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AGENDA
BOARD OF MAYOR AND ALDERMEN
REGULAR WORK SESSION
Monday, January 7, 2013
4:30 p.m.

Board of Mayor and Aldermen
Mayor Dennis R. Phillips, Presiding
Alderman John Clark Vice Mayor Tom C. Parham
Alderman Valerie Joh Alderman Tom Segelhorst
Alderman Mike Mclintire Alderman Jantry Shupe
Leadership Team
John G. Campbell, City Manager
J. Michael Billingsley, City Attorney Chris McCartt, Assistant to the City Manager
Jim Demming, City Recorder/CFO Ryan McReynolds, Public Works Director
Craig Dye, Fire Chief Gale Osborne, Police Chief

Jeff Fleming, Asst. City Manager, Development Services Tim Whaley, Community and Gov't Relations Director

1.

2.

7.

8.

Call to Order

Roll Cali

Work Session Tickler

Presentation on Health Clinic — Mark Morgan

Report of Auditors — Richard Linnen, Holly Rutherford, Ron Shaddon and
David Elkins

Discuss DB Band Presidential Inaugural Parade Trip — Dr. Lyle Ailshie &
John Campbell

Review of ltems on January 8, 2013 Regular Business Agenda

Adjourn

Citizens wishing to comment on agenda items, please come to the
podium and state your name and address. Please limit your comments
to five minutes. Thank you.
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Special Projects

Welcome Center Michael Thompson January 3, 2013

Charles Blalock & Sons, Inc. has completed the bridge. Work on the ramps on the east side of
Interstate 26 is near completion, with only minor items remaining (i.e. guardrail and retaining wall
parapet cap). On the west side, concrete work on the eastbound exit ramp is complete. The grading,
base paving and concrete work on the auxiliary lane between the Welcome Center and Rock Springs
Road is complete. General items ongoing include the placement of Welcome Center site concrete,
signs, light poles and guardrail. The contractor estimates that the remaining work on the site will
take 2 more weeks. Due to an added storm water retention pond beside Pond Springs Road (east
side), excavated material will be transported from the east side of the site to the west side. Due to
this hauling operation, final asphalt paving and pavement markings on the Welcome Center Site and
access road will not begin until hauling is complete. This work is now expected to take place in the
spring. The Welcome Center Building is under a separate contract and is under design by Hastings
Architecture. We have been told the Welcome Center building construction plans will be in a January
letting, with completion estimated August 2013. Funding for this project was provided through the
Appalachian Regional Commission in 2003. Tennessee Department of Transportation will maintain
the facility and staffing will be provided by the Tennessee Department of Tourist Development.

Quebecor Redevelopment John Campbell January 4, 2013

Press, LLC (private rehabilitation of 200,000 sq. ft): Work on the East Tennessee Brain and
spine (7600 sq.ft. on the first floor) and Edward Jones (1200 sq ft on the third floor) are currently
scheduled for completion on December 21, 2012. They are planning to occupy the spaces in the first
two weeks of January, 2013. Removal of the houses on Roller Street is now expected to occur in
January, 2013. The owners have a preparation food establishment interested in the first floor and
are still working on a new concept for the third floor.

Meadowview Wine Production John Campbell January 4, 2013

Contractor continues to work on new entrance and tasting area to be finished by February, 2013.
We have received bids on the temporary building for sale and removal by January 18, 2013. Public
Works is very interested in the building to take many of their equipment pieces out of the weather.

Pet Dairy (Traffic Engineering Bldg.) Tim Elsea January 2, 2013

Cain, Rash, West Architects performed the architectural services for the future home of the Traffic
Department. The cost estimate for the entire renovation was estimated at $285,151.00 for 8,751
square feet or $32.59 per square foot of indoor office and storage space. The phase 1 renovations
are wrapping up with some windows remaining to be finished once the glass arrives in a couple
weeks. Phase 1 consisted of general demolition, roof repair, masonry infill of old garage doors for
office space, along with new windows and entry doors at a cost of $102,847.60. Staff was able to get
a better value on windows than originally estimated so overall project cost should go down a little.
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Pet Dairy (Traffic Engineering Bldg.)
(Continued)

Phase 2 is set up to consist of constructing office spaces, new electrical and mechanical, and the final
finishes. The cost estimate for phase 2 is $175,000. This would bring the total project estimate to
$277,847.60 for 8,751 square feet or $31.75 per square foot. It should be noted the gain of dry
storage for equipment by moving from current location on Cherokee Street to the Pet Dairy facility.
Traffic currently has two bucket trucks (one recently purchased at approximately $200k) that can
both be stored inside at the new facility along with several thousands of dollars of other equipment
that is currently left exposed to the elements on a regular basis. There are other supplies that would
do better inside also.
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Golf Maintenance Facility Steve Robbins January 2, 2013

The concrete slab for the building is complete. Slabs for the chemical storage building, fuel tanks,
wash bay and chemical loading bay are ready to be poured this week. The stone base for the paved
areas will be completed as soon as the forms are removed from the concrete slabs. Insulation for the
building is installed and HVAC ductwork has begun. Rough in for the restrooms and sinks is
completed. Garage doors should be installed in the next two weeks.

Carousel Chris McCartt January 3, 2013

Staff is scheduled to meet with representatives from Food City on Tuesday January 8th to discuss the
property located on Clinchfield Street needed for the Carousel. Both parties have been evaluating
various options involving property swaps as well as ingress and egress to the development.

On Wednesday, Dec. 26 the Office of Cultural Arts issued a call for volunteers to paint animals for the
Carousel Project. The response has been overwhelming. The classes beginning January 8 are filled
with a waiting list. Carved animals will be painted as they are finished. Additional areas for
community involvement are being developed to allow more people to actively participate in the
creation of the carousel.

City Departments

Public Works

Gibson Mill Road Improvements Hank Clabaugh January 2, 2013
Phase IV

Thomas Construction Co., Inc. is the contractor.

Gibson Mill Road is now open to traffic. Intermittent temporary lane closures may occur during the
finalization of the project.

Work remaining to be completed includes: concrete sidewalk and curb on the upper sections
(completed by January 11; installation of concrete curb for the driveway near the top of Broad Street
hill (completed by January 11); grooving of the concrete bridge deck (completed by January 4);
finished-grading of several residences on Gibson Mill Road; installation of the end walls, guard rails,
and hand rails on the bridge; cleanup, topsoiling, and seeding.
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Gibson Mill Road Improvements Hank Clabaugh January 2, 2013
Phase IV (continued)
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Engineering Building Hank Clabaugh January 2, 2013
Phase 1

Construction Plans for the complete renovation of the old Tri-Cities Linen building at 124 Shelby
Street have been prepared. Construction on the building facade was halted when a roof truss
partially collapsed as a result of years of water damage.

Plans for structural steel reinforcement of the existing roof structure have been prepared, and the
Phase 1 Renovations were advertised for bids in November of 2012. Phase 1 Renovations will consist
of structural repairs to the roof structure, a new roof, installation of the front windows and storefront,
and the installation of HVAC units to condition the unfinished space.

Bids were received on December 6, 2012 and the successful bidder was Bracken & Associates d.b.a.
Travis Chatman Construction. Chatman Construction has been preparing the necessary insurance and
bonds and a pre-construction conference is scheduled for January 4, 2013.

Cleek Road Improvements Hank Clabaugh January 2, 2013
Phase 2

Baker's Construction Services is the contractor and has started construction. The construction

contract is for 365 days: November 29, 2012 to November 29, 2013. Cleek Road was closed on
December 10 and will remain closed until the project is completed.

The majority of the timber clearing and existing road bed tear-out has been completed.

The current focus of construction is drilling and blasting the upper rock ledges and installation of the
gravity sanitary sewer.
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Cleek Road Improvements Hank Clabaugh January 2, 2013
Phase 2 (continued)
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Fordtown Road Realignment Michael Thompson January 3, 2013

Summers-Taylor, Inc. has completed the three bridge piers. Also, abutment 1 (north side) pilings
have been placed and form work and steel reinforcement is underway. Existing Fordtown Road will
remain closed throughout the project. The grading operations are 90% complete. Sewer relocation
work is complete. Storm sewer work is near completion. Waterline work is 85% complete. The
contract completion date is July 31, 2013. Funding for this project is 80% Federal Surface
Transportation funds received through the Kingsport Metropolitan Transportation Planning
Organization and 20% City of Kingsport funds. This project is being managed by TDOT but will be a
local facility once construction is completed. This project provides a 3-lane roadway with sidewalks
from Exit 56 to existing Fordtown Road at the I-26 Bridge over Fordtown Road.

Sullivan/Clinchfield Michael Thompson January 3, 2013
Intersection Improvements

The start date was September 17, 2012. Initial work was the installation of underground utilities
conduit by the contractor and this initial phase was completed November 12", The utility companies
have begun work on installation of underground service lines and removing overhead service lines.
The contractor restarted work on December 11, 2012 with the closure of Sullivan Street on each side
of Clinchfield until project completion. Clinchfield will remain open to traffic throughout the project.
This project includes the widening of Sullivan Street to 3 lanes (10’-11-10"), an 8’ mobility path on
the north side, 5’ sidewalk on the south side, reconstruction and upgrade of the traffic signals at both
Roller Street and Clinchfield Street and related improvements. Funding for this project is 100% local
funds.

Rock Springs Road Phase 2 Tim Elsea January 2, 2013

Design of this project has reached 90% completion with plans turned in for review by TH&P on
December 18, 2012. A review meeting with TH&P will be scheduled for January 8. City engineering
staff has completed 90% of the water line design associated with this project. Construction is
anticipated to start in late Spring or early Summer 2013.

Phase 2 consists of completing an improved Rock Springs Road (horizontal and vertical geometry,
stormwater, pedestrian mobility, and water line upgrades). Phase 2 will begin where Phase 1 ended
and continue to the intersection of Cox Hollow Road where State Route 347 turns to the west. We
are actively promoting TDOT to approve the section of Rock Springs Road to the interstate.

Wilcox Mobility Path Tim Elsea January 2, 2013

Phase 1 was completed in July 2012 at a cost of $83,825.10. The limits of this project ranged from
Martin Luther King Jr. Boulevard to Industry Drive.

Phase 2 has been awarded to Summers-Taylor Inc. at a cost of $230,118.50. A preconstruction
meeting is scheduled for January 10 at 1:30 PM when a Notice to Proceed date will be set. The
construction contract is 90 days and work will include grading and placing of an eight foot concrete
path from the BP gas station to Meadowview Parkway.
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Phase 3 has been designed and will be put out to bid in mid-January. This phase will involve grading
and placing of an 8 foot concrete path, with the exception of two parking lots which will be striped.
Construction limits run from the Sluice Bridge to BP gas station where phase 2 begins.

Wilcox Mobility Path

Phase 4 is currently being designed and will fill in the gap between Industry Drive and the Sluice
Bridge where phase 3 begins. Work will include drainage components and placing of a seven foot
wide, six-inch raised sidewalk on the northwestern shoulder of roadway along with both the Holston
River and Sluice Bridges. Also a modification to the traffic pattern at the Riverport Road/Wilcox Drive
ramp will be part of this overall project. It will involve the removal of the acceleration lane and thus
become a stop condition with installation of a Stop Sign. A contract is being processed to have
Mattern & Craig work on the structural details to secure the sidewalk to the bridge deck and a
handrail to the parapet wall. Once design is complete TDOT will need to review.

Leisure Services
Aquatic Center Chris McCartt January 3, 2013

The Lazy River excavation is complete and work on the underground drain plumbing is underway.
The concrete shell of the outdoor play pool is complete. The pool house is dried in and the
mechanical and plumbing systems are being installed. The installation of piping for all of the interior
pools is complete and preparations to pour the pool decks are underway. The mechanical, electrical
and plumbing contractors continue with their above ceiling installations throughout the building.
Painting of the high ceilings over the pools is underway. The installation of window frames is
complete and window glazing is progressing around the building.

Aquatic Center — Play Pool 12/14/12
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Parks and Recreation Kitty Frazier January 3, 2013
Lynn View

Football field lighting - LPRF grant project: Removal of the existing light poles has been the
next step in this project. Installation of the new poles and the lighting fixtures is underway.

The lighting project has been delayed due to several factors. During the months of October and
November, the City had the contractor hold off until after the fall football league has finished. This
was agreed upon with the Lynn View Pee Wee Football and County League. The sub-contractor hired
to drill the holes for the new light poles was delayed on another job. This resulted in a new sub-
contractor being secured. There was a delay with AEP performing a disconnect due to their
manpower performing relief work in the Northeast. The recent weather has caused delays in getting
a crane on-site to take the poles down on the Walker St. side. Kingsport Armature has scheduled
with the City for Walker St. to be closed on January 7 at 8:00am and a crane hired for 9am. The
new date for project completion is February 6.

One light pole taken down, another partially erected Close up of pole base, and other old poles taken
down
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Allandale

Amphitheater project: Work is almost complete and the contractor is working every day, including
Saturdays, in order to complete the project as soon as possible.

Handicap ramp, rafters show a nice gentle slope....




AGENDA

BOARD OF MAYOR AND ALDERMEN

REGULAR BUSINESS MEETING

Tuesday, January 8, 2013
Council Room - 2™ Floor, City Hall

7:00 p.m.
Board of Mayor and Aldermen
Mayor Dennis R. Phillips, Presiding
Alderman John Clark Vice Mayor Tom C. Parham
Alderman Valerie Joh Alderman Tom Segelhorst
Alderman Mike Mcintire Alderman Jantry Shupe

City Administration

John G. Campbell, City Manager
J. Michael Billingsley, City Attorney
James Demming, City Recorder

L. CALL TO ORDER

LA PLEDGE OF ALLEGIANCE TO THE FLAG

II.LB INVOCATION - Mr. Jack Weikel — Associate Minister - First Broad Street UMC
ill. ROLL CALL

IV. RECOGNITIONS & PRESENTATIONS

V. APPROVAL OF MINUTES

1. Regular Work Session 12/17/12
2. Regular Business Meeting 12/18/12
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COMMUNITY INTEREST ITEMS

AA. PUBLIC HEARINGS
None

COMMENT

Citizens may speak on agenda items. When you come to the podium,
please state your name and address and sign the register that is
provided. You are encouraged to keep your comments non-personal in
nature, and they should be limited to five minutes. A total of thirty
minutes is allocated for public comment during this part of the agenda.

B. BUSINESS MATTERS REQUIRING FIRST READING

1.

Consideration of a Budget Ordinance Authorizing the Transfer of Visitor
Enhancement Program Funds to the Kingsport Convention and Visitors
Bureau (AF: 15-2013)

¢ Ordinance — First Reading

Consideration of an Ordinance to Establish the Health and Wellness Center
Operating Budget (AF: 18-2013)
e Ordinance — First Reading

Consideration of an Ordinance to Establish the Aquatic Center Operating
Budget (AF: 17-2013)
e Ordinance — First Reading

C. BUSINESS MATTERS REQUIRING FINAL ADOPTION

1.

Consideration of Ordinances to Amend Zoning of parcels 98.50, 97.50, 67.00,
58.20, 58.00, 59.10, 61.00, 62.00, 63.00, 56.10, 63.50 of Tax Map 119 and
parcels 1.00, 1.10 and 1.20 of Tax Map 120 and excluding parcel 59.00 of
Tax Map 119 located on or adjacent to Interstates 81 & 26, Fordtown Road
and Mitchell Road from M-1R, B-4P, B-3, R-3, and A-1, to TA/C, Tourist
Accommodation/Commerce (AF: 343-2012)

e Ordinance — Second Reading & Final Adoption

Consideration of an Ordinance to rezone property along Union Street to R-3,
Low Density Apartment (AF: 348-2012)
e Ordinance — Second Reading & Final Adoption

Consideration of an Ordinance to rezone property along Union Street to B-3,
General Business District (AF: 349-2012)
e Ordinance — Second Reading & Final Adoption

Consideration of an Ordinance to rezone property along West Stone Drive
and Lynn Garden Drive to B-3, General Business District (AF: 350-2012)
¢ Ordinance — Second Reading & Final Adoption

D. OTHER BUSINESS
1. Consideration of a Resolution Awarding the Bid for the Purchase of one (1)

Articulating Brush Loader to Smoky Mountain Truck Center, LLC (AF: 04-2013)
e Resolution
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. Consideration of a Resolution Approving an Agreement with the Industrial
Development Board of the City of Kingsport, Tennessee Pertaining to Certain
Tax Revenue in the Border Region Retail Tourism Development District (AF:
06-2013)

e Resolution

. Consideration of a Resolution Authorizing the Rejection of All Bids Received
for Alterations to Former American Legion Building (at Dobbins-Bennett High
School) (AF: 05-2013)

e Resolution

. Consideration of a Resolution to Enter into a Contractual Agreement with the
Tennessee Department of Transportation for Reimbursement for Carryover
Operating Expenses for FY12-16 (AF: 07-2013)

e Resolution

. Consideration of a Resolution Authorizing the Mayor to Sign all Applicable
Documents for Termination of the Support Services Agreements (Exhibit C)
with Energy Systems Group, LLC (ESG) as Referenced in the Guaranteed
Energy Savings Performance Contracts Phase | and Phase Il (AF: 03-2013)

e Resolution

. Consideration of a Resolution Authorizing the Mayor to Execute all Documents
Necessary and Proper to Apply for and Receive Arts Project Support Grant from the

Tennessee Arts Commission (AF: 08-2013)
e Resolution

. Consideration of a Resolution Authorizing the Mayor to Execute all
Documents Necessary and Proper to Apply for and Receive Arts Education
Community Learning Grant from the Tennessee Arts Commission (AF: 09-
2013)

e Resolution

. Consideration of a Resolution Authorizing the Mayor to Execute all
Documents Necessary and Proper to Apply for and Receive Our Town Grant
from the National Endowment for the Arts (AF: 10-2013)

e Resolution

. Consideration of a Detailed Bond Resolution Authorizing the Issuance of Not
to Exceed $42,710,000 General Obligation Refunding Bonds of the City of
Kingsport, Tennessee (AF: 12-2013)

e Resolution
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10. Consideration of a Resolution Approving the Proposal of CareHere as the
Provider of Health, Wellness and Occupational Medicine Clinic Center
Services for City of Kingsport Employees and Authorizing the Mayor to
Execute an Agreement for the Same (AF: 19-2013)

¢ Resolution

11.Consideration of Resolution Approving an Amendment to the Permanent
Easement Agreement for the Meadowview Resort, Conference and
Convention Center and Authorizing the Mayor to Execute the Same (AF: 20-
2013)
¢ Resolution

E. APPOINTMENTS
None

CONSENT AGENDA
1. Consideration of an Ordinance to Amend the Drug Fund Budget by Appropriating
Funds for a Specified Project (AF: 359-2012)
e Ordinance — Second Reading & Final Adoption

2. Consideration of an Ordinance to Appropriate Cultural Arts Funding received
from Tennessee Arts Commission (AF: 225-2012)
e Ordinance — Second Reading & Final Adoption

3. Consideration of an Ordinance to Amend Various Project Funds (AF: 351-2012)
e Ordinance — Second Reading & Final Reading

4. Consideration of Approval of Offers for Easements and Right-of-Ways for North
Kingsport/West Carters Valley Sanitary Sewer Extension Project (AF: 01-2013)
e Approve Offers

5. Consideration of Approval of Offer for Easement and Right-of-Way for the
Jackson Property Sanitary Sewer and Water Line Easements Project (AF: 02-
2013)

e Approve Offer

6. Consideration of Acceptance of FY2012 Comprehensive Annual Financial Report
(AF: 11-2012)
e Accept Report

COMMUNICATIONS

IX.

A. City Manager

B. Mayor and Board Members

C. Visitors

Citizens may speak on issue-oriented items. When you come to the
podium, please state your name and address and sign the register that
is provided. You are encouraged to keep your comments non- personal
in nature, and they should be limited to five minutes.

ADJOURN



Page 1 of 3

Minutes of the Regular Work Session of the

Board of Mayor and Aldermen, City of Kingsport, Tennessee
Monday, December 17, 2012, 4:30 PM

Council Room - City Hall

PRESENT: Board of Mayor and Aldermen

Mayor Dennis Phillips Alderman Mike Mclntire
Alderman John Clark Alderman Tom Segelhorst
Alderman Valerie Joh Alderman Jantry Shupe

City Administration

John G. Campbell, City Manager
J. Michael Billingsley, City Attorney
James H. Demming, City Recorder

1. CALL TO ORDER: 4:30 p.m. by Mayor Phillips.
2. ROLL CALL: By City Clerk Angie Marshall. Absent: Vice-Mayor Tom C. Parham.

3. WORK SESSION TICKLER. City Manager Campbell confirmed for Alderman
Segelhorst that the winery project was still on schedule concerning the golf maintenance
building to be removed by January 18", 2013. Public Works Directory Ryan McReynolds
gave details on the reopening of Gibson Mill Road, noting that once it was open, the
contractor would still be working on sidewalks and cleanup issues. Mr. McReynolds
discussed the plans to widen Sullivan Street. Assistant to the City Manager Chris McCartt
provided information on the progress at the Farmer's Market. Alderman Mclntire requested
the BMA tour the Fordtown Road realignment at some point in the future. Mayor Phillips
commented that Matthew Lane with the Times-News should be invited to attend these tours.

4. AQUATIC CENTER UPDATE. Mr. Frank Brewer provided details on the latest
progress, noting the entire floor and walls of the outside pool were finished last Friday. He
also stated they are starting to pipe the lazy river. He pointed out the schedule will continue
to vary as the risk of delays goes up and down, citing bad weather, product delivery,
equipment failure and regulatory approvals all affect the estimated completion date.

Alderman Shupe asked about the status of hiring a general manager and Mr. McCartt stated
the position should be filled in three weeks. He also mentioned the hotel has booked their
first event related to the new pool.

5. KINGSPORT CITY SCHOOLS UPDATE. Dr. Lyle Ailshie, Superintendent, stated that
in light of the recent school shooting in Connecticut, the safety policy was reviewed and a
new process was put in place today. He provided the altered holiday schedule for the Central
Office and gave and update on the wireless installation at the schools. He pointed out the
new wi-fi system would allow police officers the ability to access the school's interior
cameras from their police cruisers. Dr. Ailshie stated the annual report was underway and a
new twelve month calendar will feature highlights and measure for every school and the
school board each month.
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Minutes of the Regular Work Session of the Board of Mayor and Aldermen of
Kingsport, Tennessee, Monday, December 17, 2012

6. DISCUSS OPERATING CONTRACT WITH MARRIOTT FOR CATTAILS GOLF
COURSE. City Manager Campbell provided details on this item, noting the current contract
does not expire until June 2013, but Marriott is agreeable to the City’'s proposed changes
and would like to implement the new agreement by the end of the year. Mr. Campbell gave a
summary to the Board of these changes. Some of the issues addressed were the delegation
of authority, ownership of the course, term of the agreement and specifics concerning
marketing and promotion. City Attorney Billingsley provided further details and answered
questions. He noted there was also a termination provision stating if Marriott doesn't make
their requirements within two years the contract can be terminated. The BMA agreed this
item should be added to the agenda before the business meeting tomorrow night.

7. REVIEW OF AGENDA ITEMS ON THE DECEMBER 18, 2012 REGULAR BUSINESS
MEETING AGENDA. City Manager Campbell, members of staff and community members
provided a summary or presentation for each item on the proposed agenda. Those items the
Board discussed at greater length or which received specific questions or concerns included:

Vi.DA1 Consideration of a Resolution Awarding the Bid for the Purchase of Two
(2) Single Axile Dump Trucks to Smoky Mountain Truck Center, LLC (AF: 346-2012).
City Manager Campbell stated these were replacement vehicles. Alderman Segelhorst
questioned why a fire truck couldn’t be purchased ready to go into service like these vehicles
were. Fleet Manager Steve Hightower explained it was for audit purposes; since additions to
the fire trucks can be moved to another truck, whereas these attachments, like the plows,
are fixed assets for a specific truck. Mayor Phillips asked if these vehicles were only used as
snow plows. Mr. Hightower clarified they are used year round with the plows removed,
although they are still assigned to the same truck. Alderman Shupe asked about the second
fire truck that was supposed to be purchased last year and Mr. Hightower explained they are
still waiting on grant feedback and will hopefully know in January or February. If the grant is
denied, the BMA will have to decide if they still want to purchase this truck.

VI.D.2 Consideration of a Resolution Awarding the Bid for the Purchase of Two
(2) Tandem Axle Dump Trucks to Smoky Mountain Truck Center, LLC (AF: 347-2012).
City Manager Campbell stated these new vehicles were being added to the fleet due to
growth.

VI.D.3 Consideration of a Resolution Authorizing the Mayor to Execute an
Agreement for the Upgrade of Internet Access with Century Link (AF: 357-2012). City
Manager Campbell gave information on this item, noting this referred to the bandwidth that
was asked about previously by the BMA over at the Justice Center. Alderman Joh asked if
there was any news on providing wi-fi to city buildings. IT Manager Terry Wexler stated a
complete analysis is being done for all city buildings, pointing out the wiring has been
completed in City Hall and they are currently working on Development Services. The outlying
buildings will follow. Mr. Wexler stated the holdup would be funding, noting the total project
cost was about $72,000. Alderman Joh commented that didn’t sound like much and stated
we need to find a way to complete this.
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Minutes of the Regular Work Session of the Board of Mayor and Aldermen of
Kingsport, Tennessee, Monday, December 17, 2012

VIL.3 Adoption of the 2013 Joint Tri-Cities Legislative Agenda (AF: 355-2012).
Community and Government Relations Director Tim Whaley provided details on this item
and stated that Bristol and Johnson City have already approved this agenda. He also invited
the BMA to attend the presentation of this agenda to the Lieutenant Governor and state
representatives on Friday, January 4, 2013 from 11:00 a.m. to 1:00 p.m. at the Millennium
Center in Johnson City. Alderman Clark remarked the categories were broken down nicely
and easy to understand. Mayor Phillips commented on the item referring to a policy change
allowing the sale of bonds for road projects, noting a current selling point for Tennessee is
the fact that we don’t do this now. Mr. Whaley explained the rationale is to take advantage of
low rates in addition to the fact these projects are utilized by several generations of people
and thus should be paid for in that manor. The mayor also pointed out that Tennessee’s laws
concerning alcohol sales were outdated compared to other states and could be costing
economic development opportunities. Mr. Whaley stated this may be addressed in the future
through a local referendum.

BOARD COMMENT. Alderman Clark complemented the write-up the BMA received
regarding worker's compensation from risk management. Alderman Mclintire pointed out
these statistics were still horrifying, noting the city had a higher percentage of injuries than
both the state and national average. Alderman Segelhorst stated the BMA needed to make
this a priority and should receive regular updates on the tickler regarding workers comp
injuries, including employees of the school system. Mayor Phillips commented that once a
month would be sufficient to report this information. There was considerable discussion on
this issue.

PUBLIC COMMENT. None.

8. ADJOURN. Seeing no other matters presented for discussion at this work session,
Mayor Phillips adjourned the meeting at 6:05 p.m.

ANGELA MARSHALL DENNIS R. PHILLIPS
Deputy City Recorder Mayor



Page 1 of 8

Minutes of the Regular Business Meeting of the

Board of Mayor and Aldermen of the City of Kingsport, Tennessee
Tuesday, December 18, 2012, 7:00 PM

Large Court Room — City Hall

PRESENT:
Board of Mayor and Aldermen
Mayor Dennis R. Phillips, Presiding

Alderman John Clark
Alderman Valerie Joh Alderman Tom Segelhorst
Alderman Mike Mclintire Alderman Jantry Shupe

City Administration

John G. Campbell, City Manager
J. Michael Billingsley, City Attorney
James H. Demming, City Recorder

(B CALL TO ORDER: 7:00 p.m., by Mayor Dennis R. Phillips.

II.LA. PLEDGE OF ALLEGIANCE TO THE FLAG: Alderman John Clark.

II.LB. INVOCATION: Jack Edwards, Retired Minister — United Methodist Church.

Itl. ROLL CALL: by City Recorder Demming. Absent: Vice-Mayor Tom C. Parham.

IV. RECOGNITIONS AND PRESENTATIONS.
1. MSHA Commendation presented by Alderman Mclntire.

V. APPROVAL OF MINUTES.

Motion/Second: Segelhorst/Clark, to approve minutes for the following meetings:
A. December 3, 2012 Regular Work Session
B. December 4, 2012 Regular Business Meeting
C. December 7, 2012 Special Called Business Meeting

Approved: All present voting “aye.”

VI. COMMUNITY INTEREST ITEMS.
AA. PUBLIC HEARINGS.

1. Public Hearing for Annexation Annual Plan of Services Report
(AF: 340-2012). City Planner Forrest Koder gave a brief presentation on this item and
stated that four out of the thirteen locations on this list were complete. He also pointed
out that most of the Rock Springs area has now been completed.

PUBLIC COMMENT ON ITEM VI.AA.1. None.
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Minutes of the Reqular Business Meeting of the Board of Mayor and Aldermen
of the City of Kingsport, Tennessee, Tuesday, December 18, 2012

2. Public Hearing and Consideration of Ordinances to Amend
Zoning of Parcels 98.50, 97.50, 67.00, 58.20, 58.00, 59.10, 61.00, 62.00, 63.00, 56.10,
63.50 of Tax Map 119 and Parcels 1.00, 1.10 and 1.20 of Tax Map 120 and
Excluding Parcel 59.00 of Tax Map 119 Located on or Adjacent to Interstates 81 &
26, Fordtown Road and Mitchell Road from M-1R, B-4P, B-3, R-3 and A-1 to TA/C,
Tourist Accommodation/Commerce (AF: 343-2012). City Planner Forrest Koder
presented this item, noting this was initiated by the property owner for the purpose of
bringing these fourteen parcels up to code under the new TA/C zone requirements.

PUBLIC COMMENT ON ITEM VI.LAA.2. None.

Motion/Second: Mcintire/Shupe, to pass:

AN ORDINANCE TO FURTHER AMEND THE ZONING CODE, TEXT AND MAP, TO
REZONE PROPERTY KNOWN AS THE FORDTOWN ROAD - TAYLOR
PROPERTIES ADJACENT TO INTERSTATE 81 AND 26 FROM M-1R, RESTRICTED
INDUSTRIAL DISTRICT, B-4P, PLANNED BUSINESS DISTRICT, B-3, GENERAL
BUSINESS DISTRICT, R-3, LOW DENSITY APARTMENT DISTRICT AND A-1,
AGRICULTURAL TO TA/C, TOURIST ACCOMODATION/COMMERCE DISTRICT IN
THE 14™ CIVIL DISTRICT OF SULLIVAN COUNTY; TO FIX A PENALTY FOR THE
VIOLATION OF THIS ORDINANCE; AND TO FIX THE EFFECTIVE DATE OF THIS
ORDINANCE

Passed on first reading: All present voting “aye.”

3. Conduct a Public Hearing and Consideration of an Ordinance
to Rezone Property along Union Street to R-3, Low Density Apartment (AF: 348-
2012). City Planner Karen Combs provided details on this item, stating this was initiated
by city staff in an effort to bring the old TA zone up to code. She stated that all property
owners have been contacted and no negative comments have been received by the
planning department.

PUBLIC COMMENT ON ITEM VI.AA.3. None.

Motion/Second: Mclintire/Joh, to pass:

AN ORDINANCE TO FURTHER AMEND THE ZONING CODE, TEXT AND MAP, TO
ZONE PROPERTY ALONG UNION STREET TAX MAP 45D, GROUP K, PARCEL 1.15
TO R-3, LOW DENSITY APARTMENT DISTRICT, IN THE 12™ CIVIL DISTRICT OF
SULLIVAN COUNTY; TO FIX A PENALTY FOR THE VIOLATION OF THIS
ORDINANCE: AND TO FIX THE EFFECTIVE DATE OF THIS ORDINANCE

Passed on first reading: All present voting “aye.”

4. Conduct a Public Hearing and Consideration of an Ordinance
to Rezone Property along Union Street to B-3, General Business District (AF: 349-
2012). City Planner Combs gave a brief presentation on this item.

PUBLIC COMMENT ON ITEM VI.LAA.4. None.



Page 3 of 8
Minutes of the Reqular Business Meeting of the Board of Mayor and Aldermen
of the City of Kingsport, Tennessee, Tuesday, December 18, 2012

Motion/Second: Mclntire/Joh, to pass:

AN ORDINANCE TO FURTHER AMEND THE ZONING CODE, TEXT AND MAP, TO
ZONE PROPERTY ALONG UNION STREET TAX MAP 45D, GROUP K, PARCELS
1.00 and 1.05 TO B-3, GENERAL BUSINESS DISTRICT, IN THE 12™ CIviL
DISTRICT OF SULLIVAN COUNTY; TO FIX A PENALTY FOR THE VIOLATION OF
THIS ORDINANCE; AND TO FIX THE EFFECTIVE DATE OF THIS ORDINANCE
Passed on first reading: All present voting “aye.”

5. Public Hearing and Consideration of an Ordinance to Rezone
Property Along West Stone Drive and Lynn Garden Drive to B-3,General Business
District (AF: 350-2012). City Planner Combs presented this item and answered
questions from the Board members. She confirmed for Alderman Clark that the new
TA/C zone has stricter guidelines.

PUBLIC COMMENT ON ITEM VI.AA.5. None.

Motion/Second: Mclintire/Segelhorst, to pass:

AN ORDINANCE TO FURTHER AMEND THE ZONING CODE, TEXT AND MAP, TO
ZONE PROPERTY ALONG WEST STONE DRIVE TAX MAP 45D, GROUP D,
PARCEL 3.50 AND GROUP K, PARCELS 3.10, 4.00, 4.01, 5.00, 6.00 and 7.00 TO B-3,
GENERAL BUSINESS DISTRICT, IN THE 12™ CIVIL DISTRICT OF SULLIVAN
COUNTY:; TO FIX A PENALTY FOR THE VIOLATION OF THIS ORDINANCE; AND TO
FIX THE EFFECTIVE DATE OF THIS ORDINANCE

Passed on first reading: All present voting “aye.”

A. PUBLIC COMMENT. Mayor Phillips invited citizens in attendance to
speak about any of the remaining agenda items. There being no one coming forward to
speak, the Mayor closed the public comment segment.

B. BUSINESS MATTERS REQUIRING FIRST READING.

1. Consideration of an Ordinance to Amend the Drug Fund
Budget by Appropriating Funds for a Specified Project (AF: 359-2012).

Motion/Second: Joh/Shupe, to pass:

AN ORDINANCE TO AMEND THE DRUG FUND BUDGET BY APPROPRIATING
FUNDS FOR THE VARIOUS PROJECTS FOR THE YEAR ENDING JUNE 30, 2013;
AND TO FIX THE EFFECTIVE DATE OF THIS ORDINANCE

Passed on first reading: All present voting “aye.”

2. Consideration of an Ordinance to Appropriate Cultural Arts
Funding Received from Tennessee Arts Commission (AF: 225-2012). City Manager
Campbell discussed this item and pointed out this grant would involve several smaller
grants.
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Motion/Second: Segelhorst/Clark, to pass:

AN ORDINANCE TO AMEND THE GENERAL FUND BY APPROPRIATING GRANT
FUNDS RECEIVED FROM THE TENNESSEE ARTS COMMISSION FOR THE YEAR
ENDING JUNE 30, 2013; AND TO FIX THE EFFECTIVE DATE OF THIS ORDINANCE

Passed on first reading: All present voting “aye.”

3. Consideration of an Ordinance to Amend Various Project Fund
Funds (AF: 351-2012).

Motion/Second: Joh/Shupe, to pass:

AN ORDINANCE TO AMEND THE GENERAL PROJECT AND GENERAL PROJECT-
SPECIAL REVENUE FUND BUDGETS BY TRANSFERRING FUNDS FROM
VARIOUS PROJECTS FOR THE FISCAL YEAR ENDING JUNE 30, 2013; AND TO
FIX THE EFFECTIVE DATE OF THIS ORDINANCE

Passed on first reading: All present voting “aye.”

C. BUSINESS MATTERS REQUIRING FINAL ADOPTION.

1. Consideration of Ordinances to Annex/Amend Zoning of the
North Kingsport Area 1 Annexation (AF: 341-2012).

Motion/Second: Meclintire/Joh, to pass:

ORDINANCE NO. 6272, AN ORDINANCE TO ANNEX THAT CERTAIN TERRITORY
ADJOINING THE PRESENT CORPORATE BOUNDARIES OF THE CITY OF
KINGSPORT, EMBRACING THAT CERTAIN PART OF THE 12™ CIVIL DISTRICT OF
SULLIVAN COUNTY, TENNESSEE, AND KNOWN AS THE NORTH KINGSPORT
AREA 1 ANNEXATION, AS HEREINAFTER DESCRIBED; TO INCORPORATE THE
SAME WITHIN THE CORPORATE BOUNDARIES OF THE CITY OF KINGSPORT,
TENNESSEE: AND TO FIX THE EFFECTIVE DATE OF THIS ORDINANCE

Passed on second reading in a roll call vote: Clark, Joh, Mclntire, Segelhorst, Shupe
and Phillips voting “aye.”

Motion/Second: Mclntire/Shupe, to pass:

ORDINANCE NO. 6273, AN ORDINANCE TO FURTHER AMEND THE ZONING
CODE, TEXT AND MAP, TO ZONE PROPERTY ALONG BELL RIDGE ROAD AND
MCKENZIE DRIVE TO R-1B, RESIDENTIAL DISTRICT AND A-1, AGRICULTURAL
DISTRICT IN THE 12™ CIVIL DISTRICT OF SULLIVAN COUNTY; TO FIX A PENALTY
FOR THE VIOLATION OF THIS ORDINANCE; AND TO FIX THE EFFECTIVE DATE
OF THIS ORDINANCE

Passed on second reading in a roll call vote: Clark, Joh, Mclntire, Segelhorst, Shupe
and Phillips voting “aye.”
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D. OTHER BUSINESS.

1. Consideration of a Resolution Awarding the Bid for the
Purchase of Two (2) Single Axle Dump Trucks to Smoky Mountain Truck Center,
LLC (AF: 346-2012). City Manager Campbell commented these trucks were
replacement vehicles for Public Works.

Motion/Second: Joh/Shupe, to pass:

Resolution No. 2013-096, A RESOLUTION AWARDING THE BID FOR THE
PURCHASE OF TWO SINGLE AXLE DUMP TRUCKS TO SMOKY MOUNTAIN
TRUCK CENTER, LLC AND AUTHORIZING THE CITY MANAGER TO EXECUTE A
PURCHASE ORDER FOR THE SAME

Passed: All present voting “aye.”

2. Consideration of a Resolution Awarding the Bid for the
Purchase of Two (2) Tandem Axle Dump Trucks to Smoky Mountain Truck Center,
LLC (AF: 347-2012). Mayor Phillips pointed out that this item and the previous item
were discussed at length during the work session last night.

Motion/Second: Segelhorst/Joh, to pass:

Resolution No. 2013-097, A RESOLUTION AWARDING THE BID FOR THE
PURCHASE OF TWO TANDEM AXLE DUMP TRUCKS TO SMOKY MOUNTAIN
TRUCK CENTER, LLC AND AUTHORIZING THE CITY MANAGER TO EXECUTE A
PURCHASE ORDER FOR THE SAME

Passed: All present voting “aye.”

3. Consideration of a Resolution Authorizing the Mayor to
Execute an Agreement for the Upgrade of Internet Access with Century Link
(AF: 357-2012). City Manager Campbell provided details on this item. Mayor Phillips
pointed out this upgrade was really needed as it provided a great benefit for the police
department.

Motion/Second: Segelhorst/Joh, to pass:

Resolution No. 2013-098, A RESOLUTION APPROVING AN AMENDMENT TO THE
AGREEMENT FOR SERVICES WITH CENTURY LINK FOR AN INCREASE IN
BANDWIDTH FOR THE INTERNET AND AUTHORIZING THE MAYOR TO EXECUTE
THE SAME

Passed: All present voting “aye.”

4. Consideration of a Resolution Awarding the Bid for the
Purchase of One (1) Track Type Steer Loader to Premier Equipment, LLC
(AF: 356-2012).

Motion/Second: Joh/Mclntire, to pass:
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Resolution No. 2013-099, A RESOLUTION AWARDING THE BID FOR THE
PURCHASE OF ONE TRACK TYPE SKID STEER LOADER TO PREMIER
EQUIPMENT, LLC AND AUTHORIZING THE CITY MANAGER TO EXECUTE A
PURCHASE ORDER FOR THE SAME

Passed: All present voting “aye.”

5. Consideration of a Resolution Approving an Agreement with
Marriott International, Inc. and Authorizing the Mayor to Execute the Agreement
(AF: 360-2012). City Manager Campbell explained this item was a renewal agreement
added after the work session discussion yesterday, noting the benefits of the changes.

Motion/Second: Mcintire/Shupe, to pass:

Resolution No. 2013-100, A RESOLUTION APPROVING AN AGREEMENT WITH
MARRIOTT INTERNATIONAL, INC.; FINDING THIS A SOLE SOURCE;
AUTHORIZING THE MAYOR TO EXECUTE THE AGREEMENT AND ALL OTHER
DOCUMENTS NECESSARY AND PROPER TO EFFECTUATE THE PURPOSE OF
THE AGREEMENT: AND AUTHORIZING THE MAYOR TO MAKE CHANGES TO THE
AGREEMENT, AS NEEDED

Passed: All present voting “aye.”

E. APPOINTMENTS.

1. Consideration of an Appointment to the Tree Advisory Board
(AF: 352-2012).

Motion/Second: Joh/Segelhorst, to approve:

APPOINTMENT OF MR. COLE LUSK TO SERVE THE UNEXPIRED TERM OF DAVE
BURKE WHO HAD TO RESIGN DUE TO A JOB PROMOTION ON THE TREE
ADVISORY BOARD. THIS APPOINTMENT IS EFFECTIVE IMMEDIATELY AND WILL
EXPIRE ON JUNE 30, 2013.

Passed: All present voting “aye.”

VIl. CONSENT AGENDA. (These items are considered under one motion.)

1. Consideration of an Ordinance Transferring Funds to the J.
Fred Johnson Stadium Project to Fund Phase | and Phase Il (AF: 129-2012).

Motion/Second: Shupe/Joh, to adopt:

Ordinance No. 6274, AN ORDINANCE TO AMEND THE GENERAL PROJECT FUND
BUDGET BY TRANSFERRING FUNDS TO THE J. FRED JOHNSON STADIUM
IMPROVEMENTS PROJECT FOR THE YEAR ENDING JUNE 30, 2012; AND TO FIX
THE EFFECTIVE DATE OF THIS ORDINANCE

Passed on second reading in a roll call vote: Clark, Joh, Mcintire, Segelhorst, Shupe

and Phillips voting “aye.”
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2. Consideration of an Ordinance to Amend the FY13 General
Purpose School Fund Budget and the General Project Fund Budget
(AF: 345-2012).

Motion/Second: Shupe/Joh, to adopt:

Ordinance No. 6275, AN ORDINANCE TO AMEND THE GENERAL PURPOSE
SCHOOL FUND AND THE GENERAL PROJECTS FUND BUDGETS FOR THE
FISCAL YEAR ENDING JUNE 30, 2013; AND TO FIX THE EFFECTIVE DATE OF
THIS ORDINANCE

Passed on second reading in a roll call vote: Clark, Joh, Mclntire, Segelhorst, Shupe
and Phillips voting “aye.”

3. Adoption of the 2013 Joint Tri-Cities Legislative Agenda
(AF: 355-2012).

Motion/Second: Shupe/Joh, to adopt:
2013 JOINT TRI-CITIES LEGISLATIVE AGENDA
Passed in a roll call vote: Clark, Joh, Mclntire, Segelhorst, Shupe and Phillips voting

aye.

NOTE: At this time Mayor Phillips left the meeting at 7:35 p.m.
VIIl. COMMUNICATIONS.

A. CITY MANAGER. Mr. Campbell thanked in advance all the city employees
who would be working on Christmas. He also asked Public Works Director
Ryan McReynolds to provide details for the public conceming the altered
garbage schedule over the next two weeks.

B. MAYOR AND BOARD MEMBERS. Alderman Mclintire wished everyone a
blessed Christmas and encouraged all to enjoy their family and friends and to
be safe.

Alderman Shupe also thanked the employees working on the holidays. He
stated his heart goes out to the families in Connecticut and his thoughts and
prayers were with them. He also wished everyone a blessed Christmas.

Alderman Joh made the comment to appreciate your families as well as the
ones who keep us safe.

Alderman Segelhorst stated he was proud of the Dobyns-Bennett band. He
offered condolences to a friend who lost their mother. Mr. Segelhorst thanked
not only city employees, but everyone who would be working during the
holidays. He encouraged everyone to have a safe and joyous holiday season.
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Alderman Clark commented on his attendance to the Tennessee Valley
Corridor Event which focused on manufacturing and job creation and
emphasizing the skills for local leaders in economic development. He stated
the goal was trying to match job opportunity with the right skills set. City
Manager Campbell pointed out Mr. Clark was the Chair and congratulated
him.

C. VISITORS. None.

IX. ADJOURN. Seeing no other business for consideration at this meeting, Mayor
Phillips adjourned the meeting at 7:42 p.m.

ANGELA MARSHALL DENNIS R. PHILLIPS
Deputy City Recorder Mayor
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AGENDA ACTION FORM

T

Consideration of a Budget Ordinance Authorizing the Transfer of Visitor Enhancement Program
Funds to the Kingsport Convention and Visitors Bureau

To: Board of wf?xar/ Idw
From: John 9/83 i : ager
_—

Action Form No.:  AF- 15-2013 Final Adoption: January 22, 2013
Work Session: January 7, 2013 Staff Work By:  C. McCartt/J. Smith
First Reading: January 8, 2013 Presentation By: Chris McCartt

Recommendation:
Approve the Budget Ordinance

Executive Summary:
The Visitor Enhancement Program (VEP) board voted to provide $50,000 to the Kingsport Convention

and Visitors Bureau (KCVB) to go towards the purchase of portable basketball/volleyball courts to be
utilized at the Meadowview Convention Center. The additional funding needed to purchase the courts
and supporting accessories is being provided by the KCVB. Initially, the courts will be used in
February for the Appalachian Athletic Conference men and women’s conference basketball tournament
as well as this summer's AAU Girls basketball tournament. Additionally tournaments are being
explored by the KCVB staff.

