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Minutes of the Regular Business Meeting of the

Board of Mayor and Aldermen of the City of Kingsport, Tennessee
Tuesday, October 21, 2008, 7:00 PM

Large Court Room — City Hall

PRESENT:
Board of Mayor and Aldermen
Mayor Dennis R. Phillips, Presiding

Alderman Valerie Joh Alderman Larry A. Munsey
Vice-Mayor Benjamin K. Mallicote Alderman Patrick W. Shull
Alderman Charles K. Marsh, Jr. Alderman Jantry Shupe

City Administration

John G. Campbell, City Manager
J. Michael Billingsley, City Attorney
James H. Demming, City Recorder

l CALL TO ORDER: 7:00 p.m., by Mayor Dennis R. Phillips.

ILA. PLEDGE OF ALLEGIANCE TO THE FLAG: Led by City Recorder Jim
Demming.

II.LB. INVOCATION: By Pastor Paul Becker of Concordia Lutheran Church.
Il ROLL CALL: By City Recorder Demming.

IV. RECOGNITIONS AND PRESENTATIONS.

A. KEeEP KINGSPORT BEAUTIFUL BEAUTIFICATION AWARD. Ms. Charlene
Shelton of Keep Kingsport Beautiful presented and narrated a pictorial slide
presentation of landscapes showing several residences, a business, a redevelopment
area and a church selected to receive Keep Kingsport Beautiful Award honors
sponsored by Blue Ridge Properties for October 2008. Alderman Munsey commended
the award winners on their contributions to the attractive surroundings of Kingsport and
presented award certificates to those honorees in attendance.

V. APPROVAL OF MINUTES.

Motion/Second: Joh/Mallicote, to approve minutes, as amended, for the following meetings:
A. October 6, 2008 Regular Work Session
B. October 7, 2008 Regular Business Meeting

Approved: All present voting “aye.”

VI. COMMUNITY INTEREST ITEMS.
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AA. PUBLIC HEARINGS.

1. Public Hearing and Consideration of an Ordinance to Amend
Zoning of One (1) Parcel located on Reservoir Road from R-1B to B-3 Zoning (AF:
309-2008).

PUBLIC COMMENT ON ITEM VI.LAA.1. None.

Motion/Second: Munsey/Shupe, to pass:

AN ORDINANCE TO FURTHER AMEND THE ZONING CODE, TEXT AND MAP, TO
REZONE PROPERTY ADJACENT TO RESERVOIR ROAD KNOWN AS THE
TREELAND HEIGHTS PARCEL A FROM R-1B, SINGLE FAMILY RESIDENTIAL
DISTRICT TO B-3, GENERAL BUSINESS DISTRICT IN THE 13TH CIVIL DISTRICT
OF SULLIVAN COUNTY; TO FIX A PENALTY FOR THE VIOLATION OF THIS
ORDINANCE; AND TO FIX THE EFFECTIVE DATE OF THIS ORDINANCE

Passed on first reading: All present voting “aye.”

2. Public Hearing and Consideration of an Ordinance to Amend
Zoning of One (1) Parcel located on Reservoir Road from R-1B to P-1 Zoning (AF:
310-2008).

PUBLIC COMMENT ON ITEM VI.AA.2. None.

Motion/Second: Munsey/Joh, to pass:

AN ORDINANCE TO FURTHER AMEND THE ZONING CODE, TEXT AND MAP, TO
REZONE PROPERTY ADJACENT TO RESERVOIR ROAD KNOWN AS THE
TREELAND HEIGHTS PARCEL B FROM R-1B, SINGLE FAMILY RESIDENTIAL
DISTRICT TO P-1, PROFESSIONAL OFFICE DISTRICT IN THE 13TH CIVIL
DISTRICT OF SULLIVAN COUNTY; TO FIX A PENALTY FOR THE VIOLATION OF
THIS ORDINANCE; AND TO FIX THE EFFECTIVE DATE OF THIS ORDINANCE
Passed on first reading: All present voting “aye.”

3. Public Hearing and Consideration of Ordinances to Annex/
Amend Zoning of the Warrior Falls Annexation and Consideration of a Resolution
Adopting the Plan of Services (AF: 331-2008). City Planner Ken Weems provided
details on this owner-requested annexation action. Alderman Marsh clarified, for the
public’s information, that while City Manager Campbell’s residence is included, this
action was prompted by another homeowner’s request. Mr. Marsh also confirmed with
Mr. Weems that this is not a profitable action for several years because the majority of
initial costs will be borne by this action, while future annexations in this area will be
negligible. Alderman Shupe further confirmed that this action was not taking place to
annex the city manager’s property into the City.
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PUBLIC COMMENT ON ITEM VLLAA.3. Mr. Jody Milsap of 440 Arrowhead Drive,
Kingsport, spoke in favor of this action and explained he had initiated the petition
requesting this annexation. He also stated that he was the one who had contacted City
Manager Campbell, along with other neighbors, to request signatures on the petition.

