certain *pitul r*penaiffipect to the Projec! including, but not necessarily
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limited to, planning, design, and architectural expenses, and the Municipality desires to establish

its official intent that ceriain of the expenditureÃ related to the Project and certain other related

expenditures be reimbursed from the proceeds of the Bonds. Therefore, the Board of the

Municipality finds and determines, as follows:

(a) that it is in the best interest of the Municipalþ to proceed immediately

with theProjec! thereby incuning certain capital expenditures;

(b) that the Mwricipality has certain funds available which may be used

temporarily for this purpose, pending the issuance of the Bonds;

(c) that p¡rsuant to the provisions of this Resolution, the Board anticipates

thæ the Municipatity will issue the Bonds for the purpose of financing the Project;

(d) that the Board reasonably expects to reimburse such amowtts to such fr¡nd

or source from which such expenditures may be made on a temporary basis a¡¡ soon as

procceds ûom the issuance of such Bonds are available; and,

(e) that this declaræion of official intent is consistent with the budgetary and

financial circumstances of the Municipality.

The Board of the Mgnicipality by this Resolution hereby establishes its official intent to

issue the Bonds to finance the cõsts ôf tne Project and other related expenditures in an amount

not to exceed $16,750,000. Pending the issuanõe of such Bonds, fuids neoessary to finance such

costs shall be advanced from such source of fur¡ds on hand and available for such purpose, and

any amowtts so advanced shall be reimbrnsed from the proceeds of the Bonds'

Section23. Non-Arbitrage Certification. The Municipality certifies and covenants

with the owners or*y@s issued hereunder ttrat so long as the principal

of any Bond remain, 
'*puid, 

monies on åeposit in *t fi¡nd or accot¡nt in connection with the

Bonds, whether or not främ any other so - vill not 
-be 

used in a manner which will cause the

Bonds to be *arbitrage bonds" wilhin the

reserves the right, however, to make any inve

and this Resolution if, when and to the extent

thereurder shall be tåp""t"à or relæred or shall be held void by final decision of a cou¡t of

competent jurisdictio;,-U.tt ottty if any investment made by virn¡e of such repeal, relæation, or

decision would oot, il tt 
" 

opirrion of Bond Counsel, resuli in making the interest on the Bonds

subject to federal income ta:ration.

s Government, it ïvill make such payments as

ll take such other actions as shall be necessary

s from becoming subject to inclusion in the gross

of federal income tqation.
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Section 24. Continuing Disclosr¡¡e. The Municþality h€

that it *itt .ot"ptv oittt *¿ carry out all of the provisions of
Certificate. Notwithstanding any other provision of this Resolution,

to comply with the Continuing Disclosure Certificate shall not be considered an event of default;
ions as may be necessary and

by court order, to cause the

For purposes of this Section,

which (a) has the rectlY, to vote or

consent with respect to, or to dispose of ownership of, peñ¡ons holding

Bonds through nòminees, depositóries or other intermedi as the Owner of

any Bonds for federal income talr pr¡rpos€s.

Section 25. Amendments. After the issuance of the Bonds, no change, variation, or

alteratiolof-any kind i-n" pt-*irio* of this Resolution shall be made in any mann€r' until such

time as alt of th" pti""tpl of an¿ inte¡est on the Bonds shall have been paid in ftll unless the

consent of all of the ô*rrgf, of all the Outstanding Bonds have been obtained; provided,

however, that the Mruricipality is hereby authorized to make such amendments to this Resolution

as will nôt impair the rights oittr" BonáhoHers. The laws of the State of Tennessee shall govem

this Resolution.

Section 26.
hereby covenants and
validity of the Bonds
Bonds or affect the exclusion of interest thereon from the gross income of the ownen¡ thereof for

purposes of federal income ta:ration.

Section 27. If the Municipatity shall pay and

dir"h*g-;ii;*,.ilr" Bonds in any one or more of the

following ways:

(a)Bydepositofsufficientfundsasandwhen
requfued *itfr tft" of, premium, if any, and interest on, the

Bonds, as and whe able;

been given or adequate provision shall have

been made for the giving of such notice; or,
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(c) By delivering such Bonds to the Regishation AgenÇ for cancellation by such

Registation Agent.

If the Municipality shall also pay or cau

the Municipality $,ith r€spect to such Bonds,

resolution of the Boa¡d instn¡ct any such
Registration Agent for the payment of principal
when due, then and in that case indebtedness

satisfied, and all covenants, agreements, and o

such Bonds shall be fully discharged and sati

become void.

If the Municipality shall pay and discha¡ge the indebtedness evidenced by any 9f the

Bonds in the manner proni¿"¿ in'eiiher clause (a)or clause (b) above, then the Oumers thereof

shall thereafter be rátitt"¿ only to payment out of the monies or Government Obligations

deposited as aforesaid.

Except as otherwise provided in this Section neither Government Obligations nor monies

Bonds; provided that any cash received

Government Obligations deposited with the Re

not be required at any time for zuch purpose'

by the Registation Agen! and (B) to the

later date, shall, to the extent practicable
times and in amounts sufficient to pay when

to become due on said Bonds on or prior to suc

ca¡¡e may be, and interest earned from such re

as received by the Regisuation Agent.

Nothing contained in this Section shall be constn¡ed to alter or change the redemption
shall be exercised with respect to the Bonds

. The optional right of redemption shall not

expressly so directed by an Authorized

Representative of the Municipality.

Section 28. Miscellaneous Acts.
Manager, and the City Attorney, and all other
authorized, empowered, and directed to do

acknowledge, and deliver all such docum
including but not límited to, entering into an

financial advisory services for the Municipal
delivery of the Bonds, entering into an a-

continuing disclosr¡e services, r,¿ ..t ing a¡Uitrage- certifications, in addition to those acts,

,hingr, doîuments, instnrments, and certifications hereinbefore authorized and approved as may
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in their discretion, be necessary or desirable to implement or comply with the intent of this

Resolution; or any of the documents herein authorized and approved, or for the authorization,

issuance, and delivery of the Bonds.

Section 29. Failure to lre.sent Bonds. (a) In the event any Bond shall not be presented

fo. puy.ãi-*h* tfte ptincipd becomes due at mannity and in the event monies sufficient to

pay'such Bond shall t" tr"taby the Registration Agent for the benefit of the Owner thereot all

ii"'Uitity of the Municipality to such Owner for the paynent of such Bond shall forthwith cease'

þrminãte, and be completely discharged. Thereupon, the Regisüation Agent shall hold such

monies, without liabiliiy foi interest the"eotU ¡r the benefit of the Owner of such Bond who

shall thereafrer be restiðted exclusively to such monies for any claim under the Resolution or on'

or with respect to, said Bond.

(b) If any Bond shall not be presented for payment within a period of five years

following the date when such Bond be-comes due, whether by maturity or-otherwise, the

Registrat'ion Agent shall, subject to the provisions of any applicable escheat or other similar law,

pnito the Trea!¡rer or the official of thè Municipality designated by law as the custodian of such
'fr-dr, 

any monies then hetd by the Regisüation Agent for the payment of suc! Bond and zuch

Bond shail (subject to rhe defer¡se of an-y applicable statute of limitation) thereafter constitute an

unsecrued obligation of the Mrmicipality.

Section 30. In any case where

th" d"t"-of ,n"t*ity or Sunday or shall

be, at the place des anking instinrtions

similar to itr" Regishation Agent are authorized by law to close, then the payment of the interest

on, or the principä of such Èonds need not be made on such date but must be made on the next

suóceeding day not a Saturday, Sunday, or a legal holiday or a day upon, which banking

institutions similar to the Regisúation Agent are authorized by law to close, with the same force

and effect as if made on the date of maturity and no interest shall accrue for the perid after such

date.

Section 31. No Recourse Under Resolution or on Bonds. All stipulations, promises,

agreements, ffid obligations of the Municipalþ contained

Resolution shall be deemed to be the stipulations, promises,

Municipality and not of any officer, director, or employee

individùal capacity, and no i"co,nse shall be had for the payment of the principal of or interest

on the Bonds or for any claim based thereon or on the lnitial Resolution or this Resolution

against any officer, director, or employee of the Mturicipality or against any official or individual

executing the Bonds.

Section 32. Partial Invatidity. If any one or more of the provisions of this Resolutiog

o, of -y .*hibit o, attachment thereto, shali be held invalid, illegal, or unenforceable in any

respect, iy final decree of any court of laurfr¡l jurisdiction, zuch invalidity, illegality, or

*åoror..áuility shall not affeci any other provision hereof, or of any exhibit or attachment

thereto, but thii Resolution, and the 
"*t 

iUitr and attachments thereto, shall be constnred the same
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as if such invalid, illegal, or unenforceable provision had never been contained herein, or therein,

as the case may be.

on

shall of

such

Section 34. Repeal of Conflictine Resolutions and Effective Date. All resolutions and

orders, ot putt tt"r"o@isions of this Resolution, are, to the extent of
such conflict, hereby repealed and this Resolution shall be in immediate effect from and after its

adoption, the welfare of the Municipality requiring it.

Approved and adopted this 2d day of September, 2014.

ATTEST:

MAYOR

APPROVED AS TO FORM:

RECORDER CITY ATTORNEY

19



STATE OF TENNESSEE
COT.JNTIES OF SULLNA}I ANID HAWKINS

I, James H. Demming, hereby certiry that I am the duly qualified and acting Recorder of the

City of Kingsport, Tennesseã (the *Municipality"), and, as such offrcial, I firther ceni$ as follows:

(l) that att¿ihed hereto is a copy of a resolution excerpted from the minutes of the meeting of the

Èóar¿ of Mayor and Aldermen (the "Board') of said Municipality held on September 2,2014; Q)
that I have compared said copy with the original minute record of said meeting in my official

custody; (3) ttrai said copy iJ â tn¡e, conect, and complete tanscript from said original rgco{
insofar as-said original reõõrd relates, to, among other matters, the authorization, iszuance, and sale

of not to exceed $f 6,750,000 General Obligation Pubtic Improvement Bonds, Series 2014A of said

Municipality; (4) that the actions by said Board including the aforementioned' at said meeting were

promptiy aoa Auty recorded by me in a book kept for such purposes; and, (5) that a quonrm of the

members of said Boa¡d was present and acting througtrout said meeting.

WITNESS my offrcial signature and the seal of said Municipality this 2"d &y of September,

20t4.

RECORDER

(sEAL)



Registered
No.

EXIIIBIT ..A''

FORM OF BOND

UNITED STATES OF AMERICA
STATE OF TENNESSEE

COI.JNTIES OF SULLIVAI{ A}.ID HAWKINS
CITY OF KINGSPORT

GENERAL OBLIGATION PUBLIC IMPROVEMENT BOND'
SERIES 2OI4A

Registered
s

Interest Rate: Maturity Date: Dated Date: CUSIP:

Registered Owner: CEDE & CO.

Principal Amount:

THE CITY OF KINGSPORT, TENNESSEE (the "Municipality"), a laurñrlly organiz:d and

existing municipal corporation located in Sutlivan and Hawkins Counties, Tennessee, for value

receiveã, hereby acknowledges itself indebted
Registered Owner identified above, or re
Date identified above, unless this bond
payment of the redemption price shall have

surrender hereof at the principal corporate tnrst

from the date hereof or such later date as to whi

(the *Regular Record Date'), in like coín or

currency at the Interest Rate per annum set forth above until payment of said Principal Amount'



for the payment of such Defaulted Interest establ

on behalf of the Municipality not less than ten (
Date by
appeafs
the date
and the Special Record Date therefor.

In the event that any amount payable hereunder as interest shall at any time exceed the rate

law, any such excess shall, to the

f as a prepayment thereof without
All rates of interest specified herein

sixty (360) day year composed of twelve (12)

months ofthirty (30) days each.

The principal hereof and all installments of interest hereon, shall bear interest ûom and after

their respeciive dúe dates at the same rate of interest payable on the principal hereof.

This bond is authorized and issued Frsuant to and in futl compliance with, the Constitution

and the statutes of the State of Tennessãe, including, but not limited to, Title 9, Chapter 21,

Tennessee Code Annotated, as amended. Section 9-21-117, Tennessee Code Annotated' as

-rod.4 

ptouid"r th"t thi. bond and the income therefrom shall be exempt from all state, county,

and mgnicipal toration in the State of Tennessee, except inlreritance, üansfer and estate taxes, and

except as otherwise provided in said Code.

This bond is one of a series of bonds known as *General Obligation Public Improvement

Bonds, Series 2014N' (the *Bonds"), iszued by the MuniciPalitY in the aggregate PrinciPal amount

of$ The Bonds, which a¡e issued for the PurPose of financing certain Public

works projects, consisting of the acquisition of Public art; acquisition, constnrction, improvement

and renovation of public school facilities; str€et, parking, and sidewalk constn¡ction, improvement

and expansion; acquisition, constnrction and improvement of a fire training ground and fire

protection upgrades; acquisition, construction, and improvement of public recreational facilities,

including development and consFuction of a softball and baseball complex and a tennis complex;

the acquisition, construction, renovation, improvement and equiPPing of public buildings withinthe

Municipality , including HVAC imProvements; constnrction of landfill cell; acquisition of Public

works equipment, including fire ladder trucks, public safety vehicles, gasboy and fuel dispensers,

and süeet lighting improvements; the acquisition of all ProPertY real and personal, aPPurtenant

thereto or connected utith such work, to Pay legal, fi scal, administrative, and engineering costs, to

reimbuse the Municipality for the costs of anY ofthe above projects, to pay capitalized interest,

and to pay costs incident to the issuance and sale of the Bonds, are authorized bY appropriate

resolutions of the Board of Mayor and Aldermen and particularly that certain Resolution of the



Boa¡d of Mayor and Aldermen, adopted on September 2,2014, entitled "Resolution Authorizing

the Execution, Terms, Issuanóe, Sale, and P"tt*tot of Not to Exceed $16,750,000 General

l4A, of the City of Kingsport' Tennessee, and

be from time to time amended or

as so amended or supplemented, being

pl¡rsuant to, and in full compliance with, the

Constitution and the statutes of the State of Tennessec, including, but not limited to, Title 9,

Chapter 21, Tennessee Code Annotated- as amended (the "Act"). Copies 9f yid Resolution are on

file at the offrce orTñ"*r¿oìltbe Municipality, and reference is hereby made to-said

Resolution and the Act, for a more complete staternent óf æ terms and conditions upon which th9

Bonds a¡e issued theretider, the rights, äuties, immunities, and obligations of the Municipality, and

the rights of the Registered Owner hereof.

This bond is PaYable from funds of the

extent necessary from ad valorem taxes to be I

limits ofthe Municipality without limitation as to

this bond, both principal, premium, if any, and ints
and credit of thè Municipality is hereby irrevocably pledged'

The Municipality and the Registration Agent may deem and teat the person or entity in

whose name this bond is registered-as the absolute o\À'ner hereof, whether such bond shall be

overdue or not, for the p*rfr* of receiving payment of the principal of, premium, if any, and

interest on, this bond and får all other purpãsät. al such palanents so made shall be valid and

effectual to satisfr and discharge the ütbility upon this bond to the extent of the sum or sums so

paid, and neither ihe Municip"l-ity nor the nógistration Agent shall be affected by any notice to the

contrary.

as Bonds, without coupons' in the

deno zed thereof' At the principal gorporat:

trust the ct to the limiøtions, conditions, and

charges provided in the Bond Resolution, Bonds may be exchanged for a1 equal aggregate

prinJipal'amount of fully registered Bonds of the same maturity, of authorized denominations, and

bearing interest at the same rate.