Attachments:

1. Budget Ordinance

Funding source appropriate and funds are available: Clark
a

Joh
Mclintire
Parham
Segelhorst
Shupe
Phillips
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PRE-FILED
ORDINANCE NO. CITY RECORDER

AN ORDINANCE TO AMEND THE VISITORS
ENHANCEMENT FUND OPERATING BUDGET BY
APPROPRIATING FUNDS TO THE KINGSPORT
CONVENTION AND VISITORS BUREAU FOR THE
YEAR ENDING JUNE 30, 2013; AND TO FIX THE
EFFECTIVE DATE OF THIS ORDINANCE

BE IT ORDAINED BY THE CITY OF KINGSPORT, as follows:

SECTION |. That the Visitors Enhancement Fund budget be amended by
appropriating funds in the amount of $50,000 to the Kingsport Convention and Visitors
Bureau to purchase portable basketballivolleyball courts to be utilized at the
Meadowview Convention Center for basketball tournaments.

Account Number/Description: Budget Incri<Decr> New Budget

Fund 135: Visitors Enhancement Fund

Revenues: 3 $ $

135-0000-392-0100 Fund Balance Appropriation 0 50,000 50,000
Totals: 0 50,000 50,000

Expenditures:

135-1015-405-8015 Tourism Council 0 50,000 50,000
Totals: 0 50,000 50,000

SECTION Il. That this Ordinance shall take effect from and after its date of passage, as
the law direct, the welfare of the City of Kingsport, Tennessee requiring it.

DENNIS R. PHILLIPS, Mayor
ATTEST:
APPROVED AS TO FORM:

JAMES H. DEMMING
City Recorder

J. MICHAEL BILLINGSLEY, City Attorney

PASSED ON 1ST READING:

PASSED ON 2ND READING:
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AGENDA ACTION FORM

Consideration of an Ordinance to Establish the Health and Wellness Center Operating

Budget >

] - d_.
To: Board of Ma [ _ S Lt /-
From: John G_€2a 1 je '

Final Adoption:  February 5, 2013

Action Form No.:

Work Session:  January 7, 2013 Staff Work By:  Judy Smith/Terri Evans
First Reading: January 8, 2013 Presentation By: John Campbell
Recommendation:

Approve the Ordinance

Executive Summary:

The City of Kingsport's benefits consultants, Sherrill Morgan and Associates have assisted
staff in evaluating proposals to provide health, wellness and occupational medicine clinic
services for city employees.

This ordinance will establish an operating budget for these services.

Attachments:
1. Ordinance

Funding source appropriate and funds are available: Clark

Joh
Mclintire
Parham
Segelhorst
Shupe
Phillips
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PRE-FILED
CITY RECORDER

AN ORDINANCE TO AMEND THE HEALTH
INSURANCE FUND BUDGET BY APPROPRIATING
FUNDS TO ESTABLISH THE HEALTH AND
WELLNESS CENTER OPERATING BUDGET FOR
THE YEAR ENDING JUNE 30, 2013; AND TO FIX
THE EFFECTIVE DATE OF THIS ORDINANCE

ORDINANCE NO.

BE IT ORDAINED BY THE CITY OF KINGSPORT, as follows:

SECTION |. That the Health Insurance Fund budget be amended by
appropriating funds from the Health Insurance Undesignated Fund Balance in the
amount of $150,000 to establish the Health and Wellness Center operating budget.

Account Number/Description: Budget Incri<Decr> New Budget

Fund 625: Health Insurance Fund

Revenues: $ $ $

625-0000-348-2910 Other Charges 0 100 100

625-0000-392-0100 Fund Balance Appropriation 450,000 150,000 600,000
Totals: 450,000 150,100 600,100

Expenditures:

625-5029-501-2011 Printing & Binding 0 3,000 3,000
625-5029-501-2030 Electric 0 300 300
625-5029-501-2033 Water & Sewer 0 120 120
625-5029-501-2034 Telephone 0 200 200
625-5029-501-2050 Empl Medical Eval/Testing 0 5,000 5,000
625-5029-501-2055 Repairs & Maintenance 0 55,980 55,980
625-5029-501-2061 Wellness Program 0 500 500
625-5029-501-4092 Administration Fees 0 65,000 65,000
625-5029-501-9004 Equipment 0 20,000 20,000

Totals: 0 150,100 150,100

SECTION II. That this Ordinance shall take effect from and after its date of passage, as
the law direct, the welfare of the City of Kingsport, Tennessee requiring it.

DENNIS R. PHILLIPS, Mayor
ATTEST:
APPROVED AS TO FORM:

JAMES H. DEMMING
City Recorder

J. MICHAEL BILLINGSLEY, City Attorney

PASSED ON 1ST READING:

PASSED ON 2ND READING:

City of Kingsport, Tennessee, Ordinance No. , Page 1 of 1
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Consideration of an Ordinance to Establish the Aquatic Center Operating Budget

f\ - . - )
To: Board of M ngg é{:’“ M
From: John G- eff, City Mariager

Action Form No.: AF-17-2013 Final Adoption:  January 22, 2013
Work Session: January 7, 2013 Staff Work By:  Judy Smith/Chris McCartt
First Reading: January 8, 2013 Presentation By: John Campbell/Chris McCartt

Recommendation: Approve the Ordinance

Executive Summary:

Approval of this budget ordinance will establish the Kingsport Aquatic Center operating budget
for the remainder of FY 2013. This budget takes into account the anticipated revenue based
upon the fees, which were presented to the BMA by the Aquatic Advisory Board, as well as the
anticipated operational costs developed in the pro-forma for the Kingsport Aquatic Center.
Additionally, funding has been set aside within this budget to properly fund the marketing
leading up to the opening of Kingsport Aquatic Center.

The Kingsport Aquatic Center is scheduled to open in May of 2013.

Attachments:

1. Ordinance

Funding source appropriate and funds are available: -
ar

Joh
Mclintire
Parham
Segelhorst
Shupe
Phillips
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PRE-FILED
ORDINANCE NO. CITY RECORDER

AN ORDINANCE TO ESTABLISH THE AQUATIC
CENTER FUND BUDGET FOR THE YEAR
ENDING JUNE 30, 2013; AND TO FIX THE
EFFECTIVE DATE OF THIS ORDINANCE

BE IT ORDAINED BY THE CITY OF KINGSPORT, as follows:

SECTION I. That the Aquatic Center Fund budget be amended by appropriating
funds from the Regional Sales Tax fund in the amount of $111,300 and by transferring
$20,000 from the General fund to establish the Aquatic Center operating budget. The
anticipated revenue from the Aquatic Center is $357,000 and from YMCA $25,000.

Account Number/Description: Budget Incr/<Decr> New Budget

Fund 130: Regional Sales Tax Fund

Revenues: $ $ 3

130-0000-392-0100 Fund Balance Appropriation 0 111,300 111,300
Totals: 0 111,300 111,300

Expenditures:

130-4804-481-7039 Trans to Aquatic Center Fund 0 111,300 111,300
Totals: 0 111,300 111,300
Fund 110: General Fund
Revenues: $ $ $
110-4503-471-1010 Salaries 57,200 (9,300) 47,900
110-4503-471-2030 Electric Service 9,500 (3,300) 6,200
110-4503-471-3022 Maintenance Supplies 22,000 (7,400) 14,600
110-4804-481-7043 Transfer to Aquatic Center 0 20,000 20,000
Totals: 88,700 0 88,700

Fund 419: Aguatic Center Fund
Revenues: $ $ $

419-0000-378-1910 YMCA 0 25,000 25,000
419-0000-378-1920 Gate Receipts 0 303,450 303,450
419-0000-378-1930 Season Passes 0 15,000 15,000
419-0000-378-1940 Room Rentals 0 15,000 15,000
419-0000-378-1960 Concessions 0 15,000 15,000
419-0000-378-1999 Miscellaneous 0 8,550 8,550
419-0000-391-0100 From General Fund 0 20,000 20,000
419-0000-391-2500 From Regional Sales Tax 0 111,300 111,300
Totals: 0 513,300 513,300
Expenditures:
419-5019-501-1010 Salaries & Wages 0 136,451 136,451
419-5019-501-1020 Social Security 0 10,439 10,439
419-5019-501-1030 Health Insurance 0 52,500 52,500

City of Kingsport, Tennessee, Ordinance No. , Page 10of 2



419-5019-501-1040 Retirement
419-5019-501-1050 Life Ins
419-5019-501-1052 Long Term Disability
419-5019-501-1060 Workmen’s Comp
419-5019-501-1061 Unemployment
419-5019-501-2010 Advertising & Publication
419-5019-501-2011 Printing & Binding
419-5019-501-2020 Professional Consultant
419-5019-501-2030 Electric Service
419-5019-501-2033 Water & Sewer Service
419-5019-501-2034 Telephone Service
419-5019-501-2036 Gas
419-5019-501-2040 Travel Expense
419-5019-501-2041 Registration Fees & Tuition
419-5019-501-2043 Dues & Membership
419-5019-501-2055 Repairs & Maintenance
419-5019-501-2099 Miscellaneous
419-5019-501-3010 Office Supplies
419-5019-501-3011 Postage
419-5019-501-3020 Operating Supplies & Tools
419-5019-501-3022 Maintenance Supplies
419-5019-501-3029 Clothing & Uniforms
419-5019-501-5010 Building Ins
419-5019-501-5012 Liability Ins
419-5019-501-9004 Equipment

Totals:

0 18,410 18,410
0 1,000 1,000
0 700
0 400
0 200
0 13,500 13,500
0 1,000 1,000
0 97,000 97,000
0 37,000 37,000
0 11,200 11,200
0 2,100 2,100
0 8,000 8,000
0 2,000 2,000
0 500
0 2,000 2,000
0 3,000 3,000
0 3,500 3,500
0 10,000 10,000
0 2,000 2,000
0 31,700 31,700
0 27,000 27,000
0 29,000 29,000
0 2,400 2,400
0 6,900 6,900
0 3,400 3,400
0 513,300 513,300

SECTION II. That this Ordinance shall take effect from and after its date of passage, as
the law direct, the welfare of the City of Kingsport, Tennessee requiring it.

ATTEST:

JAMES H. DEMMING
City Recorder

PASSED ON 1ST READING:

DENNIS R. PHILLIPS, Mayor

APPROVED AS TO FORM:

J. MICHAEL BILLINGSLEY, City Attorney

PASSED ON 2ND READING:

City of Kingsport, Tennessee, Ordinance No.

, Page 2 of 2



AGENDA ACTION FORM

Consideration of Ordinances to Amend Zoning of parcels 98.50, 97.50, 67.00, 58.20,
58.00, 59.10, 61.00, 62.00, 63.00, 56.10, 63.50 of Tax Map 119 and parcels 1.00, 1.10 and
1.20 of Tax Map 120 and excluding parcel 59.00 of Tax Map 119 located on or adjacent to
Interstates 81 & 26, Fordtown Road and Mitchell Road from M-1R, B-4P, B-3, R-3, and A-
1, to TA/C, Tourist Accommodation/Commerge

Action Form No.: AF-343-2012 Final Adoption: January ELZ_OD
Work Session: December 17, 2012 Sta rk-By: F. Koder
First Reading: December 18, 2012 Presentation By: F. Koder

Recommendation:

e Approve ordinance amending the zoning ordinance to rezone parcels 98.50, 97.50, 67.00,
58.20, 58.00, 59.10, 61.00, 62.00, 63.00, 56.10, 63.50 of Tax Map 119 and parcels
1.00, 1.10 and 1.20 of Tax Map 120 and excluding parcel 59.00 of Tax Map 119 located
on or adjacent to Interstates 81 & 26, Fordtown Road and Mitchell Road from M-1R, Restricted
Industrial District, B-4P, Planned Business District, B-3, General Business District, R-3, Low
Density Apartment District and A-1, Agricultural  District to TA/C, Tourist
Accommodation/Commerce.

Executive Summary:
This is an owner initiated request is to rezone approximately 335 acres of property adjacent to the

southwest and northwest corners of the Interstate 81 and 26 intersection. The existing zoning in this
location is a very varied including M-1R, R-3, B-3, B-4P and A-1. The purpose of this request is to
bring all the parcels indicated under the umbrella of a TA/C, Tourist Accommodation/Commerce zoning
and its requirements to implement a proposed large scale regional shopping center. Water and sewer
is available to all parcels and this recommendation is in keeping with the City of Kingsport 2030 Land
Use Plan by the Kingsport Regional Planning Commission. At its November 15, 2012 meeting, the
Kingsport Regional Planning Commission voted unanimously 6-0 to send a favorable recommendation
for the rezoning of these parcels to the Board of Mayor and Alderman. The Notice of Public Hearing
was published December 2, 2012.

Attachments:

= Public Noti
2. Zoning Ordinance
3. Staff Report

Funding source appropriate and funds are available: Clark
arl

Joh
Mc!ntire
Parham
Segelhorst
Shupe
Phillips
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AGENDA ACTION FORM

Public Hearing and Consideration of Ordinances to Amend Zoning of parcels 98.50,
97.50. 67.00, 58.20, 58.00, 59.10, 61.00, 62.00, 63.00, 56.10 63.50 of Tax Map 119 and

e

parcels 1.00, 1.10 and 1.20 of Tax Map 120 and excluding parcel 59.00 of Tax Map 119
located on or adjacent to Interstates 81 & 26, Fordtown Road and Mitchell Road from M-

fiae e L

1R, B-4P, B-3, R-3, and A-1, to TA/C, Tourist Accommodation/Commerce

To: Board o r Iﬁf
From: Joh phell, Cit ag

Action Form No.: AF-343-2012 Final Adoption: January 8, 2013
Work Session: December 17, 2012 Staff Work By:  F. Koder
First Reading:  December 18, 2012 Presentation By: F. Koder

Recommendation:

e Hold public hearing.

« Approve ordinance amending the zoning ordinance to rezone parcels 98.50, 97.50, 67.00,
58.20, 58.00, 59.10, 61.00, 62.00, 63.00, 56.10, 63.50 of Tax Map 119 and parcels
1.00, 1.10 and 1.20 of Tax Map 120 and excluding parcel 59.00 of Tax Map 119 located
on or adjacent to Interstates 81 & 26, Fordtown Road and Mitchell Road from M-1R, Restricted
Industrial District, B-4P, Planned Business District, B-3. General Business District, R-3, Low
Density Apartment District and A-1, Agricultural ~ District  to TAIC, Tourist
Accommodation/Commerce.

Executive Summary:

This is an owner initiated request is to rezone approximately 335 acres of property adjacent to the
southwest and northwest corners of the Interstate 81 and 26 intersection. The existing zoning in this
location is a very varied including M-1R, R-3, B-3, B-4P and A-1. The purpose of this request is to
bring all the parcels indicated under the umbrella of a TA/C, Tourist Accommodation/Commerce zoning
and its requirements to implement a proposed large scale regional shopping center. Water and sewer
is available to all parcels and this recommendation is in keeping with the City of Kingsport 2030 Land
Use Plan by the Kingsport Regional Planning Commission. At its November 15, 2012 meeting, the
Kingsport Regional Planning Commission voted unanimously 6-0 to send a favorable recommendation
for the rezoning of these parcels to the Board of Mayor and Alderman. The Notice of Public Hearing
was published December 2, 2012.

Attachments:
1. Public Notice
2. Zoning Ordinance
3. Staff Report

Funding source appropriate and funds are available: o
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NOTICE OF PUBLIC HEARING

NOTICE [S HEREBY GIVEN to all citizens of the City of Kingsport, Tennessee, to all persons
interested, and the public at large that the City of Kingsport Board of Mayor and Aldermen will conduct a
Public Hearing during its regular business meeting on Tuesday, December 18, 2012 to consider the
rezoning of parcels 98.50, 97.50, 67.00, 58.20, 58.00, 59.10, 61.00, 62.00, 63.00, 56.10, 63.50 of
Tax Map 119 and parcels 1.00, 1.10 and 1.20 of Tax Map 120 and excluding parcel 59.00 of Tax
Map 119 located on or adjacent to Interstates 81 & 26, Fordtown Road and Mitchell Road from M-1R,
Restricted Industrial District, B-4P, Planned Business District, B-3, General Business District, R-3, Low
Density Apartment District and A-1, Agricultural District to TA/C, Tourist Accommodation/Commerce.
The regular business meeting will begin at 7:00 p.m. in the large courtroom located on the second floor of
City Hall, at 225 W. Center Street, Kingsport, Tennessee.

The property proposed for rezoning is generally described as follows:

BEGINNING at a point, said point being the northwest corner of parcel 98.50 of Tax map
119: thence in a southwesterly direction approximately 3,182 feet to a point; thence in a
southeasterly direction approximately 400 feet to a point, said point being the southwest
corner of parcel 97.05 and also on the northerly right-of-way of Cox Hollow Road; thence in
a southeasterly direction crossing Cox Hollow Road approximately 208 feet to a point, said
point being the southwest corner of parcel 97.05; thence in a southeasterly direction
approximately 94 feet to a point; thence in a northeasterly direction approximately 190 feet to
a point, said point being on the westerly right-of-way of Tri-Cities Crossing; thence in a
northeasterly direction crossing Tri-Cities Crossing approximately 100 feet to a point; thence
in a northeasterly direction following an arc along Tri-Cities Crossing approximately 573 feet
to a point; thence in a southeasterly direction approximately 258 feet to a point, said point
being on the north side of Interstate 81 right-of-way and also the southeast corner of parcel
97.20: thence in a southwesterly direction crossing the right-of-way of Interstate 81 and
Fordtown Road approximately 989 feet to a point, said point being the northern most corner
of parcel 61.00; thence in a southeasterly direction approximately 406 feet to a point; thence
in a southwesterly direction approximately 392 feet to a point, said point being the southwest
corner of parcel 60.10; thence in a northwesterly direction approximately 300 feet to a point;
thence in a southwesterly direction approximately 521 feet to a point; thence in a
southwesterly direction crossing Fordtown Road right-of-way approximately 181 feet to a
point, said point being the eastern most corner of parcel 67.00 and on the northern right-of-
way of Fordtown Road; thence in a northwesterly direction approximately 358 feetto a point;
thence in a northwesterly direction approximately 271 feet to a point; thence in a
southwesterly direction approximately 1004 feet to a point, said point being on the southern
right-of-way of Interstate 81 and the western most corner of parcel 67.00; thence in a
southeasterly direction approximately 881 feet to a point; thence in a northeasterly direction
approximately 127 feet to a point; thence in a southeasterly direction approximately 278 feet
to a point, said point being on the northern right-of-way of Fordtown Road; thence in a
southeasterly direction crossing Fordtown Road approximately 40 feet to a point; thence in a
southeasterly direction approximately 804 feet to a point, thence in a northeasterly direction
approximately 715 feet to a point, thence in a southeasterly direction approximately 491 feet
to a point, said point being the southeast corner of parcel 46.00; thence in a southwesterly
direction approximately 270 feet to a point, said point being on the northern right-of-way of



Mitchell Road; thence in a northeasterly direction following the right-of-way of Mitchell
Road approximately 859 feet to a point; thence in a northeasterly direction approximately
691 feet to a point; thence in a southeasterly direction approximately 525.5 feet to a point;
thence in a northeasterly direction approximately 70 feet to a point, said point being the
southwest corner of parcel 56.10; thence in a southeasterly direction approximately 534 feet
to a point; thence in a northeasterly direction approximately 1086 feet to a point, said point
being the northeast corner of parcel 56.10; thence in an easterly direction approximately 495
feet to a point; thence in a northerly direction approximately 420 feet to a point; thence in a
northeasterly direction approximately 761 feet to a point, said point being on the southern
right-of-way of Fordtown Road; thence following the southern right-of-way of Fordtown
Road approximately 840 feet to a point, said point being the intersection of Interstate 26 and
Fordtown Road right-of-way; thence in a northerly and northwesterly direction following the
western right-of-way of Interstate 8 lapproximately 2443 feet to a point, said point being 110
feet west of Kendrick Creek South right-of-way and on the south side of Interstate 81 right-
of-way; thence in a northwesterly direction crossing Interstate 81 right-of-way approximately
634 feet to a point, said point being the southeast corner of parcel 98.50; thence in a
northwesterly direction approximately 1476 feet to the point of BEGINNING, and being
parcels 98.50, 97.50, 67.00, 58.20, 58.00, 59.10, 61.00, 62.00, 63.00, 56.10, 63.50 of Tax
Map 119 and parcels 1.00, 1.10 and 1.20 of Tax Map 120 and excluding parcel 59.00 of Tax
Map 119 of the Sullivan County Tax Maps dated April 2011.

All interested persons are invited to attend this meeting and public hearing. A detailed map and
description is on file in the offices of the City Manager and Planning Manager for inspection. Additional
information concerning this proposal may be obtained by contacting the Kingsport Planning Division of
the Development Services Department, telephone 423-229-9485.

CITY OF KINGSPORT
Angie Marshall, City Clerk
PIT: 12/2/12
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owmancexo___CITY RECORDER

AN ORDINANCE TO FURTHER AMEND THE ZONING CODE, TEXT AND MAP, TO
REZONE PROPERTY KNOWN AS THE FORDTOWN ROAD — TAYLOR PROPERTIES
ADJACENT TO INTERSTATE 81 AND 26 FROM M-IR, RESTRICTED INDUSTRIAL
DISTRICT, B-4P, PLANNED BUSINESS DISTRICT, B-3, GENERAL BUSINESS DISTRICT,
R-3, LOW DENSITY APARTMENT DISTRICT AND A-1, AGRICULTURAL TO TA/C,
TOURIST ACCOMODATION/COMMERCE DISTRICT IN THE 14™ CIVIL DISTRICT OF
SULLIVAN COUNTY; TO FIX A PENALTY FOR THE VIOLATION OF THIS
ORDINANCE; AND TO FIX THE EFFECTIVE DATE OF THIS ORDINANCE

BE IT ORDAINED BY THE CITY OF KINGSPORT, AS FOLLOWS:

SECTION L. That the zoning code, text, and map, be and the same is hereby further amended to

rezone property known as the Fordtown Road — Taylor properties adjacent to Interstate 81 and 26 from
M-1R, Restricted Industrial District, B-4P. Planned Business District, B-3, General Business District, R-

Low Density Apartment District and A-1, Agricultural District to TA/C, Tourist

Accommodation/Commerce District in the 14" Civil District of Sullivan County; said area to be rezoned
being further and more particularly described as follows:

BEGINNING at a point, said point being the northwest corner of parcel 98.50 of Tax map 1 19:
thence in a southwesterly direction approximately 3, 182 feet to a point; thence in a southeasterly
direction approximately 400 feet to a point, said point being the southwest corner of parcel 97.05
and also on the northerly right-of-way of Cox Hollow Road; thence in a southeasterly direction
crossing Cox Hollow Road approximately 208 feet to a point, said point being the southwest
corner of parcel 97.05; thence in a southeasterly direction approximately 94 feet to a point; thence
in a northeasterly direction approximately 190 feet to a point, said point being on the westerly
right-of-way of Tri-Cities Crossing; thence in a northeasterly direction crossing Tri-Cities
Crossing approximately 100 feet to a point; thence in a northeasterly direction following an arc
along Tri-Cities Crossing approximately 573 feet to a point; thence in a southeasterly direction
approximately 258 feet to a point, said point being on the north side of Interstate 81 right-of-way
and also the southeast corner of parcel 97.20; thence in a southwesterly direction crossing the
right-of-way of Interstate 81 and Fordtown Road approximately 989 feet to a point, said point
being the northern most corner of parcel 61.00; thence ina southeasterly direction approximately
406 feet to a point; thence in a southwesterly direction approximately 392 feet to a point, said
point being the southwest corner of parcel 60.10; thence in a northwesterly direction
approximately 300 feet to a point; thence in a southwesterly direction approximately 521 feetto a
point; thence in a southwesterly direction crossing Fordtown Road right-of-way approximately
181 feet to a point, said point being the eastern most corner of parcel 67.00 and on the northern
right-of-way of Fordtown Road; thence in a northwesterly direction approximately 358 feetto a
point; thence in a northwesterly direction approximately 271 feet to a point; thence in a
southwesterly direction approximately 1004 feet to a point, said point being on the southern right-
of-way of Interstate 81 and the western most corner of parcel 67.00; thence in a southeasterly
direction approximately 881 feet to a point; thence in a northeasterly direction approximately 127
feet to a point; thence in a southeasterly direction approximately 278 feet to a point, said point
being on the northern right-of-way of Fordtown Road; thence in a southeasterly direction crossing
Fordtown Road approximately 40 feet to a point; thence in a southeasterly direction
approximately 804 feet to a point, thence in a northeasterly direction approximately 715 feetto a
point, thence in a southeasterly direction approximately 491 feet to a point, said point being the
southeast corner of parcel 46.00; thence in a southwesterly direction approximately 270 feet to a
point, said point being on the northern right-of-way of Mitchell Road; thence in a northeasterly



direction following the right-of-way of Mitchell Road approximately 859 feet to a point; thence in
a northeasterly direction approximately 691 feet to a point; thence in a southeasterly direction
approximately 525.5 feet to a point; thence in a northeasterly direction approximately 70 feet to a
point, said point being the southwest corner of parcel 56.10; thence in a southeasterly direction
approximately 534 feet to a point; thence in a northeasterly direction approximately 1086 fecttoa
point, said point being the northeast corner of parcel 56.10; thence in an easterly direction
approximately 495 feet to a point; thence in a northerly direction approximately 420 feet to a
point; thence in a northeasterly direction approximately 761 feet to a point, said point being on
the southern right-of-way of Fordtown Road; thence following the southern right-of-way of
Fordtown Road approximately 840 feet to a point, said point being the intersection of Interstate
26 and Fordtown Road right-of-way; thence in a northerly and northwesterly direction following
the western right-of-way of Interstate 8 lapproximately 2443 feet to a point, said point being 110
feet west of Kendrick Creek South right-of-way and on the south side of Interstate 81 right-of-
way; thence in a northwesterly direction crossing Interstate 81 right-of-way approximately 634
feet to a point, said point being the southeast corner of parcel 98.50; thence in a northwesterly
direction approximately 1476 feet to the point of BEGINNING, and being parcels 98.50, 97.50,
67.00, 58.20, 58.00, 59.10, 61.00, 62.00, 63.00, 56.10, 63.50 of Tax Map 119 and parcels 1.00,

1.10 and 1.20 of Tax Map 120 and excluding parcel 59.00 of Tax Map 119 of the Sullivan

County Tax Maps dated April 2011.

SECTION II. Any person violating any provisions of this ordinance shall be guilty of an offense

and upon conviction shall pay a penalty of FIFTY DOLLARS ($50.00) for each offense. Each
occurrence shall constitute a separate offense.

SECTION 1II. That this ordinance shall take effect from and after the date of its passage and
publication, as the law directs, the public welfare of the City of Kingsport, Tennessee, requiring it.

DENNIS PHILLIPS

Mayor
ATTEST:
Angie Marshall
Deputy City Recorder
APPROVED AS TO FORM:

J. MICHAEL BILLINGSLEY
City Attorney
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Kingsport Regional Planning Commission

Rezoning Report File Number 12-101-00009

Abstract
Property information | Taylor Property Request j
Address Southwest and northwest quadrant of [-81 and 1-26
Tax Map, Group, Parcel
Civil District 14™ Civil District
Overlay District Gateway District
Land Use Designation | Commercial
Acres North of I-81 — 76.42 South of I-81 — 259.01
Existing Use Vacant Existing Zoning B-3, B-4P, R-3, M-1R and A-1
Proposed Use Large Scale Commercial | Proposed Zoning TA/C

Owner /Applicant Information

Intent: To rezone from B-3, B-4P, R-3 and A-1 to TA/Cto

Address: 1043 Fordtown Road changet:* the use from Vacant to Regional
Shopping\Commerce Center.

Name: Stewart Taylor

City: Kingsport

State: TN Zip Code: 37663
Email: stewart@taylorbrandsiic.com

Phone Number: 423-247-2406

Planhing Department Recommendation

(Approve, Deny, or Defer)
The Kingsport Planning Division recommends Approval for the following reasons:

e The request meets the requirements of the TA/C District
e This is the highest and best use for the property based on location, utilities and other community factors

Staff Field Notes and General Comments:

e None
e None
property. Currently all parcels are served with water and

Utilities: It depends on the actual subdivision of the
tension of some utilities at the developer’s expense.

sanitary sewer, however replatting may cause the ex

Planner: | koder Date: October 17, 2012
Planning Commission Action Meeting Date: November 15, 2012

Approval:

Denial: Reason for Denial:

Deferred: Reason for Deferral:

Prepared by Kingsport Planning Department for the
Kingsport Regional Planning Commission Megting on November 15,2012

12/10/2012 Page 1 of 15




Kingsport Regional Planning Commission
Rezoning Report File Number 12-101-00009

PROPERTY INFORMATION
ADDRESS Southwest and northwest quadrant of I-81 and 1-26
DISTRICT, LAND LOT 14" Civil District
OVERLAY DISTRICT Gateway Way
EXISTING ZONING B-3, B-4P, R-3, M-1R and A-1
PROPOSED ZONING TA/C
ACRES 335.43 +/-
EXISTING USE Vacant
PROPOSED USE Large Scale Regional Shopping Center

PETITIONER Stewart Taylor
ADDRESS 1043 Fordtown Road
REPRESENTATIVE Stewart Taylor
PHONE 423-247-2406

INTENT

To rezone the parcels indicated from B-3, B-4P, M1-R and A-1 to TA/C in order to construct a
proposed large scale regional shopping center. The property totals 335.43 acres with 76.42 acres
north of 1-81 and west of I-26 consisting of 2 parcels on the north side of 1-81 and 259.01 acres in 12
parcels on the south side of I-81. All parcels are located in the southwest and northwest quadrant of
the intersection of I-81 and I-26 and they are well suited for this zoning district based on the Kingsport
Land Use Plan — 2030 as all parcels are indicated for commercial uses. The parcels meet the
requirements of the zoning district and this is the highest and best use for these parcels.

Prepared by Kingsport Planning Department for the
Kingsport Regional Planning Comm ission Meeting on November 15,2012

12/10/2012 Page 2 of 15



Kingsport Regional Planning Commission

Rezoning Report File Number 12-101-00009
Taylor Properties Rezoning o8:% ‘*_
Vicinity Map ggigas | 7
JO0me

Prepared by Kingsport Planning Department for the
Kingsport Regional Planning Commission Meeting on November 15,2012

12/10/2012 Page 3 of 15



Kingsport Regional Planning Commission

Rezoning Report File Number 12-101-00009
. : I
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Prepared by Kingsport Planning Department for the
Kingsport Regional Planning Commission Meeting on November 15, 2012
Page 4 of 15
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Kingsport Regional Planning Commission

Rezoning Report File Number 12-101-00009
2 g 2 95%%« e
Taylor Properties Rezoning gag_’é% gg §§§,E§%§§ q*.
Proposed Land Uses - 2030 2223895 55532333
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Taylbr Rezoning - Land Uses - 2030

Prepared by Kingsport Planning Department for the
Kingsport Regional Planning Commission Meeting on November 15,2012

12/10/2012 Page 5 of 15



Kingsport Regional Planning Commission

Rezoning Report File Number 12-101-00009

12/10/2012
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MASTER DEVELOPMENT
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Site Plan

Prepared by Kingsport Planning Department for the
Kingsport Regional Planning Commission Meeting on November 15,2012

Page 6 of 15



Kingsport Regional Planning Commission
File Number 12-101-00009

Rezoning Report

Flyover Map

Prepared by Kingsport Planning Department for the

Kingsport Regional Planning Commission Meeting on November 15, 2012

12/10/2012 Page 7 of 15



Kingsport Regional Planning Commission

Rezoning Report File Number 12-101-00009

——

T

Existing Fordtown Road

Prepared by Kingsport Planning Department for the
Kingsport Regional Planning Commission Meeting on November 15, 2012
12/10/2012 Page 8 of 15



Kingsport Regional Planning Commission

Rezoning Report File Number 12-101-00009
Location Parcel / Zoning Zoning / Name History
Petition Zoning Action
Variance Action
North, East, 1 B-4P and Interstate 81, Few SF
Northwest Vacant, Federal Interstate, few SF
Further 2 Across 1-81 is M-1R and B-4P and A-1
North and Land is vacant, mostly old farm land | M-1R zoned with the
Northwest industrial park?
East 3 Adjacent to |-26 mostly B-3 zoning
Retail Tire Service, rest vacant.
Further 4 County zoning, outside UGBA
East Residential
Southeast 5 City zoning A-1 (our Holding Zone)
and South Mostly small SF and vacant parcels
Further 6 Past the extents of the City's UGBA
South
West 7 Some City A-1, mostly County past
that.
Small SF and mostly vacant Agri.
Further 8 Some City A-1, mostly UGBA.
West Small SF, mostly vacant or Agri.
Southwest 9 City UGBA and outside UGBA

Again mostly Agri. Or vacant.

EXISTING USES AND LOCATION

The overwhelming majority of the property is currently vacant from the farmhouses that did
occupy the parcels. There is open rolling vacant farm land and a few scattered single-family
homes that did front on both Fordtown Road and Mitchell Road. Currently the properties are
being graded for potential future development.

Prepared by Kingsport Planning Department for the
Kingsport Regional Planning Commission Meeting on November 15, 2012

12/10/2012 Page 9 of 15



Kingsport Regional Planning Commission

Rezoning Report File Number 12-101-00009
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Prepared by Kingsport Planning Department for the
Kingsport Regional Planning Commission Meeting on November 15,2012

12/10/2012 Page 10 of 15



Kingsport Regional Planning Commission
Rezoning Report File Number 12-101-00009

CONCEPTUAL ZDP ANALYSIS

Based on the applicant’s site plan submitted to the Planning Department on October 19, 2012,
Staff offers the following considerations:

DEVELOPMENT STANDARDS — SEC. 114-201 for TA/C District

Front yard — (setback) 30 feet

Side yard — none required

Side yard adjacent to a street —none required
Rear yard- none required

Minimum lot frontage — 50 feet

No lot coverage requirements

e Height - There shall be a maximum height limjt of 60 feet

The ZDP indicates conceptual compliance with the development standards.

Ingress-Egress
The development site on the northern side of interstate 81 will utilize the existing Kendrick

Creek Road. This section is currently labeled as a future development area. The development
site located on the southern side of Interstate 81 will utilize both existing and future roads that
are either currently under construction or proposed for future construction. The existing road
to be utilized is approximately 3,000 ft of the current Fordtown Road, to be terminated on the
eastern side of the development area in the future due to the Fordtown realignment project.
The future road network of the newly realigned Fordtown Road contains approximately 5,500 ft
of new road. Internal, future roads (as proposed on the master plan) total approximately 4,000
ft. All proposed roads will be constructed to non-residential street standards, suitable for

serving commercial needs.

Commercial Development

The total acreage showing development on the master plan is approximately 335 acres in size.
The developer is proposing a mix of retail shops/ big box retail (949,808 sq ft), hotels (72,864 sq
ft), restaurant (74,647 sq ft), and convenience/ gas stores (6,150 sq ft). The current total of
proposed commercial square feet is 1,103,469. Final square footage will be determined once
specific commercial entities come forward and go through the development process. The
Planning Commission will be required to review all specific commercial development as part of
the preliminary and final zoning development plan approval process. Parking, as shown on the
master plan, will be a mix of shared and individual commercial entity parking. Specific amounts
of parking and exact location must be approved by final zoning development plan.

Prepared by Kingsport Planning Department for the
Kingsport Regional Planning Commission Meeting on November 15,2012

12/10/2012 Page 11 of 15



Kingsport Regional Planning Commission

Rezoning Report File Number 12-101-00009

Signs
This master plan is indicating a yet to be approved sign ordinance that is specific to the TA/C

zone. The proposal contains a system of 5 street-level signs, 2 wayfinding signs, and 2
interstate identity signs. A complete sign ordinance proposal, detailing the characteristics of
each proposed sign, will be brought to the Planning Commission in the future for separate

approval.

Amendments to the Plan
Should the concept plan change to the extent that it does not fully meet the requirements of

this section of the code, it must be re-presented to the Planning Commission for amended
approval. This also holds true for the Preliminary and Final Zoning Development Plans. Minor
changes may be approved by the Planning Director, however if there is any question concerning
compliance or the approved uses, the Planning Director shall refer the case back to the

Planning Commission.

Current property features
The existing conditions of the site can be classified as rolling hills, with agricultural use. The site

currently contains a mix of pasture and woods.

Recommendation
Staff recommends granting conceptual ZDP approval

Prepared by Kingsport Planning Department for the
Kingsport Regional Planning Commission Meeting on November 15,2012

12/10/2012 Page 12 of 15



Kingsport Regional Planning Commission

Rezoning Report File Number 12-101-00009

Standards of Review

Planning Staff shall, with respect to each zoning application, investigate and make a
recommendation with respect to factors 1 through 11, below, as well as any other factors it
may find relevant.

1.

12/10/2012

Whether or not the proposal will permit a use that is suitable in view of the use and
development of adjacent and nearby Property? Probably not so much on the south
side of Interstate 81 because the majority of the parcels are in the County and very close
to the limits of the UGBA. However just the opposite occurs on the north side as it is
the location of the Gateway Commerce Park. Now it can be said that as development
occurs on the southern side the existing fringe areas will sell off and in all probability
become part of the TA/C development. A lot depends on the economy.

Whether or not the proposal will adversely affect the existing use or usability of
adjacent or nearby property? Not at all.....as stated above these parcels will likely be
absorbed by the new development in the future.

Whether the property to be affected by the proposal has a reasonable economic use
as currently zoned? Probably not in the future due to the noise and increased traffic
caused by the new development. It would make a good transition zone from
commercial adjacent to multi-family on these parcels.

Whether the proposal will result in a use which will or could cause an excessive or
burdensome use of existing streets, transportation facilities, utilities or schools?
Definitely not on schools....increased traffic WILL happen, at least this is the purpose of
this zoning district...a destination- zone. On utilities no, the water and sewer plants are
not near capacity. One good aspect is the availability of two access points from two
interstate interchanges to handle the increased traffic.

Whether the proposal is in conformity with the policies and intent of the land use
plan? The 2030 Land Use Plan indicates this entire area as being commercial in its use.

The Future Land Use Plan Map recommends Commercial for the subject site.

Prepared by Kingsport Planning Department for the
Kingsport Regional Planning Commission Meeting on November 15, 2012

Page 13 of 15



Kingsport Regional Planning Commission
Rezoning Report File Number 12-101-00009

The proposed development is consistent with the following Plan Policies if developed:

e We should ensure adequate land is available for cluster developments to which
can serve as major shopping hubs for intense commercial activities.

e We should through its economic development initiatives seek out those
commercial ventures not currently in the corporate limits to allow a product
selection available to all levels of personal income.

e Kingsport should when providing land use areas for commercial development
ensure the integrity of residential areas when abutting residential land uses. This
should also pertain to expansion of existing commercial areas when rezoned to
commercial and abutting residential uses.

e Support Transportation Development Plans for these areas to accommodate ease
of access.

6. Whether there are other existing or changed conditions affecting the use and
development of the property which gives supporting grounds for either approval or
disapproval of the proposal? No.

7. Whether the zoning proposal will permit a use which can be considered
environmentally adverse to the natural resources, environment and citizens of the
City of Kingsport? No not at all. The adverse and objectionable uses were specifically
kept out of the new TA/C District when it was presented and approved before the
Planning Commission and Board of Mayor and Alderman.

8. Whether the change will create an isolated district unrelated to similar districts; i.e. is
this spot zoning? One could say this due to this being the only TA/C in the area, but
when looking at the entire overall acreage and the purpose and intent of the proposed
district, it is pretty clear this is a logical change.

9. Whether the present district boundaries are illogically drawn in relation to existing
conditions? All the property Mr. Stewart owns are being proposed with one exception
on the north side of 1-81 that would not meet the requirements of the TA/C District, so |

would say yes, the boundaries are logical.

Prepared by Kingsport Planning Department for the
Kingsport Regional Planning Commission Meeting on November 15,2012

12/10/2012 Page 14 of 15



Kingsport Regional Planning Commission
Rezoning Report File Number 12-101-00009

10. Whether the change will constitute a grant of special privilege to an individual as
contrasted to the general welfare? Not when you consider the proposed district was
written for this specific type of use for any to develop.

11. Whether it is impossible to find adequate sites for the proposed use in districts
permitting such use? Realistically there is one other site that currently could qualify for
this zoning and that is the old Carolina Pottery at Exit 66. Kingsport is unique in that it
has other exits off I-81 that should a developer be able to meet the requirements of the
TA/C district, the City would easily entertain rezoning those parcels to TA/C. The
limiting factor at some of these other locations is the extent of the UGBA.

CONCLUSION

staff recommends APPROVAL to rezone from B-4P, B-3, M-1R, R-3 & A-1to TA/Ctoin order
to: Construct a proposed Regional Shopping Center.

Prepared by Kingsport Planning Department for the
Kingsport Regional Planning Commission Meeting on November 15,2012

12/10/2012 Page 15 of 15



AGENDA ACTION FORM

Consideration of an Ordinance to rezone property along Union Street to R-3, Low

Density Apartment
To: .-‘“r.( btiner A

From: @ . Campbell, City Mang@er -

Action Form No.: AF- 348-2012 inal Adoption: January 8, 2013
Work Session: December 17, 2012 Staff Work By: K. Combs/F. Koder
First Reading: December 18, 2012 Presentation By: K. Combs

Recommendation: Approve the ordinance.

Executive Summary:

Recently the City of Kingsport amended its TA, Tourist Accommodation zoning district to reflect a more
commerce oriented district for large developments now called a TA/C, Tourist
Accommodation/Commerce District. Since the amendment, several pieces of property are no longer
most suitable to the requirements of the TA/C zoning and staff is proposing to change the zoning of
these properties from TA to a district more suitable to the existing use. The R-3 zoning classification for
this piece of property is suggested because the parcel is split zoned with the other part of the parcel
being zoned R-3. This rezoning will bring the zoning classification in line with the parcel line.

On November 15, 2012, the Kingsport Regional Planning Commission voted unanimously to send a
favorable recommendation to the Board of Mayor and Aldermen to rezone the property to a R-3
designation. The Commission did not receive any negative comments regarding this issue. The Public
Hearing was published on December 4, 2012.

Attachments:

1. Notice-of Public Hearfing

2. Ordinance

3. Planning Commission Report
4. Map

Funding source appropriate and funds are available: -
ar

Joh
Mclintire
Parham
Segelhorst
Shupe
Phillips
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VI.AA.3

ingsport

Conduct a Public Hearing and Consideration of an Ordinance to rezone property along
Union Street to R-3, Low Density Apartment

e A

To:

From:

Action Form No.: AF-348-2012 Final Adoption: January 8, 2013
Work Session: December 17, 2012 Staff Work By: K. Combs/F. Koder
First Reading:  December 18, 2012 Presentation By: K. Combs

Recommendation: Conduct the public hearing.
Approve the ordinance.

Executive Summary:

Recently the City of Kingsport amended its TA, Tourist Accommodation zoning district to reflect a more
commerce oriented district for large developments now called a TA/C, Tourist
Accommodation/Commerce District. Since the amendment, several pieces of property are no longer
most suitable to the requirements of the TA/C zoning and staff is proposing to change the zoning of
these properties from TA to a district more suitable to the existing use. The R-3 zoning classification for
this piece of property is suggested because the parcel is split zoned with the other part of the parcel
being zoned R-3. This rezoning will bring the zoning classification in line with the parcel line.

On November 15, 2012, the Kingsport Regional Planning Commission voted unanimously to send a
favorable recommendation to the Board of Mayor and Aldermen to rezone the property to a R-3
designation. The Commission did not receive any negative comments regarding this issue. The Public
Hearing was published on December 4, 2012.

Attachments:

1. Notice of Public Hearing

2. Ordinance

3. Planning Commission Report
4. Map

Funding source appropriate and funds are available: Clark
arl

Joh
Mcintire
Parham
Segelhorst
Shupe
Phillips

0 T B I o
0 T A I =2

Frrrrrllo



PRE-FILED
CITY RECORDER

ORDINANCE NO.

AN ORDINANCE TO FURTHER AMEND THE ZONING
CODE, TEXT AND MAP, TO ZONE PROPERTY ALONG
UNION STREET TAX MAP 45D, GROUP K, PARCEL 1.15
TO R-3, LOW DENSITY APARTMENT DISTRICT, IN THE
12™ CIVIL DISTRICT OF SULLIVAN COUNTY; TO FIX A
PENALTY FOR THE VIOLATION OF THIS ORDINANCE;
AND TO FIX THE EFFECTIVE DATE OF THIS
ORDINANCE

BE IT ORDAINED BY THE CITY OF KINGSPORT, AS FOLLOWS:

SECTION |I. That the zoning code, text, and map, be and the same is hereby
further amended to rezone property along Union Street to R-3, Low Density Apartment
District in the 12" Civil District of Sullivan County; said property to be rezoned being
further and more patrticularly described as follows:

BEGINNING at a point, said point being the southeast corner of parcel 1.15 of
tax map 45D, Group K and on the western Right Of Way of Interstate 26;
thence in a northwesterly direction approximately 203.28 feet to a point; thence
in a northwesterly direction approximately 90 feet to a point; thence in a
southwesterly direction approximately 235 feet to a point; thence in a
southeasterly direction approximately 135.67 feet to the point of beginning
being all or part of parcel 1.15 as shown on the Sullivan County tax maps 45D,
Group K dated April 2008.

SECTION II. Any person violating any provisions of this ordinance shall be guilty
of an offense and upon conviction shall pay a penalty of FIFTY DOLLARS ($50.00) for
each offense. Each occurrence shall constitute a separate offense.

SECTION llI. That this ordinance shall take effect from and after the date of its
passage and publication, as the law directs, the public welfare of the City of Kingsport,
Tennessee requiring it.