Motion/Second: Marsh/Joh, to pass:

AN ORDINANCE TO ANNEX THAT CERTAIN TERRITORY ADJOINING THE
PRESENT CORPORATE BOUNDARIES OF THE CITY OF KINGSPORT,
EMBRACING THAT CERTAIN PART OF THE 7TH CIVIL DISTRICT OF SULLIVAN
COUNTY, TENNESSEE, AND KNOWN AS THE WARRIOR FALLS ANNEXATION, AS
HEREINAFTER DESCRIBED; TO INCORPORATE THE SAME WITHIN THE
CORPORATE BOUNDARIES OF THE CITY OF KINGSPORT, TENNESSEE; AND TO
FIX THE EFFECTIVE DATE OF THIS ORDINANCE

Passed on first reading: All present voting “aye.”

Motion/Second: Shull/Shupe, to pass:

AN ORDINANCE TO FURTHER AMEND THE ZONING CODE, TEXT AND MAP, TO
ZONE PROPERTY ALONG WARRIOR FALLS DRIVE, PUEBLO DRIVE, AND
ARROWHEAD DRIVE TO R-1B, RESIDENTIAL DISTRICT, IN THE 7TH CIVIL
DISTRICT OF SULLIVAN COUNTY; TO FIX A PENALTY FOR THE VIOLATION OF
THIS ORDINANCE: AND TO FIX THE EFFECTIVE DATE OF THIS ORDINANCE
Passed on first reading: All present voting “aye.”

Motion/Second: Joh/Munsey, to pass:

Resolution No. 2009-104, A RESOLUTION ADOPTING A PLAN OF SERVICES FOR
WARRIOR FALLS ANNEXATION AREA OF THE CITY OF KINGSPORT, TENNESSEE
Passed: All present voting “aye” (Alderman Shull did not vote, having temporarily left

the room).

4. Public Hearing and Consideration of Ordinances to Annex/
Amend Zoning of the Cherry Knoll Annexation and Consideration of a Resolution
Adopting the Plan of Services (AF: 332-2008). City Planner Ken Weems also
presented background information on this item. Alderman Shull explained that he
opposes this annexation action because he doesn’t see this as fitting with any type of
overall, comprehensive annexation plan and encouraged City staff to provide and follow
such a plan.

Alderman Marsh stated his support because, while the City is spending almost
$600.000 in anticipation this property will be developed, the long-range cost of
developing, after urban development takes place, would be greatly increased. He
added that the cost of this annexation can be addressed with the current budget,
without a rate increase. Also, if the City puts in the sewer/water line to allow this
development, the developer is responsible for infrastructure within the development.
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PUBLIC COMMENT ON ITEM VI.AA.4. None.

Motion/Second: Joh/Mallicote, to pass:

AN ORDINANCE TO ANNEX THAT CERTAIN TERRITORY ADJOINING THE
PRESENT CORPORATE BOUNDARIES OF THE CITY OF KINGSPORT,
EMBRACING THAT CERTAIN PART OF THE 7TH CIVIL DISTRICT OF SULLIVAN
COUNTY, TENNESSEE, AND KNOWN AS THE CHERRY KNOLL ANNEXATION, AS
HEREINAFTER DESCRIBED; TO INCORPORATE THE SAME WITHIN THE
CORPORATE BOUNDARIES OF THE CITY OF KINGSPORT, TENNESSEE; AND TO
FIX THE EFFECTIVE DATE OF THIS ORDINANCE

Passed on first reading: All present voting “aye” except Shull voting “nay.”

Motion/Second: Marsh/Joh, to pass:

AN ORDINANCE TO FURTHER AMEND THE ZONING CODE, TEXT AND MAP, TO
ZONE PROPERTY ALONG BROWDER ROAD, LYNN ROAD, AND FIELDCREST
ROAD TO R-1B, RESIDENTIAL DISTRICT, IN THE 7TH CIVIL DISTRICT OF
SULLIVAN COUNTY; TO FIX A PENALTY FOR THE VIOLATION OF THIS
ORDINANCE:; AND TO FIX THE EFFECTIVE DATE OF THIS ORDINANCE

Passed on first reading: All present voting “aye.”

Motion/Second: Joh/Mallicote, to pass:

Resolution No. 2009-105, A RESOLUTION ADOPTING A PLAN OF SERVICES FOR
THE CHERRY KNOLL ANNEXATION AREA OF THE CITY OF KINGSPORT,
TENNESSEE

Passed: All present voting “aye.”

A. PUBLIC COMMENT. Mayor Phillips invited citizens in attendance to speak
about any of the remaining agenda items. There being no one coming forward to
speak, the Mayor closed the public comment segment.

B. BuUsINESS MATTERS REQUIRING FIRST READING.

1. Consideration of a Budget Ordinance to Fund Both the Revenue
and Expenditure Accounts for the Adult Education Program (AF: 317-2008).