The Bonds will be made eligible for p'ro

global b not

borders. d in
ofCede The

for the Bonds at any time upon determination by
in the best interest of the beneficial owners of
be transferred on the registration books mainøi
be delivered in physical form to the following:



(Ð any successor of DTC or its nominee;

(ii) or

any substitute a

determination or

its successor) is no longer able to carry out its ñ¡nctions as depositorYl or,

(iiÐ any Person, as defined in the Resolution, upon (a)ltre resignation of DTC or

its successor (or substituté depository or its successor) from its ñ¡nctions as depository, or

(b) terminatioì Uy the tvtunicipality of the use of DTC (or substitute depository or its

successor).

Subject to the provisions for registration and transfer contained herein and in the Resolution,

this bond shall be tr¿rsferable by the Registered Orvner at the principal offtce of the Registration

Agent upon surrender and cancellation of this
principal amoun! interest and manrity will b€

and upon payment of the transfer charges

Municipality shall execute and the RegistationA
this bond a new futly registered bond or bo

authorized denominations, in an aggregate princi
bon{ of the same maturity and bearing interest

bonds, whether temporary or definitive, the

charge, unless othernise herein to the conüary
or other govemmental charge required to be p

which tat(es, fees, or other governmental charge

such exchange or Eansfer as a condition precede

o<change orîo*f"t. The Mr¡nicipalrty and the Registation Agent, and any other person, may teat

the peån in whose name this bónd is regi ed as the absoh¡te oll,ner hereof for the purpose of
receiving payment hereof, and for all othJpurposes, and shall not be affected by any notice to the

conüary, whether this bond be overdue or not.

The Bonds mahring through -r a¡e not

subject to redemption prior to maturity . The Bonds maturing on and after

are subject to redemption prior to matwity on and at any time thereafrer, at

the option of the Municipalif, a:¡ a whole or ir putt, in integral multiples of $5 ,000 (less than all

Bonds of a single maturity to be selected bY lot by the Registation Agent), at the price of par plus

accrued interest to the date fxed for redemPtion.

Notice of intended redemption shall be glen
Municipality to the Registered Owners of the Bonds

prepaid, at the addresses shown on the registration boo

intènded redemption shall be given not less than thirty
calenda¡ days prior to the date fïxed for redemption.



This bond shall have all the qualities and incidents of, and shall be a negotiable instrument

under, the Uniform Commercial Cõde of the State of Teruressee, subject only t9 provisions

,"rp.ótiog registration of such bond. This bond is issued with the intent that the laws of the State of

Tennessee shall govern its sonstnrction.

It is hereby certified, recited, and declared that all acts and conditions required to 9. ¿9ry

and to exist preceäent to, and in the'irruarrce of, this bond in order to make this bond a legal, valid'

and bindingïbhgation oîtlr" Municipality, have been done, and did exist in due time and form as

require.d Uittre õonstitution and statutes 
- 

s bond and the issue

of wnicn ii is a part, together with alt oth does not exceed any

limitation prescribed by the Constitution or statut



IN WITNESS ÌüHEREOF, THE CITY OF KINGSPORT, TENNESSEE, bY iS BOATd Of

Mayor and Aldermen has caused this b ignattu-e of
theÎayor and attested by the manual its ofücial

seal, oia facsimile thereoi to be impre to form by

the manual or facsimile signatre of the City Attorney, all as of the Dated Date.

MAYOR
(sEAt)

ATTEST: APPROVED AS TO FORM:

RECORDER CITY ATTORNEY



Dæe ofAuthentication:

CERTIFICATE OF AUTHENTICATION

This bond is one of the Bonds described in the provisions of the within mentioned

Rerclution and is one of the General Obligation Public Improvement Bonds, Series 2014A of the

City of KingspoÍ, Tennessee.

REGIONS BANK,
as Registæion Agent

Authorized Ofücer



FORM O['ASSTGNMENT

For value received, the undersigned do(cs) hereby sell, assign and Uansfer r¡nto

the within-registered Bond and do(es) hereby irrevocably constin¡te and appoint, attorney, to

trar¡sfer the same on the reti*ation Uoót r of the Regisbation Agent, with fult Power of substitution

in the premises.

(Name, Address and Tæc ldentification or Social
Security Number of Assignee)

Dated:

SIGNATURE GUARANTEED: SIGNATURE:

NOTICE: Signature(s) must be guaranteed by a member firm of a Medallion Program acceptable to

the Registration Agent.



il:i'#î:'iffi iff;*r""iîi:ftii:1
enlargement or any change whatever.



Attachment I
SeriesA&SeriesB

Cityof K¡n$port
Projects for Proposed Eond lssue

August 26, 2014

Admlnlstrdtlon
Admln¡st¡?tlon

Admlnlstratlon

Commun¡ty
Communlty

Commun¡ty

Communlly

Commun¡ty

Communlty

Community

Communlty
Educat¡on

Educat¡on

Educatlon

Operatlons

Operatlons

Oper¿tlons

Operat¡ons

operatlons
Operatlons
operatlons
Operatlons

opefatlons
Operatlons
'Operatlons

Publlc Safety
Publlc Safety

Publlc Safety
oevelopment

FY15 CIP Presented To BMA Au¡ust 18. 2014

Communlty R€latlons - Faclllty lmprovemenB (10 yfl..
fadlitles M¿¡ntenance - HVAC Replrcement (lndudcs Jusdce Centcrf (10 yr)..
Fleet - Gåsboy & Fucl Dlspenser/ Overhead Fâll Protectlon (10 yrf..
centenlal Hlll Pa.k lmPfovÊments

Ub.ary - Ubarary lmproyemems

A¡l¡ndale - ßêpalr & Malntenance (10 yr).'
Says MounÞ¡n - Pork lmprovrmonts - Pl

PSrk - Eordên Park lmprdements/Tennls Coíipl€x - pl

P¡rls - C¡v¡c Auditorlum lmprovements - Pl

Psrls - L¡nd Acquisltlon Íor RivÊr Bend P¡¡k
Parks - SofrbslvB.¡eball Complex - Pl

Educ¡tlon - O-B Excel

Educ.llon - John School Fadl¡ty Pro6?¡m - (10 yÌ!.'
Educatlon - School lmprovcmênts

Engincedn6 - New Eulldln8 Renov.üons

Êqulpment lsee att¡ched llstlns) (f0 yrl"
StrGets-M¡lnt Strcêt

strê€ts - Fon Rob¡nson Brldge icbulld
sùcers - trndill cell conlructlon
Strccts - Slrcet ResúÍacln!
Streets - Sulllvan Street Phase ll
Skeets - Sulliv¡n Street - church Clrcle

st¡êetr - Sulllvan st.eet Phas€ lll
Streets - Trsnb¡rte. & Chadwlck S'tê Dllt (10 yrlt.
Trenspottatlon - Sideuralk lmÞrovements ll0 yrl.'
F¡re - Ladder Truck

Flre - TrainhE Ground

Pollce - 8æ MHz Oty Radlo Systrm

Model C¡ty Coalltlon-Generål Publ¡c hprovements

Weter - Maitor Plan wrter Upgmdes

W¡lcr - Mrster Pl.n Watcr Uptr¡des

Seuer - Colonlal Helghts Sewer Extenslons
Sewer - TreatmÊnt Plant Equallzatlon Basln

Sew8r - Sew€r Une Reh¡bllltatlons
Sewer - Treatment Plant MotorContfol C€nter nepbcement

Prevlous

150,000

250.000

100,000

0

200¡00
r@,0q1

300,0(x1

2,üt0,000

r(x¡,000

0
2,sþ.000

4soo,(m
190,000

t15o,0oo
5æ,0ü,
s(xr,fm

0

2q¡,000

1,ü'0,q)0
2,(m,(m
Lm0,000

0

0

r00,000

200,000

60o,qx)

300,000

2,000d¡0

gMA lnput Prooosed

150,fi¡o

250,000

100,m0

0

o

i00,000

.300,000

900.m0

r00,000

1,r00,000

4,0q),000

0

190.000

1,150,000

s(x),m0

520,000

5ür.000

0

1,0æ,000

1,(m,000

1,200,000

0

0
100,000

180,(m

600,mo

300,(m

2,mo,(xD

1S0,000

2l),(xx)
100,0æ

o

2(x¡,000

1(x¡,000

3{X},(m

z,(xxl,(m
1@,(n0

1,200,000

2,800,q¡0

0

190,000

r,$0,000
500,000

s{rc,000

5(x),000

200,000

r"000.(m

1Zs0,m0

L200,m0

,400,(m
2.100,000

r00,000

z00,mo
6(x),(x¡0

3æ,000

2,000,(X)0

I Proþct lnspire

Other

l0yrAmort¡zation 1,700,OO0

0 0 5oo.@o
20,24O,q¡O 21.390,@0 16.¡t40.(m

1,S30,m0

1,200.000

2.730.æO

4700.æ{¡
810,m0
6æ,(m
5æ.æO

6,6ro,fno

Total Projecls æ,780,æO



City of KingsPort

Equipment for ProPosed Bond lssue

August 26,2OL4

Fund

Solld Waste

State Sueet Aid

General Fund

Total

Amount

Attachment I
Series A 0n1Y

100,000

45,000

40,000

12,000
34000

25,000

30,000

38,900

86,000

72,000

37,100

520,000

Small Rear Loader-Public Works

Street Lights

Flashing Yellow Arrow

Poly Electric Salt Machine-Public Works

Traffic EquiPment

ForklÍft-Traffic

4 whdrive PickuP-Traffic

Police Cruiser

2CerdiacMonitors & 2 Thermo lmaging Cameras

Ballfield ComPlex EquiPment

Appliances & lnfield Machine



Attachr¡ent II
Series A

Pr€llmlnary

Sts,z¿o,ooo

City of Kingsport, Tennessee

General Obligation Public lmprovement Bonds, Series 20144

Total lssue Sources And Uses

D8r€d 09130/2014 | DelrvercdogBo/2o14

lssueSummary

Sor¡rces Of Funds

Totalsou¡ces sLli329zs'75

Uses Of Funds

Totâl lJses sarzqz-1rs-ts

316,310 MM 2015 NflMrret I frlr¡ê Eøu¡r¡ry I 81,151;014 | 3{ÉPIâ

RAYMOND JAMES
Pate ¿l



Attachment II
Series A

City of Kingsport, Tennessee

General Obligation Public lmprovement Bonds, Series 2014A

Debt Service Schedule

Prellmlnary

s1s.240.000

Oat€ Prlncloal CouDon Yleld lnterest Total P+l

061æt2ùts 277,614.17
6tl4,CgO,00
637,750,00
624,S(n.00

27L,674.L7
974,¡100,q)
972,750.æ

1¿84.s00,fx)

06rú2iot6
06læ12017

330,m0.00
335,@'.(x)
66{',000.m

2.(xxt6
2,frxJl$
3.0ûtÉ

0.r6ot6
o.42tht
o.tzw
1.01ft6

06ßonotß

06,lzono2L
úræ2;02?.
06,1701m23

?25,q¡0.d)
75{r,m0.q)
775,000.00

3.qffi
3.fx¡or
4.fxxt6

r.69ft6
137016
2,Z{Jx

562,32s.00
540,200.(x)
513.450.fi)

L231325.æ
1,29),200.00
1,2E8,41¡.@

06ßon(m
681o{xt.æ
7æ,q¡0.fn
755,om.q)

s.0(It6
5.qxtÉ
5.txt66

2.6:,lJ'3
L7úX
2.820,ß

415,625.(x¡
38{¡,5æ.00
3f3,62s.æ

1,100,62s.m
1,1(x)500.m
1,098,525,00

lotal æ,2ssgt4,L7 5?3/gSJ'â,17

Yleld Statbtlcs

Eond Year

¡10.3a0 MM 2015Nil Müoy I lrtu.grmm&t I UÉtû11 | 32a PM

RAYMOND JAMES
PB3E 2



Attachnent II
SeriesA&SeriesB

CITY OF KINGSPORT, TEI{NESSEE

FY 2014 - 2015 CAPITAL IMPROVEMENT PROGRAM

Consistent with the terms ofthe lssuer's formally adopted Debt Management Policy and in the interest of fitll fansparency,
the following disclosure is made with respect to the sale and isuar¡ce of the Bonds.

The services, service providers and estimated costs related to the sale and issuance of the Bonds are as follows:

Selvice
Municipal Advisor (the "Financial Advisor"):

Estimated - Bond Counsel:

Rating Agencies:

POS/OS Publication; Dissemination; Legal Advertising;
Printing etc.

Provider/Other
Raymond James & Associates, lnc.

Adams and Reese LLP

Moody's
Standard & Poor's

l-deal prospectus; TBD contract
printer/RJ

Estimated
Totalo)
$45,500

40,000

17,500

17,500

2,250

Estimated - Regisration and Paying Agent: Regions Corporate Trust (per issue) 1,000

Miscellaneous 500Other (Estimated):
Total: $.121250

Undenrriter's compensation for the Bonds will be determined at the t¡me of the competitive public sale based on

acoal bids received. Since we are your Municipal Advisor ("Financial Advisor"), Raymond James will not be a

bidder. It is estimated that such compensation will be between $6.501$ I ,000 to $8.00/$ I ,000t of the final par amount
of the Bonds actually issued. We have used the higher number in our pro-forma in order to be conservative.

A State Form CT-0253 depicting úre actual cosß of issuance and actr¡al underwriter's compensation will be prepaled and

executed at closing and delivery of the Bonds, presented to the Board at their next scheduled meaing following üre delivery
of the Bonds and filed with the Tennesee Compcoller of the Treasury's Director of State a¡d Local Finance in a timely
fashion æ required by prevailing State law.

(rl Estimated artd subject to adjustmeil and revision bascd on final sizing ard invoiccs, etc.

' Subjeø to adjustment a¡d ævision bæed on adual bids rcccived
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AGENDA ACTION FORM

Exceed $9.550.000

Board of Mayor and Alde
Jeff Fleming, City Manag

To:
From

Action Form No.: AF 246-2014
Work Session: September 2,2014
First Reading: N/A

Final Adoption: SePtember 2, 2014
Staff Work By: Judy Smith/Jim Demming
Presentation By: Jeff Fleming/Jim Demming

Recommendation: Approve the initial and detailed bond resolutions authorizing the issuance of

Cñãral obhgatlon pubiic lmprovement Bonds, Series B in an amount not to exceed $9,550,000'

Executive Summarv: Attached, for Board of M
detailed bond resolution authorizing the City to is
lmprovement Bonds to finance the construction/e
projects as listed in the attached schedule (see At
Sewer systems are pledged as security for the repayment of these bonds.

These projects are included in the approved FY2o15 Capital lmprovement Program (ClP). lnaddition,

Attachment ll includes a projecteO OèOt service schedule based on recent market conditions. Once the

bonds are sold, final schedúles will be provided to the BMA. The proposed amount of the bond issue

includes estimated costs associated with issu¡ng the bonds. These items are also detailed in

Attachment ll.