DENNIS R. PHILLIPS
Mayor
ATTEST:

Angie Marshall
Deputy City Recorder



APPROVED AS TO FORM:

J. MICHAEL BILLINGSLEY
City Attorney

PASSED ON 1ST READING
PASSED ON 2ND READING



NOTICE OF PUBLIC HEARING

NOTICE IS HEREBY GIVEN to all citizens of the City of Kingsport, Tennessee, to all persons
interested, and the public at large that the City of Kingsport Board of Mayor and Aldermen will conduct a
Public Hearing during its regular business meeting on Tuesday December 17, 2012 to consider the
rezoning for property located Along Union Street to R-3, Multi Family Residential District. The regular
business meeting will begin at 7:00 p.m. in the large courtroom located on the second floor of City Hall,
at 225 W. Center Street, Kingsport, Tennessee.

The property proposed for rezoning is generally described as follows:

BEGINNING at a point, said point being the southeast corner of parcel 1.15 of tax
map 45D, Group K and on the western Right Of Way of Interstate 26; thence in a
northwesterly direction approximately 203.28 feet to a point; thence in a
northwesterly direction approximately 90 feet to a point; thence in a southwesterly
direction approximately 235 feet to a point; thence in a southeasterly direction
approximately 135.67 feet to the point of beginning being all or part of parcel 1.15
as shown on the Sullivan County tax maps 45D, Group K dated April 2008.

All interested persons are invited to attend this meeting and public hearing. A detailed map and
description is on file in the offices of the City Manager and Planning Manager for inspection. Additional
information concerning this proposal may be obtained by contacting the Kingsport Planning Division of
the Development Services Department, telephone 423-229-9485.

CITY OF KINGSPORT
Liz Gilbert, City Clerk
PIT: 12/4/12
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Kingsport Regional Planning Commission  Rezoning Report File Number 12-101-00010

Abstract
Property Information City initiated rezoning of TA districts along Union Street
Address
Tax Map, Group, Parcel | TM-45D, G-K, P-1.15

Civil District 12

Overlay District None

Land Use Designation Commercial and TA (Tourist Accommodation)

Acres 1.88 total acres

Existing Use Driveway for apartments Existing Zoning Split zoning - R-3and TA
Proposed Use None Proposed Zoning R-3, Multi Family Residential

Owner /Applicant Information

Name: Mark and Elizabeth Dishman Intent: To rezone from TA to R-3 because the parcel is
split zoned and cannot meet the new TA development

Address: 1701 Island Road .
reqgulations.

City: Blountville

State: Tennessee Zip Code: 37617
Email:

Phone Number:

Planning Department Recommendation

Approve recommendation to the BMA to rezone part of parcel 1.15 to R-3, Multi Family Residential District

The Kingsport Planning Division recommends approval for the following reasons:
e  Parcelis split zoned
e The parcel cannot meet the new TA development regulations as it exists.

Staff Field Notes and General Comments:
e The area in question has steep topography and is vacant with thick undergrowth and woods.
Utilities

e Utilities are provided to the site.

Planner: | kC/ FK Date: 10/11/12
Planning Commission Action Meeting Date: 11/15/12
Approval:

Denial: Reason for Denial:

Deferred: Reason for Deferral:

Prepared by Kingsport Planning Department for the
Kingsport Regional Planning Commission Meeting on November 15, 2012

| 12/10/201216/2942612 Page 1 of 10



Kingsport Regional Planning Commission  Rezoning Report File Number 12-101-00010

PROPERTY INFORMATION City initiated rezoning of TA districts along Union Street
ADDRESS- Not listed
DISTRICT, LAND LOT - Tax Map- 45D, Group- K, Parcel- 1.15
OVERLAY DISTRICT — None
EXISTING ZONING — Split R-3, Multi Family Residential and TA, Tourist Accommodation
PROPOSED ZONING - R-3, Multi Family Residential

ACRES- Total parcel 1.88

EXISTING USE — Access for adjoining apartments

PROPOSED USE - Same

PETITIONER - City of Kingsport
ADDRESS — 225 W. Center Street

REPRESENTATIVE - Karen Combs and Forrest Koder
PHONE 423-224-2482

INTENT
To rezone part of the parcel from TA, Tourist Accommodation to R-3, Multi Family Residential
because the parcel no longer conforms to the TA, Tourist Accommodation District Regulations.

Prepared by Kingsport Planning Department for the
Kingsport Regional Planning Commission Meeting on November 15, 2012

| 12/10/201216/29/2012 Page 2 of 10
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Kingsport Regional Planning Commission  Rezoning Report File Number 12-101-00010

Union Street
Existing Zoning Map
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Prepared by Kingsport Planning Department for the
Kingsport Regional Planning Commission Meeting on November 15,2012

| 12/10/201216/292612 Page 4 of 10




Kingsport Regional Planning Commission  Rezoning Report File Number 12-101-00010
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Prepared by Kingsport Planning Department for the
Kingsport Regional Planning Commission Meeting on November 15, 2012

| 12/10/201240/2972012 Page 5 of 10




Kingsport Regional Planning Commission = Rezoning Report File Number 12-101-00010

Pictures of site and surrounding area

South- the apartments

Prepared by Kingsport Planning Department for the
Kingsport Regional Planning Commission Meeting on November 15, 2012

| 12/10/201210/29/2012 Page 6 of 10



Kingsport Regional Planning Commission  Rezoning Report File Number 12-101-00010

Prepared by Kingsport Planning Department for the
Kingsport Regional Planning Commission Meeting on November 15, 2012
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Kingsport Regional Planning Commission  Rezoning Report File Number 12-101-00010

Location Parcel / Zoning Zoning / Name History
Petition Zoning Action
Variance Action
North 1 Zone — R-1B, Single Family Res
Use - Vacant
East 2 Zone — R-3, Multi Family Res
Use — Interstate 26
South 3 Zone —R-3 and TA
Use — R-3, Apartments; TA - vacant
West 4 Zone — R-1B, Single Family
Use — Single Family Residence
Southwest 5 Zone — R-3, Multi Family Res
Use - Vacant
Further Zone — R-1B, Single Family Res
Northwest Use — Single Family Residence
Further Zone — R-3 Multi Family Res
East Use — Model City Apartments
Further Zone — R-1B, Single Family
West Use — Single Family Residence

EXISTING USES LOCATION MAP

Prepared by Kingsport Planning Department for the
Kingsport Regional Planning Commission Meeting on November 15, 2012

| 12/10/201216/29/2012 Page 8 of 10




Kingsport Regional Planning Commission Rezoning Report File Number 12-101-00010
SUBJECT SITE:

This site is split zoned with R-3, Multi Family Residential District. The property in question is
part of a lot that is currently used as a Driveway for apartments located on the adjoining lot.
Planning does not see how this lot could be developed under the current TA zoning regulations.
Under the Intent of the zoning designation — This district is intended to provide the traveling
public and regional residents an area for large scale shopping centers of 350,000 square feet or
more in one or more buildings on 40 or more acres of land. Water is provided to the parcel but
sewer is not.

DESCRIPTION OF PROPERTY FEATURES

The topography is steeply wooded and crests to a small level cleared section adjoining the
interstate right of way. It seems this property is used to buffer the apartments from the
interstate traffic.

Standards of Review

Planning Staff shall, with respect to each zoning application, investigate and make a
recommendation with respect to factors 1 through 11, below, as well as any other factors it
may find relevant.

1. Whether or not the proposal will permit a use that is suitable in view of the use and
development of adjacent and nearby Property? Yes, this property is part of a split
zoned parcel that is currently developed with a multi-family use.

2. Whether or not the proposal will adversely affect the existing use or usability of
adjacent or nearby property? No — Adjoining properties are developed or are interstate.

3. Whether the property to be affected by the proposal has a reasonable economic use
as currently zoned? No — It is not of the right size, topography or has reasonable
individual access to be developed in any manner other than it is currently being used.

4, Whether the proposal will result in a use which will or could cause an excessive or
burdensome use of existing streets, transportation facilities, utilities or schools? No

5. Whether the proposal is in conformity with the policies and intent of the land use
plan?

Future Land Use Plan Map: Yes
Proposed use/density: Yes
The Euture Land Use Plan Map recommends Multi-Family for the subject site.

Prepared by Kingsport Planning Department for the
Kingsport Regional Planning Commission Meeting on November 15,2012

| 12/10/201246/292612 Page 9 of 10



Kingsport Regional Planning Commission  Rezoning Report File Number 12-101-00010

6.

10.

11.

Whether there are other existing or changed conditions affecting the use and
development of the property which gives supporting grounds for either approval or
disapproval of the proposal? The existing parcel does not meet the TA zoning
regulations in the it is not 40 acres in size and does not contain a shopping complex that
would be considered a “destination place”.

Whether the zoning proposal will permit a use which can be considered
environmentally adverse to the natural resources, environment and citizens of the
City of Kingsport? No

Whether the change will create an isolated district unrelated to similar districts; i.e. is
this spot zoning? No — It actually adjoins and extends the existing R-3 district.

Whether the present district boundaries are illogically drawn in relation to existing
conditions? Yes

Whether the change will constitute a grant of special privilege to an individual as
contrasted to the general welfare? No

Whether it is impossible to find adequate sites for the proposed use in districts
permitting such use? N/A

CONCLUSION

Staff recommends APPROVAL to rezone from TA to R-3 to in order to: bring this piece of
property into compliance with current zoning regulations.

Prepared by Kingsport Planning Department for the
Kingsport Regional Planning Commission Meeting on November 15, 2012

| 12/10/201216/292012 Page 10 of 10
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Consideration of an Ordinance to rezone property along Union Street to B-3, General
Business District

To: Board Al n
From: J II; Cit§ Manager

Action Form No.: AF-349-2012 Finﬂdoption: January 8, 201
Work Session: December 17, 2012 a ofk By: K. Combs/F. Koder
First Reading: December 18, 2012 Presentation By: K. Combs

Recommendation: Approve the ordinance.

Executive Summary:

Recently the City of Kingsport amended its TA, Tourist Accommodation zoning district to reflect a more
commerce oriented district for large developments now called a TA/C, Tourist
Accommodation/Commerce District. Since the amendment, several pieces of property are no longer
most suitable to the requirements of the TA/C zoning and staff is proposing to change the zoning of
these properties from TA to a district more suitable to the existing use. The B-3 zoning classification for
these properties is suggested because the B-3 zoning classification is the City’s highest commercial
zoning classification and reflects the current use of these properties. This rezoning will bring the zoning
classification in line with the use of the parcels.

On November 15, 2012, the Kingsport Regional Planning Commission voted unanimously to send a
favorable recommendation to the Board of Mayor and Aldermen to rezone the property to a B-3
designation. The Commission did not receive any negative comments regarding this issue. The Public
Hearing was published on December 4, 2012.

Attachments:

1. Notice-of RPublic Hearing

2. Ordinance

3. Planning Commission Report
4. Map

Funding source appropriate and funds are available: Clark
ar
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AGENDA ACTION FORM

T

Conduct a Public Hearing and Consideration of an Ordinance to rezone property along
Union Street to B-3, General Business District

-

To: Boar: nd Alderpign
From: / i a

Action Form No.: AF-349-2012 Final Adoption: January 8, 2013
Work Session:  December 17, 2012 Staff Work By: K. Combs/F. Koder
First Reading: December 18, 2012 Presentation By: K. Combs

Recommendation: Conduct the public hearing.
Approve the ordinance.

Executive Summary:

Recently the City of Kingsport amended its TA, Tourist Accommodation zoning district to reflect a more
commerce oriented district for large developments now called a TA/C, Tourist
Accommodation/Commerce District. Since the amendment, several pieces of property are no longer
most suitable to the requirements of the TA/C zoning and staff is proposing to change the zoning of
these properties from TA to a district more suitable to the existing use. The B-3 zoning classification for
these properties is suggested because the B-3 zoning classification is the City's highest commercial
zoning classification and reflects the current use of these properties. This rezoning will bring the zoning
classification in line with the use of the parcels.

On November 15, 2012, the Kingsport Regional Planning Commission voted unanimously to send a
favorable recommendation to the Board of Mayor and Aldermen to rezone the property to a B-3
designation. The Commission did not receive any negative comments regarding this issue. The Public
Hearing was published on December 4, 2012.

Attachments:

1. Notice of Public Hearing

2. Ordinance

3. Planning Commission Report
4. Map

Funding source appropriate and funds are available: "
arl
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Mclntire
Parham
Segelhorst
Shupe
Phillips
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NOTICE OF PUBLIC HEARING

NOTICE IS HEREBY GIVEN to all citizens of the City of Kingsport, Tennessee, to all persons
interested, and the public at large that the City of Kingsport Board of Mayor and Aldermen will conduct a
Public Hearing during its regular business meeting on Tuesday December 17, 2012 to consider the
rezoning for property located along Union Street to B-3, General Business District. The regular business
meeting will begin at 7:00 p.m. in the large courtroom located on the second floor of City Hall, at 225 W.
Center Street, Kingsport, Tennessee.

The property proposed for rezoning is generally described as follows:

BEGINNING at a point, said point being the northeast corner of parcel 1.00 of tax
map 45D, Group K; thence in a northwesterly direction approximately 135.67 feet
to a point, said point being the northwest corner of parcel 1.00; thence in a
southwesterly direction approximately 153.91 feet to a point; thence in a
southeasterly direction approximately 211.61 feet to a point ; thence in a
southeasterly direction approximately 107.51 feet to point; thence in a
southwesterly direction approximately 133.31 feet to a point; thence in a
southwesterly direction approximately 108.07 feet to a point, said point being on
the eastern Right Of Way of Union Street and is the southwest corner of parcel
1.10; thence in a southeasterly direction along the eastern Right Of Way of Union
Street approximately 806.02 feet to a point said point being the southwest corner of
parcel 1.05; thence in a northeasterly direction approximately 100.18 feet to a point;
thence in a southeasterly direction approximately 16.01 feet to a point, said point
being on the western Right Of Way of Interstate 26; thence in a northeasterly
direction along the western Right Of Way of Interstate 26 approximately 249.14
feet to a point; thence in a northwesterly direction along the western Right Of Way
of Interstate 26 approximately 301.33 feet to a point; thence in a northwesterly
direction along the western Right Of Way of Interstate 26 approximately 476.81
feet to the point of beginning being all or part of parcel 1.00 and 1.05 as shown on
the Sullivan County tax maps 45D, Group K dated April 2008.

All interested persons are invited to attend this meeting and public hearing. A detailed map and
description is on file in the offices of the City Manager and Planning Manager for inspection. Additional
information concerning this proposal may be obtained by contacting the Kingsport Planning Division of
the Development Services Department, telephone 423-229-9485.

CITY OF KINGSPORT
Liz Gilbert, City Clerk
PIT: 12/4/12
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PRE-FILED
CITY RECORDER

AN ORDINANCE TO FURTHER AMEND THE ZONING
CODE, TEXT AND MAP, TO ZONE PROPERTY ALONG
UNION STREET TAX MAP 45D, GROUP K, PARCELS 1.00
and 1.05 TO B-3, GENERAL BUSINESS DISTRICT, IN
THE 12™ CIVIL DISTRICT OF SULLIVAN COUNTY; TO
FIX A PENALTY FOR THE VIOLATION OF THIS
ORDINANCE: AND TO FIX THE EFFECTIVE DATE OF
THIS ORDINANCE

ORDINANCE NO.

BE IT ORDAINED BY THE CITY OF KINGSPORT, AS FOLLOWS:

SECTION I. That the zoning code, text, and map, be and the same is hereby
further amended to rezone property along Union Street to B-3, General Business
District in the 12" Civil District of Sullivan County; said property to be rezoned being
further and more particularly described as follows:

BEGINNING at a point, said point being the northeast corner of parcel 1.00 of
tax map 45D, Group K; thence in a northwesterly direction approximately
135.67 feet to a point, said point being the northwest corner of parcel 1.00;
thence in a southwesterly direction approximately 153.91 feet to a point; thence
in a southeasterly direction approximately 211.61 feet to a point ; thence in a
southeasterly direction approximately 107.51 feet to point; thence in a
southwesterly direction approximately 133.31 feet to a point; thence in a
southwesterly direction approximately 108.07 feet to a point, said point being
on the eastern Right Of Way of Union Street and is the southwest corner of
parcel 1.10; thence in a southeasterly direction along the eastern Right Of Way
of Union Street approximately 806.02 feet to a point said point being the
southwest corner of parcel 1.05; thence in a northeasterly direction
approximately 100.18 feet to a point; thence in a southeasterly direction
approximately 16.01 feet to a point, said point being on the western Right Of
Way of Interstate 26; thence in a northeasterly direction along the western
Right Of Way of Interstate 26 approximately 249.14 feet to a point; thence in a
northwesterly direction along the western Right Of Way of Interstate 26
approximately 301.33 feet to a point; thence in a northwesterly direction along
the western Right Of Way of Interstate 26 approximately 476.81 feet to the
point of beginning being all or part of parcel 1.00 and 1.05 as shown on the
Sullivan County tax maps 45D, Group K dated April 2008.

SECTION II. Any person violating any provisions of this ordinance shall be guilty
of an offense and upon conviction shall pay a penalty of FIFTY DOLLARS ($50.00) for
each offense. Each occurrence shall constitute a separate offense.

SECTION IIl. That this ordinance shall take effect from and after the date of its
passage and publication, as the law directs, the public welfare of the City of Kingsport,
Tennessee requiring it.



DENNIS R. PHILLIPS

Mayor
ATTEST:
Angie Marshall
Deputy City Recorder
APPROVED AS TO FORM:

J. MICHAEL BILLINGSLEY
City Attorney

PASSED ON 1ST READING
PASSED ON 2ND READING



Kingsport Regional Planning Commission  Rezoning Report File Number 12-101-00011

Abstract
Property Information City initiated rezoning of TA districts along Union Street
Address Unknown and 818 Jonathan Way
Tax Map, Group, Parcel TM- 45C, Group A, Parcels 1.00 and 1.05
Civil District 12
Overlay District None
Land Use Designation Single Family and Commercial
Acres Approximately 7.15 total acres
Existing Use Vacant/Restaurant Existing Zoning TA, Tourist Accommodation
Proposed Use None Proposed Zoning B-3, General Business District

Owner /Applicant Information

Name: Constance Ramey / JHL Investment Group Intent: To rezone from TA to B-3 because these parcels

a t meet th TA development regulations.
Address: 20 Northern Dr/ 2124 Longreen Rd cQnAaGE MESE SAE S5t p 9

City: Uppersaddle River/ Kingsport
State: NJ /Tennessee Zip Code:07458/37660

Email:

Phone Number:

Planning Department Recommendation

Approve recommendation to the BMA to rezone parcels 1.00 and 1.05 to B-3, General Business District

The Kingsport Planning Division recommends approval for the following reasons:
e The parcel cannot meet the new TA development regulations as it exists.

e One parcel is vacant and the other houses a restaurant/commercial use.
Staff Field Notes and General Comments:

e The vacant lot needs the road extended and water and sewer lines in order to develop.
e The lot with the restaurant cannot develop any further.

Utilities
e Utilities are provided to the site containing the restaurant.

e Utilities are NOT provided to the vacant lot and the road must be extended at the developer’s expense.

Planner: | KC/ FK Date: 10/11/12
Planning Commission Action Meeting Date: 11/15/12
Approval:

Denial: Reason for Denial:

Deferred: Reason for Deferral:

Prepared by Kingsport Planning Department for the
Kingsport Regional Planning Commission Meeting on November 15, 2012

| 12/10/201210/29/2012 Page 1 of 10



Kingsport Regional Planning Commission  Rezoning Report File Number 12-101-00011

PROPERTY INFORMATION
ADDRESS- Unknown and 818 Jonathan Way
DISTRICT, LAND LOT - Tax Map- 45C, Group- A, Parcels- 1.00 and 1.05
OVERLAY DISTRICT — None
EXISTING ZONING —TA, Tourist Accommodation
PROPOSED ZONING - B-3, General Business District
ACRES- Vacant parcel approximately 4.7; Restaurant lot - approximately 2.45
EXISTING USE — Vacant and Restaurant
PROPOSED USE - Same

PETITIONER - City of Kingsport
ADDRESS — 225 W. Center Street

REPRESENTATIVE — Karen Combs and Forrest Koder
PHONE 423-224-2482

INTENT
To rezone all of the parcels from TA, Tourist Accommodation to B-3, General Business District because
the parcels no longer conform to the TA, Tourist Accommodation District Regulations.

Prepared by Kingsport Planning Department for the
Kingsport Regional Planning Commission Meeting on November 15, 2012

| 12/10/201240/292012 Page 2 of 10
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Kingsport Regional Planning Commission  Rezoning Report File Number 12-101-00011

Union Street
Existing Zoning Map
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. Prepared by Kingsport Planning Department for the
Kingsport Regional Planning Commission Meeting on November 15,2012
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Prepared by Kingsport Planning Department for the
Kingsport Regional Planning Commission Meeting on November 13, 2012
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Pictures of site and surrounding area

South- restaurant on right

Prepared by Kingsport Planning Department for the
Kingsport Regional Planning Commission Meeting on November 15, 2012
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Prepared by Kingsport Planning Department for the
Kingsport Regional Planning Commission Meeting on November 15,2012
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Kingsport Regional Planning Commission

Rezoning Report

File Number 12-101-00011

Location Parcel / Zoning Zoning / Name History
Petition Zoning Action
Variance Action
North 1 Zone—R-3and TA
Use — R-3, Apartments; TA - vacant
East 2 Zone—R-3and TA
Use — R-3, Apartments; TA - vacant
South 3 Zone — R-1B, Single Family Res
Use — Single Family Residence
West 4 Zone — R-1B, Single Family
Use — Interstate
Southwest Zone — B-3, General Business District
Use - Vacant
Further Zone- R-3 Multi family
Northwest Use - Apartments across interstate
Further Zone — R-3 Multi Family Res
East Use —Apartments
Further Zone — R-1B, Single Family
West Use — Single Family Residence

| 12/10201210R9/2042
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EXISTING USES AND LOCATION

EXISTING USES LOCATION MAP

Prepared by Kingsport Planning Department for the
Kingsport Regional Planning Commission Meeting on November 15, 2012
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SUBJECT SITE:

This site is zoned TA, Tourist Accommodation. Planning does not see these lots developing
under the current TA zoning regulations. The TA-C district is intended to provide the traveling
public and regional residents an area for large scale shopping centers of 350,000 square feet or
more in one or more buildings on 40 or more acres of land. Water and sewer are provided to
the lot containing the restaurant but is not provided to the vacant parcel. A road will have to be
constructed to serve the vacant lot.

DESCRIPTION OF PROPERTY FEATURES

The topography is relatively flat at the sites. However these parcels are on top of a steep hill and
providing water and sewer may be an issue for a larger development.

Standards of Review

Planning Staff shall, with respect to each zoning application, investigate and make a
recommendation with respect to factors 1 through 11, below, as well as any other factors it
may find relevant.

1. Whether or not the proposal will permit a use that is suitable in view of the use and
development of adjacent and nearby Property? Yes, one parcel already contains a use
that is appropriate to B-3.

2. Whether or not the proposal will adversely affect the existing use or usability of
adjacent or nearby property? No

3. Whether the property to be affected by the proposal has a reasonable economic use
as currently zoned? Yes, But as the property exists, further commercial development
and/or redevelopment is more limited under the existing zoning district.

4, Whether the proposal will result in a use which will or could cause an excessive or
burdensome use of existing streets, transportation facilities, utilities or schools? No

5. Whether the proposal is in conformity with the policies and intent of the land use
plan?

Future Land Use Plan Map: Yes

Proposed use/density: Yes

The Future Land Use Plan Map recommends Single Family and Commercial for the
subject site.

Prepared by Kingsport Planning Department for the
Kingsport Regional Planning Commission Meeting on November 15, 2012

| 12/10/201216/29/2612 Page 9 of 10
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6.

10.

11.

Whether there are other existing or changed conditions affecting the use and
development of the property which gives supporting grounds for either approval or
disapproval of the proposal? The existing parcels do not meet the new TA zoning
regulations, in size requirements or intent of a Tourist Accommodation zoning.

Whether the zoning proposal will permit a use which can be considered
environmentally adverse to the natural resources, environment and citizens of the
City of Kingsport? No

Whether the change will create an isolated district unrelated to similar districts; i.e. is
this spot zoning? No, adjoining properties are currently being used/zoning as B-3
properties.

Whether the present district boundaries are illogically drawn in relation to existing
conditions? Yes

Whether the change will constitute a grant of special privilege to an individual as
contrasted to the general welfare? No

Whether it is impossible to find adequate sites for the proposed use in districts
permitting such use? N/A

CONCLUSION

[ Staff recommends APPROVAL to rezone from TA to B-3 to in order to: bring these properties
into compliance with current zoning regulations.

Prepared by Kingsport Planning Department for the
Kingsport Regional Planning Commission Meeting on November 15,2012
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AGENDA ACTION FORM

Consideration of an Ordinance to rezone property along West Stone Drive and Lynn
Garden Drive to B-3, General Business District

To: Board nd M

From: Jo i a

Action Form No.. AF-350-2012 @
Work Session:  December 17, 2012 Staff Work By: K. Combs/F. Koder

First Reading: December 18, 2012 Presentation By: K. Combs

Recommendation: Approve the ordinance.

Executive Summary:

Recently the City of Kingsport amended its TA, Tourist Accommodation zoning district to reflect a more
commerce oriented district for large developments now called a TA/C, Tourist
Accommodation/Commerce District. Since the amendment, several pieces of property are no longer
most suitable to the requirements of the TA/C zoning and staff is proposing to change the zoning of
these properties from TA to a district more suitable to the existing use. The B-3 zoning classification for
these properties is suggested because the B-3 zoning classification is the City’s highest commercial
zoning classification and reflects the current use of these properties. This rezoning will bring the zoning
classification in line with the use of the parcels.

On November 15, 2012, the Kingsport Regional Planning Commission voted unanimously to send a
favorable recommendation to the Board of Mayor and Aldermen to rezone the property to a B-3
designation. The Commission did not receive any negative comments regarding this issue. The Public
Hearing was published on December 4, 2012.

Attachments:

1. Noti ¢ Public Heari
2. Ordinance

3. Planning Commission Report
4. Map

Funding source appropriate and funds are available: —
arn

Joh
Mclntire
Parham
Segelhorst
Shupe
Phillips
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LTl ie



VILAA.5

ingsport

Public Hearing and Consideration of an Ordinance to rezone property along West Stone
Drive and Lynn Garden Drive to B-3, General Business District

To: Board of Wéyguéind AIW %
From: Joh TCity. age

Action Form No.: AF-350-2012 Final Adoption:  January 8, 2013
Work Session:  December 17, 2012 Staff Work By: K. Combs/F. Koder
First Reading: December 18, 2012 Presentation By: K. Combs

Recommendation: Conduct the public hearing.
Approve the ordinance.

Executive Summary:

Recently the City of Kingsport amended its TA, Tourist Accommodation zoning district to reflect a more
commerce oriented district for large developments now called a TA/C, Tourist
Accommodation/Commerce District. Since the amendment, several pieces of property are no longer
most suitable to the requirements of the TA/C zoning and staff is proposing to change the zoning of
these properties from TA to a district more suitable to the existing use. The B-3 zoning classification for
these properties is suggested because the B-3 zoning classification is the City's highest commercial
zoning classification and reflects the current use of these properties. This rezoning will bring the zoning
classification in line with the use of the parcels.

On November 15, 2012, the Kingsport Regional Planning Commission voted unanimously to send a
favorable recommendation to the Board of Mayor and Aldermen to rezone the property to a B-3
designation. The Commission did not receive any negative comments regarding this issue. The Public
Hearing was published on December 4, 2012.

Attachments:

1. Notice of Public Hearing

2. Ordinance

3. Planning Commission Report
4, Map

Funding source appropriate and funds are available: ek
arl

Joh
Mclintire
Parham
Segelhorst
Shupe
Phillips

T A S

T O B I =
L1111 e



NOTICE OF PUBLIC HEARING

NOTICE IS HEREBY GIVEN to all citizens of the City of Kingsport, Tennessee, to all persons
interested, and the public at large that the City of Kingsport Board of Mayor and Aldermen will conduct a
Public Hearing during its regular business meeting on Tuesday December 17, 2012 to consider the
rezoning for property located along West Stone Drive to B-3, General Business District. The regular
business meeting will begin at 7:00 p.m. in the large courtroom located on the second floor of City Hall,
at 225 W. Center Street, Kingsport, Tennessee.

The property proposed for rezoning is generally described as follows:

Parcel 3.50

BEGINNING at a point, said point being the northwest corner of parcel 3.50 and
the northeast corner of parcel 8.00; thence in a southerly direction approximately
506.95 feet to a point, said point being on the northern Right Of Way of West Stone
Drive; thence in a northeasterly direction following an arc approximately 281.50
feet to a point; thence in a southeasterly direction approximately 19.95 feet to a
point; thence in a northeasterly direction following an arc approximately 486.83
feet to a point, said point being the northeast corner of parcel 3.50; thence in a
westerly direction approximately 394.98 feet to a point; thence in a southerly
direction approximately 25.00 feet to a point, said point being on the eastern Right
Of Way of Fain Ave.; thence following the southern Right Of Way of Fain Ave
approximately 135.00 feet to the point of beginning being all or part of parcel 3.50
as shown on the Sullivan County tax maps 45D, Group D dated April 2008.

Parcels 3.10, 4.00, 4.01, 5.00, 6.00 and 7.00

BEGINNING at a point, said point being the northwestern corner of parcel 3.10 and
the southern Right Of Way of West Stone Drive; thence in a northeasterly direction
approximately 113.19 feet to a point; thence in a southeasterly direction
approximately 10 feet to a point; thence in a northeasterly direction approximately
661.98 feet to a point, said point being the northeast corner of parcel 5.00 and on
the southern Right Of Way of West Stone Drive and the western Right Of Way of
Lynn Garden Drive; thence in a southeasterly direction following the western Right
Of Way of Lynn Garden Drive approximately 266.99 feet to a point; thence in a
southwesterly direction approximately 98.18 feet to a point, said point being the
southwest corner of parcel 6.00; thence in a northeasterly direction approximately
6.50 feet to point, said point being the southeast corner of parcel 7.00; thence in a
southwesterly direction approximately 327.50 feet to a point; thence in a
northwesterly direction approximately 100.39 feet to a point; thence in a
southwesterly direction approximately 265.04 feet to a point; thence in a
northwesterly direction approximately 8.50 feet to a point; thence in a
southwesterly direction approximately 25.80 feet to a point said point being the
southwest corner of parcel 3.10; thence in a northwesterly direction approximately
213.65 feet to the point of beginning being all or part of parcels 3.10, 4.00, 4.01,



5.00 6.00 and 7.00 as shown on the Sullivan County tax maps 45D, Group K dated
April 2008.

All interested persons are invited to attend this meeting and public hearing. A detailed map and
description is on file in the offices of the City Manager and Planning Manager for inspection. Additional
information concerning this proposal may be obtained by contacting the Kingsport Planning Division of
the Development Services Department, telephone 423-229-9485.

CITY OF KINGSPORT
Liz Gilbert, City Clerk
PIT: 12/4/12



PRE-FILED
CITY RECORDER

ORDINANCE NO.

AN ORDINANCE TO FURTHER AMEND THE ZONING
CODE, TEXT AND MAP, TO ZONE PROPERTY ALONG
WEST STONE DRIVE TAX MAP 45D, GROUP D, PARCEL
3.50 AND GROUP K, PARCELS 3.10, 4.00, 4.01, 5.00, 6.00
and 7.00 TO B-3, GENERAL BUSINESS DISTRICT, IN THE
12™ CIVIL DISTRICT OF SULLIVAN COUNTY; TO FIX A
PENALTY FOR THE VIOLATION OF THIS ORDINANCE;
AND TO FIX THE EFFECTIVE DATE OF THIS
ORDINANCE

BE IT ORDAINED BY THE CITY OF KINGSPORT, AS FOLLOWS:

SECTION |. That the zoning code, text, and map, be and the same is hereby
further amended to rezone property along West Stone Drive to B-3, General Business
District in the 12" Civil District of Sullivan County; said property to be rezoned being
further and more particularly described as follows:

Parcel 3.50

BEGINNING at a point, said point being the northwest corner of parcel 3.50
and the northeast corner of parcel 8.00; thence in a southerly direction
approximately 506.95 feet to a point, said point being on the northern Right Of
Way of West Stone Drive; thence in a northeasterly direction following an arc
approximately 281.50 feet to a point; thence in a southeasterly direction
approximately 19.95 feet to a point; thence in a northeasterly direction following
an arc approximately 486.83 feet to a point, said point being the northeast
corner of parcel 3.50; thence in a westerly direction approximately 394.98 feet
to a point; thence in a southerly direction approximately 25.00 feet to a point,
said point being on the eastern Right Of Way of Fain Ave ; thence following the
southern Right Of Way of Fain Ave approximately 135.00 feet to the point of
beginning being all or part of parcel 3.50 as shown on the Sullivan County tax
maps 45D, Group D dated April 2008.

Parcels 3.10, 4.00, 4.01, 5.00, 6.00 and 7.00

BEGINNING at a point, said point being the northwestern corner of parcel 3.10
and the southern Right Of Way of West Stone Drive; thence in a northeasterly
direction approximately 113.19 feet to a point; thence in a southeasterly
direction approximately 10 feet to a point; thence in a northeasterly direction
approximately 661.98 feet to a point, said point being the northeast corner of
parcel 5.00 and on the southern Right Of Way of West Stone Drive and the
western Right Of Way of Lynn Garden Drive; thence in a southeasterly
direction following the western Right Of Way of Lynn Garden Drive
approximately 266.99 feet to a point; thence in a southwesterly direction



approximately 98.18 feet to a point, said point being the southwest corner of
parcel 6.00; thence in a northeasterly direction approximately 6.50 feet to
point, said point being the southeast corner of parcel 7.00; thence in
southwesterly direction approximately 327.50 feet to a point; thence in
northwesterly direction approximately 100.39 feet to a point; thence in
southwesterly direction appraximately 265.04 feet to a point; thence in
northwesterly direction approximately 8.50 feet to a point; thence in
southwesterly direction approximately 25.80 feet to a point said point being the
southwest corner of parcel 3.10; thence in a northwesterly direction
approximately 213.65 feet to the point of beginning being all or part of parcels
3.10, 4.00, 4.01, 5.00 6.00 and 7.00 as shown on the Sullivan County tax maps
45D, Group K dated April 2008.

00 oo QP

SECTION Il. Any person violating any provisions of this ordinance shall be guilty
of an offense and upon conviction shall pay a penalty of FIFTY DOLLARS ($50.00) for
each offense. Each occurrence shall constitute a separate offense.

SECTION [II. That this ordinance shall take effect from and after the date of its
passage and publication, as the law directs, the public welfare of the City of Kingsport,
Tennessee requiring it.

DENNIS R. PHILLIPS

Mayor
ATTEST:
Angie Marshall
Deputy City Recorder
APPROVED AS TO FORM:

J. MICHAEL BILLINGSLEY
City Attorney

PASSED ON 1ST READING
PASSED ON 2ND READING
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Abstract

Property Information City initiated rezoning of TA districts at W. Stone Dr/Lynn Garden
Intersection

Address 700 Lynn Garden Dr;3 lots at 1017 W.Stone Dr; 1009 W.Stone Dr; 2 lots at 608 Lynn
Garden Dr

Tax Map, Group, Parcel TM- 45D, Group D, Parcels 3.50, 3.10, 4.00, 7.00, 4.01, 5.00,6.00

Civil District 11

Overlay District None

Land Use Designation | Commercial

Acres 7 lots total

Existing Use Commercial Existing Zoning TA, Tourist Accommaodation

Proposed Use Same Proposed Zoning B-3, General Business District

Owner /Applicant Information

Name: Various attached to report Intent: To rezone from TA to B-3 because the parcels
he new TA development regulations.

Address: cannot meet the new op g

City:

State: Zip Code:

Email:

Phone Number:

Planning Department Recommendation

Approve recommendation to the BMA to rezone parcels 3.50, 3.10, 4.00, 7.00, 4.01, 5.00 and 6.00to B-3, General
Business District

The Kingsport Planning Division recommends approval for the following reason:
e  The parcels cannot meet the new TA development regulations as it exists.

Staff Field Notes and General Comments:

e A small vacant lot is located next to 608 Lynn Garden
e The rest of the lots already have commercial businesses on them.

Utilities

e Utilities are provided to the all sites.

Planner: | KC/ FK Date: 10/23/12
Planning Commission Action Meeting Date: 11/15/12
Approval:

Denial: Reason for Denial:

Deferred: Reason for Deferral:

Prepared by Kingsport Planning Department for the
Kingsport Regional Planning Commission Meeting on November 15, 2012

12/11/2012 Page 1 of 12
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PROPERTY INFORMATION
ADDRESS- various — 7 lots
DISTRICT, LAND LOT - Tax Map- 45D, Group- D, Parcels- 3.50, 3.10, 4.00, 7.00, 4.01, 5.00,600
OVERLAY DISTRICT — None
EXISTING ZONING -TA, Tourist Accommodation
PROPOSED ZONING — B-3, General Business District
ACRES- Total — broken down into 6 lots — Lot 1 — 3.35 acres; Lot 2 - 1.63_acres; Lot3 - 0.254
acres; Lot 4 - 1.02 acres; Lot 5 - 0.68 acres; Lot 6 - 0.12acres; Lot 7 - 0.31 acres
EXISTING USE — Commercial and one vacant lot

PROPOSED USE - Same

PETITIONER - City of Kingsport
ADDRESS — 225 W. Center Street

REPRESENTATIVE — Karen Combs and Forrest Koder
PHONE 423-224-2482

INTENT
To rezone the parcels from TA, Tourist Accommodation to B-3, General Business District because the
parcels no longer conform to the TA, Tourist Accommodation District Regulations.

Prepared by Kingsport Planning Department for the
Kingsport Regional Planning Commission Meeting on November 15, 2012

12/11/2012 Page 2 of 12
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12/11/2012
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Prepared by Kingsport Planning Department for the
Kingsport Regional Planning Commission Meeting on November 15, 2012

Stone Drive/Lynn Garden - Vicinity Map

Page 3 of 12
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Prepared by Kingsport Planning Department for the
Kingsport Regional Planning Commission Meeting on November 15, 2012
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Lynn Garden /Stone Drive
Rezoning
Proposed Land Uses - 2030

Kingsport Regional Planning Commission

Page 5 of 12

Prepared by Kingsport Planning Department for the
Kingsport Regional Planning Commission Meeting on November 15, 2012

FUTURE LAND USE PLAN MAP

12/11/2012
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Proposed Zoning

Prepared by Kingsport Planning Department for the
Kingsport Regional Planning Commission Meeting on November 15, 2012
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Pictures of site and surrounding area

South view from Westside Inn

Prepared by Kingsport Planning Department for the
Kingsport Regional Planning Commission Meeting on November 15, 2012

12/11/2012 Page 7 of 12
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East view from Westside Inn

North view from Super 8 hotel

Prepared by Kingsport Planning Department for the
Kingsport Regional Planning Commission Meeting on November 15, 2012

12/11/2012 Page 8 of 12



Kingsport Regional Planning Commission

Rezoning Report

File Number 12-101-00012

Location Parcel / Zoning Zoning / Name History
Petition Zoning Action
Variance Action
North 1 Zone —B-3
Use — Liquor Store This area was zoned
TA in 1969
East 2 Zone —R-3 Case 69-101-00008
Use — R-3, Apartments
West 3 Zone —R-1B
Use — Single Family Residence
Southwest 4 Zone —R-1C
Use — Single Family Residence
South 5 Zone —R-1C
Use — Single Family Residence
East 6 Zone- B-1 and B-3
Use - various commercial
Northeast 7 Zone - B-3
Use —Kingsport Press
Further Zone —R-1B
East Use — Single Family Residence
Further Zone — B-4P
North Use — Commercial Center
Further Zone —R-1B
West Use — Single Family Residence
Further Zone —R-1C
South Use — Sevier Terrace

12/11/2012

EXISTING USES AND LOCATION

Prepared by Kingsport Planning Department for the

Kingsport Regional Planning Commission Meeting on November 15, 2012

Page 9 of 12
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EXISTING USES LOCATION MAP
SUBJECT SITE:

This site is zoned TA, Tourist Accommodation. Due to the small size of the lots, planning does
not see these lots developing under the current TA zoning regulations. Water and sewer are
provided to all lots. The properties, except for one, are all developed with commercial

businesses.

DESCRIPTION OF PROPERTY FEATURES

The properties are all developed except for one small parcel.

Standards of Review
Planning Staff shall, with respect to each zoning application, investigate and make a
recommendation with respect to factors 1 through 11, below, as well as any other factors it

may find relevant.

Prepared by Kingsport Planning Department for the
Kingsport Regional Planning Commission Meeting on November 15, 2012

12/11/2012 Page 10 of 12
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1.

10.

11.

Whether or not the proposal will permit a use that is suitable in view of the use and
development of adjacent and nearby Property? Yes, all parcels already contain a use
that is appropriate to B-3.

Whether or not the proposal will adversely affect the existing use or usability of
adjacent or nearby property? No

Whether the property to be affected by the proposal has a reasonable economic use
as currently zoned? Yes, however redevelopment would be limited by the current TA
district requirements. This effect would be diminished under the B-3 zoning district.

Whether the proposal will result in a use which will or could cause an excessive or
burdensome use of existing streets, transportation facilities, utilities or schools? No

Whether the proposal is in conformity with the policies and intent of the land use
plan? '

Future Land Use Plan Map: Yes
Proposed use/density: Yes
The Future Land Use Plan Map recommends Commercial for the subject site.

Whether there are other existing or changed conditions affecting the use and
development of the property which gives supporting grounds for either approval or
disapproval of the proposal? The existing parcels do not meet the TA zoning
regulations. The lots are too small.

Whether the zoning proposal will permit a use which can be considered
environmentally adverse to the natural resources, environment and citizens of the
City of Kingsport? No

Whether the change will create an isolated district unrelated to similar districts; i.e. is
this spot zoning? No — B-3 is in the vicinity and fronts much of Lynn Garden Drive and
Stone Drive.

Whether the present district boundaries are illogically drawn in relation to existing
conditions? Yes

Whether the change will constitute a grant of special privilege to an individual as
contrasted to the general welfare? No

Whether it is impossible to find adequate sites for the proposed use in districts
permitting such use? N/A

Prepared by Kingsport Planning Department for the
Kingsport Regional Planning Commission Meeting on November 15, 2012

12/11/2012 Page 11 of 12
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CONCLUSION

Staff recommends APPROVAL to rezone from TA to B-3 to in order to: bring these properties
into compliance with zoning regulations.

Prepared by Kingsport Planning Department for the
Kingsport Regional Planning Commission Meeting on November 15, 2012

12/11/2012 Page 12 of 12



ingsport

Consideration of a Resolution Awarding the Bid for the Purchase of one (1) Articulating Brush
Loader to Smoky Mountain Truck Center, LLC.

To: Board.! y: d ey =
From: ohn G X an

Action Form No.: AF-04-2013 Final Adoption: January 8, 2013
Work Session:  January 7, 2013 Staff Work By:  Committee
First Reading: N/A Presentation By: R. McReynolds, S. Hightower

Recommendation: Approve the Resolution

Executive Summary: Bids were opened on December 18, 2012 for the purchase of one articulating
brush loader for use by Public Works Streets & Sanitation Department. The advertisement for the
Invitation to Bid was published in the Kingsport Times News on December 2, 2012 and placed on our
website for 16 calendar days. It is the recommendation of the committee to accept the low compliant
bid from Smoky Mountain Truck Center, LLC for one each 2014 M2106 Freightliner W/ Ramer 35008
Scowbody for $121,650.00

A lower dollar amount bid was received but is not being recommended for reasons outlined in the
recommendation memo.

Funding is identified in Project/Account # GP1230 31100006019006

Attachments:

1. Resolution

2. Bid Opening Minutes

3. Recommendation Memos w/ photo

Funding source appropriate and funds are available: o
arl

Joh
Mclntire
Segelhorst
Parham
Shupe
Phillips
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MEMORANDUM

December 27, 2012
TO: Steve Hightower, Fleet Manager
FROM: Ronnie Hammonds, Streets and Sanitation Manager
SUBJECT: Award of Bid for Articulation Loader (Grabber)

I have reviewed the bids and discussed these with the committee and recommend the award of the bid
to the lowest compliant bidder Smokey Mountain Freightliner with Ramer Body.

Thank you for your help in this matter. If you have any questions please contact me at your
convenience.
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FLEET MAINTENANCE DIVISION

o/ \-.__t
]l1g$por City of Kingsport, Tennessee

Memo

To: Brent Morelock, Assistant Procurement Manager

From: Truck Committee: Ronnie Hammonds - Streets and Sanitation Manager
Steve Hightower - Fleet Manager
Rodney Deel - Sanitation Supervisor

Date: December 26, 2012

Re: Articulating Loader Purchase Recommendation

This will confirm our review and recommendation to purchase the low compliant bid of the following
vendor:

Item _ Quantity Description Award to Vendor Fuel Economy

Low Compliant Bidder

Trade in(s):
Not applicable

Fuel Economy Improvement 0%

This unit is an addition to the Fleet so no fuel economy improvements will be realized.

Origin Information

1. New Unit Origin of Manufacture:
a. Cab/ Chassis Mfg.— Mt. Holly, NC
i. 50% Domestic/ 50% Foreign Materials
b. Body Manufacture — Ramer, AL
i. 90% Domestic/ 10% Foreign Materials

: ’ 2. New Unit Purchase Dealer:
a. Cab/ Chassis — Smoky Mountain Truck — Kingsport, TN

\

P —, b. Body Dealership — CMI Equipment — Nashville, TN —

The low bidder, Cherokee Truck Equipment, was non-compliant to minimum specifications in several areas as follows:
_

35,000 GVWR Required — Offered: 33,000

23,000# Rear Differential Required — Offered: 21,000

Hood Mounted Front Warning Lights Required — None Offered

Excavator Style Electronic Joystick Controls Required — M.gnuai Joysticks Offered

Transverse Tool Compartment Required — No Tool Compartment Offered )
L

. ]

Should you have any questions about this recommendation, please do not hesitate to contact us.