Motion/Second: Shupe/Munsey, to pass:

AN ORDINANCE TO AMEND THE GENERAL FUND ADULT EDUCATION BUDGET
BY APPROPRIATING FUNDS FOR THE ADULT EDUCATION PROGRAM FOR
FISCAL YEAR ENDING JUNE 30, 2009; AND TO FIX THE EFFECTIVE DATE OF
THIS ORDINANCE

Passed on first reading: All present voting “aye.”

C. BusiNEsS MATTERS REQUIRING FINAL ADOPTION.
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1. Consideration of an Ordinance to Amend the Zoning Code, Text
and Map, to Zone Property along Idle Hour Road to PD, Planned Development
District (AF: 289-2008).

Motion/Second: Munsey/Joh, to pass:

Ordinance No. 5762, AN ORDINANCE TO FURTHER AMEND THE ZONING CODE,
TEXT AND MAP, TO ZONE PROPERTY ALONG IDLE HOUR ROAD TO PD,
PLANNED DEVELOPMENT DISTRICT, IN THE 11TH CIVIL DISTRICT OF SULLIVAN
COUNTY:; TO FIX A PENALTY FOR THE VIOLATION OF THIS ORDINANCE; AND TO
FIX THE EFFECTIVE DATE OF THIS ORDINANCE

Passed on second reading in a roll call vote: Joh, Mallicote, Marsh, Munsey, Shull,
Shupe and Phillips voting “aye.”

2. Consideration of Ordinances to Annex/ Amend Zoning of the
Rock Springs South Area #8A Annexation and Consideration of a Resolution
Adopting the Plan of Services (AF: 299-2008).

Motion/Second: Joh/Marsh, to pass:

Ordinance No. 5763, AN ORDINANCE TO ANNEX THAT CERTAIN TERRITORY
ADJOINING THE PRESENT CORPORATE BOUNDARIES OF THE CITY OF
KINGSPORT, EMBRACING THAT CERTAIN PART OF THE 13TH CIVIL DISTRICT OF
SULLIVAN COUNTY, TENNESSEE, AND KNOWN AS THE REMAINING ROCK
SPRINGS SOUTH AREA #8A ANNEXATION, AS HEREINAFTER DESCRIBED; TO
INCORPORATE THE SAME WITHIN THE CORPORATE BOUNDARIES OF THE CITY
OF KINGSPORT, TENNESSEE; AND TO FIX THE EFFECTIVE DATE OF THIS
ORDINANCE

Passed on second reading in a roll call vote: Joh, Mallicote, Marsh, Munsey, Shull,
Shupe and Phillips voting “aye.”

Motion/Second: Joh/Marsh, to pass:

Ordinance No. 5764, AN ORDINANCE TO FURTHER AMEND THE ZONING CODE,
TEXT AND MAP, TO ZONE PROPERTY ALONG BLAKLEY DRIVE KNOWN AS THE
ROCK SPRINGS SOUTH AREA #8A ANNEXATION TO R-1B SINGLE FAMILY
RESIDENTIAL DISTRICT, IN THE 13TH CIVIL DISTRICT OF SULLIVAN COUNTY; TO
FIX A PENALTY FOR THE VIOLATION OF THIS ORDINANCE; AND TO FIX THE
EFFECTIVE DATE OF THIS ORDINANCE

Passed on second reading in a roll call vote: Joh, Mallicote, Marsh, Munsey, Shull,
Shupe and Phillips voting “aye.”

3. Public Hearing and Consideration of Ordinances to Annex/
Amend Zoning of the Rock Springs South Area #8B Annexation and
Consideration of a Resolution Adopting the Plan of Services (AF: 300-2008).
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Motion/Second: Joh/Marsh, to pass:

Ordinance No. 5765, AN ORDINANCE TO ANNEX THAT CERTAIN TERRITORY
ADJOINING THE PRESENT CORPORATE BOUNDARIES OF THE CITY OF
KINGSPORT, EMBRACING THAT CERTAIN PART OF THE 13TH CIVIL DISTRICT OF
SULLIVAN COUNTY, TENNESSEE, AND KNOWN AS THE ROCK SPRINGS SOUTH
AREA #8B ANNEXATION, AS HEREINAFTER DESCRIBED; TO INCORPORATE THE
SAME WITHIN THE CORPORATE BOUNDARIES OF THE CITY OF KINGSPORT,
TENNESSEE; AND TO FIX THE EFFECTIVE DATE OF THIS ORDINANCE

Passed on second reading in a roll call vote: Joh, Mallicote, Marsh, Munsey, Shull,
Shupe and Phillips voting “aye.”