The adoption of the initial bond resolution will enable staff to proceed with the advertisement of the

resolution and provide for the required 20-day period during which any protest petitions may be filed

with the City.

It is recommended that the BMA adopt this initial bond resolution and detailed bond resolution that

authorize the issuance of these General Obligation Public lmprovement Bonds, Series B in an amount

not to exceed $9,550,000.

Attachments
1. lnitial Resolution
2. Detailed Resolut¡on
3. Attachment I

4. Attachment ll

Clark
George
Hall
Mclntire
Parham
Segelhorst
Phillips

YNO



RESOLUTION NO.

INITIAL RESOLUTION AUTHORIZING THE ISSUAI.ICE OF NOT TO EXCEED

$9,550,000 GENERAL OBLIGATION PI,JBLIC IMPROVEMENT BONDS, SERIES 2OI4B

OF TI{E CITY OF KINGSPORT, TENNESSEE, TO PROVIDE FI.JNDING FOR CERTAIN
pUBLIC WORKS PROJECTS Al.{D TO FTJND THE INCIDENTAL Al'lD NECESSARY

Ð(PENSES RELATED THERETO

WHEREAS, it is necessary and in the public interest of the City of Kingsport, Tennessee

(the 'Mgnicipality'), to issue its 
-General 

Obligation Public Improvement Bonds, Series 20148

ittre ..Bondr'ì¡, for--the purpose of financing certain public works projects, as hereinafter

specified.

NOW, TTIEREFORE, BE IT RESOLVED BY THE BOARD OF MAYOR AI'ID

ALDERMEN OF THE CITY OF KINGSPORT, TENNESSEE:

of certain Public

works exPansion and

improv imProvement of
ttre Vtunicipalig's selver system; the acquisition of all property real and personal, appurtenant

thereto or connected with such work; and to pay legal,

costs, to reimbt¡rse the Mr¡nicipality for the costs of any

interest, and to pay costs incident to the issuance and

Bonds of the Vfunióip¡ity in the aggregate principal amount of not to exceed Nine Million Five

Hundred Fifty Thousa¡r¿ bottars 1$9,SSO,OOO) is hereby authorized. The Bonds shall bc issued

at a date, at a rate or rates of interest not to exceed the maximum rate allowed by law, and upon

terms and conditions to be later determined.

SECTION 2. That the principal of, prernium, if any, and interest orL the Bonds, shall be

payable from revenues to be ¿è¡ve¿ tom the operation of the Municipalþ's \ ¡ater and sewer

ryrt"*, and in the event of a deficiency in such revenues, the Bonds shalt be payable from funds

of th" iø*tiriputity legalty available therefor and to the extent necessary from ad @ tÐ(es

to be levied 
-for -sucÍ 

p"tpor" on all ta,xable property within the corporate limits of the

Municipatþ, without tinritafion as to time, rate, and amount and for the punctual pa¡mrent of
said princþal of, premium, if any, and interest on, ttre Bonds, the full faith and credit of the

Municipality will be irrevocably pledged.

SECTION 3. That the Bonds described and authorizedby this Resolution shall be issued

pusuant to Title 9, Chapter 21, Tennessee Code Annotated. as amended (the *Act").

SECTION 4. That after the adoption of this Resolution, the City Recorder is directe'd to

cause this Resolution, with the notice prescribed by the Act, to be published in ñrll once in a

neu'spaper published and having gerreral circulation in the Municipality.

SECTION 5. That this Resolution shall take effect from and after its adoption, the

welfare of the Municipality requiring it.



Adopted and approved this 2d day of September, 2014.

MAYOR

ATTEST: APPROVED AS TO FORM:

CITY RECORDER CITY ATTORNEY



STATE OF TENNESSEE)
CoT.JNTIES OF HAWKINS ANID)
suLLrvAlI)

I, James H. Demming, hereby certify that I am the duly qualifi.9 Td acting City

Recorder of ' 
and' as such official' I fiuther

certify as fo Resolution excerpted from the

minuies of of said Municipalþ held on

September 2,2014; Q
meeting in my offrcial
said original record
authorization of the issuance of not to exceed $9,550,000 General Obligation Public

Improvement Bonds, Series 20148 of said Mtrnicipality; (4) that the actions by the said Board of
Muyot and Aldermén including the aforementioned at said meeting were promptly and dull
recórded by me in a book kept-for such purpose; an{ (5) that a quon¡m of the members of said

Board of lr,iayor and Aldermen was present and acting throughout the meeting.

WITNESS my official signature and seal of said Municipality this 2d day of September,

2014.

CITY RECORDER

(sEAL)



RESOLUTION NO.

RESOLUTION AUTHORIZING THE Ð(ECUTION, TERMS, ISSUA}'ICE, SALE, AI'ID

PAYI4ENT OF NOT TO EXCEED $9,550,000 GENERAL OBLIGATION PUBLIC

IMPROVEMENT BONDS, SERIES 2OI4B, OF THE CITY OF KINGSPORT, TENNESSEE,

AI.ID PROVIDING THE DETAILS TTIEREOF

WHEREAS, on September 2,2014, the Board of Mayor and Aldermen (the "Board") of
the City of Kingsport, Sullivan and Harrykins Counties, Tennessee (the "Municipality"), adopted

an "Initial Resolution Authorizing the Issuance of Not to Exceed $9,550,000 General Obligation

Public Improvement Bonds, Scries 2Ol4B of the City of Kingsport, Tennessee, to Provide

Fgnding fõr Certain Public Works Projects and to Fr¡nd the Incidental and Necessary Expenses

Related Thereto' (the *Initial Resolution'), autlrorizing and directing, among other things, the

issuance by the Municipality of its general obligation public improvement bonds for the purpos€

of financing certain þublic works projects, consisting of the acquisition of public art;

construction, expansion and improvement of the Municipality's water system; consEtrction,

expansion and improvement of the Municipality's sewer system; the acquisition of all property

real and personal, appurtenant thereto or connected u'ith such work (collectivelY, the "Project");
and to páy legal, fiscal, administative, and engineering costs, to reimburse the Municipality for

the cosis ôf -y of the above projects, to pay capitalized interest, and to pay costs incident to the

financing thereof;

WHEREAS, the Recorder of the Municipality published a copy of the Initial Resolution

and the Notice required by Section 9-21-206, Tennessee Code A¡urotated. as amended, in a

newspap€r of general circulation within the Municipality;

IüHEREAS, the Municipality is authorized by Title 9, Chapter 21, Tennessee Code

Annotated- as amended, to issue and sell bonds for the purpose of financing the Project;

WHEREAS, the Initial Resolution authorized trayment of the principal of inte¡est on,

and the premium, if any, of the bonds from revenues to be derived from the operation of the

Municipality's water and sewer system, and in the event of a deficiency in such revenues, the

bonds rttutt-t" payable from fuirds of the Municipality legally available therefor and to the extent

necessary frornaã valorem taxes to be levied for such purpose on all ta¡<able property within the

corporate limits of the Municipality, without limitation as to time, rate, or amount;

IVHEREAS, the Board finds that it is necessary and desirable to issue not to exceed

$9,550,000 Oeneral Obligation Public lmprovement Bonds, Series 20148 (the "Bonds"), for th9

pnrpoç of financing the costs of the Project" reímbursing the Municipality, paying capitalized

interest, and paying costs incident to the financing thercof;

WHEREAS, it is necessary to authorize an officiat statement in connection with the

issuance of the Bonds; and,

WHEREAS, it is now, therefore, necessary and desirable to provide for the execution,

terms, issuance, sale, and payment of the Bonds:



NOW TI{EREFORE, BE IT RESOLVED BY THE BOARD OF MAYOR Al'lD

ALDERMEN OF THE CITY OF KINGSPORT, TENNESSEE, AS FOLLOWS:

Section l. Authoritv. The Bonds herein auttrorized shall be issued pursuant to Title

9, Ch"pt."2t, t"no"*"" Cod" ¡*ot"æû as amended, and other applicable provisions of law.

Section 2. Definitions. rüithout limiting any other definitions of terms and words in

other sections of tui.T-rso-lutiot, the following words and terms shall have the meanings

indicated unless otherwise plainly apparent from the context:

ßAcf' shall mean Title 9, Chapter 21, Tennessee Code Annotated. as amended.

"er¡thorized Representative of the ic ' m€ans the then Mayor, the then

Record.r@Municipality, authorized by resolution or by law to act on

behalf of and bind the Mr¡nicipality.

(ß@" 
me¿xN the Board of Mayor and Aldermen of theMruricipalþ.

"E!d", means individually, ollectively, the Ggneral Obligation

Public Improvement Bonds, Series 2 íty, authorizd to be issued by this

Resolution of the Board.

*8@1" means an attorney or firm of attomeys recognized as having experience

in matters relating to the issuance of municipal obligations'

..@,, *6',, or any similar term, when used with reference to the Bonds,

means aov perso-n *t o r-n"-n æ the regiitered o\ryner of any then outstanding Bond or Bonds.

..Çiü Attorney' means the duly appoinæd City Attorney of the Mrmicipality, or his or

her zuccessors.

*Ctosins Date" means the date of sale, delivery, and payment of the Bonds.

*@" mea¡N the United States Internal Revenue Code of 1986, as amended, and the

applicable regulatíons of the United States Deparûne,nt of the Treasury prom¡rlgated thereunder,

as in effect on the date of issuance of the Bonds, and as hereafter amended, supplemented or

revised insofar as such amendments, supplements, or revisions shalt P€rtain to or effect the

Bonds.

..ContinuÍng Disclos shall mean that certain Continuing Disclo_st¡re

certificate .*rrut d@ dated the date of issuance and delivery of the

Bonds, as originally exãcuted and aslt máy be amended from time to time in accordance with the

terms the¡eof.

"Ure'' means The Depository Trust Company, New York, New York'

2



,.Govemment Oblieations" means any bonds or other obligations which as to princiPaf

and interest constituããl;;; obligations of or are unconditionally guaranteed by, the Unitgd

States of America including obl-igations of Fedcral agencies to the extent unconditionally

guaranteed by the United States ol America, which Bonds or other obligations shall not be

Jubject to reãemption prior to their manrity other than at the option of the registered o\\'ner

thereof.

"Interest Payment Date" mea¡s each date on which interest shall be payable on any of the

Bonds, 
""*taittgfo 

tt 
"i. 

respective terms so long as any of the Bonds shall be Outstanding.

"l,l6yd'm€ans the duly electe{ qualified, and acting Mayor of the Municipality, or his

or her successors.

"@g," "!þ¡[!g-.lou]]gtanc!!4g," or "Q¡F@di[g-Bontls- means' as of a particular

date, all Bonds issued and delivered and authenticated under this Resolution except (l) any

Bond paid or redeemed or otherwise canceled by the Municipality at or before such date; Q) ny
Bond ior the payment of which cash, equal to the principal amount thereof with interest to date

of maturity, i1¿fu have theretofore beendeposited prior to maturity by the Municipality for the

benefit of the Owner thereof; (3) any Bond in lieu of or in zubstitution for which another Bond

shall have been delivered and authenticated pursuant to this Resolutioq unless proof satisfactory

to the Mruricipality is presented that any Bon4 for whieh a Bond in lieu of or in substitr¡tion

therefor shall have been delivere( is held by a bona fide purchaser, as that term is defined in

Articte 8 of the Uniform Commercial Code of the State, as amended, in which case both the

Bond in lieu of or in substitr¡tion for which a new Bond has been delivered and such new Bond

so delivered therefor shall be deemed Outstandingt ild, (4) any Bond deemed paid under the

provisions of this Resolution, except that any such Bond shall be considered Outstanding until

ihe matqrity thereof only for the purpos€s of being exchanged, tansferred, or registered.

.'P@" means an individual, partrership, corporation, trust, or unincorporated

organizution, or a governmenøl entity or agency or political subdivision thereof.

"Princrpal Payment Date" means each date on which principal shall be payable on any of
tte sooas@ective terms so long as any of the Bonds shall be trtstanding'

..Recordef'means the duly appointed, qualified, and acting Recorder of the Municipality,

or his or her successors.

..34ig!-Agg4Ê" means Regions Banlç or its successor, or successors hereafter

appointed in the manner provided in this Resolution.

"þ!gb''means this Resolution, as supplemented and amended'

"State" mea¡s the State of Tennessee.

3



..@' means the duly appointed, qualified, and acting Treasurer of the

Municipality, or his or her successors.

Section 3. Authorization. For the purpose of providing fimds to finance the Project,

to reimburse O" trrt rni"iputity¡o pay capitalized interest, to pay legal, fiscal, administrative, and

engineering costs, and tó pay .o.ts incident to the financing thereof, there is hereby authorizcd to

be issued General Obligatiõn Public Improvement Bonds, Series 20148 of the Municþality' in

the aggregate principal=amount of not io exceed Nine Million Five Hund¡ed Fifty Thousand

Do¡¡a; ($!,SSô,OOO), or such lesser aggregate amount asi may be determined by the Authorized

RepresenAtíves of ttr Vuttiripallty eiecuting the Bonds. No Bonds may be issued under the

provisions of this Resolution except in accordance herewith.

Section 4. Form of Bonds: Execution. (a) The Bonds, or any series thereof, are

issuable ò¡V .r fully registered bonds, without coupons, in the de¡romination of $5,000 or any

integral muitiple thireof. All Bonds issued under this Resolution shall be substantially in the

form set forttrin Exhibit "A" attached hereto, and by this reference incorporated herein as fully

as though copied, with such appropriate variations, omissions, and insertions as are permitted or

requireã by this Resolution, the Utant<s therein to be appropriately completed when the Bonds are

pre,pæed, and may have endorsed thereon such legends or text as may be necessary or

ãppropriate to conform to any applicable rules and regulations of any governmental authority or

riti'ui"æ or requirement of lawwith respect thereto or as othenrrise desired by the Municipality.

Each series of Bonds shall be numbered consecutively from one upwards.

(b) The Bonds shall be executed in such ma¡rner as may be prescribed by applicable

law in ttté n"-", and on behalf, of the Municipatity with the manual or facsimile signature 9lth9
Mayor and attested with the manual or facsimile signatr.ue of the Recorder, and with the official

s.ui, o, a facsimile thereof, of the Municipatity impressed or imprinted thereon, and shall be

appioved as to form by the manual or facsimile signature of the City Attorney. The Bonds shall

ttot Ue valid for -y p.trpo.e unless authenticated by the manual signature of an officer of the

Registration Agent on the certificate set forth on the Bonds.

(c) In the event any officer whose manual or facsimile signature shall appear on any

Bond shall cease to be such officer before the delivery of such Bond, such manual or such

facsimile signature shall nevertheless be valid and sufficient for all purposes as if he or she had

remained in offrce r¡ntil such delivery. Any Bond may bear the facsimile signature of, or may be

manually signed by, such individuals wlro, at the acn¡al time of the execution of such Bond, were

the proper Jffrcers of the Municipality to sign zuch Bond, although on the respective dates of the

aaoition by the Municipalþ of tnis Resôlutíon, zuch individuals may not have been such

offïcers.