Thank you

625 West Industry Drive Kingsport, TN 37660 (423) 229-9446
Kingsport — The Best Place to Be



Picture for demonstration purposes only and is not the exact product being purchased
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ingsport
AGENDA ACTION FORM
Consideration of a Resolution Approving an Agreement with the Industrial Development Board of

the City of Kingsport, Tennessee Pertaining to Certain Tax Revenue in the Border Region Retail
Tourism Development District

To: Board of Al
From:; John » City Manager

Action Form No.: AF-06-2013 Final Adoption: January 8, 2013
Work Session:  January 7, 2013 Staff Work By:  John Campbell
First Reading: N/A Presentation By: John Campbell

Recommendation: Approve the resolution.

Executive Summary:

At the special called meeting on December 7, 2012, the board approved a resolution delegating
authority to the Industrial Development Board of the City of Kingsport, Tennessee (KEDB) to carry out
the project in the Border Region Retail Tourism Development District that is the subject of the
agreement between KEDB and Mr. Stewart Taylor. As part of that action it was explained that the board
would be asked to approve an agreement between the city and KEDB pursuant to Tenn. Code Ann. §7-
40-107 authorizing payment to KEDB of tax revenues received by the city pursuant to Tenn. Code Ann.
Title 7 Chapter 40, (the Border Region Retail Tourism Development District Act), for the Project
sufficient to service the repayment of such bonds and costs incurred by KEDB for the project, provided
CITY receives such tax revenues from the State of Tennessee. KEDB will use the tax revenues it
receives pursuant to the agreement solely for the purpose of the repayment of such bonds and costs
incurred by KEDB for the project described in that certain agreement between KEDB and Stewart
Taylor, a copy of which was attached to Resolution No. 2013-095, and was approved by the board at
the special called meeting.

The attached resolution approves the agreement, authorizes the mayor to make changes to the
agreement that do not change the substance of the agreement, and to execute all other documents
necessary to fulfill the intent of the resolution. A copy of the draft of the agreement is in the resolution.

Attachments:

1. Resolution

Funding source appropriate and funds are available: o
arl
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RESOLUTION NO.

A RESOLUTION APPROVING AN AGREEMENT WITH THE
INDUSTRIAL DEVELOPMENT BOARD OF THE CITY OF
KINGSPORT, TENNESSEE PERTAINING TO TAX REVENUES
RECEIVED BY THE CITY FOR A PROJECT IN THE BORDER
REGION RETAIL TOURISM DEVELOPMENT DISTRICT;
AUTHORIZING THE MAYOR TO EXECUTE THE AGREEMENT
AND ALL DOCUMENTS NECESSARY AND PROPER TO
EFFECTUATE THE PURPOSE OF THE AGREEMENT;
AUTHORIZING THE MAYOR TO MAKE CERTAIN CHANGES TO
THE AGREEMENT; MAKING CERTAIN FINDINGS; AND FIXING
THE EFFECTIVE DATE OF THIS RESOLUTION

WHEREAS, The Industrial Development Board of the City of Kingsport, Tennessee
(herein “KEDB”) and Mr. Stewart Taylor have an agreement pertaining to the development of
some property in the Border Region Retail Tourism Development District in the City of
Kingsport; and

WHEREAS, Tenn. Code Ann. Section 7-40-101 et seq., and more specifically sections
7-40-106(c) and 7-40-107, the board of mayor and aldermen by Resolution No. 2013-095
delegated authority to KEDB to carry out the project in the district as set out in that certain
agreement between KEDB and Mr. Stewart Taylor, a copy of which is attached to Resolution
No. 2013-095; and

WHEREAS, the city can, pursuant to Tenn. Code Ann. §7-40-107, enter an agreement
authorizing payment to KEDB of tax revenues received by the city pursuant to Tenn. Code Ann.
Title 7 Chapter 40, (the Border Region Retail Tourism Development District Act), for the project
sufficient to service the repayment of such bonds and costs incurred by KEDB for the project,
provided the city receives such tax revenues from the State of Tennessee; and

WHEREAS, KEDB will use the tax revenues it receives pursuant to the agreement solely
for the purpose of the repayment of such bonds and costs incurred by KEDB for the project
described in that certain agreement between KEDB and Stewart Taylor, a copy of which was
attached to Resolution No. 2013-095, and was approved by the board at the special called
meeting; and

WHEREAS, the board finds that this agreement is in the public interest;

Now therefore,
BE IT RESOLVED BY THE BOARD OF MAYOR AND ALDERMEN AS FOLLOWS:

SECTIONI. The board approves an agreement with KEDB in substantially the form
set out herein pertaining to transfer of certain tax revenue received by the city pursuant to Tenn.
Code Ann. Title 7 Chapter 40, (the Border Region Retail Tourism Development District Act) for
the project with Mr. Stewart Taylor to which the city has delegated authority to KEDB in
Resolution No. 2013-095, and the changes to the agreement approved by the mayor as set out
in Section lll.



SECTION II. That the mayor, or in his absence, incapacity, or failure to act, the vice
mayor, is authorized to execute, in a form approved by the city attorney, the agreement with
KEDB, substantially in the form as hereinafter set out, along with all other documents necessary
and proper to effectuate the purpose of the agreement, said agreement being generally as
follows:

AGREEMENT
THIS AGREEMENT made and entered effective the ___ day of January, 2013, by the
City of Kingsport, Tennessee, hereinafter called "CITY", and the Industrial Development
Board of the City of Kingsport, Tennessee, hereinafter called "KEDB".
WITNESSETH:
WHEREAS, KEDB is an industrial development corporation formed by CITY pursuant to
Tenn. Code Ann. § 7-53-101 et seq. and located in Sullivan County, Tennessee; and

WHEREAS, CITY, by Resolution No. 2013-095, delegated to KEDB the authority to carry
out the project in the Border Region Retail Tourism Development District, (hereinafter
called “Project”), described in an agreement between KEDB and Stewart Taylor that was
attached to the Resolution; and

WHEREAS, pursuant to Tenn. Code Ann. §7-40-107 CITY may enter into an agreement
with KEDB to promptly pay KEDB the tax revenues received by CITY pursuant to Tenn.
Code Ann. Title 7 Chapter 40 sufficient to service the repayment of such bonds and costs
incurred by KEDB for the Project.

WHEREAS, the parties want to enter into such agreement;

NOW THEREFORE, in consideration of the mutual promises contained herein the parties
agree as follows:

1. In accordance with Tenn. Code Ann. §7-40-107 CITY will to promptly pay to KEDB the
tax revenues received by CITY, pursuant to Tenn. Code Ann. Title 7 Chapter 40, for the
Project sufficient to service the repayment of such bonds and costs incurred by KEDB for
the Project, provided CITY receives such tax revenues from the State of Tennessee.

2. KEDB will use the tax revenues it receives pursuant to this Agreement solely for the
purpose of the repayment of such bonds and costs incurred by KEDB for the Project
described in that certain agreement between KEDB and Stewart Taylor, a copy of which
was attached to Resolution No. 2013-095, approved by the board of mayor and aldermen
of CITY on December 7, 2012.

3. The only obligation of CITY under this Agreement is to pass on tax revenue it receives
pursuant to Tenn. Code Ann. Title 7 Chapter 40, arising from this Project, and then only
so much as is needed for the purpose of the repayment of such bonds and costs incurred
by KEDB for the Project, and the parties agree CITY has no obligation to pay any other
revenue to KEDB or to pay any amount not so received by CITY. The parties further
agree CITY has no obligation to pay for any bonds or costs incurred by KEDB for the
Project. CITY may have other projects in the Border Region Retail Tourism Development
District for which it may receive tax revenue, but the parties agree this Agreement is not
to be construed to require CITY to pay such revenues to KEDB for this Project or
pursuant to this Agreement.

4. This Agreement will terminate when CITY is no longer entitled to receive tax revenue
pursuant to Tenn. Code Ann. Title 7 Chapter 40 for this Project.
(Acknowledgements are deleted for purposes of this resolution.)



SECTION Iil. That the mayor is further authorized to make such changes to the
agreement set out herein that are approved by the mayor and the city attorney and that do not,
in their opinion, substantially alter the material provisions of the agreement, and the execution
thereof by the mayor and the city attorney is conclusive evidence of the approval of such
changes.

SECTION IV. That the board finds that the actions authorized by this resolution are for a
public purpose and will promote the health, comfort and prosperity of the citizens of the city.

SECTION V. That this resolution shall take effect from and after its adoption, the public
welfare requiring it.

ADOPTED this the 8" day of January, 2013.

DENNIS R. PHILLIPS, MAYOR
ATTEST:

JAMES H. DEMMING, CITY RECORDER
APPROVED AS TO FORM:

J. MICHAEL BILLINGSLEY, CITY ATTORNEY



AGENDA ACTION FORM

Consideration of a Resolution Authorizing the Rejection of All Bids Received for Alterations to
Former American Legion Building (at Dobyns-Bennett High School)

To: Board of lja Iderg%
From: John G [ Menager

Action Form No.: A Final Adoption:  January 8, 2013
Work Session:  January 7, 2013 Staff Work By: Committee
First Reading: N/A Presentation By: David Frye

Recommendation: Approve the Resolution

Executive Summary: Bids were opened from six bidders on December 4, 2012 for the
renovations/alterations to the Former American Legion Building for use as the ROTC building at
Dobyns-Bennett High School. All bids received were higher than the estimate for this project and the
funds available. The Board of Education has requested that all of these bids be_{rgﬁec’t_m.and the
project be modified and rebid. It is therefore recommended that all bids be rejected.

Attachments:
1.  Resolution
2. Bid Minutes
3. Recommendation Memo

Funding source appropriate and funds are available: ok
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RESOLUTION NO.

A RESOLUTION REJECTING ALL BIDS RELATED TO THE
ALTERATIONS TO THE FORMER AMERICAN LEGION
BUILDING PROJECT

WHEREAS, bids were opened December 4, 2012 for alterations and renovations
to the former American Legion Building at Dobyns-Bennett High School; and

WHEREAS, all bids received were higher that the estimate for the project and the
funds available;

Now therefore,

BE IT RESOLVED BY THE BOARD OF MAYOR AND ALDERMEN AS
FOLLOWS:

SECTION|. That all bids opened December 4, 2012 for alterations and
renovations to the former American Legion Building at Dobyns-Bennett High School are
rejected.

SECTION Il. That this resolution shall take effect from and after its adoption, the
public welfare requiring it.

ADOPTED this the 8th day of January, 2013.

DENNIS R. PHILLIPS, MAYOR
ATTEST:

JAMES H. DEMMING, CITY RECORDER

APPROVED AS TO FORM:

J. MICHAEL BILLINGSLEY, CITY ATTORNEY



MINUTES

BID OPENING
December 4, 2012

4:00 P.M.

Present: Sandy Crawford, Procurement Manager; Eddie Page, Assistant Procurement Manager, Schools; Don Solt and

Ron Peters, Beeson, Lusk & Street, Inc.

The Bid Opening was held in the Council Room, City Hall.

The Procurement Manager opened with the following bids:

ALTERATIONS TO FORMER AMERICAN LEGION BUILDING — DOBYNS-BENNETT HIGH SCHOOL

Vendor: Base Bid: Alt.1 — Add Alt. 2 — Add Alt. 3— Add | Alt. 4 — Deduct
Andrews Construction $735,000.00 $61,300.00 $58.,000.00 $11,000.00 $51,900.00
Armstrong Construction $691,500.00 $72,271.00 $58,878.00 $18,876.00 $40,500.00
GRC Construction Services | $698,800.00 $65,300.00 $57,000.00 $18,200.00 $41,000.00
J.E. Green Co. $679,900.00 $64,300.00 $56,100.00 $11,300.00 $42,700.00
Merit Construction $734,900.00 $73,500.00 $57,700.00 $30,000.00 $36,200.00
Quesenberry’s $707,000.00 $67,270.00 $57,980.00 $14,110.00 $40,300.00

The submitted bids will be evaluated and a recommendation made at a later date.




MEMORANDUM

TO: Board of Education
Dr. Lyle Ailshie, Superintendent of Schools

FROM: David J. Frye, Director of Finance
DATE: January 3, 2013

SUBJECT: Legion Center Renovation Bids

On December 4, 2012, bids were opened for the renovations of the Legion Center for use by the D-B
ROTC program. The architects estimate for these renovations was $548,900. The low bid that was
received was $679,900. There were also 3 alternates that totaled $131,700. This makes the total bid
$811,600. This is $262,700 more than the estimate.

A bid tabulation is enclosed. Alternate 1 was for the addition of a covered walkway. Alternate 2
was to add decorative fencing. Alternate 3 was to change the floor finish to a higher quality and
alternate 4 was to delete the decorative suspended ceiling.

The architects have talked to the low bidder to see what caused their estimate to be so far off. The
architects have also met with Dr. Hampton, the ROTC instructors, and Mr. Carper to determine how
we can reduce the scope of the project and still meet the needs of the program. Some of the items
identified were:

e Delete floor graphic
Changes to the walkway canopy
Delete decorative suspended ceiling
Delete showers
Changes to fire alarm system
Change controls to the HVAC system

These are not all of the changes, but are most of the major ones. The changes in scope that will be
required to complete this project within a reasonable budget, will result in the current bids belng
rejected and rebidding the project. It is tentatively scheduled to rebid the project on January 6", with
a bid opening scheduled for 25" The original completion date was June 15, 2013. It now appears
that the completion date will be mid-August.

It is recommended that the Board of Education reject the bids received for the renovation of the
Legion Center.
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AGENDA ACTION FORM

Consideration of a Resolution to Enter into a Contractual Agreement with the
Tennessee Department of Transportation for Reimbursement for Carryover Operating
Expenses for FY12-16

To: Board of Mzbygraé er 5’ / /M
From: John G. Campjsefi, an%‘é’;’

Action Form No.: C-A‘F'f'07—2013 Final Adoption:  January 8, 2013
Work Session: January 7, 2013 Staff Work By:  Jack Qualls/Gary Taylor
First Reading: N/A Presentation By: Chris McCartt

Recommendation:
Approve the resolution for TDOT Project Number — 82-5307-S3-014

Executive Summary:

During the past year the Kingsport Area Transit Service had carryover operating funds from previous
federal grants. State Operating contracts are based on a one year term date and thus do not allow for
carryover billing. Approval of this resolution will authorize the Mayor to sign a contract with TDOT to
allow KATS to submit reimbursement for the carryover funds for present as well as future grants.

Listed below is a funding breakdown for this contract. Please note that the City of Kingsport portion has
already been budgeted.

Federal Transit Authority $177,878

Tennessee Dept. of Transportation $88,939

City of Kingsport $88,939

Total $355,756
Attachments:

1. Resolution

Funding source appropriate and funds are available:

Clark
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RESOLUTIONNO.

A RESOLUTION AUTHORIZING THE MAYOR TO ENTER INTO
AN AGREEMENT WITH THE TENNESSEE DEPARTMENT OF
TRANSPORTATION FOR REIMBURSEMENT OF CITY TRANSIT
SYSTEM CARRYOVER OPERATING EXPENDITURES FOR
FISCAL YEARS 2012-2016

WHEREAS, annually the city enters into a reimbursement contract with the Tennessee
Department of Transportation (TDOT) for operation of transit services; and

WHEREAS, during the past year, there are carryover operating funds from previous federal
grants and will be from future grants as well; and

WHEREAS, a reimbursement for carryover operating expenses contract with TDOT must
be executed to receive the funds; and

WHEREAS, WHEREAS, the city’s total allocation from TDOT for this contract is
$88,939.00;

Now therefore,
BE IT RESOLVED BY THE BOARD OF MAYOR AND ALDERMEN AS FOLLOWS:

SECTION |. That the Mayor, or in his absence, incapacity, or failure to act, the Vice
Mayor, is authorized to execute, in a form approved by the City Attorney, a contract with the
Tennessee Department of Transportation (TDOT), in the amount of $88,939.00, for
reimbursement of carryover operating expenses for the city transit system services in fiscal
years 2012-2016.

SECTION Il. That this resolution shall take effect from and after its adoption, the public
welfare requiring it.

ADOPTED this the 8th day of January, 2013.

DENNIS R. PHILLIPS, MAYOR
ATTEST:

JAMES H. DEMMING, CITY RECORDER
APPROVED AS TO FORM:

J. MICHAEL BILLINGSLEY, CITY ATTORNEY
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AGENDA ACTION FORM

Consideration of a Resolution Authorizing the Mayor to Sign all Applicable Documents
for Termination of the Support Services Agreements (Exhibit C) with Energy Systems
Group, LLC (ESG) as Referenced in the Guaranteed Energy Savings Performance
Contracts Phase | and Phase Il

To: Board of MayePandeider
From: John.G: - a

Action Form No.: AF-03-2013 Final Adoption: January 8, 2013
Work Session:  January 7, 2013 Staff Work By: R. McReynolds/M. Thompson
First Reading: NA Presentation By: R. McReynolds/M.Thompson

Recommendation: Approve the resolution.

Executive Summary:
On April 17, 2007 we entered into an Agreement with Energy Systems Group, LLC (ESG) for

Guaranteed Energy Savings Performance Contract Phase |; and on February 2, 2010 Guaranteed
Energy Savings Performance Contract Phase Il. Each contract was for installation of energy related
upgrades at various City owned facilities for the purpose of reducing energy costs.

As part of the energy guarantee, ESG agreed to provide annual energy audits and measurement and
verification (M&V) services as referenced in the Support Services Agreement (Exhibit C). The Support
Services Agreement for Phase | includes the audit during construction, and annual energy audits for
twelve (12) consecutive years; Phase |l includes the audit during construction, and annual energy
audits for fifteen (15) consecutive years. To date we have received multiple audits for Phase |, and the
construction audit for Phase |l.

The energy audits provided by ESG reflect the energy savings well above the guaranteed energy
savings. Therefore staff recommends terminating the services for Phase | and Phase ll, eliminating the
expenditures associated with the annual energy audits.

Attachments:
1. Resolution
2. ‘M&V Service Schedule
3. Termination Agreement

Funding source appropriate and funds are available: —_—
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RESOLUTION NO.

A RESOLUTION AUTHORIZING THE MAYOR TO SIGN ALL
APPLICABLE DOCUMENTS FOR THE TERMINATION OF THE
SUPPORT SERVICES AGREEMENT (EXHIBIT C) WITH ENERGY
SYSTEMS GROUP, LLC

WHEREAS, on April 17, 2007, the city entered into a Guaranteed Energy Savings
Performance Contract Phase | and February 2, 2012 for Phase Il with Energy Systems Group
(ESG) for the installation of energy related upgrades at various city buildings; and

WHEREAS, as part of the energy guarantee, Energy Systems Group agreed to provide
annual energy audits and measurement and verification services during the construction phase
and for fifteen (15) consecutive years thereafter, for a fee, as set out in Exhibit C of the
Agreement; and

WHEREAS, the city has received several energy audits energy which reflect energy
savings as well above the guaranteed energy savings, and staff recommends terminating the
audit services for Phase | and Phase |1, eliminating the expenditures associated with the annual
energy audits; and

WHEREAS, Exhibit C of the Agreement provides that the city may cancel the annual
energy audit on written notice to Energy Systems Group at least 30 days prior to the beginning
of the next annual guarantee period;

Now therefore,
BE IT RESOLVED BY THE BOARD OF MAYOR AND ALDERMEN AS FOLLOWS:

SECTION I. That the mayor, or in his absence, incapacity, or failure to act, the vice-
mayor, is authorized to execute, in a form approved by the city attorney and subject to the
requirements of Article X, Section 10 of the Charter of the City of Kingsport, any and all
applicable documents to effectuate the termination of the Support Services Agreement as set
out in Exhibit C of the Agreement with Energy Systems Group.

SECTION II. That the board finds that the actions authorized by this resolution are for a
public purpose and will promote the health, comfort and prosperity of the citizens of the city

SECTION IlIl. That this resolution shall take effect from and after its adoption, the public
welfare requiring it.

ADOPTED this the 8th day of January, 2013.

DENNIS R. PHILLIPS, MAYOR
ATTEST:

JAMES H. DEMMING, CITY RECORDER
APPROVED AS TO FORM:

J. MICHAEL BILLINGSLEY, CITY ATTORNEY
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EXHIBIT C
SUPPORT SERVICES AGREEMENT
SUPPORT SERVICES AGREEMENT

As part of the Energy Guarantee, Energy Systems Group, LLC will provide annual energy audits and
M&V services as shown in the table below.

_ Mear | Amount
_ Construction Period _$ 8000
s P $ 4000
R e W AI00-
I S $ 4326
4 1 % 4499

S _$ 4,679

& | & 4867
S A % 5,061 |
8 . f & 5264
— 9 1 s sara
10 _ $ 5693
SR 1 o % sex

12 $ 6,158

This annual energy audit service will begin with construction in order to track construction term savings
and build the baseline from which all future savings will be measured. This fee will be progressed billed
during the construction period and then annually in advance once Final Acceptance of the Project has
been achieved throughout the term of this Agreement.

During the term of the Agreement, Owner may cancel the annual energy audits by providing written
notice to ESG at least thirty (30) days prior to the beginning of the next annual guarantee period. (f
Owner makes such request to cancel the annual energy audits, the parties stipulate and agree that
ESG will no longer be obligated to perform the remaining an nual energy audits, and the energy savings
guaranteed by ESG during the term of the Agreement shall be considered fully satisfied and the
Agreement will be terminated.

Additionally, if Owner fails to pay the annual energy audit fee within sixty (60) days of receipt of the
annual energy audit fee invoice, ESG has the right to terminate this Support Services Agreement. In
{his event, both parties stipulate and agree that the energy savings guaranteed by ESG during the term
of the Agreement shall be considered fully satisfied. Both parties further agree that upon this
occurrence ESG will no longer be obligated to perform the remaining annual energy audits, and the
energy savings guarantee contained in the Agreement will be considered satisfied in full and the
Agreement will be terminated. The cost of the annual energy audit fee will be escalated at four percent
(4% per year.

C-1
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EXHIBITC
SUPPORT SERVICES AGREEMENT

SUPPORT SERVICES AGREEMENT

As part of the Energy Guarantee, Energy Systems Group, LLC will provide annual energy audits and
Measurement and Verification (M&V} services.

This annual energy audit service will begin with construction in order to track construction term savings.
This fee will be progressed billed during the construction period and then annually in advance once
Final Acceptance of the Project has been achieved throughout the term of this Agreement.

During the term of the Agreement, Owner may cancel the annual energy audits by providing written
notice to ESG at least thirty (30) days prior to the beginning of the next annual guarantee period. If
Owner makes such request to cancel the annual energy audits, the parties stipulate and agree that ESG
will no longer be obligated to perform the remaining annual energy audits, and the energy savings
guaranteed by ESG during the term of the Agreement shall be considered fully satisfied and the
Agreement will be terminated.

Additionally, if Owner fails to pay the annual energy audit fee within sixty (60) days of receipt of the
annual energy audit fee invoice, ESG has the right to terminate this Support Services Agreement. In
this event, both parties stipulate and agree that the energy savings guaranteed by ESG during the term
of the Agreement shall be considered fully satisfied. Both parties further agree that upon this
occurrence ESG will no longer be obligated to perform the remaining annual energy audits, and the
energy savings guarantee contained in the Agreement will be considered satisfied in full and the
Agreement will be terminated. The cost of the annual energy audit and measurement and verification
services will be $5,000, escalated at four percent (4%) per year.

Year Amount
Construction Period $5,000
1 $5,200
2 $5,408
3 $5,624
4 $5,849
5 $6,083
6 $6,327
7 $6,580

8 $6,843 |
9 $7,117
10 $7,401
11 $7.697
12 $8,005
13 $8,325
14 $8,658
15 $9,004

Exhibit C-1



TERMINATION AGREEMENT

This Termination Agreement (“Agreement”) is entered into this 8th day of January 2013
between Energy Systems Group, LLC (“ESG”) and the City of Kingsport (“Customer™).

Whereas, ESG and Customer are parties to that certain Guaranteed Energy Savings
Performance Contract dated April 17, 2007 (“Energy Savings Contract”);

Whereas, in the parties’ Energy Savings Contract, ESG agreed to provide Customer with
energy savings audit reports during each Guarantee Year that describe the energy costs
and savings actually realized by Customer, in exchange for annual payments to ESG.
Whereas, Customer acknowledges and agrees that it is over-achieving the annual
guaranteed savings and desires to terminate its obligation to pay ESG future Annual
Auditing Fees in exchange for the termination of ESG’s energy savings guarantee; and
Whereas, ESG is agreeable to such a termination pursuant to the terms of this Agreement.

NOW, THEREFORE, the parties agree to the following:

1. ESG and Customer agree to terminate the Agreement and neither party owes any
funds or services to the other party.

Agreed to on the date as hereinabove written.

Energy Systems Group, LLC City of Kingsport

By:  Gregory F. Collins By:
Title: President Title:



TERMINATION AGREEMENT

This Termination Agreement (“Agreement”) is entered into this 8th day of January, 2013
between Energy Systems Group, LLC (“ESG”) and the City of Kingsport (“Customer”).

Whereas, ESG and Customer are parties to that certain Guaranteed Energy Savings
Performance Contract dated February 02, 2010 (“Energy Savings Contract™);

Whereas, in the parties” Energy Savings Contract, ESG agreed to provide Customer with
energy savings audit reports during each Guarantee Year that describe the energy costs
and savings actually realized by Customer, in exchange for annual payments to ESG.
Whereas, Customer acknowledges and agrees that it is over-achieving the annual
guaranteed savings and desires to terminate its obligation to pay ESG future Annual
Auditing Fees in exchange for the termination of ESG’s energy savings guarantee; and
Whereas, ESG is agreeable to such a termination pursuant to the terms of this Agreement.

NOW, THEREFORE, the parties agree to the following:

1. ESG and Customer agree to terminate the Agreement and neither party owes any
funds or services to the other party.

Agreed to on the date as hereinabove written.

Energy Systems Group, LLC City of Kingsport

By:  Gregory F. Collins By:
Title: President Title:
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Consideration of a Resolution Authorizing the Mayor to Execute all Documents Necessary and
Proper to_Apply for and Receive Arts Project Support Grant from the Tennessee Arts
Commission™

{7
To: Board ofiifigiaeag

From: Jo a‘ ip

Action Form No.:  AF-08-2013 Final Adoption: January 8, 2013
Work Session: January 7, 2013 Staff Work By:  B. Macdonald
First Reading: January 8, 2013 Presentation By: C. McCartt

Recommendation:
Approve the Resolution

Executive Summary:

The Tennessee Arts Commission annually calls for proposals for the Arts Project Support Grant. The
Office of Cultural Arts has received this grant for the past 7 years. This application is for FY14 funding.
The maximum award is $9,000 and a 1:1 match will be provided by current support of the Sculpture
Walk (NC0710). Funding from this grant will be used to market the wide variety of arts related events
and resources provided by the Office of Cultural Arts.
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RESOLUTION NO.

A RESOLUTION AUTHORIZING THE MAYOR TO EXECUTE
ALL DOCUMENTS NECESSARY AND PROPER TO APPLY FOR
AND RECEIVE AN ARTS PROJECT SUPPORT GRANT FROM
THE TENNESSEE ARTS COMMISSION

WHEREAS, the city would like to apply for a Tennessee Arts Commission Arts Project
Support grant for use by the Cultural Arts Division for public art for fiscal year 2014, and

WHEREAS, the maximum amount of the grant is $9,000.00, and requires a one to one
match, which will be provided by the Cultural Arts Division Public Art Fund project account
NC0710;

Now therefore,
BE IT RESOLVED BY THE BOARD OF MAYOR AND ALDERMEN AS FOLLOWS:

SECTION I. That the Mayor, or in his absence, incapacity, or failure to act, the Vice
Mayor, is authorized to execute, in a form approved by the City Attorney and subject to the
requirements of Article X, Chapter 10 of the Charter of the City of Kingsport, all documents
necessary and proper to receive a Tennessee Arts Commission Arts Project Support Grant in
the amount of $9,000 to be used by the Cultural Arts Division for public art.

SECTION II. That this resolution shall take effect from and after its adoption, the public
welfare requiring it.

ADOPTED this the 8th day of January, 2013.

DENNIS R. PHILLIPS, MAYOR
ATTEST:

JAMES H. DEMMING, CITY RECORDER
APPROVED AS TO FORM:

J. MICHAEL BILLINGSLEY, CITY ATTORNEY
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Consideration of a Resolution Authorizing the Mayor to Execute all Documents Necessary and
Proper to_Apply for and Receive Arts Education Community Learning Grant from the
Tennessee Arts Commission

To: Board of N
From: Joh , City-Nlanag

Action Form No.:  AF-09-2013 Final Adoption: January 8, 2013
Work Session: January 7, 2013 Staff Work By:  B. Macdonald
First Reading: N/A Presentation By: C. McCartt

Recommendation:
Approve the Resolution

Executive Summary:

The Tennessee Arts Commission annually calls for proposals for the Arts Education Community
Learning Grant. This application is for FY14 funding. The maximum award is $5,000 and a 1:1 match
will be provided by current support of the Carousel Project (NC1006). Funding from this grant will be
used to establish and market regular community education classes for the carousel project, allowing
participants a hands-on learning experience.
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RESOLUTION NO.

A RESOLUTION AUTHORIZING THE MAYOR TO EXECUTE
ALL DOCUMENTS NECESSARY AND PROPER TO APPLY FOR
AND RECEIVE AN ARTS EDUCATION COMMUNITY LEARNING
GRANT FROM THE TENNESSEE ARTS COMMISSION FOR
THE CAROUSEL PROJECT

WHEREAS, the city would Iiké to apply for a Tennessee Arts Commission Arts
Education Community Learning grant for use by the Cultural Arts Division for the carousel
project for fiscal year 2014; and

WHEREAS, the maximum amount of the grant is $5,000.00, and requires a one to one
match, which will be provided by project account NC1006;

Now therefore,
BE IT RESOLVED BY THE BOARD OF MAYOR AND ALDERMEN AS FOLLOWS:

SECTION |. That the Mayor, or in his absence, incapacity, or failure to act, the Vice
Mayor, is authorized to execute, in a form approved by the City Attorney and subject to the
requirements of Article X, Chapter 10 of the Charter of the City of Kingsport, all documents
necessary and proper to receive a Tennessee Arts Commission Arts Education Community
Learning Grant in the amount of $5,000 to be used by the Cultural Arts Division for the carousel
project.

SECTION Il. That this resolution shall take effect from and after its adoption, the public
welfare requiring it.

ADOPTED this the 8th day of January, 2013.

DENNIS R. PHILLIPS, MAYOR
ATTEST:

JAMES H. DEMMING, CITY RECORDER

APPROVED AS TO FORM:

J. MICHAEL BILLINGSLEY, CITY ATTORNEY
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Consideration of a Resolution Authorizing the Mayor to Execute all Documents Necessary and
Proper to_Apply for and Receive Our Town Grant from the National Endowment for the Arts

To: el A ;rgm(

From: , City Manag

Action Form No.:  AF-10-2013 Final Adoption: January 8, 2013
Work Session: January 7,2013 Staff Work By:  B. Macdonald
First Reading: N/A Presentation By: C. McCartt

Recommendation:
Approve the Resolution

Executive Summary:

The National Endowment of the Arts annually calls for proposals for the Our Town Grant. This
application is for FY14 funding. The Office of Cultural Arts will apply for a maximum award of $50,000
and a 1:1 match will be provided by current support of the Sculpture Walk and Carousel Projects
(NC0710 & NC1006). Funding from this grant will be used to 1) document cultural assets 2)engage the
public in cultural development and planning through a series of public meetings and 3)production of
public art or an arts based performance celebrating Kingsport's unique cultural landscape.

Attachments:

1. Resolution
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RESOLUTION NO.

A RESOLUTION AUTHORIZING THE MAYOR TO EXECUTE
ALL DOCUMENTS NECESSARY AND PROPER TO APPLY FOR
AND RECEIVE AN OUR TOWN GRANT FROM THE NATIONAL
ENDOWMENT FOR THE ARTS

WHEREAS, the city would like to apply for an Our Town Grant from the National
Endowment for the Arts for use by the Cultural Arts Division for fiscal year 2014; and

WHEREAS, the maximum amount of the grant is $50,000.00, and requires a one to one
match, which will be provided by project accounts NC1006 and NC0710;

Now therefore,
BE IT RESOLVED BY THE BOARD OF MAYOR AND ALDERMEN AS FOLLOWS:

SECTION |. That the Mayor, or in his absence, incapacity, or failure to act, the Vice
Mayor, is authorized to execute, in a form approved by the City Attorney and subject to the
requirements of Article X, Chapter 10 of the Charter of the City of Kingsport, all documents
necessary and proper to apply for and receive an Our Town Grant from the National
Endowment for the Arts in the amount of $50,000.00 to be used by the Cultural Arts Division.

SECTION Il. That this resolution shall take effect from and after its adoption, the public
welfare requiring it.

ADOPTED this the 8th day of January, 2013.

DENNIS R. PHILLIPS, MAYOR
ATTEST:

JAMES H. DEMMING, CITY RECORDER

APPROVED AS TO FORM:

J. MICHAEL BILLINGSLEY, CITY ATTORNEY



AGENDA ACTION FORM

Consideration of a Detailed Bond Resolution Authorizing the Issuance of Not to Exceed
$42,710,000 General Obligation Refundmg Bon s of the Cltv of Kingsport, Tennessee

To: Board o @% ‘:;meﬁ
From: J({L../ anage

Action Form No.: AF 12-2013 Final Adoption: January 8, 2013
Work Session:  January 7, 2013 Staff Work By: James Demming
First Reading: N/A Presentation By: J. Demming/J. Campbell

Recommendation:

Approve a detailed bond resolution authorizing the issuance of not to exceed $42,710,000 General
Obligation Refunding Bonds of the City of Kingsport, Tennessee.

Executive Summary:

Attached for consideration is a detailed bond resolution which authorizes the issuance of not to exceed
$42,710,000 General Obligation Refunding Bonds which refunds the outstanding indebtedness of
certain maturities of the following City debt:

The Series 2004 General Obligation Bonds, the Series 2004 Water and Sewer Bonds, the Series 2005
General Obligation Bonds, the Series 2005 Water and Sewer Bonds, the Series 2006 General
Obligation Bonds, the Series 2006 Water and Sewer Bonds, the DWF #98-009 Loan, the SRF # 98-119
Loan, the SRF #99-123 Loan, the CWSRF #2007-200 Loan, the SRF #07-197 Loan, and the CGS #09-
240 Loan.

(See attached summary for a more complete explanation.)

Attachments

1. Detailed Resolution

2. Summary Sheet

3. Attachment |

4. Attachment il

5. Attachment Il

Funding source appropriate and funds are available: - Y N O
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SUPPLEMENTAL INFORMATION Action Form 12-2013

Executive Summary continued:

SUBJECT: Consideration of a Detailed Bond Resolution Authorizing the Issuance of
Not to Exceed $42,710,000 General Obligation Refunding Bonds of the City of
Kingsport, Tennessee

As of the date that the refunding plan was submitted to the Division of Local
Finance (December 12, 2012), it was estimated that a refunding of these bonds
and loans could save the City approximately $2,400,000 in total debt service
expenditures over the remaining life of the bonds and loans. The actual savings
will be determined by the interest rates obtained during the sale of the bonds.

In accordance with the City’s adopted debt policy, the minimum threshold for
considering a refunding transaction is when the expected net present value
savings is 3 %. The anticipated net present value savings for this proposed
refunding is 5.07%. The refinancing will not be completed unless meaningful
saving can be obtained.

As required under State law, this plan for refunding has been submitted to the
Division of Local Finance for review and the City received the Report of the
Director of the Office of State and Local Finance (See Attachment 1) allowing the
City to proceed with the refunding transaction.

Attachment Il includes a projected debt service schedule based on recent market
conditions. Once the bonds are sold, final schedules will be provided to the
BMA. The proposed amount of the bond issue includes the funds necessary to
be placed into the escrow account to be used to redeem the outstanding
maturities at their first call date. In addition, the bonds include the estimated
costs associated with issuing the bonds. These items are also detailed in
Attachment II.

It is recommended that staff proceed with the refunding plan as outlined above.
Representatives from Raymond James / Morgan Keegan (Financial Advisor) will
be available at the January 7th work session to address any questions the BMA

may have.

If additional information is needed, please advise.



RESOLUTION NO.

RESOLUTION AUTHORIZING THE EXECUTION, TERMS, ISSUANCE, SALE, AND
PAYMENT OF NOT TO EXCEED $43,250,000 GENERAL OBLIGATION REFUNDING
BONDS, SERIES 2013, OF THE CITY OF KINGSPORT, TENNESSEE, AND PROVIDING
THE DETAILS THEREOF

WHEREAS, pursuant to resolutions duly adopted by the Board of the Municipality, there
have been authorized and issued (i) those certain General Obligation Refunding Bonds, Series
2004, dated March 15, 2004, issued in the original principal amount of $11,035,000 (the “Series
2004 General Obligation Bonds™), (ii) those certain Water and Sewer System Revenue and Tax
Refunding Bonds, Series 2004, dated March 1, 2004, issued in the original principal amount of
$16,600,000 (the “Series 2004 Water and Sewer Bonds™), (iii) those certain General Obligation
Bonds, Series 2005, dated December 1, 2005, issued in the original principal amount of
$3,230,000 (the “Series 2005 General Obligation Bonds”), (iv) those certain Water and Sewer
System Revenue and Tax Bonds, Series 2005, dated December 1, 2005, issued in the original
principal amount of $4,970,000 (the “Series 2005 Water and Sewer Bonds”), (v) those certain
General Obligation School and Public Improvement Bonds, Series 2006, dated December 20,
2006, issued in the original principal amount of $13,320,000 (the “Series 2006 General
Obligation Bonds™), (vi) those certain Water and Sewer Revenue and Tax Bonds, Series 2006,
dated December 20, 2006, issued in the original principal amount of $1,680,000 (the “Series
2006 Water and Sewer Bonds™), (vii) that certain $1,937,015 Drinking Water State Revolving
Fund Loan Agreement (the “DWF #98-009 Loan™), (viii) that certain $2,364,929 Wastewater
State Revolving Fund Loan Agreement (the “SRF #98-119 Loan”), (ix) that certain $2,731,550
Wastewater State Revolving Fund Loan Agreement (the “SRF #99-123 Loan”), (x) that certain
$2,850,000 Wastewater State Revolving Fund Loan Agreement (the “CWSRF #2007-200
Loan”), (xi) that certain $18,716,783 Wastewater State Revolving Fund Loan Agreement (the
“SRF #07-197 Loan™), and (xii) that certain $2,173,199 Wastewater State Revolving Fund Loan
Agreement (the “CGS #09-240 Loan™) (the Series 2004 General Obligation Bonds, the Series
2004 Water and Sewer Bonds, the Series 2005 General Obligation Bonds, the Series 2005 Water
and Sewer Bonds, the Series 2006 General Obligation Bonds, the Series 2006 Water and Sewer
Bonds, the DWF #98-009 Loan, the SRF # 98-119 Loan, the SRF #99-123 Loan, the CWSRF
#2007-200 Loan, the SRF #07-197 Loan, and the CGS #09-240 Loan herein collectively referred
to as the “Refunded Bonds™);

WHEREAS, the Municipality is authorized by Title 9, Chapter 21, Tennessee Code
Annotated, as amended, to issue and sell refunding bonds for the purpose of refunding bonds
previously authorized and issued in advance of the maturity or redemption date of such bonds
and to pay costs incident to the issuance and sale of the refunding bonds;

WHEREAS, the refunding of the Refunded Bonds will result in costs savings to the
Municipality;

WHEREAS, the plan of refunding for the Refunded Bonds has been submitted to the
Director of State and Local Finance for review and a report on the plan of refunding has been
issued by such Director;



WHEREAS, it is necessary to appoint an escrow agent for the purpose of ensuring the
payment of the principal of, premium, if any, and interest on the Refunded Bonds, and to provide
for the execution of an escrow agreement between the Municipality and said escrow agent so as
to best provide for the redemption of the Refunded Bonds;

WHEREAS, it is necessary to make provisions for the redemption in advance of the
maturity of the Refunded Bonds;

WHEREAS, the Board finds that it is necessary and desirable to issue not to exceed
$43,250,000 General Obligation Refunding Bonds, Series 2013 (the “Bonds”), for the purposes
of refunding the Refunded Bonds and paying costs incident to the issuance of the Bonds;

WHEREAS, it is necessary to authorize an official statement in connection with the
issuance of the Bonds; and,

WHEREAS, it is now, therefore, necessary and desirable to provide for the execution,
terms, issuance, sale, and payment of the Bonds:

NOW, THEREFORE, BE IT RESOLVED BY THE BOARD OF MAYOR AND
ALDERMEN OF THE CITY OF KINGSPORT, TENNESSEE, AS FOLLOWS:

Section 1. Authority. The Bonds herein authorized shall be issued pursuant to Title
9, Chapter 21, Tennessee Code Annotated, as amended, and other applicable provisions of law.

Section 2. Definitions. Without limiting any other definitions of terms and words in
other sections of this Resolution, the following words and terms shall have the meanings
indicated unless otherwise plainly apparent from the context:

“Act” means Title 9, Chapter 21, Tennessee Code Annotated, as amended.

“Authorized Representative of the Municipality” means the then Mayor, the then
Recorder, or the then Treasurer, of the Municipality, authorized by resolution or by law to act on
behalf of and bind the Municipality.

“Board” means the Board of Mayor and Aldermen of the Municipality.

“Bond”, means individually, and “Bonds” means, collectively, the General Obligation
Refunding Bonds, Series 2013 of the Municipality, authorized to be issued by this Resolution of
the Board.

“Bond Counsel” means an attorney or firm of attorneys recognized as having experience
in matters relating to the issuance of municipal obligations.

“Bondholder”, “Owner”, or any similar term, when used with reference to the Bonds,
means any Person who shall be the registered owner of any then Outstanding Bond or Bonds.




“City Attorney” means the duly appointed City Attorney of the Municipality, or his or
her successors.

“Closing Date” means the date of sale, delivery, and payment of the Bonds.

“Code” means the United States Internal Revenue Code of 1986, as amended, and the
applicable regulations of the United States Department of the Treasury promulgated thereunder,
as in effect on the date of issuance of the Bonds, and as hereafter amended, supplemented, or
revised insofar as such amendments, supplements, or revisions shall pertain to or effect the
Bonds.

“Continuing Disclosure Certificate” means that certain Continuing Disclosure Certificate
executed by the Municipality and dated the date of issuance and delivery of the Bonds, as
originally executed and as it may be amended from time to time in accordance with the terms
thereof.

“DTC” means The Depository Trust Company, New York, New York.

“Escrow Agent” means the escrow agent selected by the Municipality to serve as escrow
agent under the Escrow Agreement.

“Escrow Agreement” means that certain Escrow Agreement between the Municipality
and the Escrow Agent in substantially the form attached hereto as Exhibit “B” with such changes
and revisions as may be deemed necessary by the Authorized Representatives of the
Municipality executing the Escrow Agreement.

“Government Obligations” means any bonds or other obligations which as to principal
and interest constitute direct obligations of, or are unconditionally guaranteed by, the United
States of America, including obligations of Federal agencies to the extent unconditionally
guaranteed by the United States of America, which Bonds or other obligations shall not be
subject to redemption prior to their maturity other than at the option of the registered owner
thereof.

“Interest Payment Date” means each date on which interest shall be payable on any of the
Bonds, according to their respective terms so long as any of the Bonds shall be Outstanding.

“Mayor” means the duly elected, qualified, and acting Mayor of the Municipality, or his
or her successors.

“Outstanding,” “Bonds Outstanding,” or “Outstanding Bonds” means, as of a particular
date, all Bonds issued and delivered and authenticated under this Resolution except: (1) any
Bond paid or redeemed or otherwise canceled by the Municipality at or before such date; (2) any
Bond for the payment of which cash, equal to the principal amount thereof with interest to date
of maturity, shall have theretofore been deposited prior to maturity by the Municipality for the
benefit of the Owner thereof (3) any Bond in lieu of or in substitution for which another Bond




shall have been delivered and authenticated pursuant to this Resolution, unless proof satisfactory
to the Municipality is presented that any Bond, for which a Bond in lieu of or in substitution
therefor shall have been delivered, is held by a bona fide purchaser, as that term is defined in
Article 8 of the Uniform Commercial Code of the State, as amended, in which case both the
Bond in lieu of or in substitution for which a new Bond has been delivered and such new Bond
so delivered therefor shall be deemed Outstanding; and, (4) any Bond deemed paid under the
provisions of this Resolution, except that any such Bond shall be considered Outstanding until
the maturity thereof only for the purposes of being exchanged, transferred, or registered.

“Person” means an individual, partnership, corporation, trust, or unincorporated
organization, or a governmental entity or agency or political subdivision thereof.

“Principal Payment Date” means each date on which principal shall be payable on any of
the Bonds, according to their respective terms so long as any of the Bonds shall be Outstanding.

“Recorder” means the duly appointed, qualified, and acting Recorder of the Municipality,
or his or her successors.

“Registration Agent” means Regions Bank, or its successor, or successors hereafter
appointed in the manner provided in this Resolution.
p

“Resolution” means this Resolution, as supplemented and amended.
“State” means the State of Tennessee.

“Treasurer” means the duly appointed, qualified, and acting Treasurer of the
Municipality, or his or her successors.

Section 3. Authorization. For the purposes of providing funds to refund the
Refunded Bonds and pay costs incident to the issuance of the Bonds, there is hereby authorized
to be issued General Obligation Refunding Bonds, Series 2013 of the Municipality, in the
aggregate principal amount of not to exceed Forty-Three Million Two Hundred Fifty Thousand
Dollars ($43,250,000), or such lesser aggregate amount as may be determined by the Authorized
Representatives of the Municipality executing the Bonds. No Bonds may be issued under the
provisions of this Resolution except in accordance herewith. The Board hereby finds that the
refunding of the Refunded Bonds will result in costs savings to the Municipality.

Section 4. Form of Bonds; Execution. (a) The Bonds, or any series thereof, are
issuable only as fully registered bonds, without coupons, in the denomination of $5,000 or any
integral multiple thereof. All Bonds issued under this Resolution shall be substantially in the
form set forth in Exhibit “A” attached hereto, and by this reference incorporated herein as fully
as though copied, with such appropriate variations, omissions, and insertions as are permitted or
required by this Resolution, the blanks therein to be appropriately completed when the Bonds are
prepared, and may have endorsed thereon such legends or text as may be necessary or
appropriate to conform to any applicable rules and regulations of any governmental authority or




any usage or requirement of law with respect thereto or as otherwise desired by the Municipality.
Each series of Bonds shall be numbered consecutively from one upwards.