Motion/Second: Shull/Marsh, to pass:

Ordinance No. 5766, AN ORDINANCE TO FURTHER AMEND THE ZONING CODE,
TEXT AND MAP, TO ZONE PROPERTY ALONG BLAKLEY DRIVE KNOWN AS THE
ROCK SPRINGS SOUTH AREA #8B ANNEXATION TO R-1B SINGLE FAMILY
RESIDENTIAL DISTRICT, IN THE 13TH CIVIL DISTRICT OF SULLIVAN COUNTY: TO
FIX A PENALTY FOR THE VIOLATION OF THIS ORDINANCE; AND TO FIX THE
EFFECTIVE DATE OF THIS ORDINANCE

Passed on second reading in a roll call vote: Joh, Mallicote, Marsh, Munsey, Shull,
Shupe and Phillips voting “aye.”

4. Public Hearing and Consideration of Ordinances to Annex/
Amend Zoning of the Rock Springs South Area #8C Annexation and
Consideration of a Resolution Adopting the Plan of Services (AF: 301-2008).

Motion/Second: Mallicote/Joh, to pass:

Ordinance No. 5767, AN ORDINANCE TO ANNEX THAT CERTAIN TERRITORY
ADJOINING THE PRESENT CORPORATE BOUNDARIES OF THE CITY OF
KINGSPORT, EMBRACING THAT CERTAIN PART OF THE 13TH CIVIL DISTRICT OF
SULLIVAN COUNTY, TENNESSEE, AND KNOWN AS THE ROCK SPRINGS SOUTH
AREA #8C ANNEXATION, AS HEREINAFTER DESCRIBED; TO INCORPORATE THE
SAME WITHIN THE CORPORATE BOUNDARIES OF THE CITY OF KINGSPORT,
TENNESSEE; AND TO FIX THE EFFECTIVE DATE OF THIS ORDINANCE

Passed on second reading in a roll call vote: Joh, Mallicote, Marsh, Munsey, Shull,
Shupe and Phillips voting “aye.”

Motion/Second: Mallicote/Joh, to pass:

Ordinance No. 5768, AN ORDINANCE TO FURTHER AMEND THE ZONING CODE,
TEXT AND MAP, TO ZONE PROPERTY ALONG BLAKLEY DRIVE KNOWN AS THE
ROCK SPRINGS SOUTH AREA #8C ANNEXATION TO R-1B SINGLE FAMILY
RESIDENTIAL DISTRICT, IN THE 13TH CIVIL DISTRICT OF SULLIVAN COUNTY: TO
FIX A PENALTY FOR THE VIOLATION OF THIS ORDINANCE: AND TO FIX THE
EFFECTIVE DATE OF THIS ORDINANCE
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Passed on second reading in a roll call vote: Joh, Mallicote, Marsh, Munsey, Shull,
Shupe and Phillips voting “aye.”

D. OTHER BUSINESS.

1. Consideration of a Resolution Extending the Award of the Bid
for Zinc Orthophosphate to Carus Phosphates, Inc. (AF: 334-2008)

Motion/Second: Joh/Shupe, to pass:

RESOLUTION NO. 2009-106, A RESOLUTION EXTENDING THE AWARD OF THE
BID FOR PURCHASE OF ZINC ORTHOPHOSPHATE FOR USE BY THE CITY
FILTER PLANT TO CARUS PHOSPHATES, INC.

Passed: All present voting “aye.”

2. Consideration of a Resolution Extending the Award of the Bid
for Liquid Chlorine to Brenntag Mid-South, Inc. (AF: 335-2008)

Motion/Second: Shupe/Joh, to pass:

Resolution No. 2009-107, A RESOLUTION EXTENDING THE AWARD OF THE BID
FOR PURCHASE OF LIQUID CHLORINE FOR USE BY THE CITY FILTER PLANT
AND WASTEWATER TREATMENT FACILITY TO BRENNTAG MID-SOUTH, INC.
Passed: All present voting “aye.”

3. Consideration of a Resolution Extending the Award of the Bid
for Gulbrandsen 6801 Coagulant to Gulbrandsen Technologies, Inc. (AF: 336-
2008)

Motion/Second: Joh/Mallicote, to pass:

Resolution No. 2009-108, A RESOLUTION EXTENDING THE AWARD OF THE BID
FOR PURCHASE OF GULBRANDSEN 6801 COAGULANT FOR USE BY THE CITY
FILTER PLANT TO GULBRANDSEN TECHNOLOGIES, INC.

Passed: All present voting “aye.”

4. Consideration of a Resolution to Authorize the Mayor to Sign
all Documents Necessary to Apply for and Receive a Tennessee Department of
Transportation Enhancement Grant — Greenbelt Pedestrian Bridge Connection
Project (AF: 333-2008).

Motion/Second: Mallicote/Joh, to pass:

Resolution No. 2009-109. A RESOLUTION AUTHORIZING THE MAYOR TO
EXECUTE ALL DOCUMENTS NECESSARY AND PROPER TO APPLY FOR AND
RECEIVE TENNESSEE DEPARTMENT OF TRANSPORTATION ENHANCEMENT
GRANT FUNDS FOR THE GREENBELT PEDESTRIAN BRIDGE CONNECTION
PROJECT
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Passed: All present voting “aye.”