Section 5. Manrities. Interest Rates. Pa]mrent. and Certain Other Provisions of
Bonds. 

-Ol 

fn" Bonds shall be issued in one or more series, and subject t9 th. adjusünents

pennitted r¡nder Section 19 hereof shall be known as "General Obligation Public Improvement
-Bonds, 

Series 2Ol4B- shall be dated as of the date of issuance and delivery, and shall have such

series designation or other dated date as shall be determined by the Mayor pursuant to Section 19

hereof. J|e Bonds shall be issued at a date, at a rate or rates of interest not to exceed the
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mðdmuÍi rate allowed by law, and upon terms and conditions to be determined. The Bonds shall

bear interest from the date thereoi at a rate or rates to be hereafrer determined by the

Municipality when said Bonds, or any

rate allowed by law, such interest bei
Section 19 hereof) semi-annually on the first
commencing March 1,2015. Subject to the adju

the Bonds shall man¡re serially or be subject

September I of each year, subjãct to prior óptional redemptior¡ as hereinafrer provided' either

seåa[y or through mandatory rãdemption, in the yean 2016 through 2034, inclusive'

In the event that any amount payable on
rate of interest lawfully chargeable thereon

the extent ofsuch excess, be applied against the

without penalty, and such excess shall not be

specified hereii-shall be computed on the basis of a ttree hundred sixty (360) day year composed

ofnvelve (12) months of thirty (30) days each.

The principal of and the premium, if any, and all installments of interest on' any Bond-

shall bear interest from and after ùeir respective due dates at a rate of interest equal to the rate of

interest payable on the principal of such Bond.

Bonds shall be payable by check or other form of draft of the

by the Registration Agent in the United States mail, first class

nvelopes, addressed to the owners of such Bonds, as of the

applicable Interest Payment Date, at their respective addresses a¡i shown on the registration

Uootcs of the Municipality maintained by the Re

fifreenth (lsth) calendar day of the month next

of paytrent thereof, shall be legal tender for the payment of public and private debts.

(c) Any interest on any Bond which is payable but is not punctually paid o1 {ul{
provideà for on any Interest payment Date on which interest is due (hereinafter "Defaulted

interest") shall forthwith cease to be payable to the Orrner on the

and, in lieu thereof, such Defaulted Interest rll be paid by chec

Registration Agent to the persons in whose rames the Bonds

business on a date (the "special Record Date')
shall be fixed in the following manner: the
writing of the amoutt of Defaulted Interest
proposed paymen! and at the same time
Agent an amount of money equal to the aggre

Defaulted Interest or shall make arangement
deposit prior to the date of the proposed payment' sryh-mgneV when deposifd 1o 

be held in Eust

for the benefit or tr," p"oo*'"r,iitled io such Defautted Interest as in this Section provided.
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Thereupor¡ not less than ten (10) calendar days afrer the Agentof the

notice of tft" proposed puy-àng the RegisEation Agent Date for the

ch date shaltbe nor less than

Record Date, shall cau¡¡€ notice of the propo

Special Record Date therefor to be mailed, fi

"ddrrg 
thereof as it appears in the registration books of the Municipality mainøined by the

Regisuation Agent ur õi *r" date of sùch notice. Nothing contained in this Section or in the

goãds shalt imiair any statutory or other rights in law or in equity of T_y 9*:t arising as a-

result of the fai¡¡re of th" Municipality to functually pay or duly provide for the payment of
principal of, premium, if any, and interest on, tlre Bonds wheri due.

(d) The Bonds \Mill b€ made eligible for processing by DTC. The Bonds in the form

of one glóU¡ Bond for each maturity need not be lithographed or printed on steel engraved or

prinæd-borders. Except as otherwisã provided in this Section, the Bonds shall be registered in

the name of Cede &Co. as nominee of DTC.
depository for the Bonds at any time upon dete

is no longer in the best interest of the benefici
the Bonds may be transferred on the registration books maintained by the Registration Agent and

the Bonds may be delivered in physical form to the following:

(i) any successor of DTC or its nominee;

(ii) any substitute depository upon (l) the resignation of DTC or its successor

(or any substin¡tã depository oi its ru"."ssor) ùom its fi¡nctions as depository, or (2) a

àetermination by ttre trrtunicipaltty that DTC or its successor (or any substihrte depository

or its successor) is no longer able to carry out its ñmctions as depository; or,

(iii) any person, of DTC or its zuccessor (or substituæ

depository or its successo depository, or O) termination by the

tr,tünicipatity of the use of DTC (or substitute depository or its successor).

(e) The Registration Agent is hereby authorized to take such actions as may be

,r...rrrl from time toiirnr to quatiff and maintain the Bonds for deposit with DTC, including,

but not ii-it"a to, wire trarisfers of interest and principal payments with re¡n9c! to the Bonds,

utilization of elecüonic book enty data received from DTC in place of actual delivery of Bonds

and provision of notices with réspect to Bonds registered by DTC (or an_y of its designees

i¿entifrø to the Regisfation Agent) by overnigh delivery, courier senrice, telegram, telecopy or

other similar means of commurication. The Regisüation Agent shall not be liable with respect

to any such arangements it may make pursuant to this subsection (e) of this Section 5.

Section 6. Redemotion. (a) Subject under Section 19

h"r"of, ttr. Bondt rnu@ærnb"i t, ZOte are not subject to

redemption prior to maturi[. 'itre Bonds maturi 2025, ar-e subject

6



to redemption prior to
the Municipality, as a

single manrity to be s
interest to the date fixed for redemption.

(b) Notice of intended redemption shall be grven by the Regi$ratiolr Agent on behalf

of the trrt*i"ipaity to the Owners of the Bonds to be redeemed by first-class mail, postage

pr€pai{ at the addresses shown on the registation books kept by the Regishation Agent. Notice

äf i"æo¿"¿ redemption shall be given noil"s than thirty (30) calendar days, nor rnore than sixty

(60) calendar dayj prior to thc dãte fixed for rcdemption. Each zuch notice of redemption shall

ìøte: (l) the redémption date; (2) the redemption price; (3) if less than all Outstanding Bonds aye

to be àáeemed, the registered number and the CUSIP number printed on the Bonds (an4 in the

case of partial redempiion, the respective principal amounts) of the Bonds to be redeemed; (4)

that on the redemptiott d"t", the redemption price will become due and payable upon each such

Bond or portion thereof called for redemption, and that interest lhereon shall cease to accrue

from and-afrer said date provided sufficient funds a¡e available on such redemption date to fully

pay the redemption price of and the interest on the Bonds called for redemption; and, (5) the

púce where r*h good. a¡e to be st¡rendered for payment of the redemption Price, which place

õf payment shall be the principal corporate trust offïce of the Registation Agent. Neither failwe

to ¡¡uit any such notice ior -y defect in any notice so mailed shall affect the sufficiency of the

proceedings for the redemption of any of the Bonds for wtrich notice was correctly given.

(c) the

conditions lon

Agent shall ion

dalte on, the Bonds to be redeerned as provided in this Resolution, then: (1) the Bonds so called

for redómption shall become and be due and payable at the redemption price provided fo1

redemptioå of such Bonds on such date; (2) i rest on the Bonds so called for redemption shall

...* io accrue; and, (3) such Bonds shal or secured by, or be entitled

to, the benefits of thisltesolution, except edemption price thereof and

interest thereon from monies then held by the RegisEation Agent.

(d) Prior to any redemption date, the Municipality shall deposit with the Regisnation

Agent ù'.1¡outrt of money sufficient to pay the redemption price of all of the Bonds or portions

of Bonds which are to be redeemed on that date.

(e) If on the redemption date, monies for the redemption of all p99ds or portions

thereof iobe redeemed, togethei with interest thereon to the redemption date, shall not be held by

the Regisgation Agent'.o .r to be available therefor on such date, the Bonds or portions thereof

so ca¡ãd for redemption shall continue to bear interest until paid at the same rate as they would

have borne had they not been called for red otion and shall continue úo be secured by and be

entitled to the benefits of this Resolution.

(Ð In case any Bond is of a denomination larger than $5,000, a portion of such Bond

- $5,00d ã. *y integral multiple thereof - may be redeemed, but Bonds shall be redeemed only

in the principal *tã*t of $5,000 or any integral multiple thereof. In selecting Bonds for
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rcdemption, the Municipalrty shall teat each Bond as representing that number of Bonds which

is obtaíned by dividingthe irincipal amount of such Bond by $5,000. If e-art þut not all of a

Bond strall be selected-for råAemption, the Owner thereof or his, her, or its legal representative

shall present and surrender such Bond to the Registration Agent for pa¡ment 9f the principal

amount thereof so called for redemption and the premium, if any, on such principal aÍrount

thereof so c¿lled for redemptior¡ and
shall authe¡rticate and deliver to such
the umedeeme.d portion of the Bond s
the same interest rate, and of authorized denomination or denominations.

Section 7. Neeotiabilitv of Bonds. All Bonds issued under this Resolution shall be

n"goti"bl", rub¡ct to tt e p.wisio* foì registation and traosfer contained in this Resolution and

in the Bonds.

Section 8.

appoints Regions
respect to the Bo
remain Outstanding, to maintain at the principal corporate trust office of the Registation Age¡ú

books for the regìstation and transfer of 
- 

¡ Bonds on bchalf of the Municipality. fh9
Registration Agenì shall register in such books and permit to be transfened thereon, wrder such

reaionable regúlations as ii may prescribe, any Bond entitled to registration or transfer and to

authenticate uod delin"t the Bónãs either at original issuance, upon tansfer, or as othenrise

directed by the M¡nicipalþ. The Regisfation Agent is authorized to make all payments of
principal, iot*tst, and redemption premium, if any, with respect to the Bonds.

(b) The Registration Agent shall signi$ its acceptance of the duties and obligations

imposei upon it bV thir Resolution by a written instnrment of acceptance executed and delivered

to the Recorder prior to or on the Closíng Date.

exchanged for an equal aggregate principal amount of Bonds of the same maturity, of any

denomination or denominaiionJ authorized by this Resolution, and bearing interest at the same

rate as the Bonds sr¡¡rendered for exchange.

Section 10. Transfer of Bonds. (a) Each Bond shall be transferable only o_n the-

,egirt 
"ilõãTãok, 

*oinñ"a Uy ttt" Rrgistration Agent at the príncipat corporate üust office of
tnã Registation Agent, upon thé st¡rrendèr for cancellation theneof at the principal corporate trust

offrce õf tn" RegisnatiorAgent, to the

Owner thereof or his, her,-or'its the

charges hereinafrer provided, and be

pronld"d therein or herein. Upon the cancellation of any such Bon4 the Regisration Agent

tnAL in exchange for the sunendered Bond or Bonds, deliver in the name of the tansferee or

transferees a ne$r Bond or Bonds of authorized denominations, of the sa¡ne aggregate principal

amor¡nt and maturity and rate of interest as such sr¡rrendered Bond or Bonds, and the tansferee
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or transferees shall take such new Bond or Bonds subject to all of the conditions herein

contained.

O) The Municipality and the Registration Agent may deem and tre{ the Person in

whose àá-" *y Bond slhail be registered upon the registration books maintained by the

Registration Ag""t as the absolute orilner thereof, whetl¡er zuch Bond shall be overdue or not, for

the pgrpose ofreceiving payment of the principal or redemption price of, and the interest on"

such- gõnd and for all other purposes. All such payments so made to the registered Owner

thereof shall be valid and effeCtual to satisfr and discharge the liability of the Mtnicipalþ or the

Regishation Agent upon such Bond to the extent of the sum or sums so paid. Neither the

Municipality nor the Registration Agent shall be afrected by any notice to the contrary.

Section ll. Reeulations with Respect to Exchanges and Transfers. (a) In all cases in

which tt " 
privitege of exchanging or transferring Bonds is exercised, the Municipality shall

execute, *ã ttte Registation Agenl shall deliver, Bonds in accordance with the provisions of this

Resolution. For every exchange or tansfer of Bonds, whether temporary or definitive, the

Municipality and the 
-Registation 

Agent may make a charge, unless otherwise herein to the

contrary exiressly provided, sufücient to pay for any tax, fee, or other governmental charge

required to be paid with respect to such exchange or transfer.

(b) Neither the Municipality nor the Registration Agent shall be obligated to

exchange-or transfer any Bond during the fifteen (15) calendar days next preceding an Interest

Payment Date or the first mailing of any notice of redemption or with respect to any Bond, afrer

such Bond has been called for redemption.

Section 12. Mutilated. Lost. Stolen- or Destroyed Bonds. (a) In the event any Bond is

mutilate-rl, lost, stolen, o. d.sttoyrd, the Municipalrty may execute, and upon the request of an

Ar¡thorized Representative of the Municipality and the Registration Agent shall deliver' a ne\il

Bond of like mâtgrity, interest rate, and principal amount, and bearing the sa¡ne number (but with

appropriate designaiion indicating that iuch new Bond is a replacernent Bond)-as the mutilate4

aesroyea, lost, ór stolen Bond, ìn exchange fo¡ the mutilated Bond or in substitr¡tion for the

Bond 
-so 

destroyed, lost, or stolen. In every case of exchange or substitutio¡U the Bondholder

shall furnish to the Mwricipality and the RegisEation Agent: (l) zuch security or indemnity as

may be required by an nuthoriied Representative of the Municipality to slye the Municipality

and the Reþstration Agent harmless from all risks, however rernote; an( (2) evídence to their

satisfaction of the muti'iation, destruction, loss, or theft of the subject Bond and the ownership

thereof. Upon the issuance of any Bond upon such exshange or substitntion, an Authorized

Representative of the Municipality and the
pay a sum sufficient to defray any tæ( or
relation thereto and any other expenses,

Municipality and the Registration Agent. [n the event any Bond wtrich has matured or is about

to matr¡re súall become mutilated oibe destroyed, losÇ or stoleq an Authorized Representative

of the M¡nicipalitl may, instead of issuing a Bond in exchange or substitr¡tion therefor' pay or

authorize ttre þayment ãi tn same (without surrender thereof except in the case of a mutilated

Bond) if the óvner thereof shall payall costs and expeil¡es, including attonrcys fees, incuned by

ttre triwricipality and the Registatión Agent in connection therewith, as well as a sum sufficient
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to defray any tð( or other goverimental charge that may be imposed in relation.thereto and shall

furnish 
-to 

itte Municipality and the Regisüation Agent such security or indemnity as an

Authorized Representative óf the Municipality and the Registration Agent may require to save

the Municipallty and the Registration Agent rarmless and evidence to the satisfaction of an

Authorized-Representative oithe Vfunicçality and the Registation Agen! of the mutilation,

destruction, losl, or theft of such Bond and of the ownership thereof.

additi
Bond
Resolution equally and proportionately with any and all other Bonds duly issued r¡nder this

Resolution.

(c) All Bonds shall be held and owned upon the express condition that the provisions

of this Section are exclusive, with respect to the replacement or payment of mutilated, destoyed,

lost, or stolen Bonds, and, to the mærimum extent legally perrrissible, shall preclude all other

tigfrtr or remedies, no¡vitirstanding any law or statute now existing or hereafter enacted to the

contary.