(b) The Bonds shall be executed in such manner as may be prescribed by applicable
law in the name, and on behalf, of the Municipality with the manual or facsimile signature of the
Mayor and attested with the manual or facsimile signature of the Recorder, and with the official
seal, or a facsimile thereof, of the Municipality impressed or imprinted thereon, and shall be
approved as to form by the manual or facsimile signature of the City Attorney. The Bonds shall
not be valid for any purpose unless authenticated by the manual signature of an officer of the
Registration Agent on the certificate set forth on the Bonds.

© In the event any officer whose manual or facsimile signature shall appear on any
Bond shall cease to be such officer before the delivery of such Bond, such manual or such
facsimile signature shall nevertheless be valid and sufficient for all purposes as if he or she had
remained in office until such delivery. Any Bond may bear the facsimile signature of, or may be
manually signed by, such individuals who, at the actual time of the execution of such Bond, were
the proper officers of the Municipality to sign such Bond, although on the respective dates of the
adoption by the Municipality of this Resolution, such individuals may not have been such
officers.

Section 5. Maturities. Interest Rates, Payment. and Certain Other Provisions of
Bonds. (a) The Bonds shall be issued in one series, and subject to the adjustments permitted
under Section 19 hereof shall be known as “General Obligation Refunding Bonds, Series 2013”
shall be dated as of the date of issuance and delivery, and shall have such other series designation
or other dated date as shall be determined by the Mayor pursuant to Section 19 hereof. The
Bonds shall be issued at a date, at a rate or rates of interest not to exceed the maximum rate
allowed by law, and upon terms and conditions to be determined. The Bonds shall bear interest
from the date thereof at a rate or rates to be hereafter determined by the Municipality when said
Bonds, or any series thereof, are sold, but not exceeding the maximum rate allowed by law, such
interest being payable (subject to the adjustments permitted under Section 19 hereof) semi-
annually on the first day of May and November of each year, commencing May 1, 2013. Subject
to the adjustments permitted pursuant to Section 19 hereof, the Bonds shall mature serially and
be payable on May 1 in each of the years 2013 through 2032, inclusive.

In the event that any amount payable on any Bond as interest shall at any time exceed the
rate of interest lawfully chargeable thereon under applicable law, then any such excess shall, to
the extent of such excess, be applied against the principal of such Bond as a prepayment thereof
without penalty, and such excess shall not be considered to be interest. All rates of interest
specified herein shall be computed on the basis of a three hundred sixty (360) day year composed
of twelve (12) months of thirty (30) days each.

The principal of, and the premium, if any, and all installments of interest on, any Bond
shall bear interest from and after their respective due dates at a rate of interest equal to the rate of
interest payable on the principal of such Bond.



(b)  Interest on the Bonds shall be payable by check or other form of draft of the
Registration Agent deposited by the Registration Agent in the United States mail, first class
postage prepaid, in sealed envelopes, addressed to the Owners of such Bonds, as of the
applicable Interest Payment Date, at their respective addresses as shown on the registration
books of the Municipality maintained by the Registration Agent as of the close of business on the
fifteenth (15th) calendar day of the month next preceding the applicable Interest Payment Date
(the “Regular Record Date”). The principal or redemption price, if any, of all Bonds shall be
payable upon presentation and surrender of such Bonds at the principal corporate trust office of
the Registration Agent. All payments of the principal of, premium, if any, and interest on, the
Bonds shall be made in any coin or currency of the United States of America which, on the date
of payment thereof, shall be legal tender for the payment of public and private debts.

(©) Any interest on any Bond which is payable but is not punctually paid or duly
provided for on any Interest Payment Date on which interest is due (hereinafter “Defaulted
Interest™) shall forthwith cease to be payable to the Owner on the relevant Regular Record Date;
and, in lieu thereof, such Defaulted Interest shall be paid by check or other form of draft of the
Registration Agent to the persons in whose names the Bonds are registered at the close of
business on a date (the “Special Record Date”) for the payment of such Defaulted Interest, which
shall be fixed in the following manner: the Municipality shall notify the Registration Agent in
writing of the amount of Defaulted Interest proposed to be paid on each Bond and the date of the
proposed payment, and at the same time the Municipality shall deposit with the Registration
Agent an amount of money equal to the aggregate amount proposed to be paid in respect of such
Defaulted Interest or shall make arrangement satisfactory to the Registration Agent for such
deposit prior to the date of the proposed payment, such money when deposited to be held in trust
for the benefit of the persons entitled to such Defaulted Interest as in this Section provided.
Thereupon, not less than ten (10) calendar days after the receipt by the Registration Agent of the
notice of the proposed payment, the Registration Agent shall fix a Special Record Date for the
payment of such Defaulted Interest which date shall be not more than fifteen (15) nor less than
ten (10) calendar days prior to the date of the proposed payment to the Owners. The Registration
Agent shall promptly notify the Municipality of such Special Record Date and, in the name and
at the expense of the Municipality, not less than ten (10) calendar days prior to such Special
Record Date, shall cause notice of the proposed payment of such Defaulted Interest and the
Special Record Date therefor to be mailed, first class postage prepaid, to each Owner at the
address thereof as it appears in the registration books of the Municipality maintained by the
Registration Agent as of the date of such notice. Nothing contained in this Section or in the
Bonds shall impair any statutory or other rights in law or in equity of any Owner arising as a
result of the failure of the Municipality to punctually pay or duly provide for the payment of
principal of, premium, if any, and interest on, the Bonds when due.

(d) The Bonds will be made eligible for processing by DTC. The Bonds in the form
of one global Bond for each maturity need not be lithographed or printed on steel engraved or
printed borders. Except as otherwise provided in this Section, the Bonds shall be registered in
the name of Cede & Co. as nominee of DTC. The Municipality may discontinue use of DTC as
depository for the Bonds at any time upon determination by the Municipality that the use of DTC
is no longer in the best interest of the beneficial owners of the Bonds. Registered ownership of



the Bonds may be transferred on the registration books maintained by the Registration Agent and
the Bonds may be delivered in physical form to the following:

(1) any successor of DTC or its nominee;

(ii) any substitute depository upon (1) the resignation of DTC or its successor
(or any substitute depository or its successor) from its functions as depository, or (2) a
determination by the Municipality that DTC or its successor (or any substitute depository
or its successor) is no longer able to carry out its functions as depository; or,

(iii)  any Person, upon (a) the resignation of DTC or its successor (or substitute
depository or its successor) from its functions as depository, or (b) termination by the
Municipality of the use of DTC (or substitute depository or its successor).

(e) The Registration Agent is hereby authorized to take such actions as may be
necessary from time to time to qualify and maintain the Bonds for deposit with DTC, including,
but not limited to, wire transfers of interest and principal payments with respect to the Bonds,
utilization of electronic book entry data received from DTC in place of actual delivery of Bonds
and provision of notices with respect to Bonds registered by DTC (or any of its designees
identified to the Registration Agent) by overnight delivery, courier service, telegram, telecopy or
other similar means of communication. The Registration Agent shall not be liable with respect
to any such arrangements it may make pursuant to this subsection (¢) of this Section 3.

Section 6. Redemption. (a) Subject to the adjustments permitted under Section 19
hereof, the Bonds maturing May 1, 2013 through May 1, 2024, are not subject to redemption
prior to maturity. The Bonds maturing on and after May 1, 2025, are subject to redemption prior
to maturity on May 1, 2024, and at any time thereafter, at the option of the Municipality, as a
whole or in part, in integral multiples of $5,000 (less than all Bonds of a single maturity to be
selected by lot by the Registration Agent), at the price of par, plus accrued interest to the date
fixed for redemption.

(b) Notice of intended redemption shall be given by the Registration Agent on behalf
of the Municipality to the Owners of the Bonds to be redeemed by first-class mail, postage
prepaid, at the addresses shown on the registration books kept by the Registration Agent. Notice
of intended redemption shall be given not less than thirty (30) calendar days, nor more than sixty
(60) calendar days prior to the date fixed for redemption. Each such notice of redemption shall
state: (1) the redemption date; (2) the redemption price; (3) if less than all Outstanding Bonds are
to be redeemed, the registered number and the CUSIP number printed on the Bonds (and, in the
case of partial redemption, the respective principal amounts) of the Bonds to be redeemed; (4)
that on the redemption date, the redemption price will become due and payable upon each such
Bond or portion thereof called for redemption, and that interest thereon shall cease to accrue
from and after said date provided sufficient funds are available on such redemption date to fully
pay the redemption price of and the interest on the Bonds called for redemption; and, (5) the
place where such Bonds are to be surrendered for payment of the redemption price, which place
of payment shall be the principal corporate trust office of the Registration Agent. Neither failure



to mail any such notice nor any defect in any notice so mailed shall affect the sufficiency of the
proceedings for the redemption of any of the Bonds for which notice was correctly given.

() If notice of redemption shall have been given in the manner and under the
conditions provided herein and if on the date so designated for redemption the Registration
Agent shall hold sufficient monies to pay the redemption price of, and interest to the redemption
date on, the Bonds to be redeemed as provided in this Resolution, then: (1) the Bonds so called
for redemption shall become and be due and payable at the redemption price provided for
redemption of such Bonds on such date; (2) interest on the Bonds so called for redemption shall
cease to accrue; and, (3) such Bonds shall no longer be Outstanding or secured by, or be entitled
to, the benefits of this Resolution, except to receive payment of the redemption price thereof and
interest thereon from monies then held by the Registration Agent.

(d) Prior to any redemption date, the Municipality shall deposit with the Registration
Agent an amount of money sufficient to pay the redemption price of all of the Bonds or portions
of Bonds which are to be redeemed on that date.

(e) If on the redemption date, monies for the redemption of all Bonds or portions
thereof to be redeemed, together with interest thereon to the redemption date, shall not be held by
the Registration Agent so as to be available therefor on such date, the Bonds or portions thereof
so called for redemption shall continue to bear interest until paid at the same rate as they would
have borne had they not been called for redemption and shall continue to be secured by and be
entitled to the benefits of this Resolution.

® In case any Bond is of a denomination larger than $5,000, a portion of such Bond
- $5,000 or any integral multiple thereof - may be redeemed, but Bonds shall be redeemed only
in the principal amount of $5,000 or any integral multiple thereof. In selecting Bonds for
redemption, the Municipality shall treat each Bond as representing that number of Bonds which
is obtained by dividing the principal amount of such Bond by $5,000. If part but not all of a
Bond shall be selected for redemption, the Owner thereof or his, her, or its legal representative
shall present and surrender such Bond to the Registration Agent for payment of the principal
amount thereof so called for redemption and the premium, if any, on such principal amount
thereof so called for redemption, and the Municipality shall execute and the Registration Agent
shall authenticate and deliver to such Owner or legal representative, without charge therefor, for
the unredeemed portion of the Bond surrendered, a Bond or Bonds of the same maturity, bearing
the same interest rate, and of authorized denomination or denominations.

Section 7. Negotiability of Bonds. All Bonds issued under this Resolution shall be
negotiable, subject to the provisions for registration and transfer contained in this Resolution and
in the Bonds.

Section 8. Registration Books and Registration Agent. (a) The Municipality hereby
appoints Regions Bank as registration agent and paying agent (the “Registration Agent”) with
respect to the Bonds and authorizes the Registration Agent so long as any of the Bonds shall
remain Outstanding, to maintain at the principal corporate trust office of the Registration Agent,
books for the registration and transfer of the Bonds on behalf of the Municipality. The




Registration Agent shall register in such books and permit to be transferred thereon, under such
reasonable regulations as it may prescribe, any Bond entitled to registration or transfer and to
authenticate and deliver the Bonds either at original issuance, upon transfer, or as otherwise
directed by the Municipality. The Registration Agent is authorized to make all payments of
principal, interest, and redemption premium, if any, with respect to the Bonds.

(b) The Registration Agent shall signify its acceptance of the duties and obligations
imposed upon it by this Resolution by a written instrument of acceptance executed and delivered
to the Recorder prior to or on the Closing Date.

Section 9. Exchange of Bonds. Bonds upon surrender thereof at the principal
corporate trust office of the Registration Agent, together with an assignment of such Bonds duly
executed by the Owner thereof, or his, her, or its attorney or legal representative, may be
exchanged for an equal aggregate principal amount of Bonds of the same maturity, of any
denomination or denominations authorized by this Resolution, and bearing interest at the same
rate as the Bonds surrendered for exchange.

Section 10.  Transfer of Bonds. (a) Each Bond shall be transferable only on the
registration books maintained by the Registration Agent at the principal corporate trust office of
the Registration Agent, upon the surrender for cancellation thereof at the principal corporate trust
office of the Registration Agent, together with an assignment of such Bond duly executed by the
Owner thereof or his, her, or its attorney or legal representative, and upon payment of the
charges hereinafter provided, and subject to such other limitations and conditions as may be
provided therein or herein. Upon the cancellation of any such Bond, the Registration Agent
shall, in exchange for the surrendered Bond or Bonds, deliver in the name of the transferee or
transferees a new Bond or Bonds of authorized denominations, of the same aggregate principal
amount and maturity and rate of interest as such surrendered Bond or Bonds, and the transferee
or transferees shall take such new Bond or Bonds subject to all of the conditions herein
contained.

(b) The Municipality and the Registration Agent may deem and treat the Person in
whose name any Bond shall be registered upon the registration books maintained by the
Registration Agent as the absolute owner thereof, whether such Bond shall be overdue or not, for
the purpose of receiving payment of the principal or redemption price of, and the interest on,
such Bond and for all other purposes. All such payments so made to the registered Owner
thereof shall be valid and effectual to satisfy and discharge the liability of the Municipality or the
Registration Agent upon such Bond to the extent of the sum or sums so paid. Neither the
Municipality nor the Registration Agent shall be affected by any notice to the contrary.

Section 11.  Regulations with Respect to Exchanges and Transfers. (a) In all cases in
which the privilege of exchanging or transferring Bonds is exercised, the Municipality shall
execute, and the Registration Agent shall deliver, Bonds in accordance with the provisions of this
Resolution. For every exchange or transfer of Bonds, whether temporary or definitive, the
Municipality and the Registration Agent may make a charge, unless otherwise herein to the
contrary expressly provided, sufficient to pay for any tax, fee, or other governmental charge
required to be paid with respect to such exchange or transfer.




(b) Neither the Municipality nor the Registration Agent shall be obligated to
exchange or transfer any Bond during the fifteen (15) calendar days next preceding an Interest
Payment Date or the first mailing of any notice of redemption or with respect to any Bond, after
such Bond has been called for redemption.

Section 12.  Mutilated, Lost, Stolen, or Destroyed Bonds. (a) In the event any Bond is
mutilated, lost, stolen, or destroyed, the Municipality may execute, and upon the request of an
Authorized Representative of the Municipality and the Registration Agent shall deliver, a new
Bond of like maturity, interest rate, and principal amount, and bearing the same number (but with
appropriate designation indicating that such new Bond is a replacement Bond) as the mutilated,
destroyed, lost, or stolen Bond, in exchange for the mutilated Bond or in substitution for the
Bond so destroyed, lost, or stolen. In every case of exchange or substitution, the Bondholder
shall furnish to the Municipality and the Registration Agent: (1) such security or indemnity as
may be required by an Authorized Representative of the Municipality to save the Municipality
and the Registration Agent harmless from all risks, however remote; and, (2) evidence to their
satisfaction of the mutilation, destruction, loss, or theft of the subject Bond and the ownership
thereof. Upon the issuance of any Bond upon such exchange or substitution, an Authorized
Representative of the Municipality and the Registration Agent may require the Owner thereof to
pay a sum sufficient to defray any tax or other governmental charge that may be imposed in
relation thereto and any other expenses, including printing costs and counsel fees, of the
Municipality and the Registration Agent. In the event any Bond which has matured or is about
to mature shall become mutilated or be destroyed, lost, or stolen, an Authorized Representative
of the Municipality may, instead of issuing a Bond in exchange or substitution therefor, pay or
authorize the payment of the same (without surrender thereof except in the case of a mutilated
Bond) if the Owner thereof shall pay all costs and expenses, including attorneys fees, incurred by
the Municipality and the Registration Agent in connection therewith, as well as a sum sufficient
to defray any tax or other governmental charge that may be imposed in relation thereto and shall
furnish to the Municipality and the Registration Agent such security or indemnity as an
Authorized Representative of the Municipality and the Registration Agent may require to save
the Municipality and the Registration Agent harmless and evidence to the satisfaction of an
Authorized Representative of the Municipality and the Registration Agent, of the mutilation,
destruction, loss, or theft of such Bond and of the ownership thereof.

(b) Every Bond issued pursuant to the provisions of this Section shall constitute an
additional contractual obligation of the Municipality (whether or not the destroyed, lost, or stolen
Bond shall be found at any time to be enforceable) and shall be entitled to all the benefits of this
Resolution equally and proportionately with any and all other Bonds duly issued under this
Resolution.

(©) All Bonds shall be held and owned upon the express condition that the provisions
of this Section are exclusive, with respect to the replacement or payment of mutilated, destroyed,
lost, or stolen Bonds, and, to the maximum extent legally permissible, shall preclude all other
rights or remedies, notwithstanding any law or statute now existing or hereafter enacted to the
contrary.
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Section 13.  Authentication. Only such of the Bonds as shall have endorsed thereon a
certificate of authentication, substantially in the form set forth in Exhibit “A” hereto duly
executed by the Registration Agent shall be entitled to the rights, benefits, and security of this
Resolution. No Bond shall be valid or obligatory for any purpose unless, and until, such
certificate of authentication shall have been duly executed by the Registration Agent. Such
executed certificate of authentication by the Registration Agent upon any such Bond shall be
conclusive evidence that such Bond has been duly authenticated and delivered under this
Resolution as of the date of authentication. The certificate of authentication of the Registration
Agent on any Bond shall be deemed to have been duly executed if manually signed by an
authorized officer of the Registration Agent, but it shall not be necessary that the same officer
sign and date the certificate of authentication on all Bonds that may be issued hereunder.

Section 14.  Permitted Acts and Functions of Registration Agent. The Registration
Agent may become the Owner of any Bonds, with the same rights as it would have if it were not
a Registration Agent.

Section 15.  Resignation or Removal of the Registration Agent and Appointment of
Successors. (a) The Registration Agent may at any time resign and be discharged of the duties
and obligations created by this Resolution by giving at least sixty (60) calendar days' written
notice to the Recorder; provided, however, until a successor Registration Agent is appointed the
Registration Agent shall continue to carry out the duties and obligations of the Registration
Agent created by this Resolution. The Registration Agent may be removed at any time by
resolution of the Municipality filed with such Registration Agent. Any successor Registration
Agent shall be appointed by resolution of the Municipality and shall be a trust company or a
bank having the powers of a trust company, having, at the time of such appointment, a combined
capital, surplus, and undivided profits aggregating at least Fifty Million Dollars ($50,000,000),
and be willing and able to accept the office of Registration Agent on reasonable and customary
terms and authorized by law to perform all the duties imposed upon it by this Resolution.

(b) In the event of the resignation or removal of the Registration Agent, such
Registration Agent shall pay over, assign, and deliver any monies held by it as Registration
Agent, and all books and records held by it as Registration Agent, to its successor, or if there be
no successor then appointed, to the Recorder until such successor be appointed.

Section 16. Merger or Consolidation of Registration Agent. Any corporation or
association into which the Registration Agent may be converted or merged, or with which it may
be consolidated, or to which it may sell or transfer its trust business and assets as a whole, or
substantially as a whole, or any corporation or association resulting from any such conversion,
sale, merger, consolidation, or transfer to which it is a party shall be and become successor
Registration Agent hereunder and shall be vested with all the trusts, powers, discretion,
immunities, privileges, and other matters as was its predecessor, without the execution or filing
of any instrument or any further act, deed, or conveyance on the part of any of the parties hereto,
anything herein contained to the contrary notwithstanding.

Section 17.  Source of Payment and Security. The Bonds, including the principal
thereof, the premium, if any, and the interest thereon, shall be payable from funds of the
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Municipality legally available therefor and to the extent necessary from ad valorem taxes to be
levied for such purpose on all taxable property within the corporate limits of the Municipality
without limitation as to time, rate, or amount. Said Bonds shall be a direct general obligation of
the Municipality, for which the punctual payment of the principal of, premium, if any, and
interest on the Bonds the full faith and credit of the Municipality is hereby irrevocably pledged.

Section 18. Levy of Taxes. For the purpose of providing for the payment of the
principal of, premium, if any, and interest on, the Bonds, to the extent necessary, there shall be
levied in each year in which such Bonds shall be outstanding a direct tax on all taxable property
in the Municipality, fully sufficient, to pay all such principal and interest falling due prior to the
time of collection of the next succeeding tax levy. Said tax shall be assessed, collected, and paid
at the time, and in the same manner, as the other taxes of said Municipality, shall be in addition
to all other taxes, and shall be without limitation as to time, rate, or amount. The Board of the
Municipality is required by law and shall and does hereby pledge to levy such tax. Principal,
premium, if any, and interest, or any of the foregoing, falling due at any time when there shall be
insufficient funds on hand from such tax levy for the payment thereof shall be paid from the
General Fund or other available funds of the Municipality, but reimbursement therefor may be
made from the taxes herein provided when the same shall have been collected. Such taxes levied
and collected therefor shall be deposited in General Fund of the Municipality, and used for the
payment of principal and interest on the Bonds as the same shall become due.

Section 19.  Sale of Bonds. (a) The Bonds shall be sold at public sale (the “Public
Sale”) in the manner provided by law, in one or more series, at a price of not less than ninety-
nine percent (99%) of par, as a whole or in part from time to time as shall be determined by the
Mayor, in consultation with Raymond James/Morgan Keegan & Company, Inc., or its successor
in interest, Nashville, Tennessee, the Municipality's financial advisor (the “Financial Advisor”).
The Bonds, or any series thereof, shall be sold at public sale by physical delivery of bids or by
electronic bidding by means of an internet bidding service as shall be determined by the Mayor,
in consultation with the Financial Advisor.

(b) If the Bonds are sold in more than one series, the Mayor is authorized to cause to
be sold in each series an aggregate principal amount of Bonds less than that shown authorized in
Section 3 hereof for each series, and to make corresponding adjustments to the maturity dates of
each series designated in Section 5 hereof; provided, however, that the total aggregate principal
amount of all series issued does not exceed the total aggregate amount of Bonds authorized to be
issued hereunder.

© The Mayor is further authorized:
(1) to change the dated date of the Bonds or any series thereof;

2) to change the series designation of the Bonds, or any series thereof, to a
different designation;
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(3)  to change the first interest payment date on the Bonds, or any series
thereof, to a date other than May 1, 2013, provided that such date is not later than twelve
months from the dated date of such series of Bonds;

@))] to adjust the principal and interest payment dates and determined maturity
or mandatory redemption amounts of the Bonds, or any series thereof, provided that (i)
the total principal amount of all series of Bonds does not exceed the total amount of
Bonds authorized herein, (ii) the first maturity date of the Bonds, or any series thereof, is
a date not earlier than May 1, 2013, and (iii) the final maturity date of each series of
Bonds shall not exceed twenty (20) fiscal years from the dated date of its series;

%) to change the optional redemption provisions of the Bonds, provided that
the premium amount to be paid on Bonds, or any series thereof, does not exceed two
percent (2%) of the principal amount thereof;

(6) to sell the Bonds, or any series thereof, or any maturities thereof, as term
bonds with mandatory redemption requirements as determined by the Mayor, as the
Mayor shall deem most advantageous to the Municipality; and,

@) to cause all or a portion of the Bonds to be insured by a bond insurance
policy issued by a nationally recognized bond insurance company to achieve the purposes
set forth herein and to serve the best interests of the Municipality and to enter into
agreements with such insurance company with respect to any series of Bonds to the
extent not inconsistent with this Resolution.

(d) The Mayor of the Municipality is authorized to sell the Bonds, or any series
thereof, simultaneously with any other bonds or notes authorized by resolution or resolutions of
the Board. The Mayor is further authorized to sell the Bonds, or any series thereof, as a single
issue of bonds with any other bonds with substantially similar terms authorized by resolution or
resolutions of the Board, in one or more series, as the Mayor shall deem to be advantageous to
the Municipality, and in doing so, the Mayor is authorized to change the designation of the
Bonds to a designation other than “General Obligation Refunding Bonds™; provided, however,
that the total aggregate principal amount of combined bonds to be sold does not exceed the total
aggregate principal amount of Bonds authorized by this Resolution or bonds authorized by other
resolution or resolutions adopted by the Board.

(e) The Mayor is authorized to award the Bonds, or any series thereof, in each case to
the bidder whose bid results in the lowest true interest cost to the Municipality, provided the rate
or rates on the Bonds does not exceed the maximum rate allowed by law. The award of the
Bonds by the Mayor to the lowest bidder shall be binding on the Municipality, and no further
action of the Board with respect thereto shall be required. The form of the Bond attached hereto
as Exhibit A, shall be conformed to reflect any changes made pursuant to this Section.

® The Mayor and the Recorder are authorized to cause the Bonds to be

authenticated and delivered to the successful bidder and to execute, publish, and deliver all
certificates and documents, including an official statement and closing certificates, as they shall
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deem necessary in connection with the sale and delivery of the Bonds. Notice of such Public
Sale shall be given in accordance with the provisions of the Act. The Mayor and Recorder are
hereby authorized to enter into a contract with the Financial Advisor, for financial advisory
services in connection with the sale of the Bonds.

Section 20.  Approval of Preliminary Official Statement and Official Statement. (a)
The Mayor, the Recorder, and the City Manager, or any of them, working with the Financial
Advisor, are hereby authorized to cause the preparation and distribution, which may include
clectronic distribution, of a Preliminary Official Statement in connection with the sale of the
Bonds in such form and containing such information as the Mayor shall determine appropriate
and consistent with the terms of this Resolution and to deem the Preliminary Official Statement
final for the purpose of Securities and Exchange Commission Rule 15¢(2)(12).

(b) The Board hereby authorizes an Official Statement of the Municipality
substantially in the form of the Preliminary Official Statement relating to the Bonds, with such
modifications thereto as the Mayor and the Recorder approve. The Mayor and Recorder are
hereby authorized and directed to execute copies of said Official Statement and to deliver said
Official Statement to the purchaser of such Bonds, which execution and delivery shall be
conclusive evidence of the approval of any such modifications; and the Board hereby consents to
the lawful use of said Official Statement and the information contained therein in connection
with the public offering and sale of the Bonds by the initial purchaser of such Bonds. The Mayor
and the Recorder are authorized to deem the Official Statement final for the purpose of Securities
and Exchange Commission Rule 15(c)(2)(12).

(©) The distribution of the Preliminary Official Statement and the Official Statement
in final form shall be conclusive evidence that each has been deemed in final form as of its date
by the Municipality except for the omission in the Preliminary Official Statement of pricing and
other information.

Section 21.  Disposition of Bond Proceeds and Other Funds. The proceeds of the sale
of the Bonds and certain other funds shall be used and applied as follows:

(a) Accrued interest, if any, shall be paid to the official of the Municipality
designated by law as the custodian of the funds thereof and used to pay interest on the
Bonds on the first Interest Payment Date following delivery of the Bonds.

(b) Such amount as is necessary from the principal proceeds, and premium
received, if any, from the sale of the Bonds shall be deposited with the Escrow Agent
under the Escrow Agreement to be invested as set forth therein to provide for the
payment of the principal of, interest on, and redemption premium, if any, in connection
with the Refunded Bonds.

() Any amounts remaining from the principal proceeds of the sale of the

Bonds shall be used for the purpose of paying the costs incurred in connection with the
issuance of the Bonds.
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Section 22. Escrow Agreement; Appointment of Escrow Agent. The Escrow
Agreement between the Municipality and the Escrow Agent in the form attached hereto as
Exhibit “B” is hereby approved, and the Mayor and the Recorder are hereby authorized and
directed to execute such Escrow Agreement, in substantially such form with such changes as
may be approved by the Mayor and the Recorder, their execution of such Escrow Agreement to
be conclusive evidence of their approval of such changes, and to make provision for the
execution of such Escrow Agreement by the appropriate officials of the Escrow Agent, as such
Escrow Agent is designated by the Municipality.

Section23. Redemption of Refunded Bonds. Upon the issuance of the Bonds, the
Refunded Bonds shall be called for redemption in accordance with the provisions of the
applicable resolution authorizing the issuance of the Refunded Bonds. Notices of call for
redemption shall be given by the Escrow Agent to the holders of the Refunded Bonds in the
manner required as set forth in the applicable resolution authorizing the issuance of the
Refunding Bonds.

Section 24.  Non-Arbitrage Certification. The Municipality certifies and covenants
with the Owners of any series of tax-exempt Bonds issued hereunder that so long as the principal
of any Bond remains unpaid, monies on deposit in any fund or account in connection with the
Bonds, whether or not from any other source, will not be used in a manner which will cause the
Bonds to be “arbitrage bonds” within the meaning of Section 148 of the Code. The Municipality
reserves the right, however, to make any investment of such monies permitted by Tennessee law
and this Resolution if, when and to the extent that said Section 148 or regulations promulgated
thereunder shall be repealed or relaxed or shall be held void by final decision of a court of
competent jurisdiction, but only if any investment made by virtue of such repeal, relaxation, or
decision would not, in the opinion of Bond Counsel, result in making the interest on the Bonds
subject to federal income taxation.

The Municipality covenants that it shall comply with Section 148(f) of the Code, unless
legally exempted therefrom, and the Municipality represents that in the event it shall be required
by Section 148(f) of the Code to pay “Rebatable Arbitrage,” as such term is defined and used in
the Code, pursuant to the Code, to the United States Government, it will make such payments as
and when required by said Section 148(f) and will take such other actions as shall be necessary
or permitted to prevent the interest on the Bonds from becoming subject to inclusion in the gross
income of the Owners of the Bonds for purposes of federal income taxation.

Section 25. Continuing Disclosure. The Municipality hereby covenants and agrees that
it will comply with and carry out all of the provisions of the Continuing Disclosure Certificate.
Notwithstanding any other provision of this Resolution, failure of the Municipality to comply
with the Continuing Disclosure Certificate shall not be considered an event of default; however,
any Bondholder or Beneficial Owner may take such actions as may be necessary and
appropriate, including seeking mandate or specific performance by court order, to cause the
Municipality to comply with its obligations under this Section. For purposes of this Section,
“Beneficial Owner” means any person which (a) has the power, directly or indirectly, to vote or
consent with respect to, or to dispose of ownership of, any Bonds (including persons holding
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Bonds through nominees, depositories or other intermediaries), or (b) is treated as the Owner of
any Bonds for federal income tax purposes.

Section 26. Amendments. After the issuance of the Bonds, no change, variation, or
alteration of any kind in the provisions of this Resolution shall be made in any manner, until such
time as all of the principal of and interest on the Bonds shall have been paid in full unless the
consent of all of the Owners of all the Outstanding Bonds have been obtained; provided,
however, that the Municipality is hereby authorized to make such amendments to this Resolution
as will not impair the rights of the Bondholders. The laws of the State of Tennessee shall govern
this Resolution.

Section 27. No Action to be Taken Affecting Validity of the Bonds. The Board
hereby covenants and agrees that it will not take any action, that would in any manner affect the
validity of the Bonds or limit the rights and remedies of the Owners from time to time of such
Bonds or affect the exclusion of interest thereon from the gross income of the ownets thereof for
purposes of federal income taxation.

Section 28.  Discharge and Satisfaction of Bonds. If the Municipality shall pay and
discharge the entire indebtedness evidenced by any of the Bonds in any one or more of the
following ways:

(a) By paying or causing to be paid, by deposit of sufficient funds as and when
required with the Registration Agent, the principal of, premium, if any, and interest on, the
Bonds, as and when the same become due and payable;

(b) By depositing or causing to be deposited with any trust company or bank whose
deposits are insured by the Federal Deposit Insurance Corporation and which has trust powers
(“a Trustee”; which Trustee may be the Registration Agent), in trust, at or before the date of
maturity or redemption, sufficient monies or Government Obligations, the principal of and
interest on which, when due and payable, will provide sufficient monies to pay or redeem the
Bonds Outstanding hereunder and to pay premium, if any, and interest thereon when due until
the maturity or redemption date; provided, if such Bonds are to be redeemed prior to the maturity
thereof, proper notice of such redemption shall have been given or adequate provision shall have
been made for the giving of such notice; or,

(© By delivering such Bonds to the Registration Agent, for cancellation by such
Registration Agent.

If the Municipality shall also pay or cause to be paid all other sums payable hereunder by
the Municipality with respect to such Bonds, or make adequate provision therefor, and by
resolution of the Board instruct any such Trustee to pay amounts when and as required to the
Registration Agent for the payment of principal of, premium, if any, and interest on, such Bonds
when due, then and in that case indebtedness evidenced by such Bonds shall be discharged and
satisfied, and all covenants, agreements, and obligations of the Municipality to the owners of
such Bonds shall be fully discharged and satisfied and shall thereupon cease, terminate, and
become void.
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If the Municipality shall pay and discharge the indebtedness evidenced by any of the
Bonds in the manner provided in either clause (a) or clause (b) above, then the Owners thereof
shall thereafter be entitled only to payment out of the monies or Government Obligations
deposited as aforesaid.

Except as otherwise provided in this Section neither Government Obligations nor monies
deposited with the Registration Agent pursuant to this Section nor principal or interest payments
on any such Government Obligations shall be withdrawn or used for any purpose other than, and
shall be held in trust for, the payment of the principal of, premium, if any, and interest on, said
Bonds; provided that any cash received from such principal or interest payments on such
Government Obligations deposited with the Registration Agent, (A) to the extent such cash will
not be required at any time for such purpose, shall be paid over to the Municipality as received
by the Registration Agent, and (B) to the extent such cash will be required for such purpose at a
later date, shall, to the extent practicable, be reinvested in Government Obligations maturing at
times and in amounts sufficient to pay when due the principal of, premium, if any, and interest,
to become due on said Bonds on or prior to such redemption date or maturity date thereof, as the
case may be, and interest earned from such reinvestments shall be paid over to the Municipality,
as received by the Registration Agent.

Nothing contained in this Section shall be construed to alter or change the redemption
provisions set forth herein. No redemption privilege shall be exercised with respect to the Bonds
except at the option and election of the Municipality. The optional right of redemption shall not
be exercised by the Registration Agent unless expressly so directed by an Authorized
Representative of the Municipality.

Section29.  Miscellaneous Acts. The Mayor, the Recorder, the Treasurer, the City
Manager, and the City Attorney, and all other appropriate officials of the Municipality are hereby
authorized, empowered, and directed to do any and all such acts and things, and to execute,
acknowledge, and deliver all such documents, instruments, and certifications, specifically
including but not limited to, entering into an agreement with the Financial Advisor to provide
financial advisory services for the Municipality and services related to the issuance, sale, and
delivery of the bonds, and making arbitrage certifications, in addition to those acts, things,
documents, instruments, and certifications hereinbefore authorized and approved, as may in their
discretion, be necessary or desirable to implement or comply with the intent of this Resolution;
or any of the documents herein authorized and approved, or for the authorization, issuance, and
delivery of the Bonds and the redemption of the Refunded Bonds.

Section 30.  Failure to Present Bonds. (a) In the event any Bond shall not be presented
for payment when the principal becomes due at maturity and in the event monies sufficient to
pay such Bond shall be held by the Registration Agent for the benefit of the Owner thereof, all
liability of the Municipality to such Owner for the payment of such Bond shall forthwith cease,
terminate, and be completely discharged. Thereupon, the Registration Agent shall hold such
monies, without liability for interest thereon, for the benefit of the Owner of such Bond who
shall thereafter be restricted exclusively to such monies for any claim under the Resolution or on,
or with respect to, said Bond.
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(b) If any Bond shall not be presented for payment within a period of five years
following the date when such Bond becomes due, whether by maturity or otherwise, the
Registration Agent shall, subject to the provisions of any applicable escheat or other similar law,
pay to the Treasurer or the official of the Municipality designated by law as the custodian of such
funds, any monies then held by the Registration Agent for the payment of such Bond and such
Bond shall (subject to the defense of any applicable statute of limitation) thereafter constitute an
unsecured obligation of the Municipality.

Section 31.  Payments Due on Saturdays, Sundays, and Holidays. In any case where
the date of maturity or interest on or principal of any Bond shall be a Saturday or Sunday or shall
be, at the place designated for payment, a legal holiday or a day on which banking institutions
similar to the Registration Agent are authorized by law to close, then the payment of the interest
on, or the principal of such Bonds need not be made on such date but must be made on the next
succeeding day not a Saturday, Sunday, or a legal holiday or a day upon which banking
institutions similar to the Registration Agent are authorized by law to close, with the same force
and effect as if made on the date of maturity and no interest shall accrue for the period after such
date.

Section32. No Recourse Under Resolution or on Bonds. All stipulations, promises,
agreements, and obligations of the Municipality contained in the Initial Resolution or this
Resolution shall be deemed to be the stipulations, promises, agreements, and obligations of the
Municipality and not of any officer, director, or employee of the Municipality in his or her
individual capacity, and no recourse shall be had for the payment of the principal of or interest
on the Bonds or for any claim based thereon or on the Initial Resolution or this Resolution
against any officer, director, or employee of the Municipality or against any official or individual
executing the Bonds.

Section 33.  Partial Invalidity. If any one or more of the provisions of this Resolution,
or of any exhibit or attachment thereto, shall be held invalid, illegal, or unenforceable in any
respect, by final decree of any court of lawful jurisdiction, such invalidity, illegality, or
unenforceability shall not affect any other provision hereof, or of any exhibit or attachment
thereto, but this Resolution, and the exhibits and attachments thereto, shall be construed the same
as if such invalid, illegal, or unenforceable provision had never been contained herein, or therein,
as the case may be.

Section 34.  Severability. If any section, paragraph, or provision of this Resolution
shall be he]d to be invalid or unenforceable for any reason, the invalidity or enforceability of
such section, paragraph, or provision shall not affect any of the remaining provisions hereof.

Section 35.  Repeal of Conflicting Resolutions and Effective Date. All resolutions and
orders, or parts thereof, in conflict with the provisions of this Resolution, are, to the extent of
such conflict, hereby repealed and this Resolution shall be in immediate effect from and after its
adoption, the welfare of the Municipality requiring it.
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Approved and adopted this 8" day of January, 2013.

MAYOR

ATTEST: APPROVED AS TO FORM:

RECORDER CITY ATTORNEY



STATE OF TENNESSEE
COUNTIES OF SULLIVAN AND HAWKINS

[, James H. Demming, hereby certify that I am the duly qualified and acting Recorder of
the City of Kingsport, Tennessee (the “Municipality”), and, as such official, I further certify as
follows: (1) that attached hereto is a copy of a resolution excerpted from the minutes of the
meeting of the Board of Mayor and Aldermen (the “Board”) of said Municipality held on
January 8, 2013; (2) that I have compared said copy with the original minute record of said
meeting in my official custody; (3) that said copy is a true, correct, and complete transcript from
said original record insofar as said original record relates, to, among other matters, the
authorization, issuance, and sale of not to exceed $43,250,000 General Obligation Refunding
Bonds, Series 2013 of said Municipality; (4) that the actions by said Board including the
aforementioned, at said meeting were promptly and duly recorded by me in a book kept for such
purposes; and, (5) that a quorum of the members of said Board was present and acting
throughout said meeting.

WITNESS my official signature and the seal of said Municipality this 8" day of January,
2013.

RECORDER

(SEAL)



EXHIBIT “A”

FORM OF BOND



Registered Registered
No. $

UNITED STATES OF AMERICA
STATE OF TENNESSEE
COUNTIES OF SULLIVAN AND HAWKINS
CITY OF KINGSPORT
GENERAL OBLIGATION REFUNDING BOND,
SERIES 2013

Interest Rate: Maturity Date: Dated Date: CUSIP:

Registered Owner: CEDE & CO.

Principal Amount:

THE CITY OF KINGSPORT, TENNESSEE (the “Municipality”), a lawfully organized and
existing municipal corporation located in Sullivan and Hawkins Counties, Tennessee, for value
received, hereby acknowledges itself indebted and promises to pay, as hereinafter provided, to the
Registered Owner identified above, or registered assigns as hereinafter provided, on the Maturity
Date identified above, unless this bond shall have been duly called for prior redemption and
payment of the redemption price shall have been made or provided for, upon the presentation and
surrender hereof at the principal corporate trust office of Regions Bank, or its successor as paying
agent and registration agent (the “Registration Agent™), the Principal Amount identified above, in
any coin or currency of the United States of America which on the date of payment thereof is legal
tender for the payment of public and private debts, and to pay interest on said Principal Amount
from the date hereof, or such later date as to which interest has been paid, semiannually on May 1
and November 1 of each year (the “Interest Payment Date”), commencing May 1, 2013, to said
Registered Owner hereof by check or other form of draft of the Registration Agent mailed to the
Registered Owner at the address shown on the registration books of the Municipality, maintained
by the Registration Agent, as of the close of business on the fifteenth (15th) calendar day of the
month next preceding an Interest Payment Date (the “Regular Record Date™), in like coin or
currency at the Interest Rate per annum set forth above until payment of said Principal Amount.
Provided, however, that should the Municipality default in the payment of interest on such Interest
Payment Date, such defaulted interest (the “Defaulted Interest”) shall be payable to the person in
whose name this bond is registered at the close of business on a date (the “Special Record Date™)
for the payment of such Defaulted Interest established by notice mailed by the Registration Agent
on behalf of the Municipality not less than ten (10) calendar days preceding such Special Record
Date by first class mail, postage prepaid, to the Registered Owner hereof at the address thereof as it
appears on the registration books of the Municipality maintained by the Registration Agent as of the
date of such notice, which notice shall identify the proposed payment of such Defaulted Interest and
the Special Record Date therefor.

In the event that any amount payable hereunder as interest shall at any time exceed the rate
of interest lawfully chargeable on this bond under applicable law, any such excess shall, to the



extent of such excess, be applied against the principal hereof as a prepayment thereof without
penalty, and such excess shall not be considered to be interest. All rates of interest specified herein
shall be computed on the basis of a three hundred sixty (360) day year composed of twelve (12)
months of thirty (30) days each.

The principal hereof and all installments of interest hereon, shall bear interest from and after
their respective due dates at the same rate of interest payable on the principal hereof.

This bond is authorized and issued pursuant to and in full compliance with, the Constitution
and the statutes of the State of Tennessee, including, but not limited to, Title 9, Chapter 21,
Tennessee Code Annotated, as amended. Section 9-21-117, Tennessee Code Annotated, as
amended, provides that this bond and the income therefrom shall be exempt from all state, county,
and municipal taxation in the State of Tennessee, except inheritance, transfer and estate taxes, and
except as otherwise provided in said Code.

This bond is one of a series of bonds known as “General Obligation Refunding Bonds,
Series 2013” (the “Bonds™), issued by the Municipality in the aggregate principal amount of
$ . The Bonds, which are issued for the purposes of (a) providing funds to refund the
outstanding maturities of (i) those certain General Obligation Refunding Bonds, Series 2004, dated
March 15, 2004, issued in the original principal amount of $11,035,000 (the “Series 2004 General
Obligation Bonds™), (ii) those certain Water and Sewer System Revenue and Tax Refunding Bonds,
Series 2004, dated March 1, 2004, issued in the original principal amount of $16,600,000 (the
“Series 2004 Water and Sewer Bonds”), (iii) those certain General Obligation Bonds, Series 2005,
dated December 1, 2005, issued in the original principal amount of $3,230,000 (the “Series 2005
General Obligation Bonds”), (iv) those certain Water and Sewer System Revenue and Tax Bonds,
Series 2005, dated December 1, 2005, issued in the original principal amount of $4,970,000 (the
“Series 2005 Water and Sewer Bonds”), (v) those certain General Obligation School and Public
Improvement Bonds, Series 2006, dated December 20, 2006, issued in the original principal
amount of $13,320,000 (the “Series 2006 General Obligation Bonds”), (vi) those certain Water and
Sewer Revenue and Tax Bonds, Series 2006, dated December 20, 2006, issued in the original
principal amount of $1,680,000 (the “Series 2006 Water and Sewer Bonds”), (vii) that certain
$1,937,015 Drinking Water State Revolving Fund Loan Agreement (the “DWF #98-009 Loan”),
(viii) that certain $2,364,929 Wastewater State Revolving Fund Loan Agreement (the “SRF #98-
119 Loan”™), (ix) that certain $2,731,550 Wastewater State Revolving Fund Loan Agreement (the
“SRF #99-123 Loan”), (x) that certain $2,850,000 Wastewater State Revolving Fund Loan
Agreement (the “CWSRF #2007-200 Loan™), (xi) that certain $18,716,783 Wastewater State
Revolving Fund Loan Agreement (the “SRF #07-197 Loan™), and (xii) that certain $2,173,199
Wastewater State Revolving Fund Loan Agreement (the “CGS #09-240 Loan™) (the Series 2004
General Obligation Bonds, the Series 2004 Water and Sewer Bonds, the Series 2005 General
Obligation Bonds, the Series 2005 Water and Sewer Bonds, the Series 2006 General Obligation
Bonds, the Series 2006 Water and Sewer Bonds, the DWF #98-009 Loan, the SRF # 98-119 Loan,
the SRF #99-123 Loan, the CWSRF #2007-200 Loan, the SRF #07-197 Loan, and the CGS #09-
240 Loan herein collectively referred to as the “Refunded Bonds”), and (b) paying costs incident to
the issuance and sale of the Bonds, are authorized by appropriate resolutions of the Board of Mayor
and Aldermen and particularly that certain Resolution of the Board of Mayor and Aldermen,
adopted on January 8, 2013, entitled “Resolution Authorizing the Execution, Terms, Issuance,
Sale, and Payment of Not to Exceed $43,250,000 General Obligation Refunding Bonds, in One or
More Series, of the City of Kingsport, Tennessee, and Providing the Details Thereof”, as such



resolution may be from time to time amended or supplemented in accordance with its terms (such
resolution as so amended or supplemented, being herein called the “Resolution”), and is issued
pursuant to, and in full compliance with, the Constitution and the statutes of the State of Tennessee,
including, but not limited to, Title 9, Chapter 21, Tennessee Code Annotated, as amended (the
“Act”). Copies of said Resolution are on file at the office of the Recorder of the Municipality, and
reference is hereby made to said Resolution and the Act, for a more complete statement of the terms
and conditions upon which the Bonds are issued thereunder, the rights, duties, immunities, and
obligations of the Municipality, and the rights of the Registered Owner hereof.