5. Consideration of a Resolution Authorizing the Mayor to
Execute a Right-of-Way Easement with Kingsport Power Company (AF: 337-2008)

Motion/Second: Mallicote/Shupe, to pass:

Resolution No. 2009-110, A’ RESOLUTION AUTHORIZING THE MAYOR TO
EXECUTE A RIGHT-OF-WAY EASEMENT WITH KINGSPORT POWER COMPANY
Passed: All present voting “aye.”

6. Consideration of a Resolution to Accept a Donation of Real
Property from Jim Nottingham (AF: 339 -2008)

Motion/Second: Marsh/Shupe, to pass:

Resolution No. 2009-111, A RESOLUTION TO ACCEPT A DONATION OF REAL
PROPERTY FROM JIM NOTTINGHAM

Passed: All present voting “aye.”

7. Consideration of a Resolution Authorizing the Mayor to
Execute an Agreement with Secure Horizons by United Healthcare for Medicare
Replacement Insurance for Eligible City of Kingsport Retirees (AF: 320 -2008)

Motion/Second: Joh/Marsh, to pass:

Resolution No. 2009-112, A RESOLUTION AUTHORIZING THE MAYOR TO
EXECUTE AN AGREEMENT WITH SECURE HORIZONS BY UNITED HEALTHCARE
FOR MEDICARE REPLACEMENT INSURANCE FOR ELIGIBLE RETIRED CITY
EMPLOYEES

Passed: All present voting “aye.”

8. Consideration of a Resolution to Authorize the Execution of a
Contract with the Tennessee Department of Transportation for the Installation of
30 mph Flashing School Beacons on SR 93 (John B. Dennis Highway) LM 12.52 —
12.72 (North High School) and Authorizing the Mayor to Sign all Applicable
Documents (AF: 321 -2008)

Motion/Second: Mallicote/Shupe, to pass:

Resolution No. 2009-113, A RESOLUTION AUTHORIZING THE MAYOR TO
EXECUTE A CONTRACT AND ALL OTHER DOCUMENTS NECESSARY AND
PROPER TO EFFECTUATE THE PURPOSE OF THE CONTRACT WITH THE STATE
OF TENNESSEE DEPARTMENT OF TRANSPORTATION FOR INSTALLATION OF
TWO 30 MPH FLASHING SCHOOL BEACONS ON JOHN B. DENNIS HIGHWAY AT
NORTH HIGH SCHOOL

Passed: All present voting “aye.”
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9. Consideration of a Resolution to Authorize the Mayor to
Execute an Amendment to the Contract for a Guaranteed Maximum Price with
J.A. Street & Associates to Include the Remaining Construction Phases of the
Higher Education Center (AF: 341-2008)

Motion/Second: Joh/Mallicote, to pass:

Resolution No. 2009-114, A RESOLUTION AUTHORIZING THE MAYOR TO
EXECUTE AN AMENDMENT TO THE CONTRACT FOR A GUARANTEED MAXIMUM
PRICE WITH J.A. STREET & ASSOCIATES FOR THE CONSTRUCTION OF THE
HIGHER EDUCATION CENTER

Passed: All present voting “aye.”

10. Consideration of a Resolution Authorizing the Mayor to Sign
an Amendment to the Contract Between the City of Kingsport and the Tennessee
Department of Transportation for Maintenance Activities Performed on
Designated State Highways and for Mowing and Litter on SR 93 (John B. Dennis
Hwy) (AF: 342 -2008)

Motion/Second: Mallicote/Shupe, to pass:

Resolution No. 2009-115, A RESOLUTION AUTHORIZING THE MAYOR TO
EXECUTE AMENDMENT NUMBER 1 TO THE EXISTING CONTRACT FOR FISCAL
YEAR 2009 BETWEEN THE CITY OF KINGSPORT AND THE STATE OF
TENNESSEE DEPARTMENT OF TRANSPORTATION FOR REIMBURSEMENT OF
MAINTENANCE ACTIVITIES PERFORMED ON DESIGNATED STATE HIGHWAY
ROUTES LOCATED INSIDE KINGSPORT CITY LIMITS

Passed: All present voting “aye.”

11. Consideration of a Resolution Adopting an Identity Theft
Policy Pursuant to the Fair and Accurate Credit Transaction Act of 2003 (AF: 340 -
2008)

Motion/Second: Shull/Marsh, to pass:

Resolution No. 2009-116, A RESOLUTION ADOPTING AN IDENTITY THEFT
POLICY

Passed: All present voting “aye.”