Section 13. Authentication. Onty such of the Bonds as shall have endorsed thereon a

certificate of a,rtt enticatiotU .substatrtially in the forrr set forth in Exhibit *4" hereto duly

executed by the Registration Agent shall be entitled to the rights, benefits, and security of this

Resolution. No Bond shall be valid or obli
certificate of authentication shall have been

executed certificate of authentication by the

conclusive evidence that such Bond bas bee

Resolution as of the date of authentication. Th
Agent on any Bond shall be deemed to have been duly executed if manually signed bI_ *

"otltoti4d 
ofüce. of the Registration Agen! but it shall not be necessary that the same officer

sign and date the certificate of authentication on all Bonds that may be issued hereunder.

Section 14. Permitted Acts and Functions of Resístration AgenÍ. The Regisuation

Agent¡¡"V U."o-" ttre Ou*o of any Bonds, with the same rights as it would have if it were not

a Registation Agent.

Section 15.

Successors. (a) The Regisüation Agent may at

and obligations create.d by this Resolution by
notice to the Recorder; provided, however, rmti
Registration
Agent create
resolution of
Agent shall be appointed by resolution of the

bank having the powers of a trust company, h
capital, surplus, and u¡rdivided profits 

^ggt.eg
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and b€ willing and able to accept the office of Registration Agent 9n rea¡9n1ble 3d ct¡stomary

terms and authorized by law to perform all the duties imposed upon it by this Resolution.

O) In the event of the resignation or removal of the Registation Agent, such

Registration Agent shall pay over, assign, and deliver any monies held by it as Regisfation

Ag;nL and all 6*tr and iecords held by it as R gistration Agent, to its successor' or if there be

nJr,r.ttt.or then appointed, to the Recorder until such success¡or be appointe'd.

Section 16. Mereer or Consolidation of Registration Aeent. A¡ry corporation or

association into o,t ictr ttre n gisnatiot Rgent may be converted or merged, or with which it may

be consolidated, or to whichlt may sell or tr¿fisfer its trust business and assets as a whole, or

substantially as a whole, or any corporation or association resulting from all such conversion,

sale, merger, consolidation, or transfer to which it is a party shall be and become successor

Registratiãn Agent hereunder and shall be vested with all the trusts, powers, discretion,

imñrunities, priiileges, and other matters as $,as its predecessor, without the execution or filing

of any instn¡¡nent or *y fi¡rther act, deed, or conveyance on the part of any of the parties hereto,

an¡hing herein contained to the contrary notwithstanding.

Section 17. Source of Pa]¡ment and Security. The Bo ncipal

th.reof, th" pr".io-, if 
^ty, -d th. interest thereor¡ shall be p to be

derived frornthe operation of æ Municipality's water and sewer system, and in the event of a

deficiency in suchievenues, the Bonds strAt Ue payab cipalrty legally

available therefor and to the extent necessary from evied for such

purpose on all talrable property within the corporate limits of the Municipality¡rithout limitation

as tô time, rate, or ".ô*i. Sa¡¿ gonds snafbe a direct general obligation of the Municipality'

for which the punctual payment of the principal of, premium, if any, and interest on the Bonds

the full aim an¿ credit of the Municipality is hereby irrevocably pledged.

Section lB. Lev.v of Tæres. For the purpose of providing for the payment o{ +"
prir,"ipal-of, pr"-iu*,F*-y, rt¿ i"t"rest orL ttre Bonds, to the extent necessary' there shall be

levied in each year in which such Bonds shall
in the Municipality, fully sufficient, to pay all s

time of collection of the next succeeding tax I
at the time, and in the same manner, as the o

to all other taxes, and shall be without limitation as to time, rate, or amount. The Board of the

Municipality is required by law and shall and
premium, if any, and interest, or any of the

insr¡fficient fi¡rids on hand from such tær

General Fund or other available frurds of the

made from the taxes herein provided when the

and collected therefor shall be deposited in General Furd of the Municipallty, and used for the

payment of principal and interest on the Bonds as the same shall become due'

Section 19. Sale of Bonds. (a) The Bonds shall be sold at public ¡ale (the *Public

Sale') in ttre mann"t fr-rn"-a ry t"*, in'one or more series, at a price of-not_less tha¡r ninety-

nine iercent (gg%)of p*, ., 
" 

*hol" or in p rt from time to time as shall be determined by the
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Mayor, in consultation with Raymond James

Municipality's financial advisor (the "Financial
shall be sold at public sale by physical delivery
intemet bidding service as shall be determined

Advisor.

(b) If the Bonds are sold in more than one series, the Mayor is authorized to cause to

be sold in each series an aggregate principal ariount of Bonds less than that shown authorized in

Section 3 hereof for each r"rt*, -d to .uL" 
"o.t"sponding 

adjusünents to the maturity dates of

each series designated in Section 5 hereof; provided, however, that the total aggregate principal

amount of all seies iszued does not 
"*"""á 

the total aggregate amorrnt of Bonds ar¡thorized to be

issued hereunder.

(c) The Mayor is furtherauthorized:

(l) to change the dated date of the Bonds or any series thereof;

(Z) to specifi the series designation of the Bonds, or any series thereof, to a

designation;

(3) to change the first interest payment date on the Bonds, or any series

thereof,-to a date other than March l, 2015, provided that such date is not later than

twelve months from the dated date of such series of Bonds;

nterest
Bonds,
f Bond

Bonds at¡thorized herein, (ii) the first maturity date of the Bonds, or any series thereot is

a date not earlier than Sepæmber l, 2016, and (iii) the final maturity date of each series

of Bonds shall not exc".d t*enty (20) fiscal years from the dated date of its series;

(5) to change ns of the Bonds, provided that

the prerníum amount to thereof, does not exceed two

percent (2%o) of the Princ of;

(6) to sell the Bonds, or any series thereof, or any matr¡rities thereof, as term

bonds wittr mandatory redemption requirements as determíned by the Mayor, as the

Mayor shall deem most advantageous to the Municipality; and,

(7) to cause all or a portion of the Bonds to be insued by a bond insurance

policy issued by a nationally recõgnized bond insruance company to achieve the purposes

set forth herein and to serve thã best interests of the Mturicipality and to enter into

agreements with such insr¡rance company with respect to any series of Bonds to the

extent not inconsistent with this Resolution'
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the
the
issue of bonds with any other bonds with sub

resolutions of the Board, in one or more series,

the Municipality, and in doing so, the Mayor
Bonds to a designation other than "General
20148"; provided, however, that the total ag

sold does not exceed the total aggregate princ

or bonds authorized by other tesolution or resolutions adopted by the Board'

(e) The Mayor is authorized to award the Bonds, or any serie¡ qgreof in each case to

the bidder whose bid resulæ in the lowest tue in rest cost to the Municipality, provided the rate

or rates on the Bonds does not exceed the mærimum rate allowed by law. The award of the

Bonds by the Mayor to the lowest bidder shall furttrer

action of the Board with respect thereto shall be hereto

as Exhibit A, shall be conformed to reflect any c

(f) The MaYor and the

authenticated and delivered to the su

certificates and documents, including an offici
deem necessary in connection with the sale

Sale shall be given in accordance with the pro

hereby authoãzed to eriter into a conüact with the Financial Advisor, for financial advisory

senices in cormection with the sale of the Bonds.

Section 20.
The Mayor, the Recorder, and the

Advisoç are hereby authorized to
elecEonic distibution, of a Prelim
Bonds in such forrn an¿ containing such information as the Mayor shall determ-ine appropriate

and consistent with the tÊrms of this Resolution and to deem the Preliminary Official Statement

final for the purpose of Secuities and Exchange Commission Rule 15c(2)(12)'

(b) The Boa¡d herebY

substantially in the form of the Preli
modifications thereto as the MaYor
hereby authorized and directed to execute copies

Offrcial Statement |6 t¡ç pu.c¡aso of such Bonds, which execution and delivery shall be

conclusive evidence ãf the approval of any such modifications; and the Board hereby consents to

the tawfr¡l use of said offrcial statemei and the information contained therein in connection

with the public offering and sale of the Bonds by the initial purchaser of such Bonds. The Mayor

and the Recorder are authorized to deem the ofircial statement final for the purpose of securities

and Exchange Commission Rule 15(cX2X12)'
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(c) The distibution of the Preliminary Official Statement and the Official Statement

in final form shall be conclusive evidence that each has been deemed in final form as of its date

by the Municipality except for the omission in the Preliminary Official Statement of pricing and

other information.

Section 21. Disposition of Bond Proceeds and Other Funds. The proceeds of the sale

of the Bonds and certain other funds shall be used and applied as follows:

(a) Accnred interest, if any, shall be paid to the official of the Municipality

designaìed by law as the custodían of the funds thereof and used to pay interest on the

Bonds on the first Interest Payment Date following delivery of the Bonds.

(b) The proceeds from the sale of the Bonds (including premium, if any,

received)'shall be iAa to the official of the Municipality designated by law as the

custodian of the funds thereof to be deposited in a special fiurd, which is hereby

authorized to be created, to be known as the "General Obligation Pr¡blic Improvement

Bonds, Series 2014B', Project Fund," or such other series designation as shall be

deterrrined by the Mayor lthe "Project Fund"), to be kept separate and aprt from all

other funds oith" Municipality. The funds in the Project Fund shall be disbursed solely

to pay the costs of the Project, to reimbr¡rse the Municipality, to pay capitalized interest,

anã to pay costs incu¡red in connection with the issuance of the Bonds, including

n"."*ry iegal, accormting, engineering, and fiscal exp€nses, printing, advertising, and

similar r*p"nro, adminiJnative and clerical costs, Registration Agent fees, bond

insurance premiuurs, if any, and other necessary miscellaneor¡s exp€nses incurred in

connection with the issuance and sale of the Bonds and the financing of the Projecf

Monies in the Project Fund shall be secr¡red in the ma¡rncr prescribed by applicatle

stah¡tes relative to the secrning of public or trust furids, if any. Monies in th€ Project

Fund shall be expended only for the purposes authorÞed by this Resolution. Monies if
any, remaining in the Projeðt Fund upon completion of the purpses authorized by this

Resolution shalt te tansfèned to the Bond Fund and used to pay principal of and interest

on the Bonds. Monies in the Project Furd may be invested as directed by an Authorized

Representative of the Municipality in any invesünent authorized for municipal fi¡nds

*å"r the applicable laws of the State of Tennessee. All income derived from such

investments stratt Ue deposíted in the Bond Fund and used to pay principal and interest on

the Bonds, gnless, by resolution, the Municipalrty directs retention of such eaming in the

Project Fr¡nd to pay the costs of the Project.

(c) Any amounts remaining from the principal proceeds of the sale of the

Bonds shall be *ãd fo. the purpose of paying the costs incuned in connection with the

issuance of the Bonds.

Section 22. Reimbursement Provisions. The Municipality is in the process of causing

certain *p roject, includi1C, lut not necessarily

limited to, the Municipalþ desires to establish

its offrcial the Project and certain other related

14



expenditures be reimbursed from the proceeds of the Bonds. Therefore, the Board of the

Municipality finds and determines, as follows:

(a) that it is in the best interest of the Municipality to proceed immediately

with the Projecq thereby incuning certain capital expenditures;

(b) that the Municipality has certain funds available which may be used

temporarily for this pl¡fpose, pending the issuancc of the Bonds;

(c) that pgrsuant to the provisions of this Resolution, the Board anticipates

that the Mu.,iripaity will issue the Bonds for the purpose of financing the Project;

(d) that the Board reasonably expects to reimburse such amounts to such fund

or source from which such expenditures may be made on a temporary basis as soon a:¡

proceeds from the issuance of such Bonds are availabl€; an{

(e) that this declaration of official intent is consistent with the budgetary and

fïnancial circumstances of the Municipality.

The Board of the Municipality by this Resolution hereby establishes its oflicial intent to

issue the Bonds to finance ttre cósts of the Project and other related expnditures in an amount

not to exceed $9,550,000. Pending the issuancé of such Bonds, fi¡nds necessary to finance such

costs shall be advanced from such source of funds on hand and available for such purpose, and

any amotmts so advanced shall be reimbtrsed from the proceeds of the Bonds'

Sectíon 23. The Mr¡nicþallty certifies and covenants

with the Orvners of any series of tær-exempt issued hereunder that so long as the principal

of any Bond remains unpaid, monies on áeposit in any fr¡nd or account in connection with the

Bonds, whether or not frõm any other sor¡rcè, vill not be used in a manner which will cause the

Bonds to be *arbitrage bonds" *itttit the meaning of Section 148 of the Code. The Municipality

reserves the right, ho-wever, to rrake any investment of such monies permitted by Tennessee law

and this Resolution if, when and to thi extent that said Section 148 or regulations promulgated-

thereunder shall be Ëpealed or reloced or shall be held void by final decision of a cor¡rt of

competent jurisdiction" but only if any investnent made by virh¡e of such repeal, relaxation, or

decision would noq in the opinion oiBond Courrsel, resuú in making the interest on the Bonds

subject to federal income taxation.

48(Ð of the Code, unless

legeventitshallberequired
by is defined and used in

the tates Government, it will make zuch payments as

and when required by said Section l4S(Ð as shall be necessary

or permitæa io prevát the interest on the inclusion in the gross

income of the Owners of the Bonds for purpose

l5



Section 24. Continuíng Disclosure. The Municipality hereby covenants and agrees

that it *ilt co.pty *ittr at ¿ õarry out all of the provisions of the Continuing Disclostue

Certificate. Nonvi*stan¿ing any other provision of this Resolution, failure of the Municipaltty

to comply with the Continuiãg ñisclosr¡re Certificate shall not be considered an event of defaulü

however, any Bondholder or-Beneficial Owner may take such actions as may be necessary and

appropriate, including seeking mandate or specific performance by cotut order, to cause the

fr¡uniõip¡ity to comfly witnlæ obligations under this Section. For purPoses of this Section,
*Benefiìial Owner" meail¡ any person which (a) has the poweç directly or indirectly, to vote or

consent with respect to, or to dispose of ownership oq any Bonds (including p€rsons holding

Bonds tftrough nõminees, depositories or other intermediaries), or (b) is üeated as the Owner of
any Bonds for federal income tax purposes.

Section 25. Amendments. After the issuar¡ce of the Bonds, no change, variation, or

"tt"tation 
of atty tioa ¡t ttre p-"isions of this Resolution shall be made in any manner' until such

time as all of tire princip¿ òf an¿ interest on the Bonds shall have been paid in full r¡nless the

consent of all of th" ö*tr"o of all the Outstanding Bonds have been obtained; provided,

however, that the Municipality is hereby authorized to make such amendments to this Resolution

as will not impair the rights of the Bondholders. The laws of the State of Tennessee shall govern

this Resolution.

Section 26. No Action to be Taken Affecting ValidiW of the Bonds. The Board

hereby covetraots an¿ ag¡ees t at it will not take any action, that would in any manner affect the

validilty of the Bonds oi li.it the rights and rernedies of the Owners from time to time of such

Bonds or affect the exclusion of interest thereon from the gross income of the o$,ners thereof for
purposes of federal income toration.