This bond is payable from funds of the Municipality legally available therefor and to the
extent necessary from ad valorem taxes to be levied on all taxable property within the corporate
limits of the Municipality without limitation as to time, rate, or amount. For the prompt payment of
this bond, both principal, premium, if any, and interest, as the same shall become due, the full faith,
and credit of the Municipality is hereby irrevocably pledged.

The Municipality and the Registration Agent may deem and treat the person or entity in
whose name this bond is registered as the absolute owner hereof, whether such bond shall be
overdue or not, for the purpose of receiving payment of the principal of, premium, if any, and
interest on, this bond and for all other purposes. All such payments so made shall be valid and
effectual to satisfy and discharge the liability upon this bond to the extent of the sum or sums so
paid, and neither the Municipality nor the Registration Agent shall be affected by any notice to the
contrary.

The Bonds are issuable only as fully registered Bonds, without coupons, in the
denomination of $5,000, or any authorized integral multiple thereof. At the principal corporate
trust office of the Registration Agent, in the manner and subject to the limitations, conditions, and
charges provided in the Bond Resolution, Bonds may be exchanged for an equal aggregate principal
amount of fully registered Bonds of the same maturity, of authorized denominations, and bearing
interest at the same rate.

The Bonds will be made eligible for processing by DTC. The Bonds in the form of one
global bond for each maturity need not be lithographed or printed on steel engraved or printed
borders. Except as otherwise provided in this paragraph, the Bonds shall be registered in the name
of Cede & Co. as nominee of DTC. The Municipality may discontinue use of DTC as depository
for the Bonds at any time upon determination by the Municipality that the use of DTC is no longer
in the best interest of the beneficial owners of the Bonds. Registered ownership of the Bonds may
be transferred on the registration books maintained by the Registration Agent and the Bonds may be
delivered in physical form to the following:

(1) any successor of DTC or its nominee;

(ii) any substitute depository upon (1) the resignation of DTC or its successor (or
any substitute depository or its successor) from its functions as depository, or (2) a
determination by the Municipality that DTC or its successor (or any substitute depository or
its successor) is no longer able to carry out its functions as depository; or,



(iii)  any Person, as defined in the Resolution, upon (a) the resignation of DTC or
its successor (or substitute depository or its successor) from its functions as depository, or
(b) termination by the Municipality of the use of DTC (or substitute depository or its
SUCCESSOr).

Subject to the provisions for registration and transfer contained herein and in the Resolution,
this bond shall be transferable by the Registered Owner at the principal office of the Registration
Agent upon surrender and cancellation of this bond, and thereupon a new Bond of the same series,
principal amount, interest and maturity will be issued to the transferee as provided in the Resolution
and upon payment of the transfer charges therein prescribed. Upon any such transfer, the
Municipality shall execute and the Registration Agent shall authenticate and deliver in exchange for
this bond a new fully registered bond or bonds, registered in the name of the transferee, of
authorized denominations, in an aggregate principal amount equal to the principal amount of this
bond, of the same maturity and bearing interest at the same rate. For every exchange or transfer of
bonds, whether temporary or definitive, the Municipality and the Registration Agent may make a
charge, unless otherwise herein to the contrary expressly provided, sufficient to pay for any tax, fee,
or other governmental charge required to be paid with respect to such exchange or transfer, all of
which taxes, fees, or other governmental charges shall be paid by the person or entity requesting
such exchange or transfer as a condition precedent to the exercise of the privilege of making such
exchange or transfer. The Municipality and the Registration Agent, and any other person, may treat
the person in whose name this bond is registered as the absolute owner hereof for the purpose of
receiving payment hereof, and for all other purposes, and shall not be affected by any notice to the
contrary, whether this bond be overdue or not.

The Bonds maturing May 1, 2013 through May 1, 2024 are not subject to redemption prior
to maturity. The Bonds maturing on and after May 1, 2025 are subject to redemption prior to
maturity on may 1, 2024, and at any time thereafter, at the option of the Municipality, as a whole or
in part, in integral multiples of $5,000 (less than all Bonds of a single maturity to be selected by lot
by the Registration Agent), at the price of par plus accrued interest to the date fixed for redemption.

Notice of intended redemption shall be given by the Registration Agent on behalf of the
Municipality to the Registered Owners of the Bonds to be redeemed by first-class mail, postage
prepaid, at the addresses shown on the registration books kept by the Registration Agent. Notice of
intended redemption shall be given not less than thirty (30) calendar days, nor more than sixty (60)
calendar days prior to the date fixed for redemption.

This bond shall have all the qualities and incidents of, and shall be a negotiable instrument
under, the Uniform Commercial Code of the State of Tennessee, subject only to provisions
respecting registration of such bond. This bond is issued with the intent that the laws of the State of
Tennessee shall govern its construction.

It is hereby certified, recited, and declared that all acts and conditions required to be done
and to exist precedent to, and in the issuance of, this bond in order to make this bond a legal, valid,
and binding obligation of the Municipality, have been done, and did exist in due time and form as
required by the Constitution and statutes of the State of Tennessee, and that this bond and the issue
of which it is a part, together with all other indebtedness of such Municipality, does not exceed any
limitation prescribed by the Constitution or statutes of the State of Tennessee.



IN WITNESS WHEREOF, THE CITY OF KINGSPORT, TENNESSEE, by its Board of
Mayor and Aldermen has caused this bond to be executed by the manual or facsimile signature of
the Mayor and attested by the manual or facsimile signature of the Recorder, to have its official
seal, or a facsimile thereof, to be impressed or imprinted hereon, and to be approved as to form by
the manual or facsimile signature of the City Attorney, all as of the Dated Date.

MAYOR
(SEAL)

ATTEST: APPROVED AS TO FORM.:

RECORDER CITY ATTORNEY



Date of Authentication:
CERTIFICATE OF AUTHENTICATION

This bond is one of the Bonds described in the provisions of the within mentioned
Resolution and is one of the General Obligation Refunding Bonds, Series 2013 of the City of
Kingsport, Tennessee.

REGIONS BANK,
as Registration Agent

By:

Authorized Officer



FORM OF ASSIGNMENT

For value received, the undersigned do(es) hereby sell, assign and transfer unto

(Name, Address and Tax Identification or Social
Security Number of Assignee)

the within-registered Bond and do(es) hereby irrevocably constitute and appoint, attorney, to
transfer the same on the registration books of the Registration Agent, with full power of substitution

in the premises.

Dated:

SIGNATURE GUARANTEED:

NOTICE: Signature(s) must be
guaranteed by a member firm of a
Medallion Program acceptable to the
Registration Agent.

SIGNATURE:

NOTICE: The signature to this
assignment must correspond with the
name of the Registered Owner as it
appears upon the face of the within
Bond in every particular, without
alteration or enlargement or any
change whatever.



EXHIBIT “B”

FORM OF ESCROW AGREEMENT



ESCROW AGREEMENT

This Escrow Agreement (the “Escrow Agreement”), dated , 2013 between
REGIONS BANK (the “Escrow Agent”), and the CITY OF KINGSPORT, TENNESSEE (the

“Municipality”).

WITNESSETH:

WHEREAS, the Municipality has issued its $ General Obligation Refunding
Bonds, Series 2013, dated the date of original issuance and delivery (the “Bonds”), for the purposes
of: (a) redeeming the outstanding maturities of (i) those certain General Obligation Refunding
Bonds, Series 2004, dated March 15, 2004, issued in the original principal amount of $11,035,000
(the “Series 2004 General Obligation Bonds™), (ii) those certain Water and Sewer System Revenue
and Tax Refunding Bonds, Series 2004, dated March 1, 2004, issued in the original principal
amount of $16,600,000 (the “Series 2004 Water and Sewer Bonds”), (iii) those certain General
Obligation Bonds, Series 2005, dated December 1, 2005, issued in the original principal amount of
$3,230,000 (the “Series 2005 General Obligation Bonds™), (iv) those certain Water and Sewer
System Revenue and Tax Bonds, Series 2005, dated December 1, 2005, issued in the original
principal amount of $4,970,000 (the “Series 2005 Water and Sewer Bonds™), (v) those certain
General Obligation School and Public Improvement Bonds, Series 2006, dated December 20,
2006, issued in the original principal amount of $13,320,000 (the “Series 2006 General Obligation
Bonds”), (vi) those certain Water and Sewer Revenue and Tax Bonds, Series 2006, dated December
20, 2006, issued in the original principal amount of $1,680,000 (the “Series 2006 Water and Sewer
Bonds”), (vii) that certain $1,937,015 Drinking Water State Revolving Fund Loan Agreement (the
“DWF #98-009 Loan™), (viii) that certain $2,364,929 Wastewater State Revolving Fund Loan
Agreement (the “SRF #98-119 Loan™), (ix) that certain $2,731,550 Wastewater State Revolving
Fund Loan Agreement (the “SRF #99-123 Loan™), (x) that certain $2,850,000 Wastewater State
Revolving Fund Loan Agreement (the “CWSRF #2007-200 Loan™), (xi) that certain $18,716,783
Wastewater State Revolving Fund Loan Agreement (the “SRF #07-197 Loan”), and (xii) that
certain $2,173,199 Wastewater State Revolving Fund Loan Agreement (the “CGS #09-240 Loan”)
(the Series 2004 General Obligation Bonds, the Series 2004 Water and Sewer Bonds, the Series
2005 General Obligation Bonds, the Series 2005 Water and Sewer Bonds, the Series 2006 General
Obligation Bonds, the Series 2006 Water and Sewer Bonds, the DWF #98-009 Loan, the SRF # 98-
119 Loan, the SRF #99-123 Loan, the CWSRF #2007-200 Loan, the SRF #07-197 Loan, and the
CGS #09-240 Loan herein collectively referred to as the “Refunded Bonds™), and (b) paying on
their respective due dates interest on the Refunded Bonds, (c) paying any applicable redemption
premium on the Refunded Bonds, and (d) paying the costs of issuance incurred in connection with
the issuance of the Bonds;

WHEREAS, pursuant to a resolution adopted by the Municipality on January 8, 2013,
authorizing the issuance of the Bonds (the “Resolution”), the Escrow Agent has been appointed
Escrow Agent by the Municipality for the purpose of assuring the payment of the principal of and



interest on the Refunded Bonds and the Mayor and the Recorder of the Municipality have been
authorized and directed to execute this Escrow Agreement;

NOW, THEREFORE, in consideration of the premises and the mutual covenants and
agreements hereinafter set forth, the Municipality and the Escrow Agent have agreed and hereby
agree as follows for the equal and proportionate benefit and security of the owners of the Refunded
Bonds:

Section 1. The Municipality will hereafter cause to be deposited with the Escrow Agent
for the account of the Municipality from the proceeds of the Bonds the sum of $ , such
amount together with the investment income from all such monies is herein referred to as the
Escrow Fund.

Section 2. The Municipality has called for redemption on [ ], the
Refunded Bonds in the aggregate principal amount of $

Notice of call for redemption with respect to such Refunded Bonds shall be given by the
Escrow Agent on behalf of the Municipality to the owners of the Refunded Bonds as required in the
resolutions authorizing said Refunded Bonds.

Section 3. (a) The Escrow Fund shall be immediately invested in direct obligations of
the United States of America (“Investment Securities”) in the following manner:

The amount of § shall be invested in the Investment Securities
described in Schedule B attached at the prices therein stated (which will result in the yield to
the Municipality from such Investment Securities being % per annum), all as more
fully described in Schedule B hereto attached, resulting in an initial cash balance in said
fund from such proceeds of $

The investment income from the Investment Securities in the Escrow Fund shall be credited to such
fund and shall not be reinvested; provided, however, that the Escrow Agent may reinvest any
monies remaining from time to time in the Escrow Fund in Investment Securities as shall be
directed in writing by the Mayor of the Municipality; provided, that as a condition precedent to
such reinvestment, when and only when (i) the Escrow Agent receives an opinion of counsel of
recognized experience in matters under Section 148 of the Internal Revenue Code of 1986, as
amended, relating to arbitrage bonds, that such reinvestment will not cause the Refunded Bonds to
be arbitrage bonds (except that an opinion of counsel shall not be required if such reinvestment is in
Zero Interest State and Local Government Series Securities issued by the Borrower of the Public
Debt of the U.S. Department of the Treasury), and (ii) such reinvestment will not reduce the
amount of money available to pay principal of and interest and redemption premiums on the
Refunded Bonds when due below the amount necessary to make such payment. Any Investment
Securities shall be direct obligations of the United States of America.



(b) The Escrow Agent shall not sell or request the redemption of any Investment
Security; provided, that Investment Securities in the Escrow Fund may be replaced by the
Municipality as directed in writing by the Mayor of the Municipality when and only when (i) the
Escrow Agent receives an opinion of counsel of recognized experience in matters under Section
148 of the Internal Revenue Code of 1986, as amended, relating to arbitrage bonds, that such
replacement will not cause the Refunded Bonds or the Bonds to be arbitrage bonds, and (ii) such
replacement will not reduce the amount of money available to pay principal of and interest and
redemption premiums on the Refunded Bonds when due below the amount necessary to make such
payment. Any replacement Investment Securities shall be direct obligations of the United States of
America.

Section 4. No paying agents’ fees for the payment of principal of or interest on the
Bonds or the Refunded Bonds or registrar’s fees or other charges may be paid from the escrowed
money or Investment Securities prior to retirement of all Refunded Bonds and the Municipality
agrees that it will pay all such fees from its other legally available funds as such payments become
due prior to such retirement.

Section 5. At such time or times as there shall be insufficient funds on hand in the
Escrow Fund for the payment of principal and interest falling due on the Refunded Bonds, the
Escrow Agent shall promptly notify the Municipality of such deficiency.

Section 6. The Escrow Agent shall deliver to the Recorder of the Municipality a report
of each transaction relating to the Escrow Fund as such transaction occurs, and on or before the first
day of August of each year shall deliver to the Recorder a report of the financial condition of the
Escrow Fund as of June 30 of such year and an operating statement for the Escrow Fund for the
year ending June 30 of such year.

Section 7. The Escrow Agent agrees with the Municipality that the fee of the Escrow
Agent throughout the term of this Escrow Agreement shall be $ payable on the date
hereof and the Municipality hereby agrees to pay such fee.

Section 8. The Escrow Agent shall without further authorization or direction from the
Municipality collect the principal of and interest on the Investment Securities promptly as the same
shall fall due and, to the extent that Investment Securities and monies are sufficient for such
purpose, shall make timely payments out of the Escrow Fund to the proper paying agent or agents
or their successors for the Refunded Bonds, or monies sufficient for the payment of the principal of,
premium, and interest on such Refunded Bonds as the same shall become due and payable, all as
set out in the collective Exhibit “A” hereof. The payments so forwarded or transferred shall be
made in sufficient time to permit the payment of such principal and interest (and premium) by such
paying agent or agents without default. The Municipality represents and warrants that the Escrow
Fund, if held, invested, and disposed of by the Escrow Agent in accordance with the provisions of
this Escrow Agreement, will be sufficient to make the foregoing and all other payments required
under this Escrow Agreement. The proper paying agents for the Refunded Bonds are shown in



Exhibit “A”. When the aggregate total amount required for the payment of principal of and interest
(and premium) on the Refunded Bonds has been paid to the paying agent bank(s) as hereinabove
provided, the Escrow Agent shall transfer monies or Investment Securities then held hereunder to
the Municipality and this Escrow Agreement shall cease.

Section 9. The Escrow Agent and the Municipality recognize that the holders from time
to time of the Refunded Bonds have a beneficial and vested interest in the Investment Securities
and moneys to be held by the Escrow Agent as herein provided and in the provisions of this Escrow
Agreement. It is therefor recited, understood and agreed that this Escrow Agreement shall not be
subject to revocation or amendment until its provisions have been fully carried out.

Section 10.  The Escrow Agent shall be under no obligation to inquire into or be in any
way responsible for the performance or nonperformance by the Municipality or any paying agent of
any of its obligations, or to protect any of the Municipality’s rights under any bond proceeding or
any of the Municipality’s other contracts with or franchises or privileges from any state, county,
municipality or other governmental agency or with any person. The Escrow Agent shall not be
liable for any act done or step taken or omitted by it, or for any mistake of fact or law, or for
anything which it may do or refrain from doing, except for its negligence or its willful misconduct.
The Escrow Agent shall not be responsible in any manner whatsoever for the recitals or statements
contained herein, or in the Refunded Bonds or the Bonds or in any proceedings taken in connection
therewith, but they are made solely by the Municipality. The Escrow Agent shall not be liable or
responsible for any loss resulting from any investment made pursuant to this Escrow Agreement
and in full compliance with the provisions hereof.

The Escrow Agent shall perform only such duties and responsibilities as are expressly set
forth in this Escrow Agreement and no other or further duties or responsibilities shall be implied.
The Escrow Agent may consult with counsel of its choice with respect to any question relating to
its duties and responsibilities hereunder or otherwise in connection herewith, and the opinion of
such counsel shall be full and complete authorization and protection in respect of any action taken
or not taken or suffered by it hereunder in good faith and in accordance with the opinion of such
counsel. The Escrow Agent shall be entitled to rely and shall be protected in acting in reliance
upon any instructions or directions furnished to it in writing or pursuant to the provisions of this
Escrow Agreement and shall be entitled to treat as genuine, and as the document it purports to be,
any letter, paper, or other document furnished to it and believed by it to be genuine and to have
been signed and presented by the proper party or parties. The Escrow Agent may execute any of its
trusts or powers and petform any of its duties under this Escrow Agreement by or through
attorneys, agents, or employees. The Escrow Agent is not liable for the accuracy of the calculations
as to the sufficiency of the Investment Securities and money to pay the Refunded Bonds. If the
Escrow Agent applies the Investment Securities and money as provided in this Escrow Agreement,
the Escrow Agent will not be liable for any deficiencies in the amounts necessary to pay the
Refunded Bonds caused by the calculations.



The Escrow Agent may at any time resign and be discharged from its duties and obligations
hereunder by giving thirty (30) calendar days notice, in writing, to the Municipality of such
resignation specifying when such resignation shall take effect which date shall not be less than sixty
(60) calendar days from the date of such notice. The Municipality shall promptly appoint a
successor escrow agent by the resignation date. If the Municipality does not appoint a successor by
the resignation date, the resigning Escrow Agent may petition any court of competent jurisdiction
for the appointment of a successor escrow agent, which court may thereupon, appoint a successor
escrow agent. In the event the Escrow Agent resigns, the Municipality shall be responsible for any
unpaid fees of the Escrow Agent through the effective date of the resignation. Any corporation,
association, or other entity into which the Escrow Agent may be converted or merged, or with
which it may be consolidated, or to which it may sell or otherwise transfer all or substantially all of
its corporate trust assets and business, or any corporation, association, or other entity resulting from
any such conversion, sale, merger, consolidation, or other transfer to which it is a party, ipso facto,
shall be and become successor escrow agent hereunder, vested with all other matters as was its
predecessor, without the execution or filing of any instrument or any further act on the part of the
parties hereto, notwithstanding anything herein to the contrary.

The Municipality may remove the Escrow Agent at any time, by giving thirty (30) calendar
days notice, in writing, to the Escrow Agent specifying when such removal shall take effect. The
Municipality shall appoint a successor escrow agent by the removal date.

Section 11.  None of the provisions contained in this Escrow Agreement shall require the
Escrow Agent to use or advance its own funds or otherwise incur personal financial liability in the
performance of any of its duties or the exercise of any of its rights or powers hereunder. The
Escrow Agent shall be under no liability for interest on any fund or other property received by it
hereunder, except as herein expressly provided.

Section 12.  The Municipality agrees that it will promptly and without delay remit to the
Escrow Agent, within ten (10) days after receipt of its written request, such additional sum or sums
of money as may be necessary to assure the payment of the Refunded Bonds and to fully pay and
discharge any obligation or obligations or charges, fees or expenses incurred by the Escrow Agent
in carrying out any of the duties, terms or provisions of this Escrow Agreement that are in excess of
the sums provided for under Section 7 hereof.

Section 13. The Escrow Agent shall hold the Investment Securities and all money
received by it from the collection of principal of and interest on the Investment Securities, and all
money received from the Municipality hereunder, in a special fund and separate trust account
wholly segregated from all other funds and investments deposited with the Escrow Agent, and shall
never commingle such investments with other money or investments. Title to such Investment
Securities and money shall remain in the Municipality.

Section 14.  If any provision of this Escrow Agreement shall be held or deemed to be
invalid or shall, in fact, be illegal, inoperative or unenforceable, the same shall not affect any other



provision or provisions herein contained or render the same invalid, inoperative or unenforceable to
any extent whatever.

Section 15.  This Escrow Agreement shall be governed by and construed in accordance
with the laws of the State of Tennessee.

Section 16.  Any notice, request, communication or other paper shall be sufficiently given
and shall be deemed given when delivered or mailed, by registered or certified mail, postage
prepaid or sent by telegram as follows:



If to the Municipality:

City of Kingsport

225 West Center Street
Kingsport, Tennessee 37660-4285
Attention: Recorder

To the Escrow Agent:

Regions Bank

315 Deaderick Street

4™ Floor

Nashville, Tennessee 37237
Attention: Corporate Trust Services

The Municipality and the Escrow Agent may designate any further or different addresses to which
subsequent notices, requests, communications or other papers shall be sent.

Section 17.  This Escrow Agreement may be executed in counterparts, each of which
shall be an original and all of which shall constitute but one and the same instrument.

[signature page follows]



IN WITNESS WHEREOF, the Municipality has caused this Escrow Agreement to be
signed in its name by the Mayor of the Municipality and attested by the Recorder and the official
seal of the Municipality to be impressed hereon, and the Escrow Agent has caused this Escrow
Agreement to be signed in its corporate name by its duly authorized representative, all as of the date
first above written.

CITY OF KINGSPORT
(SEAL)
By:
MAYOR
Attest:
By:
RECORDER
APPROVED AS TO FORM:
CITY ATTORNEY
REGIONS BANK,

as Escrow Agent

By:

Title:




SCHEDULE A

Escrow Agreement, dated ,2013
City of Kingsport, Tennessee

General Obligation Refunding Bonds, Series 2004,

dated March 15, 2004
Payment Date Interest Called Principal Call Premium Total Amount Due
March 1, 2013 % $
Paying Agent:
$ Water and Sewer System Revenue and Tax Refunding Bonds, Series 2004,

Payment Date

March 1, 2013

Paying Agent:

dated March 1, 2004
Interest Called Principal Call Premium Total Amount Due
% $



SCHEDULE A, continued

$ General Obligation School and Public Improvement Bonds, Series 2006
dated December 20, 2006

Payment Date Interest Called Principal Call Premium Total Amount Due
% $
Paying Agent:
$ Water and Sewer Revenue and Tax Bonds, Series 2006
dated December 20, 2006
Payment Date Interest Called Principal Call Premium Total Amount Due
% $

Paying Agent:



Payment Date

SCHEDULE A, continued

$1,937,015 Drinking Water State Revolving Fund Loan Agreement

Interest

Payment Date

%

Called Principal
$

Call Premium

Total Amount Due

$2,364,929 Wastewater State Revolving Fund Loan Agreement

Interest

Payment Date

%

Called Principal

$

Call Premium

Total Amount Due

$2,731,550 Wastewater State Revolving Fund Loan Agreement

Interest

Payment Date

%

Called Principal

$

Call Premium

Total Amount Due

$2,850,000 Wastewater State Revolving Fund Loan Agreement

Interest

Payment Date

%

Called Principal
$

Call Premium

Total Amount Due

$18,716,783 Wastewater State Revolving Fund Loan Agreement

Interest

Payment Date

%

Called Principal
$

Call Premium

Total Amount Due

$2,173,199 Wastewater State Revolving Fund Loan Agreement

Interest

%

Called Principal
$

Call Premium

Total Amount Due




SCHEDULE B

Escrow Agreement, dated , 2013
City of Kingsport, Tennessee

Investment Securities to be acquired pursuant
to the Escrow Agreement for $

See attached schedules

Initial Cash Balance $
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STATE OF TENNESSEE
COMPTROLLER OF THE TREASURY
OFFICE OF STATE AND LOCAL FINANCE
SUITE 1600 JAMES K. POLK STATE OFFICE BUILDING
505 DEADERICK STREET
NASHVILLE, TENNESSEE 37243-1402
PHONE (615) 401-7872
FAX (615) 741-5986

December 14, 2012

Honarable Dennis Phillips, Mayor
City of Kingsport

225 West Center Street
Kingsport, TN 37660

Dear Mayor Phillips:

This letter acknowledges receipt on December 12, 2012, of a request to review a plan of refunding (the “Plan”)
for the issuance of an amount not to exceed $43,250,000 General Obligation Refunding Bonds, Series 2013
(the “2013 Refunding Bonds”). The 2013 Refunding Bonds will refund by competitive sale, an estimated:

$3,800,000 General Obligation Refunding Bonds, Series 2004 (the #2004 GO Bonds”);

$4,400,000 Water and Sewer Revenue and Tax Refunding Bonds, Series 2004 (the 2004 W&S Bonds”);
$1,295,000 General Obligation Bands, Series 2005 (the “2005 GO Bonds”);

$1,990,000 Water and Sewer Revenue and Tax Refunding Bonds, Series 2005 {the”2005 W&S Bonds”);
$9,205,000 General Obligation School and Public Improvement Bonds, Series 2006 (the “2006 GO
Bonds”);

$1,080,000 Water and Sewer Revenue and Tax Bonds, Series 2006 (the “2006 W&S Bonds”);

$735,426 Drinking Water State Revoiving Fund Loan Agreement, Loan DWF 98-009 (the “98 DWF
Loan”);

$949,364 Wastewater State Revolving Fund Loan Agreement, Loan SRF 98-119 (the “98 SRF Loan”);
$1,177,062 Wastewater State Revolving Fund Loan Agreement, Loan SRF 99-123 (the “99 SRF Loan”);
$1,264,510 Wastewater State Revolving Fund Loan Agreement, Loan CWSRF 2007-200 (the 07 CWSRF
Loan”);

$17,761,817 Wastewater State Revolving Fund Loan Agreement, Loan SRF 07-197 {the “07 SRF Loan”);
and

$1,247,560 Wastewater State Revolving Fund Loan Agreement, Loan CGA 09-240 (the “09 CGA Loa n"}.

The 2005 GO Bonds, 2005 W&S Bonds, 2006 GO Bonds, and 2006 W&S Bonds will be advance refunded, the
2004 GO Bonds, 2004 W&S Bonds, 2006 GO Bonds, 2006 W&S Bonds, 98 DWF Loan, 98 SRF Loan, 99 SRF Loan,
07 CWSRF Loan, 07 SRF Loan, and 09 CGA Loan will be current refunded. These are collectively the “Refunded

Bonds.”

Pursuant to the provisions of Title 9, Chapter 21, Tennessee Code Annotated, a plan must be submitted to our
Office for review prior to the adoption of a resolution by the governing body of a local government authorizing
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the issuance of refunding Notes secured, in whole or in part, by the full faith and credit and unlimited taxing
power of the City, The information presented in the Plan includes the assertions of the City and may not
reflect either current market conditions or market conditions at the time of sale.

CITY’S PROPOSED REFUNDING OBIECTIVE

The 2013 Refunding Bonds are being issued for debt service savings. The Plan estimates net present value
savings of $2,276,202 or 5.08% of the refunded principal.

COMPLIANCE WITH THE CITY’S DEBT MANAGEMENT POLICY

The City provided a copy of its debt management policy. A specific description of how the debt complies with
the City’s debt policy should be included on the form CT-0253 to be submitted within 45 days of issuance of
the debt approved in this letter. If the most current version is on file with this office a copy does not have to be
submitted.

REPORT OF THE REVIEW OF A PLAN OF REFUNDING

Distribute this letter and the enclosed report of the review of the Plan to the members of the governing body
as required by Tennessee Code Annotated Section 9-21-903.

This letter, report, and the Plan are to be posted on the City's website. The same report is to be provided to
each member of the City Commission and reviewed at the Public Meeting at which the proposed refunding
bond resolution will be presented.

The enclosed report does not constitute approval or disapproval for the proposed plan or a determination
that a refunding Is advantageous or necessary nor that any of the outstanding obligations should be called
for redemption on the first or any subsequent avallable redemption date or remain outstanding until their
respective dates of maturity.

This letter and the enclosed report do not address the compliance with federal tax regulations and are not
to be relied upon for that purpose. The City should discuss these issues with a bond counsel.

This report is effective for a period of one hundred twenty {120) days. If the refunding has not been completed
during this time, a supplemental pian of refunding must be submitted ta this Office, at that time we will issue o
report thereon pursuant to the statutes. In lieu of submitting @ supplemental pilan, a statement may be
submitted to our Office after the 120-day period hos elopsed stating that the information contained in the
current plan of refunding remains valid. Such stotement must be submitted by either the Chief Executive
Officer or the Chief Financial Officer of the local government. We will acknowledge receipt of such statement
and will issue our letter confirming that this refunding report remains valid for an additional 120-day period.
However, with regard to the report currently being issued by this Office, during the initiol 120-day period or any
subsequent 120-day period no refunding reports will be issued relating to the debt obligations Indicated herein
as being refunded unless the Chief Executive Officer or the Chief Financial Officer notifies our Office that the
plan of refunding which has been submitted is no longer valid.

We recognize that the information provided in the plan submitted to our Office is based on preliminary analysis
and estimates, and that actual results will be determined by market conditions at the time of sale of the debt
obligations. However, [f it is determined priar to the issuance of these abligations that the actual results will be
significantly different from the Information provided in the plan which has been submitted, and the local
*government determines to proceed with the issue, our Office should subsequently be notified by either the Chief
Executive Officer or the Chief Financial Officer of the local government regarding these differences, and that the
. local government was aware of the differences and determined to proceed with the issuance of the debt
obligations. Natification to our Office will be necessary only if there is an increase or decrease of greater than
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fifteen percent (15%) in any of the following: (1) the principal amount of the debt obligations issued; (2) the
costs of issuance; (3) the cumulative savings or loss with regard to any refunding proposal. We consider this
notification necessary to insure that this Office and officials of the local government are aware of any
significant changes that occur with regard to the issuance of the proposed indebtedness.

PUBLIC DEBT ENTITY REPORT

Enclosed is a revised Form CT-0253 - Report on Debt Obligation. The Form CT-0253 must be filed with the
governing body of the public entity issuing the debt not later than forty-five (45) days following the issuance or
execution of a debt obligation by or on bebalf of any public entity, with a copy (including attachments, if any)
filed with the Director of the Office of State and Local Finance either by mail to the address on this letterhead
or by email to the address below. No public entity may enter into additional debt if it has failed to file the
Report on Debt Obligation.

StateandlocalFinance.PublicDebtForm@cot.tn.gov

Sincerely,

ey Mergerct Cotleen

Mary-Margaret Collier
Director of the Office of State & Local Finance

Cc: Mr. Jim Arnette, Director of Local Government Audit, COT
Mr. James Demming, CFO, City of Kingsport
Mr. Rick Dulaney, RAYMOND JAMES | Morgan Keegan
Mr. Steven McCoy, RAYMOND JAMES | Morgan Keegan
Ms. Cindy Barnett, Esq., Adams and Reece

Enclosures (2): Report of the Director of the Office of State & Local Finance, State Form CT-0253, Report on
Debt Obligation.
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REPORT OF THE DIRECTOR OF THE OFFICE OF STATE AND LOCAL FINANCE
CITY OF KINGSPORT, TENNESSEE
CONCERNING THE PROPOSED ISSUANCE OF ITS
GENERAL OBLIGATION REFUNDING BONDS, SERIES 2013

The City of Kingsport (the “City”) submitted a plan of refunding (the “Plan”), as required by Tennessee Code Annotated
Section 9-21-903 regarding the issuance of not to exceed $43,250,000 General Obligation Refunding Bonds, Serles 2013
(the “2013 Refunding Bonds”). The 2013 Refunding Bonds will refund by competitive sale, an estimated:

$3,800,000 General Obligation Refunding Bonds, Serles 2004 {the “2004 GO Bonds”);

$4,400,000 Water and Sewer Revenue and Tax Refunding Bonds, Series 2004 (the “2004 W&S Bonds");
$1,295,000 General Obligation Bonds, Serles 2005 (the “2005 GO Bonds®);

$1,990,000 Water and Sewer Revenue and Tax Refunding Bonds, Series 2005 (the”2005 W&S Bonds”);
$9,205,000 General Obligation School and Public tmprovement Bonds, Series 2006 (the “2006 GO Bonds”};
$1,080,000 Water and Sewer Revenue and Tax Bonds, Serles 2006 (the 2006 W&S Bonds”);

$735,426 Drinking Water State Revolving Fund Loan Agreement, Loan DWF 98-009 (the 98 DWF Loan”);
$949,364 Wastewater State Revolving Fund Loan Agreement, Loan SRF 98-119 (the “98 SRF Loan”);
$1,177,062 Wastewater State Revolving Fund Loan Agreement, Loan SRF 99-123 {the “99 SRF Loan”);
$1,264,510 Wastewater State Revolving Fund Loan Agreement, Laan CWSRF 2007-200 {the 07 CWSRF Loan”);
$17,761,817 Wastewater State Revolving Fund Loan Agreement, Loan SRF 07-197 {the “07 SRF Loan”}; and
$1,247,560 Wastewater State Revolving Fund Loan Agreement, Laan CGA 09-240 (the “09 CGA Loan”).

The 2005 GO Bonds, 2005 W&S Bonds, 2006 GO Bonds, and 2006 W&S Bonds will be advance refunded, the 2004 GO
Bonds, 2004 W&S Bonds, 2006 GO Bonds, 2006 W&S Bonds, 98 DWF Loan, 98 SRF Loan, 99 SRF Loan, 07 CWSRF Loan, 07
SRF Loan, and 09 CGA Loan will be current refunded. These are collectively the “Refunded Bonds.”

The Plan was prepared with the assistance of the City’s municipal adviscr, RAYMOND JAMES | Morgan Keegan. The City
provided a copy of its debt management policy.

Refunding Analysis

e Theresults for the refunding are based on the assumption that the estimated $42,710,000 Series 2013 Refunding
Bonds wlil be sold through competitive sale and priced with an estimated premium of $4,742,412.
Estimated net present value savings is $2,276,202 or 5.08% of the refunded principal.
The savings are achieved by issuing the 2013 Refunding Bonds at a premium and at more favorable interest rates
in the current market.
The proposed 2013 Refunding Bonds do not extend the maturity schedule of the Refunded Bonds.
Estimated cost of issuance of the 2013 Refunding Bonds is $470,325 or $11.01 per $1,000 of par amount for the
2013 Refunding Bonds.

The City has identified RAYMOND JAMES | Morgan Keegan as its municipal advisor. Municipal Advisors have a fiduclary
responsibllity to you, the issuer. Underwriters have no fiduclary responsibility to you. They represent the interests of
their firm.

This report of the Office of State and Local Finance does not constitute approval or disapproval by the Office for the
Plan or a determination that a refunding is advantageous or necessary nor that any of the refunded obligations should
be called for redemption on the first or any subsequent available redemption date or remain outstanding until their
respective dates of maturlty. This report Is based on information as presented in the Plan by the City. The assumptions
included in the City’s Plan may not reflect either current market conditlons or market conditions at the time of sale.

This report does not provide broad approval to refund the 2013 Refunded Bonds In a bond issue other than the
proposed 2013 Refunding Bonds. If all of the Refunded Bonds are not refunded as a part of the 2013 Refunding Bonds,
then a new plan will have to be submitted to this Office for review.

Mary-Margaret Collier

Director of the Office of State and Local Finance
Date: December 14, 2012
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Preliminary
City of Kingsport, Tennessee
842,710,000 General Obligation Refunding Bonds, Series 2013
Combined
Estimated General Market Scale 12 Year Par Call
Savings Report

Date Principal Coupon Interest Total P+I Refunded D/S Est NetSavings
06/30/2013 720,000.00 3.000% 465,378.88 1,185,378.88 1,312,451.22 132,349.93
06/30/2014 5,430,000.00 3.000% 1,398,200.00 6,828,200.060 6,956,737.39 128,537.39
06/30/2015 4,445.000.00 3.000% 1,235,300.00 5,680,300.00 5,807,237.49 126,937.49
06/30/2016 2,555,000.00 3.000% 1,101,950.00 3,656,950.00 3,785,237.39 128,287.39
06/30/2017 2,805,000.00 3.000% 1,025,300.00 3,830,300.00 3,956,787.37 126,487.37
06/30/2018 2,720,000.00 2.000% 941,150.00 3,661,150.00 3,789,514.78 128,364.78
06/30/2019 2,360,000.00 3.000% 886,750.00 3,246,750.00 3,374,515.67 127,765.67
06/30/2020 2,410,000.00 2.000% 815,950.00 3,225,950.00 3,352,102.15 126,152.15
06/30/2021 2,450,000.00 3.000% 767,750.00 3,217,750.00 3,341,470.91 123,720.91
06/30/2022 1,800,000.00 2.000% 694,250.00 2,494,250.00 2,618,739.65 124,489.65
06/30/2023 1,830,000.00 5.000% 658,250.00 2,488,250.00 2,616,539.63 128,289.63
06/30/2024 1,920,000.00 5.000% 566,750.00 2,486,750.00 2,612,939.63 126,189.63
06/30/2025 2,015,000.00 5.000% 470,750.00 2,485,750.00 2,607.939.62 122,189.62
06/30/2026 2,110,000.00 4.000% 370,000.00 2,480,000.00 2,606,539.63 126,539.63
06/30/2027 2,190,000.00 4.000% 285,600.00 2,475,600.00 2,602,464.64 126,864.64
06/30/2028 1,145.000.00 4.000% 198,000.00 1,343,000.00 1,441,724.64 98,724.64
06/30/2029 1,190,000.00 4,000% 152,200.00 1,342,200.00 1,441,724.62 99,524.62
06/30/2030 1,240,000.00 4,000% 104,600.00 1,344,600.00 1,441,724.62 97,124.62
06/30/2031 1,215,000.00 4,000% 55,000.00 1,270,000.00 1,371,283.5) 101,283.51
06/30/2032 160,000.00 4.000% 6,400.00 166.400.00 266,879.45 100,479.45
Total $42,710,000.00 - $12,199,528.88 $54,909,528.88 $57,304,554.01 $2,400,302.72

PV Analysis Summary (Net to Net)
GT0SS PV Dbt SETVICE BAVIMES. ...veecrervtunicseesscssieressosisensaomsess e shnemsss s 1884 F5 41840 1 04 0441484141004 B 4RSS s R0 2,270,924.74
Est. Net PY Cashflow Savings @ Bond YIEld. ...t vmsin s e bbb a0 000000100 T b pin e e e 2,270,924,74
CoNtiNgency OF ROUNGING ATHOUL. ......c. o ccomusrseissmassssass sy bess s sisessesss e b8 80015088 S A 20Tt 5,271.59
Est, Net Present Value BENETTt..........cco..ovimimemsiivescesecieseneccssassiiaasasssins st s sememsisans s tiosimsnsess $2,276,202.33
Net PV Benefit / $44,850,738 REFUNAET PIITICIPAL ... .v.v.vuieers cormvmriesisinsimsssseese b ess st bain i st s ams 02 1St 5.075%
Net PV Benefit / $42,710,000 Refunding Principal 5.329%
Bond Year Dollars........co.ccccmievimneiccviamunininns $331,529.39
AVETAZE COUPOM.,.veiuieerriaismsssssiassssssesossssssbstssssseies i iasess e ssderssoas s Eass L (414150410 4R SRS TIPS 3.6797730%
Average Life......uunnne 7.762 Years
2.1937694%

All Inclusive Cost (AIC),

Refunding Plan v12-3-12 U | Issve Summary | 12/ 3/2012 | 5:31 PM

RAYMOND JAMES | Morgan Keegan
Public Finance/Debt Investment Banking
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Preliminary
City of Kingsport, Tennessee
812,455,000 General Obligation Refunding Bonds, Series 2012
General Portion
Estimated General Market Scale 12 Year Par Call
Savings Report

[ate Principal Coupon Interest Total P+I Refunded D/S Est NetSavings
06/30/2013 85,000.00 3.000% 136,519.44 221,519.44 250,773.13 32,797.95
06/30/2014 1,145,000.00 3.000% 413,950.00 1,558,950.00 1,586,546.26 27,596.26
06/30/2015 605,000.00 3.000% 379,600.00 984,600.00 1,012,296.26 27,696.26
06/30/2016 255,000.00 3.000% ’ 361,450.00 616,450.00 644.046.26 27,596.26
06/30/2017 960,000.00 3.000% 353,800.00 1,313,800.00 1,341,171.26 27371.26
06/30/2018 985,000.00 2.000% 325,000.00 1,310,000.00 1,339,021.26 29,021.26
06/30/2019 1,005,000.00 3.000% 305,300.00 1,310,300.00 1,338,121.26 27,82126
06/30/2020 1,035,000.00 2.000% 275,150.00 1,310,150.00 1,335,921.26 25,771.26
06/30/2021 1,050,000.00 3.000% 254,450.00 1,304,450.00 1,330,052.50 25,602.50
06/30/2022 805,000.00 2.000% 222,950.00 1,027,950.00 1,052,790.00 24.840.00
06/30/2023 820,000.00 5.000% 206,850.00 1,026,850.00 1,054,590.00 27,740.00
06/30/2024 860,000.00 5.000% 165,850.00 1,025,850.00 1,054,990.00 29,140.00
06/30/2025 905,000.00 5.000% 122,850.00 1,027,850.00 1,053,990.00 26,140.00
06/30/2026 950,000.00 4.000% 77,600.00 1,027,600.00 1,056,590.00 28,990.00
06/30/2027 990,000.00 4 .000% 39,600.00 1,029,600.00 1,056,615.00 27,015.00
Total $12.455,000.00 - $3.640,919.44 $16,005,919.44 $16,507,514.45 $415,139.27

PV Analysis Summary (Net to Net)
Gross PV Debt Service Savings........c.cooe bt s an s N Edde e TSR ASRYA SRS LIRSS FORNAR RO TR TSSO AT B YOE BAPOR AR ARRA L TRL AT e m YA RO . 426,584,18
Est. Net PV Cashflow Savings @ BOnd Yielt........corrrorris it im s b ra st 400100 s e b 426,584.18
Contingency or Rounding Amount............... i 3,544.26
Est. Net Present Value Benefit.........oo.ooovcinmciomimmnmmnsesiss s st s s $430,128.44
Net PV Benefit 7 $12,375,000 Refunded PrNCIPAL. ..o imsimssss s s s s s a2 s s s s b s 3.476%
Net PV Benefit / $12.455,000 Refunding Principal.........ccoomvvmiisemscrnin i e T TP AT 3453%
Bond Year Dollars.......cer o covmminsnisemvemsinnnsnines $99,617.47
Average Coupon....... 3.6549004%
Average Life............ N T e e Bt LSl b AN N RO T SNSRI 08 7.998 Years
ATLINCIUSIVE COSECAT ... iivviinsssinniostssaasesessiasotbsaisesssssss cexnsasss sremssass i 41n 208 1E0T 1 EeIRwe 101 Farmsgraisbsoasbacanrtas saps Srmsmnofo F41HERSIS AT IR St 1g 2L s 2.0419316%

Refunding Plaa v12-3-12U | GO | 12/3/2012 | 5:33 PM

RAYMOND JAMES | Morgan Keegan
Public Fingnce/Debt Investment Banking 11
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Preliminary
City of Kingsport, Tennessee
$30,255,000 General Obligation Refunding Bonds, Series 2012
Water and Sewer Portion
Estimated General Market Scale 12 Year Par Call
Savings Report

Date Principal Coupon Interest Total P+I Refunded D/S Est NetSavings
06/30/2013 635,000.00 3.000% 328,859.44 963,859.44 1,061,678.09 99,551.98
06/30/2014 4,285,000.00 3.000% 984,250.00 5,269,250.00 5,370,191.13 100,941.13
06/30/2015 3,840,000.00 3.000% 855,700.00 4,695,700.00 4,794,941.23 99,241.23
06/30/2016 2,300,000.00 3.000% 740,500.00 3,040,500.00 3,141,191.13 100,691.13
06/30/2017 1,845,000.00 3.000% 671,500.00 2,516,500,00 2,615,616.11 99,116.11
06/30/2018 1,735,000.00 2.000% 616,150.00 2,351,150.00 2,450,493.52 99,343.52
06/30/2019 1,355,000.00 3.000% 581,450.00 1,936,450.00 2,036,394 .41 99,944.41
06/30/2020 1,375,000.00 2.000% 540,800.00 1,915,800.00 2,016,180.89 100,380.89
06/30/2021 1,400,000.00 3.000% 513,300.00 1,913,300.00 2,011,418 41 98,118.41
06/30/2022 995,000.00 2.000% 471,300.00 t,466,300.00 1,565,949.65 99,649.65
06/30/2023 1,010,000.00 5.000% 451,400.00 1,461,400,00 1,561,949.63 100,549.63
06/30/2024 1,060,000.00 5.000% 400,900.00 1,460,900.00 1,557,9459.63 97,049.63
06/30/2025 1,110,000.00 5.000% 347,900.00 1,457.,900.00 1,553,949.62 96,049.62
06/30/2026 1,160,000.00 4.000% 292,400.00 1.452,400.00 1,549,949.63 97,549.63
06/30/2027 1,200,000.00 4.000% 246,000.00 1,446,000.00 1,545,849.64 99,849.64
06/30/2028 1,145,000.00 4.000% 198,000.00 1,343,000.00 1,441,724.64 08,724.64
06/30/2029 1,180,000.00 4.000% 152,200.00 1,342,200.00 1,441,724.62 99,524.62
06/30/2030 1,240,000.00 4.000% 104,600.00 1,344,600.00 1,441,724 .62 97,124.62
06/30/2031 1,215,000.00 4.000% 55,000.00 1,270,000.00 1,371,283.51 101,283.51
06/30/2032 160,000.00 4.000% 6,400.00 166,400.00 266,879.45 100,479.45
Total $30,255,000.00 $8,558,609.44 $38,813,609.44 $40,797,039.56 $1,985,163.45

PV Analysis Summary (Net to Net)
GrO55 PV DIEBt SETVICE SAVINES. .ouvirievieemirrienseiesssesemeres e smensi etssoraias s 41854888 E 4 ob8 4o eb e e SR8 s bR b a2 A b bbb ks ek b niinn e 1,844,340.56
Est. Net PV Cashflow Savings @ Bond Yield.......c.ooieanicmiaecins 1,844,340.56
Contingency of ROUNAING AMOUNL....c.iivreiimerraiirisee s iee csuteretssias e sesnisseras s 10 5203 et eassaoss bt reom s obechcsser bbb ns g5 o ans o8 1,733.33
ESt, NEt PreSent VAIUE BEREITE. ...t it iaitiomsascassssssssiass e sra e samenbases oo b3 sasssanssboas afeseben emabenen soebs ena ions i b dEa8 R ERRRER A48 1818 FR 1S EPRRRRSNRRRRAIEEE $1,346,073.89
Net PV Benefit / $32,475,738 Refunded Principal.... 5.634%
Net PV Benefit / $30,255,000 Refunding Principal.. 6.102%
Bond Year DOMArS..........ccciceiiveiermsyeessorsnsesies e sevsesessessseenseeseensstonsissssisanessess $231,911.92
AVEFage COUPOIL.......ouuiveriereit ieatassiisasieccassisinin 3.6904569%
Average Life . . 7.665 Years
All Inclusive Cost {AIC).. ... v aisiesaiansasivibibepaabaih s omssensisinn iovsiissresberessmbboite i srasss e dr bt busissisiasd o 2,2600677%
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Attachment II

Preliminary

City of Kingsport, Tennessee

$42,710,000 General Obligation Refunding Bonds, Series 2013

Combined

Estimated General Market Scale 12 Year Par Call

Total Issue Sources And Uses

Dated 01/03/2013 | Delivered 01/03/2013

Sources Of Funds
Par Amount of Bonds...............