E. APPOINTMENTS. None.
VIl. CONSENT AGENDA.

Motion/Second: Munsey/Mallicote, to adopt:

1. Consideration of an Ordinance to Receive Smithsonian
Community Grant Fund from the MetLife Foundation (AF: 284-2008).
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Adopt:

Ordinance No. 5769, AN ORDINANCE TO AMEND THE GENERAL PROJECT-
SPECIAL REVENUE FUND BUDGET BY APPROPRIATING FUNDS RECEIVED
FROM THE SMITHSONIAN COMMUNITY GRANT; AND, TO FIX THE EFFECTIVE
DATE OF THIS ORDINANCE

Passed on second reading in a roll call vote: Joh, Mallicote, Marsh, Munsey, Shull,
Shupe and Phillips voting “aye.”

2. Consideration of an Ordinance Authorizing the Mayor to
Execute a Quitclaim Deed to Richard Ripley and to Accept a Quitclaim Deed from
Richard Ripley (AF: 329-2008).

Adopt:
Ordinance No. 5770, AN ORDINANCE TO AUTHORIZE THE MAYOR TO EXECUTE

AND DELIVER A QUITCLAIM DEED TO RICHARD O. RIPLEY FOR TWO TRACTS OF
LAND LOCATED ON AND NEAR WEST MAIN STREET; TO AUTHORIZE
ACCEPTANCE BY THE CITY OF A QUITCLAIM DEED FROM RICHARD O. RIPLEY
FOR A TRACT OF LAND ON WEST MAIN STREET, 11TH CIVIL DISTRICT OF
SULLIVAN COUNTY; AND TO FIX THE EFFECTIVE DATE OF THIS ORDINANCE
Passed on second reading in_a roll call vote: Joh, Mallicote, Marsh, Munsey, Shull,
Shupe and Phillips voting “aye.”

3. Consideration of a Resolution to Authorize the Mayor to Sign all
Documents Necessary to Enter into a Materials Agreement with Terry Orth
Related to Autumn Woods — Phase | and Consideration of an Ordinance to
Appropriate Funds (AF: 315-2008).

Adopt:
Ordinance No. 5771, AN ORDINANCE TO AMEND THE WATER AND SEWER

PROJECT FUNDS BY TRANSFERRING FUNDS TO THE AUTUMN WOODS PHASE |
MATERIALS AGREEMENT PROJECTS (SW0966 AND WAQ966); AND TO FIX THE
EFFECTIVE DATE OF THIS ORDINANCE

Passed on second reading in a roll call vote: Joh, Mallicote, Marsh, Munsey, Shull,
Shupe and Phillips voting “aye.”

4. Consideration of a Resolution Accepting Funds from the Office
of the Justice Program Secured by South Central Kingsport Weed and Seed
Corporation and Consideration of an Ordinance to Appropriate Funds Received
by South Central Kingsport Weed and Seed Corporation (AF: 313-2008).

Adopt:
Ordinance No. 5772, AN ORDINANCE TO AMEND THE GENERAL FUND BUDGET
BY APPROPRIATING FUNDS RECEIVED FROM SOUTH CENTRAL WEED AND
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SEED CORPORATION FOR THE FISCAL YEAR ENDING JUNE 30, 2008 AND TO
FIX THE EFFECTIVE DATE OF THIS ORDINANCE

Passed on second reading in a roll call vote: Joh, Mallicote, Marsh, Munsey, Shull,
Shupe and Phillips voting “aye.”

5. Consideration of a Resolution Accepting Donation from
Kingsport Rotary Club and Consideration of an Ordinance to Appropriate Funds
Received by Kingsport Rotary Club (AF: 316-2008).

Adopt:

Ordinance No. 5773, AN ORDINANCE AMEND THE GENERAL FUND BUDGET BY
APPROPRIATING FUNDS RECEIVED FROM THE ROTARY CLUB TO PURCHASE
PLAYGROUND EQUIPMENT FOR THE FISCAL YEAR ENDING JUNE 30, 2008 AND
TO FIX THE EFFECTIVE DATE OF THIS ORDINANCE

Passed on second reading in a roll call vote: Joh, Mallicote, Marsh, Munsey, Shull,
Shupe and Phillips voting “aye.”

6. Consideration of an Ordinance to Amend the General Project
Fund and the General Project Special Revenue Fund Budgets by Appropriating
Funds Received from the Tennessee Department of Transportation Governor’s
Highway Safety Grant (AF: 323-2008).

Adopt:
Ordinance No. 5774, AN ORDINANCE TO AMEND THE GENERAL PROJECT FUND

AND THE GENERAL PROJECT-SPECIAL REVENUE FUND BUDGETS BY
APPROPRIATING FUNDS RECEIVED FROM THE TENNESSEE DEPARTMENT OF
TRANSPORTATION GOVERNOR'S HIGHWAY SAFETY GRANT; AND, TO FIX THE
EFFECTIVE DATE OF THIS ORDINANCE

Passed on second reading in a roll call vote: Joh, Mallicote, Marsh, Munsey, Shull,
Shupe and Phillips voting “aye.”

7. Consideration of an Ordinance to Amend the Justice Assistance
Grant Fund Budget by Appropriating Funds Received from the U.S. Department of
Justice Bureau of Justice Assistance (AF: 325-2008).