Section 27. Discharge and Satisfaction of Bonds. If the Municipality shall pay and

discttarge ttte ø,tit" i"debtedn ss evidenced by any of the Bonds in any one or more of the

following ways:

(a) By paying or causing to be pai{ by deposit of suffrcient funds as and when

required *itþ ttt" itegislration ¡gent, the principal of, premium, if any, and inærest on, the

Bonds, as and when the same become due and payable;

(b) By depositing or causing to be deposited with any tnrst company or bank whose

deposits are - 
ksurance Corporation and which has tn¡st po$'ers

('á Trustee" grsEation Agent), in trult, at or before the date of
matgrity or ór Government Obligations, the principal of and

interesi on whic¡, when due and payable, will provide suffrcient monies to pay or redeem the

Bonds Outsønding hereunder *¿ to pay premium, if any, and interest thereon when due r¡ntil

the matgrity or reJemption date; proviäeã, if such Bonds are to be redeemed prior to the manrity

thereof, prõp* notice of such rédemption shall have been given or adequate provision shall have

been made for the giving of such notice; or,

(c) By detivering such Bonds to the Regisfation Agent, for cancellation by such

Regisüation Agent.

16



If the Mr¡nicipality shall also pay or cau¡

the Municipality with respect to such Bonds,

resolution of the Board instnrct any such Trus

Registation Agent for the payment of principal

when due, then and in that case indebtednesst ev

satisfied, and all covenants, agreements, and o

such Bonds shall be fully discharged and sati

become void.

If the Municipality shall dness evidenced by any of the

Bonds in the malrner proui¿"¿ it above, then the Owners thereof

shall thereafrer be entitled only es or Government Obligations

deposited as aforesaid.

Except as otherwise provided in this Section neither Government Obligations nor monies

ction nor principal or interest payments

or used for any purpose other than, and

Bonds; provided that any cash received from
Government Obligations deposited with the Re

not be required at any time for such purpose,

by the Registration Agenf and (B) to the

later date, shall, to the extent practicable,

times and in amowrts suffrcient to pay whe¡r du

to become due on said Bonds on or prior to
case may be, and interest earned from such rei
as received by the Registration Agent.

Nothing contained in this Section shall be construed to alter or change the redemption

provision - shall be exercised with respect to the Bonds

except at . The optional right of redemption shall not

be exerc expressly so directed by an Authorized

Representative of the Municipalþ.

Section 28. Miscellaneous Acts.
Manager, and the City Attorney, and all other

authorized, empowered, and directed to do

acknowledge, and deliver all such docume

including but not limited to, entering into an

financial advisory services for the Municipali
delivery of the Bonds, entering into an

making arbitage certifications, in addition to those acts,

certifications hereinbefore authorized and approved, as may

desirable to implement or comply with the intent of this

t7



Resolution; or any of the documents herein authorized and approved, or for the authorization,

issuance, and delivery of the Bonds.

Section 29. Faih¡re to Present Bonds.
bec
the
uch

terminate, and be completely discharged. The

monies, without liability for interest thereon,

shall thereafrer be resriðted exclusively to such monies for any claim under the Resolution or on,

or with respect to, said Bond.

(b) lf any Bond shall not be presented for payment within a period of five years

followinj the date when such Bond becomes due, whether by matwity or-otherwise, the

Registraton Agent eat or other similar law,

p"ito the Treaiure as the custodian of such

h-dr, any monies of such Bond and such

Bond-shail (subject to the defense of any applicable statute of limitation) thereafter constitute an

unsecured obligation of the Municipality.

Section 30. In anY case wher-e

tt e dat" of rnat trity or Srurday or shall

be, at the place des anking institutions

similar to ittr Registration Agent are authorized by law to close, then the payment of the interest

orL or the principã of such Bonds need not be nade on such date but must be made on the next

suóceedini day not a Satrday, Sunday, or a legal holiday or a day upon which banking

institutions similar to the Regisúation Agent are authorized by law to close, with the sa¡ne force

and effect as if made on the date of matuity and no interest shall accrue for the period after zuch

date.

Section 31.
agreements, úd obligations of the Mtrnicip
Resolution shall be deemed to be the stipulatio
Municipality and not of any offtcer, director,
individuat capacity, and no recours€ shall be

on the Bonds or for any claim based thereon

against any officer, direJtor, or employee of the Mruricipality or against any ofñcial or individual

executing the Bonds.

Section 32. partial Invaliditv. If any one or more of the provisions of this Resolutioru

or of any exhibit or attachment thereto,

respec! by final decree of any court
unenforceability shatl not affect any other p

thereto, but this Resolution, and the .*t iUitt and attachments thereto, shall be consÛued the same

as if such invalid, inetJ, ãt r¡t enforceable provision had never been contained herein, or therein,

as the case may be.

t8



on

shall of

such

Section 34. ' All resolutions and

orders, 

-t 

purtr Utereol in conflict with the pro are, to the extent of

such conflict, hereby repealed and this Resolútion shall be in immediate effect from and afrer its

adoption, the welfare of the Municipality requiring it.

Approved and adopted this 2'd day of September'zll4.

ATTEST:

MAYOR

APPROVED AS TO FORM:

RECORDER CITY ATTORNEY

t9



STATE OF TENNESSEE
COUNTIES OF SULLIVAN A}ID HAWKINS

I, Iames H. Demming, hereby certiff that I am the duly qualified and acting Recorder of the

City of Kingsport, Tennesseã-(the "Municipality'), and, as such offrcial, I further c€ftiry as follo-ws:

(l) that utturtr"¿ hereto is a còpy of a resolution excerpted from the minutes of the meeting of the

Èóar¿ of Mayor and Aldermei(tlre "Board') of said Mruricipality held on September 2,2014;(2)

that I have õompared said copy with the original minute record of said meeting in my official

custody; (3) thai said copy is a true, conec{ and complete transcript from said original recold

insofar as'said original reôór¿ relates, to, aÍrong other matters, the authorization, issuance, and sale

of not to exceed $-9,550,000 General Obligation Public Improvement Bonds, Series 2014B of said

Mgnicipalitf (4) that the actions by said Board including the aforementioned, at said meeting were

pro*piy *¿ à"fV recorded by me in a book kept for such purposes; and, (5) that a quon¡m of the

members of said Board was present and acting throughout said meeting'

WITNESS my offrcial signatqre and the seal of said Municipality this 2ú day of September,

2014.

RECORDER

(sEAL)



Registered
No.

lnterest Rate:

Registered Owner: CEDE &,CO.

Principal Amotmt:

E)C{IBIT *A''

FORM OF BOND

UNITED STATES OF AMERICA
STATE OF TENNESSEE

COT.JNTIES OF SULLIVAI.I AND HAWKINS
CITY OF KINGSPORT

GENERAL OBLIGATION PIJBLIC IMPROVEMENT BOND'
SERIES 2OI4B

Manrity Date: Dated Date: CUSIP:

Registered
$_



provide4 however, that should the Municipality default in the payment of interest on such Interest

payment Date, sucir defaulted interest (t¡e "Défautted Interesf) shall be payable to the person 
i-n

whose name this bond is registered at the close of business on a date (the *Special Record Date')

for the payment of such Defaulted Interest

on behalf of the Municipality not less than

Date by to the Re

appean¡ MuniciP,
tt è ¿ate I identify the proposed payment of such Defaulted Interest

and the Special Record Date therefor.

In the event that any amount payable he,reunder as interest shall at any time exceed the rate

law, any such excess shall, to the

f as a prepayment thereof without
All rates of interest specified herein

shall be computed on the basis of a three hr¡ndred sixty (360) day year composed of nrelve (12)

months of thirty (30) days each.

The principal hereof and all installments of interest hereon, shall bear interest from and after

their respective dúe dates at the same rate of interest payable on the principal hereof.

This bond is authorized and issued pursuant to and in full compliance with, the Constin¡tion

and the statutes of the State of Tennessee, including, but not limited to, Title 9, Chapter 21,

Tennessee Code Annotated. as amended. Section 9-21-117, Tennessee Çode Annotated. as

@ond and the income therefrom shall be exempt from all state, county,

ana mgnicçal tæration in the State of Tenrrcss€e, except inheritance, transfer and estate ta:res, and

except as otherwise provided in said Code.

This bond is one of a series of bonds known as *General Obligation Public Improvement

ity in the aggregate principal amount

purpose of financing certain public

lic art; construction, expansion a¡rd improvement

of the Municípality's improvement olthe Municipality's

serwer system; the ac , appurtenant thereto or connected

with such work, to gineering costs, to reimburse the

Municipality for the costs of any of
incident to the issuance and sale o
Board of Mayor and Aldermen and particularly
Aldermen, adopted on September 2,2014
Issuance, Sale, and Payment of Not to Ex
Bonds, Series 2014B., of the City of Kingsport,
such resolution may be
(such resolution as so

issued pursuant to, and



Tennessee, including, but not limited to, Title 9, Chapter 21, Tennessee.Cpde An¡rotated-. as

amended (t¡r *e"fi. Copies of said Resolutio , *" or file at the office of the Recorder of the

Municipalþ, and referencê is hereby the

statement oî üre terms and condition issu

duties, immunities, and obligations of the Muni ghts

hereof.

The Bonds are payable from revenues to be derived from the operation of the Municipality's

water and sewer system, and in the event of a deficiency in such revenues, the Bonds shall be

payable from fundõ of ttre Municipality legally vailable therefor and to thc extent necessary from

ad valorem tÐ(es to be levied on all
without limitation as to time, rate, o
premium, if any, and interesÇ as

Municipality is hereby irrevocably pledged.

The Municipality and the Registation Agent may deem and treat the person or entity ¡n

whose name this bond is registeredâ the absolute owner hereof, whether such bond shall be

overdue or not, for the potpor" of receiving payment of the principal of, premium, if any, and

interest on, this bond anã fôr all other purposes. Alt such payments so made- shall be valid and

effectual tó satisfy and discharge the liability upon this bond to the extent of the sum or sums so

paid, and neither itt" ttt*i"iøity nor the Rógistration Agent shall be affected by any notice to the

contary.

deno "ä iï:.n;;i,i.i'¿"å'*;
trust the limitations, conditions' and

charges provided in the Bond Resolution, Bonds may be exchanged fot T equal aggregate

prinõça'amot¡nt of fully registered Bonds of the same maturity, of authorized denominations, and

bearing interest at the same rate.

The Bonds will be made eligible for pro

for the Bonds at ariy time upon determination by
in the best interest of the beneficial owners of
be tansferred on the registration books maintai
be delivered in physical form to the following:

(Ð any successor of DTC or its nominee;

(ii) any substituæ depository upon (l) the resignation of DTC or its successor (or

^y ,ub.íitot Jeposito"y or it" zucðessor) from its functions as depository, ot (2) a



determination by the Municipality tlut DTC or its successor (or any substitute depository or

its successor) is no longer able to cafry out its functions as depositorYi or,

(iiÐ any Persor¡ as defined in the Resolution, upon (a)_the resignation of DTC or

its successor (or substitutó depository or its successor) from its functions as depositorY, or

(b) terminatioì Uy the Muniðipality of the use of DTC (or substitute depository or is
successor).

Subject to the provisions for registration and tansfer contained herein and in the Resolution'

this bond shall be transferable by ttre Registered Ovmer at the principal office of the Registation- bon{ and thereupon a new Bond of the same series,

issued to the tansferee as provided in the Resolution

thereil

Municipality shall execute and the Registration A
this bond a new fi,rlly registered bond or bon

authorized denominations, in an aggregate princ
bond, of the same maturity and bearing interest

bonds, whether temporary or definitive, the M
charge, unless otherwise herein to the c

or other governmental charge required
which taxes, fees, or other governmental charge

such exchange or üansfer as a condition prcce

exchange orftansfer. The Municipality and the Regisration Agent, and any other_person, may teat

the perõon in whose name this bõnd is registered as ttre-absolute owner hereof for the purpose of
,..ri.ring payment hereof, and for all othei puqroses, and shall not be affected by any notice to the

contary, whether this bond be overdue or not.

The Bonds manring through are not

subject to redemption prior to matuity' The Bonds maturing on and afrer

are subject to redemption prior to manrity on . and at any time thereafrer, at

the option of the MunicipalitY, âsi ô whole or in part, in integral multþles of $5,000 (less than all

Bonds of a single maturity to be selected by lot by the Regisration Agent), at the price of Par Plus

accrued interest to the date fixed for redemption.

Notice of intended redemption shall be

n.

This bond shall have all the qualities and incideng o4 and shall be a negotiable insütrment

under, the Uniform Commerciat Cãde of the State of Tennessee, subject only to provisions



r€sp€cting registation of such bond. -'rhis bohd is iszued with the intent that the laws of the State of

Tennessee shall govem its construction.

It is hereby certified, recited, a¡rd declared ttrat all acts and conditions required to be d9¡t9

and to exist preceáent to, and in the issuance of, this bond in order to make this bond a legal, valid'

and binding;bligation oîttr" Municipality, have been done, and did exist in due time and form as

required Uittre õonstitution and statr¡tes óf is bond and the issue

of whictr ii is a parÇ together with all other does not exceed any

limit¿tion prescribed by the Constitution or s



IN WITNESS IüHEREOF, THE CITY OF KINGSPORT, TENNESSEE, bY itS BOATd Of

Mayor and Aldermen has caused this bond to be executed by the manual or facsimile signafilr_e of
the Mayor and attested by the manual or facsimile signatue of the Recorder, to have its ofücial

seal, oia facsimile thereoi to be impressed or imprinæd hereon, and to be approved as to form by

the manual or facsimile signatwe of the City Attorney, all as of the Dated Date.

MAYOR
(sEAL)

ATTEST: APPROVED AS TO FORM:

RECORDER CITY ATTORNEY



Date of Authentication:

CERTIFICATE OF AUTHENTICATION

This bond is one of the Bonds described in the provisions of the within mentioned

Resolution and is one of the General Obligation Public Improvement Bonds, Series 2014B of the

City of Kingsport, Tennessee.

REGIONS BANK,
as Registration Agent

Authorized Officer



FORM OX'ASSIGNMENT

For value received, the undersig¡ed do(es) hereby sell, assign and tansfer unto

the within-registered Bond and do(es) hereby irevocably constitt¡te and appoing attorney, to

tansfer the same on the regisüation books of the Registation Agent, with full power of substitution

in the premises.

(Name, Address and Tæc Identification or Social
Security Number of Assignee)

SIGNATTJRE GUARANTEED : SIGNATURE:

NOTICE: Signature(s) must be guaranteed by a meinber firm of a Medaltion Program acceptable to

the Registation Agent.



NOTICE: The signatgre to this assignment must correspond with the na¡¡re of the Registered

Ornmer as it appears upon the face of ttre withín Bond in every particular, without alteration or

enlargement or any change whatever.