Re0ffering Premium .. ... eeer e isirmmnstreconre esrmmsressssioreis

Totsl Sources.

Uses Of Funds
Deposit to Current Refunding Fund............
Est. Total Underwriter's Discount....

Est. Costs of Issuance......

Rounding AMOUNL. ...t vvimieerse et e

Total Uses

Refunding Plan v12-3-12 U | Issue Summary | 12/3/2012 | 5:3§ PM

RAYMOND JAMES | Morgan Keegan
Public Finance/Debt Investment Banking
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$12,455,000.00
1,563,736.35

$14,018,736.35
13,878,036.91
93,412.50
43,742.68
3,544.26

$14,018,736.35

WS

$30,255,000.00
3,178,675.50

$33,433,675.50
33,098,772.35
226,912,50
106,257.32
1,733.33

$33,433,675.50

Issue Summary

$42,710,000,00
4,742.411.85

$47,452,411.85
46,976,809.26
320,325.00
150,000.00
5,277.59

$47,452,411.85



Attachment II

Preliminary
City of Kingsport, Tennessee
$42,710,000 General Obligation Refunding Bonds, Series 2013
Combined
Estimated General Market Scale 12 Year Par Call
Deétail Costs Of Issuance
Dated 01/03/2013 | Delivered 01/03/2013
ESTIMATED COSTS OF ISSUANCE DETAIL
Financial Advisor........... $47,500.00
BoNd COURSCli. cousiisuinssismiaiiabinssivmsesis o issiasbhsrosia sises $45,000.00
ReIStrer...........ovcvener . $1,000.00
Moody's ot N R—— $22,000.00
POS/Official Statement prep, print, dist.... $6,500.00
Otther - CUSIP, FedEx, Misc, Etc $1,500.00
VerifICRUON. cov.ovveeeeeeneeienrereemaeensceas oo recommerass e $4,500.00
TOTAL $150,000.00
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Attachment IIL

MEMORANDUM
TO: John G. Campbell, City Manager
FROM: James H. Demming, City Recorder
DATE: November 16, 2012

SUBJECT: Potential Refunding Opportunity

As we previously discussed, Morgan Keegan and Company (City’s financial advisor) has
provided a summary of refunding opportunities for several of our outstanding debts (see
attached letter). This proposed refunding would cover approximately $43,000,000 of
currently outstanding debt. Based on current market conditions, we have an opportunity
to save approximately $2,073,000 in future debt service payments over the next 20 years.
This represents a $1,985,000 net present value savings (4.6%). In accordance with the
City’s adopted debt policy, the minimum threshold for considering a refunding
transaction was established at generally 3% and this opportunity exceeds this threshold.

In order to proceed, we will need to file a plan of refunding with the State’s
Comptroller’s Office. They have 15 days to review and approve the plan, which is
needed before our BMA can proceed with adopting the necessary bond resolutions. If
you are in agreement, I will work with the financial advisor and submit the plan of
refunding to the State within the next few weeks. We should be in a position to issue the
refunding debt by mid January 2013. The filing of this plan does not obligate the City to
proceed with the issuance if conditions change or if the City decides not to pursue.

For your information, in that the size of this transaction will be approximately
$41,000,000, we will not be able to issue bank qualified transactions the rest of 2013.
This may impact the ability of the local banks to offer competitive rates for smaller
financings.

Additionally, if there is a need for new funding for capital projects at this time, we should
consider including it with this transaction to help minimize our costs of issuance.

I am available to discuss this further at your convenience.

If additional information is needed, please advise.
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AGENDA ACTION FORM
Consideration of a Resolution Approving the Proposal of CareHere as the Provider of Health

Wellness and Occupational Medicine Clinic Center Services for City of Kingsport Employees
and Authorizing the Mayor to Execute an Agreement for the Same

To: Board Ald
From: John a i an

Action Form No.: AF-19-2013 Final Adoption:  January 8, 2013
Work Session:  January 7, 2013 Staff Work By: ~ Campbell, Evans, Christian
First Reading: N/A Presentation By: J. Campbell

Recommendation: Approve the resolution.

Executive Summary:

As you may recall the city has been working on a clinic for its employees to improve wellness, reduce expenses
to the health insurance fund and time lost due to medical treatment. The clinic will be for employees and their
dependents covered under the city’s health insurance for acute care, some non-narcotic prescriptions and
wellness services at no cost to the employee. In addition, the clinic will be listed as a choice on our workers
compensation panel, as well as provide possible additional services such as wellness; disease management; and
post-offer employment physicals.

Nine proposals for the operation of the clinic were opened on Thursday, October 30, 2012 at 4:00 p.m. After
evaluating the proposals the entities of the tree hest proposals were interviewed by a team, including City
Manager John Campbell, Aldermen Mike Mclntire, Benefits Consultant Mark Morgan, Risk Manager Terri Evans,
and Health Benefits Administrator Lesley Christian. Each entity interviewed was asked to provide additional
information regarding details of their services, potential cost savings and structure of operations. Based on all the
information provided, it is recommended that the board approve the proposal of CareHere, L.L.C., a company
based in Brentwood, Tennessee, as the provider and administrator of the city's Health/Wellness/Occupational
Medicine Employee Center.

Center service costs are based upon the numbers of hours professional services are utilized and a set
administrative fee per employee per month. Costs for supplies, medications and medical service personnel are
transparent and reflect the actual charge without any markup by CareHere.

Funding for the center will be provided through the cigi#ﬂ@gd_heﬂh_@;@ﬁmram, paid for by
savings for services provided by the clinic as opposed to having services in the normal medical insurance
program. Center use for occupational medicine purposes will be charged to the appropriate fund, resulting in
savings for that fund as well.

Attachments:
1.  Resolution
2. Sample Contract

<
z
o

Funding source appropriate and funds are available: Clark
a

Joh
Mclntire
Parham
Segelhorst
Shupe
Phillips
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RESOLUTION NO.

A RESOLUTION ACCEPTING THE PROPOSAL OF CAREHERE, L.L.C. AS
THE PROVIDER AND ADMINISTRATOR OF HEALTH, WELLNESS, AND
OCCUPATIONAL MEDICINE SERVICES AND AUTHORIZING THE MAYOR TO
SIGN AN AGREEMENT WITH CAREHERE, L.L.C., AND ALL DOCUMENTS
NECESSARY AND PROPER TO EFFECTUATE THE PURPOSE OF THE
AGREEMENT

WHEREAS, request for proposals were opened on October 30, 2012 for a provider of
employee health, wellness and occupational medicine services for the City of Kingsport; and

WHEREAS, upon review of the proposals, the board finds pursuant to the criteria set out
in Kingsport City Code Sections 2-598(c) and 2-603 that CareHere, L.L.C. is the lowest
responsible compliant bidder meeting specifications for the service desired and is in the best
interest and advantage to the city to award the bid to CareHere, L.L.C.; and

Now therefore,
BE IT RESOLVED BY THE BOARD OF MAYOR AND ALDERMEN AS FOLLOWS:

SECTIONI. That the proposal of CareHere, L.L.C. to act as provider and administrator
for the city employee health, wellness and occupational medicine center, is approved.

SECTION II. That the mayor, or in his absence, incapacity, or failure to act, the vice
mayor, is authorized to execute, in a form approved by the city attorney, and subject to the
requirements of Article X, Section 10 of the Charter of the City of Kingsport, an agreement with
CareHere, L.L.C., similar to the sample agreement in the proposal and the terms of the proposal
approved in Section |, as the provider and administrator for the city's health, wellness and
occupational medicine center and any and all documents necessary and proper to effectuate
the purpose of the agreement.

SECTION IIl. The mayor is further authorized to finalize the terms of the agreement on
terms similar to those set out in the sample agreement and the proposal of CareHere, L.L.C., as
he deems appropriate in consultation with city attorney and that will protect the city and provide
the services and pricing proposed, and the execution thereof by the mayor and the city attorney
is conclusive evidence of the approval of such terms by the board.

SECTION IV. That this resolution shall take effect from and after its adoption, the public
welfare requiring it.

ADOPTED this the 8th day of January, 2013.

DENNIS R. PHILLIPS, MAYOR
ATTEST:

JAMES H. DEMMING, CITY RECORDER
APPROVED AS TO FORM:

J. MICHAEL BILLINGSLEY, CITY ATTORNEY
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EXHIBIT D: SAMPLE CAREHERE AGREEMENT

CareHere, LLC

Sample Employer Agreement

This Employer Agreement is made and entered into this 19th day of July 2011, by and
between (“Employer”), and CareHere, LLC, a Tennessee limited liability corporation
(“CareHere™).

Recitals:

A. CareHere contracts with employers to arrange for physicians or
physician extenders (nurse practitioners or physician assistants) and/or nurses
and/or medical assistants to be located at the employer's place of business to
perform certain medical services to the employees of such employers and/or
retirees and/or their dependents.

B. The Employer desires for the onsite physicians and other
professionals to provide care at the employer’s place of business.

C. The Employer desires to contract with CareHere and CareHere
desires to contract with the Employer for CareHere to arrange for a physician and
nurse to provide certain onsite medical services on behalf of Employer to the
employees or retirees of the Employer and/or their dependents on the terms and
subject to the conditions contained herein.

D. The Employer desires to contract with CareHere and CareHere
desires to contract with Employer for CareHere to provide management and non-
medical services to assist Employer and physician or physician extenders in
providing medical services to Employer’s employees, retirees, and/or dependents
of each.

NOW, THEREFORE, for good and valuable consideration, the receipt and the
sufficiency of which are hereby acknowledged, the Employer and CareHere hereby agree as
follows:

ARTICLE I
PROVISION OF PHYSICIAN OR PHYSICIAN EXTENDERS

101 Provision of Medical Professional. CareHere shall arrange for a physician(s) or
Physician Extenders (Nurse Practitioner(s) or Physician Assistant(s)) and/or nurses (hereafter
collectively referred as “Medical Professional”), and/or medical assistants (“Medical Assistant™)
to be located at the offices of Employer to provide the Medical Services (as defined herein) to
the employees and/or retirees of the Employer and/or the dependents thereof. CareHere is not
committing to arrange for a particular person as the Medical Professional/Medical Assistant and,

170 | Page



Care#bee! Kihgsport

at any time and from time to time, CareHere may change the Medical Professional/Medical
Assistant. Employer shall have the opportunity to interview all final Medical Professional
candidates identified by CareHere. Employer shall also have the right to have CareHere remove
a Medical Professional upon written notice, which notice shall specify the time by which the
physician shall be removed.

As used herein, the term “Medical Services” means, with respect to the Employer, the
medical services with respect to which CareHere has agreed to arrange for a Medical
Professional and/or Medical Assistant to be present pursuant to this Agreement. The Medical
Services with respect to which CareHere has agreed to arrange for a physician/nurse are listed on
Exhibit A.

The Employer and CareHere may, at any time and from time to time, amend or
supplement Exhibit A by written agreement.

1.02  Standards of Medical Professional Performance. CareHere shall contract with an
independent Medical Professional such that the Medical Professional is obligated to perform or
deliver the following, supported by a Medical Assistant under the Medical Professional’s
direction, control, and supervision:

(a) The Medical Professional shall determine his or her own means and
methods of providing Medical Services in connection with this Agreement.

(b) The Medical Professional shall comply with all applicable laws and
regulations with respect to the licensing and the regulation of physicians, and shall ensure
that the Medical Assistant does the same with respect to the licensing and regulation of
nurses.

© The Medical Professional and Medical Assistant shall provide the Medical
Services in a manner consistent with all applicable laws and regulations and in a
professional manner consistent with Medical Services provided in the community.

(d) The Medical Professional shall maintain, during the term of this
Agreement, Appropriate Credentials including:

1) A duly issued and active license to practice medicine and prescribe
medication in the State of Tennessee,

(2) A good standing with his or her profession and state professional
association,

3) The absence of any license restriction, revocation, or suspension:

“) The absence of any involuntary restriction placed on his or her
federal DEA registration, and
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(5) The absence of any conviction of a felony.

(e) In the event that any Medical Professional (1) has his or her license to
practice medicine or prescribe medication restricted, revoked or suspended, (2) has an
involuntary restriction placed on his or her federal DEA registration, (3) is convicted of a
felony, or (4) is no longer in good standing with his or her professional or state licensing
authority, CareHere shall promptly remove that Medical Professional and replace such
Medical Professional with another Medical Professional that meets the requirements of
Section 1.02 (d). CareHere shall require any Medical Professional to remove and
promptly replace any Medical Assistant or other Health Professional (as defined in
Section 1.08) who has his or her professional license restricted, revoked or suspended, is
convicted of a felony, or is no longer in good standing with his or her professional or

state licensing authority.

® CareHere shall require the Medical Professional to ensure that any
Medical Assistant or other Health Professional complies with the requirements of this
Section 1.02 with respect to performance, licensing, certification, and good standing, as
applicable, except as otherwise provided in Section 1.06 with respect to medical doctor
interns and residents. CareHere shall require the Medical Professional to notify CareHere
immediately in the event the Medical Professional learns of the possibility that any of the
events specified in Section 1.03(e) may occur with respect to the Medical Professional,
any Medical Assistant or any other Health Professional, and CareHere shall immediately
notify the Employer of such notification, so that the Employer can determine whether or
not to exercise its right to remove the Medical Professional pursuant to Section 1.01.

® This agreement and the independent contractor agreement in which
CareHere has agreed to arrange for Medical Professionals to be located at Employer’s
work site is intended to comply with Tennessee Code Annotated Section 63-6-204(c) that
allows an Employer to hire a physician to treat the Employer’s employees, retirees, and
the dependents of each.

1.03 Scheduling of Services. CareHere shall contract with the Medical
Professional/Medical Assistant for the Medical Professional to provide the Medical Services at a
location(s) and schedule agreeable with Employer. Both CareHere and the Employer shall agree
upon a target clinic opening date for the Medical Provider to begin delivering Medical Services.
The Medical Provider shall be working on behalf of the Employer consistent with Tennessee

Code Annotated Section 63-6-204(c).

1.04 Place of Services. The Employer shall provide the Medical Professional an
examination room(s) that is located at such office of the Employer, which examination room
shall be reasonably satisfactory, in the judgment of the Medical Professional, for the provision of
the Medical Services. CareHere shall supply the Employer with cxample clinic facility floor
plans along with minimum facility requirements including, but not limited to, minimum exam
room space, cabinetry, counter space, lockable medication storage, intemet connectivity, and
telephone and fax connectivity. The Employer agrees to coordinate, manage, fund and oversee
any construction and/or renovation required to provide the Place of Service. The Employer
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agrees that the Place of Service will be prepared, cleaned, and ready for CareHere to occupy at
least two weeks in advance of the targeted clinic opening date.

1.05 Equipment and Supplies. Per Article II of this Agreement, the Employer shall
reimburse CareHere for the equipment and supplies which are listed, but not limited to, the items
listed in Exhibit B (in addition to a chair, a desk, a file cabinet and office supplies, all of which
shall also be obtained by CareHere and submitted to the Employer for reimbursement). The
Medical Professional shall notify, at any time and from time to time, CareHere of the quantity of
such equipment and such supplies which the Medical Professional reasonably requires in
connection with the provision of the Medical Services and the date by which such equipment and
such supplies are required and CareHere shall provide such equipment and such supplies by such
date and be reimbursed by Employer.

1.06 Professional Liability Insurance. CareHere shall ensure that the Medical
Professional maintains, throughout the term of this Agreement, professional liability insurance
covering the acts and omissions of the Medical Professional, in the minimum annual coverage
amounts required by the Employer’s state with an insurance company reasonably satisfactory to
CareHere. CareHere will require the Medical Professional to notify CareHere immediately in the
event he or she does not have the required coverage and will promptly remove and replace such
Medical Professional with another qualified Medical Professional. CareHere shall provide
Employer proof of such professional liability insurance maintained by the Medical Professional..

1.07 Responsibilitics of Parties. The Employer and CareHere are independent
contractors. The Medical Professional shall be solely responsible for his or her actions and /or
omissions and the actions and/or the omissions of any agent or any employee used by him or her
(including without limitation any Medical Assistant or other Health Professional) in connection
with providing the Medical Services contemplated by this Agreement. Neither the Employer nor
CareHere shall have any control or involvement in the independent exercise of medical judgment
by the Medical Professional and/or any Medical Assistant or other Health Professional, and
neither the Employer nor CareHere shall incur any liability for the actions or the omissions of the
Medical Professional and/or any agent or any employee used by the Medical Professional
(including without limitation any Medical Assistant or other Health Professional) in connection
with this Agreement. CareHere agrees to indemnify and hold harmless Employer from and
against any cost, damage, expense, loss, liability or obligation of any kind, including, without
limitation, reasonable attorney’s fees, which Employer may incur in connection with CareHere’s
arranging for Medical Professionals, Medical Assistants or other Health Professionals to be
present, or with the medical services provided by them, under this Agreement. However, such
indemnification by CareHere shall not be construed to mean malpractice insurance in any
manner. Said indemnity obligation shall be supported by appropriate liability insurance with
minimum limits required by the Employer’s state.

1.08 Other Licensed Health Professionals. The Employer agrees and acknowledges
that Medical Professional may from time to time have other Health Professionals, as defined the
next sentence, assist the Medical Professional and/or replace the Medical Professional during his
or her regularly scheduled time at the Employer's place of business in the event of an emergency
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at the hospital or at the Medical Professional's office (provided, however, that CareHere will
require the Medical Professional to ensure that the services provided by replacement individuals

do not exceed the scope of their professional training and licensure). "Health Professional" shall
mean a duly licensed nurse, medical doctor and licensed physician’s assistant. Section 1.07 shall
apply in the same manner to the Health Professional as such section applies to the Medical
Professional. CareHere shall also ensure, or require the Medical Professional to ensure, that all
Health Professionals who provide services hereunder have insurance coverage consistent with
the requirements of Section 1.06. From time to time the Medical Professional, upon consent of
an employee of the Employer and/or spouse or dependent of the employee, may have medical
doctors that are interns or residents associated with one of the medical schools in the state
observe and assist the Medical Professional for educational and teaching purposes under the
Medical Professional’s direct supervision. The same level of professional standards as set forth
in Section 1.02 shall apply as well to Health Professionals, other than medical doctor interns and
residents working under the direct supervision of the Medical Professional.

1.09 Billing. CarcHere shall contract with the Medical Professional that the Medical
Professional shall not bill or otherwise solicit payment from employees of the Employer and/or
their dependents, or Employer, or from the Employer Benefit Plan Trust for the Medical Services
provided by the Medical Professional.

1.10 Medical Records. CareHere shall contract with the Medical Professional for the
Medical Professional to maintain medical records with respect to all of the patients, all of which
medical records shall be maintained in a professional manner consistent with the accepted
practice of the community in which the Medical Professional provides the Medical Services in
connection with this Agreement. CareHere shall also require the Medical Professional comply
with the HIPAA privacy standards. All patient records maintained by the Medical Professional
in connection with this Agreement shall be the sole property of the Medical Professional and
CareHere.

The Employer understands and agrees that all of the medical records and other protected
health information maintained by the Medical Professional will be held by the Medical
Professional in strictest confidence, and that the Employer will not be entitled to have access to
the medical records maintained by the Medical Professional, in the absence of an appropriate
written authorization from the patient/employee.

1.11 Reports. CareHere shall provide to the Employer within 60 days following each
12-month period of operations, and more frequently as deem appropriate by CareHere and
Employer, a written report with respect to the provision by the Medical Professional of the
Medical Services during the immediately preceding quarter. The written report shall be in form
reasonably satisfactory to each of the Employer and CareHere and it is contemplated that the
written report will report (a) the number of employees and dependents treated by the Medical
Professional during such immediately preceding year, (b) the number of employees for whom
work-related treatments were provided and (c) the number of employees for whom primary care
services were provided.
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1.12  Noncompliance by the Medical Professional. In the event that the Employer
becomes aware of any failure by the Medical Professional to comply with the obligations of the
Medical Professional which are contemplated by this Agreement, the Employer shall
immediately provide written notice to CareHere of such failure, which written notice shall
describe the failure in reasonable detail, and CareHere shall use its best efforts to address such
failure. In the alternative, CareHere may arrange for the substitution of another person as the
Medical Professional. As provided in Section 1.01, Employer shall have the right to require the
immediate removal of the Medical Professional by CareHere.

1.13  General Liability. Employer agrees to include CarcHere as an additional named
insured on the General Liability policy of the Employer and will pay any additional premium
that may be associated with this inclusion. Employer will provide documentation to CareHere
supporting this inclusion on the General Liability policy.

1.14 Provision of Management Services. Medical Services to be provided by the
independent on-site Medical Professional include but are not limited to the items listed in
Appendix A.

ARTICLE 1I
COMPENSATION

2.01 Initial Set-Up Fee. The Employer is responsible for the expense of setting up the
clinic. Upon execution of this Agreement, the Employer shall pay to CareHere $20,000 to cover

CareHere's purchase of the equipment and the supplies listed on Exhibit B, CareHere's travel
during clinic set-up and any other clinic set-up expenses. If these expenses total less than
$20,000, the Employer will receive a credit; if the expense exceeds $20,000, CareHere will bill
the Employer for the difference, which the Employer will pay in 30 days. The Set-up fee for any
Occupational/Workers Compensation services will be an additional amount.

2.02 Monthly Fee. Monthly invoicing by CareHere will commence upon the targeted
opening date agreed upon per Section 1.03 of this Agreement. No later than the 10th day of each
calendar month immediately following the receipt of the CareHere invoice, the Employer shall
pay to CareHere to be located at Employer’s place of business the amount of $23.00 per
employee per month for arranging for the Medical Professional and the other services provided
under this Agreement during the immediately preceding calendar month.

2.03  Additional Fees. In advance of the first day of each month, CareHere shall
submit an amount equal to the sum of the estimate of that month’s medical expenditures and an
adjustment from prior months’ actual expenditures for all expenses required to operate and
maintain the Employer clinic in order to provide the Medical Services under this Agreement.
These expenses may included, but are not limited to, Medical Professional and Medical Assistant
fees, reimbursement to Medical Professional for medical malpractice insurance, other required
insurance, Medical Professional and Medical Assistant training expenses, approved medical staff
travel expenses, required taxes (federal, state, local, or other), medical supplies, office supplies,
equipment and other items that may be required by CareHere or the Medical Professional to
provide the Medical Services under this Agreement and any sales taxes (federal, state, local, or
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other) incurred by CareHere to purchase items necessary to provide the Medical Services under
this Agreement. The Employer shall be responsible to pay CareHere such amount invoiced no
later than the 15™ day of the calendar month immediately following the receipt of the CareHere

invoice. Past due amounts are subject to a finance charge of 1.5% per month.

2.04 When Occupational/Workers Compensation services will are provided, then
Employer shall pay to CareHere a yet to be quoted amount agreed upon by CareHere and
Employer.

2.05 Travel & Living Expenses. Following the initial opening of the Employer clinic,
CareHere shall receive reimbursement for annual cumulative travel expenses that exceed $1,000
which are incurred in servicing the Employer clinic for routine and unscheduled visits, regular
reporting to Employer, case management/disease management services, administering special
onsite health programs, etc. CareHere shall not request reimbursement for cumulative annual
travel and living expenses up to $1,000. The amount reimbursed shall not exceed $5,000
annually.

ARTICLE III
TERM AND TERMINATION

301 Term. This Agreement shall be for a term of three years following the actual
opening date of the Employer clinic to commence delivery of care to patients, subject to earlier

termination in accordance with this Agreement. Unless either the Employer or CareHere gives
written notice of nonrenewal to the other party at least sixty (60) calendar days prior to the end of
the initial term or of any renewal term, this Agreement shall be automatically renewed for
additional periods of two years each.

3.02  Effect of Expiration or Termination. The expiration or the termination of this
Agreement shall not affect the obligation of the Employer to pay compensation to CareHere or
pay for any outstanding invoice for the period prior to such expiration or termination and shall
not affect the obligation of CareHere to provide monthly reports for the period prior to the
effective date of such expiration or such termination.

3.03 Non-Compete. In the event of Termination, for a period of one (1) year,
Employer shall not use the onsite professional healthcare services of Medical Professionals

arranged for by CareHere.

ARTICLE 1V
MISCELLANEOUS

401 Notice. All notices and other communications permitted or required pursuant to
this Agreement shall be in writing, addressed to the party at the address set forth at the end of
this Agreement or to such other address as the party may designate from time to time in
accordance with this Section 4.01. All notices and other communications shall be (a) mailed by
certified or registered mail, return receipt requested, postage pre-paid, (b) personally delivered or
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(c) sent by telecopy with a receipt confirmation. Notices mailed pursuant to this Section 4.01

shall be deemed given as of three days after the date of mailing and notices personally delivered
or sent by telecopy shall be deemed given at time of receipt.

4.02 Transferability. Except as provided in Section 4.07, Employer or CareHere may
assign or otherwise transfer this Agreement to a third party with written consent from the other
party, which may be reasonably withheld by the other party.

4.03 Entire Agreement; Amendment. This Agreement constitutes the entire
agreement between the Employer and CareHere with respect to the subject matter hereof and
supersedes all prior agreements. This Agreement shall not be amended or waived, in whole or in
part, except in writing signed by both of the Employer and CareHere.

4.04 Goveming Law. This Agreement shall be governed by, and interpreted in
accordance with, the intemal laws of the State of Tennessee, without giving effect to its conflict
of laws provisions,

4.05 Non-Disclosure. The Employer and CareHere shall take all reasonable steps to
insure that information with respect to the terms of this Agreement or with tespect to the
business of the Employer and CareHere acquired by virtue of the position of the other party
under this Agreement shall not be disclosed or used outside of the business of either party;
provided, however, the foregoing restriction shall not apply to information (a) provided to
government authorities as required by applicable law or applicable regulation or consented to by
the patient; (b) furnished to healthcare providers involved in a particular patient’s case; (c) which
is or becomes public knowledge through no fault of either party; or (d) which is otherwise
required to be disclosed by applicable law or applicable regulation or pursuant to a court order.

4.06 Access to Books and Records. Both CareHere and the Employer agree to provide
access to their books and records, as they relate to this Agreement, to the other party.

4.07 Successors. This Agreement is binding upon the parties, their successors and
assigns. Thirty (30) days notice of any change in majority ownership, management, etc. shall be
given the other party by the party experiencing the change. In such event, this Agreement shall
be assumed upon a change of ownership, change of control, change in management,
reorganization, etc. of, or at, Employer.

4.08 Counterparts. This Agreement may be executed in several counterparts, all of
which taken together shall constitute one single agreement between the parties hereto.

IN WITNESS WHEREOF, the Employer and CareHere have executed and delivered this
Agreement as of the date first above written.

CareHere, LLC

Date of Signature:
Signature:
Print Name:

Ben Baker
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p
Care#z./ ingsport
Title: Chief Operating Officer
Address; 5141 Virginia Way

Suite 350
Brentwood, TN 37027

City of Kingsport, TN
Date of Signature:
Signature:
Print Name:
Title:
Address:
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EXHIBIT E: SAMPLE PATIENT HRA/BIOMETRIC
SCREENING REPORT

[ Close Window ][.Pn'r.'n'j

Jane Z.. Demo

Most Recent Abnormal Laboratory Values

Report Date  7/25/2004 9:12:43 PM

SSN 444556666

Date of Birth  4/1/1962
Age 42
Sex F

Address 123 Elm Street
Anywhere, TN 37215
Home Phone 615999999
Work Phone
Email  Clevenger@MyHealthGuide.com
Employer  Sample Company - CH

Please notity Medical@MyHealthGuide.com of any correction to above.

Most Recent Abnormal Lab Results
See detalled explanations and graphs following this table for all lab results including sbnormal
results.

Test [ Value | Units | Comment [Collection Date | Normal Range
Cholesterol

Total Cholesterol *300* | mg/dL | Not Good 1/14/2003 100 - 199
LDL *232* | mg/dL | Not Good 1/14/2003 50-130
Ratio of Cholesterol to HDL ‘6" Not Good 1/14/2003 0-3.99
Liver Function Tests
ALT (SGPT) Too High 1/14/2003
GGT Too High 1/14/2003
Behavioral
Body Mass Index (BMI) ; Too High 1/14/2003
Family Heart Attack History * Concern 1/14/2003
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MINUTES
BID OPENING
October 30, 2012
4:00 P.M.
Present: Sandy Crawford, Procurement Manager; and Brent Morelock, Assistant Procurement Manager

The Bid Opening was held in the Council Room, City Hall.

The Procurement Manager opened with the following bids:

RFP FOR HEALTH AND WELLNESS CLINIC SERVICES
Vendor:

Wellmont Health System
Mountain States Health Alliance
h2u — Health to You

Humana

Transform Health Rx

Health Stat
Novia Care Clinics

Marathon Health

Care Here

The submitted bids will be evaluated and a recommendation made at a later date.



AGENDA ACTION FORM

Consideration of Resolution Approving an Amendment to the Permanent Easement Agreement
for the Meadowview Resort, Conference and Convention Center and Authorizing the Mayor to
Execute the Same

To: Board of Majyorsefid Alderm
From: John ﬁ ey Memager

Action Form No.: AF-20-2013 Final Adoption:  January 8, 2013
Work Session:  January 7, 2013 Staff Work By: John Campbell
First Reading: N/A Presentation By: John Campbell

Recommendation: Approve the Resolution.

Executive Summary:

The city has a permanent easement agreement with the hotel owner at the Meadowview complex. The
agreement provides for various cross easements and rights of use of certain areas of the facility by
both parties, such as the parking lot, the common hallways and such. It also provides for the
maintenance responsibility of some of those items. The city receives a fee of 2% of gross room
revenue on the first 195 room rentals. The hotel owner recently renovated the hotel, including an
expansion of the number of rooms. In the future it is expected that the hotel owner will consider the
addition of other amenities. During the expansion of the city’s facility, hotel guest were inconvenienced
due to the construction. In consideration of these matters the city would like to amend the agreement to
reflect that the 2% fee is reduced to zero for up to the next three years. This will improve the
opportunity for generation of additional business in the city’s facility, and improve the opportunity for the
additional development of other amenities, thereby bringing additional tourist and business to the city.
The attached resolution approves the amendment and authorizes the mayor to execute the
amendment on behalf of the city.

Attachments:

1. Resolution

Funding source appropriate and funds are available: Clark
arl
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RESOLUTION NO.

A RESOLUTION APPROVING AN AMENDMENT TO THE
PERMANENT EASEMENT AGREEMENT FOR THE
MEADOWVIEW RESORT CONFERENCE AND CONVENTION
CENTER AND AUTHORIZING THE MAYOR TO EXECUTE THE
AMENDMENT AND ALL DOCUMENTS NECESSARY AND
PROPER TO EFFECTUATE THE PURPOSE OF THE
AMENDMENT

WHEREAS, the City of Kingsport has a permanent easement agreement with the hotel
owner at the Meadowview complex for various cross easements and rights of use of certain
areas of the facility by both; and

WHEREAS, the hotel owner is considering the addition of other amenities to the facility;
and

WHEREAS, the guests of the facility were inconvenienced during the city’s recent
renovation of its facility; and

WHEREAS, the amendment will encourage additional business in the city’s facility and
additional tourism for the city;

Now therefore,
BE IT RESOLVED BY THE BOARD OF MAYOR AND ALDERMEN AS FOLLOWS:

SECTION |. That an amendment to the permanent easement agreement between the
City of Kingsport and Kingsport Hotel, L.L.C. for the Meadowview Resort Conference and
Convention Center reducing the two percent of gross room revenue fee to zero for up to three
years, is approved.

SECTION II. That the mayor, or in his absence, incapacity, or failure to act, the Vice
Mayor, is authorized to execute, in a form approved by the city attorney, an amendment to the
to the permanent easement agreement for the Meadowview Resort Conference and Convention
Center, as approved in Section | above, as well as any other documents necessary and proper
to effectuate the purpose of the amendment.

SECTION lil. The mayor is further authorized to finalize the terms of the amendment as
as approved in Section | above, as he deems appropriate in consultation with city attorney, and
the execution thereof by the mayor is conclusive evidence of the approval of such terms by the
board.

SECTION V. That the board finds that the amendment will encourage additional
business in the city’s facility and additional tourism for the city and that the actions authorized by
this resolution are for a public purpose and will promote the health, comfort and prosperity of the
citizens of the city.



SECTION V. That this resolution shall take effect from and after its adoption, the public
welfare requiring it.

ADOPTED this the 8th day of January 2013.

DENNIS R. PHILLIPS, MAYOR
ATTEST:

JAMES H. DEMMING, CITY RECORDER

APPROVED AS TO FORM:

J. MICHAEL BILLINGSLEY, CITY ATTORNEY
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AGENDA ACTION FORM

Consideration of an Ordinance to Amend the Drug Fund Budget by Appropriating
Funds for a Specified Project :

To: Board A
From: Joh a

—
Action Form #.: AFZ359-2012 < ginal Adoption: Jan 8, 2013 )
Work Session: Dec 17, 2012 orK BY: PpS
First Reading: Dec 18, 2012 Presentation By: Chief Osborne

Recommendation:
Appropriate funding from the Drug Fund-Fund Balance in the amount of $40,000.00

Executive Summary:

The mere nature of police work can sometimes result in a violent outcome. In a society that has seen the
escalation of armed encounters with police, it is obviously apparent that police departments need to be well
equipped to handle such situations. It is the desire of the Kingsport Police Department to navigate all potential
violent police encounters with an ultimate resolve of no injuries sustained by the suspect(s) or police officer(s).
Unfortunately and more often than not, the outcome is determined by the suspect's intent to bring harm to the
innocent victim and resonate terror to the surrounding community.

Currently, the police department is armed with a select number of AR-15 rifles for specific officers. The design of
the weapon permits the use in close quarter combat, as well as, medium range tactics. The intent of this project
is to provide each police officer with this type of weapon in order to be better prepared for situations that may
necessitate the need. This Action Form will allow for the appropriation of monies to be designated for the
purchase of thirty-three (33) AR-15 Rifles and the same number of in-car gun locks for the police cruisers. The
approximate cost for the rifle is $1000.00 and the cost of the lock is approximately $210.00.

This project and expenditure of monies is a permissible use under the guidelines set forth by the Equitable
Sharing funds guide book for Drug Funds.

Attachments:
1. Ordinance
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Funding source appropriate and funds are available: Slark
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Consideration of an Ordinance to Amend the Drug Fund Budget by Appropriating
Funds for a Specified Project

To: Board of Ma d rmen ”
From: John " a

Action Form #.: AF- 359-2012 Final Adoption: Jan 8, 2013
Work Session: Dec 17, 2012 Staff Work By:  D/C Phipps
First Reading: Dec 18, 2012 Presentation By: Chief Osborne
Recommendation:

Appropriate funding from the Drug Fund-Fund Balance in the amount of $40,000.00

Executive Summary:

The mere nature of police work can sometimes result in a violent outcome. In a society that has seen the
escalation of armed encounters with police, it is obviously apparent that police departments need to be well
equipped to handle such situations. It is the desire of the Kingsport Police Department to navigate all potential
violent police encounters with an ultimate resolve of no injuries sustained by the suspect(s) or police officer(s).
Unfortunately and more often than not, the outcome is determined by the suspect’s intent to bring harm to the
innocent victim and resonate terror to the surrounding community.

Currently, the police department is armed with a select number of AR-15 rifles for specific officers. The design of
the weapon permits the use in close quarter combat, as well as, medium range tactics. The intent of this project
is to provide each police officer with this type of weapon in order to be better prepared for situations that may
necessitate the need. This Action Form will allow for the appropriation of monies to be designated for the

purchase of thirt¥-three (33) AR-15 Rifles and the same number of in-car gun locks for the police cruisers. The
approximate cost for the rifle is $1000.00 and the cost of the lock is approximately $210.00.

B —
This project and expenditure of monies is a permissible use under the guidelines set forth by the Equitable
Sharing funds guide book for Drug Funds.

Attachments:
1. Ordinance
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Funding source appropriate and funds are available: Clark
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PRE-FILED
ORDINANCE NO. CITY RECORDER

AN ORDINANCE TO AMEND THE DRUG FUND
BUDGET BY APPROPRIATING FUNDS FOR THE
VARIOUS PROJECTS FOR THE YEAR ENDING
JUNE 30, 2013; AND TO FIX THE EFFECTIVE DATE
OF THIS ORDINANCE

BE IT ORDAINED BY THE CITY OF KINGSPORT, as follows:

SECTION I. That the Drug Fund budget be amended by appropriating funds in
the amount of $40,000 from the Drug Fund Undesignated Fund Balance to purchase
additional AR-15 rifles for officers.

Account Number/Description: Budget Incr/<Decr> New Budget

Fund 127: Drug Fund

Revenues:

127-0000-392-0100 Fund Balance Appropriation 76,427 40,000 116,427
Totals: 76,427 40,000 116,427

Expenditures: $ $ $

127-3020-442-9004 Equipment 0 40,000 40,000
Totals: 0 40,000 40,000

SECTION II. That this Ordinance shall take effect from and after its date of passage, as
the law direct, the welfare of the City of Kingsport, Tennessee requiring it.

DENNIS R. PHILLIPS, Mayor
ATTEST:

APPROVED AS TO FORM:

JAMES H. DEMMING
City Recorder

J. MICHAEL BILLINGSLEY, City Attorney
PASSED ON 1ST READING:

PASSED ON 2ND READING:

City of Kingsport, Tennessee, Ordinance No. , Page 1 of 1
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AGENDA ACTION FORM

Consideration of an Ordinance to Appropriate Cultural Arts Funding received from Tennessee
Arts Commission

To: Board digavornc M

From: -p' 1oell, Gty Man

Action Form No.: AF-225-2012 Fim
Work Session: December 17, 2012 Staff Work By: B. Macdonald, J. Smith

First Reading: December 18, 2012 Presentation By: C. McCartt

Recommendation: Approve the Ordinance

Executive Summary:

The Office of Cultural Arts has applied for and received the following grants from the
Tennessee Arts Commission. All grants will be matched 1:1 by existing funding from general
operations.

AF 231-2012 Authorizing application to for Touring Grants
Awarded: $1,750 for Andy and The Beats
Awarded: $3,000 for Atlantic Steps

Allocate $4,750.00 to: 110-4505-471.20-20 Professional Contract

AF270-2012 Special Opportunities Grant
Awarded: $220 for Tennessee Arts Commission Grant
Allocate $220.00 to: 110-4505-471.20-41 Registration

Attachments:
1. Ordinance

Funding source appropriate and funds are available: o
ar

Joh
Mcintire
Parham
Segelhorst
Shupe
Phillips
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AGENDA ACTION FORM

T

Consideration of an Ordinance to Appropriate Cultural Arts Funding received from Tennessee
Arts Commission

To: Board olift@y M
From: Jo ell, City Manager

Action Form No.: AF-225-2012 Final Adoption: January 8, 2013
Work Session: December 17, 2012 Staff Work By: B. Macdonald, J. Smith
First Reading: December 18, 2012 Presentation By: C. McCartt

Recommendation: Approve the Ordinance

Executive Summary:
The Office of Cultural Arts has applied for and received the following grants from the
Tennessee Arts Commission. All grants will be matched 1:1 by existing funding from general

operations.

AF 231-2012 Authorizing application to for Touring Grants
Awarded: $1,75Q for Andy and The Beats
Awarded: $3,000 for Atlantic Steps

Allocate $4,750.00T0: 110-4505-471.20-20 Professional Contract

AF270-2012 Special Opportunities Grant
Awarded: $220 for Tennessee Arts Commission Grant
Allocate $220,00 to: 110-4505-471.20-41 Registration

Attachments:
1. Ordinance

Funding source appropriate and funds are available: .
ar

Joh
Mclintire
Parham
Segelhorst
Shupe
Phillips
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E.FILED
CITY RECORDER

AN ORDINANCE TO AMEND THE GENERAL FUND
BY APPROPRIATING GRANT FUNDS RECEIVED
FROM THE TENNESSEE ARTS COMMISSION
FOR THE YEAR ENDING JUNE 30, 2013; AND TO
FIX THE EFFECTIVE DATE OF THIS ORDINANCE

ORDINANCE NO.

BE IT ORDAINED BY THE CITY OF KINGSPORT, as follows:

SECTION |I. That the General Fund Cultural Arts operating budget be amended
by appropriating grant funds received from the Tennessee Arts Commission in the
amount of $4,750 for the Touring program to fund Andy and the Beats and the Atlantic
Steps and to appropriate $220 for the Special Opportunities Grant program. These
grants require 1:1 match which is provided in the operating budget.

Account Number/Description: Budget Incr/<Decr> New Budget

Fund 110: General Fund

Revenues: $ $ $
110-0000-332-3200 TN. Arts Commission 0 4,970 4,970
Totals: 0 4,970 4,970
Expenditures: $ $ $
110-4505-471-2020 Professional Consultant 12,925 4,750 17,675
110-4505471-2041 Registration Fees & Tuition 600 220 820
Totals: 13,525 4,970 18,495

SECTION Il. That this Ordinance shall take effect from and after its date of passage, as the law
direct, the welfare of the City of Kingsport, Tennessee requiring it.

DENNIS R. PHILLIPS, Mayor
ATTEST:
APPROVED AS TO FORM:

JAMES H. DEMMING
City Recorder

J. MICHAEL BILLINGSLEY, City Attorney
PASSED ON 1ST READING:

PASSED ON 2ND READING:

City of Kingsport, Tennessee, Ordinance No. , Page 1 of 1
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AGENDA ACTION FORM

T

Consideration of an Ordinance to Amend Various Project Funds

To: Board

From: Jo . Ci

Action Form No.: @d—:ption: January 8, 2012
Work Session: December 17, 2012 Staff Work By: — Ju

First Reading: December 18, 2012 Presentation By: John Campbell

Recommendation: Approve the Ordinance

Executive Summary:

This ordinance is a mid-year cleanup ordinance that includes a transfer for the remaining funds from
two Urban Mass Transit Projects FTA296 and FTA318 and to close the projects. The remaining funds
in the amount of $21,063 will be transferred to the General Fund and $5,000 will be transferred to the
Daniel Boone Wilderness Trail Signage project (NC1305). It is not unusual to have several ordinances
like this as we move toward the annual completion of the audit.

The General Project Fund will be amended by transferring $29,846 from three old projects for Parks
and Recreation to the newer K Play project (GP0911) for matching funds. The three projects to close
are Heritage Park Baseball/Soccer (GP0118), General Park Improvements (GP0406), and K Play
(GP0704). The Economic Development Land Acquisition project (GP0724) has $4 left in bond money
and it will be transferred to the Gibson Mill Road Realignment project (GP0721) and GP0724 will be
closed. The Street Resurfacing Project will be amended by transferring $30,000 from the Economic
Development Project (GP1016). The Storm Water Management Fund will be amended by transferring
funds from the Storm Water Project Fund in the amount of $100,000 to the Storm Water Management
Fund.

Attachments:

1. Ordinance

Funding source appropriate and funds are available: —
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AGENDA ACTION FORM

T

Consideration of an Ordinance to Amend Various Project Funds

Action Form No.: KF-351-2012 Final Adoption:  January 8, 2012
Work Session: December 17, 2012 Staff Work By:  Judy Smith
First Reading: December 18, 2012 Presentation By: John Campbell

Recommendation: Approve the Ordinance

Executive Summary:

This ordinance is a mid-year cleanup ordinance that includes a transfer for the remaining funds from
two Urban Mass Transit Projects FTA296 and FTA318 and to close the projects. The remaining funds
in the amount of $21,063 will be transferred to the General Fund and $5,000 will be transferred to the
Daniel Boone Wilderness Trail Signage project (NC1305). It is not unusual to have several ordinances
like this as we move toward the annual completion of the audit.

The General Project Fund will be amended by transferring $29,846 from three old projects for Parks
and Recreation to the newer K Play project (GP0911) for matching funds. The three projects to close
are Heritage Park Baseball/Soccer (GP0118), General Park Improvements (GP0406), and K Play
(GP0704). The Economic Development Land Acquisition project (GP0724) has $4 left in bond money
and it will be transferred to the Gibson Mill Road Realignment project (GP0721) and GP0724 will be
closed. The Street Resurfacing Project will be amended by transferring $30,000 from the Economic
Development Project (GP1016). The Storm Water Management Fund will be amended by transferring
funds from the Storm Water Project Fund in the amount of $100,000 to the Storm Water Management
Fund.