Adopt:

Ordinance No. 5775, AN ORDINANCE TO AMEND THE JUSTICE ASSISTANCE
GRANT FUND BUDGET BY APPROPRIATING GRANT FUNDS RECEIVED FROM
THE U.S. DEPARTMENT OF JUSTICE, BUREAU OF JUSTICE ASSISTANCE AND
TO ESTABLISH THE JUSTICE ASSISTANCE GRANT PROJECT (JG0901); AND TO
FIX THE EFFECTIVE DATE OF THIS ORDINANCE

Passed on second reading in a roll call vote: Joh, Mallicote, Marsh, Munsey, Shull,
Shupe and Phillips voting “aye.”
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8. Consideration of an Ordinance to Amend the General Project
Fund Budget by Transferring Funds from the Regional Center for Health
Professionals (Allied Health Building) Project to the Culture Arts Sculpture
Project (AF: 311-2008).

Adopt:
Ordinance No. 5776, AN ORDINANCE TO AMEND THE GENERAL PROJECT FUND

BUDGET BY TRANSFERRING FUNDS FROM THE ALLIED HEALTH BUILDING
PROJECT (GP0800) TO THE CULTURE ARTS SCULPTURES PROJECT (GP0717);
AND TO FIX THE EFFECTIVE DATE OF THIS ORDINANCE

Passed on second reading in a roll call vote: Joh, Mallicote, Marsh, Munsey, Shull,
Shupe and Phillips voting “aye.”

9. Consideration of an Ordinance to Amend the Cuiture Arts
Division Budget in the General Fund by Appropriating Funds Received from the
Tennessee Arts Commission for the Touring Art Programs (AF: 326-2008).

Adopt:
Ordinance No. 5777, AN ORDINANCE TO AMEND THE CULTURE ARTS DIVISION

IN THE GENERAL FUND BUDGET BY APPROPRIATING FUNDS RECEIVED FROM
THE TENNESSEE ARTS COMMISSION FOR THE FISCAL YEAR ENDING JUNE 30,
2009; AND TO FIX THE EFFECTIVE DATE OF THIS ORDINANCE

Passed on second reading in a roll call vote: Joh, Mallicote, Marsh, Munsey, Shull,
Shupe and Phillips voting “aye.”

10. Consideration of an Ordinance to Amend the General Project-
Special Revenue Fund by Appropriating Grant Funds Received from the
Tennessee Arts Commission for the Sculpture Waik Exhibition (AF: 327-2008).

Adopt:

Ordinance No. 5778, AN ORDINANCE TO AMEND THE GENERAL PROJECT-
SPECIAL REVENUE FUND BUDGET BY APPROPRIATING FUNDS RECEIVED
FROM THE TENNESSEE ARTS COMMISSION FOR THE SCULPTURE WALK
EXHIBITION: AND, TO FIX THE EFFECTIVE DATE OF THIS ORDINANCE

Passed on second reading in a roll call vote: Joh, Mallicote, Marsh, Munsey, Shull,
Shupe and Phillips voting “aye.”

11. Consideration of a Resolution to Approve the Offer and
Authorize the Mayor to Execute all Documents Necessary for the Acquisition of
830 West Industry Drive and Consideration of an Ordinance to Appropriate the
Funds (AF: 319-2008).
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Adopt:
Ordinance No. 5779, AN ORDINANCE TO AMEND THE SEWER FUND BUDGET

AND BY APPROPRIATING FUNDS FROM THE SEWER FUND UNDESIGNATED
FUND BALANCE TO PURCHASE REAL PROPERTY LOCATED AT 830 WEST
INDUSTRY DRIVE FOR THE FISCAL YEAR ENDING JUNE 30, 2009; AND TO FIX
THE EFFECTIVE DATE OF THIS ORDINANCE

Passed on second reading in a roll call vote: Joh, Mallicote, Marsh, Munsey, Shull,
Shupe and Phillips voting “aye.”

12. Consideration of an Approval of Offer for Easements and
Rights-of-Way for the City View/Skyland Drive Sewer Extension Project (AF: 338-
2008).

Approve:
AN OFFER OF EASEMENTS AND RIGHTS-OF-WAY FOR THE CITY VIEW/SKYLAND

DRIVE SEWER EXTENSION PROJECT
Passed on second reading in a roll call vote: Joh, Mallicote, Marsh, Munsey, Shull,
Shupe and Phillips voting “aye.”

VIil. COMMUNICATIONS.

A. CITY MANAGER. Mr. Campbell had no comments.

B. MAYOR AND BOARD MEMBERS. Alderman Joh shared complimentary
comments made from her out-of-town daughter on improvements to the downtown
development area since her last visit to the area.

Vice-Mayor Mallicote commended the Kingsport City Schools (KCS) teachers for the
outstanding job they do every day. He recently spoke to a number of KCS classes at
Lincoln Elementary and came away with new-found respect and gratitude for these
teachers.