Attachnent I
SeriesA&SeriesE

C¡ty of Kntsport
Projects for Proposed Eond lssue

Autust 26, 2014

FY15 CIP Pfesented To BMA Aurust 18. 2014

Co¡rununlty Relatlons - F¡clW lmprovements (10 yrl"Admlnlstratlon
Admlnlstratlon
Admlnistraüon
CommunltV

Communlty

Commun¡q
Commun¡ty

Community

Communlty

Communlty

Communlty

tducat¡on
Educat¡on

Educatlon

Operat¡ons

Operatlons

Operations

Operatlons

Operatlons
operations
Operat¡ons

Operatlons

Operat¡ons

Operatlons

Operat¡ons
Publlc Salety

Public Safety

Publk Safety

Development

Cônterl U0 yrl"

Prevlous

rs0,000

2$,(m
1æ,000

0

20,000
100.000

300,0æ

2,oæ,mo

rq),000

0

2,800,000

¡l,s0o,æ0

190,0æ

r,r50,m
500,(m

s00.0æ

0

2m,(m
1,0qtm
¿æ0,000
r,0m,0m

0

0

rq),(m
200,m0

600.0{Ð

300,q¡0

2.000,0æ

g!!A!o!ca
ú0,ím
25{r,000

100,000

0

2(f),(m
r00,o0
300,æ0

2,0m,(m
r00,m0

1,2rþ.æ0

2,800,000

0

r90,000

1,150.000

5{¡0,0m

500,m0

5fþ,0æ
2æ,000

Lm,æ0
1zsO,(IXt

LZ(þ,(x)o
400,m0

¿üþ,(m
üxtæo
200,æ0

6æ,0q)

3æ,m
e000,000

Prooosed

r50,æ0

2s0,000

Íp,oq¡
0

0

¡00,m0

300,000

500.000

r00,000

1,2@,000

4,000,000

0

190,000

r,r50,000

sm,o00

520.0m

500.(X¡0

0

t,(xþ,q¡o

L000,0æ
r,2(n,m0

0

0

ræ.m
180,0û)

600,m0

300,0m

4m0,0q)

FlËet - 6asÞoy & Fucl Dbp€ntêr/ O/crì.!d Fall P.o¡cctlon (10 yrr"
Centenl¡l Hll¡ Park lmprovcmcnts

ubrary . Ub¡fary lmprovÊments

Ail¡ndllc - nêF¡ir & Mâhtenance ll0 yr¡"
8ay5 Mounlrln . Parl lmprovêmlnl5 - Pl

Parts - gordan P¡rl lmprovements / Tennb Comple¡ - Pl

P¡rIs - Clvlc Audltorlum lmprowmmts - Pl

Parls - l¡nd Acqulsltlon lor nhrcr Sord Psrk

P¡rts - SoftbrlU8rs.b¿ll Complâr - Pl

Educ¡llon - O-8 Ercol

Educatlon - ¡o¡nt School Fac¡llty Prolr.m - 110 yr)"
Educôtlon - School lmprovamEnts

Cñt¡neerln8 - Ncw 8u¡ldlnt Rcîovåtlons

Equlpmcnt (see att.ded lEtlnll (10 yrl"
Sùe€ts-Me¡nt Slrect

Slre.lr - Fon Roblnson 8rldte Rcbul¡d

Str.lts - lsndfill Cell Construction

Stre.ts - Streot f,esurf¿clng

Strccts - SûlliY¡n Stroct Phsiê ll
Streets - Su¡liv¡n Strget - Churdr C¡rcle

Streels - Sulllv¡n S¡rlet Phase lll
Slre€ß - Tranö¡r!êr & Chadw¡cl Sitc Dl¡t (10 yrl''
Tr¡ßportâtlon - Sldewalt lmprovemenB (10 yrl"
Flre - Laddêr Trud(

Fire - Tralnlnt Ground

Police - 800 MH¡ Gty R¡dlo Systcm

Modcl Oty Co8ütlon.6cn:nl Public lmprcvlmcnt¡

Wilef - M¡ster tìsn W¡tCa Upffader

S€$rer - Colonlal HeEhts Sewer &tcnslons
Sewe. - lleatment Plant Equâllätlon Basln

Ssuver - S€ry€¡ Un€ R€habllltâtlons
Seúúef - Treetment Plant Molor Control Cente? Repl¡c€ment

I Prolect lnsplre
Other

8,54O,(x¡0

7,900,0@

16¡140,0æ

10yrAmortlratlon _la?W.

0 0 s00,0(x)

20,2¿O,OOO 
",aro,* 

to*,o*

1,530,0m
L200,m
2.r30.(m

4,700,@
810,0o
600,0m
5æ,0æ

6,610,0æ

Total Prolects 25,78{t 000



City of K¡ntsport

Equipment for ProPosed Bond lssue

August 26,20L4

Fund

Solid Waste

State Street A¡d

General Fund

Total

Amount

Attachnent I
Series A 0n1Y

100,000

45,000

40,000

12,0(x)

34,000

25,0O0

3o,0oo
38,900

86,000

72,w
3¿100

520,(m

Small Rear Loader-Public Works

Street Lights

Flashing Yellow Arrow

Poly Electric Salt Machine-Public Works

Traffic Equipment

Forklift-Traffic
4 whdrive Pickup-Traffic

Police Cruiser

2 Cardiac Mon¡tors & 2 Thermo lmaging Cameras

Ballfield Complex EquiPment

Appliances & Infìeld Machine



Ãttachnent II
Series B

S8,250,ooo
City of Kingsporf Tennessee

General Obllgation Public lmprovement Bonds, Series 20148

2 Years Deferred Principal

Total lssue Sources And Uses

Da¡Gd 09/:10/2014 | Daltvered 09/ito/20r4

Sewer Fund

Sources Ol Funds

Water Fund

5¿,415,¡X¡O.q)
327,292,95

Par Arþunt ot öongs
Reofferlng Premlum

Tot¡l Sorrcai

)Ðrèn)ru r,¡ ,
7ee562.55

96,63t,562.5S

ls¡ue Summary

5B,ZEO,Oü¡.¡I¡
r,119,855.50

59,3?9rE55.5092,74t,29e95

Uses Of Funds

RoundlntAmount 3,581.88 3,211,12 &fgi.æ

rotalu¡ss 95,53-rf552.5s g2,t42,zst2;ss gg,lzg¡sss,so

¡ô610 MM ã¡rS Når tihræy I ls Sumo¡y | 8f¿0nr0r4 | 2:ti:¡ PM

RAYMOND JAMES
Page 1



Attachrûent II
Series B

Prellmlnary

$8,260,000

City of KingspoG Tennessee

General Obligation Public tmprovement Bonds, Series 20148

(Water & Sewer Portion)

Debt Service Schedule

FÏlndDal GouDdr lntcrest Total P+lDat€

4.og1n6

3279'(

s1260¡00.0r¡ s4.755.1:1415Tol¡t

Yl€Nd Slatlsdcs

Bond

t{et lnt€?el

tns

¡6.O10 MM æ15 ilcw t{ú3y I raã¡c EmrËry I AfÉÌæ14 | ë'ßPrâ

RAYMOND JAMES
PgSP 3



Attachment rI
SeriesA&SeriesB

CITY OF KINGSPORT, TEIYNESSEE

rY 2OI4 - 2()I5 CAPITAL IMPROVEMENT PROGRAM

Consistent with the terms of the lssuer's formally adopted Deh Management Policy and in the inærest of full fusparcncy'

the following disctosure is made with respect to the sale and issuance of tlre Bonds.

The services, service providers and estimated costs related to the sale and issuance of üre Bonds are as follows:

Se¡rice
Municipal Advisor (the "Financial Advisor"):

Estimated - Bond Counsel:

Rating Agencies:

POS/OS Publ ication; Dissem ination; Legal Advertising;
Printing etc.

Estimated - Regisration and Paying Agent:

Other (Estimated):
Total:

Provider/Other
Raymond James & Associates, Inc.

Adams and Reese LLP

Moody's
Standard & Poor's

Estimcted
@Í')

$45,500

40,000

17,500
17,500

ldeal prospectus; TBD
printer/RJ

contraßt 2,250

Regions Corporate Trust (per issue) 1,000

Miscellaneous 
*ffi

Underwriter's comp€nsation for the Bonds will be determined al the time of the ggmpeUllvg public sale based on

acn¡al bids received. Since we are your Municipal Advisor C'Financial Advisor"), Raymond James will not be a

bidder. lt is estimated that such compensation will be behreen $6.50/$1,000 to $8.00/$l'0ü)* of the final par amount

of the Bonds actually issued. rile have used the higher number in our preforma in order to be conservative.

A State Form CT-0253 depicting üre acû¡al costs of issuance and astuål und€ri'vriter's compensation will b€ pÊpatd ütd

executed at closing and deiivery óf m nonds, pesented to the Board at their next scheduled mæting following the delivery

of the Bonds a¡¿ ne¿ wiô thé Tennessee Comproller of üre Treasury's Director of State and Local Fina¡rce in a timely

fashion as required by prcvailing Stae law.

(t' E$¡mårcd and subjea o adjüstmc¡rt and rcvbion bæcd on final sizing atd invoicæ, etc'

' Subject to adjustmeil and ¡cvision based on actüEl b¡ds rcceiv€d



vt.D.6

SSEE

AGENDA ACTION FORM

Consideration of a Resolution Expressing the lntent of the Board Concerninq anv
Chanoe to the Local Healthcare Svstems

To:
From

Board of Mayor and Aldermen
Dennis Phillips, Mayor

Action Form No.: AF-248-2014
Work Session: September 2,2014
First Reading: N/A

FinalAdoption:
Presentation By:

September 2,2014

Recommendation:
Approve the resolution

Executive Summarv:
@bytwoexceptionalhealthcaresystemS,communityowned,locallygovernedand
comm¡tted to providing access to the highest quality care for our citizens. Choices that would end

community ownership and local control of our health care systems are being considered. This

resolution's purpose is to strongly encourage the Boards of Directors of our local health care systems

carefully consider the impact of their decisions on the quality and availability of the comprehensive
healthcâre services currently accessible in this region, and the economic impact potentially resulting

from the loss of local control; and that the boards of directors be strongly encouraged to ensure a
transparent process that is accountable to the communities they serve; and that the potential impact of
any decision on key stakeholders in this region be considered prior to a final decision.

Attachments
1. Resolution

Y NO
Clark
George
Hall
Mclntire
Parham
Segelhorst
Phillips



RESOLUTION NO

A RESOLUTION EXPRESSING THE INTENT OF THE BOARD

CONCERNING ANY CHANGE TO THE LOCAL HEALTHCARE

SYSTEMS

WHEREAS, this region is served by two exceptional healthcare systems, community
owned, locally governed and committed to providing access to the highest quality care for our

citizens; and

WHEREAS, choices that would end community ownership and local control of the

healthcare systems are being considered; and

WHEREAS, regional access to quality healthcare systems that are responsive to our
local population health challenges and focused on clinical excellence is integral to the overall
desirability of this region, our ability to attract employers and new investment and to raising the
quality of life for our citizens; and

WHEREAS, healthcare is one of the largest provider of jobs in Kingsport and Sullivan
County, providing a significant direct impact on the economy of this region; and

WHEREAS, the economic impact of the healthcare systems extends beyond the
provision of employment opportunities for our citizens and includes promotion and support of a
healthier workforce that makes the region more competitive in attracting investment and job

creation; and

WHEREAS, the relationship between East Tennessee State University and each of the
healthcare systems contributes greatly to the availability of quality healthcare in this region in
part due to the creation and ongoing support for the training and research programs of the
Academic Health Sciences Center at ETSU, and such holds tremendous potential to further
expand and develop research and academic opportunities.

Now therefore,

BE IT RESOLVED BY THE BOARD OF MAYOR AND ALDERMEN AS FOLLOWS:

SECTION l. That the board strongly encourages the boards of directors of the local
healthcare systems to carefully consider the impact of their decisions on the quality and

availability of the comprehensive healthcare services currently accessible in this region and

the economic impact potentially resulting from the loss of local control.

SECTION ll. That the board strongly encourages the boards of directors of the local

healthcare systems to ensure a transparent process that is accountable to the communities
they serve.

SECTION lll. That the board strongly encourages the board of directors of the local

healthcare systems to carefully consider, prior to a final decision, the potential impact of any

decision on key stakeholders in this region.



SECTION lV. That the board finds that the actions authorized by this resolution are for
a public purpose and will promote the health, comfort and prosperity of the citizens of the city.

SECTION V. That this resolution shall take effect from and after its adoption, the
public welfare requiring it.

ADOPTED this the 2nd day of September,2014.

DENNIS R. PHILLIPS, MAYOR
ATTEST:

JAMES H. DEMMING, CITY RECORDER

APPROVED AS TO FORM

J. MICHAEL BILLINGSLEY, CITY ATTORNEY



vil.l

AGENDA ACTION FORM

of inan ndin e nan
ce to the Desi nated Alde n Pertainino the D of Gitv Real

Propertv

To:
From

Action Form No
Work Session:
First Reading:

Board of Mayor and Alde
Jeff Fleming, City Manag

AF-231-2014
August 18,2014
August 19,2014

FinalAdoption.
Staff Work By:
Presentation BY:

September 2,2014
Jeff Fleming/Jim Demming
Jeff Fleming

Recommendation:
Approve the ordinance.

amends sections 2-569 and 2-57Q of the Code of Ordinances by deleting all

ted alderman". Otherwise, except for some minor changes and editing for

clarification, the sections remain unaltered. ln addition to the proposed ordinance a copy of the current

code sections showing the changes using the tracking feature in Word are attached for your review.

Eliminating the designated alderman should streamline the disposal process.

Attachments:
1. Ordinance
2. Copy ofSections 2-569 and 2-570 with changes shown

Y NO
Clark
George
Hall
Mclntire
Parham
Segelhorst
Phillips



vt.B.1

AGENDA ACTION FORM

Conside of an Ordinan Âmen dind the of Ordinances letind the

Reference to the Desiqnated rmen Pertaininq to Disoosition of Citv ed Real

ProperW

To:
From

Action Form No.
Work Session:
First Reading:

Board of Mayor and Alde
Jeff Fleming, City

AF-231-2014
August 18,2014
August 19,2014

FinalAdoption:
Staff Work By:
Presentation By

September 2,2014
Jeff Fleming/Jim Demming
Jeff Fleming

Recommendation:
Approve the ordinance.

Executive Summarv
The proposed 

"rdr.a.ce 
amends sections 2-569 and 2-570 of the Code of Ordinances by deleting all

references to a "designated alderman". Otherwise, except for some minor changes and editing for

clarification, the sections remain unaltered. ln addition to the proposed ordinance a copy of the current

code sections showing the changes using the tracking feature in Word are attached for your review.

Eliminating the designated alderman should streamline the disposal process.

Attachments:
1. Ordinance
2. Copy of Sections 2-569 and 2-570 with changes shown

Y NO
Clark
George
Hall
Mclntire
Parham
Segelhorst
Phillips



PRM.FFtED
CITY HËÜÜRDER

ORDINANCE NO.

AN ORDINANCE TO AMEND THE CODE OF ORDINANCES,

CITY OF KINGSPORT, SECTION 2-569 PERTAINING TO

GENERAL PROCEDURE FOR DISPOSITION OF CITY-OWNED
PROPERTY AND SECTION 2-570 PERTAINING TO

PROCEDURE FOR DISPOSAL OF REAL PROPERTY BY,

AMONG OTHER THINGS, DELETING THE REFERENCE TO THE

DESIGNATED ALDERMAN IN THOSE SECTIONS; AND TO FIX

THE EFFECTIVE DATE OF THIS ORDINANCE

BE lT ORDAINED BY THE CITY OF KINGSPORT as follows:

SECTION L That Section 2-569 of the Code of Ordinances, City of Kingsport,

Tennessee, is hereby amended to read as follows:

sec. 2-569. General procedure for disposition of city-owned property.