Attachments:

1. Ordinance

Funding source appropriate and funds are available: Clark
arl

Joh
Mclntire
Parham
Segelhorst
Shupe
Phillips
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PRE-F|L
ORDINANCE NO. CITy RECOHEDEH

AN ORDINANCE TO AMEND THE GENERAL PROJECT AND
GENERAL PROJECT-SPECIAL REVENUE FUND BUDGETS BY
TRANSFERRING FUNDS FROM VARIOUS PROJECTS FOR
THE FISCAL YEAR ENDING JUNE 30, 2013; AND TO FIX THE
EFFECTIVE DATE OF THIS ORDINANCE

BE IT ORDAINED BY THE CITY OF KINGSPORT, as follows:

SECTION |. That the General Project Fund budgets be amended by transferring funds from the
Heritage Park Baseball/Soccer Project (GP0118) in the amount of $14,300, from the General Park
Improvements project (GP0406) in the amount of $3,124, from the K Play project (GP0704) in the
amount of $12.422 to the K Play Project (GP0911) in the amount of $29,846; and, by transferring funds
from the Economic Development Land Acquisition Project (GP0724) in the amount of $4 to the Gibson
Mill Road Realignment Project (GP0721) and by transferring funds from Ext. Deten. Pond (ST1303) in the
amount of $50,000 and from the Asset Inventory/GIS Project (ST1306) in the amount of $50,000 to the
Storm Water Management budget in the amount of $100,000 and by transferring funds from Economic
Development Land Acquisition project (GP1016) in the amount of $85,000 to the Street Resurfacing
Project (GP1219) in the amount of $30,000 and to the Sullivan Street Improvement Project (GP1215) in
the amount of $55,000 and by transferring funds from the Energy Efficiency City Facilities Project
(GP1018) in the amount of $80,000 to the Sullivan Street Improvement Project (GP1215) and by
transferring $135,000 to the Golf Course Maintenance Building (CG1200) and by transferring $6,932
from FTA296 and $19,131 from FTA318 to the Daniel Boone Wilderness Trail Signage Project (NC1305)
in the amount of $5,000 to the General Fund Operating budget in the amount of $21,063.

Budget I_r%Decp New Budget
Fund 311: General Project Fund
Heritage Pk Baseball/Socc. (GP0118)
Revenues: $ $ $
311-0000-335-8100 TN Valley Authority 12,000 0 12,000
311-0000-335-8132 Holston Watershed Alliance 55,000 0 55,000
311-0000-391-0100 From General Fund 316,500 (14,300) 302,200
311-0000-391-0501 Bond Series 1999 Mar 100,000 0 100,000
311-0000-391-0510 Bond Series 2003 CON Prin. 1,392,095 0 1,392,095
311-0000-391-0511 GO Wa & SW 2003 Prin 3,607,905 0 3,607,905
Total: 5,483,500 (14,300) 5,469,200
Expenditures:
311-0000-601-2010 Advertising & Publication 63 0 63
311-0000-601-2022 Construction Contracts 4,976,460 (14,300) 4,962,160
311-0000-601-2023 Arc/Eng/Landscaping 504,870 0 504,870
311-0000-601-3022 Maintenance Supplies 1,293 0 1,293
311-0000-601-9001 Land 814 0 814
Total: 5,483,500 (14,300) 5,469,200
Fund 311: General Project Fund
General Park Improvements (GP0406)
Revenues: $
311-0000-391-3300 From Eastman Annex 84,000 (3.124) 80,876
Total: 84,000 (3,124) 80,876

City of Kingsport, Tennessee, Ordinance No. , Page 10of 7



Expenditures:

311-0000-601-2020 Professional Consultant 21,800 0 21,800
311-0000-601-2022 Construction Contracts 51,440 (3.124) 48,316
311-0000-601-2023 Arch/Eng/Landscaping 6,139 0 6,139
311-0000-601-9003 Improvements 4,621 0 4621

Total: 84,000 (3,124) 80,876

Fund 311: General Project Fund
K Play Project (GP0704)

Revenues: $ $ $
311-0000-332-7201 Dept. of Conservation/LPRF Grant 250,000 0] 250,000
311-0000-364-2000 From Corporations 100,000 0 100,000
311-0000-364-3000 From Non-Profit Groups 47645 0 47,645
311-0000-391-0100 From General Fund 180,000 (12,422) 167,578
Total: 577,645 (12,422) 565,223
Expenditures:
311-0000-601-2022 Construction Contracts 529,988 (12,420) 517,568
311-0000-601-2023 Arch/Eng/Landscaping 47657 (2) 47 655
Total: 577,645 (12,422) 565,223

Fund 311: General Project Fund
K Play Project (GP0911)

Revenues: $ $ $
311-0000-332-7201 Dept. of Conservation/LPRF Grant 380,000 0 380,000
311-0000-332-7202 Dept. of Conservation/RTP Grant 70,000 0 70,000
311-0000-364-3000 From Non-Profit Groups 9,153 0 9,153
311-0000-368-1035 Series 2009A GO Pub Imp 403,421 0 403,421
311-0000-368-1037 Series 2009D (BABS) GO 101,135 0] 101,135
311-0000-368-2101 Prem. From Bond Sale 4519 0 4,519
311-0000-391-0100 From General Fund 0 26,722 26,722
311-0000-391-3300 From Eastman Annex Fund 0 3,124 3,124
Total: 968,228 29,846 998,074
Expenditures:
311-0000-601-2022 Construction Contracts 846,653 29,846 876,499
311-0000-601-2023 Arch/Eng/Landscaping 112,500 0 112,500
311-0000-601-4041 Bond Sale Expense 9,075 0 9,075
Total: 968,228 29,846 998,074
Fund 311: General Project Fund
Econ. Dev. Land Acquisition (GP0724)
Revenues: $ $ $
311-0000-368-1031 G.O. Pub Improv. Series 2007 763,293 (4) 763,289
Total: 763,293 (4) 763,289
Expenditures:
311-0000-601-1010 Salaries & Wages 2,496 0 2,496
311-0000-601-1011 Overtime 747 0 747
311-0000-601-1020 Social Security 233 0 233
311-0000-601-1030 Health Ins. 484 0 484
311-0000-601-1040 Retirement 538 0 538
311-0000-601-1060 Workmen’s Comp 125 0 125
311-0000-601-1061 Unemployment Ins. 22 0 22
311-0000-601-2022 Construction Contracts 264,117 0 264,117
311-0000-601-2023 Arch/Eng/Landscaping 31,962 0 31,962
311-0000-601-9001 Land 462,569 4) 462,565
Total: 763,293 (4) 763,289

City of Kingsport, Tennessee, Ordinance No. ,Page 2 of 7



Fund 311: General Project Fund
Gibson Mill Rd Realignment{GP0721)
Revenue:
311-0000-368-1031 G.O. Pub Improv. Series 2007
311-0000-368-1037 2009 D (BABS) GO
311-0000-368-2101 Prem. From Bond Sale

Total:

Expenditure:
311-0000-601-2022 Construction Contracts

311-0000-601-2023 Arch/Eng/Landscaping
311-0000-601-2097 State Reviews & Permits
311-0000-601-4041 Bond Sale Expense
311-0000-601-9001 Land
311-0000-601-9003 Improvements

Total:

Fund 457: Storm Water Project Fund
Ex. Deten. Pond(ST1303)

Revenues:
457-0000-391-9500 From Storm Water Fund
Totals:

Expenditures:
457-0000-601-2022 Construction Contracts

457-0000-601-2023 Arch/Eng/Landscaping
457-0000-601-9001 Land
Totals:

Fund 457: Storm Water Project Fund

Asset Inventory/GIS(ST1306)

Revenues:

457-0000-391-9500 From Storm Water Fund
Totals:

Expenditures:
457-0000-622-1010 Salaries & Wages

457-0000-622-1020 Social Security
457-0000-622-1060 Workmen’s Comp
457-0000-622-1061 Unemployment Ins.
457-0000-622-2042 Personal Vehicle Reimbursement
457-0000-622-3020 Operating Supplies & Tools
457-0000-622-9006 Purchases Over $5,000

Totals:

Fund 417: Storm Water Management Fund

Expenditures.
417-2504-434-3035 Drainage Maint. Supplies

417-2504-434-4079 Admin Exp Water Fund
417-5010-501-4011 Bond Int.
417-6996-696-7605 Storm Wa. Proj. Fund

Fund 311 General Project Fund
Street Resurfacing (GP1219)

Revenues:

311-0000-368-1037 Series 2002 D BABS GO

311-0000-368-1040 Series 2011 GO Pub Improv
Totals:

City of Kingsport, Tennessee, Ordinance No.

$
4,010,000 4 4,010,004
2,528,367 0 2,528,367
3,564 0 3,564
6,541,931 4 6,541,935
2,592,043 0 2,592,043
426,839 4 426,843
1,951 0 1,951
31,931 0 31,931
965,316 0 965,316
2,523,851 0 2,523,851
6,541,931 4 6,541,935
50,000 (50,000) 0
50,000 (50,000) 0
46,000 (46,000) 0
3,000 (3,000) 0
1,000 (1,000) 0
50,000 (50,000) 0
100,000 (50,000) 50,000
100,000 (50,000) 50,000
62,960 (40,000) 22,960
6,200 0 6,200
800 0 800
40 0 40
600 0 600
9,400 0 9,400
20,000 (10,000) 10,000
100,000 (50,000) 50,000
54,844 50,800 105,644
0 19,200 19,200
22,500 30,000 52,500
650,000 (100,000) 550,000
727,344 0 727,344
5,589 30,000 35,589
250,000 0 250,000
255,589 30,000 285,589
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Expenditures:
311-0000-601-2022 Construction Contracts

Totals:

Fund 311 General Project Fund
Econ. Dev. Land Acquisition (GP1016)

Revenues:

311-0000-368-1037 Series 2009 D BABS GO

311-0000-368-2101 Prem. From Bond Sale
Totals:

Expenditures:
311-0000-601-4041 Bond Sale Expense

311-0000-601-9001 Land
311-0000-601-9003 Improvements
Totals:

Fund 311 General Project Fund

Enerqy Efficiency City Facilities ( GP1018)

Revenues:

311-0000-368-1037 Series 2009 D BABS GO

311-0000-368-2101 Prem. From Bond Sale
Totals:

Expenditures:

311-0000-601-4041 Bond Sale Expense

311-0000-601-9003 Improvements
Totals:

Fund 311 General Project Fund
Sullivan Street Improvements ( GP1226)

Revenues:
311-0000-368-1037 Series 2009 D BABS GO

311-0000-368-1041 Series 2012 C GO Pub Imp

311-0000-368-2101 Prem. From Bond Sale
Totals:

Expenditures:
311-0000-601-2023 Arch/Eng./ Landscaping

311-0000-601-4041 Bond Sale Expense
311-0000-601-9003 Improvements
Totals:

Fund 453: Cattails Project Fund
Golf Course Maintenance Bldg (CG1200)

Revenues:

453-0000-391-0527 Series 2012 C GO Pub Imp

Totals:

Expenditures:
453-0000-601-9003 improvements

Totals:

Fund 111: General Project-Special Revenue Fund
Daniel Boone Wilderness Trail Signage (NC1305

Revenues:
111-0000-391-0100 From General Fund
Totals:

City of Kingsport, Tennessee, Ordinance No.

255,589 30,000 285,589
255,589 30,000 285,589
836,347 (85,000) 751,347
1,426 0 1,426
837,773 (85,000) 752,773
12,773 0 12,773
544,769 0] 544,769
280,231 (85,000) 195,231
837,773 (85,000) 752,773
1,735,471 (80,000) 1,655,471
2,447 0] 2,447
1,737,918 (80,000) 1,657,918
21,918 0 21,918
1,716,000 (80,000) 1,636,000
1,737,918 (80,000) 1,657,918
0] 135,000 135,000

701,291 (135,000) 566,291
24,416 0 24,416
725,707 0 725,707
189,673 0 189,673
13,352 0 13,352
522,682 0 522,682
725,707 0 725,707
300,000 135,000 435,000
300,000 135,000 435,000
300,000 135,000 135,000
300,000 135,000 135,000
0 5,000 5,000

0 5,000 5,000
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Expenditures:
111-0000-601-2020 Professional Consultant

Totals:

Fund 123: Urban Mass Transit

TN-90-X-296 FY10 (FTA296)

Revenues:

123-0000-331-2000 Fed Rev UMTA Section 9

123-0000-332-9000 Dept of Transportation

123-0000-365-2009 Bus Fares

123-0000-365-2100 ADA Paratransit

123-0000-368-1500 Rental of Land & Building

123-0000-368-2600 Paratransit Charter

123-0000-391-0100 From General Fund
Totals:

Expenditures:
123-5901-602-1010 Salaries & Wages

123-5901-602-1011 Overtime
123-5901-602-1020 Social Security
123-5901-602-1030 Group Health Ins
123-5901-602-1040 Retirement
123-5901-602-1050 Life Ins
123-5901-602-1052 LTD
123-5901-602-1060 Workmen's Comp
123-5901-602-1061 Unemployment
123-5901-602-2010 Advertising & Publication
123-5901-602-2011 Printing & Binding
123-5901-602-2030 Electric Service
123-5901-602-2033 Water and Sewer
123-5901-602-2034 Telephone
123-5901-602-2036 Natural Gas
123-5901-602-2040 Travel Exp
123-5901-602-2042 Personal Vehicle Reimbursement
123-5901-602-2043 Dues & Membership
123-5901-602-2044 Literature/Subscriptions
123-5901-602-2045 Training
123-5901-602-2052 Medical Services
123-5901-602-2054 Machinery/Equipment Rental
123-5901-602-2055 Repairs & Maintenance
123-5901-602-2056 Repairs & Maintenance Vehicles
123-5901-602-2075 Temporary Employees
123-5901-602-2099 Miscellaneous
123-5901-602-3010 Office Supplies
123-5901-602-3011 Postage
123-5901-602-3012 Food
123-5901-602-3020 Operating Supplies & Tools
123-5901-602-3022 Maintenance Supplies
123-5901-602-3026 Sign Parts & Supplies
123-5901-602-3029 Clothing & Uniforms
123-5901-602-3044 Motor Pool Charges
123-5901-602-5010 Building Insurance
123-5901-602-5026 Vehicle Ins Charged by Fleet
123-5902-602-2020 Professional Consultant
123-5902-602-2021 Accounting and Auditing
123-5902-602-2040 Travel
123-5902-602-2041 Registration Fees & Tuition
123-5902-602-2056 Repair & Maint —Vehicles
123-5902-602-9006 Purchases Over $5,000
Totals:

City of Kingsport, Tennessee, Ordinance No.

0 5,000 5,000
0 5,000 5,000
765,900 0 765,900
325,800 0 325,800
32,000 0 32,000
40,000 0 40,000
45,000 0 45,000
8,000 0 8,000
325,800 (6,932) 318,868
1,542,500 (6,932) 1,535,568
727,000 50,118 777,118
32,000 (26,337) 5,663
56,000 413) 55,587
77,000 20,624 97,624
82,000 16,855 08,855
2,000 318 2,318
1,000 (458) 542
1,000 451 1,451
1,000 840 1,840
3,000 250 3,250
5,000 (1,562) 3,438
11,500 (135) 11,365
1,000 57 1,057
13,500 4n 13,453
5,000 (368) 4,632
2,000 @17) 1,583
1,000 (991) 9
6,500 (797) 5,703
1,000 917) 83
2,000 (2,000) 0
2,000 (704) 1,296
6,500 (113) 6,387
5,000 4,627 9,627
207,000 (171,780) 35,220
18,000 3,387 21,387
37,300 1,932 39,232
10,000 (845) 9,155
1,000 (443) 557
700 (171) 529
6,500 3,126 9,626
4,000 (1,241) 2,759
5,000 1,053 6,053
12,000 (492) 11,508
1,000 (1,000) 0
1,000 (1,000) 0
4,500 (409) 4,001
25,000 (25,000) 0
5,000 (3,701) 1,299
2,000 (2,000) 0
1,500 (1,050) 450
82,000 101,951 183,951
75,000 31,870 106,870
1,542,500 (6,932) 1,535,568
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Fund 123: Urban Mass Transit
TN-90-X-318 FY41 (FTA318)

Revenues:

123-0000-331-2000
123-0000-332-9000
123-0000-365-2009
123-0000-365-2100
123-0000-368-1500
123-0000-368-2600
123-0000-391-0100

Expenditures:

Fed Rev UMTA Section 9

Dept of Transportation

Bus Fares

ADA Paratransit

Rental of Land & Building

Paratransit Charter

From General Fund
Totals:

123-5901-602-1010 Salaries & Wages

123-5901-602-1011
123-5901-602-1020
123-5901-602-1030
123-5901-602-1040
123-5801-602-1050
123-5901-602-1052
123-5901-602-1060
123-5901-602-1061
123-5901-602-2010
123-5901-602-2011
123-5901-602-2020
123-5901-602-2021
123-5901-602-2030
123-5901-602-2033
123-5901-602-2034
123-5901-602-2036
123-5901-602-2040
123-5901-602-2041
123-5901-602-2042
123-5901-602-2043
123-5901-602-2044
123-5901-602-2045
123-5901-602-2052
123-5901-602-2054
123-5901-602-2055
123-5901-602-2056
123-5901-602-2069
123-5901-602-2075
123-5901-602-2099
123-5901-602-3010
123-5901-602-3011
123-5901-602-3012
123-5901-602-3020
123-5901-602-3022
123-5901-602-3026
123-5901-602-3029
123-5901-602-3044
123-5901-602-5010
123-5901-602-5026
123-5902-602-9006

Overtime

Social Security

Group Health Ins
Retirement

Life Ins

LTD

Workmen's Comp
Unemployment

Advertising & Publication
Printing & Binding
Professional Services
Accounting & Auditing
Electric Service

Water and Sewer
Telephone

Natural Gas

Travel

Registration Fees & Tuition
Personal Vehicle Reimbursement
Dues & Membership
Literature/Subscriptions
Training

Medical Services
Machinery/Equipment Rental
Repairs & Maintenance
Repairs & Maintenance Vehicles
Storm Water Fee Expense
Temporary Employees
Miscellaneous

Office Supplies

Postage

Food

Operating Supplies & Tools
Maintenance Supplies

Sign Parts & Supplies
Clothing & Uniforms

Motor Pool Charges
Building Ins.

Vehicle Ins. Charged by Fleet
Purchases Over $5,000

Totals:

City of Kingsport, Tennessee, Ordinance No.

805,650 (193,000) 612,650
327,825 (19,725) 308,100
28,000 24,853 52,853
36,000 (7.834) 28,166
49,000 4,083 53,083
6,000 (6,000) 0
327,825 (19,131) 308,694
1,580,300 (216,754) 1,363,546
600,000 81,382 681,382
30,000 (22,439) 7,561
45000 4,030 49,030
65,000 10,852 75,852
80,000 5,965 85,965
1,000 919 1,919
1,000 (502) 498
2,000 11,852 13,852
2,000 771) 1,229
8,000 (2,419) 5,581
15,000 (7.265) 7,735
10,500 (6,419) 4,081
5,000 (50) 4,950
12,000 (4,455) 7,545
2,500 (1,059) 1,441
17,250 (12,912) 4,338
5,000 (2,684) 2,316
6,500 (1,788) 4,712
1,000 (644) 356
300 (300) 0
6,000 (830) 5,170
2,000 (1,559) 441
3,000 (1,305) 1,695
2,000 (1,946) 54
7,000 (2,564) 4,436
15,000 (224) 14,776
250,000 6,509 256,509
100 (50) 50
14,900 (1,632) 13,268
50,000 (657) 49,343
6,000 (478) 5,522
1,000 (773) 227
750 (248) 502
26,000 2,411) 23,589
8,000 (1,565) 6,435
7,000 (1,937) 5,063
13,500 (828) 12,672
1,000 (1,000) 0
4,000 (4,000) 0
4,000 (549) 3,451
250,000 (250,000) 0
1,580,300 (216,754) 1,363,546
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Fund 110: General Fund

Expenditures:

110-4804-481-7013 UMTA 305,200 (26,063) 279,137

110-4810-481-7035 To General Proj-Special Revenue 610,700 5,000 615,700

110-4810-481-2030 Electric 915 21,063 21,978
Totals: 916,815 0 916,815

SECTION II. That this Ordinance shall take effect from and after its date of passage, as the law
direct, the welfare of the City of Kingsport, Tennessee requiring it.

DENNIS R. PHILLIPS, Mayor
ATTEST:

APPROVED AS TO FORM:

JAMES H. DEMMING
City Recorder

J. MICHAEL BILLINGSLEY, City Attorney

PASSED ON 1ST READING:

PASSED ON 2ND READING:

City of Kingsport, Tennessee, Ordinance No. , Page 7 of 7
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AGENDA ACTION FORM

Consideration of Approval of Offers for Easements and Right-of-Ways for North
Kingsport/West Carters Valley Sanitary Sewer Extension Project

Action Form No ™ AF-01-2013 Final Adoption:  January 8, 2013
Work Session: January 7, 2013 Staff Work By: R. Trent, H. Ciabaugh
First Reading: N/A Presentation By: R. McReynolds

Recommendation: Approve the offers.

Executive Summary:

In order to extend sanitary sewer services to the West Carters Valley/Edison area of North Kingsport,
the Public Works Department has requested right-of-ways and easements across affected properties.
Appraisals have been prepared in accordance with the City of Kingsport's Real Property Acquisition
Policies & Procedures and indicate the fair market values as per the attached property owners.

This project is funded under #5W1203.

Attachments:

1. North Kingsport/West Carters Valley Sanitary Sewer Project Offers
2. Project Location Map

Funding source appropriate and funds are available: Clark

Joh
Mclntire
Parham
Segelhorst
Shupe
Phillips
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-
L1111 o



North Kingsport/West Carters Valley Sanitary Sewer Expansion Project Offers

Tax Map/Parcel

Property Owner

Easement Area

Appraised Value

012N; A-002.03

012N; A-002.05

012N; A-004.10

012N; A-007.00

012N; A-008.00

012N; A-011.00

012N; A-012.00

0120; A-011.00

Mark & Linda Worley
2144 S. Moccasin Street
Kingsport, TN 37660

Lyle & Janice Bledsoe
128 Lamar Avenue
Gray, TN 37615

Lyle & Janice Bledsoe
128 Lamar Avenue
Gray, TN 37615

Jimmy & Linda Marcum
714 W. Carters Valley Road
Kingsport, TN 37660

Woodrow & Brenda Rhoten
109 Church Lane
Kingsport, TN 37660

Joyce Ann White
819 Edison Street
Kingsport, TN 37665

Gary & Brigitte Thompson
823 Edison Street
Kingsport, TN 37665

Ronda Perry
2106 S. Moccasin Street
Kingsport, TN 37660

Perm. 679 sq. ft.
Temp. 564 sq. ft.

Perm. 1,939 sq. ft.

Temp. 2,586 sq. ft.

Perm. 2,720 sq. ft.

Temp. 3,428 sq. ft.

Temp. 694 sq. ft.

Temp. 693 sq. ft.

Perm. 1,038 sq. ft.
Temp. 692 sq. ft.

Perm. 1,040 sq. ft.
Temp. 693 sq. ft.

Perm. 3,376 sq. ft.

Temp. 4,349 sq. ft.

$75.00
$45.00

$205.00
$205.00

$283.00
$267.00

$290.00

$306.00

$550.00
$280.00

$520.00
$260.00

$205.00
$195.00



FIGURE 1 — MAP LOCATION
SANITARY SEWER EASEMENTS
MOCCASIN & EDISON STREET AREA
2012—-C18

CITY OF KINGSPORT, TENNESSEE
NO SCALE 2 NOVEMBER 2012
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AGENDA ACTION FORM

T

Consideration of Approval of Offer for Easement and Right-of-Way for the Jackson
Property Sanitary Sewer and Water Line Easgmepts Project

To: Board of May: m
From: JohnG. artager

Action Form No.: AF-02-2013 Final Adoption:  January 8, 2013
Work Session: January 7, 2013 Staff Work By: R. Trent, C. Austin
Presentation By: R. McReynolds

Recommendation: Approve the offer.

Executive Summary:

In order to obtain easements for existing sanitary sewer and water lines, the Public Works Department
has requested right-of-ways and easements across affected property. An appraisal has been prepared
in accordance with the City of Kingsport's Real Property Acquisition Policies & Procedures and
indicates the fair market value as per the below property owner.

This project is funded under #412-5004-501-9001

Tax Map & Parcel Property Owner Easement Area Appraised Value
#046; 001.00 Gene & Phyllis Jackson Perm. 7,631 sq. ft. $460.00
2200 Pinebrook Drive Perm. 7,834 sq. ft. $470.00

Kingsport, Tennessee 37660

Attachments:

1. Project Location Maps

z

Funding source appropriate and funds are available: -
ar

Joh
Mclntire
Parham
Segelhorst
Shupe
Phillips
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FIGURE 1 — MAP LOCATION
SANITARY SEWER and WATERLINE
EASEMENTS FOR JACKSON PROPERTY
N—-2397

CITY OF KINGSPORT, TENNESSEE
NO SCALE 29 NOVEMBER 2012
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AGENDA ACTION FORM

Consideration of Acceptance of FY2012 Comprehensive Annual Financial Report

To: Board of May Al en
From: John G. Campbe nag

Action Form No.: A -5613 Final Adoption: January 8, 2013

Work Session: January 7, 2013 Staff Work By:  Lisa Winkle

First Reading: N/A Presentation By: J .Demming/M. Mclntire
Recommendation:

Accept the annual financial report for the fiscal year ending June 30, 2012.

Executive Summary:

Attached for your consideration is the comprehensive annual financial report (CAFR). The report
contains management’s transmittal letter to the Board of Mayor and Aldermen, the Management's
Discussion of Analysis (MD&A) letter that summarizes significant financial changes and overview of the
City’s financial condition at June 30, 2012, the auditor’s opinion letter, audited financial statements,
compliance reports and findings.

The audit for June 30, 2012 was conducted by Brown Edwards & Company, LLP. Richard Linnen was
the partner in charge of our audit and will be at the work session for any questions. Other members of
the audit team were Holly Rutherford, Ron Shaddon, David Elkins and Michael Booher.

Mike Mclntire, the Chairman of the Audit Committee, will give a short presentation.
The City’s Audit Committee, whose members consist of Mr. Mike Mclintire, Mr. Tom Segelhorst and Mr.

John Clark, reviewed the 2012 CAFR and the resuits of the audit with Mr. Linnen and his audit team on
December 21, 2012. The report was accepted and was filed with the state on December 31, 2012.

Attachments:
1. Comprehensive Annual Financial Report
2. Independent Auditors Report
3. Compliance Report on Government Auditing Standards
4. Compliance Report on Circular A-133
5. Findings and Comments
Funding source appropriate and funds are availabie: vy N O
Clark — =
Joh o
Mclntire == e s
Parham o
Segelhorst __  __ __
Shupe — o —

Phillips



® 2000y Y EDWARDS
INDEPENDENT AUDITOR'S REPORT

Flonorable Mayor and Board of Aldermen
City of Kingsport
Kingsport, Tennessee 37660

We have audited the accompanying financial statements of the governmental activities, the
business-lype activities, the aggregate discretely presented component uaits, cach major tund, and the
aggregate remaining fund information of the City of Kingsport, Tennessee, (“the City™) as of and for the
year ended June 30, 2012, which collectively comprise the City's basic financial stalements as listed in
the table of contents, These financial statements are the responsibility of the City of Kingsport,
Tennessee's managemient. Qur responsibility is to express opinious on these tinancial statements hased
an aur audit. We did not aodit the financial statements of the Emergency Communications District (the
ECD). which represent 13 percent, 27 percent, and 25 percent, respectively. of the assets. net assets, and
revenues of the aggregate discretely presented component units. Those financial statemenls were audited
hy other auditors whose report thereon has been furnished to us, and our opinion, insofar as it relates 10
the amounts ineluded tor the ECD, is based on the report of the other auditors.

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government Auditing
Standerds, issued by the Comptroller General of the United States, and the requirements prescribed by the
Comptroller of the Treasury, State of Tennessee. Those standards require that we plan and perform the
audit to obtain reasonable assurance about whether the financial statements arc free of material
misstatement.  An audit includes examining. on a test basis, evidence supporting the amounts and
disclasures in the financial statements. An audit also includes assessing the accounting principles used
and significant estimates made by management, as well as evatuating the overall financial staterment
presentation. We believe that our audit and the report of the other auditors provide a reasonable basis for

our opinions.

M our opinion, based on our audit and the report of the other auditors, the (inancial statemenls
referred 1o above presenc fairly, in all material respects, the respective financial position of the
sovernmental activities, the husiness-type activities, (he aggregate discretely presented component units,
cach major fund. and the aggregate remaining fund information of the City of Kingsport, Tennessee as of
June 30, 2012, and the respective changes in financial position and, where applicabie, cash flows thereof
and the respective budgetary comparison for the General Fund and the General Purpase School Fund for
the year then ended in conforimily with accounting principles generally accepled in the United States of
America.

Il accordance with Govermmenr Auditing Standards, we have also issued our report dated
December 26, 2012, on our consideration of the City of Kingsport, Teonessee’s internal control over
financial reporting and on our tests of its compliance with certain provisions of laws, regulations,
contracts, and grant agreements and other matters. The purpose of that report is to describe the scope of
our lesting of internal control over financial reporting and compliance and the results of that testing, and
not to provide an opinion on internal control over financial reporting or on compliance. That report is an
integral part of an audit performed in accordance with Govermment Anditing Standards and should be
considered in assessing the results of our audit.
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Accounting principles generally accepted in the United States of America require that the
management's discussion and analysis, schedules of funding progress, and budgetary comparison
information for the debt service fund on pages 14 through 26, pages 132 through 133, and page 134 be
presented to supplement the basic financial statements. Such information, although not a part of the basic
financial statements, is required by the Governmental Accounting Standards Board, who considers it to be
an essential part of financial reporting for placing the basic financial statements in an appropriate
operational, economic, or historical context. We and the other auditors have applied certain limited
procedures to the required supplementary information in accordance with auditing standards generally
accepted in the United States of America, which consisted of inquiries of management about the methods
of preparing the information and comparing the information for consistency with management’s
responses to our inquiries, the basic financial statements, and other knowledge we obtained during our
audit of the basic financial statements. We do not express an opinion or provide any assurance on the
information because the limited procedures do not provide us with sufficient evidence to express an

opinion or provide any assurance.

Our audit was conducted for the purpose of forming opinions on the financial statements that
collectively comprise the City of Kingsport, Tennessee’s financial statements. The accompanying
combining and individual fund financial statements and schedules, and supplemental information,
including the schedule of expenditures of federal awards, as required by U.S. Office of Management and
Budget Circular A-133, Audits of States, Local Governmenis, and Non-Profit Organizations, are
presented for purposes of additional analysis and are not a required part of the financial statements. Such
information is the responsibility of management and was derived from and relates directly to the
underlying accounting and other records used to prepare the financial statements. The information has
been subjected to the auditing procedures applied by us and the other auditors in the audit of the financial
statements and certain additional procedures, including comparing and reconciling such information
directly to the underlying accounting and other records used to prepare the financial statements or to the
financial statements themselves, and other additional procedures in accordance with auditing standards
generally accepted in the United States of America. In our opinion, based on our audit and the report of
other auditors, the combining and individual fund financial statements and schedules, and supplemental
information, including the schedule of expenditures of federal awards are fairly stated in all material
respects in relation to the financial statements as a whole.

Our audit was conducted for the purpose of forming opinions on the financial statements that
collectively comprise the City of Kingsport, Tennessee’s financial statements. The introductory and
statistical sections are presented for the purposes of additional analysis and are not a required part of the
basic financial statements. Such information has not been subjected to the auditing procedures applied by
us and the other auditors in the audit of the basic financial statements and, accordingly, we do not express
an opinion or provide any assurance on it.

Gpoun, s X Crpitmg 547

CERTIFIED PUBLIC ACCOUNTANTS

Bristol, Virginia
December 26, 2012
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EDWARDS

REPORT ON INTERNAL CONTROL OVER FINANCHIAL REPORTING AND ON
COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL
STATEMENTS PERFORMED IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS

Hanorable Mavor and Board of Aldermen
City of Kingsporl, Tenuessee
Kingsport, Tennessce 37660

We have audited the financial statements of the governmental activitics, the business-type
activities, (he discretely presented component unils, cach major fund, and the aggregate
remaining fund intormation ot the City of Kingspart, Toammessee, as of and for (he vear ended
June 30, 2012, which colicetively comprise the City of Kingsport. Tennessee’s basic, financial
statements and have issued our report thereon dated Deceniber 26, 2012 Qur report cludes a
reference 1o other auditors.  We conducted our audit in accordance with auwditing standards
venerally accepled in the United States of America: the standards applicable to tiancial audits
contained m Government Auditing Standards, issucd by the Comprroller General of the United
States; and the requirements prescribed by the Comptraller of the Treasury, State of Tennessee.
Other auditors aundited (he financial statements ol the Emergency Communications District
(ECD), a discretcly presented component unit, as deseribed in aur repott on the City’s tinancial
statements.  This report daes not (nchude the results of the other auditors’ testing of internal
control over financial reporting or compliance and other matters that are reported on separately by
those zuditors,

Internal Control Over Financial Repoyting

Management of the City ol Kingsport, Tennessee is respunsible for establishing and
mainiaining elfective nternal control over tinancial vreporting.  In planning and performing our
audil, we considered the City of Kingsport, Tennessee's internal control over financial reporting
as a basis for designing ous auditing procedures fov the purpose o f expressing our opinions on the
{inancial statentents, but not for the purpose of expressing an opinion on the eftectivencss of ihe
City of Kingsporl, Tennessee’s interual control over (inancial reporting. Accordingly, we du nat
express an opinion on the effectivencss of the City of Kingspor(, Tennessee’s internal conirol
over financial reporting,

Our consideration of internal conrol over financial reparting was for the limited purpose
described in the preceding paragraph and was not designed 1o identify all deficsencies in internal
control aver financial reporting that might be significant deficiencies or material weakuesses and
therefore. there can be no assurance that all deficiencies, significant deficiencies, or material
weakuesses have been identified.  Fowever, as described in the accompanying schedule ol
findings and questioned costs, we identified certain deliciencies in interual control over inancial
reporting thal we cansider to be matcrial weaknesses and another deficiency that we consider to
he a signiticant deliciency. ‘

A deficiency i inrernal control exists when the design ov operation of a conlrol does not
allow management or employees, in the normal course of pertarming their assigned [unctions. to
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prevent, or detect and correct misstatements on a timely basis. A material weakness is a
deficiency, or a combination of deficiencies, in internal control such that there is a reasonable
possibility that a material misstatsment of the entity’s financial statements will not be prevented,
or detected and corrected on a timely basis, We consider the deficiencies described in the
accompanying schedule of findings and questioned costs as items 12-1 and 12-2 to be material
weaknesses.

A significant deficiency is a deficiency, or a combination of deficiencies, in internal
control that is less severe than a material weakness, yet important enough to merit attention by
those charged with governance, We consider the deficiency described in the accompanying
schedule of findings and questioned costs as item 12-3 to be a significant deficiency.

Compliance and Qther Matters

As part of obtaining reasonable assurance about whether the City of Kingsport,
Tennessee’s financial statements are free of material misstatement, we performed tests of its
compliance with certain provisions of laws, regulations, contracts, and grant agreements,
noncompliance with which could have a direct and material effect on the determination of
financial statement amounts, However, providing an opinion on compliance with those
provisions was not an objective of our audit, and accordingly, we do not express such an opinion.
The results of our tests disclosed no instances of noncompliance or other matters that are required

to be reported under Government Auditing Standards.

We noted certain matters that we reported to management of the City of Kingsport,
Tennessee in a separate letter dated December 26, 2012.

The City of Kingsport, Tennessee’s response to the findings identified in our audit is
described in the accompanying schedule of findings and questioned costs. We did not audit the
City of Kingsport, Tennessee’s response and, accordingly, we express no opinion on it.

This report is intended solely for the information and use of management, the Audit

Committee, the Board of Mayor and Aldermen, others within the City, federal awarding agencies
and pass-through entities and is not intended to be and should not be used by anyone other than

these specified parties.

Bpoun, s *ermpaany £ 4./

CERTIFIED PUBLIC ACCOUNTANTS

Bristol, Virginia
December 26, 2012
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EDWARDS
INDEPENDENT AUDITOR'S REPORT
ON COMPLIANCE WITH REQUIREMENTS THAT COULD HAVE A
DIRECT AND MATERIAL EFFECT ON EACH MAJOR PROGRAM AND ON
INTERNAL CONTROL OVER COMPLIANCE IN ACCORDANCE WwITH
OMB CIRCULAR A-133

Lionorable Mayor and Board of Aldermen
Cily of Ringsport. Tennessee
Kingsport, Tennessee 37660

Campliance

We Lave audited the City of Kingsport, Tennessee’s compliance with the (ypes of
complinuce requirements described in the OMB Circular A-133 Compliance Supplement that could
have a dircet and material elfect on each of the City's major federal programs for the year endad
June 30, 2012, The City of Kingsport, Tennessee’s major federal programs are identified in the
summary of auditor’s results section of the accompanying schedule of findings and questioned
costs. Coampliance with the requirements of laws. vegulations, conlracts and grants applicable o
cach ol ils major foderal programs is the vesponsibility of the City of Kingspor, Tennessee's
management.  Our responsibility is to express an apinion on the City of Kingsport. Tennessee’s
compliance based an our audit.

We conducied owr audit of compliance in accardance with auditing standards wenerally
accepled in the United States ol America; the standards applicable to financial audits contained in
Gavernmenr Auditing Standurds, issued by the Comproller General of the United States; and OMB
Circulay A-133. Audits of States, Local Governments, and Non-Profit Organizations.  Those
standards and OMB Circular A-133 require thal we plan and pertorn the audit to obtain reasonable
assuratice about whether noncampliance with the types of compliance requirements referred (o
abave that could have a direet and material effect on a major federal program occurred. An audil
includes examining. on a test basts, evidence about the City of Kingsport, Tennessee's compliance
with those requivements and performiing such other procedures as we considered necessary in the
circumstances. We believe that our audit provides a reasonable basis for our opinion. Our audit
does not provide a legal determination of the City of Kingspant, Tennessee's compliance with those
requirements,

fa our opinion, the City of Kingspart, Tennessee, complied, in all material vespeets,
with the compliance requirements referred to above that could have a direct and materiat
ctfeet on each of its major federal pragrams for the yenr ended June 30, 2012,

Internal Contrrol nver Cosnpliance

Management ol the City of Kingsport, Tennessce, i responsible for establishing and
maintaining effeerive internal control aver compliance with the requirements of laws, regulations.
contracts and wrants applicable to federal programs. [ planning and performing our audit, we
considered the City of Kingsport, Temmessee's internal control over compliance with the
requirements thal could have a direct and material effect on a major federal program to determine
the auditing procedures lor the purpose of expressing our opinion on compliance and to test and
repott on internal contral aver compliance in accordance with OMB C ircular A-133, bul nat for the
purpose of expressing an opinion on the effectiveness of internal control over compliance.
Accordingly, we do not express an opinion on the effectiveness of the City of Kingsport,
Tennessee’s internal control over compliance.
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A deficiency in internal control over compliance exists when the design or operation of
a control over compliance does not allow management or employees, in the normal course of
performing their assigned functions, to prevent, or detect and correct, noncompliance with a
type of compliance requirement of a federal program on a timely basis. A material weakness in
internal control over compliance is a deficiency, or combination of deficiencies, in internal
control over compliance, such that there is a reasonable possibility that material noncompliance
with a type of compliance requirement of a federal program will not be prevented, or detected
and corrected, on a timely basis.

Our consideration of intermal control over compliance was for the limited purpose
described in the first paragraph of this section and was not designed to identify all deficiencies
in internal control over compliance that might be deficiencies, significant deficiencies or
material weaknesses. We did not identify amy deficiencies in imtermal control over
compliance that we consider to be material weaknesses, as defined above.

The purpose of this report is solely to describe the scope of our testing of compliance
with the types of compliance requirements applicable to each of the City of Kingsport,
Tennessee’s major programs and our testing of internal control over compliance and the results of
our testing, and to provide an opinion on the City of Kingsport, Tennessee’s compliance but not
to provide an opinion on the effectiveness of the City of Kingsport, Tennessee’s internal control
over compliance. This report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering the City of Kingsport, Tennessee’s compliance
with requirements applicable to each major program and its internal control over compliance.
Accordingtly, this report is not suitable for any other purpose.

Broon, Stumes K ompaey A 4/

CERTIFIED PUBLIC ACCOUNTANTS

Bristol, Virginia
December 26, 2012
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CITY OF KINGSPORT, TENNESSEE
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
Year Ended June 30, 2012

Section I - Summary of Auditors’ Results

1.

2.

The auditor’s report expresses an unqualified opinion on the basic financial statements.

Three significant deficiencies related to the audit of the financial statements were
reported in the Report on Internal Control Over Financial Reporting and on Compliance
and Other Matters Based on an Audit of Financial Statements Performed in Accordance
with Government Auditing Standards. Two of these deficiencies are reported as
material weaknesses.

No instances of noncompliance material to the basic financial statements were
disclosed.

No significant deficiencies related to the audit of the major federal award programs were
reported in the Independent Auditor’s Report on Compliance with Requirements that

Could Have a Direct and Material Bffect on Each Major Program and on Internal Control
Over Compliance in Accordance with OMB Circular A-133.

The auditors’ report on compliance for the major federal award programs expresses an
unqualified opinion.

The audit disclosed no audit findings relating to major programs.

The programs tested as major programs include:

Name of Program CFDA Number
School Breakfast Program 10.553
National School Lunch Program 10.555
Improving Teacher Quality State Grants (Title ID) 84.367
Education Jobs Fund - ARRA 84.410
COPS Hiring Program — ARRA 16.710
Urban Mass Transit Authority 20.507
Urban Mass Transit Authority - ARRA 20.507
Race-to-the-Top — ARRA 84.395

The threshold for distinguishing Type A and B programs was $327,307.

The City of Kingsport, Tennessee was determined to be a low risk auditee.
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CITY OF KINGSPORT, TENNESSEE
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
Year Ended June 30, 2012

Section II — Findings - Financial Statement Audit

12-1:

12-2;

Landfill Closure Liability (Material Weakness)

Condition: The City had not properly recorded the landfill closure liability and related
closure costs incurred. The City had never accrued an estimated liability for landfill
closure costs until the year ended June 30, 2011. The landfill has been in operation
approximately 25 years and should have closure costs recorded over that period. Closure
costs incurred were incorrectly capitalized as non-depreciable assets instead of reducing
the closure liability.

Cause: Management’s accounting treatment of closure costs incurred and the related
closure liability were incorrect.

Effect: Cuirent year assets and liabilities were materially misstated. Also, prior years
fund balance was materially misstated.

Recommendation: We recommend that the City implement procedures to ensure that all
landfill liabilities and related costs are captured and recorded accurately.

Management Response: The need to record a closure liability for the landfill had been
discussed previously and we had started accruing closure costs in FY 2011. However it
had not been discussed that we needed to record costs for the 25 years the landfill site had
been in operation. Over the years expenses related to landfill closure had been
capitalized but not depreciated because they were not yet considered placed in service.
The new revision of the Blue Book made it clear that expenses for closure should be
applied against the accrued closure Hability. We have posted a prior period adjustment to
accrue additional closure costs of $730,536 which brought the total liability to $781,259
and then applied the previously capitalized costs of $1,023,438 against the liability. The
end result was prepaid closure costs of $242,179 at June 30, 2011. We will continue to
make annual accruals of landfill closure costs and apply allowed expenses against the
liability.

Recording of Accrual for Self-Insurance Claims & Other Liabilities (Material
Weakness)

Condition: The City failed to record an adequate accrual for the self-insured workers
compensation and general liability claims. In addition the City recorded too large of a
liability related to self-insurance health clairs.

Cause: The City used incorrect assumptions in preparing an estimate for unreported
claims related to self-insurance.

Effect: Self-insurance claims payable are misstated.

Recommendation: We recommend the City implement procedures to ensure the proper
recording of an estimate of unreported self-insurance claim liabilities.
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12-3:

CITY QF KINGSPORT, TENNESSEE
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
Year Ended June 30, 2012

Management’s Response: For self-insured workers compensation and general liability
claims in the City’s Insurance Reserve Fund, the City had recorded a reserve fund
balance in FY 2005 as a result of an actuarial report. It had never been brought to our
attention that an actual liability needed to be recorded. We have posted a prior period
adjustment to increase workers compensation liability by $1,940,421 and to increase
general liability claims liability by $980,000. We will continue to adjust the liability each
year to match the appropriate actuarial reports.

For self-insured health claims recorded in the City’s Health Insurance Fund and Retirees
Health Insurance Fund, the City bad previously recorded a liability to cover 3 months of
health insurance claims. Health insurance claims processing has become faster over
recent years due to electronic filing of claims. In addition the City’s current health claims
administrator seems to process claims faster than the previous administrator. Most
claims are now paid within 6 weeks. We have posted a prior period adjustment to reduce
health insurance claims payable by $553,396 in the Health Insurance Fund and $116,604
in the Retirees Health Insurance Fund. We will contitue to adjust the health insurance
claims liability to match the lag report provided by the claims administrator.

Recording of Drug Fund Seized Assets (Significant Deficiency)

Condition: The City failed to record seized cash which had been awarded by the State of
Tennessee as a result of drug arrests by the City.

Cause: The City did not record the cash when it was received and awarded by the State.

Effect: The Drug fund cash and revenues were understated.

Recommendation: We recommend the City implement procedures to ensure that all cash
on hand is recorded when it is received.

Management’s Response: In the last two years, police personnel have done a much better
job getting forfeited cash to finance as soon as it has been awarded to the City. This
particular deposit was received in July but awarded to the City in FY 2012. In the future
finance personnel will review large forfeited cash deposits received from July to
September to be sure they are recorded in the correct fiscal year.

Section 111 - Findings and Questioned Costs — Major Federal Award Programs Audit

None

ction IV — Findings and Questioned Costs — State of Tennessee

Se g 0

None
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