Alderman Marsh spoke highly of the success of the MeadowView Conference Resort
and Convention Center, a venture he has supported and which has been had
outstanding success in attracting people to the community. His concern, now that the
convention portion of the project is paid off, is that the BMA has not had a policy
discussion on the future use of the quarter center sales tax implemented to fund this
project or potential uses of the “free” cash generated therefrom. He is further
concerned that the citizens who funded this project should be the ones to benefit from
any additional revenue, not special interest groups that appear to have captured this
money for further growth of the convention center, a subject which he feels has not
been fully discussed or vetted by this Board but rushed through the process.
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Alderman Marsh proposed a resolution, and Alderman Shull seconded, to return this
money to the City taxpayer beginning in FY2010, with these revenue funds being
transferred to the general fund and reducing the property tax rate for each year in a
proportional amount. He asked City Attorney Billingsley to read the proposed
resolution.

When asked by Mayor Phillips if the Board could legally consider this action at this
meeting, City Attorney Billingsley stated that it was at the Board's discretion whether to
suspend rules to allow immediate consideration.

Alderman Shull moved to suspend the rules to allow such consideration. Mr. Marsh
seconded the motion, noting that he would be willing to postpone consideration of this
resolution until the next regular meeting, if the Board so desired.

Board discussion followed about whether or not to postpone or consider the resolution
presented. Options included discussing this subject further at the called CIP work
session next week, not discussing further because the Board has already voted to hire
architects for the project, or agreeing to suspend the rules to allow the question to be
considered and voted upon, although some felt the discussion needed more time than
could be allotted at this meeting.

The motion to suspend the rules carried 5-2 with Marsh and Shull voting “nay.”

Further Board discussion on the subject covered the importance of moving forward with
this expansion project to coincide with the room expansion already under way to
compliment the additional rooms and minimize the inconvenience to patrons during
construction. City Manager Campbell further described the various types of events,
resorts, weddings, which additional space could attract, all of which bring visitors to the
area and increase revenue. He added that the original MeadowView plan was for a
larger space but was scaled back with the intention to expand at a later date. Both
Aldermen Shull and Marsh pointed out that all revenues being considered are
speculative.  Alderman Shull also indicated the BMA had not considered other
alternatives for use of the regional sales tax revenue such as other capital projects or
paying down City debt.

Vice-Mayor Mallicote moved to call the question, which motion was seconded by
Alderman Joh. A roll call vote passed 5-2; Joh, Mallicote, Munsey, Shupe and Phillips
voting aye and Marsh and Shull voting “nay.”

A roll call vote was then held on Alderman Marsh’s original motion to consider the
proposed resolution, failing 5-2: Joh, Mallicote, Munsey, Shupe and Phillip voting “nay”
and Marsh and Shull voting “aye.”
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Mayor Phillips commented that he has fielded questions regarding digital TV and what
consumers need to do prior to February 2009. He provided an answer he's received
from Charter Communication stating that, if you are a Charter subscriber, you do not
have to buy a box or different TV, no matter what type of TV you own. The box is only
necessary if you do not have a digital TV and you receive your signal by antennae.

The Mayor further commented that Board members have been invited to visit with the
University of Tennessee Board tomorrow night to discuss making a presentation
Thursday morning regarding the Kingsport Higher Education Center.

C. VISITORS. Ms. Martha Simmons of 4135 Cooks Point, Kingsport stated
that she was unhappy about three elements of City building code enforcement on the
developer of the subdivision in which she resides. She mentioned she had first notified
Board members of some of these issues over a year ago and named the problems as:
1) contractor debris, 2) soil erosion, and 3) development of commons area. Ms
Simmons indicated that the Tennessee Department of Environment and Conservation
had already fined the developer twice regarding the erosion problem.

Mayor Phillips acknowledged the seriousness of Ms. Simmons’ concerns and requested
that Jeff Fleming, Director of Development Services and Assistant City Manager for
Economic Development, and Public Works Director Ryan McReynolds address Ms.
Simmons’ concerns immediately and without further delay.

Mr. McReynolds responded that the developer had hired an experienced, local engineer
who reported, last week, that he does not see a problem with the steepness of the
slopes in the subdivision and he would make that report available to Ms. Simmons and
other, interested property owners. He clarified that the report indicated the slope was
generally stable but, if sloughing occurred, remedial action would be necessary.

Ms. Simmons replied that some of the residents had hired an engineer who indicated
the slope was not stable, contradicting the engineer hired by the developer. Mr.
McReynolds asked Ms. Simmons for the chance to review her report and he will
arrange to meet with both engineers to resolve whatever difference there are.
Meanwhile, no more building permits will be issued until the erosion issue is addressed.

IX. ADJOURN. Seeing no other business for consideration at this meeting, Mayor

Phillips adjourned the meeting at 9:24 p.m. @

DENNIS R. PHILLIPS
Mayor