Excess, obsolete or unused real or personal property of the city is declared to be surplus

and shall be dealt with in accordance with the following:

(,1) Whenever the head of any department, other than the department of education,

determines that real or personai property used by or under the control of that department

is no longer needed or suited for its puiposes, such property shall be transferred to the

custody of the citY recorder.
(2) Whênever thé board of education de der its

òontrol is no longer suited or needed for hall so

declare and shall transfer the property to the
(3) The insurance, maintenanie and repairs t< ustody

òf'tne city recorder shall continue to be p of the

transferring department until the end of the fiscal year in which the transfer takes place or

until the apiproóriation for such purposes has been transferred to the department of finance

or other transferee dePartment.
(4) Except for personal property determined by the city recorder. to be of nominal value or

which is considered refüse the city recorder shall make all such property available to all

departments of the city and shall affect the transfer of such property to the department

requesting its use.
(5)'Wherisuch property is not required by any city departme¡t, the city recordel may

irrôceeO to dispoie òf súcn property in accordance with section 2-570 or 2-571, whichever

is applicable, and any rules'anò prócedures for disposition of the property not inconsistent

therewith.
(6) The proceeds from the disposition of such property shall be credited to the general fund

io'be appropriated and expended in accordance with the programs and budgets submitted

to and'appioved by the board of mayor and alderman. However, where state or federal

regulationi require the disposition oi the proceeds to -another 
fund or when any such

próperty purchäsed or held by a bond or other special fund is disposed of, the proceeds

iroi't .ú"n disposition shall be credited to the unappropriated bond fund or other special

fund.
(7) The purchaser or grantee of such property disposed of or conveyed by the city shall

òéar alt å"penser of thã transfer, including the appraisals, costs of sale and recording fees,

except whän the property has only nominal value or the transfer is initiated by the city.

(g) duch property may'also be leased under such terms and conditions as may be

àego¡ated by tha city iecorder, which lease shall be subject to the final approval of the

board of mayor and aldermen.



(9) Nothing contained in this division shall prohibit the mutual exchange of such property'

except a n, in the opinion of the city recorder, and if

required to determine the value of the respective

propertie an exchange is deemed to be.in the best

interests o be subject to final approval by the board of

mayor and aldermen.

sEcTloN il. That section 2-57Q of the code of ordinances, city of Kingsport,

Tennessee, is hereby amended to read as follows:

Sec. 2-570. Procedures for disposal-Real property'

The procedure for the disposal or sale of real property, after the determination by the city

recorder that the property is not needed by any other city department, shall be as follows:

(1) lf the city recorder finds the surplus real propertyìs only of nominal value, !.e 
may waive

ihe requirement for an appraisal, and may dispose of such property subject to final approval

of the board of mayor an'O atOermen, wiihout the necessity of payment to the city, except

as otherwise requireO. The finding shall be in writing and filed with the board of mayor and

aldermen.
(2) lf, in the opinion of the city recorder, the value of the surplus property would be less

than the cost òf an appraisat aîd disposal is for the convenience of the city, he may waive

the requirement for ån appraisal, and the city recorder may dispose of such property' The

finding shall be in writing and filed with the board of mayor and aldermen.

(3) Eicept when the re-quirement for an appraisal is waived by the board of mayor and

aldermen or as otherwise provided in subsections (1) and (2) of this section or, the city

recorder shall have the property appraised by one or more qualified realestate appraisers'

The name of the apprailei snãtt be kept on file in the office of the city recorder; provided,

however, the boarä'of mayor and alderman may waive this requirement and dispose of

such property as it determines is in the best interest of the city.

(a) lf, in the opinion of the city recorder, the value of the property is $5,000.00 or more, the

city recorder shall:

a. Advertise the property for sale in a newspaper of general circulation in the city and

receive sealed bids thereon;
b. Offer the property for sale at public auction; or

c. Conduct sucn other manner of disposition as, in the discretion of the city recorder or the

board of mayor and aldermen, may be appropriate under the circumstances, including a

private sale.

lf sealed bids are taken, the bids received, together with the reports of the appraiser, if any,

shall be submitted to the city recorder for cónsideration, or, if the property is offered for

public sale at public auction, the highest bid, the number of bidders, the reports of the

appraiser and such other informatioi as may be pertinent shall be reported to the city

recorder. The city recorder shall consider all bids received or such other offers as may be

appropriate undér the circumstances. After determining which offer is fair and adequate

and in the best interest of the city, the city recorder shall make a recommendation to the

board of mayor and aldermen. The board of mayor and aldermen may approve, reject or

defer the saie and, if approved, shall authorize the mayor to execute a. deed or other

instrument of conveyance upon the successful purchaser complying with the terms of the

bid or offer made.

(5) The city manager shall take appropriate steps to record in the appropriate county

i"gist"f s oitice any instrument of conveyance authorized in this section.



(6) Notwithstanding anything in this section to the contrary the boa_rd of mayor and

aldermen may waivê any requirement or provision herein and dispose of the property as it

determines is in the best interest of the city.

SECTION lll. That this ordinance shall take effect from and after the date of its passage

as the law directs, the public welfare of the City of Kingsport, Tennessee requiring it.

DENNIS R. PHILLIPS, MaYor

ATTEST

JAMES H. DEMMING, City Recorder

APPROVED AS TO FORM:

J. MICHAEL BILLINGSLEY, City Attorney

PASSED ON 1ST READING_
PASSED ON 2ND READING



Copy of code section with changes made by the ordinance shown

Sec. 2-569. General procedure for disposition of city-owned property.

Excess, obsolete or unused real or personal property ofthe city is declared to be surplus and shall be dealt

with in accordance with the following:

(l) Whenever the head of any department, other than the department of education, determines that real

or personal property used by or under the control ofthat department is no longer needed or suited

for its purposes, such property shall be transferred to the custody ofthe city recorder.

(2) Whenevei the board of education determines that real or personal property under its control is no

longer suited or needed for school purposes, the board of education shall so declare and shall

transfer the property to the custody ofthe city recorder.
(3) The insuranòe, maintenance and repairs to any such property transferred to the custody of the city

recorder shall continue to be paid out of the budget appropriation of the transferring department

untilthe end of the fiscal year in which the transfertakes place or until the appropriation for such

purposes has been transferred to the department of finance or other transferee department.

(a) Èxóept for personal property determined by the city recorder to be of nominal value or which is

considered refuse the city recorder shall make all such property available to all departments of the

city and shall affect the transfer of such property to the department requesting its use.

(5) When such property is not required by any city department, the city recorder er-4e$€ffi+C

@mayproceedtodisposeofsuchpropertyinaccordancewithsection2.
570 or 2-5Tl,whichever is applicable,andany rules and procedures for disposition ofthe properfy

not inconsistent therewith.
(6) The proceeds from the disposition of such property shall be credited to the general fund to be

apprôpriated and expended in accordance with the programs and budgets submitted to and approved

UV tnê board of mayor and alderman. However, where state or federal regulations require the

disposition ofthe proceeds to another fund or when any such property purchased or held by a bond

or òther special fund is disposed of, the proceeds from such disposition shall be credited to the

unappropriated bond fund or other special fund.
(7) Thi pu.òhur". or grantee of such property disposed of or conveyed by the city shall bear all

expenses ofthe transfer, including the appraisals, costs ofsale and recording fees, except when the

property has only nominal value or the transfer is initiated by the city'
(8) Such pioperty may also be leased under such terms and conditions as may be negotiated by the city

recorde , which lease,-i@ shall be subject to the final

approval of the board of mayor and aldermen.
(9) Nothing contained in this division shall prohibit the mutual exchange of such property, except as

otherwise prohibited by law, when, in the opinion of the city recorde and

if required by this article, after an appraisal to determine the value of the respective properties

considered for exchange, such an exchange is deemed to be in the best interests of the cþ. Such

exchange;-i@shallalsobesubjecttofinalapprovalbytheboardofmayor
and aldermen.

Sec. 2-570. Procedures for disposal-Real property.

The procedure for the disposal or sale of real property, after the determination by the city recorder that the

property is not needed by any other city department, shall be as follows:



(31) If the city recorder finds the surplus real property is only of nominal value, he may waive the

requirem"ntfo.anappraisal;and@maydisposeofsuchpropertysubjectto
finäl approval of the ùoard of mayor and aldermen, without the necessity of payment to the city,

"*""pt 
ár otherwise required. The finding shall be in writing and filed with the board of mayor and

aldermen.
(42_)lf, in the opinion of the city recorder, the value of the surplus properly would be less than the cost

of an appraisal and disposal is for the convenience of the city, he may

appraisal; and maY disPose

shall be in writing and filed with the board of mayor and aldermen.

waive the requirement for an

of such property. The finding

(s3) for or as

otherwise Provided in subsections (13) and ( of this section,

ave the properly aPPraised bY one or more qualified real estate appraisers.

The name of the appraiser shall be kept on file in the off,rce of the city recorder; provided, however,

the board of mayor and alderman may waive this requirement and dispose of such propertY as it
determines is in the best interest of the city.

(64) It in the opinion of the city recorder, the value of the property is $5,000.00 or more, the city

recorder shall:

a. Advertise the property for sale in a newspaper of general circulation in the city and receive

sealed bids thereon;
b. Offer the property for sale at public auction; or
c. Conduct such ottrer manner oidisposition as, in the discretion of the city recorder or the board

, may be appropriate under the circumstances,

including a private sale.

If sealed bids are taken, the bids received, together with the reports of the appraiser, if any, shall be

submitted to the city recorderdesignate#+ldemen for consideration, or, if the property is offered for

public sale at pubüð auction, the highest bid, the number of bidders, the reports of the appraiser and

such other infórmation as may be pertinent shall be reported to the citv recorderdesi€nål#d€rrÊafi.

The ciqy recorder¿esrgnat€C¿ld€ ûn shall consider all bids received or such other offers as may be

upp.op.iut" .rnA"r the circumstances. After determining which offer is fair and adequate and in the

best interest of the city,

@ The board of mayor and aldermen may approve e sale and'

if appioved. shall authorizethe mayor to execute a deed or other instrument of conveyance upon the

sucòessful purchaser complying with the terms of the bid or offer made.

€7) The city manager shall take appropriate steps to record in the appropriate county register's office

any instrument of conveyance authorized in this section.

) Notwithstanding anything in this section to the contrary the board of mayor and aldermen may

waive any requiiement oiprovision herein and dispose of the property as it determines is in the

best interest of the city.



vil.2

ng$ SEE

AGENDA ACTION FORM

Tennessee Department of Agriculture

To:
From:

Board of Mayo r and Alderm
Jeff Flemíng, City

Action Form No.: AF-233-2014
Work Session: August, 18,2014
First Reading: August 19,2014

FinalAdoption:
Staff Work By:
Presentation By:

September 2,2014
B. Macdonald/J. Smith
J. Smith/M. Baker

Recommendation:
Approve the ordinance

Executive Summarv:
Funds from the Tennessee Arts Commission will be used by the Kingsport office of Cultural Arts to offer

artisan classes and workshops and for artist outre ch at the Farmers Market. These grants require 1 :1

match found in the Fyl S Operating Budget. Funds from the Department of Agriculture will be used for

marketing materials for the Kingspórt Farmers Market; there is no match required.

Funds ($7,140) from the Tennessee Arts Commission should be appropriated to 1 10-4505-471'20-20

Funds ($1,ooo) from the Tennessee Department of Agriculture should be appropriated to 110-4511-

471.20-20

Attachments:
1. Ordinance

Funding source appropriate and funds are Y NO
Clark
George
Hall
Mclntire
Parham
Segelhorst
Phillips



vt.B.2

T N SEE

AGENDA ACTION FORM

Gons an
ilds

the Tennessee Department of Aqriculture

To:
From

Action Form No.
Work Session:
First Reading:

Board of Mayor and Alde
Jeff Fleming, Gity

AF-233-2014
August, 18,2014
August 19,2014

d

FinalAdoption:
Staff Work By:
Presentation BY:

e
Gra

August 19,2014
B. Macdonald/J. Smith
J. Smith/M. Baker

n
n

Recommendation:
Approve the ordinance

Executive Summarv:
Funds from the Tennessee Arts Commission will be used by the Kingsport office of Cultural Arts to

offer artisan classes and workshops and for artist outreach at the Farmers Market. These grants

require 1 :1 match found in the Fy15 Operating Budget. Funds from the Department of Agriculture will

be used for marketing materials for the Kingsp-ort Faimers Market; there is no match required.

Funds ($7,140) from the Tennessee Arts Commission should be appropriated to 1 10-4505-471.20-20

Funds ($1,Ooo) from the Tennessee Department of Agriculture should be appropriated to 110-4511-

471.20-20

Attachments:
l. Ordinance

Y NO
Funding source appropriate and funds are avai

Clark
George
Hall
Mclntire
Parham
Segelhorst
Phillips



PRffi-F'ILED
ORDINANCE NO CITY ffiËÜOR DER

AN ORDINANCE TO AMEND THE GENERAL FUND

BUDGETS BY APPROPRIATING GRANT FUNDS
RECEIVED FROM THE TENNESSEE ARTS
COMMISSION AND TENNESSEE DEPARTMENT
OF AGRICULTURE FOR THE YEAR ENDING JUNE
30, 2015; AND TO FIX THE EFFECTIVE DATE OF
THIS ORDINANCE

BE lT ORDAINED BY THE CITY OF KINGSPORT, as follows:

SECTION l. That the General Fund Cultural Arts operating budget be amended

by appropriating grant funds received from the Tennessee Arts Commission in the

amount of $2,øO to be used to offer artisan classes and workshops and for artist

outreach atthe Farmer's Market. Thesefunds are a 1:1 match and provided for in the

FY15 operating budget.

SECTION ll. That the General Fund Farmer's Market operating budget be

amended by appropriating funds received from the Tennessee Department 
-of

Agriculture in tne 
'ambunt 

ol $t,000 for marketing materials. No match is required for

this grant.

Account Number/Description: Budqet lncr/<Decp New Budqet

Fund 110: General Fund

Revenues:
1 1 0-0000-332-3200 TN. Arts Commission
110-0000-332-6100 TN. Dept. of Agriculture

Totals:

Expenditures:
1 1 0-4505-47 1-2020 Professional Consultant
1 1 0451 I 47 I -2020 Professional Consultant

Totals:

$ $ $
0
0

7,140
1,000

7,140
1,000

0 8,140 8,140

$ $ $
23,000

6,000
7,140
1,000

30,140
7,000

29,000 I,140 37,140

City of Kingsport, Tennessee, Ordinance No Page 1 of2



SECTION lll. That this Ordinance shall take effect from and after its date of passage, as the law

direct, the welfare of the City of Kingsport, Tennessee requiring it.

ATTEST:

ANGIE MARSHALL
Deputy City Recorder

PASSED ON 1ST READING

PASSED ON 2ND READING

DENNIS R. PHILLIPS, MaYor

APPROVED AS TO FORM:

J. MICHAEL BILLINGSLEY, City Attorney

City of Kingsport, Tennessee, Ordinance No Page 2 of 2
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